�EMBED PBrush���   AMMB Holdings Berhad


	  (223035-V)(Incorporated in Malaysia) 


	and its subsidiary companies


UNAUDITED BALANCE SHEETS AS AT 30 JUNE 2001


�
�
�
The Group�
�
The Company  �
�
�
�
�
30.6.2001�
�
31.3.2001�
�
30.6.2001�
�
31.3.2001�
�
�
�
�
�
  RM'000�
�
  RM'000�
�
   RM'000�
�
   RM'000�
�
�
ASSETS�
�
�
�
�
�
�
�
�
�
�
�
Cash and short-term funds�
�
�
3,427,508�
�
3,303,886�
�
119,182�
�
111,185�
�
Deposits with financial institutions�
�
�
989,524�
�
682,698�
�
42,092�
�
43,439�
�
Dealing securities�
�
�
3,033,594�
�
1,971,308�
�
-�
�
-�
�
Investment securities�
�
�
5,329,967�
�
5,862,140�
�
-�
�
-�
�
Loans, advances and financing�
�
�
25,572,498�
�
26,208,404�
�
-�
�
-�
�
Other assets�
�
�
1,333,380�
�
1,373,149�
�
87,646�
�
98,273�
�
Statutory deposits with�
�
�
�
�
�
�
�
�
�
�
   Bank Negara Malaysia�
�
�
1,122,030�
�
1,214,048�
�
-�
�
-�
�
Investments in subsidiary companies�
�
�
-�
�
-�
�
2,355,932�
�
2,357,549�
�
Investments in associated companies�
�
�
54,941�
�
55,868�
�
-�
�
-�
�
Property and equipment�
�
�
139,946�
�
129,845�
�
38�
�
42�
�
�
�
�
�
�
�
�
�
�
�
�
TOTAL ASSETS�
�
�
41,003,388�
�
40,801,346�
�
2,604,890�
�
2,610,488�
�
�
�
�
�
�
�
�
�
�
�
�
Deposits from customers�
�
�
21,222,809�
�
21,056,136�
�
-�
�
-�
�
Deposits of banks and�
�
�
�
�
�
�
�
�
�
�
   other financial institutions  �
�
�
11,270,717�
�
11,290,009�
�
-�
�
-�
�
Securities sold under�
�
�
�
�
�
�
�
�
�
�
   repurchase agreements�
�
�
1,215,801�
�
1,139,277�
�
-�
�
-�
�
Bills and acceptances payable�
�
�
231,099�
�
287,375�
�
-�
�
-�
�
Other liabilities�
�
�
1,515,927�
�
1,554,007�
�
45,100�
�
47,552�
�
Term loans�
�
�
893,549�
�
892,100�
�
224,000�
�
224,000�
�
Subordinated certificates of deposits�
�
�
293,249�
�
293,249�
�
-�
�
-�
�
Subordinated term loan�
�
�
75,000�
�
75,000�
�
-�
�
-�
�
Exchangeable subordinated �
�
�
�
�
�
�
�
�
�
�
capital loans�
�
�
460,000�
�
460,000�
�
-�
�
-�
�
5.0% Redeemable Unsecured�
�
�
�
�
�
�
�
�
�
�
   Bonds 1997/2002�
�
�
435,062�
�
435,062�
�
435,062�
�
435,062�
�
Total Liabilities�
�
�
37,613,213�
�
37,482,215�
�
704,162�
�
706,614�
�
7.5% Irredeemable Convertible


   Unsecured Loan Stocks


     -1997/2002�
�
�






434,862�
�






434,862�
�






434,862�
�






434,862�
�
Minority interests�
�
�
657,024�
�
634,432�
�
-�
�
-�
�
Share capital�
�
�
891,629�
�
891,628�
�
891,629�
�
891,628�
�
Reserves�
�
�
1,406,660�
�
1,358,209�
�
574,237�
�
577,384�
�
�
�
�
�
�
�
�
�
�
�
�
Shareholders' funds�
�
�
2,298,289�
�
2,249,837�
�
1,465,866�
�
1,469,012�
�
TOTAL LIABILITIES AND�
�
�
�
�
�
�
�
�
�
�
 SHAREHOLDERS' FUNDS�
�
�
41,003,388�
�
40,801,346�
�
2,604,890�
�
2,610,488�
�
COMMITMENTS AND �
�
�
�
�
�
�
�
�
�
�
   CONTINGENCIES�
�
�
19,391,773�
�
18,306,693�
�
-�
�
-�
�
CAPITAL ADEQUACY�
�
�
�
�
�
�
�
�
�
�
Core capital ratio (%)�
�
�
7.40�
�
7.22�
�
N/A�
�
N/A�
�
Risk-weighted capital ratio (%)�
�
�
13.03�
�
12.82�
�
N/A�
�
N/A�
�
Net tangible assets per share (RM)�
�
�
2.38�
�
2.33�
�
1.64�
�
1.65�
�









�
�EMBED PBrush���   AMMB Holdings Berhad


	  (223035-V)(Incorporated in Malaysia)


	  and its subsidiary companies


UNAUDITED CONSOLIDATED INCOME STATEMENTS  


FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2001


THE GROUP�
�
�
Individual Quarter�
�
Cumulative Quarter�
�
�
�
�
30/6/2001�
�
30/6/2000�
�
30/6/2001�
�
30/6/2000�
�
�
�
�
  RM'000�
�
  RM'000�
�
   RM'000�
�
   RM'000�
�
�
�
�
�
�
�
�
�
�
�
�
Interest income�
�
�
567,063�
�
644,675�
�
567,063�
�
644,675�
�
Interest expense�
�
�
(330,501)�
�
(351,764)�
�
(330,501)�
�
(351,764)�
�
�
�
�
�
�
�
�
�
�
�
�
Net interest income�
�
�
236,562�
�
292,911�
�
236,562�
�
292,911�
�
Net income from Islamic�
�
�
�
�
�
�
�
�
�
�
Banking operations�
�
�
29,928�
�
39,358�
�
29,928�
�
39,358�
�
Non-interest income�
�
�
166,477�
�
171,387�
�
166,477�
�
171,387�
�
�
�
�
�
�
�
�
�
�
�
�
Operating Income�
�
�
432,967�
�
503,656�
�
432,967�
�
503,656�
�
Staff costs and overheads�
�
�
(199,907)�
�
(163,596)�
�
(199,907)�
�
(163,596)�
�
�
�
�
�
�
�
�
�
�
�
�
Profit before provisions�
�
�
233,060�
�
340,060�
�
233,060�
�
340,060�
�
Loan  and financing  


