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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Income Statements

(The figures have not been audited)

	
	
	
	
	
	
	
	
	

	
	
	Current Year Quarter

31.12.2003

RM’000


	
	Preceding Year Quarter

31.12.2002

RM’000


	
	Current Year To Date

31.12.2003

RM’000


	
	Preceding Year To Date

31.12.2002

RM’000



	Revenue
	
	193,665
	
	135,632
	
	532,166
	
	405,689

	Cost of sales
	
	(147,334)
	
	(87,359)
	
	(363,293)
	
	(264,074)

	Gross profit
	
	46,331
	
	48,273
	
	168,873
	
	141,615

	Other operating income
	
	5,185
	
	6,222
	
	22,421
	
	27,601

	Selling and marketing cost
	
	(2,000)
	
	(3,766)
	
	(6,064)
	
	(7,784)

	Administrative expenses
	
	(11,940)
	
	(17,913)
	
	(59,351)
	
	(53,807)

	Other operating expenses
	
	(18,992)
	
	(5,707)
	
	(19,819)
	
	(7,623)

	Profit from operations
	
	18,584
	
	27,109
	
	106,060
	
	100,002

	Finance costs
	
	(15,517)
	
	(18,434)
	
	(65,543)
	
	(66,218)

	Share of results of associates
	
	19,888
	
	15,371
	
	64,823
	
	68,448

	Gain from disposal of shares in associates
	
	0
	
	0
	
	79,018
	
	12,261

	Profit from ordinary activities before tax
	
	22,955
	
	24,046
	
	184,358
	
	114,493

	Tax:
	
	
	
	
	
	
	
	

	Company and subsidiaries
	
	(17,025)
	
	(9,560)
	
	(32,195)
	
	(8,254)

	Associates
	
	662
	
	(6,571)
	
	(9,447)
	
	(20,325)

	
	
	(16,363)
	
	(16,131)
	
	(41,642)
	
	(28,579)

	Profit from ordinary activities after tax
	
	6,592
	
	7,915
	
	142,716
	
	85,914

	Minority interests
	
	6,658
	
	(1,998)
	
	4,817
	
	(3,439)

	Net profit for the period
	
	13,250
	
	5,917
	
	147,533
	
	82,475

	
	
	
	
	
	
	
	
	

	Earnings per share (sen)
	
	
	
	
	
	
	
	

	- basic
	
	1.16
	
	0.54
	
	12.86
	
	7.54

	- diluted
	
	1.12
	
	0.48
	
	11.51
	
	6.70

	Dividends per ordinary share (sen)
	
	2.50
	
	1.50
	
	5.00
	
	1.50

	Dividends per preference share (sen)
	
	1.00
	
	1.00
	
	1.00
	
	1.00
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Balance Sheets

(The figures have not been audited)
	
	
	31.12.2003

RM’000
	
	31.12.2002

RM’000
	

	Capital and reserves
	
	
	
	
	

	Share capital
	
	581,806
	
	572,074
	

	Share premium
	
	402,215
	
	393,846
	

	Revaluation and other reserves
	
	79,095
	
	53,160
	

	1% Irredeemable Convertible Preference Shares
	
	178,445
	
	178,445
	

	Retained earnings
	
	857,243
	
	744,296
	

	Shareholders’ equity
	
	2,098,804
	
	1,941,821
	

	Minority interests
	
	55,377
	
	77,955
	

	Non current liabilities
	
	
	
	
	

	Term loans
	
	201,290
	
	349,925
	

	Murabahah Underwritten Notes and

  Syndicated Fixed Rate Loan
	
	180,000
	
	245,000
	

	Deferred taxation
	
	69,874
	
	58,920
	

	
	
	2,605,345
	
	2,673,621
	

	Represented by:
	
	
	
	
	

	Non current assets
	
	
	
	
	

	Property, plant and equipment
	
	1,266,732
	
	1,302,228
	

	Real property assets
	
	166,617
	
	160,224
	

	Associates
	
	572,134
	
	833,125
	

	Other investments
	
	45,979
	
	51,226
	

	Current assets
	
	
	
	
	

