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BUY (Maintain) 

Target Price: RM2.40 

Previously: RM2.40 

Current Price:  RM2.00 

 
Capital upside   20.0%  
Div idend y ield 4.0%  

Expected total return  24.0%  

 

Sector coverage: Gaming  

Company description: Berjaya Sports Toto 

operates number forecast games, leases 

computerized lottery  equipment, manufactures and 

distributes computerized lottery  systems, and car 

dealership. 

 
Share price  

 

Historical return (% ) 1M 3M 12M 
Absolute  -2.4 -3.8 -11.0 
Relative -1.1 -3.3 -18.0 

 
Stock information  
Bloomberg Ticker BST MK 
Bursa Code 1562 
Issued Shares (m) 1,343  
Market cap (RM m) 2,686  
3-mth avg. volume (‘000) 747  
SC Shariah-compliant No 
F4GBM Index member No 
ESG rating  

 

Major shareholders   
Berjaya Corp Bhd 48.0%  

 

Earnings summary  
FYE (June) FY20 FY21f FY22f 
PATMI - core (RM m) 141.8  212.9  229.0 
EPS - core (sen) 9.8  15.8  17.0 
P/E (x) 20.5 12.7 11.8  
 

Recovery on track  

BToto reported 3Q21 core net profit RM25.1m (-64.3% QoQ, -49.5% YoY) bringing 

9M21’s sum to RM170.5m (-0.2% YoY) constituting 80/82% of ours/consensus full 

year forecasts. We deem this result to be in-line with expectations as we expect 

4Q21 results to be weaker YoY due to the escalating Covid-19 cases in Malaysia 

of late. Nevertheless, we remain optimistic on the vaccination rollouts (back 

loaded to 2HCY21) and we expect BToto to record a modest YoY recovery of 7% 

in FY22. We maintain our BUY rating with an unchanged TP of RM2.40 based on 

a DCF valuation with WACC of 7.6% and TG of 2% leaving our earnings 

assumptions unchanged. 

 

Within expectations. BToto reported 3Q21 core net profit RM25.1m (-64.3% QoQ, -

49.5% YoY) bringing 9M21’s sum to RM170.5m (-0.2% YoY) forming 80% of ours and 

82% of consensus’ expectations. We deem this to be inline as we expect 4Q21 results 

to be weaker YoY due the rising domestic Covid-19 cases of late. 9M21 core PATMI 

sum was arrived after adjusting for provision/write-off of inventories amounting to 

RM21.2m and reversal of write-offs for receivables amounting to -RM2.3m. 

 

Dividend. Declared third interim dividend of 1.5 sen/share (SPLY: none) going ex on 

29 June 2021 bringing 9M21 DPS to 8.0 sen/share (SPLY: 8.0 sen/share). 

 

QoQ. Core profit declined by -64.3% due to lower footfall from customers as a result of 

rising Covid-19 cases and the implementation of MCO 2.0 as its outlets were forced to 

close for 5 weeks. However, the decline in core profit was mitigated by a 76.8% increase 

in its franchised motor vehicles division EBIT. 

 

YoY. Core profit declined by -49.5% for the same reasons mentioned above, mitigated 

by an increase of 86.4% in its motor vehicles division EBIT. 

 

YTD. Core profit was flat YoY as its better 1H21 performance was balanced out with its 

weaker 3Q21 performance from the implementation of MCO 2.0.  

 

Outlook. We expect a modest recovery in its 4Q21 results despite the rising Covid -19 

cases in Malaysia as its outlets are still allowed to operate. However, we are cognisant  

of the possibility of the implementation of a stricter MCO. This is the main reason behind 

our conservative FY22 forecast of RM227.7m (+7% YoY). We remain optimistic on the 

vaccination rollouts but note that bulk of the supply (>70%) is back loaded to 2HCY21.  

We believe that BToto’s customers would have a higher willingness to go out to 

purchase draws when vaccination rates are higher and Covid-19 cases dissipate. We 

also expect the clamp down on illegal NFOs to be more rampant after the MCO 

restrictions are lifted, which could bode well for BToto’s sales volume. 

 

Forecast. No changes.  

