



























ANNOUNCEMENT OF UNAUDITED CONSOLIDATED RESULTS

FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 1999



The Board of Directors of RHB Capital Berhad wishes to announce that the unaudited consolidated results of the Group for the quarter ended 30 September 1999 are as follows:-



�

	Current Year

	First Quarter

	30 Sep 1999��	Preceding Year

	Corresponding

	First Quarter

	30 Sep 1998���	RM’000��RM’000�������Interest income�840,503��1,031,143��Interest expense�(482,043)��(805,662)��Net interest income�358,460��225,481��Skim Perbankan Islam�6,746��4,442���365,206��229,923��Non-interest income�181,223��149,341��Net income�546,429��379,264��Provision for commitments and contingencies�-��-��Overhead expenses�(206,940)��(147,735)��Operating profit�339,489��231,529��Loan and financing loss and provision�(138,532)��(174,004)��Operating profit after loan and financing loss and provision�200,957��57,525��Share in the profit of an associated company�2,463��907��Profit before exceptional items�203,420��58,432��Exceptional items�-��(97,872)��Profit/(Loss) before zakat and taxation �203,420��(39,440)��Zakat �(51)��-��Taxation�(57,299)��(13,992)��Profit after zakat and taxation �146,070��(53,432)��Minority interests�(43,631)��(7,011)��Profit/(Loss) after zakat, taxation and minority

  interests�

102,439��

(60,443)�������Earnings per share - basic (sen)�5.76��(3.62)�������Earnings per share - fully diluted (sen)�5.66��(2.80)��

�RHB CAPITAL BERHAD (312952 – H)



CONSOLIDATED BALANCE SHEET AS AT 30 SEPTEMBER 1999



�

	As at end of

	First Quarter

	30 Sep 1999��	As at Preceding

	Financial

	Year Ended

	30 June 1999���RM’000��RM’000��ASSETS����������Cash and short term funds�6,018,867��6,551,836��Securities purchased under resale agreements�111,239��26,034��Deposits and placements with financial institutions�3,802,414��2,876,984��Dealing securities�2,393,797��2,098,539��Investment securities�5,615,558��5,627,048��Loans, advances and financing�35,378,142��36,474,362��Clients’ and brokers’ balances�361,499��603,837��Other assets�1,613,886��1,584,953��Statutory deposits�1,062,692��1,214,114��Associated companies�56,683��54,859��Goodwill�137,870��139,808��Fixed assets�942,473��957,693��Total assets�57,495,120��58,210,067�������LIABILITIES AND SHAREHOLDERS’ FUNDS����������Deposits from customers�34,841,451��35,755,724��Deposits and placements of banks and financial

  institutions�

8,634,800��

8,233,371��Obligations on securities sold under repurchase

  agreements�

1,834,338��

1,659,218��Bills and acceptances payable�3,159,228��3,207,455��Clients’ and brokers’ balances �145,367��422,240��Other liabilities�1,513,670��1,708,670��Borrowings�1,441,876��1,507,264��Subordinated bonds�500,000��500,000��Irredeemable Non-cumulative Convertible Preference

  Shares�

1,104,469��

1,100,000���53,175,199��54,093,942��Minority interests�1,225,385��1,181,754��Total liabilities�54,400,584��55,275,696�������Share capital�1,793,468��1,767,216��Non-distributable reserves�1,555,764��1,519,287��Accumulated loss�(254,696)��(352,132)��Shareholders’ funds�3,094,536��2,934,371��Total liabilities and shareholders’ funds�57,495,120��58,210,067�������Commitments and contingencies�41,176,480��41,473,200�������Net tangible assets per share (RM)�1.65��1.58��



�RHB CAPITAL BERHAD (312952 – H)

NOTES TO FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 1999





1.	Group Accounting Policies



	There are no changes in the Group's accounting policies and methods of computation used in this set of first quarter financial statements as compared with the most recent annual financial statements.



