Notes

1
The quarterly financial statements have been based on the accounting policies and methods of computation consistent with those adopted in the 2000 Annual Report.

2 
There are no exceptional items for the current period under review.

3
There were no extraordinary items for the period under review.

4
 
The taxation charges of the Group for the period under review are as follows :-
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The Group made a loss during the third quarter to date but a tax provision was made in respect of a profit-making subsidiary. This is mainly due to non-deductibility of expenses for tax purposes such as general provision for doubtful debts and certain operating expenses.
5
There were no sale of investments and/or properties during the 9-month period ended 30 September 2001.
6

There were no purchase or sale quoted securities for the period ended 30 September 2001.

7
There were no changes in the structure or composition of the Group for the current period to date.

8 The following corporate proposals are pending completion:
(i) Proposed acquisition of 100% equity interests in Bayou Bay Development Sdn Bhd ("BBDSB") and Tebrau Bay Sdn Bhd (“TBSB”) from Aset Nusantara Sdn. Bhd (“ANSB”) and KPRJ Astakapuri Sdn. Bhd. (“KAPSB”) for a purchase consideration of RM546.886 million (“Proposed Acquisitions”) to be satisfied by partly an issue of 495,551,429 new ordinary shares at RM0.50 each in GIB and partly by way of payment in kind of RM200 million via the Proposed Disposals  of BBDSB and TBSB.
(ii) Proposed acquisition of 100% equity interest in Pang Hock Construction Sdn Bhd ("Proposed PHCSB Acquisition") for a purchase consideration of RM84.530 million to be satisfied partly by an issue of 85,042,857 new ordinary shares of RM0.50 each in GIB at RM0.70 per new share and partly by cash payment of RM25.0 million.
(iii) Proposed disposal of the entire equity interests in Mashyur Mutiara Sdn Bhd (“MMSB”), Home and Hotel Holding Sdn Bhd (“HHHSB”), Vital Orient Sdn Bhd (“VOSB”) and Accruvest Hotel Management Sdn Bhd (“AHMSB”)("Proposed Disposals") to ANSB for a purchase consideration of RM200 million as payment in kind under the Proposed Acquisitions.
(iv) Proposed waiver of a mandatory general offer by ANSB and KAPSB, the vendors of BBDSB and TBSB (“Proposed Waiver”).
(v) Proposed restricted offer for sale of rights of allotment to 111,500,000 new ordinary shares of RM0.50 each ("Proposed ROS") by KAPSB.
(vi) Proposed reduction of GIB's share premium account
The Foreign Investment Committee (“FIC”) has approved the Proposed Acquisitions, Proposed PHCSB Acquisition, Proposed Disposals and Proposed ROS via its letter dated 17/9/2001 of which its approval is subject to the Securities Commission's (“SC”) approval. The proposals are now pending the approval of the SC and the shareholders of GIB at an EGM to be convened.
On 31 March 2001, Ekran Berhad ("Ekran") announced that it had, on 30 March 2001 entered into a sale and purchase agreement with ANSB, wherein ANSB, upon completion of the Proposed Disposals, shall dispose of the entire equity interests in MMSB, HHSB, VOSB and AHMSB to Ekran ("Proposed Sale by ANSB") for a purchase consideration of RM200 million.
MMSB, HHSB, VOSB and AHMSB are collectively referred to as the Hotel Companies.
In view of the above, the Proposed Disposals are deemed related party transactions by virtue of the interests of certain directors and substantial shareholders of GIB as set out below:
(i)
Tan Sri Dato' Paduka (Dr) Ting Pek Khiing is director and substantial shareholder of GIB and Ekran. He is also a director in the Hotel Companies. He is a beneficiary with regards to the Proposed Sale by ANSB.

