
IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Interim Report

for the three months ended 31 March 2006

Contents

	
	Page



	Condensed Consolidated Income Statements
	1

	Condensed Consolidated Balance Sheets
	2

	Condensed Consolidated Statements of Changes in Equity
	3-4

	Condensed Consolidated Cash Flow Statements
	5

	Explanatory Notes to the Financial Statements:
	

	M1 – Basis of preparation
	6

	M2 - Qualification
	6

	M3 – Seasonality or cyclicality
	6

	M4 – Significant unusual items
	6

	M5 – Material changes in estimates
	7

	M6 – Debt and equity securities
	7

	M7 – Dividends paid
	8

	M8 – Segment reporting
	8

	M9 – Valuations
	9

	M10 – Material events subsequent to the end of the interim period
	9

	M11 – Changes in the composition of the Group
	9

	M12 – Contingent liabilities and contingent assets
	10

	K1 – Review of performance
	10

	K2 – Comparison with immediate preceding quarter
	10

	K3 – Prospects for 2005
	10

	K4 – Profit forecast/profit guarantee
	10

	K5 – Tax
	11

	K6 – Unquoted investments
	11

	K7 – Quoted securities
	11

	K8 – Corporate proposals
	11

	K9 – Group borrowings and debt securities
	12

	K10 – Financial instruments
	12

	K11 – Material litigation
	12

	K12 – Proposed dividend
	12

	K13 – Earnings per share
	13


Note:

M1 to M12 are explanatory notes in accordance with FRS134.

K1 to K13 are explanatory notes in accordance with paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements.

IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Income Statements

(The figures have not been audited)


[image: image1.wmf]Current

Preceding

Current

Preceding

Year

Year

Year

Year

Quarter

Quarter

To Date

To Date

31.03.2006

31.03.2005

31.03.2006

31.03.2005

RM' 000

RM' 000

RM' 000

RM' 000

Revenue

147,059

     

 

156,494

     

 

147,059

     

 

156,494

     

 

Cost of sales

(83,625)

      

 

(95,651)

      

 

(83,625)

      

 

(95,651)

      

 

Gross profit

63,434

       

 

60,843

       

 

63,434

       

 

60,843

       

 

Other operating income

5,888

         

 

5,974

         

 

5,888

         

 

5,974

         

 

Selling and marketing cost

(2,722)

        

 

(1,738)

        

 

(2,722)

        

 

(1,738)

        

 

Administrative expenses

(20,763)

      

 

(21,092)

      

 

(20,763)

      

 

(21,092)

      

 

Other operating expenses

(8,528)

        

 

(7)

              

 

(8,528)

        

 

(7)

              

 

Profit from operations

37,309

       

 

43,980

       

 

37,309

       

 

43,980

       

 

Finance costs

(10,851)

      

 

(7,670)

        

 

(10,851)

      

 

(7,670)

        

 

Share of after-tax results of associates

13,801

       

 

6,227

         

 

13,801

       

 

6,227

         

 

Share of results of joint venture

376

            

 

-

            

 

376

            

 

-

            

 

Profit from ordinary activities before tax

40,635

       

 

42,537

       

 

40,635

       

 

42,537

       

 

Less tax:

Company and subsidiaries

(10,508)

      

 

(13,599)

      

 

(10,508)

      

 

(13,599)

      

 

Profit for the period

30,127

       

 

28,938

       

 

30,127

       

 

28,938

       

 

Attributable to:

Equity holders of the Company

27,918

       

 

25,851

       

 

27,918

       

 

25,851

       

 

Minority interest

2,209

         

 

3,087

         

 

2,209

         

 

3,087

         

 

30,127

       

 

28,938

       

 

30,127

       

 

28,938

       

 

Earnings per share (sen)

- basic

1.93

1.78

1.93

1.78

- diluted

1.90

1.70

1.90

1.70

Dividends per ordinary share (sen)

-

            

 

-

            

 

-

            

 

-

            

 

Dividends per preference share (sen)

-

            

 

-

            

 

-

            

 

-
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Balance Sheets

(The figures have not been audited)


[image: image2.wmf]31.03.2006

31.12.2005

RM '000

RM '000

ASSETS

Non current assets

Property, plant and equipment

1,069,708

    

 

989,894

       

 

Investment property

627,509

       

 

629,286

       

 

Land held for property development

179,875

       

 

219,250

       

 

Associates

587,087

       

 

576,234

       

 

Other investments

9,262

           

 

15,810

         

 

Deferred tax assets

2,753

           

 

2,786

           

 

2,476,194

    

 

2,433,260

    

 

Current assets

Development properties and expenditure

295,956

       

 

278,100

       

 

Inventories

67,894

         

 

69,038

         

 

Short term investments

4,534

           

 

5,642

           

 

Receivables

187,350

       

 

191,392

       

 

Amount owing by associates

118,846

       

 

118,325

       

 

Amount owing by joint venture

7,924

           

 

4,802

           

 

Deposits with licensed banks

363,295

       

 

381,098

       

 

Cash and bank balances

177,677

       

