Notes

1 Accounting policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 2001 Annual Report.

2 
Exceptional items

There were no exceptional items for the current period under review.

3
Extraordinary items

There were no extraordinary items for the current period under review.

4
 
Taxation
The taxation charges of the Group for the period under review are as follows:-
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The effective tax rate of the Group is higher than the statutory rate of taxation mainly due to losses of a certain subsidiaries which cannot be set-off against profit made by a subsidiary in the Group as no group relief is available.

5
Sale of investments
There was no sale of investments and/or properties during the year to-date.

6

Purchase or sale quoted securities


There were no purchase or sale quoted securities for the period ended 30 June 2002.

7
Group composition 


There were no changes in the composition of the Group.

8
Corporate proposals
8,1
Proposed Acquisitions, Proposed Hotel Companies Disposals, Proposed Waiver and Proposed ROS


On 22 February, 2001, the Company entered into the following agreements as part of its corporate exercise: 

(a)
A Sale and Purchase Agreement with KPRJ Astakapuri Sdn. Bhd. (“KAPSB”) and Aset Nusantara Sdn. Bhd. (“ANSB”) for the proposed acquisition of 100% equity interests in Bayou Bay Development Sdn. Bhd. (“BBDSB”) and Tebrau Bay Sdn. Bhd. (“TBSB”) for a total purchase consideration of RM546,886,000 (“Proposed BBDSB and TBSB Acquisitions”) of which RM346,886,000 to be satisfied by an issuance of new shares of RM0.50 each in the Company at an issue price of RM07.0 per new share and the remaining of RM200,000,000 by payment in kind via the Proposed Hotel Companies Disposals.

(b)
A Sale and Purchase Agreement with Properties Watch Sdn. Bhd. (“PWSB”), Phang Piow @ Pang Choo Ing and Pang Tin @ Pang Yon Tin for the proposed acquisition of 100% equity interest in Pang Hock Constructions Sdn. Bhd. (“PHCSB”) for a purchase consideration of RM84,530,000 (“Proposed PHCSB Acquisition”) of which RM59,530,000 to be satisfied by an issuance of 85,047,857 new ordinary shares of RM0.50 each in the Company at issue price of RM0.70 per new share and the remaining of RM25,000,000 by cash payment.

(The Proposed BBDSB and TBSB Acquisitions and the Proposed PHCSB Acquisition are herein collectively referred to as the “Proposed Acquisitions”). 

In connection with the Proposed BBDSB and TBSB Acquisitions, the Company proposes to simultaneously undertake the following disposals by Diamond League Sdn. Bhd., of its four wholly-owned subsidiaries for a total consideration of RM200,000,000, as part payment in kind towards the Proposed BBDSB and TBSB Acquisitions:

(a)
Proposed disposal of the entire issued and paid-up share capital of Mashyur Mutiara Sdn. Bhd. (“MMSB”) comprising 75,441,000 ordinary shares of RM1.00 each in MMSB;  

(b)
Proposed disposal of the entire issued and paid-up share capital of Home and Hotel Holding Sdn. Bhd. (“HHSB”) comprising 56,629,000 ordinary shares of RM1 each in HHSB; 

(c)
Proposed disposal of the entire issued and paid-up share capital of Accruvest Hotel Management Sdn. Bhd. (“AHMSB”) comprising 93,707,000 ordinary shares of RM1.00 each in AHMSB; and  

(d)
Proposed disposal of the entire issued and paid-up share capital of Vital Orient Sdn. Bhd. (“VOSB”) comprising 57,925,000 ordinary shares of RM1.00 each in VOSB. 

(The above disposals are herein collectively referred to as the “Proposed Hotel Companies Disposals”). 

Upon completion of the above Proposed Acquisitions, KAPSB and ANSB will collectively own approximately 54% of the equity interest in the Company and according to Part II of the Malaysian Code on Take-Overs and Mergers 1998 (“Code”), KAPSB and ANSB are required to undertake a mandatory general offer on the remaining shares in the Company not owned by them. They will apply for a waiver from the obligations to undertake a mandatory general offer under Practice Note 2.9.1 of the Code from the Securities Commission (“SC”) (“Proposed Waiver”) after the approval of the shareholders of the Company, by poll for the Proposed Waiver, has been obtained and other conditions under the said practice note have been met. The proposed Acquisitions will be completed after the approval of the SC has been obtained for the Proposed Waiver. 