	Development properties and expenditure
	
	522,886
	
	443,950
	

	Inventories
	
	76,187
	
	58,382
	

	Marketable securities
	
	12,717
	
	12,715
	

	Trade and other receivables
	
	159,109
	
	139,026
	

	Amount owing by associates
	
	148,747
	
	142,766
	

	Deposits with licensed banks
	
	168,347
	
	75,134
	

	Cash and bank balances
	
	81,322
	
	26,956
	

	
	
	1,169,315
	
	898,929
	

	Less: Current liabilities
	
	
	
	

	Trade and other payables
	
	321,139
	
	272,457

	Amount owing to associates
	
	69,558
	
	37,787

	Bank borrowings
	
	194,243
	
	230,896

	Tax
	
	9,548
	
	30,971

	Dividend payable
	
	20,944
	
	0

	
	
	615,432
	
	572,111

	Net current assets
	
	553,883
	
	326,818

	
	
	2,605,345
	
	2,673,621
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Statement of Changes in Equity for the 12 months ended 31 December 2003

(The figures have not been audited)
	
	Issued and fully paid

ordinary shares of

RM0.50 each
	1% Irredeemable Convertible Preference Shares of RM1.00 each
	Non-distributable
	Distributable
	

	
	Number of

shares
	Nominal

value
	Number of

shares
	Nominal

value
	Share

premium
	Revaluation

and other

reserves
	Retained

earnings
	Total

	
	‘000
	RM’000
	‘000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 January 2003
	
	
	
	
	
	
	
	

	As previously reported
	1,144,148
	572,074
	178,445
	178,445
	393,846
	55,182
	740,631
	1,940,178

	Prior year adjustment
	0
	0
	0
	0
	0
	(2,022)
	3,665
	1,643

	As restated
	1,144,148
	572,074
	178,445
	178,445
	393,846
	53,160
	744,296
	1,941,821

	
	
	
	
	
	
	
	
	

	Net profit
	0
	0
	0
	0
	0
	0
	147,533
	147,533

	Issue of shares:
	
	
	
	
	
	
	
	

	Employees’ Share Options
	19,463
	9,732
	0
	0
	8,369
	0
	0
	18,101

	
	
	
	
	
	
	
	
	

	Currency translation differences
	0
	0
	0
	0
	0
	(1,046)
	0
	(1,046)

	Reserves arising on acquisition of subsidiary
	0
	0
	0
	0
	0
	26,981
	0
	26,981

	Net loss not recognized in income statement
	0
	0
	0
	0
	0
	25,935
	0
	25,935

	Dividend for financial year ended 31.12.2002
	0
	0
	0
	0
	0
	0
	(13,642)
	(13,642)

	Dividend for financial year ended 31.12.2003
	0
	0
	0
	0
	0
	0
	(20,944)
	(20,944)

	At 31 December 2003
	1,163,611
	581,806
	178,445
	178,445
	402,215
	79,095
	857,243
	2,098,804
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Statement of Changes in Equity for the 12 months ended 31 December 2002

	
	Issued and fully paid

ordinary shares of

RM0.50 each
	1% Irredeemable Convertible Preference Shares of RM1.00 each
	Non-distributable
	Distributable
	

	
	Number of

shares
	Nominal

value
	Number of

shares
	Nominal

value
	Share

premium
	Revaluation

and other

reserves
	Retained

earnings
	Total

	
	‘000
	RM’000
	‘000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 January 2002
	
	
	
	
	
	
	
	

	As previously reported
	593,989
	296,995
	0
	0
	252,622
	64,462
	661,821
	1,275,900

	Prior year adjustment
	0
	0
	0
	0
	0
	0
	4,276
	4,276

	As restated
	593,989
	296,995
	0
	0
	252,622
	64,462
	666,097
	1,280,176

	Net profit
	0
	0
	0
	0
	0
	0
	82,475
	82,475

	Issue of shares:
	
	
	
	
	
	
	
	

	Merger
	166,549
	83,274
	0
	0
	333,097
	0
	0
	416,371

	Bonus
	380,269
	190,134
	0
	0
	(190,134)
	0
	0
	0

	Employees’ Share Options
	3,341
	1,671
	0
	0
	1,069
	0
	0
	2,740

	Share issue cost
	0
	0
	0
	0
	(2,808)
	0
	0
	(2,808)