  loss and provisions�
�
�



(98,665)�
�



(73,136)�
�



(98,665)�
�



(73,136)�
�
Provision for


  diminution in value of  investments�
�
�



(16,759)�
�



(22,245)�
�



(16,759)�
�



(22,245)�
�
Provision for commitments and


contingencies�
�
�



-�
�



(10,000)�
�



-�
�



(10,000)�
�
Profit before share in results of �
�
�
�
�
�
�
�
�
�
�
  associated companies and taxation�
�
�
117,636�
�
234,679�
�
117,636�
�
234,679�
�
Share in results of


  associated companies�
�
�



(927)�
�



(2,676)�
�



(927)�
�



(2,676)�
�
�
�
�
�
�
�
�
�
�
�
�
Profit before taxation �
�
�
116,709�
�
232,003�
�
116,709�
�
232,003�
�
Taxation�
�
�
(46,696)�
�
(79,654)�
�
(46,696)�
�
(79,654)�
�
Profit after taxation but 


   before minority interests�
�
�



70,013�
�



152,349�
�



70,013�
�



152,349�
�
Minority shareholders’


  interests in results of subsidiary


  companies�
�
�






(22,592)�
�






(27,075)�
�






(22,592)�
�






(27,075)�
�
�
�
�
�
�
�
�
�
�
�
�
Profit attributable to Shareholders’�
�
�
47,421�
�
125,274�
�
47,421�
�
125,274�
�
�
�
�
�
�
�
�
�
�
�
�
EARNINGS PER SHARE (SEN)�
�
�
�
�
�
�
�
�
�
�
Basic�
�
�
5.32�
�
*14.12�
�
5.32�
�
*14.12�
�
Fully Diluted�
�
�
N/A�
�
*14.05�
�
N/A�
�
*14.05�
�






* Adjusted for Bonus Issue�



�EMBED PBrush���   AMMB Holdings Berhad


	  (223035-V)(Incorporated in Malaysia)


	  and its subsidiary companies


UNAUDITED INCOME STATEMENTS 


FOR THE FINANCIAL QUARTER ENDED 30 JUNE  2001





THE COMPANY�
�
�
Individual Quarter�
�
Cumulative Quarter�
�
�
�
�
�
�
�
�
30/6/2001�
�
30/6/2000�
�
30/6/2001�
�
30/6/2000�
�
�
�
�
  RM'000�
�
  RM'000�
�
   RM'000�
�
   RM'000�
�
�
�
�
�
�
�
�
�
�
�
�
Interest income�
�
�
13,400�
�
14,497�
�
13,400�
�
14,497�
�
Interest expense�
�
�
(16,610)�
�
(16,581)�
�
(16,610)�
�
(16,581)�
�
�
�
�
�
�
�
�
�
�
�
�
Net interest expense�
�
�
(3,210)�
�
(2,084)�
�
(3,210)�
�
(2,084)�
�
Non-interest income�
�
�
177�
�
213�
�
177�
�
213�
�
�
�
�
�
�
�
�
�
�
�
�
Operating Expense�
�
�
(3,033)�
�
(1,871)�
�
(3,033)�
�
(1,871)�
�
Staff costs and overheads�
�
�
(116)�
�
(228)�
�
(116)�
�
(228)�
�
�
�
�
�
�
�
�
�
�
�
�
Loss before taxation�
�
�
(3,149)�
�
(2,099)�
�
(3,149)�
�
(2,099)�
�
Taxation�
�
�
-�
�
-�
�
-�
�
-�
�
�
�
�
�
�
�
�
�
�
�
�
Net loss attributable to Shareholders’�
�
�
(3,149)�
�
(2,099)�
�
(3,149)�
�
(2,099)�
�
LOSS PER SHARE (SEN)�
�
�
�
�
�
�
�
�
�
�
Basic�
�
�
(0.35)�
�
*(0.23)�
�
(0.35)�
�
*(0.23)�
�
Fully Diluted�
�
�
N/A�
�
*(0.23)�
�
N/A�
�
*(0.23)�
�



* Adjusted for Bonus Issue�
NOTES:





1.	ACCOUNTING POLICIES AND METHOD OF COMPUTATION





	The financial statements of the Group and the Company have been prepared and presented on a basis consistent with the accounting policies as stated in the annual financial statements of the Group. There have been no significant changes to these policies.





EXCEPTIONAL ITEMS





There were no exceptional items during the financial period.





EXTRAORDINARY ITEMS





There were no extraordinary items during the financial period.





TAXATION





Included in taxation charge for the period are:


THE GROUP�
Individual Quarter�
�
Cumulative Quarter�
�
�
30/6/2001�
�
30/6/2000�
�
30/6/2001�
�
30/6/2000�
�
�
RM'000�
�
RM'000�
�
RM'000�
�
RM'000�
�
�
�
�
�
�
�
�
�
�
Over provision of taxation in prior years�
67�
�
-�
�
67�
�
-�
�
Transfer (to)/from deferred taxation�
(8,400)�
�
68,983�
�
(8,400)�
�
68,983�
�
�
�
�
�
�
�
�
�
�



The total tax charge of the Group for the financial period ended 30 June 2001 and 2000 reflects an effective tax rate which is higher than the statutory tax rate due mainly to certain expenses and provisions which are not allowable for tax purposes.





PRE-ACQUISITION PROFITS





There were no pre-acquisition profits during the financial period.





Sale of investments and/or foreclosed properties





THE GROUP�
Individual Quarter�
�
Cumulative Quarter�
�
�
�
�
�
�
30/6/2001�
�
30/6/2000�
�
30/6/2001�
�
30/6/2000�
�
�
RM'000�
�
RM'000�
�
RM'000�
�
RM'000�
�
�
�
�
�
�
�
�
�
�
(Loss)/Gain on sale of investments �
(2,351)�
�
8,309�
�
(2,351)�
�
8,309�
�
Provision for diminution �
�
�
�
�
�
�
�
�
  in value of investments�
16,759�
�
22,245�
�
16,759�
�
22,245�
�






QUOTED SECURITIES





This note is not applicable to financial institutions.





CHANGES IN THE COMPOSITION OF THE GROUP AND THE COMPANY





The were no changes in the composition of the Group and of the Company for the current financial period.





�
PROPOSALS ANNOUNCED





STATUS OF CORPORATE PROPOSALS





During the financial period:


 


Arab-Malaysian Credit Berhad further increased its issued and fully paid-up share capital from RM55,000,000 to RM85,000,000 through a rights issue of 30,000,000 new ordinary shares of RM1.00 each at par in cash for the purpose of further increasing its working capital.





