JOHN HANCOCK LIFE INSURANCE (M) BERHAD

QUARTERLY REPORT ON RESULTS FOR THE FINANCIAL QUARTER ENDED 

30 SEPTEMBER 1999

NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1998 Annual Report.

2. Exceptional Items, Extraordinary Items and Pre Acquisition Profits

There were no exceptional items, extraordinary items nor pre acquisition profits for the current financial year to date.

3. Taxation


Individual Period

Cumulative Period


30/09/1999

30/09/1998

30/09/1999

30/09/1998


RM'000

RM'000

RM'000

RM'000

Malaysian Taxation








Income Tax








· Current Year


79



N/A

193



N/A

· (Over)/Under provision in previous years


-

--------------

79

--------------

N/A



(6)

--------------

187

--------------

N/A

Deferred Tax
-

N/A



-

N/A



4. Profit on sales of investments

The Group realized profits of RM 1.82 million on sales of investments during the financial year to date.

5. Corporate Developments

On 1 July 1999,  John  Hancock  Asset  Management ( Malaysia) Sdn. Bhd., an inactive subsidiary company in which the Group has a 70% interest was put into members’ voluntary liquidation. 

6. Seasonal/Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

7. Group Borrowings and Debt Securities

There was no borrowing nor debt security at the date of this report.

8. Contingent Liabilities and Litigation

There was no contingent liability nor material litigation pending at  the date of this report.

9. Off Balance Sheet Financial Instruments

No off balance sheet financial instruments was utilised at the date of this report.

10. Segmental Reporting

No segmental reporting analysis is prepared as the Company is primarily engaged in life insurance in Malaysia. The results of the subsidiary companies are not material to the Group.

11. Review of Performance

For the quarter under review, whilst the Group pretax profit of RM 9.76 million is below that of the first 2 quarters of the year, it is within the Company’s expectation. The preceding year quarter pretax profit is higher as a result of the higher investment income due to the higher interest rates prevailing in the market then, and the adjustment made to the provision for the  liabilities to policyholders.

12. Current Year Prospects

The management will continue to place emphasis on professional sales training, innovative products and prudent expense management to strategically position itself in the Malaysian insurance industry. In addition, the Company has entered into a strategic partnership with Public Bank to distribute Bancassurance products. 

13. Year 2000 Disclosure


All of the Group computer systems are Year 2000 ready and the Group has completed its Year 2000 project including the preparation of business contingency plans. Based on current assessments, the Group believes that the Year 2000 issue will not materially disrupt the Group business operations.

BY ORDER OF THE BOARD

Tang Mei Ying

Secretary

November 12, 1999
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