 

214,647

       

 

1,223,476

    

 

1,263,044

    

 

TOTAL ASSETS

3,699,670

    

 

3,696,304

    

 

EQUITY

Capital and reserves attributable to the Company's equity holders

Share capital

730,821

       

 

730,277

       

 

Share premium

384,404

       

 

383,497

       

 

Treasury shares

(17,412)

        

 

(17,412)

        

 

Revaluation and other reserves

248,274

       

 

248,065

       

 

1% Irredeemable Convertible Preference Shares

31,080

         

 

32,531

         

 

Retained earnings

1,033,346

    

 

1,005,428

    

 

2,410,513

    

 

2,382,386

    

 

Minority interests

85,268

         

 

88,638

         

 

TOTAL EQUITY

2,495,781

    

 

2,471,024

    

 

LIABILITIES

Non current liabilities

Long term borrowings

124,220

       

 

130,251

       

 

Redeemable Secured Bonds and Bank Guaranteed Bonds

570,000

       

 

570,000

       

 

Deferred taxation

106,254

       

 

106,740

       

 

800,474

       

 

806,991

       

 

Current liabilities

Payables

282,428

       

 

296,744

       

 

Amount owing to associates

35,324

         

 

35,324

         

 

Short term borrowings

64,364

         

 

67,381

         

 

Tax

21,299

         

 

18,840

         

 

403,415

       

 

418,289

       

 

TOTAL LIABILITIES

1,203,889

    

 

1,225,280

    

 

TOTAL EQUITY AND LIABILITIES

3,699,670

    

 

3,696,304
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Statement of Changes in Equity for the three months ended 31 March 2006

(The figures have not been audited)


[image: image3.wmf]Minority

Attributable to equity holders

Interest

Distributable

Revaluation

Number of

Nominal

Number of

Nominal

Number of

Nominal

Share

and other

Retained

shares

value

shares

value

shares

value

premium

reserves

earnings

Total

'000

RM '000

'000

RM '000

'000

RM '000

RM '000

RM '000

RM '000

RM '000

RM '000

At 1 January 2006

1,460,555

 

730,277

    

 

(15,300)

     

 

(17,412)

     

 

32,531

      

 

32,531

      

 

383,497

 

 

248,065

    

 

1,005,428

   

 

-

           

 

2,382,386

 

Reclassification of opening minority interest

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

           

 

-

             

 

-

               

 

88,638

    

 

88,638

      

 

Restated as at 1 January 2006

1,460,555

 

730,277

    

 

(15,300)

     

 

(17,412)

     

 

32,531

      

 

32,531

      

 

383,497

 

 

248,065

    

 

1,005,428

   

 

88,638

    

 

2,471,024

 

Net profit

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

           

 

-

             

 

27,918

        

 

2,209

      

 

30,127

      

 

Issue of shares:

   Conversion of ICPS 2002/2007

1,088

        

 

544

            

 

-

             

 

-

             

 

(1,451)

       

 

(1,451)

       

 

907

         

 

-

             

 

-

               

 

-

           

 

-

             

 

Currency translation differences

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

           

 

209

            

 

-

               

 

188

         

 

397

            

 

Capital redemption reserve of KrisAssets

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

           

 

-

             

 

-

               

 

200

         

 

200

            

 

Net gain not recognised in income statement

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

           

 

209

            

 

-

               

 

388

         

 

597

            

 

Dividend for financial year ended 31.12.2005

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

             

 

-

           

 

-

             

 

-

               

 

(5,967)

     

 

(5,967)

       

 

At 31 March 2006

1,461,643

 

730,821

    

 

(15,300)

     

 

(17,412)

     

 

31,080

      

 

31,080

      

 

384,404

 

 

248,274

    

 

1,033,346

   

 

85,268

    

 

2,495,781

 

Non-distributable

1% Irredeemable

Convertible Preference

RM0.50 each

 Shares of RM1 each

Treasury Shares

ordinary shares of

RM0.50 each

ordinary shares of

Issued and fully paid
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Statement of Changes in Equity for the three months ended 31 March 2005


[image: image4.wmf]Minority

Attributable to equity holders

Interest

Distributable

Revaluation

Number of

Nominal

Number of

Nominal

Share

and other

Retained

shares

value

shares

value

premium

reserves

earnings

Total

'000

RM '000

'000

RM '000

RM '000

RM '000

RM '000

RM '000

RM '000

At 1 January 2005

As previously reported

1,413,875

 

706,937

    

 

86,413

        

 

86,413

        

 

549,608

      

 

17,559

        

 

931,566

          

 

-

             

 

2,292,083

     

 

Reclassification of opening minority interest

-

             

 

-

             

 

-

               

 

-

               

 

-

               

 

-

               

 

-

                   

 

69,099

      

 

69,099

           

 

Restated as at  1 January 2005

1,413,875

 

706,937

    

 

86,413

        

 

86,413

        

 

549,608

      

 

17,559

        

 

931,566

          

 

69,099

      

 

2,361,182

     

 

Net profit

-

             

