SUMATEC RESOURCES BERHAD

Company No. 428355-D

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT


A.
NOTES TO THE INTERIM FINANCIAL REPORT

A1
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26 “Interim Financial Reporting”. The interim report should be read in conjunction with the audited financial statements of the Company for the financial year ended 31 December 2003. The accounting policies and methods of computation adopted for the interim financial report are consistent with those adopted for the last audited financial statements for the year ended 31 December 2003.

As the quarter under review is the third quarter interim financial report since its’ listing on 8 September 2003, thus no preceding corresponding comparative figures are available for comparison.     

A2
Audit report of preceding annual financial statement

The audited financial statements of the Company for the year ended 31 December 2003 were not subject to any qualification.

A3
Seasonal or cyclical factors 

The operations of the Group are not subject to seasonal or cyclical fluctuations.

A4
Unusual Items

Other than as disclosed, there were no unusual items that affected the assets, liabilities, equity, net income and cash flows of the Group during the quarter under review.

A5

Material changes in estimates

There were no material changes in estimates of amount reported during the quarter under review.

A6

Debt and equity securities 

There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, share held as treasury shares and resale of treasury shares during the current quarter and financial year under review. 

A7
Dividend Paid


There were no dividends declared or paid during the quarter under review.

A8
Segment Information

The Group is principally engaged in a single business segment of providing services within oil, gas, and petrochemical industry.           

	
	Revenue

(RM’000)
	
	Profit before tax

(RM’000)

	Oil and gas
	30,436
	
	3,987





A9
Valuation of Property, Plant and Equipment 

There were no changes to the valuation of property, plant and equipment brought forward from the preceding annual audited financial statements.

A10
Material events subsequent to the end of the interim period

There were no material events subsequent to the current financial quarter to 20 May 2004, which is likely to substantially affect the results of the operations of the Group.

A11

Changes in the composition of  the Group

The change in the composition of the Group during the current quarter is as follows :-

On 20 January 2004, SRB’s wholly owned subsidiary, Sumatec Corporation Sdn Bhd had via its wholly owned subsidiary, IR Oilrigs Malaysia Sdn Bhd acquired a dormant shelf company namely, Naja Senja Sdn Bhd (subsequently known as Victory Oil Sdn Bhd effective from 27 January 2004 thereon) with a total paid up share capital of RM2.00 divided into 2 ordinary shares of RM1.00 each for a total consideration of RM2.00 only. 

A12
Contingent liabilities 

The Company has given corporate guarantees amounting to RM54.38 million as at 31 March 2004 to licensed banks and financial institution for banking facility granted to some subsidiary companies. Consequently, the Company is liable for the amount of banking facilities utilized by these subsidiary companies totaling RM43.88 million as at 31 March 2004.

A13
Capital Commitments

	                                                       
	RM’000

	Property, plant and equipment :-
	

	    - Contracted but not provided for                                                 
	        236

	    - Approved but not contracted for                                           
	      6,613

	                                                                    TOTAL   

  
	       6,849


A14
Significant related party transactions


There were no significant related party transactions entered into during the quarter under review.

A15
Comparison with preceding quarter’s results 

The group registered an increased turnover and profit before taxation of RM30.44 million and RM3.99 million which is RM1.10 million (104%) and RM0.89 million (129%) higher than that reported for the immediate preceding quarter of RM29.34 million and RM3.10 million respectively. 
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