JOHN HANCOCK LIFE INSURANCE (M) BERHAD

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD FINANCIAL QUARTER ENDED 30 SEPTEMBER 2000

NOTES


1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1999 Annual Report.

2. Exceptional Items 

There was no exceptional item for the current financial year to date.

3. Extraordinary Items

There was no extraordinary item for the current financial year to date.

4. Taxation


Individual Quarter

Cumulative Quarter


30/09/2000

30/09/1999

30/09/2000

30/09/1999


RM'000

RM'000

RM'000

RM'000

Malaysian Taxation








Income Tax








· Current Year


2,885

 79

8,310

187

· (Over)/Under provision in previous years


Nil

Nil

Nil

Nil


2,885

 79

8,310

187

Deferred Tax
Nil

Nil

Nil

Nil

5. Pre-acquisition profit

There was no pre-acquisition profit for the current financial year to date.

6. Profit on sales of investments/properties

The Group has a realised profit of RM10.4 million on sales of investments during the financial year to date.

7. Quoted securities

The information on the purchase and disposal of quoted securities is not applicable to insurance companies. 

8. Changes in the Composition of The Group

There was no change in the Group composition during the quarter under review. 

9. Status of Corporate Proposals

As at the date of this report, there is no corporate proposal that has been announced but not completed.

10. Seasonal/Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

11. Debts and Equity Securities

There was no issuance and repayment of debt security for the current financial year to date.

12. Group Borrowings

There was no borrowing at the date of this report.

13. Contingent Liabilities 

There was no material contingent liability at the date of this report.

14. Off Balance Sheet Financial Instruments

No off balance sheet financial instruments was utilised at the date of this report.

15. Material Litigation

There was no material litigation against the Group at the date of this report other than that arising in the normal course of the insurance business.

16. Segmental Reporting




Profit Before 
Total Assets



Premium
Taxation
Employed



RM’000
RM’000
RM’000


Life insurance business
157,039
20,698
825,135
Shareholders and general insurance business
-

4,145
252,251



______  
______
________



157,039
24,843
1,077,386

Information on the Group’s operations by geographical segments has not been provided as the Group operates principally in Malaysia.

17. Material Changes In The Quarterly Results Compared To The Results Of Preceding Quarter

The Group recorded a pre-tax profit of RM5.7 million for the quarter under review compared with RM12.2 million in the preceding quarter, a decrease of RM6.5 million.  This decrease is due to the provision for diminution in value of quoted investments arising from the fall in market value of the listed investments.  This is in tandem with the fall in the KLSE Composite Index from 833 at the end of June to 714 at the end of September, a fall of 14.3%.

18. Review of Performance

For the financial period under review, the Group achieved a revenue premium of RM157.0 million, an increase of 9.2% over the preceding year’s corresponding period.  The pre-tax profit of RM24.8 million is 31.9% lower than the preceding year of RM36.5 million.

The lower pre-tax profit is due to the provision for diminution in value of quoted investments compared with a write back of the provision in the preceding year. The non-availability of the tax waiver this year for investment income from the life insurance business also contributed to the lower pre-tax profit.

19. Current Year Prospects

Sale of the Skim Anuiti Konvensional KWSP (SAKK) product has been very encouraging and is anticipated to remain strong in the final quarter of the financial year. 

Barring any unforeseen circumstances, the Directors expect the Group’s pre-tax profit to be satisfactory for the remaining current financial year. 

20. Profit Forecast

The Group did not issue any profit forecast during the period.

21. Dividends

A first and final tax-exempt dividend of 12 sen per share and special tax-exempt dividend of 5 sen gross per share for the financial year ended 31 December 1999 was paid on July 10, 2000.

The Directors do not recommend any interim dividend.

BY ORDER OF THE BOARD

Tang Mei Ying

Secretary

November 9, 2000
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