2.	Operating Profit / (Loss)



Operating profit / (loss) is arrived at after charging:-

	

�

	Current Year

	First Quarter��	Preceding Year

	Corresponding

	First Quarter���	30 Sep 1999��	30 Sep 1998���	RM’000��RM’000�������Depreciation�24,349��16,467��Amortisation of goodwill�1,938��8,351������������



3.	Exceptional Items



	There were no exceptional items in the first quarter ended 30 September 1999.





4.	Extraordinary Items



	There were no extraordinary items in the first quarter ended 30 September 1999.





5.	Taxation





�

	Current Year

	First Quarter��	Preceding Year

	Corresponding

	First Quarter���	30 Sep 1999��	30 Sep 1998���	RM’000��RM’000�������Current taxation�����	Malaysian taxation�����	-	Based on profit for the period�56,471��4,703��	-	Under provision in respect of prior period�-��9,074���56,471��13,777��Foreign taxation based on the profit for the period�188��-���56,659��13,777�������On share of profit of an overseas associated company�640��215���57,299��13,992��



6.	Pre-acquisition Profit



	There were no pre-acquisition profits in the first quarter ended 30 September 1999.







RHB CAPITAL BERHAD (312952 – H)

NOTES TO FINANCIAL STATEMENTS

FOR FIRST QUARTER ENDED 30 SEPTEMBER 1999 (continued)



7.	Profit on Sale of Investments and/or Properties



	Other than in the ordinary course of business, there were no other profits on sale of investments and/or properties in the first quarter ended 30 September 1999.



	During the quarter, RHB Asia Pte Ltd, a wholly owned subsidiary of the Company accepted an offer to dispose of the Group’s 87.5% equity interest in RHB Asset Management Pte Ltd in Singapore for a cash consideration of S$2.8 million. This transaction is currently in the process of being completed.





8.	Changes in Composition of the Group



	There were no significant changes in the composition of the Group during the first quarter ended 30 September 1999.





9.	Status of Corporate Proposals



	As previously announced on 15 September 1999, the Company signed a memorandum of understanding with Multi-Purpose Bank Berhad ("MPBB") to begin negotiations for the proposed sale of the Company’s entire interests in RHB Bank Berhad (“RHB Bank”) and RHB Sakura Merchant Bankers Berhad to MPBB.  The proposed sale would be for cash at a price to be determined based on fair market valuation in accordance with normal market based valuation methodologies and subject to the execution of a Sale and Purchase Agreement and the approvals of the Board of Directors and shareholders of the Company, MPBB and the relevant authorities.



	In the light of the recent announcement by Bank Negara Malaysia on revisions to the domestic banking consolidation programme, the Company is examining all options and is seeking further clarification on the announcement from the authorities.



	Other than the above, there were no material corporate proposals that have been announced but not completed as at the date of this announcement.





10.	Seasonal or Cyclical Factors



	The business operations of the Group have not been affected by any material seasonal or cyclical factors.





11.	Equity Structure



	During the first quarter ended 30 September 1999, the Company issued 26,252,183 new shares to the minority shareholders of Sime Bank Berhad ("Sime Bank") in exchange for 55,129,584 Irredeemable Non-cumulative Convertible Preference shares in RHB Bank pursuant to the compulsory acquisition of the remaining shares in Sime Bank not held by RHB Bank.  As a result, the issued and paid up capital of the Company has increased to 1,793,468,070 shares of RM1 each. Other than this, there were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares in the quarter.