 

-

             

 

-

               

 

-

               

 

-

               

 

-

               

 

25,851

            

 

3,088

        

 

28,939

           

 

Issue of shares:

   Employees' Share Options

4,955

        

 

2,478

        

 

-

               

 

-

               

 

2,266

           

 

-

               

 

-

                   

 

-

             

 

4,744

             

 

   Conversion of ICPS 2002/2007

38,271

      

 

19,135

      

 

(51,028)

       

 

(51,028)

       

 

31,893

        

 

-

               

 

-

                   

 

-

             

 

-

                  

 

Currency translation differences

-

             

 

-

             

 

-

               

 

-

               

 

-

               

 

(61)

               

 

-

                   

 

-

             

 

(61)

                  

 

Capital redemption reserve of KrisAsses

-

             

 

-

             

 

-

               

 

-

               

 

(202,635)

     

 

183,019

      

 

-

                   

 

19,616

      

 

-

                  

 

Net loss not recognised in income statement

-

             

 

-

             

 

-

               

 

-

               

 

(202,635)

     

 

182,958

      

 

-

                   

 

19,616

      

 

(61)

                  

 

At 31 March 2005

1,457,101

 

728,550

    

 

35,385

        

 

35,385

        

 

381,132

      

 

200,517

      

 

957,417

          

 

91,803

      

 

2,394,804

     

 

of RM0.50 each

Issued and fully paid

Non-distributable

1% Irredeemable

Shares of RM1 each

ordinary shares

Convertible Preference
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Cash Flow Statements

(The figures have not been audited)


[image: image5.wmf]31.03.2006

31.03.2005

RM '000

RM '000

Operating activities

Receipts from customers

146,779

       

 

147,691

       

 

Payments to contractors, suppliers and employees

(117,702)

      

 

(102,148)

      

 

Cash flow from/(used in) operations

29,077

         

 

45,543

         

 

Interest paid

(14,101)

        

 

(13,641)

        

 

Income taxes paid

(11,000)

        

 

(4,261)

          

 

Net cash generated from/(used in) operating activities

3,976

           

 

27,641

         

 

Investing activities

Interest received

4,962

           

 

2,570

           

 

Dividend received

2,712

           

 

-

              

 

Proceeds from disposal of property, plant and equipment

-

              

 

65

               

 

Purchase of property, plant and equipment

(54,471)

        

 

(30,160)

        

 

Repayments/(advances) from/(to) associates

(569)

            

 

8,595

           

 

Net cash generated from/(used in) investing activities

(47,366)

        

 

(18,930)

        

 

Financing activities

Proceeds from shares issued by the Company

-

              

 

4,744

           

 

Purchase of treasury shares

(8,382)

          

 

-

              

 

Repayment of bank borrowings, net of receipts

(1,000)

          

 

(20,000)

        

 

Net cash generated from/(used in) financing activities

(9,382)

          

 

(15,256)

        

 

Foreign currencies exchange difference

16

               

 

(34)

              

 

Net increase/(decrease) in cash and cash equivalents

(52,756)

        

 

(6,579)

          

 

Cash and cash equivalents at beginning of period

593,728

       

 

426,055

       

 

Cash and cash equivalents at end of period

540,972

       

 

419,476
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Explanatory notes to the Interim Financial Statements

for the three months ended 31 March 2006

M1
Basis of preparation

This Interim Report is unaudited and has been prepared in accordance with the requirements of Financial Reporting Standard (“FRS”) 134 – “Interim Financial Reporting” and paragraph 9.22 of Bursa Malaysia Securities Berhad (“Bursa Malaysia”) Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 December 2005. These explanatory notes provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.

This interim financial report has been prepared based on accounting policies and methods of computation which are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2005, except for the adoption of the eighteen (18) new/revised FRSs that are mandatory for financial periods beginning on or after 1 January 2006.

The adoption of these FRSs did not have significant financial impact on the Group other than as follows:

FRS 101 – Presentation of Financial Statements

The adoption of this FRS has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures in the consolidated balance sheet, income statements and statement of changes in equity. In the consolidated balance sheet, additional disclosure on the amount attributable to equity holders is required as minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit for the period. In the statement of changes in equity, net profit attributable to equity holders and to minority interest is disclosed separately.

The presentation of the Group’s current quarter financial statements is based on the revised requirements of FRS 101 with the comparatives restated accordingly.

FRS 140 – Investment Property

The Group has adopted the cost model of FRS 140 for investment properties which requires investment properties to be stated at cost less accumulated depreciation and any accumulated impairment losses. Depreciation is charged to the income statement 

M2
Qualification


The Audit Report of the Group’s annual financial statements for the financial year ended 31 December 2005 was not subject to any audit qualification.

M3
Seasonality or cyclicality


The Group’s operations were not materially affected by seasonal or cyclical factors.

M4
Significant unusual items

There were no significant unusual items that affect the assets, liabilities, equity, net income or cash flows other than those disclosed elsewhere in these notes.
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M5
Material changes in estimates


Not applicable.

