�EMBED PBrush���   AMMB Holdings Berhad

	  (223035-V)(Incorporated in Malaysia) 

	and its subsidiary companies

BALANCE SHEETS AS AT 31 DECEMBER 1999

���The Group��The Company  �����Unaudited��Audited��Unaudited��Audited�����31.12.1999��31.3.1999��31.12.1999��31.3.1999�����  RM'000��   RM'000��   RM'000��   RM'000��ASSETS�����������Cash and short-term funds���1,697,038��2,286,354��-��600��Deposits with financial institutions���530,677��675,690��66,593��60,457��Dealing securities���2,118,689��883,339��-��-��Investment securities���4,393,096��4,874,162��-��-��Loans, advances and financing���26,567,911��27,124,414��-��-��Other assets���1,600,527��1,162,305��20,966��59,638��Statutory deposits with�����������   Bank Negara Malaysia���1,160,962��1,019,939��-��-��Investments in subsidiary companies���-��-��2,363,203��2,344,027��Investments in associated companies���58,276��47,740��-��-��Fixed assets���93,533��99,818��64��77�������������TOTAL ASSETS���38,220,709��38,173,761��2,450,826��2,464,799��LIABILITIES AND�����������  SHAREHOLDERS' FUNDS�����������Deposits from customers���16,620,706��15,580,636��-��-��Deposits of banks and�����������   other financial institutions  ���11,221,264��12,940,750��-��-��Securities sold under�����������   repurchase agreements���3,998,253��2,775,617��-��-��Bills and acceptances payable���267,921��297,121��-��-��Term loans���694,290��875,002��224,000��214,000��Other liabilities���1,369,740��1,170,928��26,467��25,404��Subordinated certificates of deposit���98,019��92,234��-��-��Subordinated term loan���75,000��75,000��-��-��Exchangeable subordinated capital loans���800,000��1,700,000��-��-��5.0% Redeemable Unsecured�����������   Bonds 1997/2002���435,062��435,062��435,062��435,062��Total Liabilities���35,580,255��35,942,350��685,529��674,466��7.5% Irredeemable Convertible

   Unsecured Loan Stocks

     -1994/1999

     -1997/2002���



-

435,026��



399,567

435,026��



-

435,026��



399,567

435,026�����435,026��834,593��435,026��834,593��Minority interests���531,309��456,528��-��-��Share capital���435,210��398,880��435,210��398,880��Reserves���1,238,909��541,410��895,061��556,860�������������Shareholders' funds���1,674,119��940,290��1,330,271��955,740��TOTAL LIABILITIES AND����������� SHAREHOLDERS' FUNDS���38,220,709��38,173,761��2,450,826��2,464,799��COMMITMENTS AND �����������   CONTINGENCIES���15,054,847��15,002,667��-��-��CAPITAL ADEQUACY�����������Core capital ratio���5.86%��3.04%��N/A��N/A��Risk-weighted capital ratio���12.08%��12.68%��N/A��N/A��Net tangible assets per share (RM)���3.63��2.12��3.06��2.40����EMBED PBrush���   AMMB Holdings Berhad

	  (223035-V)(Incorporated in Malaysia)

	  and its subsidiary companies

CONSOLIDATED PROFIT AND LOSS ACCOUNTS 

FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 1999

THE GROUP���Individual Quarter��Cumulative Quarter�����31.12.1999��31.12.1998�� 31.12.1999��31.12.1998�����  RM'000��   RM'000��   RM'000��   RM'000�������������Interest income���758,791��1,037,077��2,155,103��3,368,294��Interest expense���(404,312)��(953,637)��(1,337,289)��(2,974,629)�������������Net interest income���354,479��83,440��817,814��393,665��Net income from Islamic�����������Banking operation���7,553��11,273��63,321��32,441��Non-interest income���135,194��104,802��490,889��313,774�������������Operating Income���497,226��199,515��1,372,024��739,880��Staff costs and overheads���(173,503)��(152,598)��(512,078)��(481,384)�������������Profit before provisions���323,723��46,917��859,946��258,496��Loan  and financing  

