Notes

1 The quarterly financial statements have been based on the accounting policies and methods of computation consistent with those adopted in the 1999 Annual Report.

2 The exceptional item for the period under review is due to the loss in the disposal of the Group’s Timber Rights. 

On 21/9/2000, Diamond League Sdn. Bhd, a subsidiary of the Group, signed a deed of sale with Aman Ambang Sdn. Bhd to sell its timber rights and the contractual rights, benefits and obligations. The purchase consideration of the proposed sale is RM20 million based on the valuation made by independent valuers. The method of valuation uses the present capital value of future income discounted at an appropriate and acceptable rate of interest computed on the net income per hoppus ton and the approved production quota for the unexpired term of the timber licence.

The loss on the disposal of the Timber Rights was determined as the difference between the actual net disposal proceeds and the carrying amount of the asset, and is recognized as an expense in the Income Statement. 

The carrying amount of the Timber Rights is the fair value of the asset after deducting accumulated depreciation as at 4/7/2000, the date of the commencement/ assignment of the sale. 

The loss on disposal taken to the Income Statement and reflected under ‘Exceptional Items’ is as follows:








RM

Sales proceeds



20,000,000

Net Book Value



34,685,935

Loss on disposal of Timber Rights

14,685,935


3 There were no extraordinary items for the period under review.

4 There was no deferred tax in respect of prior years. There was an under-provision of real property gains tax in the prior year of RM37,144. This amount was paid in the first quarter of 2000. 

5 All pre-acquisition profits of subsidiary companies acquired in prior years have been fully eliminated upon consolidation of the group accounts.

6 There were no profits on any sale of investments and properties for the current financial period to date.

7 There was no purchase or disposal of quoted securities by all companies.

8
During the financial year to date three dormant subsidiary companies were removed from the Registrar of Companies (“ROC”) in pursuant to Section 308(2) of the Companies Act 1965. There is no significant impact on the Group results as the subsidiary companies have ceased operations for many years.
9
There were no corporate proposals announced but not completed as at the date of this report.

10
The timber segment is affected by timber price, regional economic conditions and production quotas. 

The hotel operations are linked to factors affecting tourism growth. It is also dependant on major events held in Malaysia; festive and holiday season.

11
There have been no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current period under review.

12
There were no Group borrowings or debt securities as at 30/9/2000. 

13
The Company has a contingent liability amounting to approximately RM1.551 million as at the date of this announcement, not accrued for in the accounts. This amount is related to a disputed liability under a sale and purchase agreement of a development property disposed in prior year. The directors are of the opinion that the Company will not be liable for this amount.

14
There were no financial instruments with off balance sheet risk as at the date of this report.

15
There is no pending material litigation as at the date the date of this report.

16
Segmental reporting
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17 The Group achieved a loss before taxation of RM18.638 million during the third quarter of the year 2000 compared to a loss of RM2.841 million in the second quarter of the year 2000. The loss during the third quarter is mainly attributable to the loss on disposal of timber rights as explained in Note 2 above.

18 For the financial period under review, the Group recorded a turnover and a loss before tax of RM47.436 million and RM18.638 million respectively compared to a turnover of RM50.993 million and a loss before tax of RM9.436 million in the corresponding cumulative quarter year 1999. 

For the hotel business, improved performance is expected for the last quarter of the current year due to the expected improvement in the tourism industry. This is mainly due to the fact that tourist arrivals is expected to touch 10 million by the end of the current year, compared to the total tourist arrivals of 7.9 million in the year 1999. Domestic tourism was also given a boost by the Government when it declared the first and third Saturday of the month a rest day for the public sector employees.

The Group plans to concentrate on its hotel business after the disposal of its timber rights. Its operating profit of RM4.285 million for the quarter ended 30/9/2000 is from the hotel business.

In the opinion of the Directors, the results of the operations of the Group during the third quarter of the financial year have not been substantially affected by any item, transaction or event of a material and unusual nature.

19 The Group is confident in making further growth in its hospitality business in view of the Government’s fresh focus and drive on developing and promoting domestic and international tourism. 

20
The Company did not issue any profit forecast during the period.

21
There is no dividend declared in respect of the period ended 30/9/2000.
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