MALAYSIAN GENERAL INVESTMENT CORPORATION BERHAD

(Co. No.1178-M)

NOTES TO THE UNAUDITED QUARTERLY REPORT AND CONSOLIDATED RESULTS FOR THE QUARTER ENDED 31 MARCH 2000

1. Accounting Policies

The quarterly financial statements were prepared in accordance with the same accounting policies and methods of computation as applied in the preparation of the audited financial statements of the Group for the year ended 31 December 1999.

2. Exceptional Items

There were no exceptional items for the quarter ended 31 March 2000.

3. Extraordinary Items

There were no extraordinary items for the quarter ended 31 March 2000.

4. Taxation

The tax figure does not contain any deferred tax and / or adjustment for over / under provision in respect of prior years.

5. Pre – acquisition Profits

There were no pre acquisition profits or losses for the quarter under review.

6. Sales of Investments / Properties
There were no sales of investment or properties during the period under review.

7. Quoted Securities

a) Dealings by the Group in quoted securities for the financial quarter under review are summarised as follows:-









RM’000



(i)   Total purchases 

                  -

(ii)  Total disposal (net cost)

                221

(iii)Total Profit/ (Loss) on sale

                  21

b) Total investment in quoted securities as at 31 March 2000 are as follows:-









 RM’000

(i)   At Cost

             6,270

(ii)  At carrying value / book value

             3,228

(iii) At market price

             3,327

8. Composition of the Group

There were no changes in the composition of the Group during the current financial quarter under review.

9.     Status of Corporate Proposals

As announced in August 1999, the proposed composite scheme of arrangement of Malaysian General Investment Bhd.(“MGIC”) and its subsidiary MGIC Construction Sdn. Bhd. (“MGICC”) obtained the approval of their respective creditors on 31 July 1999. However, further implementation of the schemes was subject to the finalisation of the proposed scheme of its share broking subsidiary, MGI Securities Sdn Bhd (“MGIS”) which was being administered by the Special Administrator, Ernst & Young (“SA”).

The secured creditors of MGIS approved the SA’s proposal for MGIS on 30 November 1999, on the condition that prior to its implementation, approvals are obtained from the relevant authorities, shareholders of MGIC and the new investors i.e. Avenue Assets Bhd. To date not all the required approvals have been obtained.

On 27 March 2000, an announcement was made on the abortion of the proposed acquisition of a 70% stake by MGIC in Selat Bersatu Sdn Bhd (“SBSB”) which formed an integral component in the proposed scheme of MGIC. The decision was in line with the decision of the Pahang State Government and a substantial shareholder of MGIC i.e. Yayasan Pahang.

However, Yayasan Pahang has indicated to replace SBSB with other assets, which are yet to be finalised.

9. Seasonal or Cyclical factors

The operations of the Group are not affected by seasonal or cyclical factors.

10. Changes in Debt and Equity Securities

There were no issuance of debt and equity securities, share buy back, shares cancellations, shares held as treasury shares and resale of treasury shares during the quarter ended 31 March 2000.

12.
Group Bank Borrowings and Term Loan as at 31 Mac 2000


The group bank borrowings are as follows: -



(a)
Short Term



        RM’000


      (i)
Overdraft   - secured



7,824





      -  unsecured

          31,698





      (ii)  Term Loans  - secured

          99,024





          - unsecured

        187,207



     (iii)  Portion of secured long term


     12




 loan payable within 12 months
       _______









        325,765









       ======



(b)
Long Term








        RM’000




Secured term loan



     140





Portion of term loan payable


     (12)





within 12 months










  _____










     128










   ====  

13.    Contingent Liabilities

As at the date of this report, the Company has granted corporate guarantees to financial institutions amounting to RM221 million ( 31-12-99 : RM218 million ) as security for banking facilities granted to its subsidiaries. 


14.    Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

15.   Pending Material Litigation

  There was no material pending litigation pending as at the date of this report.

16.    Segmental Analysis

Turnover
Profit / (Loss) 
Total Asset



before Taxation
Employed






RM’000
RM’000

RM’000

Analysis by activity

Stock Broking


 417

(4,629)


   24,527

Future & Money Broking

 926

    311


     4,190

Property



 238

   (422)


   50,359

Resort



   91

   (479)


   48,317

Investment Holdings / Dealing
 134

(2,900)


     7,992





         ________________________________________





          1,806                 (8,119)                          135,385




         ====================================


 

17.    Comparison with Preceding Quarter Results

Group loss before tax for the quarter ended 31 March 2000 was RM8.1 million as compared with RM23.6 million loss for the preceding quarter ended 31 December 1999. This is mainly due to lower operating cost and reduced exceptional loss recorded in the current quarter under review.


18.     Review of Performance

The Group continued to suffer losses for the quarter ended as it is still working on finalising the Proposed Restructuring Scheme. Income for the Group has been negligible as most of its subsidiaries continued to operate unprofitably with inadequate working capital.

19.     Prospects and Outlook

Negotiations are still going on with the creditors and financiers to work out a successful Scheme of Arrangement for the Group. Upon finalising all the details, the Group should be looking forward to return to a more stable financial position.

20.     Variance from Profit Forecast and Profit Guarantee

    This in not applicable for the Group.

21.     Dividend

    No interim dividend has been recommended for the quarter ended 31 March 2000.

22.    Y2K Compliance

   Todate the Group has not encountered any Y2K problems.
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