The Company had received the approval of Bank Negara Malaysia for the Company and its wholly-owned merchant banking subsidiary company, Arab-Malaysian Merchant Bank Berhad, to commence negotiations with Fubon Group, a diversified financial services group based in Taiwan, and CitiInsurance International Holdings Inc, a member of Citigroup, for the proposed rationalisation of Arab-Malaysian Assurance Berhad.





The Company had received the approval in principle of Minister of Finance to commence discussions with Ginagini Sdn Bhd, Azman Hashim Holdings Sdn Bhd and Edenview Projects Sdn Bhd to acquire the remaining 20.0% shareholding interest in the commercial banking subsidiary company, Arab-Malaysian Bank Berhad. The Proposed Acquisition is subject to the approval of the Minister of Finance being obtained pursuant to section 45 and 46 of the Banking and Financial Institutions Act 1989 for the draft Sale and Purchase Agreement to be executed in respect of the Proposed Acquisition. 





On 3 August 2001, the finance subsidiary company, Arab-Malaysian Finance Berhad (“AMFB”), entered into a conditional Sale and Purchase Agreement with Danamodal Nasional Berhad to acquire 100% equity interest in MBf Finance Berhad (“MBf”), comprising: 





2,751.5 million ordinary shares of RM0.50 each, representing 100% of the paid-up ordinary share capital of MBf; and


2,476.0 million preference shares of RM0.50 each, representing 100% of the paid–up preference share capital of MBf





for a cash consideration of RM475.0 million, and a sum of up to RM450.0 million payable in cash if and to the extent excess recoveries are made in respect of non-performing loans and certain securities which have been marked down by MBf, over a period of five (5) years from 30 September 2001 (“Proposed Acquisition”).





Upon completion of the Proposed Acquisition, MBf will undertake a capital reduction exercise to cancel the portion of its paid-up capital  which is lost or unrepresented by available assets.





Upon completion of the aforesaid capital reduction exercise, the finance company businesses of AMFB and MBf would be merged by way of a transfer of AMFB’s assets and liabilities to MBf via a vesting order under section 50 of the Banking and Financial Institutions Act, 1989. 





RELATED PARTY TRANSACTIONS





Subsequent to the financial period, Arab-Malaysian Bank Berhad (“AMBB”), a commercial banking subsidiary of the Company, has entered into a software licence and development agreement with Gamarapi Sdn Bhd (“GSB”), a subsidiary of Arab-Malaysian Corporation Berhad, for the Internet banking project whereby GSB will:





Grant to AMBB a non-exclusive, non-transferable and perpetual licence to use Licensed Program; and


Develop for and licence to AMBB, licensed materials and/or system in accordance with the terms and conditions contained in the Agreement.





�
SEASONALITY OR CYCLICALITY OF OPERATIONS





The operations of the Group and the Company are not subject to seasonal or cyclical fluctuations.





ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES





During the financial period, the issued and fully paid-up share capital of the Company was increased from 891,628,298 ordinary shares of RM1.00 each to 891,629,298 ordinary shares of RM1.00 each by the issue of 1,000 new ordinary shares of RM1.00 each at RM3.04 per share by virtue of the exercise of share options granted pursuant to the Company’s Employees’ Share Option Scheme. The resulting share premium amounting to RM2,040 has been credited to share premium account.





The new ordinary shares issued rank pari passu with the then existing ordinary shares of the Company except for entitlement to the dividend proposed for the financial year ended 31 March 2001.





The Company has not issued any new debentures during the financial period.





There were no share buy-back, share cancellation, shares held as treasury shares nor resale of treasury shares by the Company during the financial period.





12.	BORROWINGS





Deposits and placement of customers and financial institutions and debt securities are as follows:





�
The Group�
�
�
�
�
30/6/2001�
�
31/3/2001�
�
�
RM’000�
�
RM’000


�
�
(i)   Deposits from customers�
�
�
�
�
�
�
�
�
�
Due within one year�
19,532,237�
�
20,156,604�
�
More than  one year�
1,690,572�
�
899,532�
�
�
�
�
�
�
�
21,222,809�
�
21,056,136�
�



(ii)  Deposits of banks and other�
�
�
�
�
financial institutions�
�
�
�
�
�
�
�
�
�
Due within one year�
�
�
�
�
Interbank borrowings *�
1,467,743�
�
1,133,934�
�
Others�
8,220,929�
�
8,900,575�
�
�
9,688,672�
�
�
�
�
�
�
10,034,509�
�
More than  one year - Others�
1,582,045�
�
1,255,500�
�
�
�
�
�
�
Total�
11,270,717�
�
11,290,009�
�
	


Recap :�
�
�
�
�
* Interbank borrowings�
1,467,743�
�
1,133,934�
�
  Interbank lendings�
(4,100,453)�
�
(3,678,784)�
�
�
�
�
�
�
  Net interbank lendings�
2,632,710�
�
2,544,850�
�
�
�
�
�
�



�



�
The Group�
�
�
�
�
30/6/2001�
�
31/3/2001�
�
�
RM’000�
�
RM’000


�
�
Unsecured subordinated certificate�
�
�
�
�
of deposit�
�
�
�
�
�
�
�
�
�
More than  one year�
293,249�
�
293,249�
�



(iv) Unsecured subordinated term loans�
�
�
�
�
�
�
�
�
�
More than one year�
75,000�
�
75,000�
�



(v)   Exchangeable Subordinated �
�
�
�
�
Capital Loans�
�
�
�
�
�
�
�
�
�
More than one year�
460,000�
�
460,000�
�



�



The Group�
�



The Company�
�
�
�
30/6/2001�
�
31/3/2001�
�
30/6/2001�
�
31/3/2001�
�
�
�
RM'000�
�
RM'000�
�
RM'000�
�
RM'000�
�
�
(vi)  Term loans�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
Due within one year�
�
�
�
�
�
�
�
�
�
Secured�
252,500�
�
252,500�
�
-�
�
-�
�
�
Unsecured�
641,049�
�
639,600�
�
224,000�
�
224,000�
�
�
893,549�
�
892,100�
�
224,000�
�
224,000�
�
�



 (vii) 5.0% Redeemable Unsecured �
�
�
�
�
�
�
�
�
�
Bonds 1997/2002�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
Due within one year�
435,062�
�
435,062�
�
435,062�
�
435,062�
�
�
�



Commitments and contingencies


	


	In the normal course of business, the merchant banking subsidiary company, Arab-Malaysian Merchant Bank Berhad (“AMMB”), the commercial banking subsidiary company, Arab-Malaysian Bank Berhad (“AMBB”), the offshore banking subsidiary company in Labuan, AMMB International (L) Ltd (“AMIL”) and the finance subsidiary company, Arab-Malaysian Finance Berhad (“AMFB”), make various commitments and incur certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions. The commitments and contingencies are not secured against the Group’s assets.