  loss and provisions���

(98,983)��

(182,597)��

(407,937)��

(662,558)��Write back of/(Provision for)

  diminution in value of  investments���

23,434��

18,985��

59,705��

(50,318)��Write back of provision for

  commitments and  contingencies���

467��

5,735��

1,785��

-��Profit/(Loss) before share in results of �����������  associated companies and taxation���248,641��(110,960)��513,499��(454,380)��Share in results of

  associated companies���

3,473��

962��

12,485��

(1,947)�������������Profit/(Loss) before taxation ���252,114��(109,998)��525,984��(456,327)��Taxation���(57,141)��21,297��(117,356)��78,550��Profit/(Loss) after taxation but 

   before minority interests���

194,973��

(88,701)��

408,628��

(377,777)��Minority shareholders’

  interests in results of subsidiary

  companies���



(34,630)��



24,750��



(67,728)��



85,002�������������Profit/(Loss) attributable to Shareholders’���160,343��(63,951)��340,900��(292,775)��EARNINGS/(LOSS) PER SHARE (SEN)�����������Basic���38.42��(16.03)��81.69��(73.40)��Fully Diluted���36.65��N/A��80.49��N/A��



�

�EMBED PBrush���   AMMB Holdings Berhad

	  (223035-V)(Incorporated in Malaysia)

	  and its subsidiary companies

PROFIT AND LOSS ACCOUNTS 

FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 1999



THE COMPANY���Individual Quarter��Cumulative Quarter���������31.12.1999��31.12.1998�� 31.12.1999��31.12.1998�����  RM'000��   RM'000��   RM'000��   RM'000�������������Interest income���16,191��21,037��50,701��77,564��Interest expense���(21,064)��(28,004)��(70,938)��(98,070)�������������Net interest expense���(4,873)��(6,967)��(20,237)��(20,506)��Non-interest income���197��433��668��1,145�������������Operating Expense���(4,676)��(6,534)��(19,569)��(19,361)��Staff costs and overheads���(681)��(268)��(1,020)��(893)�������������Loss before taxation���(5,357)��(6,802)��(20,589)��(20,254)��Taxation���-��-��(4,500)��-�������������Net loss attributable to Shareholders’���(5,357)��(6,802)��(25,089)��(20,254)��LOSS PER SHARE (SEN)�����������Basic���(1.28)��(1.71)��(6.01)��(5.08)��Fully Diluted���N/A��N/A��N/A��N/A���NOTES :



1.	ACCOUNTING POLICIES AND METHOD OF COMPUTATION



	The financial statements of the Group and the Company have been prepared and presented on a basis consistent with the accounting policies as stated in the annual financial statements of the Group for the financial year ended 31 March 1999.

	

EXCEPTIONAL ITEMS



There were no exceptional items during the financial period.



EXTRAORDINARY ITEMS



There were no extraordinary items during the financial period.



TAXATION



Included in taxation charge for the period are:

�Individual Quarter��Cumulative Quarter���31.12.1999��31.12.1998��31.12.1999��31.12.1998���RM'000��RM'000��RM'000��RM'000�����������Transfer to/(from) deferred taxation�50,770��(19,085)��97,042��(82,180)��Over provision in prior years�-��(5,544)��(10,402)��(18)�����������

PRE-ACQUISITION PROFITS



There were no pre-acquisition profits during the financial period.



Sale of investments and/or foreclosed properties



THE GROUP�Individual Quarter��Cumulative Quarter�������31.12.1999��31.12.1998��31.12.1999��31.12.1998���RM'000��RM'000��RM'000��RM'000�����������Gain/(Loss) on sale of investments �4,634��5,538��39,167��(1,988)��Write back of/(Provision for) diminution ���������  in value of investments�23,434��18,985��59,705��(50,318)��

QUOTED SECURITIES



This note is not applicable to financial institutions..



CHANGES IN THE COMPOSITION OF THE GROUP AND THE COMPANY



The were no changes in the composition of the Group and of the Company for the current financial period.