	Issue of 1% Irredeemable Convertible
	
	
	
	
	
	
	
	

	Preference Shares
	0
	0
	178,445
	178,445
	0
	0
	0
	178,445

	Currency translation differences
	0
	0
	0
	0
	0
	3,313
	0
	3,313

	Deferred tax on revaluation surplus
	0
	0
	0
	0
	0
	(2,022)
	0
	(2,022)

	Goodwill arising on acquisition of subsidiaries
	0
	0
	0
	0
	0
	(12,593)
	0
	(12,593)

	Net gain not recognized in income statement
	0
	0
	0
	0
	0
	(11,302)
	0
	(11,302)

	Dividend for year ended 31 December 2001
	0
	0
	0
	0
	0
	0
	(4,276)
	(4,276)

	At 31 December 2002
	1,144,148
	572,074
	178,445
	178,445
	393,846
	53,160
	744,296
	1,941,821
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Cash Flow Statements

(The figures have not been audited)

	
	
	
	
	

	
	
	31.12.2003

RM’000
	
	31.12.2002

RM’000

	Operating activities
	
	
	
	

	Receipts from customers
	
	487,716
	
	383,692

	Payments to contractors, suppliers and employees
	
	(424,467)
	
	(305,093)

	Cash flow from/(used in) operations
	
	63,249
	
	78,599

	Interest paid
	
	(66,059)
	
	(61,916)

	Income taxes paid
	
	(25,232)
	
	(8,837)

	Net cash generated from/(used in) operating activities
	(28,042)
	
	7,846

	
	
	
	

	Investing activities
	
	
	

	Acquisition of subsidiary, net of cash acquired
	
	0
	
	(51,206)

	Proceeds from sale of shares in associates
	
	382,381
	
	36,248

	Interest received
	
	3,151
	
	5,444

	Dividends received
	
	7,520
	
	32,311

	Proceeds from sale of property, plant and equipment
	
	454
	
	8,306

	Purchase of investments
	
	(3,000)
	
	0

	Purchase of property, plant and equipment
	
	(8,572)
	
	(6,639)

	Repayments/advances to/from associates
	
	39,790
	
	(16,665)

	Investment in associates
	(360)
	
	(2,140)

	Net cash generated from/(used in) investing activities
	421,364
	
	5,659

	
	
	
	
	

	Financing activities
	
	
	
	

	Proceeds from shares issued by the Company
	
	18,101
	
	2,740

	Share issue cost paid
	
	0
	
	(2,808)

	Repayment of bank borrowings, net of receipts
	
	(240,449)
	
	(48,986)

	Dividends paid
	
	(13,641)
	
	(10,691)

	Fixed deposit held as security for bank
	
	
	
	

	   guarantee facility
	
	4,504
	
	(11,004)

	Net cash (used in)/generated from financing activities
	(231,485)
	
	(70,749)

	
	
	
	
	

	Foreign currencies exchange difference
	
	84
	
	113

	
	
	
	
	

	Net increase/(decrease) in cash and cash equivalents
	161,921
	
	(57,131)

	Cash and cash equivalents at beginning of period
	
	78,175
	
	135,306

	Cash and cash equivalents at end of period
	
	240,096
	
	78,175
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Explanatory notes to the Interim Financial Statements

for the twelve months ended 31 December 2003

M1
Basis of preparation

This Interim Report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2002.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2002. In addition, the following new applicable approved accounting standards were adopted:

(
MASB 25 – Income Taxes

(
MASB 27 – Borrowing Costs

(
MASB 28 – Discontinuing Operations

(
MASB 29 – Employee Benefits

(
MASB 30 – Accounting and Reporting by Retirement Benefit Plans

With the exception of MASB 25, there are no changes in accounting policy that affect net profit or shareholders equity as the Group was already following the recognition and measurement principles in those standards.

M2
Qualification


The Audit Report of the Group’s annual financial statements for the financial year ended 31 December 2002 was not subject to any audit qualification.

M3
Seasonality or cyclicality


The Group’s operations were not materially affected by seasonal or cyclical factors except the Construction Division which normally sees a lower level of activity during the first quarter and the Property Development Division where the percentage of completion of development projects varies from quarter to quarter.