KAPSB shall undertake a proposed restricted offer for sale of rights to allotment of 111,500,000 new ordinary shares of RM0.50 each in the Company to the existing shareholders of the Company on the basis of one ordinary share for every two existing ordinary shares held (“Proposed ROS”) after the completion of the Proposed Acquisitions.

The Foreign Investment Committee had on 21 September 2001 approved the Proposed Acquisitions, Proposed Hotel Companies Disposals and Proposed ROS.

The SC had on 4 April, 2002 approved the Proposed BBDSB and TBSB Acquisitions with a revised purchase consideration of RM453,179,000 to be satisfied by an issuance of 361,684,286 new ordinary shares of RM0.50 each in the Company at an issue price of RM0.70 per new share and the balance of RM200,000,000 to be satisfied through the payment in kind via the Proposed Hotel Companies Disposals. The Proposed PHCSB Acquisition, the Proposed Hotel Companies Disposals and the Proposed ROS were approved by the SC as proposed.

The Proposed Acquisitions, the Proposed Hotel Companies Disposals and the Proposed Waiver are now subject to the approvals of the shareholders of the Company and other relevant authorities.

On 3 May 2002, Public Merchant Bank Berhad ("PMBB") had on behalf of the Board of Directors of GIB ("Board"), and the vendors of the Proposed BBDSB and TBSB Acquisitions and the Proposed PHCSB Acquisition ("Vendors") announced, inter-alia, that the Board and the Vendors had appealed to the following conditions imposed by the Securities Commission ("SC") in relation to its decision on the Proposals:

(a) 
Kumpulan Prasarana Rakyat Johor Sdn Bhd ("KPRJ") shall transfer the ownership of BBDSB Land' and 'TBSB Land' to Bayou Bay Development Sdn Bhd ("BBDSB") and Tebrau Bay Sdn Bhd ("TBSB") respectively before the implementation of the Proposed BBDSB and TBSB Acquisitions by GIB ("Condition I"); and

(b) 
The vendors of Pang Hock Constructions Sdn Bhd ("PHCSB") shall furnish the SC undertaking that they will be actively involved in the operations of the GIB Group during the moratorium period ("Condition II"). 

On behalf of the Board, PMBB announced that the SC had via its letter dated 24 July 2002, which was received on 29 July 2002, approved the appeal to Condition I, which is to allow KPRJ to complete the transfer of 'BBDSB Land' and 'TBSB Land' to BBDSB and TBSB respectively within one (1) year from the date of completion. The SC's approval to the said appeal is subject to the following conditions:

(a) 
GIB shall furnish SC undertaking that they will make all effort to ensure that the transfer of ownership of 'BBDSB Land' and 'TBSB Land' to BBDSB and TBSB respectively will be completed within one (1) year from the date of completion of the Proposed BBDSB and TBSB Acquisitions;

(b) 
GIB shall furnish SC written confirmation that the Power of Attorney (granted by KPRJ to BBDSB and TBSB in respect of the BBDSB Land and TBSB Land respectively) has been completed and the relevant documents on the ownership of 'BBDSB Land' and 'TBSB Land' are kept by BBDSB and TBSB;

(c) 
GIB shall furnish SC monthly report on the latest status in relation to the transfer and registration of ownership for 'BBDSB Land' and 'TBSB Land' until the transfer is completed; and

(d) 
PMBB/GIB shall disclose in the Circular to Shareholders and Prospectus the status of the transfer of ownership of the 'BBDSB Land' and 'TBSB Land', and steps taken to ensure that the interests of BBDSB and TBSB on the 'BBDSB Land' and 'TBSB Land' are secured.

In respect of the Board and the vendors of PHCSB's appeal to Condition II whereby the vendors of PHCSB are required to actively participate in the operations of GIB Group for one (1) year and thereafter will remain as Adviser to GIB in respect of PHCSB's operations for the remaining moratorium period, the SC has rejected the said appeal. The SC's rejection to the appeal on Condition II is due to the following:

(a) 
The said appeal is against the objective of the moratorium which requires the vendors of PHCSB to actively participate in the management of PHCSB during the moratorium period; and 

(b) 
The proposals, being a reverse takeover exercise, will result in a change of business direction of the GIB Group from hotel operation to property development and construction. As such, it is essential for the vendors of PHCSB to actively participate in the operations of the GIB Group to ensure continuous operation of the GIB Group in the new businesses the GIB Group will be involved in.

