Notes to the Quarterly Report for the financial quarter ended 31 March 2000.





1.	All significant accounting policies and methods of computation in the above quarterly report are consistent with those applied in the annual financial statements for the year ended 31 December 1999.





2.	There are no exceptional items.





3.	There are no extraordinary items.





4.	The taxation charge for the Group includes deferred tax but excludes any adjustments in respect of prior years.





5.	There are no pre-acquisition profits for the current financial.





6.	There are no sale of investments.





7(a).	There are no dealings in quoted securities during the current financial year to-date.





7(b).	Total investments in quoted securities as at 31 March 2000 is as follows:





�
�
RM ‘000�
�
�
Total investments at cost�
118,938�
�
�
Total investments at carrying value/book value (after provision for diminution in value)�



82,843�
�
�
Total investments at market value at 31 March 2000�
116,876�
�



8.	There are no significant changes in the composition of the Company in the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except that the Company acquired 100% equity interest in Puncak Megah (M) Sdn Bhd comprising of 2 ordinary shares of RM1.00 each.





9.	There are no Corporate Proposals announced but not completed as at the date of this Quarterly Report except that on 15 May 2000, IGB Corporation Berhad and Tan & Tan Developments Berhad have entered into a Memorandum of Understanding to explore the feasibility of merging the property related businesses of both companies.





10.	There are no seasonal or cyclical factors which have affected the quarterly financial results.





11.	For the 3 months ended 31 March 2000, there are no issuances or repayments of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to-date except that the Company’s issued and fully paid-up share capital was increased from RM296,396,786 to RM296,814,286 by way of an issue of 835,000 new ordinary shares of RM0.50 each for cash under the Employees’ Share Option Scheme.





12.	Group borrowings as at 31 March 2000 are as follows:





�
�
RM ‘000�
�
�
Long term borrowings:�
�
�
�
Secured�
�
�
�
Term Loan�
159,138�
�
�
Murabahah Underwritten Notes�
174,000�
�
�
Syndicated Fixed Rate Loan�
200,000�
�
�
�
533,138�
�
�
Short-term borrowings:�
�
�
�
Secured�
�
�
�
Current portion of term loan�
35,086�
�
�
Short term loan�
16,000�
�
�
Unsecured�
�
�
�
Bank overdraft�
1,206�
�
�
�
52,292�
�
�
�
�
�
�
TOTAL�
585,430�
�












13.	Contingent liabilities as at the date of this report are as follows:





�
�
RM ‘000�
�
�
Secured guarantees of bank facilities�
�
�
�
granted to:�
�
�
�
Associated companies�
1,300�
�



14.	The Group does not have any financial instruments with off balance sheet risk.





15.	There are no pending material litigation as at the date of this report which exceeds 5% of the net tangible assets of the Group. However, there is a claim against a subsidiary company for premature termination of a contract, which is under appeal.





16.	Segment reporting - Group








Analysis by activity�
�
�






Turnover�
�
Profit/(Loss)


Before


Taxation�
�






Assets�
�
�
�
�
RM ‘000�
�
RM ‘000�
�
RM ‘000�
�
January to March 2000�
�
�
�
�
�
�
�
�
Property development�
�
�
43,134�
�
4,233�
�
1,306,378�
�
Construction�
�
�
60,783�
�
5,243�
�
240,039�
�
Investment holding�
�
�
7,979�
�
3,527�
�
348,050�
�
Hotel and others�
�
�
24,567�
�
(3,454)�
�
365,023�
�
�
�
�
136,463�
�
9,549�
�
2,259,490�
�
Group’s share of turnover of associated companies�
�
�



(92,826)�
�
�
�
�
�
�
�
�
43,637�
�
�
�
�
�
�
�
�
�
�
�
�
�
�



17.	For the quarter ended 31 March 2000, the Group reported a turnover of RM136.5 million, inclusive of the Group’s share of turnover of associated companies of RM92.8 million and a pre-tax profit of RM9.5 million. There are no significant events which have occurred between the end of the reporting period and the date of this report which may affect the earnings and/or income of the Group.





18.	In tandem with the improving economy, as evidenced by the 11.7% growth in the country’s Gross Domestic Product during the first quarter of this year and barring unforeseen circumstances, the Group is confident that its operating profit for the financial year 2000 will be better than that of the previous year.





19.	No interim dividend is declared (1999: Nil) in respect of the financial year ending 31 December 2000.
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