 

Maintain BUY, with an unchanged TP of RM2.40 based on a DCF valuation with WACC 

of 7.6% and TG of 2%. We believe that 3Q21 would be the trough for BToto in FY21 

and we expect its earnings to recover sequentially from 4Q21 onwards heading into 

FY22 as the Malaysian economy strives to recover from the Covid-19 pandemic with its 

vaccination rollout plans. We believe that the stock is attractive at this juncture with a 

strong projected dividend yield of 4.0%. 
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Financial Forecast
All items in (RM m) unless otherwise stated

Balance sheet Income statement

FYE June FY19^ FY20 FY21f FY22f FY23f FYE June FY19^ FY20 FY21f FY22f FY23f

Fixed assets 191.5 183.1 174.8 153.6 137.7 Revenue 6579.7 4635.7 5056.3 5120.2 5185.9

Other LT assets 1050.1 1401.1 1399.2 1397.2 1395.3 EBITDA 520.4 304.7 438.3 450.4 451.8

Other ST assets 1425.0 1324.8 1484.2 1586.7 1690.9 Depreciation (34.3) (65.7) (58.3) (51.2) (45.9)

Working capital 377.8 563.6 597.0 603.9 612.1 Interest income 33.2 42.4 36.8 46.7 51.4

Receivables 458.6 559.4 610.2 617.9 625.8 Interest expense (59.2) (63.3) (55.0) (55.0) (55.0)

Payables 567.1 434.5 473.9 479.9 486.0 Investment Income (10.7) 9.9 0.0 0.0 0.0

Inventory 486.3 438.7 460.8 465.9 472.3 Associates (10.2) (1.9) (1.9) (1.9) (1.9)

Net debt 698.5 899.8 813.2 723.6 633.8 Exceptionals (10.7) 9.9 0.0 0.0 0.0

Cash 422.4 307.8 394.4 483.9 573.8 Pretax profit 428.5 236.0 359.9 388.9 400.4

ST debt 366.2 434.7 434.7 434.7 434.7 Taxation (148.7) (93.1) (142.0) (153.5) (158.0)

LT debt 754.7 772.9 772.9 772.9 772.9 Minorities (3.1) (1.0) (5.0) (6.4) (6.6)

Equity 775.0 789.3 899.1 972.4 1052.7 Core PATMI 276.7 141.8 212.9 229.0 235.7

Shareholders' funds 721.4 737.8 842.6 909.6 983.2 W. Avg shares (m) 1351.0 1351.0 1351.0 1351.0 1351.0

Minorities 53.5 51.5 56.5 62.9 69.5 Core EPS (sen) 20.5 9.8 15.8 17.0 17.4

Other liabilities 51.4 268.6 268.6 268.6 268.6

Consensus core PATMI 227.0 254.0 254.0

HLIB/ Consensus 94% 90% 93%

Cashflow Valuation ratios
FYE June FY19^ FY20 FY21f FY22f FY23f FYE June FY19^ FY20 FY21f FY22f FY23f

EBIT 486.1 238.9 380.1 399.2 405.9 Net DPS (sen) 16.0 8.0 8.0 12.0 12.0

Depn 34.3 65.7 58.3 51.2 45.9 Net DY (% ) 8.0% 4.0% 4.0% 6.0% 6.0%

Associate (10.2) (1.9) (1.9) (1.9) (1.9) FCF/share (sen) 30.6 16.9 21.8 23.1 23.1

Tax (146.0) (116.6) (142.0) (153.5) (158.0) FCF yield (% ) 15.3% 8.4% 10.9% 11.5% 11.5%

Working Cap & others (17.2) (33.4) (51.6) (15.2) (11.8) Market capitalization 2702.1 2702.1 2702.1 2702.1 2702.1

Operating cashflow 357.2 154.7 244.7 281.7 282.0 Net cash (698.5) (899.8) (813.2) (723.6) (633.8)

Capex (55.8) (72.9) (50.0) (30.0) (30.0) Rep. EPS (sen) 20.5 10.5 15.8 17.0 17.4

Investment & others 56.5 (18.9) 0.0 0.0 0.0 Core EPS (sen) 21.3 9.8 15.8 17.0 17.4

Investing Cashflow 0.7 (91.8) (50.0) (30.0) (30.0) P/E (x) 9.4 20.5 12.7 11.8 11.5

Issue of shares 0.0 0.0 0.0 0.0 0.0 Book/share (RM) 0.6 0.6 0.7 0.7 0.8

Dividends (262.7) (168.4) (108.1) (162.1) (162.1) P/Book (x) 3.5 3.4 3.0 2.8 2.6

Others (313.8) (45.0) 0.0 0.0 0.0 ROE (% ) 37.1% 16.7% 23.7% 23.6% 22.4%

Financing cashflow (352.2) (195.3) (108.1) (162.1) (162.1) Enterprise value 3400.5 3601.8 3515.3 3425.7 3335.8

