
NOTES TO THE ACCOUNTS

1. Accounting Policies

The accounts of the Group and of the Company have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards in Malaysia.

2. Exceptional Items

There are no exceptional items for the financial period ended 31 December 1999.

3. Extraordinary Items

There are no extraordinary items for the period ended 31 December 1999.

4. Taxation

The taxation charge does not include any deferred taxation but includes adjustment for over-provision of taxation of RM11,000 in respect of previous year.

5. Pre-acquisition Profits

There are no pre-acquisition profits for the financial period ended 31 December 1999.

6. Profits on Sales of Investments and/or Properties

The Group incurred a loss of RM 700,000 on the disposal of investment in a subsidiary company.

7. Quoted Securities

a) There are no purchases or disposals of quoted securities during the financial period ended 31 December 1999.

b) Investment in quoted shares as at 31 December 1999:

	
	
	Long Term Investment In Quoted Securities Outside Malaysia 

	
	
	RM ‘000

	1.  Total investments at cost
	
	38,740

	2.  Total investments at carrying        value/book value (after provision for diminution in value)
	
	38,740

	3.  Total investments at market value
	
	51,961


8. Changes in the Composition of the Group

The Group disposed of its investments in a subsidiary, USPD Masterdyne Sdn Bhd, and there are no other changes in the composition of the Group for the financial period to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9. Status of Corporate Proposals

There are no corporate proposals announced and uncompleted at the date of this report.

10. Seasonal or Cyclical Factors

The business operations of the Group, especially the sales of motor vehicles, are generally affected by the major festive season in the forth quarter, resulting in higher demand and turnover. 
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11. Issuance or Repayment of Debts and Equity Securities

There are no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 31 December 1999.

12. Group Borrowings and Debt Securities

The Group borrowings as at 31 December 1999 are as follows:

	Long Term Borrowings – Secured
	USD ‘000
	RM ‘000

	         Term Loans
	8,961
	34,043

	Hire Purchase & Lease Creditors
	
	247,740

	         Current Portion Payable Within 12 months
	
	(151,281)

	Sub-total
	
	130,502


	Long Term Borrowings – Unsecured
	
	RM ‘000

	         Term Loan
	
	159,493

	Current Portion Payable Within 12 months
	
	(20,625)

	Sub-total
	
	138,868

	
	
	

	Total Long Term Borrowings
	
	269,370


	Short Term Borrowings – Unsecured
	
	RM ‘000

	Revolving Credits
	
	573,286

	Bank Overdrafts
	
	30,765

	Total Short Term Borrowings
	
	604,051

	Current Portion of Long Term Loans
	
	171,906

	
	
	775,957

	
	
	


13. Contingent Liabilities

Contingent liabilities of the Group at the date of this report amounting to RM9.12 million comprise mainly guarantees issued in favour of third parties for the operational requirement of the subsidiaries. No material losses are anticipated.

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risks at the date of this report.

15. Material Litigation

The Group is not involved in any material litigation at the date of this report.

16. Segmental Reporting by Activity 

	
	Operating Revenue
	Profit / (Loss) Before Taxation
	Assets Employed

	
	RM ‘000
	RM ‘000
	RM ‘000

	Automotive
	1,789,733
	80,972
	1,365,048

	Public transport services
	107,682
	(44,135)
	367,501

	Vehicle inspection services
	36,436
	(4,519)
	198,704

	Property development
	21,583
	(5,454)
	51,883

	Investment holding
	329,751
	5,679
	519,597

	Total
	2,285,185
	32,543
	2,502,733
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17. Material Changes in the Quarterly Results

There are no material changes in the quarterly results.

18. Review of the Performance of the Group

The Group’s recorded a profit before tax and minority interest of RM 39.6 million on a turnover of RM 3.14 billion for the nine months ended 31 December 1999.  The automotive division remained the major contributor to the profitability of the Group while other divisions showed considerable improvements. 

19. Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Board of Directors is confident that with the recovery of the economy, the performance of the Group will improve.

20. Variance of Actual Profit from Forecast Profit

Not applicable as no profit forecast or profit guarantee was issued during the financial period ended 31 December 1999.

21. Dividends

The Board of Directors does not recommend any payment of interim dividends. (1998 – Nil)

22. Year 2000 (“Y2K”) 

The Group is Y2K ready in the relevant systems critical to its on-going operations. However, the scope of the Y2K problem is inherently unpredictable since the Group is unable to ascertain with absolute certainty the level of Y2K readiness of its business partners and associates. Contingency plans have been developed to ensure that there is no disruption in the event of major system failure.
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