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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Income Statements

	
	
	
	
	
	
	
	
	

	
	
	Current Year Quarter

31.3.2003

RM’000


	
	Preceding Year Quarter

31.03.2002

RM’000


	
	Current Year To Date

31.3.2003

RM’000


	
	Preceding Year To Date

31.03.2002

RM’000



	Revenue
	
	80,873
	
	65,315
	
	80,873
	
	65,315

	Cost of sales
	
	(45,898)
	
	(45,510)
	
	(45,898)
	
	(45,510)

	Gross profit
	
	34,975
	
	19,805
	
	34,975
	
	19,805

	Other operating income
	
	6,936
	
	13,153
	
	6,936
	
	13,153

	Selling and marketing cost
	
	(1,673)
	
	(1,645)
	
	(1,673)
	
	(1,645)

	Administrative expenses
	
	(20,132)
	
	(15,024)
	
	(20,132)
	
	(15,024)

	Other operating expenses
	
	(814)
	
	(556)
	
	(814)
	
	(556)

	Profit from operations
	
	19,292
	
	15,733
	
	19,292
	
	15,733

	Finance costs
	
	(15,695)
	
	(13,455)
	
	(15,695)
	
	(13,455)

	Share of results of associates
	
	14,255
	
	18,658
	
	14,255
	
	18,658

	Gain from disposal of shares in associates
	
	0
	
	10,571
	
	0
	
	10,571

	Profit from ordinary activities before tax
	
	17,852
	
	31,507
	
	17,852
	
	31,507

	Tax:
	
	
	
	
	
	
	
	

	Company and subsidiaries
	
	(756)
	
	(2,146)
	
	(756)
	
	(2,146)

	Associates
	
	(3,579)
	
	(3,375)
	
	(3,579)
	
	(3,375)

	
	
	(4,335)
	
	(5,521)
	
	(4,335)
	
	(5,521)

	Profit from ordinary activities after tax
	
	13,517
	
	25,986
	
	13,517
	
	25,986

	Minority interests
	
	(298)
	
	293
	
	(298)
	
	293

	Net profit for the period
	
	13,219
	
	26,279
	
	13,219
	
	26,279

	
	
	
	
	
	
	
	
	

	Earnings per share (sen)
	
	
	
	
	
	
	
	

	- basic
	
	1.16
	
	2.30
	
	1.16
	
	2.30

	- diluted
	
	1.03
	
	Anti-dilutive
	
	1.03
	
	Anti-dilutive

	Dividends per share (sen)
	
	0
	
	0
	
	0
	
	0
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Balance Sheets

	
	
	31.03.2003

RM’000
	
	31.12.2002

RM’000
	

	Capital and reserves
	
	
	
	
	

	Share capital
	
	572,074
	
	572,074
	

	Share premium
	
	393,846
	
	393,846
	

	Revaluation and other reserves
	
	51,097
	
	55,182
	

	1% Irredeemable Convertible Preference Shares
	
	178,445
	
	178,445
	

	Retained earnings
	
	754,093
	
	740,631
	

	Shareholders’ equity
	
	1,949,555
	
	1,940,178
	

	Minority interests
	
	78,379
	
	77,589
	

	Non current liabilities
	
	
	
	
	

	Term loans
	
	356,563
	
	351,175
	

	Murabahah Underwritten Notes and

  Syndicated Fixed Rate Loan
	
	200,000
	
	245,000
	

	Deferred taxation
	
	63,757
	
	60,563
	

	
	
	2,648,254
	
	2,674,505
	

	Represented by:
	
	
	
	
	

	Non current assets
	
	
	
	
	

	Property, plant and equipment
	
	1,290,834
	
	1,237,707
	

	Real property assets
	
	172,211
	
	199,801
	

	Associates
	
	843,203
	
	844,516
	

	Other investments
	
	51,082
	
	51,226
	

	Current assets
	
	
	
	
	

	Development properties and expenditure
	
	424,227
	
	457,502
	

	Inventories
	
	57,946
	
	58,382
	

	Marketable securities
	
	12,813
	
	13,164
	

	Trade and other receivables
	
	147,311
	
	141,348
	

	Amount owing by associates
	
	144,286
	
	142,766
	

	Deposits with licensed banks
	
	72,762
	
	75,134
	

	Cash and bank balances
	
	25,980
	
	26,956
	

	
	
	885,325
	
	915,252
	

	Less: Current liabilities
	
	
	