STATUS OF CORPORATE PROPOSALS



The Company had received Bank Negara Malaysia’s approval to commence negotiations with Utama Banking Group Berhad (“Utama”) on the proposed merger of Arab-Malaysian Merchant Bank Berhad, Arab-Malaysian Bank Berhad and Arab-Malaysian Finance Berhad with Utama’s banking subsidiary companies, namely Bank Utama (Malaysia) Berhad and Utama Merchant Bank Berhad and a Memorandum of Understanding (“MOU”) was signed on 25 January 2000. 



SEASONALITY OR CYCLICALITY OF OPERATIONS



The operations of the Group and the Company are not subject to seasonal or cyclical fluctuations.



ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES



	During the financial period, the Company implemented a new Employees’ Share Option Scheme (ESOS) wherein options to subscribe for  32,718,223 new ordinary shares of RM1.00 each in the Company were made available on 12 October 1999 to eligible directors and employees of the Company and its subsidiary companies except for directors and employees of Arab-Malaysian Finance Berhad and executive directors of Arab-Malaysian Securities Sdn Bhd who are eligible to participate under separate share schemes in their respective companies.



	During the financial period, the issued and fully paid-up share capital of the Company was increased from 398,880,140 ordinary shares of RM1.00 each to 435,210,256 ordinary shares of RM1.00 each by the issue of:



7,000 new ordinary shares of RM1.00 each at RM7.60 per share by virtue of the exercise of share options granted pursuant to the Company’s Employees’ Share Option Scheme. The resulting share premium amounting to RM46,200 has been credited to share premium account.



36,323,116 new ordinary shares of RM1.00 each arising from the conversion of RM399,567,452 nominal amount of 7.5% Irredeemable Convertible Unsecured Loan Stocks 1994/1999 (“ICULS 1994/1999”) on the basis of one new ordinary share of RM1.00 each for every RM11.00 nominal amount of ICULS 1994/1999. The resulting share premium amounting to RM363,244,336 has been credited to share premium account.



The new ordinary shares issued rank pari passu with the then existing ordinary shares of the Company.



The Company has not issued any new debentures during the financial period.



There were no share buy-back, share cancellation, shares held as treasury shares nor resale of treasury shares by the Company during the financial period.



�12.	BORROWINGS



Deposits and placement of customers and financial institutions and debt securities are as follows:



�The Group�����31.12.1999��31.3.1999���RM’000��RM’000

��(i)   Deposits from customers�����Fixed deposits and negotiable�����instruments of deposits����������Due within one year�16,282,379��15,373,191��More than  one year�338,327��207,445��������16,620,706��15,580,636��

(ii)  Deposits of banks and other�����financial institutions����������Due within one year�����Interbank borrowings�2,957,711��3,364,756��Others�6,622,779��8,241,887��������9,580,490��11,606,643��More than  one year - Others�1,640,774��1,334,107�������Total�11,221,264��12,940,750��	

�����Interbank borrowings�2,957,711��3,364,756��Interbank lending�(2,283,918)��(2,899,209)�������Net interbank Borrowings�673,793��465,547������������

Unsecured subordinated certificate�����of deposits����������Due within one year�98,019��-��More than  one year�-��92,234��������98,019��92,234��

(iv) Unsecured subordinated term loans����������More than one year�75,000��75,000��

(v)   Exchangeable Subordinated �����Capital Loan����������More than one year�800,000��1,700,000���

�

The Group��

The Company����31.12.1999��31.3.1999��31.12.1999��31.3.1999����RM'000��RM'000��RM'000��RM'000���(vi)  Term loans��������������������      Secured :����������(i)  Due within one year�286,290��248,000��-��-���(ii) More than  one year�-��334,500��-��-����286,290��582,500��-��-���

   



      Unsecured :���������(i)  Due within one year�262,000��292,502��224,000��214,000��(ii) More than  one year�146,000��-��-��-���408,000��292,502��224,000��214,000����694,290��875,002��224,000��214,000���

 (vii)5.0% Redeemable Unsecured ����������Bonds 1997/2002��������������������More than  one year�435,062��435,062��435,062��435,062����

Commitments and contingencies

	

In the normal course of business, the merchant banking subsidiary company, Arab-Malaysian Merchant Bank Berhad (“AMMB”), the commercial banking subsidiary company, Arab-Malaysian Bank Berhad (“AMBB”), the offshore banking subsidiary company in Labuan, AMMB International (L) Ltd (“AMIL”) and the finance subsidiary company, Arab-Malaysian Finance Berhad (“AMFB”), make various commitments and incur certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions.



