MALAYSIAN GENERAL INVESTMENT CORPORATION BERHAD

(Co. No.1178-M)

NOTES TO THE UNAUDITED QUARTERLY REPORT AND CONSOLIDATED RESULTS FOR THE QUARTER 

ENDED 30 JUNE 2002

1. Accounting Policies

The quarterly financial statements were prepared in accordance with the same accounting policies and methods of computation as applied in the preparation of the audited financial statements of the Group for the year ended 31 December 2001. The Group also complies with the accounting standards that are applicable for the current financial year.

2. Exceptional Items

There were no exceptional items for the quarter ended 30 June 2002.

3. Extraordinary Items

There were no extraordinary items for the quarter ended 30 June 2002.

4. Taxation

The tax figure does not contain any deferred tax and / or adjustment for over / under provision in respect of prior years.

5. Pre – acquisition Profits

There were no pre-acquisition profits or losses for the quarter under review.

6. Sales of Investments / Properties
There were no sales of investments or properties during the period under review.

7. Quoted Securities

a) Dealing by the Group in quoted securities for the period to date is as follows :-



RM’000

(i)
Total Purchase
-

(ii)
Total Sales (proceeds)
470

(iii)
Total Profit/(Loss) On Sale
(41)

b) Total investments in quoted securities as at 30 June 2002 are as follows:-



RM’000

(i)
At Cost
4,112

(ii)
At carrying value / book value
1,027

(iii)
At market price
939

8.
Composition of the Group

There were no changes in the composition of the Group for the current financial period to date.

9.
Status of the Corporate Proposals

On 7 June 2002, MGIC entered into a Memorandum of Understanding to acquire 2 companies namely Sumatec Corporation Sdn. Bhd. (“SUMATEC”) and Isuta International Sdn. Bhd (“ISUTA”) with a view to formulate a new restructuring proposal.

This was followed by the signing of a Master Agreement on 16 July 2002 which set out the details of the proposed new restructuring scheme which among others involve in the following :-

i) proposal incorporation of a new company (“Newco”)

ii) proposed exchange of all existing shares in MGIC with new shares in Newco (the Newco was incorporated under the name Sumatec Resource Berhad (“SRB”)) on the basis of one new share in SRB for every 5 existing shares held in MGIC.

iii) proposed debt settlement between MGIC, its two subsidiaries, namely MGIC Construction Sdn. Bhd. (“MGICC”) and MAGIC Hill Resort Sdn. Bhd. (“MHR”) and their respective creditors other than trade creditors, involving issuance of new shares in SRB to the creditors as full and final settlement of the outstanding debts due to the scheme creditors.

iv) proposed acquisition of the entire issued and paid-up capital of SUMATEC and ISUTA comprising ordinary shares of RM1/ each amounting to 10 million and 3 million respectively for a total purchase consideration of RM145 million to be satisfied by issuance of new shares in SRB.

v) proposed listing and quotation of new SRB shares on the KLSE and delisting of MGIC. 

vi) proposed offer for sale / placement of SRB shares held by vendors and creditors to meet the shareholding spread.

vii) proposed waiver to vendors from General Offer obligation 

viii) proposed liquidation of MGIC and all its existing subsidiaries

The proposed Restructuring Scheme is conditional upon the following approval:-

i) Securities Commission (“SC”)

ii) Foreign Investment Committee and other relevant authorities

iii) All the scheme creditors

iv) Shareholders of MGIC at an Extraordinary General Meeting 

v) Sanction of the court for the proposed shareholder’s scheme

vi) The KLSE for listing of SRB and delisting of MGIC

The submission to the SC is expected to be made by 31 August 2002.

10.
Seasonal or Cyclical factors
The operations of the Group are not affected by seasonal or cyclical factors.

11.
Changes in Debt and Equity Securities
There were no issuance of debt and equity securities, share buy back, shares cancellations, shares held as treasury shares and resale of treasury shares  for the current financial period ended 30 June 2002.

12.
Group Bank Borrowings as at 30 June 2002
The group bank borrowings are as follows: -

(a)
Short Term
RM’000





(i)
Overdraft
-  secured
-



-  unsecured
15,660






(ii)
Term Loans
-  secured
74,870



-  unsecured
22,183






(iii)
Portion of secured long term loan

payable within 12 months
13



112,726

(b)
Long Term
RM’000






Secured term loan
129






Portion of term loan payable within

12 months
(13)







116

13.
Contingent Liabilities

As at the date of this report, the Company has granted corporate guarantees to financial institutions amounting to RM231 million as security for banking facilities granted to its subsidiaries including its former subsidiary , MGI Securities Sdn. Bhd. (now known as  Avenue Securities Sdn. Bhd.)


14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

15. Pending Material Litigation

There was no pending material litigation as at the date of this report.

16. Segmental Analysis


Turnover

RM’000
Profit / (Loss)

Before Taxation

RM’000
Total Asset

Employed

RM’000

Analysis by activity




Future & Moneybroking
2,000
247
3,700

Property
987
(642)
39,282

Resort
227
(1,029)
46,147

Investment Holdings / Dealing
(38)
(4,973)
(4,100)







3,176
(6,397)
85,029

17. Comparison with Preceding Quarter Results

Group loss before tax for the quarter ended 30 June 2002 was RM3.12 million as compared with RM3.28 million loss in the preceding quarter ended 31 March 2002. Turnover was higher at RM1.73 million as against RM1.43 in the previous quarter. Total expenses for the quarter were marginally higher bulk of which was attributed to interest cost.

18. Review of Performance

The Group continued to operate under difficult condition with inadequate  working capital and adverse business environment.

The Group pretax loss for the period was RM6.4 million as compared to RM 5.4 million during the corresponding period in 2001. The higher loss was mainly attributed to lower contribution from the moneybroking business. MGI Moneybrokers Sdn Bhd, which has been the major contributor to the group profitability suffered a fall in pretax profit to RM251,000 from RM1,083,000 previously. The lower profit was attributed to the 34% fall in its operating revenue at RM2 million as against RM2.7 million in the corresponding period last year. 

19. Prospects and Outlook

The future profitability of the Group will depend on the successful implementation of a new restructuring proposal. 

20. Variance from Profit Forecast and Profit Guarantee

This is not applicable for the Group.

21. Dividend

No interim dividend has been recommended for the quarter ended 30 June 2002.
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