As at 30 June 2001, commitments and contingencies outstanding and their risk-weighted exposures are as follows:





�
The Group�
�
�
30.6.2001�
�
31.3.2001�
�
�



Principal Amount�
�
Credit 


Equivalent Amount�
�



Principal Amount�
�
Credit Equivalent Amount�
�
�
RM’000�
�
RM’000�
�
RM’000�
�
RM’000�
�
Irrevocable commitments to  extend credit maturing: �
�
�
�
�



�
�
�
�
    Within one year�
4,226,182�
�
-�
�
4,556,044�
�
-�
�
     More than one year�
1,781,950�
�
890,975�
�
1,870,794�
�
935,397�
�
Foreign exchange related contracts :�
�
�
�
�
�
�
�
�
   Forward exchange contracts�
1,513,175�
�
43,952�
�
986,204�
�
35,686�
�
   Cross currency swaps�
132,967�
�
16,101�
�
76,000�
�
16,136�
�
Interest rate related  contracts :�
�
�
�
�
�
�
�
�
   Interest rate futures�
4,677,800�
�
34,629�
�
4,169,200�
�
39,232�
�
   Interest rate swaps�
1,338,440�
�
33,251�
�
1,039,440�
�
31,341�
�
Guarantees given on  behalf of�
�
�
�
�
�
�
�
�
   customers�
905,742�
�
905,742�
�
1,122,841�
�
1,122,841�
�
Certain transaction-related contingent items�



639,677�
�



319,839�
�



669,429�
�



334,715�
�
Short term self liquidating trade-related contingencies�



134,749�
�



26,950�
�



131,769�
�



26,354�
�
Underwriting liabilities�
435,016�
�
217,508�
�
394,008�
�
197,004�
�
Loans sold to Cagamas Berhad�
3,586,149�
�
3,586,149�
�
3,249,214�
�
3,249,214�
�
Others�
19,926�
�
100�
�
41,750�
�
19,024�
�
�
�
�
�
�
�
�
�
�
�
19,391,773�
�
6,075,196�
�
18,306,693�
�
6,006,944�
�






The credit equivalent amount is arrived at using the credit conversion factor as per Bank Negara Malaysia guidelines.





AMMB, AMBB  and AMFB are contingently liable in respect of loans sold to Cagamas Berhad on the condition that the subsidiary companies undertake to administer the loans on behalf of Cagamas Berhad and to buy back any loans which are regarded as defective based on prudent criteria.





	As at 30 June 2001, other contingencies and commitments of the Group and the Company are as follows:





	(a)	The Company has given unsecured guarantees totalling RM533,200,000 (RM533,200,000 as at 31 March 2001) to various financial institutions in respect of credit facilities extended to certain subsidiary companies.





	(b)	Arab-Malaysian Assurance Berhad (“AMAB”) has outstanding performance bond guarantees amounting to RM9,574,000 (RM14,419,000 as at 31 March 2001) out of which  RM1,954,000 (RM3,638,000 as at 31 March 2001) represents AMAB's share. The loss, if any, arising from the outstanding unsecured performance bond guarantees is immaterial to the Group.





	(c)	As required, AMMB has given a continuing guarantee to Bank Negara Malaysia on behalf of AMIL, to meet all its liabilities and financial obligations and requirements.





Derivative Financial Instruments





As at 30 June 2001, derivative financial instruments outstanding are as follows:





The Group


Item�
Principal�
1 mth or�
>1 -3�
>3-6�
>6-12�
>1-5�
>5 �
Margin �
�
RM’000�
Amount�
less�
mths�
mths�
mths�
yrs�
Yrs�
requirement�
�
�
�
�
�
�
�
�
�
�
�
Interest rate related�
�
�
�
�
�
�
�
�
�
  contracts:�
�
�
�
�
�
�
�
�
�
   Interest rate �
�
�
�
�
�
�
�
�
�
     Futures�
4,677,800�
-�
734,200�
744,400�
1,406,800�
1,792,400�
-�
374,224�
�
   Interest rate �
�
�
�
�
�
�
�
�
�
swaps�
1,338,440�
10,000�
-�
25,000�
40,000�
1,243,440�
20,000�
90,320�
�
�
�
�
�
�
�
�
�
�
�
Foreign exchange�
�
�
�
�
�
�
�
�
�
  related contracts:�
�
�
�
�
�
�
�
�
�
   Forward �
�
�
�
�
�
�
�
�
�
     exchange�
�
�
�
�
�
�
�
�
�
     contracts�
1,513,175�
279,785�
484,283�
749,107�
-�
-�
-�
74,730�
�
   Cross currency�
�
�
�
�
�
�
�
�
�
     swaps�
132,967�
56,967�
76,000�
-�
-�
-�
-�
257,611�
�
�
�
�
�
�
�
�
�
�
�
Total�
7,662,382�
346,752�
1,294,483�
1,518,507�
1,446,800�
3,035,840�
20,000�
796,885�
�
	


Derivative Financial Instruments





Derivative instruments are contracts whose value is derived from one or more underlying financial instruments or indices. They include swaps, forward rate agreements, futures, options and combinations of these instruments. The use of derivatives and their sale to customers as risk management products is an integral part of the Group’s trading activities. Derivatives are also used to manage the Group’s own exposure to fluctuations in foreign exchange and interest rates as part of its asset and liability management activities. Derivatives are subject to the same types of credit and market risk as other financial instruments, and the Group manages these risks in a consistent manner.





�






The principal exchange rate contracts used are forward foreign exchange contracts, currency swaps and currency options. Forward foreign exchange contracts are agreements to buy or sell a specified quantity of foreign currency on a specified future date at an agreed rate. A currency swap generally involves the exchange, or notional exchange, of equivalent amounts of two currencies and a commitment to exchange interest periodically until the principal amounts are re-exchanged on a future date. Currency options provide the buyer with the right, but not the obligation, either to purchase or sell a fixed amount of a currency at a specified rate on or before a future date. As compensation for assuming the option risk, the option writer generally receives a premium at the start of the option period.





The principal interest rate contracts used are forward rate agreements, interest rate futures, interest rate swaps and options. Forward rate agreements are contracts for the payment of the difference between a specified interest rate and a reference rate on a notional deposit at a future settlement date. There is no exchange of principal. An interest rate futures is an exchange traded contract for the delivery of a standardised amount of a fixed income security or time deposit at a future date. Interest rate swap transactions generally involve the exchange of fixed and floating interest payment obligations without the exchange of the underlying principal amounts.





