Notes to the Quarterly Report for the financial quarter ended 30 September 2001





1.	Accounting Policies


All significant accounting policies and methods of computation in the above quarterly report are consistent with those applied in the annual financial statements for the year ended 31 December 2000.





2.	Exceptional Items


	The exceptional item for the financial period ended 30 September 2001 is in respect of the Group’s share of gain on disposal of quoted investment by an associated company.





3.	Extraordinary Items


There were no extraordinary items.





4.	Taxation





	The taxation charges of the Group for the financial quarter ended 30 September 2001 are as follows:





�
Current Quarter


30/09/2001


RM ‘000�
Cumulative Current Year Todate


30/09/2001


RM ‘000�
�
In Malaysia�
�
�
�
Income tax - current�
�
�
�
- Company and subsidiaries�
1,294�
4,567�
�
- Associated companies�
238�
4,664�
�
�
�
�
�
Outside Malaysia�
�
�
�
Income tax - current�
�
�
�
- Company and subsidiaries�
-�
-�
�
- Associated companies�
771�
1,644�
�
�
2,303�
10,875�
�



5.	Sale of Investments


There were no sale of unquoted investments for the current quarter and financial year to-date.





6	Quoted Securities


6(a).	There were no dealings in quoted securities during the current financial year to-date except that on 13 November 2001, the Company and its 100%-owned subsidiary, Intercontinental Aviation Services Sdn Bhd disposed a total of 24,028,000 ordinary shares of RM1.00 each in Tan & Tan Developments Berhad for a cash consideration of RM23,550,156.00 through the open market.





6(b).	Total investments in quoted securities as at 30 September 2001 is as follows:





�
�
RM ‘000�
�
�
Total investments at cost�
115,684�
�
�
Total investments at carrying value/book value (after provision for diminution in value)�



85,846�
�
�
Total investments at market value at 30 September 2001�
73,337�
�



7.	Changes in the Composition of the Group


There are no significant changes in the composition of the Company in the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except as follows:





(a)	on 5 April 2001, the Company acquired 100% equity interest in MVEC Exhibition and Event Services Sdn Bhd comprising of 2 ordinary shares of RM1.00 each;





(b)	on 11 May 2001, Mid Valley City Sdn Bhd, a 90.31% subsidiary, acquired 100% equity interest in X-Speed Skatepark Sdn Bhd (formerly known as Unique Gold Point Sdn Bhd) comprising of 2 ordinary shares of RM1.00 each;
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7.	Changes in the Composition of the Group (cont)





(c)	on 31 May 2001, Ensignia Construction Sdn Bhd, a 100% subsidiary, acquired 100% equity interest in Rapid Alpha Sdn Bhd comprising of 2 ordinary shares of RM1.00 each; and





(d)	on 21 November 2001, Ensignia Construction Sdn Bhd, a 100% subsidiary, entered into a Joint Venture Agreement with Kelana Johan Sdn Bhd to form a 60%-40% joint venture called KJ-Ensignia Joint Venture.





8.	Status of Corporate Proposals


There are no Corporate Proposals announced as at the date of this Quarterly Report except that on 25 July 2000, IGB Corporation Berhad (“IGB”), Tan & Tan Developments Berhad (Tan&Tan) and Gold IS Berhad (formerly known as Dimensi Subuh Sdn Bhd) have signed a Merger Agreement to merge the property related businesses of both IGB and Tan&Tan. Applications for approval have been submitted on 14 December 2000 to the Securities Commission and also the Foreign Investment Committee. At the date of this Quarterly Report, approval has been obtained from the Foreign Investment Committee vide their letter dated 21 March 2001 while approval from the Securities Commission has been obtained vide their letter dated 10 October 2001 subject to certain terms and conditions, details of which are available in the Circular to Shareholders dated 21 November 2001.





9.	Debt and Equity Securities


There were no issuances or repayments of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to-date.





10.	Group Borrowings


Group borrowings as at 30 September 2001 are as follows:


�
�
RM ‘000�
�
�
Long term borrowings:�
�
�
�
Secured�
�
�
�
Term Loan�
154,170�
�
�
Murabahah Underwritten Notes�
150,500�
�
�
Syndicated Fixed Rate Loan�
200,000�
�
�
�
504,670�
�
�
Short-term borrowings:�
�
�
�
Secured�
�
�
�
Current portion of term loan�
22,690�
�
�
Short term loan�
51,000�
�
�
Unsecured�
�
�
�
Bank overdraft�
618�
�
�
�
74,308�
�
�
�
�
�
�
TOTAL�
578,978�
�



11.	Contingent Liabilities


There are no contingent liabilities as at the date of this report 





12.	Financial Instruments


The Group does not have any financial instruments with off balance sheet risk.





13.	Material Litigation


There were no pending material litigation as at the date of this report which exceeds 5% of the net tangible assets of the Group. However, there is a claim against a subsidiary company for premature termination of a contract, which is under appeal. In addition, on 18 June 2001, the Company was served with an Originating Summons dated 28 May 2001 in the High Court of Malaya at Kuala Lumpur by Plaza Pekeliling Management Corporation against the Company and Global Carriers Property Sdn Bhd (“Global Carriers”) in respect of a Sale and Purchase Agreement dated 8 January 1997 between the Company and Global Carriers for the sale of Plaza Pekeliling, Tower Block to Global Carriers. The Company has, through its solicitors, entered appearance in the said action by filing the Notice of Appearance dated 25 June 2001. The case was fixed for hearing on 3 October 2001. On the date of hearing, the case was adjourned to 17 January 2002.
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14.	Segment reporting - Group








Analysis by activity�
�
�






Turnover�
�
Profit/(Loss)