M4
Significant unusual items

There were no significant unusual items that affect the assets, liabilities, equity, net income or cash flows other than those already disclosed.

M5
Material changes in estimates


There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or material changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period.
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M6
Debt and equity securities

On 10 November 2003, the Company’s issued and paid-up share capital increase from RM572,074,018.50 to RM581,805,518.50 by way of an issue of 19,463,000 new ordinary shares of RM0.50 each at an issue price of RM0.93 per ordinary share pursuant to the exercise of options under the Employees’ Share Option Scheme. These shares were listed and quoted on the Main Board, Kuala Lumpur Stock Exchange on 17 November 2003 and rank pari passu in all respects with the existing ordinary shares of the Company.

Subsequent to the financial year end up to the date of this report, the Company’s issued and paid-up share capital increase from RM581,805,518.50 to RM585,082,268.50 by way of an issue of 4,500 new ordinary shares of RM0.50 each at an issue price of RM1.00 per ordinary share pursuant to the conversion of 4,500 Warrants 1999/2004 on 7 January 2004 and an issue of 6,549,000 new ordinary shares of RM0.50 each at an issue price of RM0.93 per ordinary share pursuant to the exercise of options under the Employees’ Share Option Scheme on 13 February 2004. These shares were listed and quoted on the Main Board, Kuala Lumpur Stock Exchange on 14 January 2004 and 19 February 2004 respectively and rank pari passu in all respects with the existing ordinary shares of the Company.

There was no share buy back, share cancellation, share held as treasury share or redemption of bonds for the current financial year to-date.

M7
Dividends paid


An interim dividend of 5% (2002: Nil) less tax in respect of the financial year ended 31 December 2003 was paid on 12 January 2004. A fixed cumulative preferential dividend at the rate of one per cent (1%) per annum less tax was paid on 30 June 2003 in respect of the 178,444,836 1% Irredeemable Cumulative Preference Shares 2002/2007 for the financial year ended 31 December 2002.

M8
Segment Reporting

	Business segments
	Property development
	
	Property investment and holding
	
	Hotel
	
	Construction
	
	Others
	
	Group

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	12 months ended

31 December 2003
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	223,970
	
	169,907
	
	74,265
	
	118,031
	
	4,712
	
	590,885

	Intersegment revenue
	(3,321)
	
	(6,143)
	
	(1,754)
	
	(43,174)
	
	(4,327)
	
	(58,719)

	External revenue
	220,649
	
	163,764
	
	72,511
	
	74,857
	
	385
	
	532,166

	
	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	
	

	Segment results (external)
	52,035
	
	47,715
	
	7,228
	
	1,222
	
	(10,136)
	
	98,064

	Unallocated income
	
	
	
	
	
	
	
	
	
	
	7,996

	Profit from operations
	
	
	
	
	
	
	
	
	
	
	106,060

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(65,543)

	Share of results of associates
	7,288
	
	137
	
	35,032
	
	20,662
	
	1,704
	
	64,823

	Gain from disposal of

associate
	0
	
	0
	
	0
	
	79,018
	
	0
	
	79,018

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	
	
	

	before tax
	
	
	
	
	
	
	
	
	
	
	184,358

	Tax
	
	
	
	
	
	
	
	
	
	
	(41,642)

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	
	
	

	after tax
	
	
	
	
	
	
	
	
	
	
	142,716

	Minority interest
	
	
	
	
	
	
	
	
	
	
	4,817

	Net profit for the
	
	
	
	
	
	
	
	
	
	
	

	financial period
	
	
	
	
	
	
	
	
	
	
	147,533
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 IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M8
Segment Reporting (continued)

	Business segments
	Property development
	
	Property investment and holding
	
	Hotel
	
	Construction
	
	Others
	
	Group

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	12 months ended

31 December 2002
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	119,171
	
	163,510
	
	73,143
	
	90,686
	
	803
	
	447,313

	Intersegment revenue
	(14,160)
	
	(267)
	
	0
	
	(27,197)
	
	0
	
	(41,624)

	External revenue
	105,011
	
	163,243
	
	73,143
	
	63,489
	
	803
	
	405,689

	
	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	
	

	Segment results (external)
	26,767
	
	45,639
	
	20,486
	
	894
	
	772
	
	94,558

	Unallocated income
	
	
	