8.2
Proposed Share Premium Account Reduction

The Company has proposed that the share premium account be reduced by RM381,673,123 in order to write off the entire accumulated losses of the Company as at 31 December 2001 (“Proposed Share Premium Account Reduction”).

The Proposed Share Premium Reduction is subject to the approval of the shareholders of the Company and the High Court of Malaya.

8.3
Proposed DLSB Disposal 

On 26 April, 2002, the Company entered into a Deed of Sale cum Trust Deed to dispose of the entire equity interests in Diamond League Sdn. Bhd, Granite Hotels & Resorts Sdn. Bhd. and Kensen (China) Ltd and the assignment of assets and liabilities of the Company for a total cash consideration of RM50,000,000 (“Proposed DLSB Disposal”).

The Proposed DLSB Disposal is subject to the approvals of the shareholders of the Company and any other relevant authorities.

8.4
Proposed LAHSB Capitalisation

On 26 April 2002, Langkawi Airport Hotel Sdn Bhd (“LAHSB”), a wholly-owned subsidiary of the Company entered into an agreement with Ekran Berhad (“Ekran”) for the capitalisation of a sum of RM4,999,998 from the amount owing by LAHSB to Ekran into 4,999,998 new ordinary shares of RM1.00 each in LAHSB (“Proposed LAHSB Capitalisation”).

The Proposed LAHSB Capitalisation is subject to the approvals of the shareholders of the Company, the shareholders of Ekran and any other relevant authorities.

9

Issuances and repayment of debt and equity securities, etc


There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current period under review.

10

Group debt securities


There were no Group debt securities as at 30 June 2002. However, there was an unsecured advance of RM28.896 million from a company in which a director has a financial interest. This sum bears an interest rate from 8% to 10% and has no fixed terms of repayment.

11 Contingent liabilities

There were no changes in contingent liabilities since the last annual balance sheet.

12
Off balance sheet risk

There were no financial instruments with off balance sheet risk as at the date of this report.

13
Material litigation

There is no pending material litigation since the last annual balance sheet date.

14 Segmental reporting

Segmental reporting for the current period-to-date:
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Segmental analysis by geographical location is not prepared due to the fact that the Group’s activities are predominantly conducted in Malaysia.
15
Material change in profit before taxation between the current quarter and the immediate preceding quarter

The Group posted a RM3.869 million loss before taxation for the current quarter compared to the RM2.464 million loss before taxation in the immediate preceding quarter. This is mainly due to lower tourist arrivals at the locations in which the Group’s hotels are located. 

16 Performance of the company for the quarter and financial year-to-date

The Group recorded a turnover of RM14.779 million and a loss before taxation of RM6.019 million for the current quarter to-date. Turnover in the current quarter-to-date is reduced by 16% compared to preceding quarter-to-date. Loss before taxation for the quarter-to-date has increased by 39% compared to the previous quarter-to-date. 

The turnover and loss before taxation for the current quarter has worsened by 18% and 57% respectively when compared to the preceding year corresponding quarter. 

The low turnover and the loss before taxation were mainly attributed to lower tourist arrivals at the locations in which the Group’s hotels are located.  

17 Material events subsequent to the current period

There are no material events subsequent to the end of the period under review that have not been reflected in the financial statements for the period under review.

18
Seasonality of operations
The operations of the Group are dependant on the performance of the tourism sector. Factors such as tourist arrivals, school and festive holidays, special events and the global economic events influences the Group’s resort business. 

19
Company’s prospects for the remaining period to the end of the financial year

The Group is expected to maintain a good level of business to sustain the operating costs of the resorts. Generally, the factors affecting the Group’s business has been external factors, largely out of the control of the resorts. The directors foresee that the financial results in the coming quarters will remain consistent with the current quarter if the current conditions in the tourism industry prevail till year-end.

20 Profit forecast or profit guarantee 
None. 

21
Dividends
There is no dividend declared in respect of the period ended 30 June 2002.


7
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