Notes to the Quarterly Report for the financial quarter ended 30 September 1999.



1.	All significant accounting policies and methods of computation in the above quarterly report are consistent with those applied in the annual financial statements for the year ended 31 December 1998.



2.	The exceptional items are mainly in respect of the disposal of investment by a subsidiary company and the disposal of investments by an associated company. (see note 6.)



3.	There are no extraordinary items.



4.	The taxation charge includes deferred tax but excludes any adjustments in respect of prior years.



5.	There are no pre-acquisition profits for the current financial year to-date.



6.	Profits from sale of investments amounted to RM303,296.



7(a).	There are no dealings in quoted securities during the current financial year to-date.



7(b).	Total investments in quoted securities as at 30 September 1999 is as follows:



��RM ‘000���Total investments at cost�118,938���Total investments at carrying value/book value (after provision for diminution in value)�

82,843���Total investments at market value at 30 September 1999�93,986��

8.	There are no significant changes in the composition of the Company in the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.



9.	There are no pending corporate proposals save for the Rights Issue of 118,558,714 new ordinary shares of RM0.50 each with 118,518,714 warrants attached at an issue price of RM1.05 for each new ordinary share with one warrant attached on the basis of one new ordinary share for every four existing ordinary shares held at 5.00 p.m. on 27 October 1999. The Abridged Prospectus was issued on 3 November 1999 and the last day and time for acceptance and payment is 8 December 1999 at 5.00 p.m



10.	There are no seasonal or cyclical factors which have affected the quarterly financial results.



11.	There are no issuances or repayments of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to-date except that on 28 October 1999 Letters of Offer were given to eligible employees under the IGB Corporation Berhad Employees’ Share Option Scheme to subscribe for up to 5,575,000 new ordinary shares of RM0.50 each at the Option Price of RM1.23 per share.



12.	Group borrowings and debt securities as at 30 September 1999 are as follows:



��RM ‘000���Long term borrowings:����Secured����Term Loan�119,737���Murabahah Underwritten Notes�153,000���Syndicated Fixed Rate Loan�200,000����� =SUM(ABOVE) �472,737����Short-term borrowings:����Secured����Current portion of term loan�135,544���Short term loan�25,000���Unsecured����Bank overdraft�122����160,666�������TOTAL�633,403��





13.	Contingent liabilities as at the date of this report are as follows:



��RM ‘000���Secured guarantees of bank facilities����granted to:����Associated companies�1,300��

14.	The Group does not have any financial instruments with off balance sheet risk.



15.	There are no pending material litigation as at the date of this report.



16.	Segment reporting - Group





Analysis by activity���



Turnover��Profit/(Loss)

Before

Taxation��



Assets�����RM ‘000��RM ‘000��RM ‘000��January to September 1999���������Property development���89,481��1,468��1,056,278��Construction���169,264��13,490��204,559��Investment holding���43,956��14,918��336,741��Hotel and others���61,477��(10,317)��445,840������ =SUM(ABOVE) �364,178���� =SUM(ABOVE) �19,559���� =SUM(ABOVE) �2,043,418������������

17.	This is the Group’s first quarterly report.



18.	For the 9 months to 30 September 1999, the Group reported a turnover of RM364.2 million, an increase of 14% compared to the corresponding period in 1998 whilst Group pre-tax profit was RM19.6 million compared to RM35.2 million for 1998 which included an exceptional item of RM31.8 million. If the exceptional item were not taken into account, the Group pre-tax profit for the current 9 months would have shown an increase of more than 100% compared to the same period in 1998.



19.	With the improvement in the Malaysian economy (Real Gross Domestic Product growth of 4.1% in the second quarter of 1999 and forecasted at 4.3% for the year : Source Economic Report 1999/2000) and barring any unforseen circumstances, the Group’s operating profit for the current financial year will be better than that of the previous year.



20	The Group has completed the implementation of various programs and is currently Y2K-ready. In addition, there are in place contingency plans to ensure that there will be no major disruptions to the Group’s operations.



21.	The Directors do not recommend the payment of an interim dividend.
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