Notes to the Quarterly Report for the financial quarter ended 31 December 2001





1.	Accounting Policies


All significant accounting policies and methods of computation in the above quarterly report are consistent with those applied in the annual financial statements for the year ended 31 December 2000.





2.	Exceptional Items


	The exceptional items for the financial year ended 31 December 2001 are as follows:





�
RM ‘000�
�
Gain on disposal of quoted associated company�
41,193�
�
Loss on disposal of quoted investment by subsidiary company�
(18,061)�
�
Gain on disposal of quoted investment by associated company�
24,684�
�
Provision for diminution in investment by associated company�
(9,489)�
�
�
38,327�
�



3.	Extraordinary Items


There were no extraordinary items.





4.	Taxation





	The taxation charges of the Group for the financial quarter ended 31 December 2001 are as follows:





�
Current Quarter


31/12/2001


RM ‘000�
Cumulative Current Year Todate


31/12/2001


RM ‘000�
�
In Malaysia�
�
�
�
Income tax - current�
�
�
�
- Company and subsidiaries�
(732)�
3,835�
�
- Associated companies�
2,928�
7,592�
�
Transferred from deferred taxation�
(744)�
(744)�
�
�
�
�
�
Outside Malaysia�
�
�
�
Income tax - current�
�
�
�
- Company and subsidiaries�
-�
-�
�
- Associated companies�
152�
1,796�
�
�
1,604�
12,479�
�



The effective tax rate of the Group for the current quarter and for the financial year was lower than the statutory tax rate because certain income were not subject to income tax.





5.	Sale of Investments


There were no sale of unquoted investments for the current quarter and financial year to-date.





6	Quoted Securities


6(a).	On 13 November 2001, the Company and its 100%-owned subsidiary, Intercontinental Aviation Services Sdn Bhd disposed a total of 24,028,000 ordinary shares of RM1.00 each in Tan & Tan Developments Berhad for a cash consideration of RM23,550,156.00 through the open market.





6(b).	Total investments in quoted securities as at 31 December 2001 is as follows:





�
�
RM ‘000�
�
�
Total investments at cost�
53,059�
�
�
Total investments at carrying value/book value (after provision for diminution in value)�



45,343�
�
�
Total investments at market value at 31 December 2001�
48,741�
�
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7.	Changes in the Composition of the Group


There are no significant changes in the composition of the Company in the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except as follows:





(a)	on 5 April 2001, the Company acquired 100% equity interest in MVEC Exhibition and Event Services Sdn Bhd comprising 2 ordinary shares of RM1.00 each;





(b)	on 11 May 2001, Mid Valley City Sdn Bhd, a 90.31% subsidiary, acquired 100% equity interest in X-Speed Skatepark Sdn Bhd (formerly known as Unique Gold Point Sdn Bhd) comprising 2 ordinary shares of RM1.00 each;





(c)	on 31 May 2001, Ensignia Construction Sdn Bhd, a 100% subsidiary, acquired 100% equity interest in Rapid Alpha Sdn Bhd comprising 2 ordinary shares of RM1.00 each; and





(d)	on 21 November 2001, Ensignia Construction Sdn Bhd, a 100% subsidiary, entered into a Joint Venture Agreement with Kelana Johan Sdn Bhd to form a 60%-40% joint venture called KJ-Ensignia Joint Venture.





(e)	on 19 November 2001, the Company disposed of its entire equity interest in an associated company, ie. Ipoh Limited, comprising 33,740,679 ordinary shares of AUD1.00 each for a cash consideration of AUD1.65 per share.





8.	Status of Corporate Proposals


On 25 July 2000, IGB Corporation Berhad (“IGB”), Tan & Tan Developments Berhad (Tan&Tan) and Gold IS Berhad (formerly known as Dimensi Subuh Sdn Bhd) signed a Merger Agreement to merge the property related businesses of both IGB and Tan&Tan. Approvals have now been obtained from the relevant authorities as follows:





(a)	the Foreign Investment Committee vide their letter dated 21 March 2001;


(b)	the Securities Commission vide their letter dated 10 October 2001 subject to certain terms and conditions, details of which are available in the Circular to Shareholders dated 21 November 2001;


(c)	the shareholders of IGB at an Extraordinary General Meeting held on 13 December 2001;


(d)	the shareholders of Tan&Tan at an Extraordinary General Meeting held on 21 December 2001;


(e)	the Kuala Lumpur Stock Exchange (‘KLSE’) vide its letter of approval dated 28 January 2002 for the following:





(i)	admission to the Official List of the KLSE for the listing of and quotation for 178,444,836 Irredeemable Convertible Preference Shares (‘ICPS2002/2007’) to be issued pursuant to the proposed acquisition of the entire equity interest in Tan & Tan (after the proposed capital repayment by Tan & Tan to Gold IS) (‘Proposed Acquisition’); and





(ii)	listing of and quotation for the following:





- 166,548,514 new ordinary shares of RM0.50 each in IGB (‘IGB Shares’) to be issued pursuant to the Proposed Acquisition;





- up to 441,383,619 new IGB Shares to be issued pursuant to the proposed bonus issue of new IGB Shares to be credited as fully paid-up on the basis of one (1) new IGB Share for every two (2) IGB Shares held (‘Proposed IGB Bonus Issue’);





- such number of new IGB Shares to be issued pursuant to conversion of the ICPS2002/2007;





- up to 59,279,107 additional new warrants 1999/2004 in IGB (‘Warrants 1999/2004’) to be issued pursuant to the adjustment to the outstanding Warrants 1999/2004 arising from the Proposed Bonus Issue; and





- up to 59,279,107 new IGB Shares to be issued pursuant to the exercise of the additional 59,279,107 new Warrants 1999/2004.
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8.	Status of Corporate Proposals (cont)





In addition, a Court Order has also been obtained on 29 January 2002 from the High Court of Malaya sanctioning the scheme of arrangement under Section 176 of the Companies Act for the implementation of the Proposed Merger. The Court Order has been filed with the Registrar of Companies on 31 January 2002.