As at 31 December 1999, commitments and contingencies outstanding and their risk-weighted exposures are as follows:



�The Group���31.12.1999��31.3.1999���

Principal Amount��Credit 

Equivalent Amount��

Principal Amount��Credit Equivalent Amount���RM’000��RM’000��RM’000��RM’000��

Irrevocable commitments to  extend credit maturing: � 

����

����    Within one year�3,774,197��-��4,433,956��-��     More than one year�2,158,914��1,079,458��2,132,547��1,066,274��Foreign exchange related contracts :���������   Forward exchange contracts�451,617��14,742��448,166��9,892��   Cross currency swaps�283,457��15,445��692,226��72,443��Interest rate related  contracts :���������   Interest rate futures�3,707,000��14,179��2,311,000��12,463��   Interest rate swaps�465,200��11,305��384,500��11,218��Guarantees given on  behalf of���������   customers�2,097,935��2,097,935��2,212,775��2,212,775��Certain transaction-related contingent items�

602,159��

301,080��

788,635��

394,317��Short term self liquidating trade-related contingencies�

84,216��

42,068��

77,067��

15,413��Underwriting liabilities�220,082��110,041��703,515��351,757��Loans sold to Cagamas Berhad�1,181,076��1,174,257��775,403��775,403��Others�28,994��100��42,877��-������������15,054,847��4,860,610��15,002,667��4,921,955��





The credit equivalent amount is arrived at using the credit conversion factor as per Bank Negara Malaysia guidelines.



AMMB, AMBB  and AMFB are contingently liable in respect of loans sold to Cagamas Berhad on the condition that the subsidiary companies undertake to administer the loans on behalf of Cagamas Berhad and to buy back any loans which are regarded as defective based on prudent criteria.



	As at 31 December 1999, other contingencies and commitments of the Group and the Company are as follows:



	(a)	The Company has given guarantees totalling RM539,450,000 (RM754,100,000 as at 31.3.1999) to various financial institutions in respect of credit facilities extended to certain subsidiary companies.



	(b)	Arab-Malaysian Assurance Berhad (“AMAB”) has outstanding performance bond guarantees amounting to RM23,770,000 (RM25,651,000 as at 31.3.1999) out of which  RM3,301,000 (RM4,309,000 as at 31.3.1999) represents AMAB's share.



	(c)	As required, AMMB has given a continuing guarantee to Bank Negara Malaysia on behalf of AMIL, to meet all its liabilities and financial obligations and requirements.



Derivative Financial Instruments



As at 31 December 1999, derivative financial instruments outstanding and the risk-weighted exposures are as follows:



The Group

Item�Principal�1 mth or�>1 -3�>3-6�>6-12�>1-5�>5 �Margin ��RM’000�Amount�less�mths�mths�mths�yrs�yrs�requirement������������Interest rate related����������  contracts:����������   Interest rate ����������     futures�3,707,000�-�990,000�906,000�1,131,000�680,000�-�502��   Interest rate ����������swaps�1,530,400�25,000�50,000�100,000�200,000�1,125,000�30,400�992������������Foreign exchange����������  related contracts:����������   Forward ����������     exchange����������     contracts�451,617�262,638�43,676�38,903�22,800�83,600�-�258��   Cross currency����������     swaps�283,457�207,457�-�-�-�76,000�-�247������������Total�5,972,474�495,095�1,083,676�1,044,903�1,353,800�1,964,600�30,400�1,999��	Foreign exchange and interest related contracts are subject to market risk and credit risk.



