Notes

1 The quarterly financial statements have been based on the accounting policies and methods of computation consistent with those adopted in the 1998 Annual Report.

2 There were no exceptional items for the period under review.

3 There was no extraordinary items for the period under review.

4 There was no deferred tax in respect of prior years. There was adjustments for under or over provision of taxation except for an amount of RM133,271 which was under provided in a prior year. 

5 All pre-acquisition profits of subsidiary companies acquired in prior years have been fully eliminated upon consolidation of the group accounts.

6 There were no profits on any sale of investments and properties for the current financial period to date.

7 There was no purchase or disposal of quoted securities by all companies.

8 There are no changes in the composition of the Group for the current financial period to date including business combinations, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 

9 There were no corporate proposals announced but not completed as at the date of this report.

10 The timber segment is affected by timber price, regional economic conditions and production quotas. 

The hotel operations are linked to factors affecting tourism growth. It is also dependant on major events held in Malaysia; festive and holiday season.

11 There have been no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current period under review.

12 There were no Group borrowings nor debt securities as at 31/12/99. 

13 The Company has a contingent liability amounting to approximately RM1.888 million as the date of this announcement which not reflected in the accounts. This is a disputed liability under a sale and purchase agreement of a development property disposed off in prior year. The directors of the opinion that the Company will not be liable for this amount.

14 There was no financial instruments with off balance sheet risk as at the date of this report.

15 There is no pending material litigation as at the date the date of this report.

16 Segmental reporting

	
	
	
	
	

	
	
	Profit Before
	Assets 
	

	
	Turnover
	Taxation
	employed
	

	
	RM'000
	RM'000
	RM'000
	

	
	
	
	
	

	Timber
	41,610 
	(229)
	488,200 
	

	Hospitality 
	32,746 
	(10,414)
	689,149 
	

	
	74,356 
	(10,643)
	1,177,349 
	

	
	
	
	
	

	Consolidation adjustments
	-
	(1,730)
	(696,595)
	

	
	74,356 
	(12,373)
	480,754 
	

	
	
	
	
	


17 Explanatory comments on any material change in the profit before taxation for the period under review as compared with the preceding quarter is not applicable since there was previously no requirement to compare the results of the preceding quarter.

18 For the financial period under review, the Group recorded a turnover and a loss before tax of RM74.356 million and RM12.506 million respectively. Loss before tax has decreased by 92 percent compared to loss before tax for the year-ended 31/12/98. This is mainly due to the economic situation turnaround and better management of funds for the financial period to 31/12/99. Additionally, the redevelopment expenditure of RM21.341 million written-off in the preceding period contributed to the higher losses in 1998.

In the opinion of the Directors, the results of the operations of the Group during the fourth quarter of the financial year have not been substantially affected by any item, transaction or event of a material and unusual nature.

19 The results of the hotel operations are dependent on domestic tourists and foreign tourist arrivals. The Group hopes that the country’s economic growth and hospitality industry growth of 10.6 percent and 6.8 percent * respectively will continue to spur the domestic tourism sector. However, the results of the Group’s timber operations continue to be influenced by strict production quotas and timber prices.

* Source: The Star Business(28/2/2000)

20 The Company did not issue any profit forecast during the period.

21 There is no dividend declared in respect of the financial year ended 31/12/99.