(ii)
Senator Datuk William Lau Kung Hui, Dato' Stanley Isaacs and Peter Ling Ee Kong are the Directors of GIB and Ekran. Dato' Stanley Isaacs is also a director in the Hotel Companies. 
(iii) Senator Datuk William Lau Kung Hui is a shareholder of GIB whilst Dato' Stanley Isaacs is a shareholder of Ekran. Tan Dato' Paduka (Dr) Ting Pek Khiing, Dato' Stanley Isaacs and Peter Ling Ee Kong are entitled to participate in the Employee Shares Option Scheme of Ekran.
(iv)
Ting Sie Huoong who is the son of Tan Sri Dato' (Paduka (Dr) Ting Pek Khiing is a shareholder of Ekran and is entitled to participate in the Employee Shares Option Scheme of Ekran. 
(v)
Tan Sri Dato' Paduka (Dr) Ting Pek Khiing has a substantial interest in Equatorial Timber Marketing Sdn Bhd, which in turn, is a substantial shareholder in GIB.

Messrs Horwath Mok & Poon ("HMP") has been appointed as the Independent Adviser to the independent director and minority shareholders of GIB ("IA"), to advise them on the fairness and reasonableness of the Proposed Disposals and Proposed Waiver. The appointment of HMP as IA is subject to the approval of the KLSE.
9

There have been no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current period under review.
10

There were no Group debt securities as at 30 September 2001. However, there were group borrowings of RM39.737 million. This sum is an unsecured advance from a company in which a director has a financial interest and has no fixed terms of repayment
11 There are no changes in contingent liabilities since the last annual balance sheet.

12
There were no financial instruments with off balance sheet risk as at the date of this report.
13
On 31/1/2001, Lembaga Hasil Dalam Negeri (“LHDN”) issued a notice of civil proceedings against Diamond League Sdn Bhd (“DLSB”) for outstanding income tax of RM15.831 million. The tax was incurred in the prior years. The directors are taking steps to resolve the matter.

On 22/10/2001, another subsidiary of the Group, Equatorial Timber Moulding Sdn. Bhd. (“ETMSB”), received a winding-up petition from the court for failing to pay tax to the LHDN. The taxation amounted to RM4.020 million, a sum incurred in the prior years. ETMSB’s lawyers have filed the appropriate response in Court to resist the application of LHDN.
DLSB sold off its timber rights in the year 2000 and became an investment holding company since then. ETM ceased operations in the same year.
14
Segmental reporting:
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15
There is no material change in losses where the Group recorded a RM2.248 million loss before taxation compared to the RM2.463 loss before taxation in the immediate preceding quarter. However, occupancy rates at the hotels began to fall after the September 2001 terrorist attacks. The impact of the fall in occupancy rates cannot be fully seen yet as it is offset with an increase in revenue in August 2001.
16 Turnover increased by RM0.950 million (12.16%) in the third quarter from the second quarter. The Group recorded a loss before taxation of RM2.248 million during the current quarter of the year 2001 and a period to date loss of RM6.582 million. In the preceding financial year, loss for the corresponding quarter was RM15.349 million and losses for the corresponding preceding period to date was RM18.639 million. This was mainly due to the loss on disposal of timber rights of RM14.686 million which took place during the third quarter of the previous year.
17 There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period.

18
The operations of the Group are dependant on the performance of the tourism sector. Lately, factors influencing the tourism business such as the fear of long-haul flights and the rise in domestic air-fare are affecting the Group’s operations. 
19
Due to the reasons mentioned in Note 18, the Group expects results for the remaining quarter of the year to be poorer compared to the corresponding quarter of the preceding year.
20
An explanatory note for companies which have provided a profit forecast or profit guarantee in the final quarter is not applicable here.
21
There is no dividend declared in respect of the period ended 30/9/2001.


4
5:30 PM

 DATE \@ "dd-MMM-yy" 29-Nov-01 GIBnotes92001

_1068043262.xls
Sheet1

		

				Current		Current

				Year		Year

				Quarter		To Date

				30/9/2001		30/9/2001

				RM'000		RM'000

		Current taxation		407		1,585

				407		1,585






_1068560199.xls
Sheet1
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		Hospitality		26,341		(4,664)		259,428
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		Entertainment and leisure		0		(19)		(20,696)
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