MALAYSIAN GENERAL INVESTMENT CORPORATION BERHAD

(Co. No.1178-M)

NOTES TO THE UNAUDITED QUARTERLY REPORT AND CONSOLIDATED RESULTS FOR THE QUARTER ENDED 30 JUNE 2000

1. Accounting Policies

The quarterly financial statements were prepared in accordance with the same accounting policies and methods of computation as applied in the preparation of the audited financial statements of the Group for the year ended 31 December 1999.

2. Exceptional Items

There were no exceptional items for the quarter ended 30 June 2000.

3. Extraordinary Items

There were no extraordinary items for the quarter ended 30 June 2000.

4. Taxation

The tax figure does not contain any deferred tax and / or adjustment for over / under provision in respect of prior years.

5. Pre – acquisition Profits

There were no pre acquisition profits or losses for the current financial year to date.

6. Sales of Investments / Properties
There were no sales of investment or properties during the period under review.

7. Quoted Securities

a)
Dealing by the Group in quoted securities for the financial year to date are    summarised as follows :-









RM’000

(i)    Total purchases

-

(ii)   Total disposal (net cost)

221

(iii)  Total Profit / (Loss) on sale

  21

There were no purchases and sales of quoted securities during the current financial quarter under review.

b) Total investment in quoted securities as at 30 June 2000 are as follows:-









 RM’000

(i)   At Cost

             6,270

(ii)  At carrying value / book value

             3,228

(iii) At market price

             3,099

8. Composition of the Group

There were no changes in the composition of the Group for the current financial  year to date.

9.     Status of Corporate Proposals

Further to the announcement on the aborted deal on Selat Bersatu Sdn. Bhd. dated 27 March 2000, the Company announced on the revised proposed composite scheme of arrangement pursuant to Section 176 of the Companies Act, 1965, on 14 August 2000.

The revised scheme which involves the Company and its two subsidiaries, namely, MGIC Construction Sdn. Bhd. (MGICC) and Magic Hill Resort Sdn. Bhd. (MHR), entails the following features:-

i) capital reduction of 60% and subsequent consolidation

ii) rights issue of 38.67 million new shares after capital reduction, at an issue price of RM1.00

iii) composite scheme of arrangement pursuant to Section 176(1) of the Companies Act, 1965, involving creditors of the Company, (MGIC), MGICC and MHR.

iv) Acquisition of the entire equity in Pembinaan Sahabatjaya Sdn. Bhd. representing 5.0 million shares of RM1.00 each for a purchase consideration of RM199.0 million.

v) Acquisition of three property companies namely, Dualquest Sdn. Bhd., Tunas Melati Sdn. Bhd. and Ekovest Development Sdn. Bhd for total purchase consideration of RM67.67 million.

vi) Offer for sale of shares and ICULS by the vendors and creditors 


The proposed schemes are subject to the approvals of the following:-

· Securities Commission

· Foreign Investment Committee

· Shareholders of MGIC 

· Respective class of scheme creditors 

· Sanction of High Court

· Kuala Lumpur Stock Exchange

and other relevant authorities

To date, the relevant approvals are still pending.

In the meantime, the proposed restructuring scheme of its stockbroking subsidiary, MGI Securities Sdn. Bhd. (MGIS) which is being formulated by the Special Administrators (SA) has received the approval of the Securities Commission on 13 June 2000. 

The implementation of the SA’s scheme is still subject to the approval of the shareholders of MGIC in relation to the proposed disposal of MGIS to Avenue 

Assets Berhad. 

10.
Seasonal or Cyclical factors
The operations of the Group are not affected by seasonal or cyclical factors.

11.
Changes in Debt and Equity Securities
There were no issuance of debt and equity securities, share buy back, shares cancellations, shares held as treasury shares and resale of treasury shares during the quarter ended 30 June 2000.

12.
Group Bank Borrowings and Term Loan as at 30 June 2000


The group bank borrowings are as follows: -



(a)
Short Term



        RM’000


      (i)
Overdraft   - secured



8,006





      -  unsecured

          31,818





      (ii)  Term Loans  - secured

        100,681





          - unsecured

        189,080



     (iii)  Portion of secured long term


     15




 loan payable within 12 months
       _______









        329,600









       ======



(b)
Long Term








        RM’000




Secured term loan



     133





Portion of term loan payable


     (15)





within 12 months










  _____










     118










   ====  
13.    Contingent Liabilities

As at the date of this report, the Company has granted corporate guarantees to financial institutions amounting to RM223 million ( 31.12.99 : RM218 million ) as security for banking facilities granted to its subsidiaries. 


14.    Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

15.   Pending Material Litigation

  There was no material pending litigation pending as at the date of this report.

16.    Segmental Analysis

Turnover
Profit / (Loss) 
Total Asset



before Taxation
Employed






RM’000
RM’000

RM’000

Analysis by activity

Stock Broking


   527

(7,654)


   16,643

Future & Money Broking

2,114

    814


     4,584

Property



   476

   (826)


   50,345

Resort



   195

   (937)


   48,024

Investment Holdings / Dealing
   182

(5,469)


     7,159





         ________________________________________





            3,494              (14,072)                         126,755






         ====================================


17.    Comparison with Preceding Quarter Results

Group loss before tax for the quarter ended 30 June 2000 was RM5.95 million as compared with RM8.10 million loss for the preceding quarter ended 31 March 2000. This is mainly due to lower operating cost  recorded in the current quarter under review.


18.     Review of Performance

The Group continued to suffer losses for the quarter ended as it is still working on finalising the Proposed Restructuring Scheme. Income for the Group has been negligible as most of its subsidiaries continued to operate unprofitably with inadequate working capital.

19.     Prospects and Outlook

The future profitability of the Group will depend on the successful implementation of the Restructuring Scheme.

20.     Variance from Profit Forecast and Profit Guarantee

    This in not applicable for the Group.

21.     Dividend

    No interim dividend has been recommended for the quarter ended 30 June 2000.
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