M6
Debt and equity securities

The Company’s issued and paid-up share capital increased from RM730,277,104.00 on 31 December 2005 to RM730,821,076.00 on 31 March 2006 as follows:


[image: image6.wmf]Date of

No. of

Par

Total issued &

allotment

shares

Value

paid-up

allotted

RM

Type of issue

RM

As at 31 December 2005

730,277,104.00

  

 

18.01.06

11,400

       

 

0.50

 

Conversion of ICPS 2002/2007

730,282,804.00

  

 

08.02.06

31,125

       

 

0.50

 

Conversion of ICPS 2002/2007

730,298,366.50

  

 

15.02.06

297,762

     

 

0.50

 

Conversion of ICPS 2002/2007

730,447,247.50

  

 

01.03.06

142,650

     

 

0.50

 

Conversion of ICPS 2002/2007

730,518,572.50

  

 

08.03.06

28,575

       

 

0.50

 

Conversion of ICPS 2002/2007

730,532,860.00

  

 

22.03.06

393,450

     

 

0.50

 

Conversion of ICPS 2002/2007

730,729,585.00

  

 

29.03.06

182,982

     

 

0.50

 

Conversion of ICPS 2002/2007

730,821,076.00

  

 

Note

Conversion of ICPS 2002/2007 on the basis of 3 new ordinary shares for every 4 ICPS surrendered.

Subsequent to 31 March 2006 up to the date of this report, the Company’s issued and paid-up share capital increased from RM730,821,076.00 to RM731,550,751.00 as follows:


[image: image7.wmf]Date of

No. of

Par

Total issued &

allotment

shares

Value

paid-up

allotted

RM

Type of issue

RM

As at 31 March 2006

730,821,076.00

  

 

05.04.06

27,000

       

 

0.50

 

Conversion of ICPS 2002/2007

730,834,576.00

  

 

19.04.06

23,700

       

 

0.50

 

Conversion of ICPS 2002/2007

730,846,426.00

  

 

27.04.06

168,900

     

 

0.50

 

Conversion of ICPS 2002/2007

730,930,876.00

  

 

04.05.06

78,000

       

 

0.50

 

Conversion of ICPS 2002/2007

730,969,876.00

  

 

10.05.06

31,425

       

 

0.50

 

Conversion of ICPS 2002/2007

730,985,588.50

  

 

10.05.06

858,500

     

 

0.50

 

Exercise of IGB ESOS at RM0.93 per share

731,414,838.50

  

 

10.05.06

76,000

       

 

0.50

 

Exercise of IGB ESOS at RM1.05 per share

731,452,838.50

  

 

19.05.06

192,075

     

 

0.50

 

Conversion of ICPS 2002/2007

731,548,876.00

  

 

24.05.06

3,750

         

 

0.50

 

Conversion of ICPS 2002/2007

731,550,751.00

  

 


Note

Conversion of ICPS 2002/2007 on the basis of 3 new ordinary shares for every 4 ICPS surrendered.
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M6
Debt and equity securities (continued..)

There were no repurchase of shares during the current financial quarter. Subsequent to 31 March 2006 up to the date of this report, shares repurchased were as follows:


[image: image8.wmf]No. of 

Lowest

Highest

Average

Date

shares

Price

Price

Price

Cost

RM

RM

RM

RM

As at 31 December 2005

15,299,600

 

 

1.10

      

 

1.15

      

 

1.134

17,355,628.42

   

 

03.04.06

669,500

      

 

1.15

      

 

1.16

      

 

1.153

771,618.84

        

 

TOTAL

15,969,100

 

 

18,127,247.26

   

 

All the above shares repurchased are being held as treasury shares and treated in accordance with the requirements of Section 67A of the Companies Act, 1965.

Other than the above, there were no issuances, cancellations, resale or repayments of debt and equity securities for the current year to-date.

M7
Dividends paid


For the current financial year to-date, no dividend has been declared or paid on ordinary shares and preference shares.

M8
Segment Reporting


[image: image9.wmf]Property

Property

investment

Business segments

development

and holding

Hotel

Construction

Others

Group

RM '000

RM '000

RM '000

RM '000

RM '000

RM '000

3 months ended

31 March 2006

Revenue

Total revenue

101,141

    

 

55,301

      

 

27,082

      

 

9,937

        

 

20,566

     

 

214,027

      

 

Intersegment revenue

(34,925)

     

 

(1,327)

       

 

(546)

           

 

(9,877)

       

 

(20,293)

    

 

(66,968)

       

 

External revenue

66,216

      

 

53,974

      

 

26,536

      

 

60

              

 

273

           

 

147,059

      

 

Results

Segment results (external)

13,574

      

 

27,175

      

 

6,662

        

 

(155)

           

 

(9,610)

      

 

37,646

        

 

Unallocated income

4,962

           

 

Unallocated expense

(5,299)

          

 

Profit from operations

37,309

        

 

Finance costs

(10,851)

       

 

Share of after-tax results

   of associates

10,775

      

 

1,086

        

 

1,340

        

 

-

             

 

600

           

 

13,801

        

 

Share of results

   of joint venture

-

             

 

-

             

 

-

             

 

376

            

 

-

            

 

376

              

 

Profit from ordinary

   activities before tax

40,635

        

 

Tax-Company and subsidiaries

(10,508)

       

 

Profit for the period

30,127

        

 

Attributable to:

Equity holders of the Company

27,918

        

 

Minority interest

2,209

           

 

30,127
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M8
Segment Reporting (continued..)