	
	
	
	
	
	
	
	5,444

	Profit from operations
	
	
	
	
	
	
	
	
	
	
	100,002

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(66,218)

	Share of results of associates
	5,791
	
	(38)
	
	26,624
	
	36,253
	
	(182)
	
	68,448

	Gain from disposal of
	
	
	
	
	
	
	
	
	
	
	

	associates
	0
	
	0
	
	12,261
	
	0
	
	0
	
	12,261

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	
	
	

	before tax
	
	
	
	
	
	
	
	
	
	
	114,493

	Tax
	
	
	
	
	
	
	
	
	
	
	(32,244)

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	
	
	

	after tax
	
	
	
	
	
	
	
	
	
	
	82,249

	Minority interest
	
	
	
	
	
	
	
	
	
	
	(3,439)

	Net profit for the
	
	
	
	
	
	
	
	
	
	
	

	financial period
	
	
	
	
	
	
	
	
	
	
	78,810


M9
Valuations

Valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

M10
Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period up to the date of this report other than as  already disclosed.

M11
Changes in the composition of the Group

On 11 February 2004, the Board of the Company announced to the Kuala Lumpur Stock Exchange that the Company has acquired at par 100% of the issued and paid-up share capital of Serajin Holdings Sdn Bhd, comprising 2 ordinary shares of RM1.00 each.

On 13 February 2004, the Board of the Company announced to the Kuala Lumpur Stock Exchange that the Company’s previously announced acquisition of 18,105,579 and 9,558,121 ordinary shares of RM1.00 each representing 6.04% and 3.19% equity interests in Mid Valley City Sdn Bhd (“MVC”) from Grand Care Sdn Bhd and Pan Tiara Corporation Sdn Bhd respectively had been completed. MVC is now effectively a 99.54%-owned subsidiary of the Company.
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M12
Contingent liabilities and contingent assets


There were no contingent liabilities or contingent assets since 31 December 2002.

K1
Review of Performance

For the financial year ended 31 December 2003, Group revenue achieved increased by 31% to RM532.2 million when compared to the corresponding period in 2002 of RM405.7 million. The increase was attributable to higher revenue contributed by the various business segments.

Excluding the gain from disposal of associates, Group pre-tax profit increased by 3% to RM105.3 million when compared to pre-tax profit of RM102.2 million in the corresponding period in year 2002. When the gain from disposal of associates is included, Group pre-tax profit increased by 61% to RM184.4 million when compared to pre-tax profit of RM114.5 million in the corresponding period in year 2002.

K2
Material changes in the Quarterly Results compared to the Preceding Quarter

Group revenue achieved increased by 40% to RM193.7 million when compared to RM138.0 million in the preceding quarter as a result of improved contributions from the various business segments.

Pre-tax profit achieved decreased by 81% to RM19.2 million when compared to RM102.8 million reported in the preceding quarter. The decrease is mainly due to the recognition of gain from the disposal of an associate of RM79.0 million in the preceding quarter.

K3
Prospects for 2004

Barring unforeseen circumstances, the Board is cautiously optimistic that the Group’s operational results for the current financial year will be satisfactory.

K4
Profit forecast/profit guarantee


The Group did not issue any profit forecast or profit guarantee.
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

K5
Tax

	
	Current quarter 

ended 31.12.2003

RM’000
	
	Cumulative Current Year To Date

ended 31.12.2003

RM’000
	

	Malaysian income tax
	
	
	
	

	- Company and subsidiaries
	11,585
	
	27,633
	

	- Associates
	(1.045)
	
	8,530
	

	- Prior year underprovision
	10,472
	
	10,472
	

	Transferred from deferred tax
	(5,044)
	
	(5,959)
	

	
	15,968
	
	40,676
	

	Overseas tax
	
	
	
	

	- Company and subsidiaries
	12
	
	49
	

	- Associates
	383
	
	917
	

	
	16,363
	
	41,642
	

	
	
	
	
	


The effective tax rate of the Group for the current quarter was higher than the statutory tax rate as there was an underprovision of tax in prior year.

The effective tax rate of the Group for the financial year to-date was lower than the statutory tax rate as certain income were not subjected to tax.