	

	Trade and other payables
	
	237,966
	
	275,593

	Amount owing to associates
	
	60,503
	
	37,787

	Bank borrowings
	
	270,353
	
	229,646

	Tax
	
	25,579
	
	30,971

	
	
	594,401
	
	573,997

	Net current assets
	
	290,924
	
	341,255

	
	
	2,648,254
	
	2,674,505
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Statement of Changes in Equity for the 3 months ended 31 March 2003

	
	Issued and fully paid

ordinary shares of

RM0.50 each
	1% Irredeemable Convertible Preference Shares of RM1.00 each
	Non-distributable
	Distributable
	

	
	Number of

shares
	Nominal

value
	Number of

shares
	Nominal

value
	Share

premium
	Revaluation

and other

reserves
	Retained

earnings
	Total

	
	‘000
	RM’000
	‘000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 January 2003
	
	
	
	
	
	
	
	

	As previously reported
	1,144,148
	572,074
	178,445
	178,445
	393,846
	55,182
	740,631
	1,940,178

	Prior year adjustment
	0
	0
	0
	0
	0
	(3,920)
	243
	3,677

	As restated
	1,144,148
	572,074
	178,445
	178,445
	393,846
	51,262
	740,874
	1,936,501

	
	
	
	
	
	
	
	
	

	Net profit
	0
	0
	0
	0
	0
	0
	13,219
	13,219

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Currency translation differences
	0
	0
	0
	0
	0
	(165)
	0
	(165)

	Net loss not recognized in income statement
	0
	0
	0
	0
	0
	(165)
	0
	(165)

	
	
	
	
	
	
	
	
	

	At 31 March 2003
	1,144,148
	572,074
	178,445
	178,445
	393,846
	51,097
	754,093
	1,949,555
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Condensed Consolidated Cash Flow Statement

	
	
	
	
	

	
	
	31.03.2003

RM’000
	
	

	Operating activities
	
	
	
	

	Receipts from customers
	
	79,106
	
	

	Payments to contractors, suppliers and employees
	
	(73,676)
	
	

	Cash flow from/(used in) operations
	
	5,430
	
	

	Interest paid
	
	(14,276)
	
	

	Income taxes paid
	
	(2,954)
	
	

	Net cash generated from/(used in) operating activities
	(11,800)
	
	

	
	
	
	

	Investing activities
	
	
	

	
	
	
	
	

	Interest received
	
	1,003
	
	

	Purchase of fixed assets
	
	(2,903)
	
	

	Purchase of real property assets
	(11,940)
	
	

	Repayments/advances to/from associates
	
	21,196
	
	

	
	
	
	

	Net cash generated from/(used in) investing activities
	7,356
	
	

	
	
	
	
	

	Financing activities
	
	
	
	

	Proceeds from shares issued by the Company
	0
	
	

	Repayment of bank borrowings, net of receipts
	
	7,258
	
	

	
	
	
	
	

	Net cash (used in)/generated from financing activities
	7,258
	
	

	
	
	
	
	

	
	
	
	
	

	Net increase/(decrease) in cash and cash equivalents
	2,814
	
	

	Cash and cash equivalents at beginning of period
	
	89,179
	
	

	Cash and cash equivalents at end of period
	
	91,993
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

Explanatory notes to the Interim Financial Statements

for the three months ended 31 March 2003

M1
Basis of preparation

This Interim Report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2002.

M2
Qualification


The Audit Report of the Group’s annual financial statements for the financial year ended 31 December 2002 was not subject to any audit qualification.

M3
Seasonality or cyclicality


The Group’s operations were not materially affected by seasonal or cyclical factors except the Construction Division which normally sees a lower level of activity during the first quarter and the Property Development Division where the percentage of completion of development projects varies from quarter to quarter.

M4
Significant unusual items

There were no significant unusual items that affect the assets, liabilities, equity, net income or cash flows other than those already disclosed.

M5
Material changes in estimates


There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or material changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period.

M6
Debt and equity securities

For the current financial year-to-date, there was no issuance of debt or equity secutrities.
There was no share buy back, share cancellation, share held as treasury share or redemption of bonds for the current financial year to-date.