(f)	On 30 January 2002, approval was obtained from the Securities Commission for the waiver to Gold IS and persons acting in concert with Gold IS from the obligation to undertake a mandatory take-over offer to acquire all the remaining voting IGB Shares not already owned by them pursuant to the Proposed Merger.





9.	Debt and Equity Securities


There were no issuances or repayments of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to-date except that  during the year 36,438 Transferable Subscription Rights were converted to 36,438 new ordinary shares of RM0.50 each.





10.	Group Borrowings


Group borrowings as at 31 December 2001 are as follows:


�
�
RM ‘000�
�
�
Long term borrowings:�
�
�
�
Secured�
�
�
�
Term Loan�
168,811�
�
�
Murabahah Underwritten Notes�
85,000�
�
�
Syndicated Fixed Rate Loan�
200,000�
�
�
�
453,811�
�
�
Short-term borrowings:�
�
�
�
Secured�
�
�
�
Current portion of term loan�
30,855�
�
�
Current portion of Murabahah Underwritten Notes�
30,500�
�
�
Short term loan�
37,250�
�
�
Unsecured�
�
�
�
Bank overdraft�
2,958�
�
�
�
101,563�
�
�
�
�
�
�
TOTAL�
555,374�
�



11.	Contingent Liabilities


There are no contingent liabilities as at the date of this report.





12.	Financial Instruments


The Group does not have any financial instruments with off balance sheet risk.





13.	Material Litigation


There are no pending material litigation as at the date of this report which exceeds 5% of the net tangible assets of the Group, save for:





(i)	a claim against a subsidiary company for premature termination of a contract, which is under appeal; and





(ii)	a dispute in respect of the sale of Plaza Pekeliling which the Company’s solicitors are now required to attend before the Deputy Registrar to hand over written submissions on 9 April 2002 and to get a date for the Court’s decision.





























Page 3 of 4





14.	Segment reporting - Group








Analysis by activity�
�
�






Turnover�
�
Profit/(Loss)


Before


Taxation�
�






Assets�
�
�
�
�
RM ‘000�
�
RM ‘000�
�
RM ‘000�
�
January to December 2001�
�
�
�
�
�
�
�
�
Property development�
�
�
170,284�
�
29,073�
�
1,348,513�
�
Construction�
�
�
196,992�
�
41,297�
�
286,022�
�
Investment holding�
�
�
23,302�
�
(15,230)�
�
118,285�
�
Hotel and others�
�
�
140,082�
�
7,249�
�
325,273�
�
�
�
�
530,660�
�
62,389�
�
2,078,093�
�
Group’s share of turnover of associated companies�
�
�



(330,780)�
�
�
�
�
�
�
�
�
199,880�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
15.	Material changes in the Quarterly Results compared to the Preceding Quarter


Turnover increased by 5.7% to RM50.4 million compared to RM47.7 million in the preceding quarter mainly as a result of improved gross income from investment properties. Pre-tax profit achieved increased by 7.9% to RM10.9 million compared to RM10.1 million reported in the previous quarter mainly due to an exceptional gain of RM15.1 million in the current quarter.





16.	Review of Performance


For the 12 months ended 31 December 2001, the Group achieved a 36.0% decrease in turnover to RM199.9 million but a 35.7% increase in pre-tax profit to RM62.4 million when compared to the performance in the previous corresponding period in year 2000. The higher pre-tax profit was mainly attributable to an exceptional gain on the disposal of a quoted associated company and to the Group’s share of exceptional gain on disposal of quoted investment by an associated company and better results reported by the Construction and Hotel Divisions.





17.	Material Subsequent Event


	In the opinion of the Directors, no item or event of a material or unusual nature has occurred between 31 December 2001 and the date of this report which would materially affect the results of the Group.





18.	Seasonality or Cyclicality of Operations


	There were no seasonal or cyclical factors which have affected the quarterly financial results except for the exceptional item as stated in Note 2 above and that percentage of completion of certain development projects varies from quarter to quarter.





19.	Prospects for 2002


	Barring unforeseen circumstances, the Board is optimistic that the Group’s performance for the current financial year will be satisfactory.





20.	Variance on Forecast Profit/Profit Guarantee


	Not applicable.





21.	Dividend


	A Final Dividend of 2% per share less tax at 28% is proposed to be paid in respect of the financial year ended 31 December 2001 as follows:


�
2001


Interim�
2001


Final�
2000


Interim�
2000


Final�
�
Per ordinary share (sen)�
1.5�
1.0�
Nil�
2.5�
�
Net dividend (RM ‘000)�
6,414�
4,277�
-�
10,691�
�
Date paid/payable�
07.01.2002�
18.07.2002�
-�
16.07.2001�
�
	The Register of Transfers will be closed on 1 July 2002 for the purpose of preparing dividend warrants for the final dividend, which if approved at the forthcoming Annual General Meeting, will be paid on 18 July 2002 to every member who is entitled to receive the dividend as at 5.00 p.m. on 28 June 2002.





BY ORDER OF THE BOARD


TINA CHAN LAI YIN


MARY WONG


Secretaries


Kuala Lumpur


28 February 2002
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