K6
Unquoted investments

There was no sale of unquoted investments for the current quarter and financial year to-date.

K7
Quoted securities

There were no purchases or disposals of quoted securities.

Total investments in quoted securities as at 31 December 2003 were as follows:

	
	
	RM ‘000

	
	
	

	
	Total investments at cost
	53,156

	
	Total investments at carrying value/book value (after provision for diminution in value)
	43,428

	
	Total investments at market value at 31 December 2003
	42,935
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

K8
Corporate proposals


Corporate proposals announced and pending approvals from the relevant authorities as at the date of this report were as follows:

On 16 October 2003, it was announced to the Kuala Lumpur Stock Exchange that the Company had on 16 October 2003 signed a tripartite Memorandum of Understanding (“MOU”) with Amtek Engineering Ltd (“Amtek”) and Kris Components Bhd (“Kris”) whereby the Company shall enter into the following conditional sale and purchase agreements:

(i)
a conditional sale and purchase agreement with Amtek for the Company to acquire 32,805,000 ordinary shares of RM1.00 each representing approximately 41.84% equity interest in Kris as at the date of the MOU, from Amtek for a cash consideration of RM91,197,900 or RM2.78 per Kris share (“Proposed Acquisition”); and

(ii)
a conditional sale and purchase agreement with Kris for the Company to sell and/or procure the sale of approximately 99.5% equity interest in Mid Valley City Sdn Bhd (“MVC”) to Kris for a disposal consideration to be determined and agreed upon later between the Company and Kris to be satisfied by cash, new Kris shares at an issue price of RM2.50 per share and/or other new securities to be issued by Kris (“Proposed Disposal”).

On 12 November 2003, it was announced to the Kuala Lumpur Stock Exchange that the Company had on 12 November 2003 agreed on the terms of the Proposed Acquisition and the Proposed Disposal and had on the same date entered into the following conditional sale and purchase agreements:

(i)
a conditional sale and purchase agreement with Amtek for the Company to acquire 32,805,000 ordinary shares of RM1.00 each representing approximately 41.84% equity interest in Kris as at the date of the MOU, from Amtek for a cash consideration of RM91,197,900 or RM2.78 per Kris share (“Proposed Acquisition”);

(ii)
a conditional sale and purchase agreement with Kris for the Company to sell 289,045,160 ordinary shares of RM1.00 each in MVC representing approximately 96.35% equity interest in MVC to Kris for a total consideration of RM992,190,396 to be satisfied by cash of RM98,735,038, 243,933,623 new Kris shares at an issue price of RM2.50 per share and 2,836,213 new Kris Redeemable Preference Shares of RM0.10 each (“Kris RPS”) at an issue price of RM100.00 per Kris RPS; and

(iii)
a conditional sale and purchase agreement with Kris for the Company to sell 9,558,121 ordinary shares of RM1.00 each in MVC representing approximately 3.19% equity interest in MVC to Kris for a total consideration of RM32,809,604 to be satisfied by cash of RM3,264,962, 8,066,377 new Kris shares at an issue price of RM2.50 per share and 93,787new Kris RPS at an issue price of RM100.00 per Kris RPS.

The principal conditions precedent to the above Proposals, which are inter-conditional are as follows:

(i)
the approvals of the relevant authorities, including among others, the Securities Commission, Foreign Investment Committee and Ministry of International Trade and Industry as well as the Kuala Lumpur Stock Exchange having been obtained;

(ii)
the approvals from the shareholders of the Company, Kris and Amtek (where applicable) having been obtained;

(iii)
the completion of legal and financial due diligence by the respective parties; and

(iv)
any other relevant approvals or consents having been obtained.
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K9
Group borrowings and debt securities

Group borrowings as at 31 December 2003 were as follows:

	
	
	RM ‘000

	
	Long term borrowings:
	

	
	Secured
	

	
	Term Loan
	120,961

	
	Syndicated Fixed Rate Loan
	180,000

	
	Unsecured
	

	
	Term Loan
	80,329

	
	
	381,290

	
	Short-term borrowings:
	

	
	Secured
	

	
	Current portion of term loan
	106,602

	
	Current portion of Syndicated Fixed Rate Loan
	20,000

	
	Short term loan
	50,500

	
	Bank overdraft
	3,075

	
	Unsecured
	

	
	Current portion of term loan
	766

	
	Short term loan
	13,300

	
	
	194,243

	
	
	

	
	TOTAL
	575,533


	
	Shareholders’ funds as at 31 December 2003
	2,098,804


K10
Financial instruments

The Group does not have any financial instruments with off balance sheet risk.