Derivative transactions generate income from buy-sell spreads and from trading positions taken by the Group. Income from these transactions is taken to interest income, foreign exchange gain or trading income from derivatives.





	Foreign exchange and interest related contracts are subject to market risk and credit risk.





Market risk





Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. Exposure to market risk may be reduced through offsetting on- and off-balance sheet positions. As at 30 June 2001, the off-balance sheet notional amount of foreign exchange exposure which were not hedged and, hence, exposed to market risk of the Group was RM733,800,000 (RM689,410,000 as at 31 March 2001), while the notional amount of interest rate exposures in forward rate agreement equivalent terms of the Group was RM1,236,100,000 (RM2,099,000,000 as at 31 March 2001).





Credit risk





Credit risk arises from the possibility that a counterparty may be unable to meet the terms of a contract in which the Group has a gain position. As at 30 June 2001, the amount of credit risk, measured in term of the cost to replace the profitable contracts of the Group, was RM40,031,000 (RM16,480,000 as at 31 March 2001). This amount will increase or decrease over the life of the contracts, mainly as a function of movement in market rates and time. The Group limits its credit risk within a conservative framework by dealing with creditworthy counterparties, setting credit limits on exposures to counterparties and obtaining collateral where appropriate.





	Related Accounting Policies





	Forward Exchange Contracts





	Unmatured forward exchange contracts are valued at forward rates prevailing at balance sheet date, applicable to their respective dates to maturity and, unrealised gains and losses are recognised in the profit and loss account.





	Interest Rate Swaps, Futures, Options and Forward Rate Contracts





	Interest income or interest expense associated with interest rate swaps that qualify as hedges is recognised over the life of the swap agreement as a component of interest income or interest expense. Gains and losses on interest rate futures, options and forward rate contracts that qualify as hedges are generally deferred and amortised over the life of the hedged assets or liabilities as adjustments to interest income or interest expense.





	Gains and losses on interest rate swaps, futures, options and forward rate contracts that do not qualify as hedges are recognised using the mark-to-market method and is shown as trading gain or loss from derivatives.








	MATERIAL LITIGATIONS 





There are no material litigations. For pending litigations, please refer to note 23.









































�
16 	Segmental INFORMATION


 


	(a)	BY ACTIVITY


�
Individual Quarter�
�
Cumulative Quarter�
�
�
�
�
�
�
30/6/2001�
�
30/6/2000�
�
30/6/2001�
�
30/6/2000�
�
�
RM'000�
�
RM'000�
�
RM'000�
�
RM'000�
�
�
�
�
�
�
�
�
�
�
Merchant banking�
�
�
�
�
�
�
�
�
Turnover�
225,410�
�
204,857�
�
225,410�
�
204,857�
�
Profit before taxation �
50,093�
�
72,061�
�
50,093�
�
72,061�
�
Total assets�
15,645,540�
�
14,111,146�
�
15,645,540�
�
14,111,146�
�
�
�
�
�
�
�
�
�
�
Commercial banking�
�
�
�
�
�
�
�
�
Turnover�
165,900�
�
187,151�
�
165,900�
�
187,151�
�
Profit before taxation �
12,221�
�
33,572�
�
12,221�
�
33,572�
�
Total assets�
10,028,852�
�
11,362,648�
�
10,028,852�
�
11,362,648�
�
�
�
�
�
�
�
�
�
�
Finance�
�
�
�
�
�
�
�
�
Turnover�
357,886�
�
324,751�
�
357,886�
�
324,751�
�
Profit before taxation �
77,276�
�
90,693�
�
77,276�
�
90,693�
�
Total assets�
14,188,877�
�
13,126,800�
�
14,188,877�
�
13,126,800�
�
�
�
�
�
�
�
�
�
�
Credit and leasing�
�
�
�
�
�
�
�
�
Turnover�
7,578�
�
17,821�
�
7,578�
�
17,821�
�
Loss before taxation �
(11,457)�
�
(5,165)�
�
(11,457)�
�
(5,165)�
�
Total assets�
879,963�
�
1,090,568�
�
879,963�
�
1,090,568�
�
�
�
�
�
�
�
�
�
�
Stock and share-broking �
�
�
�
�
�
�
�
�
Turnover�
11,591�
�
40,680�
�
11,591�
�
40,680�
�
Profit before taxation �
3,270�
�
33,939�
�
3,270�
�
33,939�
�
Total assets�
604,186�
�
622,963�
�
604,186�
�
622,963�
�
�
�
�
�
�
�
�
�
�
Insurance�
�
�
�
�
�
�
�
�
Turnover�
63,572�
�
62,292�
�
63,572�
�
62,292�
�
Profit before taxation �
2,413�
�
2,009�
�
2,413�
�
2,009�
�
Total assets�
653,075�
�
596,305�
�
653,075�
�
596,305�
�
�
�
�
�
�
�
�
�
�
Offshore banking�
�
�
�
�
�
�
�
�
Turnover�
20,079�
�
40,361�
�
20,079�
�
40,361�
�
(Loss)/Profit before taxation �
(13,866)�
�
6,753�
�
(13,866)�
�
6,753�
�
Total assets�
1,154,379�
�
2,032,808�
�
1,154,379�
�
2,032,808�
�
�
�
�
�
�
�
�
�
�
Unit trust  and asset management�
�
�
�
�
�
�
�
�
Turnover�
4,713�
�
6,278�
�
4,713�
�
6,278�
�
Profit  before taxation �
1,581�
�
3,533�
�
1,581�
�
3,533�
�
Total assets�
29,244�
�
31,200�
�
29,244�
�
31,200�
�
�
�
�
�
�
�
�
�
�
Others �
�
�
�
�
�
�
�
�
Turnover�
3,634�
�
1,634�
�
3,634�
�
1,634�
�
Loss before taxation �
(3,128)�
�
(5,326)�
�
(3,128)�
�
(5,326)�
�
Total assets�
286,693�
�
290,970�
�
286,693�
�
290,970�
�
�



�
Individual Quarter�
�
Cumulative Quarter�
�
�
�
�
�
�
30/6/2001�
�
30/6/2000�
�
30/6/2001�
�
30/6/2000�
�
�
RM'000�
�
RM'000�
�
RM'000�
�
RM'000�
�
�
�
�
�
�
�
�
�
�
Total before consolidation adjustments�
�
�
�
�
�
�
�
�
Turnover�
860,363�
�
885,825�
�
860,363�
�
885,825�
�
Profit before taxation �
118,403�
�
232,069�
�
118,403�
�
232,069�
�
Total assets�
43,470,809�
�
43,265,408�
�
43,470,809�
�
43,265,408�
�
�
�
�
�
�
�
�
�
�
Consolidation adjustments�
�
�
�
�
�
�
�
�
Turnover�
(27,311)�
�
(31,861)�
�
(27,311)�
�
(31,861)�
�
Loss before taxation �
(1,694)�
�
(66)�
�
(1,694)�
�
(66)�
�
Total assets�
(2,467,421)�
�
(5,416,647)�
�
(2,467,421)�
�
(5,416,647)�
�
Total after consolidation adjustments�
�
�
�
�
�
�
�
�
Turnover�
833,052�
�
853,964�
�
833,052�
�
853,964�
�
Profit before taxation �
116,709�
�
232,003�
�
116,709�
�
232,003�
�
Total assets�
41,003,388�
�
37,848,761�
�
41,003,388�
�
37,848,761�
�



The Group has operations in Singapore, Hong Kong and Indonesia.





