Notes

1
The quarterly financial statements have been based on the accounting policies and methods of computation consistent with those adopted in the 2000 Annual Report.

2  
There are no exceptional items for the current period under review.

3
There were no extraordinary items for the period under review.

4
 
The taxation charges of the Group for the period under review are as follows :-
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Current Preceding Year Current Preceding Year

Year Corresponding Year Corresponding

Quarter Quarter To Date Period

30/6/2001 30/6/2000 30/6/2001 30/6/2000

RM'000 RM'000 RM'000 RM'000

Current taxation 606 2,001 1,177 2,038

Share of taxation of

associate companies 0 0 0 0

Deferred taxation 0 0 0 0

(Over)/Underprovisionin

prior years 0 0 0 0

606 2,001 1,177 2,038


5
There were no sale of investments and/or properties during the 6-month period ended 30 June 2001.
6

There were no purchase or sale quoted securities for the period ended 30 June 2001.

7
There were no changes in the structure or composition of the Group for the current period to date.

8

On 23/2/2001, the Group announced a proposed disposal of the entire equity interests in Masyhur Mutiara Sdn Bhd, Home and Hotel Holding Sdn Bhd, Vital Orient Sdn Bhd and Accruvest Hotel Management Sdn Bhd. The companies are fully owned subsidiaries of the Group. The Group also announced the proposed acquisition of 100% equity interest in Bayou Bay Development Sdn Bhd, the proposed acquisition of 100% equity interest in Tebrau Bay Sdn Bhd, the proposed acquisition of 100% equity interest in Pang Hock Constructions Sdn Bhd; the proposed restricted offer for sale of rights of allotment to 111,500,000 new ordinary shares of RM0.50 each at an issue price of RM0.70 in Granite Industries Bhd (“GIB”) and the proposed reduction of GIB’s share premium account. Applications to the relevant authorities for the proposals will be submitted within six months from the date of the said announcement.



The above proposed acquisitions will not have any material effect on the Group earnings for the quarter under review as they are only expected to be completed by the end of October 2001. Upon completion, the proposed acquisitions are expected to contribute positively to the future earnings of the Group. Upon completion of the proposed disposals, the Group is expected to realise a Group loss of approximately RM34.400 million.


On 30 June 2001, the Company made a subsequent announcement, that the above Proposed Acquisitions and the Proposed Disposals are inter- conditional:



“On 31 March 2001, Ekran Berhad ("Ekran") announced that it had, on 30 March 2001 entered into a sale and purchase agreement with ANSB, wherein ANSB, upon completion of the Proposed Disposals, shall dispose of the entire equity interests in Mashyur Mutiara Sdn Bhd ("MMSB"), Home and Hotel Holding Sdn Bhd ("HHSB"), Vital Orient Sdn Bhd ("VOSB") and Accruvest Hotel Management Sdn Bhd ("AHMSB") to Ekran ("Proposed Sale by ANSB") for a purchase consideration of RM200 million.


MMSB, HHSB, VOSB and AHMSB are collectively referred to as the Hotel Companies.” 



The Proposed Acquisitions and Disposals are deemed as related party transactions by virtue of the interests of certain common directors and substantial shareholders of both GIB and Ekran.

9

There have been no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current period under review.
10

There were no Group debt securities as at 30 June 2001. However, there were group borrowings of RM40.249 million. This sum is an unsecured advance from a company in which a director has a financial interest and has no fixed terms of repayment.
11 There are no changes in contingent liabilities since the last annual balance sheet.

12
There were no financial instruments with off balance sheet risk as at the date of this report.
13
On 31/1/2001, Lembaga Hasil Dalam Negeri (“LHDN”) issued a notice of civil proceedings against Diamond League Sdn Bhd for outstandng income tax of RM15.831 million. The tax was incurred in the prior years. The Directors are taking steps to resolve the matter.
14
Segmental reporting:
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15
There is no material change in the profit before taxation for the quarter reported on as compared with the immediate preceding quarter.

16 The Group achieved a loss before taxation of RM2.464 million during the current quarter of the year 2001 and a year -to-date loss of RM4.335 million. Loss before taxation for the current quarter is 16% less than of the corresponding quarter of the preceding period due to a slight improvement in the hotel business. 
The loss before taxation for the period to date increased by 32% compared to the same period in the preceding year. This is mainly due to the absence of the timber business. With the disposal of the Group’s timber rights after the second quarter of the year 2000, there is no longer contribution from the timber segment. 
There are no other material factors affecting the operations of the Group.
17 There are no material events subsequent to the end of the period reported, that have not been reflected in the financial statement for the said period.

18
The hotel operations are linked to factors affecting tourism growth. It is also dependant on major events held in Malaysia; festive and holiday season.
19
Prospects for the remaining of the year are expected to improve slightly in Langkawi due to the LIMA 2001 to be held there. The performance of the hotels in Kuching and Labuan is expected to remain consistent.
20
An explanatory note for companies which have provided a profit forecast or profit guarantee in the final quarter is not applicable here.
21
There is no dividend declared in respect of the period ended 30 June 2001.
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						Loss Before		Assets

				Turnover		Taxation		employed

				RM'000		RM'000		RM'000

		Timber		0		0		0

		Hospitality		17,580		(2,934)		260,602

		Investment holding and property development		0		(1,061)		456,513

		Entertainment and leisure		0		(55)		(20,851)

				17,580		(4,050)		696,264
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