K11
Material litigation

There was no pending material litigation as at the date of this report which exceeds 5% of the net tangible assets of the Group.

K12
Proposed dividends

Final Dividend

A final dividend of 3% less tax and 2% tax exempt is proposed to be paid in respect of the financial year ended 31 December 2003.

	
	2003 Final
	2003 Interim
	2003 Total
	2002 Final
	2002 Interim
	2002 Total

	Per ordinary share (sen)
	2.5
	2.5
	5.0
	1.50
	nil
	1.50

	Net dividend (RM’000)
	24,203
	20,944
	45,147
	12,357
	-
	12,357

	Date paid/payable
	30.07.04
	12.01.04
	-
	15.07.03
	-
	-


The Register of Transfers will be closed on 1 July 2004 for the purpose of preparing dividend warrants for the final dividend, which, if approved at the forthcoming Annual General Meeting, will be paid on 30 July 2004 to every member who is entitled to receive the dividend as at 4.00 p.m. on 30 June 2004.
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K12
Proposed dividends (continued)

Preferential Dividend on

1% Irredeemable Cumulative Preference Shares (“ICPS 2002/2007”)
Pursuant to the terms of the issue of the ICPS 2002/2007, a fixed cumulative preferential dividend at the rate of one per cent (1%) per annum less tax is payable annually in arrears not later than six months from the financial year end.

The Register of Transfers will be closed on 2 April 2004 for the purpose of preparing dividend warrants for the ICPS 2002/2007 which will be paid on 30 April 2004 to every member who is entitled to receive the dividend as at 4.00 p.m. on 1 April 2004.

K13
Earnings per share
	
	
	Current Quarter ended 31.12.2003


	
	Preceding Year Quarter ended 31.12.2002


	
	Current Year To Date ended 31.12.2003


	
	Preceding Year To Date ended 31.12.2002



	
	
	
	
	
	
	
	
	

	Net profit for the period
	RM’000
	13,250
	
	5,917
	
	147,533
	
	82,475

	Weighted average number
	
	
	
	
	
	
	
	

	of ordinary shares in issue
	‘000
	1,146,921
	
	1,093,598
	
	1,146,921
	
	1,093,598

	Basic earnings per share
	sen
	1.16
	
	0.54
	
	12.86
	
	7.54

	
	
	
	
	
	
	
	
	

	Net profit for the period
	RM’000
	13,250
	
	5,917
	
	147,533
	
	82,475

	Incremental earnings from
	
	
	
	
	
	
	
	

	ICPS 2002/2007
	RM’000
	1,285
	
	0
	
	1,285
	
	0

	Notional net profit for
	
	
	
	
	
	
	
	

	diluted earnings per share
	RM’000
	14,535
	
	5,917
	
	148,818
	
	82,475

	Weighted average number
	
	
	
	
	
	
	
	

	of ordinary shares in issue
	‘000
	1,146,921
	
	1,093,598
	
	1,146,921
	
	1,093,598

	Adjustments for Warrants
	‘000
	9,802
	
	3,344
	
	9,802
	
	3,344

	Adjustments for share options
	‘000
	2,531
	
	0
	
	2,531
	
	0

	Adjustments for ICPS 2002/2007
	‘000
	134,169
	
	134,169
	
	134,169
	
	134,169

	Weighted average number
	
	
	
	
	
	
	
	

	of ordinary shares for 
	
	
	
	
	
	
	
	

	diluted earnings per share
	‘000
	1,293,423
	
	1,231,111
	
	1,293,423
	
	1,231,111

	
	
	
	
	
	
	
	
	

	Diluted earnings per share
	sen
	1.12
	
	0.48
	
	11.51
	
	6.70

	
	
	
	
	
	
	
	
	


BY ORDER OF THE BOARD

TINA CHAN LAI YIN

MARY WONG

Secretaries

Kuala Lumpur

27 February 2004
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