Segmental reporting on loans, advances and financing analysed by their economic purposes





�
The Group�
�
�
30.6.2001�
�
�
31.3.2001�
�
�
RM’000�
�
%�
�
RM’000


�
�
%�
�
Purchase of transport vehicles�
6,647,822�
�
20.7�
�
6,392,752�
�
19.8�
�
Construction�
5,225,673�
�
16.3�
�
5,198,361�
�
16.1�
�
Purchase of securities�
2,711,401�
�
8.4�
�
3,347,549�
�
10.4�
�
Manufacturing�
2,702,043�
�
8.4�
�
2,574,126�
�
8.0�
�
Purchase of landed property�
�
�
�
�
�
�
�
�
of which: (a) Residential�
2,691,696�
�
8.4�
�
2,636,875�
�
8.2�
�
(b) Non-residential�
2,009,874�
�
6.3�
�
2,000,458�
�
6.2�
�
Finance, insurance and business services�



2,536,110�
�



7.9�
�



2,249,297�
�



7.0�
�
General commerce�
1,466,196�
�
4.6�
�
1,475,339�
�
4.6�
�
Transport, storage and communication�



1,317,618�
�



4.1�
�



1,211,005�
�



3.8�
�
Real estate�
1,210,795�
�
3.7�
�
1,179,928�
�
3.7�
�
Agriculture�
894,769�
�
2.8�
�
1,130,145�
�
3.5�
�
Electricity, gas and water�
340,960�
�
1.1�
�
340,383�
�
1.1�
�
Consumption credit�
198,709�
�
0.6�
�
194,266�
�
0.6�
�
Mining and quarrying�
109,252�
�
0.3�
�
113,599�
�
0.4�
�
Others�
2,088,880�
�
6.4�
�
2,154,584�
�
6.6�
�
Gross loans, advances and�
�
�
�
�
�
�
�
�
financing�
32,151,796�
�
100.0�
�
32,198,667�
�
100.0�
�
Less : Loans sold to�
�
�
�
�
�
�
�
�
Cagamas Berhad�
3,570,074�
�
�
�
3,232,902�
�
�
�
�
�
�
�
�
�
�
�
�
�
28,581,722�
�
�
�
28,965,765�
�
�
�






�
NON-PERFORMING LOANS AND FINANCING





Movements in non-performing loans and financing including interest and income receivables are as follows:-


	


	�
The Group�
�
�
30.6.2001�
�
31.3.2001�
�
�
RM’000�
�
RM’000


�
�
Gross�
�
�
�
�
Balance at beginning of period/year�
6,534,496�
�
5,152,572�
�
Non-performing during the period/year�
1,354,906�
�
3,740,584�
�
Reclassification to performing�
�
�
�
�
loans and financing�
(438,158)�
�
(816,979)�
�
Recoveries�
(78,812)�
�
(605,281)�
�
Amount written off�
(362)�
�
(751,525)�
�
Debt equity conversion�
(34)�
�
(198,167)�
�
Amount reinstated arising from buy back �
�
�
�
�
from Danaharta�
-�
�
13,292�
�
�
�
�
�
�
Balance at end of period�
7,372,036�
�
6,534,496�
�
Less:�
�
�
�
�
Specific provision �
1,234,780�
�
1,102,002�
�
Interest/income-in-suspense�
1,207,533�
�
1,084,705�
�
�
�
�
�
�
�
2,442,313�
�
2,186,707�
�
�
�
�
�
�
Non-performing loans and financing – net�
4,929,723�
�
4,347,789�
�
�
�
�
�
�
Gross loans, advances and financing�
32,151,796�
�
32,198,667�
�
Less specific provision and interest/�
�
�
�
�
income-in-suspense�
2,442,313�
�
2,186,707�
�
�
�
�
�
�
�
29,709,483�
�
30,011,960�
�
Ratio of net non-performing loans and financing�
�
�
�
�
to total net loans, advances and financing �
16.59%�
�
14.48%�
�



�



GENERAL PROVISION, SPECIFIC PROVISION AND INTEREST/INCOME-IN-SUSPENSE





	Movements in the provisions for bad and doubtful debts and financing and interest/income-in-suspense accounts are as follows:


	


�
The Group�
�
�
30.6.2001�
�
31.3.2001�
�
�
RM’000�
�
RM’000�
�
General Provision�
�
�
�
�
�
�
�
�
�
Balance at beginning of period/year�
570,654�
�
503,835�
�
(Reversal of provision)/�
�
�
�
�
Provision during the period/year�
(3,743)�
�
62,680�
�
Reclassification from provision for sundry debtors�
-�
�
4,370�
�
Exchange fluctuation adjustments�
-�
�
(231)�
�
�
�
�
�
�
Balance at end of period/year�
566,911�
�
570,654�
�
�
�
�
�
�
As a % of total loans less specific provision�
�
�
�
�
  and interest/income-in-suspense�
1.91�
�
1.90�
�



Specific provision�
�
�
�
�
�
�
�
�
�
Balance at beginning of period/year�
1,102,002�
�
1,152,973�
�
�
�
�
�
�
Provision during the period/year�
199,888�
�
919,880�
�
Amount written back in respect of recoveries and reversals�



(57,976)�
�



(317,007)�
�
�
�
�
�
�
Net charge to income statement�
141,912�
�
602,873�
�
Amount written off�
(6,354)�
�
(642,525)�
�
Debt equity conversion�
(2,969)�
�
(17,628)�
�
Exchange fluctuation adjustments�
189�
�
(1,158)�
�
Amount reinstated arising from buy back �
�
�
�
�
from Danaharta�
-�
�
6,632�
�
Adjustment to deferred asset account �
-�
�
835�
�
�
�
�
�
�
Balance at end of period/year�
1,234,780�
�
1,102,002�
�
�
�
�
�



�
The Group�
�
�
30.6.2001�
�
31.3.2001�
�
�
RM’000�
�
RM’000�
�
Interest/Income-in-suspense�
�
�
�
�
�
�
�
�
�
Balance at beginning of period/year�
1,084,705�
�
756,025�
�
�
�
�
�
�
Interest/Income suspended during the period/year�
177,389�
�
824,171�
�
Amount written back in respect of recoveries�
�
�
�
�
   and reversal�
(30,731)�
�
(300,377)�
�
�
�
�
�
�
Net charge to income statement�
146,658�
�
523,794�
�
Amount written off�
(18,136)�
�
(152,090)�
�
Debt equity conversion�
(5,843)�
�
(28,192)�
�
Adjustment to deferred asset account �
(14)�
�
(4,026)�
�
Exchange fluctuation adjustments�
163�
�
(992)�
�
Reclassification to provision for diminution�
�
�
�
�
in value of investment securities�
-�
�
(12,377)�
�
Amount reinstated arising from buy back �
�
�
�
�
from Danaharta�
-�
�
2,563�
�
�
�
�
�
�
Balance at end of period/year�
1,207,533�
�
1,084,705�
�






AMOUNT RECOVERABLE FROM DANAHARTA





�
The Group�
�
�
30.6.2001�
�
31.3.2001�
�
�
RM’000�
�
RM’000�
�
�
�
�
�
�
Balance at beginning of period/year�
110,212�
�
161,846�
�
Provision during the period/year�
(11,778)�
�
(47,479)�
�
Amount recovered during the period/year�
-�
�
(1,576)�
�
Amount written off�
-�
�
(2,579)�
�
�
�
�
�
�
Balance at end of period/year�
98,434�
�
110,212�
�






Performance review on the results of the GROUP for the qUARTER





The Group reported a pretax profit of RM116.7 million for the first quarter ended 30 June 2001, an increase of 80.9%, compared to RM64.5 million in the preceding quarter ended 31 March 2001. The improvement in pretax profit is attributed to lower loan and financing loss and provisions, higher advisory and guarantee fee income reduced by provision for diminution in value of investments of RM16.8 million against a write back of RM104.8 million in the preceding quarter ended 31 March 2001. 


�



Performance review on the results of the Group for the PERIOD





Arab-Malaysian Finance Berhad and Arab-Malaysian Merchant Bank Berhad were the largest contributors to profit, reporting profits of RM77.3 million and RM50.1 million, respectively. This was followed by Arab-Malaysian Bank Berhad, which reported a pretax profit of RM12.2 million. 





Arab-Malaysian Securities Sendirian Berhad and South Johor Securities Sdn Bhd, which despite the difficult market conditions of lower trading volumes on the KLSE coupled with the liberalization of commission rates, reported a pretax profit of RM2.2 million and RM1.1 million respectively. 





While the insurance company continued to register improvements in its business activities, the profitability continues to be affected by the need to set aside technical reserves for its growing life business and lower investment income due to drop in Kuala Lumpur Composite Index (“KLCI”). 





Arab-Malaysian Credit Berhad and AMMB International (L) Ltd reported pretax losses of RM11.5 million and RM13.9 million, respectively, arising from provisions made for bad and doubtful debts for non-performing loans.





The unit trust and asset management subsidiary companies reported an aggregate pretax profit of RM1.6 million despite the drop in turnover and the KLCI.  





In the opinion of the directors, the results of operations of the Group and the Company for the financial period have not been substantially affected by any item, transaction or event of a material and unusual nature.





There has not arisen in the interval between the end of the financial period and the date of this report any item, transaction or event of a material and unusual nature likely, in the opinion of the directors, to affect substantially the results of the operations of the Group and the Company for the succeeding financial year.





CURRENT YEAR prospects





With the recent downward revision in the GDP growth forecasts for Malaysia as a result of the slowdown in the global economy, business conditions is expected to remain challenging.





Under the current financial environment of slowdown in the economic activities and intensified competition, net interest spreads are expected to narrow marginally. Loans growth is expected to remain moderate with fund raising centred on debt capital markets.





The Group will continue to proactively manage asset quality as well as building its strength in retail delivery channels, consumer financing, SMI’s, capital market, treasury, advisory and funds management activities. The Group’s performance, barring unforeseen circumstances, is expected to be sustained for the current financial year.





VARIANCE FROM PROFIT FORECAST AND SHORTFALL FROM PROFIT GUARANTEE





This is not applicable to the Group and the Company.





Dividends





The directors do not recommend the payment of any dividend in respect of the current financial period.


�



Pending litigations





(i)		A suit dated 15 October 1994 was filed by six individuals against AMFB and eight other defendants in relation to the collapse of a building in which AMFB is sued in its capacity as owner of the land adjacent to the building and for the acts and omissions of another company as alleged servant and/or agent of AMFB.


	


	The total claim for this legal suit based on negligence, nuisance and breach of statutory duty is for damages, special damages quantified at RM1.3 million (and still continuing), exemplary damages and/or aggravated damages. Defence has been filed and the case is pending trial.


	


	Based on legal advice, the directors of AMFB are of the opinion that the suit is defensible. The loss, if any, is not determinable at this point of time.


	


(ii)	A suit dated 4 December 1996 was filed by seventy-three individuals against AMFB and nine other defendants in relation to the two buildings in which AMFB is sued in its capacity as owner of the land adjacent to the buildings. The claim against AMFB and nine other defendants based on negligence, nuisance and breach of statutory duty is for damages, special damages quantified at an estimated RM14.0 million (and still continuing), exemplary damages and/or aggravated damages. 





Subsequently, judgement was delivered with partial liability apportioned to AMFB. However, the court has yet to assess damages.


	


	Based on legal advice, there is reasonable basis for an appeal against the judgement and AMFB has filed its appeal accordingly.


	


(iii)	A suit dated 10 December 1996 was filed by sixty individuals against AMFB and nine other defendants in relation to a building in which AMFB is sued in its capacity as owner of the land adjacent to the building. The claim is for exemplary and/or aggravated damages. Defence has been filed on 27 February 1998 and the case is pending trial.


	


Based on legal advice, the directors of AMFB are of the opinion that the suit is defensible. The loss, if any, is not determinable at this point of time.





GOODWILL ON CONSOLIDATION





Included in other assets is unamortised goodwill on consolidation totalling RM172.3 million (As at 31 March 2001 – RM174.0 million).





�
EARNINGS PER SHARE (SEN)








Basic earnings per share





Basic earnings per share is calculated by dividing the net profit for the financial period attributable to shareholders’ of the Company by the weighted average number of ordinary shares in issue during the financial period.