[image: image10.wmf]3 months ended

31 March 2005

Revenue

Total revenue

109,908

    

 

47,528

      

 

19,587

      

 

48,183

      

 

5,416

       

 

230,622

      

 

Intersegment revenue

(26,432)

     

 

(1,528)

       

 

(311)

           

 

(45,856)

     

 

-

            

 

(74,128)

       

 

External revenue

83,476

      

 

46,000

      

 

19,276

      

 

2,327

        

 

5,416

       

 

156,494

      

 

Results

Segment results (external)

16,699

      

 

25,984

      

 

2,890

        

 

942

            

 

(221)

          

 

46,294

        

 

Unallocated income

2,570

           

 

Unallocated expense

(4,884)

          

 

Profit from operations

43,980

        

 

Finance costs

(7,670)

          

 

Share of after-tax results

   of associates

2,256

        

 

(5)

               

 

3,249

        

 

-

             

 

727

           

 

6,227

           

 

Profit from ordinary

   activities before tax

42,537

        

 

Tax-Company and subsidiaries

(13,599)

       

 

Profit for the period

28,938

        

 

Attributable to:

Equity holders of the Company

25,851

        

 

Minority interest

3,087

           

 

28,938

        

 


Unallocated income represents interest income while unallocated expenses relates to head-office general administrative expenses that arise at the Group level and relate to the Group as a whole.

M9
Valuations

Valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

M10
Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period up to the date of this report other than as disclosed elsewhere in this report.

M11
Changes in the composition of the Group


On 18 April 2006, the Board of the Company announced to Bursa Malaysia that the Company had acquired the entire equity interest comprising 2 ordinary shares of RM1 each issued and full paid-up in the capital of IGB Credit Sdn Bhd.


On 2 May 2006, the Board of the Company announced to Bursa Malaysia that the Company had acquired 200,000 shares of RM1.00 each representing 40% of the issued and paid-up share capital of IST Building Products Sdn Bhd (“IST”). With the acquisition, IST becomes a wholly-owned subsidiary of the Company
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M12
Contingent liabilities and contingent assets


There were no contingent liabilities or contingent assets since 31 December 2005.

K1
Review of performance

For the three months ended 31 March 2006, Group revenue achieved decreased by 6% to RM147.1 million when compared to the corresponding period in 2005 of RM156.5 million due mainly to lower contribution from the property development division as a result of lower percentage of completion certified for certain development projects. This should improve over the next few months.

Correspondingly, Group pre-tax profit also decreased by 4% to RM40.6 million when compared to pre-tax profit of RM42.5 million achieved in the corresponding period in 2005.

K2
Material changes in the Quarterly Results compared to the Preceding Quarter

Group revenue achieved for the three months ended 31 March 2006 decreased by 21% to RM147.1 million when compared to RM186.9 million achieved for the three months ended 31 December 2005 due mainly to lower contribution from the property development division.

However, Group pre-tax profit achieved increased by 46% to RM40.6 million when compared to the RM27.9 million reported in the preceding quarter due mainly to higher contributions from all operating divisions.

K3
Prospects for 2006

Barring unforeseen circumstances, the Board is cautiously optimistic that the Group’s operational results for the current financial year will be satisfactory.
K4
Profit forecast/profit guarantee


The Group did not issue any profit forecast or profit guarantee.
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IGB Corporation Berhad (5745-A)
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K5
Tax
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The effective tax rate of the Group for the current quarter and for the financial year to-date was higher than the statutory tax rate as losses of certain subsidiaries were not available for set-off against taxable profits of other subsidiaries.

K6
Unquoted investments

There was no sale of unquoted investments for the current quarter and financial year to-date other than as disclosed elsewhere in these notes.

K7
Marketable securities

Total investments in quoted securities as at 31 March 2006 were as follows:

	
	
	RM ‘000

	
	
	

	
	Total investments at cost
	13,564

	
	Total investments at carrying value/book value (after provision for diminution in value)
	4,532

	
	Total investments at market value at 31 March 2006
	4,532


K8
Corporate proposals


No corporate proposals have been announced during the financial quarter under review up to the date of this report.
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K9
Group borrowings and debt securities

Group borrowings as at 31 March 2006 were as follows:
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758,584

       

 

Total equity as at 31 March 2006

2,495,781

    

 


K10
Financial instruments

The Group does not have any financial instruments with off balance sheet risk.

K11
Material litigation

There was no pending material litigation as at the date of this report which exceeds 5% of the net assets of the Group.

