Notes to the Quarterly Report for the financial quarter ended 31 December 1999.





1.	All significant accounting policies and methods of computation in the above quarterly report are consistent with those applied in the annual financial statements for the year ended 31 December 1999.





2.	The exceptional items are mainly in respect of the disposal of investments by an associated company. (see note 6.)





3.	There are no extraordinary items.





4.	The taxation charge for the Group includes deferred tax, adjustments in respect of prior years and the Group’s share of taxation for a foreign associated company.





5.	There are no pre-acquisition profits for the current financial.





6.	Profits from sale of investments amounted to RM273,298.





7(a).	There are no dealings in quoted securities during the current financial year to-date.





7(b).	Total investments in quoted securities as at 31 December 1999 is as follows:





�
�
RM ‘000�
�
�
Total investments at cost�
118,938�
�
�
Total investments at carrying value/book value (after provision for diminution in value)�



82,843�
�
�
Total investments at market value at 31 December 1999�
98,689�
�



8.	There are no significant changes in the composition of the Company in the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.





9.	The Rights Issue of 118,558,714 new ordinary shares of RM0.50 each with 118,518,714 warrants attached at an issue price of RM1.05 for each new ordinary share with one warrant attached on the basis of one new ordinary share for every four existing ordinary shares held at 5.00 p.m. on 27 October 1999 were completed on 30 December 1999 and the Rights Issue shares and Warrants were quoted on the Kuala Lumpur Stock Exchange on 11 January 2000.





10.	There are no seasonal or cyclical factors which have affected the quarterly financial results.





11.	There are no issuances or repayments of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to-date except that on 28 October 1999 Letters of Offer were given to eligible employees under the IGB Corporation Berhad Employees’ Share Option Scheme to subscribe for up to 5,575,000 new ordinary shares of RM0.50 each at the Option Price of RM1.23 per share.





12.	Group borrowings and debt securities as at 31 December 1999 are as follows:





�
�
RM ‘000�
�
�
Long term borrowings:�
�
�
�
Secured�
�
�
�
Term Loan�
244,186�
�
�
Murabahah Underwritten Notes�
166,500�
�
�
Syndicated Fixed Rate Loan�
200,000�
�
�
�
610,686�
�
�
Short-term borrowings:�
�
�
�
Secured�
�
�
�
Current portion of term loan�
61,015�
�
�
Short term loan�
25,000�
�
�
Unsecured�
�
�
�
Bank overdraft�
5,402�
�
�
�
91,417�
�
�
�
�
�
�
TOTAL�
702,103�
�






13.	Contingent liabilities as at the date of this report are as follows:





�
�
RM ‘000�
�
�
Secured guarantees of bank facilities�
�
�
�
granted to:�
�
�
�
Associated companies�
1,300�
�



14.	The Group does not have any financial instruments with off balance sheet risk.





15.	There are no pending material litigation as at the date of this report which exceeds 5% of the net tangible assets of the Group. However, there is a claim against a subsidiary company for premature termination of a contract, which is under appeal.





16.	Segment reporting - Group








Analysis by activity�
�
�






Turnover�
�
Profit/(Loss)


Before


Taxation�
�






Assets�
�
�
�
�
RM ‘000�
�
RM ‘000�
�
RM ‘000�
�
January to December 1999�
�
�
�
�
�
�
�
�
Property development�
�
�
121,242�
�
(17,067)�
�
1,325,831�
�
Construction�
�
�
248,648�
�
32,726�
�
233,536�
�
Investment holding�
�
�
54,184�
�
24,827�
�
330,996�
�
Hotel and others�
�
�
97,126�
�
(8,177)�
�
349,874�
�
�
�
�
521,200�
�
32,309�
�
2,240,237�
�
�
�
�
�
�
�
�
�
�



17.	For the financial year ended 31 December 1999, the Group reported a turnover of RM521.2 million, an increase of 13% compared to 1998 whilst Group pre-tax profit was RM32.3 million compared to RM16.5 million for 1998 which included an exceptional item of RM13.4 million.





18.	With the steady recovery of the Malaysian economy and barring unforeseen circumstances, the Group is confident that its operating profit for the financial year 2000 will be better than that of the previous year.





19.	On 29 January 1999, in an application submitted to the Securities Commission (“SC”) to seek the SC’s approval for a proposed Rights Issue of shares with Warrants, the Directors had forecasted a consolidated profit after tax and minority interest of RM77.342 million for the financial year ended 31 December 1999 on the assumption that an exceptional gain of RM73.306 million will be made on the disposal of shares in an associated company. These shares were not disposed during the financial year ended 31 December 1999.





20.	The Group has successfully crossed into the new Millenium with no major disruptions to the Group’s computer systems in the office.





21.	A First and Final Dividend of 2% per share (1998- 2%) tax exempt (1998 - 28% income tax) has been recommended and, if approved at the forthcoming Annual General Meeting, will be paid on 30 June 2000.
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