�
Individual Quarter�
�
Cumulative Quarter�
�
�
30/6/2001�
�
30/6/2000�
�
30/6/2001�
�
30/6/2000�
�



The Group�
RM’000/


’000�
�
RM’000/


’000�
�
RM’000/


’000�
�
RM’000/


’000�
�
�
�
�
�
�
�
�
�
�
Net profit/(loss) attributable to�
�
�
�
�
�
�
�
�
shareholders’ of the Company�
47,421�
�
125,274�
�
47,421�
�
125,274�
�
�
�
�
�
�
�
�
�
�
Number of ordinary shares�
�
�
�
�
�
�
�
�
at beginning of period�
891,628�
�
441,982�
�
891,628�
�
441,982�
�
Effect of ordinary shares issued �
�
�
�
�
�
�
�
�
pursuant to :�
�
�
�
�
�
�
�
�
- Exercised of ESOS�
1�
�
1,495�
�
1�
�
1,495�
�
- Bonus issue�
-�
�
*443,477�
�
-�
�
*443,477�
�
Weighted average number of �
�
�
�
�
�
�
�
�
ordinary shares in issue�
891,629�
�
886,954�
�
891,629�
�
886,954�
�
�
�
�
�
�
�
�
�
�
Basic earnings per share (Sen)�
5.32�
�
14.12�
�
5.32�
�
14.12�
�
							





The Company�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
Net profit/(loss) attributable to�
�
�
�
�
�
�
�
�
shareholders’ of the Company�
(3,149)�
�
(2,099)�
�
(3,149)�
�
(2,099)�
�
�
�
�
�
�
�
�
�
�
Number of ordinary shares�
�
�
�
�
�
�
�
�
at beginning of period�
891,628�
�
441,982�
�
891,628�
�
441,982�
�
Effect of ordinary shares issued �
�
�
�
�
�
�
�
�
pursuant to :�
�
�
�
�
�
�
�
�
- Exercised of ESOS�
1�
�
1,495�
�
1�
�
1,495�
�
- Bonus issue�
-�
�
*443,477�
�
-�
�
*443,477�
�
Weighted average number of �
�
�
�
�
�
�
�
�
ordinary shares in issue�
891,629�
�
886,954�
�
891,629�
�
886,954�
�
�
�
�
�
�
�
�
�
�
Basic earnings per share (Sen)�
(0.35)�
�
(0.23)�
�
(0.35)�
�
(0.23)�
�



* Adjusted for the proportional change in the number of ordinary shares pursuant to the Bonus Issue in  October 2000.





�
(b) Fully diluted earnings per share





Fully diluted earnings per share is calculated by dividing the adjusted profit after taxation and minority interests for the financial period by the adjusted weighted average number of ordinary shares in issue and issuable during the financial year. 





The Company has three categories of dilutive potential ordinary shares:





Employees’ Share Options Scheme;


7.5% Irredeemable Convertible unsecured Loan Stocks 1997/2002; and


Warrants 1997/2007  





�
Individual Quarter�
�
Cumulative Quarter�
�
�
30/6/2001�
�
30/6/2000�
�
30/6/2001�
�
30/6/2000�
�



The Group�
RM’000/


’000�
�
RM’000/


’000�
�
RM’000/


’000�
�
RM’000/


’000�
�
Net profit attributable to�
�
�
�
�
�
�
�
�
shareholders’ of the Company�
N/A�
�
125,274�
�
N/A�
�
125,274�
�
Adjusted profit after taxation  �
�
�
�
�
�
�
�
�
and minority interests�
N/A�
�
125,274�
�
N/A�
�
125,274�
�
�
�
�
�
�
�
�
�
�
Weighted average number of �
�
�
�
�
�
�
�
�
Ordinary shares in issue�
N/A�
�
886,954�
�
N/A�
�
886,954�
�
Adjusted for:�
�
�
�
�
�
�
�
�
ESOS�
N/A�
�
2,379�
�
N/A�
�
2,379�
�
Bonus issue�
N/A�
�
*2,379�
�
N/A�
�
*2,379�
�
Adjusted weighted average�
�
�
�
�
�
�
�
�
number of ordinary shares�
�
�
�
�
�
�
�
�
in issue and issuable (‘000)�
N/A�
�
891,712�
�
N/A�
�
891,712�
�
�
�
�
�
�
�
�
�
�
Earnings per share (Sen)�
N/A�
�
14.05�
�
N/A�
�
14.05�
�
�
�
�
�
�
�
�
�
�
	


The Company�
�
�
�
�
�
�
�
�
Net profit attributable to�
�
�
�
�
�
�
�
�
shareholders’ of the Company�
N/A�
�
(2,099)�
�
N/A�
�
(2,099)�
�
Adjusted profit after taxation  �
�
�
�
�
�
�
�
�
and minority interests�
N/A�
�
(2,099)�
�
N/A�
�
(2,099)�
�
�
�
�
�
�
�
�
�
�
Weighted average number of �
�
�
�
�
�
�
�
�
ordinary shares in issue�
N/A�
�
886,954�
�
N/A�
�
886,954�
�
Adjusted for:�
�
�
�
�
�
�
�
�
ESOS�
N/A�
�
2,379�
�
N/A�
�
2,379�
�
Bonus issue�
N/A�
�
*2,379�
�
N/A�
�
*2,379�
�
Adjusted weighted average�
�
�
�
�
�
�
�
�
number of ordinary shares�
�
�
�
�
�
�
�
�
in issue and issuable (‘000)�
N/A�
�
891,712�
�
N/A�
�
891,712�
�
�
�
�
�
�
�
�
�
�
Earnings per share (Sen)�
N/A�
�
(0.23)�
�
N/A�
�
(0.23)�
�
�
�
�
�
�
�
�
�
�
* Adjusted for the proportional change in the number of ordinary shares pursuant to the Bonus Issue in  October 2000.





The fully diluted earnings per RM1.00 ordinary share for the Group and the Company for the financial period and quarter ended 30 June 2001 are not presented as the conversion of nominal amount of RM435,026,055 ICULS 1997/2002, the exercise of outstanding warrants 1997/2007 and dilutive share options in the Company would result in an increased earnings per share.





The Group and the Company adjusted weighted average number of ordinary shares in issue and issuable for the financial period and quarter  ended 30 June 2000 have been arrived at based on the assumption that dilutive share options are exercised at beginning of period.





	For the financial period and quarter ended 30 June 2000, outstanding share warrants and ICULS 1997/2002 have been excluded in the computation of fully diluted earnings per RM1.00 ordinary share for the Group and the Company as their conversion to ordinary shares would increase earnings per share.
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RAVINDRA KUMAR THAMBIMUTHU				
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Kuala Lumpur				
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