K12
Proposed dividends

No interim dividend is declared or proposed in respect of the financial year ending 31 December 2006.
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K13
Earnings per share
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BY ORDER OF THE BOARD

TINA CHAN LAI YIN

Secretary

Kuala Lumpur

31 May 2006
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		Date of		No. of		Par				Total issued &

		allotment		shares		Value				paid-up

				allotted		RM		Type of issue		RM

		As at 31 March 2006								730,821,076.00

		05.04.06		27,000		0.50		Conversion of ICPS 2002/2007		730,834,576.00

		19.04.06		23,700		0.50		Conversion of ICPS 2002/2007		730,846,426.00

		27.04.06		168,900		0.50		Conversion of ICPS 2002/2007		730,930,876.00

		04.05.06		78,000		0.50		Conversion of ICPS 2002/2007		730,969,876.00

		10.05.06		31,425		0.50		Conversion of ICPS 2002/2007		730,985,588.50

		10.05.06		858,500		0.50		Exercise of IGB ESOS at RM0.93 per share		731,414,838.50

		10.05.06		76,000		0.50		Exercise of IGB ESOS at RM1.05 per share		731,452,838.50

		19.05.06		192,075		0.50		Conversion of ICPS 2002/2007		731,548,876.00

		24.05.06		3,750		0.50		Conversion of ICPS 2002/2007		731,550,751.00
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						Current				Preceding				Current				Preceding

						Year				Year				Year				Year

						Quarter				Quarter				To Date				To Date

						31.03.2006				31.03.2005				31.03.2006				31.03.2005

						RM' 000				RM' 000				RM' 000				RM' 000

		Revenue				147,059				156,494				147,059				156,494

		Cost of sales				(83,625)				(95,651)				(83,625)				(95,651)

		Gross profit				63,434				60,843				63,434				60,843

		Other operating income				5,888				5,974				5,888				5,974

		Selling and marketing cost				(2,722)				(1,738)				(2,722)				(1,738)

		Administrative expenses				(20,763)				(21,092)				(20,763)				(21,092)

		Other operating expenses				(8,528)				(7)				(8,528)				(7)

		Profit from operations				37,309				43,980				37,309				43,980

		Finance costs				(10,851)				(7,670)				(10,851)				(7,670)

		Share of after-tax results of associates				13,801				6,227				13,801				6,227

		Share of results of joint venture				376				- 0				376				- 0

		Profit from ordinary activities before tax				40,635				42,537				40,635				42,537

		Less tax:

		Company and subsidiaries				(10,508)				(13,599)				(10,508)				(13,599)

		Profit for the period				30,127				28,938				30,127				28,938

		Attributable to:

		Equity holders of the Company				27,918				25,851				27,918				25,851

		Minority interest				2,209				3,087				2,209				3,087

						30,127				28,938				30,127				28,938

		Earnings per share (sen)

		- basic				1.93				1.78				1.93				1.78

		- diluted				1.90				1.70				1.90				1.70

		Dividends per ordinary share (sen)				- 0				- 0				- 0				- 0

		Dividends per preference share (sen)				- 0				- 0				- 0				- 0
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										Property

						Property				investment

		Business segments				development				and holding				Hotel				Construction				Others				Group

						RM '000				RM '000				RM '000				RM '000				RM '000				RM '000

		3 months ended

		31 March 2006

		Revenue

		Total revenue				101,141				55,301				27,082				9,937				20,566				214,027

		Intersegment revenue				(34,925)				(1,327)				(546)				(9,877)				(20,293)				(66,968)

		External revenue				66,216				53,974				26,536				60				273				147,059

		Results

		Segment results (external)				13,574				27,175				6,662				(155)				(9,610)				37,646

		Unallocated income																								4,962

		Unallocated expense																								(5,299)

		Profit from operations																								37,309

		Finance costs																								(10,851)

		Share of after-tax results

		of associates				10,775				1,086				1,340				- 0				600				13,801

		Share of results

		of joint venture				- 0				- 0				- 0				376				- 0				376

		Profit from ordinary

		activities before tax																								40,635

		Tax-Company and subsidiaries																								(10,508)

		Profit for the period																								30,127

		Attributable to:

		Equity holders of the Company																								27,918

		Minority interest																								2,209

																										30,127
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				31.03.2006				31.12.2005

				RM '000				RM '000

		ASSETS

		Non current assets

		Property, plant and equipment		1,069,708				989,894

		Investment property		627,509				629,286

		Land held for property development		179,875				219,250

		Associates		587,087				576,234

		Other investments		9,262				15,810

		Deferred tax assets		2,753				2,786

				2,476,194				2,433,260

		Current assets

		Development properties and expenditure		295,956				278,100

		Inventories		67,894				69,038

		Short term investments		4,534				5,642

		Receivables		187,350				191,392

		Amount owing by associates		118,846				118,325

		Amount owing by joint venture		7,924				4,802

		Deposits with licensed banks		363,295				381,098

		Cash and bank balances		177,677				214,647

				1,223,476				1,263,044

		TOTAL ASSETS		3,699,670				3,696,304

		EQUITY

		Capital and reserves attributable to the Company's equity holders

		Share capital		730,821				730,277

		Share premium		384,404				383,497

		Treasury shares		(17,412)				(17,412)