Free Cash Flow 301.4 81.8 194.7 251.7 252.0 EV/ EBITDA (x) 6.5 11.8 8.0 7.6 7.4

Growth margins ratios Assumption Metrics 

FYE June FY19^ FY20 FY21f FY22f FY23f FYE June FY19^ FY20 FY21f FY22f FY23f

Revenue growth 16.2 (29.5) 9.1 1.3 1.3 Sales per outlet per draw (RM '000)28.0 29.5 27.0 27.0 27.0

Net Profit growth 15.9 (48.7) 50.1 7.6 2.9 Sales growth (% ) -0.3% 5.2% -8.5% 0.0% 0.0%

EBITDA margin 7.9 6.6 8.7 8.8 8.7 Prize payout (RMm) 2443.2 1804.0 1919.1 1919.1 1919.1

Net Profit margin 4.2 3.1 4.2 4.5 4.5

Total Debt/Equity 144.6 153.0 134.3 124.2 114.7

Total Debt/EBITDA 215.4 396.3 275.5 268.1 267.3

Note: ^FY19 is a 14M FY due to change in FYE from Apr to June. 
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Figure #1 Quarterly results comparison 

FYE June 3QFY20 2QFY21 3QFY21 QoQ (%) YoY (%) 9MFY20 9MFY21 YoY (%) 

Revenue 1,333.5  1,233.9  1,122.3  -9.0% -15.8% 4,178.4  3,702.2  -11.4% 

Gaming 749.0  1,335.5  1,813.8  35.8%  142.2%  2,398.7  3,804.5  58.6%  

Franchised motor vehicle dealer 560.5  1,208.7  1,840.8  52.3%  228.4%  1,699.6  3,716.6  118.7%  

Others 24.0  35.7  47.6  33.3%  97.9%  80.0  106.7  33.4%  

         

EBITDA 103.6  124.3  61.7  -50.3% -40.4% 342.1  322.5  -5.7% 

         

Profit from operations 86.1  107.9  45.7  -57.7% -47.0% 294.2  273.1  -7.2% 

Gaming 79.1  104.1  28.6  -72.5%  -63.8%  280.0  230.7  -17.6%  

Franchised motor vehicle dealer 13.3  14.0  24.7  76.8%  86.4%  28.2  60.8  115.5%  

Others (2.4) (5.8) (3.8) -34.4%  61.5%  (2.0) (6.5) 218.0%  

Unallocated corporate expenses (3.9) (4.3) (3.8) -10.8%  -1.5%  (11.9) (11.9) -0.1%  

         

Investment related income 4.1  6.4  6.1  -5.7%  47.6%  24.3  15.8  -35.1%  

Investment related expenses (0.5) 0.1  0.0  NM NM (0.7) 0.0  NM 

Finance costs (16.7) (15.2) (14.8) -2.5%  -10.9%  (47.8) (45.7) -4.3%  

Share of results of associate comp. 1.2  (3.8) (1.5) -61.2%  NM 2.6  (10.9) NM 

         

Profit before tax  74.3  95.4  35.4  -62.9%  -52.4%  272.6  232.3  -14.8%  

Income tax expense (24.7) (29.4) (14.6) -50.4%  -41.1%  (92.2) (76.3) -17.3%  

Effective tax rate (% ) -33.3%  -30.8%  -41.1%  33.6%  23.7%  -33.8%  -32.8%  -3.0%  

         

Profit after tax  49.6  66.0  20.8  -68.4% -58.0% 180.4  156.0  -13.5% 

Minority  Interest 1.0  1.0  2.2  125.1%  118.5%  2.9  4.4  54.3%  

PATMI 48.6  65.1  18.7  -71.3% -61.6% 177.5  151.6  -14.6% 

Core PATMI 49.8  70.4  25.1  -64.3% -49.5% 170.8  170.5  -0.2% 

         

Basic EPS (sen) 3.61  4.84  5.84  20.7% 61.8% 13.2  15.8  19.5% 

Core EPS (sen) 3.70  5.22  1.87  -64.3% -49.5% 12.7  12.7  -0.2% 

DPS (sen) 0.00  2.50  1.50   NM  8.0  8.0   

Company; HLIB Research         
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability  whatsoever for 
any direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal,  
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual circumstances or otherwise represents a persona l 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as market maker or have assumed underwriti ng 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or entities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a strictly  confidential basis solely  for your information and is made strictly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly  or indirectly , to any person or published in whole or in part, or altered 
in any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibility  for the content contained therein.  
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience.  
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 21 May 2021, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report:  
(a) -.  
 
2. As of 21 May 2021, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +10%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result in a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other 
qualitative measures and situational aspects will also be considered when arriv ing at the final stock rating. Stock rating may also be affected by the market capitalisation of 
the indiv idual stock under rev iew.  

 

 

 

 

 