�RHB CAPITAL BERHAD (312952 – H)

NOTES TO FINANCIAL STATEMENTS

FOR FIRST QUARTER ENDED 30 SEPTEMBER 1999 (continued)



12.	Deposits and Placement of Financial Institutions and Debt Securities



���	As at Preceding���	As at end of��	Financial���	First Quarter��	Year Ended���	30 Sep 1999��	30 June 1999���RM’000��RM’000��Deposits from customers�����-	Fixed deposits and negotiable instruments of deposit�����		One year or less (short-term)�26,767,209��27,781,249��		More than one year (medium/long-term)�723,360��1,022,635��-	Others�7,350,882��6,951,840���34,841,451��35,755,724��Deposits and placements of Banks and Other

  Financial Institutions�����		One year or less (short-term)�7,768,800��7,623,601��		More than one year (medium/long-term)�866,000��609,770���8,634,800��8,233,371��

13.	Group Borrowings



���	As at Preceding���	As at end of��	Financial���	First Quarter��	Year Ended���	30 Sep 1999��	30 June 1999���	RM’000��RM’000��Secured:�����     Revolving credit facilities�430,000��380,000��     Term loan�178,624��228,768�������Unsecured:�����     Revolving credit facilities�470,350��531,850��     Private debt securities�10,000��5,000��     Bonds�350,000��350,000��     Overdrafts�2,902��11,646���1,441,876��1,507,264�������

14.	Commitments and Contingencies



	In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers.  No material losses are anticipated as a result of these transactions.

�RHB CAPITAL BERHAD (312952 – H)

NOTES TO FINANCIAL STATEMENTS

FOR FIRST QUARTER ENDED 30 SEPTEMBER 1999 (continued)



15.	Risk Weighted Exposures of the Group



�

As at end of

First Quarter

30 Sep 1999��As at

Preceding Financial 

Year Ended

30 June 1999���

Principal

Amount��Credit

Equivalent

Amount*��

Principal

Amount��Credit

Equivalent

Amount*���RM million��RM million��RM million��RM million�����������Direct credit substitutes�3,608��3,608��3,635��3,635��Certain transaction related ���������   contingent items�1,615��808��2,015��1,007��Short-term self-liquidating���������   trade-related contingencies�701��140��796��159��Housing loans sold directly and indirectly���������    Cagamas Berhad with recourse�1,078��1,078��1,365��1,365��Other assets sold with recourse and 

    commitments with certain drawdown�

46��

46��

-��

-��Obligations under underwriting agreements�639��320��676��338��Irrevocable commitments to extend credit���������    -  maturity exceeding one year�3,005��1,502��3,371��1,686��    -  maturity not exceeding one year�22,045��-��21,688��-��Foreign exchange-related contracts�6,670��109��6,381��207��Interest rate-related contracts�508��26��565��23��Others�1,261��-��981��-���41,176��7,637��41,473��8,420��

*	The credit equivalent amount is arrived at using the credit conversion factors as per Bank Negara Malaysia guidelines.





16.	Off Balance Sheet Financial Instruments



	Value of Contracts Classified by Remaining Period to Maturity/Next Repricing Date (whichever is earlier) as at end of first quarter ended 30 September 1999



	Group



Items�Principal

Amount

RM’ million�1 month or

less

RM’ million�> 1 - 3

months

RM’ million�> 3 - 6

months

RM ’million�> 6 - 12

months

RM million�> 1 - 5

years

RM’ million�>5

years

RM ’million�Margin

requirement������������Foreign exchange

  related contracts����������-  forwards�2,301�1,349�598�279�75�-�-�-��-  swaps�4,361�3,275�680�312�94�-�-�-��-  options�8�7�1�-�-�-�-�-������������Interest rate related

  contracts����������-  forwards�-�-�-�-�-�-�-�-��-  futures�310�-�115�84�99�12�-�-��-  swaps�198�30�-�-�8�160�-�-��-  options�-�-�-�-�-�-�-�-������������Equity and commodity

  related contracts����������-  Equity futures�-�-�-�-�-�-�-�-��-  Commodity futures�-�-�-�-�-�-�-�-��-  Equity options�-�-�-�-�-�-�-�-������������Total�7,178�4,661�1,394�675�276�172�-�-��RHB CAPITAL BERHAD (312952 – H)

NOTES TO FINANCIAL STATEMENTS

FOR FIRST QUARTER ENDED 30 SEPTEMBER 1999 (continued)



	Foreign exchange, interest rate and equity and commodity related contracts are subject to market risk and credit risk.