		Revaluation and other reserves		248,274				248,065

		1% Irredeemable Convertible Preference Shares		31,080				32,531

		Retained earnings		1,033,346				1,005,428

				2,410,513				2,382,386

		Minority interests		85,268				88,638

		TOTAL EQUITY		2,495,781				2,471,024

		LIABILITIES

		Non current liabilities

		Long term borrowings		124,220				130,251

		Redeemable Secured Bonds and Bank Guaranteed Bonds		570,000				570,000

		Deferred taxation		106,254				106,740

				800,474				806,991

		Current liabilities

		Payables		282,428				296,744

		Amount owing to associates		35,324				35,324

		Short term borrowings		64,364				67,381

		Tax		21,299				18,840

				403,415				418,289

		TOTAL LIABILITIES		1,203,889				1,225,280

		TOTAL EQUITY AND LIABILITIES		3,699,670				3,696,304
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						RM '000

				Long term borrowings:

				Secured

				Term Loan		65,000

				Redeemable Bonds		564,068

				Unsecured

				Term Loan		65,152

						694,220

				Short term borrowings:

				Secured

				Current portion of Redeemable Bonds		30,000

				Current portion of term loan		20,500

				Short term loan		3,500

				Bank overdraft		- 0

				Unsecured

				Current portion of term loan		3,064

				Short term loan		7,300

				Bank overdraft		- 0

						64,364

				TOTAL		758,584

				Total equity as at 31 March 2006		2,495,781
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				31.03.2006				31.03.2005

				RM '000				RM '000

		Operating activities

		Receipts from customers		146,779				147,691

		Payments to contractors, suppliers and employees		(117,702)				(102,148)

		Cash flow from/(used in) operations		29,077				45,543

		Interest paid		(14,101)				(13,641)

		Income taxes paid		(11,000)				(4,261)

		Net cash generated from/(used in) operating activities		3,976				27,641

		Investing activities

		Interest received		4,962				2,570

		Dividend received		2,712				- 0

		Proceeds from disposal of property, plant and equipment		- 0				65

		Purchase of property, plant and equipment		(54,471)				(30,160)

		Repayments/(advances) from/(to) associates		(569)				8,595

		Net cash generated from/(used in) investing activities		(47,366)				(18,930)

		Financing activities

		Proceeds from shares issued by the Company		- 0				4,744

		Purchase of treasury shares		(8,382)				- 0

		Repayment of bank borrowings, net of receipts		(1,000)				(20,000)

		Net cash generated from/(used in) financing activities		(9,382)				(15,256)

		Foreign currencies exchange difference		16				(34)

		Net increase/(decrease) in cash and cash equivalents		(52,756)				(6,579)

		Cash and cash equivalents at beginning of period		593,728				426,055

		Cash and cash equivalents at end of period		540,972				419,476
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		3 months ended

		31 March 2005

		Revenue

		Total revenue				109,908				47,528				19,587				48,183				5,416				230,622

		Intersegment revenue				(26,432)				(1,528)				(311)				(45,856)				- 0				(74,128)

		External revenue				83,476				46,000				19,276				2,327				5,416				156,494

		Results

		Segment results (external)				16,699				25,984				2,890				942				(221)				46,294

		Unallocated income																								2,570

		Unallocated expense																								(4,884)

		Profit from operations																								43,980

		Finance costs																								(7,670)

		Share of after-tax results

		of associates				2,256				(5)				3,249				- 0				727				6,227

		Profit from ordinary

		activities before tax																								42,537

		Tax-Company and subsidiaries																								(13,599)

		Profit for the period																								28,938

		Attributable to:

		Equity holders of the Company																								25,851

		Minority interest																								3,087

																										28,938
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								Current				Preceding				Current				Preceding

								Quarter				Year				Year To				Year To

								ended				Quarter ended				Date ended				Date ended

								31.03.06				31.03.05				31.03.06				31.03.05

				Net profit for the period		RM '000		27,918				25,851				27,918				25,851

				Weighted average number

				of ordinary shares in issue		'000		1,446,153				1,456,310				1,446,153				1,456,310

				Basic earnings per share		sen		1.93				1.78				1.93				1.78

				Net profit for the period		RM '000		27,918				25,851				27,918				25,851

				Weighted average number

				of ordinary shares in issue		'000		1,446,153				1,456,310				1,446,153				1,456,310

				Adjustments for ICPS2002/2007		'000		23,500				64,538				23,500				64,538

				Adjustments for share options		'000		649				1,629				649				1,629

				Weighted average number

				of ordinary shares for

				diluted earnings per share		'000		1,470,302				1,522,477				1,470,302				1,522,477

				Diluted earnings per share		sen		1.90				1.70				1.90				1.70
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				No. of		Lowest		Highest		Average