Before


Taxation�
�






Assets�
�
�
�
�
RM ‘000�
�
RM ‘000�
�
RM ‘000�
�
January to September 2001�
�
�
�
�
�
�
�
�
Property development�
�
�
167,865�
�
(5,565)�
�
1,181,800�
�
Construction�
�
�
117811�
�
43,089�
�
279,511�
�
Investment holding�
�
�
17,840�
�
8,842�
�
306,675�
�
Hotel and others�
�
�
89,744�
�
5,120�
�
342,683�
�
�
�
�
393,260�
�
51,486�
�
2,110,669�
�
Group’s share of turnover of associated companies�
�
�



(243,786)�
�
�
�
�
�
�
�
�
149,474�
�
�
�
�
�
�
�
�
�
�
�
�
�
�



15.	Material changes in the Quarterly Results compared to the Preceding Quarter


Turnover decreased by 18.7% to RM47.7 million compared to RM58.7 million in the preceding quarter mainly as a result of a decrease in percentage of completion of certain development projects. Pre-tax profit achieved decreased by 44.2% to RM10.1 million compared to RM18.1 million reported in the previous quarter mainly due to the exceptional gain of RM6.9 million in the preceding quarter.





16.	Review of Performance


For the 9 months ended 30 September 2001, the Group achieved a 17.8% increase in turnover to RM149.5 million and a more than 100% increase in pre-tax profit to RM51.5 million when compared to the performance in the previous corresponding period in year 2000. The higher pre-tax profit was mainly attributable to the Group’s share of exceptional gain on disposal of quoted investment by an associated company and better results reported by the Construction and Hotel Divisions.





17.	Material Subsequent Event





(a)	On 8 November 2001, the Company accepted an offer from Reco Bay Pte Ltd to acquire the Company’s entire equity interest in Ipoh Limited comprising of 33,340,679 ordinary shares of AUD1.00 each for a cash consideration of AUD1.65 per share. Based on the unaudited consolidated financial statements for the 9 months to 30 September 2001, the gain on the disposal to be realized by the Company and the Group for the financial year ending 31 December 2001 is expected to be approximately RM63.1 million and RM37.1 million respectively based on the exchange rate of AUD1.00 equivalent to RM1.844.





(b)	On 13 November 2001, the Company and its 100%-owned subsidiary, Intercontinental Aviation Services Sdn Bhd disposed a total of 24,028,000 ordinary shares of RM1.00 each in Tan & Tan Developments Berhad for a cash consideration of RM23,550,156.00 through the open market. Based on the unaudited consolidated financial statements for the 9 months to 30 September 2001, the loss on the disposal to be realized by the Company and the Group for the financial year ending 31 December 2001 is expected to be RM18.1 million.
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17.	Material Subsequent Event (cont)





(c)	Vide a Circular to Shareholders dated 21 November 2001, Notice was given to convene an Extraordinary General Meeting on 13 December 2001 to seek shareholders approval for the following:





(i)	Proposed Acquisition of the entire equity interest in Tan & Tan Developments Berhad (Tan&Tan) comprising up to 226,071,273 ordinary shares of RM1.00 each by the Company (“IGB”) for a purchase consideration of approximately RM644.82 million to be satisfied by RM50.0 million in cash, the issuance of 166,548,514 new ordinary shares of RM0.50 each in IGB at an issue price of RM2.50 per share and 178,444,836 1% Irredeemable Convertible Preference Shares of RM1.00 each in IGB (“ICPS 2002/2007”) at par (“Proposed Acquisition”);





(ii)	Proposed Bonus Issue of up to 503,129,228 new IGB shares to be credited as fully paid-up on the basis of one (1) new IGB share for every two (2) IGB shares held after the Proposed Acquisition;





(iii)	Proposed increase in the authorized share capital of the Company from RM1,000,000,000 comprising 2,000,000,000 IGB shares to RM1,200,000,000 comprising 2,000,000,000 IGB shares and 2,000,000,000 ICPS 2002/2007;





(iv)	Proposed amendments to the Memorandum and Articles of Association of the Company;





(v)	Proposed amendments to the Bye-Laws of the Company’s Employees’ Share Option Scheme;





(vi)	Proposed Waiver for Gold IS Berhad (“Gold IS”) and persons acting in concert with Gold IS from undertaking a mandatory take-over offer to acquire all the remaining IGB shares not already owned by them pursuant to the Proposed Acquisition; and





(vii)	Proposed Waiver for Gold IS and persons acting in concert with Gold IS from undertaking a mandatory take-over offer to acquire all the remaining IGB shares not already owned by them pursuant to the exercise of the outstanding IGB Transferable Subscription Rights 1993/2001, the outstanding IGB Warrants 1999/2004, Options granted under IGB’s Employees’ Share Option Scheme and/or the ICPS 2002/2007 held by them.





18.	Seasonality or Cyclicality of Operations


	There were no seasonal or cyclical factors which have affected the quarterly financial results except that there is an exceptional item as stated in Note 2 above and that percentage of completion of certain development projects varies from quarter to quarter.





19.	Prospects for 2001


	Barring unforeseen circumstances, the Board is confident that the Group’s performance for the current financial year will be better than that of the previous financial year.





20.	Variance on Forecast Profit/Profit Guarantee


	Not applicable.





21.	Dividend


	An interim dividend of 3% (2000: Nil) less tax at 28% has been declared in respect of the financial year ending 31 December 2001. The interim dividend will be paid on 7 January 2002 to every member who is entitled to receive the dividend as at 5.00 p.m. on 7 December 2001.

















BY ORDER OF THE BOARD


TINA CHAN LAI YIN


MARY WONG


Secretaries











Kuala Lumpur


29 November 2001
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