MAA HOLDINGS BERHAD




NOTES TO THE REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2001

1
Accounting Policies




The accounting policies and methods of computation applied in the quarterly report are consistent with those applied for the annual financial statements.  There have been no significant changes to these policies.



2
Exceptional Items




There were no exceptional items for the current financial period under review.



3
Extraordinary Items




There were no extraordinary items for the current financial period under review.



4
Taxation




The provision made for taxation does not contain any adjustment for under or over provision for taxation in respect of prior years.



Individual Quarter
Cumulative Quarter


30/9/2001
30/9/2000
30/9/2001
30/9/2000


RM’000
RM’000
RM’000
RM’000

Malaysian Taxation











Income Tax





- Current Year
(456)
(1,747)
3,409
4,623








The effective tax rate is higher than the statutory tax rate for the current financial period under review due mainly to certain expenses and provisions made which are not deductible for tax purposes.

5
Profit on Sale of Investments and/or Properties


Included in other income is net profit from sale of investments and changes in provision for diminution in value of investments by the insurance subsidiaries.


The loss from sale of investments by the insurance subsidiaries for the current financial quarter and financial period under review amounted to RM2.3 million and RM1.4 million respectively.


There was no sale of unquoted investments and properties by other companies in the Group for the current financial period under review.

6   Quoted Securities


Purchases or disposal of quoted equities by the Group other than by the insurance 


subsidiaries which are exempted from disclosure of this information are as follows :- 


Current

Year

Quarter

30.9.2001

Current

Year

Todate

30.09.2001


RM’000

RM’000

Total purchase consideration of quoted equities
4,395

4,395






 
Investments in quoted equities as at 30 September 2001 :-


RM’000

(i)   At cost
4,395




(ii)  At carrying value/book value
4,395




(iii) At market value
2,235

7
Changes in Composition of the Group




On 15 June 2001, MAA Corporation Sdn Bhd (“MAA Corp”), a wholly owned subsidiary of MAAH subscribed for one (1) new ordinary share of RM1 each, representing 50% of the issued and paid up capital in a new subsidiary, MAAGNET Systems Sdn Bhd (“MAAGNET”). Subsequently, on 25 July 2001, MAA Corp subscribed for a further one (1) ordinary share of RM1 each in MAAGNET, making MAAGNET a wholly owned subsidiary of MAA Corp. MAAGNET will be principally engaged in the business of computer software and hardware consultancy and the provision of computer management services for the MAA Group. 


The Directors do not expect MAAGNET to have a material effect on the current year financial results of the Group.

8
Status of Corporate Proposals



As at the date of this report, there is no corporate proposal that has been announced but not completed.

9
Equity Structure

37,314,468 and 27,332 shares were issued pursuant to the Company’s bonus issue and under the Group's Employee Share Option Scheme respectively during the current financial period.



10
Group Borrowings




The Group borrowings as at 30 September 2001 include short term borrowings amounting to RM16.0 million and long term borrowings amounting to RM162.6 million.  Both the short term and long term borrowings are unsecured and denominated in Ringgit Malaysia.



11
Commitments and Contingencies

In the normal course of business, the Group makes various commitments and incurs certain liabilities on behalf of customers. No material losses are anticipated as a result of these transactions.


Details of the Group’s commitments and contingent liabilities as at 22 November 2001(the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are as follows:-


RM’000

Capital Commitments


Approved and contracted for
115,410




Contingent Liabilities


Performance bonds and guarantees
31,413




12
Financial Instruments with Off Balance Sheet Risks




There were no financial instruments with off-balance sheet risk as at 22 November 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).



13
Material Litigation




There were no material litigations as at 22 November 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).



14
Segmental Reporting



Revenue
Profit/(loss)
Gross Assets


Before taxation
Employed


As at
As at




30.09.2001
30.09.2000
30.09.2001
30.09.2000
30.09.2001
30.09.2000






RM'000
RM'000
RM'000
RM'000
RM'000
RM'000

















Insurance
    1,664,582


641,394 
8,482 
        13,264
    3,806,162 
2,117,004





Leasing
          11,165
8,095            
7,500             
2,266               

 
169,399

          
141,645





Property  management and  consultancy services


300
-
(1,062)
(238)
1,418
342





Investment holding
137
                19
(7,325)           

  
(1,283)             

 
56,242       

   
14,635







Total
      1,676,184
     649,508 
       7,595
     14,009
    4,033,221
2,273,626


















Turnover of the Group represents gross premiums written in respect of life and general insurance businesses, gross interest income from hire purchase, leasing and other credit activities, property management and consultancy services and investment income.



Information on the Group’s operations by geographical segments has not been provided as the group operates principally in Malaysia. 

15
Comparison With The Preceding Quarter’s Results 


For the current quarter under review, the Group registered a loss before tax of RM4.4 million, as compared to a profit before tax of RM0.7 million in the preceding quarter. The loss was mainly due to lower underwriting profits recorded by the General Insurance Division and bond expenses and interest incurred on the RM120 million nominal value 6 year structured serial bonds issued on 21 August 2001.

16
Review of Performance

For the current financial period under review, the Group achieved a turnover of RM1,676.2  million, an increase of 158.1% over the preceding year corresponding period of RM649.5 million. The growth was attributable to the sales of the EPF’s Conventional Annuity product before its suspension in May 2001 where it contributed RM969.2 million to the turnover. Consequently, the Life Insurance Division registered a total gross premiums of RM1,426.6 million (2000 – RM445.2 million) during the current financial period. The total gross premiums of the General Insurance Division improved by 21.3% to RM238.0 million (2000 – RM196.2 million) for the financial period ended 30 September 2001. 


The Group's profit before tax of RM7.6 million for the current financial period under review is however, 45.8% lower than the preceding year corresponding period of RM14.0 million.


The decrease in profit before tax is due mainly to provision made for diminution in value of equity portfolio and bond expenses and interest incurred on the RM120 million nominal value 6 year structured serial bonds issued during the current financial period. In addition, the General Insurance Division incurred a higher claims ratio from 58.8% last year to 60.4% this year.


Consistent with the practice last year, no profit was transferred from the Life Insurance Fund for the financial period under review as the transfer of life business profit is only done at the financial year end. The unallocated surplus carried forward in the Life Insurance Fund remained healthy with a cumulative carried forward of RM310.2 million as at 30 September 2001. 

The recent Sept 11 terrorist attacks in the US do not have any major impact on the performance of the insurance subsidiaries for the financial period under review as the insurance subsidiaries do not have any overseas reinsurance inwards business.

17
Material Subsequent Events 

 
There were no material subsequent events from the end of the current financial period to 


22 November 2001 (the latest practicable date which is not earlier than 7 days from the 


date of issue of this quarterly report). 

18
Seasonal or Cyclical Factors


The Group’s business operations are not significantly affected by any seasonable or 


cyclical factors.

19
Prospects




The Group expects its business to perform in tandem with the insurance industry and the Malaysian economy. Given the economic gloom resulted from the terrorist attacks in the US and expected hardening in future reinsurance treaty renewal programs in the insurance industry, in particular the reinsurance outwards business, the Group anticipates stiffer challenges in meeting its business objectives in the fourth quarter and coming financial year. 
20
Explanatory Notes on Variance of Actual Profit from Profit Forecast which is only applicable for the Final Quarter




This note is not applicable.



21
Dividends




The Board of Directors does not recommend the payment of any interim dividend for the current financial quarter (30.09.2000 – Nil).

By Order of the Board




Lily Yin Kam May

Company Secretary




KUALA LUMPUR




DATE:  28 November, 2001
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