		Date		shares		Price		Price		Price		Cost

						RM		RM		RM		RM

		As at 31 December 2005		15,299,600		1.10		1.15		1.134		17,355,628.42

		03.04.06		669,500		1.15		1.16		1.153		771,618.84

		TOTAL		15,969,100								18,127,247.26
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																								Minority

										Attributable to equity holders														Interest

				Issued and fully paid				Treasury Shares				1% Irredeemable

				ordinary shares of				ordinary shares of				Convertible Preference

				RM0.50 each				RM0.50 each				Shares of RM1 each				Non-distributable				Distributable

																		Revaluation

				Number of		Nominal		Number of		Nominal		Number of		Nominal		Share		and other		Retained

				shares		value		shares		value		shares		value		premium		reserves		earnings						Total

				'000		RM '000		'000		RM '000		'000		RM '000		RM '000		RM '000		RM '000				RM '000		RM '000

		At 1 January 2006		1,460,555		730,277		(15,300)		(17,412)		32,531		32,531		383,497		248,065		1,005,428				- 0		2,382,386

		Reclassification of opening minority interest		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				88,638		88,638

		Restated as at 1 January 2006		1,460,555		730,277		(15,300)		(17,412)		32,531		32,531		383,497		248,065		1,005,428		- 0		88,638		2,471,024

		Net profit		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		27,918				2,209		30,127

		Issue of shares:

		Conversion of ICPS 2002/2007		1,088		544		- 0		- 0		(1,451)		(1,451)		907		- 0		- 0				- 0		- 0

		Currency translation differences		- 0		- 0		- 0		- 0		- 0		- 0		- 0		209		- 0				188		397

		Capital redemption reserve of KrisAssets		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				200		200

		Net gain not recognised in income statement		- 0		- 0		- 0		- 0		- 0		- 0		- 0		209		- 0		- 0		388		597

		Dividend for financial year ended 31.12.2005		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0				(5,967)		(5,967)

		At 31 March 2006		1,461,643		730,821		(15,300)		(17,412)		31,080		31,080		384,404		248,274		1,033,346				85,268		2,495,781
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		Date of		No. of		Par				Total issued &

		allotment		shares		Value				paid-up

				allotted		RM		Type of issue		RM

		As at 31 December 2005								730,277,104.00

		18.01.06		11,400		0.50		Conversion of ICPS 2002/2007		730,282,804.00

		08.02.06		31,125		0.50		Conversion of ICPS 2002/2007		730,298,366.50

		15.02.06		297,762		0.50		Conversion of ICPS 2002/2007		730,447,247.50

		01.03.06		142,650		0.50		Conversion of ICPS 2002/2007		730,518,572.50

		08.03.06		28,575		0.50		Conversion of ICPS 2002/2007		730,532,860.00

		22.03.06		393,450		0.50		Conversion of ICPS 2002/2007		730,729,585.00

		29.03.06		182,982		0.50		Conversion of ICPS 2002/2007		730,821,076.00
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																				Minority

								Attributable to equity holders												Interest

				Issued and fully paid				1% Irredeemable

				ordinary shares				Convertible Preference

				of RM0.50 each				Shares of RM1 each				Non-distributable				Distributable

														Revaluation

				Number of		Nominal		Number of		Nominal		Share		and other		Retained

				shares		value		shares		value		premium		reserves		earnings						Total

				'000		RM '000		'000		RM '000		RM '000		RM '000		RM '000				RM '000		RM '000

		At 1 January 2005

		As previously reported		1,413,875		706,937		86,413		86,413		549,608		17,559		931,566				- 0		2,292,083

		Reclassification of opening minority interest		- 0		- 0		- 0		- 0		- 0		- 0		- 0				69,099		69,099

		Restated as at  1 January 2005		1,413,875		706,937		86,413		86,413		549,608		17,559		931,566				69,099		2,361,182

		Net profit		- 0		- 0		- 0		- 0		- 0		- 0		25,851				3,088		28,939

		Issue of shares:

		Employees' Share Options		4,955		2,478		- 0		- 0		2,266		- 0		- 0				- 0		4,744

		Conversion of ICPS 2002/2007		38,271		19,135		(51,028)		(51,028)		31,893		- 0		- 0				- 0		- 0

		Currency translation differences		- 0		- 0		- 0		- 0		- 0		(61)		- 0				- 0		(61)

		Capital redemption reserve of KrisAsses		- 0		- 0		- 0		- 0		(202,635)		183,019		- 0				19,616		- 0

		Net loss not recognised in income statement		- 0		- 0		- 0		- 0		(202,635)		182,958		- 0				19,616		(61)

		At 31 March 2005		1,457,101		728,550		35,385		35,385		381,132		200,517		957,417		- 0		91,803		2,394,804
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										Cumulative current

						Current quarter				Year-To-Date

						ended 31.03.2006				ended 31.03.2006

						RM '000				RM '000

				Malaysian income tax

				- Company and subsidiaries		12,818				12,818

				- Underprovision of previous year's tax		2,433				2,433

				Transferred to deferred tax		(4,755)				(4,755)

						10,496				10,496

				Overseas tax

				- Company and subsidiaries		12				12

						10,508				10,508






