Notes

1
The quarterly financial statements have been based on the accounting policies and methods of computation consistent with those adopted in the 2000 Annual Report.

2  
There are no exceptional items for the current period under review.

3
There were no extraordinary items for the period under review.

4
 
There was no deferred tax in respect of prior years. 

5
All pre-acquisition profits of subsidiary companies acquired in prior years have been fully eliminated upon consolidation of the group accounts.

6

There were no profits on any sale of investments and properties for the current financial period to date.

7

There was no purchase or disposal of quoted securities by all companies.

8 There were no changes in the structure or composition of the Group for the current financial year to date.

9

On 23/2/2001, the Group announced a proposed disposal of the entire equity interests in Masyhur Mutiara Sdn Bhd, Home and Hotel Holding Sdn Bhd, Vital Orient Sdn Bhd and Accruvest Hotel Management Sdn Bhd. The companies are fully owned subsidiaries of the Group. The Group also announced the proposed acquisition of 100% equity interest in Bayou Bay Development Sdn Bhd, the proposed acquisition of 100% equity interest in Tebrau Bay Sdn Bhd, the proposed acquisition of 100% equity interest in Pang Hock Constructions Sdn Bhd; the proposed restricted offer for sale of rights of allotment to 111,500,000 new ordinary shares of RM0.50 each in Granite Industries Bhd (“GIB”) and the proposed reduction of GIB’s share premium account. Applications to the relevant authorities for the proposals will be submitted within six months from the date of the said announcement.



The proposed Share Premium Account reduction and the proposed Restricted Offer For Sale will not have any effect on the share capital of the Company.



The above proposed acquisitions will not have any material effect on the Group earnings for the quarter under review as they are only expected to be completed by the end of October 2001. Upon completion, the proposed acquisitions are expected to contribute positively to the future earnings of the Group. Upon completion of the proposed disposals, the Group is expected to realise a Group loss of approximately RM34.400 million.

10

The timber segment is affected by timber price, regional economic conditions and production quotas. 



The hotel operations are linked to factors affecting tourism growth. It is also dependant on major events held in Malaysia; festive and holiday season.

11

There have been no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current period under review.

12
There were no Group debt securities as at 31/3/2001. As at 31/3/ 2001 there were group borrowings of RM42.328 million. This sum is a unsecured interest free advance from a company in which a director has a financial interest and has no fixed terms of repayment.

13
The Company has a contingent liability amounting to approximately RM1.551 million as at the date of this announcement, not accrued for in the accounts. This amount is related to a disputed liability under a sale and purchase agreement of a development property disposed in prior year. The directors are of the opinion that the Company will not be liable for this amount.

14
There were no financial instruments with off balance sheet risk as at the date of this report.

15
On 31/1/2001, Lembaga Hasil Dalam Negeri (“LHDN”) issued a notice of civil proceedings against Diamond League Sdn Bhd for outstandng income tax of RM15.831 million. The tax was incurred in the prior years. The Directors are taking steps to discuss a settlement agreement in respect of the tax liability.

16 Segmental reporting
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17
The Group achieved a loss before taxation of RM1.871 million during the first quarter of the year 2001 compared to a loss of RM0.341 million in the first quarter of the year 2000. Turnover in the first quarter of the year 2000 was higher, mainly due to the timber business. Timber turnover in the first quarter of the preceding year was RM9.528 million. The Group’s timber business ceased with the disposal of its timber rights in the third quarter of the year 2000.

18
For the financial period under review, the Group recorded a turnover and a loss before tax of RM9.770 million and RM1.871 million respectively compared to a turnover of RM20.216 million and a loss before tax of RM0.341 million in the preceeding year. The change in results between the two quarters is explained in Note 17.

19
Barring unforeseen circumstances, the Directors are of the opinion that the Group’s performance is expected to be satisfactory for the current year.


The Group plans to concentrate on its hotel business after the disposal of its timber rights until the proposed disposals/ acquisitions are implemented. 

20
The Company did not issue any profit forecast during the period. 

21
There is no dividend declared in respect of the period ended 31/3/2001.
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