M7
Dividends paid


For the current financial year-to-date, no dividend has been declared or paid. For the preceding year’s corresponding period, no dividend was declared or paid.
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 IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M8
Segment Reporting

	Business segments
	Property development
	
	Property investment and holding
	
	Hotel
	
	Construction
	
	Others
	
	Group

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	3 months ended

31 March 2003
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	13,390
	
	39,943
	
	17,922
	
	9,618
	
	0
	
	80,873

	Segment revenue
	0
	
	(1,603)
	
	(402)
	
	(7,426)
	
	0
	
	(9,431)

	External revenue
	13,390
	
	38,340
	
	17,520
	
	2,192
	
	0
	
	71,442)

	
	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	
	

	Segment results (external)
	3,709
	
	11,904
	
	1,981
	
	53
	
	(76)
	
	17,571

	Unallocated income
	
	
	
	
	
	
	
	
	
	
	1,721

	Profit from operations
	
	
	
	
	
	
	
	
	
	
	19,292

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(15,695)

	Share of results of associates
	1,029
	
	89
	
	4,608
	
	8,171
	
	358
	
	14,255

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	
	
	

	before tax
	
	
	
	
	
	
	
	
	
	
	17,852

	Tax
	
	
	
	
	
	
	
	
	
	
	(4,335)

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	
	
	

	after tax
	
	
	
	
	
	
	
	
	
	
	13,517

	Minority interest
	
	
	
	
	
	
	
	
	
	
	(298)

	Net profit for the
	
	
	
	
	
	
	
	
	
	
	

	financial period
	
	
	
	
	
	
	
	
	
	
	13,219


	Business segments
	Property development
	
	Property investment and holding
	
	Hotel
	
	Construction
	
	Others
	
	Group

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	3 months ended

31 March 2002
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	6,367
	
	40,255
	
	11,344
	
	9,114
	
	0
	
	67,080

	Segment revenue
	0
	
	(1,382)
	
	(383)
	
	0
	
	0
	
	(1,765)

	External revenue
	6,367
	
	38,873
	
	10,961
	
	9,114
	
	0
	
	65,315

	
	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	
	

	Segment results (external)
	3,659
	
	4,466
	
	16,406
	
	0
	
	(61)
	
	24,470

	Unallocated income
	
	
	
	
	
	
	
	
	
	
	1,834

	Profit from operations
	
	
	
	
	
	
	
	
	
	
	26,304

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(13,455)

	Share of results of associates
	
	
	
	
	
	
	
	
	
	
	18,658

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	
	
	

	before tax
	
	
	
	
	
	
	
	
	
	
	31,507

	Tax
	
	
	
	
	
	
	
	
	
	
	(5,521)

	Profit from ordinary activities
	
	
	
	
	
	
	
	
	
	
	

	after tax
	
	
	
	
	
	
	
	
	
	
	25,986

	Minority interest
	
	
	
	
	
	
	
	
	
	
	293

	Net profit for the
	
	
	
	
	
	
	
	
	
	
	

	financial period
	
	
	
	
	
	
	
	
	
	
	26,279
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

M9
Valuations

Valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

M10
Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period up to the date of this report.

M11
Changes in the composition of the Group

On29 April 2003, the Board of the Company announced to the Kuala Lumpur Stock Exchange that the Company had on 28 April 2003 invested in Technoltic Engineering Sdn Bhd (‘TESB’) by way of subscription of 300,000 new ordinary shares of RM1.00 each at par representing 60% of the enlarged issued share capital of TESB.

M12
Contingent liabilities and contingent assets


There were no contingent liabilities or contingent assets since 31 December 2002
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

K1
Review of Performance

For the current quarter, Group revenue achieved increased by 24% to RM80.9 million when compared to the corresponding period in 2002 of RM65.3 million. The increase was attributable to higher revenue contributed by all business segments except for the property investment and holding segment. However Group pre-tax profit decreased by 43% to RM17.9 million when compared to pre-tax profit of RM31.5 million in the corresponding period in year 2002. The lower pre-tax profit was attributable to higher operating costs as well as lower contributions from associates.

K2
Material changes in the Quarterly Results compared to the Preceding Quarter

Group revenue achieved decreased by 40% to RM80.9 million when compared to RM135.6 million in the preceding quarter as a result of lower contribution from all business segments except for the Construction segment.

Pre-tax profit achieved decreased by 25% to RM17.9 million when compared to RM24.0 million reported in the preceding quarter as a result of lower contribution from the Hotel and Construction segments.

K3
Prospects for 2003

Barring unforeseen circumstances, the Board is cautiously optimistic that the Group’s operational results for the current financial year will be satisfactory.