	Market risk



	Market risk is the potential change in value caused by movement in market rates or prices.  The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk.  Exposure to market risk may be reduced through offsetting on and off-balance sheet positions.  As at the end of the financial quarter ended 30 September 1999, the amount of contracts which were not hedged and, hence, exposed to market risk was RM67,387,000 (Financial Year Ended 30 June 1999: RM37,813,000)



	Credit risk



	Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a contract in which the banking subsidiary company has a gain position.  As at the end of the quarter ended 30 September 1999, the amounts of credit risk, measured in term of the cost to replace the profitable contracts, was RM48,199,500 (Financial Year Ended 30 June 1999: RM132,360,000).  This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and market rates or prices.



	A banking subsidiary company of the Group is also contingently liable in respect of housing loans sold to Cagamas Berhad under the condition that the banking subsidiary company undertakes to administer the loans on behalf of Cagamas Berhad and to buy back any loans which are regarded as defective based on prudence.



	RHB Bank has also given a continuing guarantee to Bank Negara Malaysia to meet the liabilities and financial obligations and requirements of its subsidiary, RHB Bank (L) Ltd., arising from offshore banking business in the Federal Territory of Labuan.



	Related accounting policies



(i)	Forward exchange contracts



Unmatured forward exchange contracts are valued at forward rates as at balance sheet date, applicable to their respective dates of maturity, and unrealised losses and gains are recognised in the profit and loss account.



(ii)	Financial futures



Financial futures contracts are valued at closing market prices as at balance sheet date. The resulting profits and losses are included in the profit and loss account.



(iii)	Interest rate swaps, forward and option contracts



The banking subsidiary companies act as intermediaries with counter parties who wish to swap their interest obligations.  These subsidiary companies also use interest rate swaps, futures and forward and option contracts in their trading account activities and in overall interest rate risk management.



Interest income or interest expense associated with interest rate swaps that qualify as hedges is recognised over the life of the swap agreement as a component of interest income or interest expense.  Gains and losses on interest rate futures, forward and option contracts that qualify as hedges are deferred and amortised over the life of the hedged assets or liabilities as adjustments to interest income or interest expense.



Gains and losses on interest rate swaps, futures, forward and option contracts that do not qualify as hedges are recognised in the current year using the mark-to market method, and are included in the profit and loss account.

RHB CAPITAL BERHAD (312952 – H)

NOTES TO FINANCIAL STATEMENTS

FOR FIRST QUARTER ENDED 30 SEPTEMBER 1999 (continued)



17.	Material Litigation



	The Group does not have any material litigation, which in the opinion of the directors would have a material adverse effect on the financial results of the Group.





18.	Segmental Reporting 



	a)	By Revenue, Profit and Assets



��





Operating

revenue��



Profit/(Loss)

before

taxation��





Assets

employed��First Quarter Ended�RM’000��RM’000��RM’000��30 September 1999��������������Commercial banking�854,043��155,679��51,294,281��Securities and asset management�67,403��31,085��1,099,437��Merchant banking�68,832��23,649��3,688,024��Leasing�13,200��5,614��398,874��Unit trust�3,034��901��24,633��Insurance�4,892��1,863��76,451��Property�6,439��2,447��345,860��Investment holding and others�10,629��(15,880)��429,690��Amortisation of goodwill�-��(1,938)��137,870���1,028,472��203,420��57,495,120���������

	The Group’s business activities are principally conducted in Malaysia.



	b)	Loans, Advances and Financing Analysed by Economic Sectors



�

	As at end of

	First Quarter

	30 Sep 1999��	As at Preceding

	Financial

	Year Ended

	30 June 1999���	RM’000��	RM’000�������Agriculture�1,389,196��1,277,411��Mining and quarrying�115,844��96,885��Manufacturing�8,870,715��9,030,385��Electricity, gas and water�1,137,978��1,305,541��Construction�4,870,939��4,629,805��Real estate�2,436,385��2,020,498��Purchase of landed property of which:�����   (i)  Residential�3,747,153��3,567,136��   (ii) Non-residential�1,789,713��1,882,625��General commerce�3,497,524��3,693,875��Transport, storage and communication�1,599,577��1,669,744��Finance, insurance and business services�2,848,925��3,674,827��Purchase of securities �1,874,815��2,456,453��Purchase of transport vehicles�661,083��580,721��Consumption credit�1,326,050��1,008,645��Others�1,780,350��1,937,357���37,946,247��38,831,908��

RHB CAPITAL BERHAD (312952 – H)

NOTES TO FINANCIAL STATEMENTS

FOR FIRST QUARTER ENDED 30 SEPTEMBER 1999 (continued)





19.	Review of Group Results



	The Group recorded a significant improvement in results to achieve a profit before taxation of RM203.4 million for the current year first quarter ended 30 September 1999 compared to a loss of RM39.4 million in the corresponding quarter last year.  Better performances were recorded in both the banking and securities businesses as various measures undertaken by the Government to restore confidence in the Malaysian economy as well as the Group's efforts to improve revenue and reduce costs brought about positive results.  The amount set aside for loan and financing loss and provision during the quarter was also lower in line with the improvement in market conditions.



The contributions of the main subsidiaries and associated companies of the Group are as follows:-





�

Current Year

First Quarter

30 Sep 1999��Preceding Year

Corresponding

First Quarter

30 Sep 1998���	RM'000��	RM'000�������RHB Bank Berhad�151,988��36,369��RHB Sakura Merchant Bankers Berhad�23,633��21,192��Rashid Hussain Securities Sdn Bhd�21,936��(13,599)��RHB Bank (L) Ltd�6,298��222��RHB Insurance Berhad�1,863��4,571��RHB Leasing Sdn Bhd�5,614��1,444��RHB Unit Trust Management Berhad�901��712��Straits Securities Sdn Bhd�7,016��2,744��Share of profit in RHB-Cathay Securities Pte Ltd�2,463��907���221,712��54,562��Investment holding and other subsidiary

  companies�

(16,354)��

12,221��Amortisation of goodwill�(1,938)��(8,351)��Profit before exceptional items �203,420��58,432��Exceptional items�-��(97,872)��Profit /(Loss) before taxation�203,420��(39,440)��



20.	Prospects for the Current Financial Year



	Barring unforeseen circumstances, it is anticipated that the economic recovery and efforts taken to improve operating efficiency are likely to have a further positive impact on the results of the Group for the rest of the current financial year.





21.	Dividend



	The directors do not propose the payment of an interim dividend for the first quarter ended 30 September 1999.



�RHB CAPITAL BERHAD (312952 – H)

NOTES TO FINANCIAL STATEMENTS

FOR FIRST QUARTER ENDED 30 SEPTEMBER 1999 (continued)





22.	Year 2000 ("Y2K") readiness



	As previously announced, the Group is Y2K ready and has completed the remediation and testing of all mission critical application systems as well as assessment and replacement of all critical non-IT equipment that are date dependent.



Contingency plans have been developed based on the methodologies and standards in line with industry best practice and guidelines issued by the relevant authorities. The contingency plans take into consideration scenarios that are similar to existing plans, particularly in the commercial banking subsidiary, in dealing with disasters as well as additional risks that are Y2K specific. These plans have been reviewed by our internal auditors and external Y2K consultants and are being continually tested and refined in preparation for the Year 2000.



The Group presently believes that the Y2K issues affecting the Group have been addressed through the necessary corrections and replacements which have been adequately tested and the appropriate contingency plans have been established for the mission critical business systems. However, there can be no assurance that unforeseen problems will not be encountered and the full impact on the Group of any failures of third parties systems are not known at this juncture.





	BY ORDER OF THE BOARD













	ROSLEY BIN AHMAD

	(Licence No. LS005669)

	Secretary



	2 November 1999
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