K4
Profit forecast/profit guarantee


The Group did not issue any profit forecast or profit guarantee.

K5
Tax

	
	Current quarter 

ended 31.03.2003

RM’000
	
	Cumulative Current Year To Date

ended 31.03.2003

RM’000
	

	Malaysian income tax
	
	
	
	

	- Company and subsidiaries
	887
	
	887
	

	- Associates
	3,655
	
	3,655
	

	Transferred to deferred tax
	(727)
	
	(727)
	

	
	3,815
	
	3,815
	

	Overseas tax
	
	
	
	

	- Company and subsidiaries
	15
	
	15
	

	- Associates
	505
	
	505
	

	
	4,335
	
	4,335
	

	
	
	
	
	


The effective tax rate of the Group for the current quarter and financial year to-date was lower than the statutory tax rate as certain income were not subjected to tax and there was tax recoverable for certain subsidiaries.
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

K6
Unquoted investments

There was no sale of unquoted investments for the current quarter and financial year to-date.

K7
Quoted securities

There were no purchases or disposals of quoted securities.

Total investments in quoted securities as at 31 March 2003 were as follows:

	
	
	RM ‘000

	
	
	

	
	Total investments at cost
	53,156

	
	Total investments at carrying value/book value (after provision for diminution in value)
	45,440

	
	Total investments at market value at 31 March 2003
	41,071


K8
Corporate proposals


There were no corporate proposals announced as at the date of this report.

K9
Group borrowings and debt securities

Group borrowings as at 31 March 2003 were as follows:

	
	
	RM ‘000

	
	Long term borrowings:
	

	
	Secured
	

	
	Term Loan
	298,172

	
	Syndicated Fixed Rate Loan
	200,000

	
	Unsecured
	

	
	Term Loan
	42,000

	
	
	540,172

	
	Short-term borrowings:
	

	
	Secured
	

	
	Current portion of term loan
	61,009

	
	Murabahah Underwritten Notes
	45,000

	
	Short term loan
	91,595

	
	Bank overdraft
	3,786

	
	Unsecured
	

	
	Current portion of term loan
	11,392

	
	Short term loan
	71,000

	
	Bank overdraft
	2,962

	
	
	286,744

	
	
	

	
	TOTAL
	826,916


	
	Shareholders’ funds as at 31 March 2003
	1,949,555
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IGB Corporation Berhad (5745-A)
(Incorporated in Malaysia)

K10
Financial instruments

The Group does not have any financial instruments with off balance sheet risk.

K11
Material litigation

There was no pending material litigation as at the date of this report which exceeds 5% of the net tangible assets of the Group.

K12
Proposed dividends

No interim dividend is declared in respect of the financial year ending 31 December 2003.

K13
Earnings per share

	
	
	Current Quarter ended 31.03.2003


	
	Preceding Year Quarter ended 31.03.2002


	
	Current Year To Date ended 31.03.2003


	
	Preceding Year To Date ended 31.03.2002



	
	
	
	
	
	
	
	
	

	Net profit for the period
	RM’000
	13,219
	
	26,279
	
	13,219
	
	26,279

	Weighted average number
	
	
	
	
	
	
	
	

	of ordinary shares in issue
	‘000
	1,144,148
	
	1,143,012
	
	1,144,148
	
	1,143,012

	Basic earnings per share
	sen
	1.16
	
	2.30
	
	1.16
	
	2.30

	
	
	
	
	
	
	
	
	

	Net profit for the period
	RM’000
	13,219
	
	
	
	13,219
	
	

	Weighted average number
	
	
	
	
	
	
	
	

	of ordinary shares in issue
	‘000
	1,144,148
	
	
	
	1,144,148
	
	

	Adjustments for ICPS 2002/2007
	‘000
	134,169
	
	
	
	134,169
	
	

	Weighted average number
	
	
	
	
	
	
	
	

	of ordinary shares for 
	
	
	
	
	
	
	
	

	diluted earnings per share
	‘000
	1,278,317
	
	
	
	1,278,317
	
	

	
	
	
	
	
	
	
	
	

	Diluted earnings per share
	sen
	1.03
	
	Anti-dilutive
	
	1.03
	
	Anti-dilutive

	
	
	
	
	
	
	
	
	


BY ORDER OF THE BOARD

TINA CHAN LAI YIN

MARY WONG

Secretaries

Kuala Lumpur

30 May 2003
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