Market risk



Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. Exposure to market risk may be reduced through offsetting on- and off-balance sheet positions. As at 31 December 1999, the off-balance sheet notional amount of foreign exchange exposure which were not hedged and, hence, exposed to market risk of the Group was RM82,253,000 (RM125,783,000 as at 31.3.1999), while the notional amount of interest rate exposures in forward rate agreement equivalent terms of the Group was RM1,834,693,000 (RM657,457,000 as at 31.3.1999).











�Credit risk



Credit risk arises from the possibility that a counterparty may be unable to meet the terms of a contract in which the Group has a gain position. As at 31 December 1999, the amount of credit risk, measured in term of the cost to replace the profitable contracts of the Group, was RM54,000,000 (RM49,986,000 as at 31.3.1999). This amount will increase or decrease over the life of the contracts, mainly as a function of movement in market rates and time. The Group limits its credit risk within a conservative framework by dealing with creditworthy counterparties, setting credit limits on exposures to counterparties and obtaining collateral where appropriate.



	Related Accounting Policies



	Forward Exchange Contracts



	Unmatured forward exchange contracts are valued at forward rates prevailing at balance sheet date, applicable to their respective dates to maturity and, unrealised gains and losses are recognised in the profit and loss account.



	Interest Rate Swaps, Futures, Options and Forward Rate Contracts



	Interest income or interest expense associated with interest rate swaps that qualify as hedges is recognised over the life of the swap agreement as a component of interest income or interest expense. Gains and losses on interest rate futures, options and forward rate contracts that qualify as hedges are generally deferred and amortised over the life of the hedged assets or liabilities as adjustments to interest income or interest expense.



	Gains and losses on interest rate swaps, futures, options and forward rate contracts that do not qualify as hedges are recognised using the mark-to-market method and is shown as trading gain or loss from derivatives.



Pending litigations



		(i)	There is a legal suit lodged in prior years by a customer against the finance subsidiary companies, Arab-Malaysian Finance Berhad,(“AMFB”), in respect of claims totalling approximately RM23 million. The legal suit, in which the nominee subsidiary company, Arab-Malaysian Nominees (Tempatan) Sdn. Bhd., (“AMN”), is also named as second defendant, is a claim for alleged loss sustained by the customer arising from the disposal of certain shares pledged as collateral by the customer. The case has been part heard and is to be continued in January 2000.



			Based on legal advice, the directors of AMFB and AMN are of the opinion that there is a good defence to the legal suit which is therefore unlikely to succeed and no provision for damages need to be made in the financial statements as the probability of adverse adjudication against AMFB and AMN is remote.



		(ii)	A suit was filed by six (6) individuals against AMFB and eight (8) other defendants in relation to the collapse of a building in which AMFB is sued in its capacity as owner of the land adjacent to the building and for acts and omissions of another company as alleged servant and/or agent of AMFB.



			The total claim for this legal suit based on negligence, nuisance and breach of statutory duty is for damages, special damages quantified at RM1.3 million (and still continuing), exemplary damages and/or aggravated damages. Defence has been filed and the case is pending trial. 

			

			Based on legal advice, the directors are of the opinion that the suit is defensible.  The loss, if any, is not determinable at this point of time.



(iii)	A suit dated 4 December 1996 was filed by 73 individuals against AMFB and nine (9) other defendants in relation to two buildings in which AMFB is sued in its capacity as owner of the land adjacent to the buildings. The claim against AMFB and nine other defendants based on negligence, nuisance and breach of statutory duty is for damages, special damages quantified at an estimated amount of  RM14.0 million (and still continuing), exemplary damages and/or aggravated damages. The full trial hearing was completed in September 1999 and written submission are to be made in January 2000.



Based on legal advice, the directors are of the opinion that the suit is defensible. The loss, if any, is not determinable at this point of time.



A suit dated 10 December 1996 was filed by 60 individuals against AMFB and nine other defendants in relation to a building in which AMFB is sued in its capacity as owner of the land adjacent to the building. The claim is for exemplary and/ or aggravated damages. Defence has been filed on 27 February 1998 and the case is pending trial. 



Based on legal advise, the directors are of the opinion that the suit is defensible. The loss, if any, is not determinable at this point of time.
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	Segmental INFORMATION 

By activity�Individual Quarter��Cumulative Quarter�������31.12.1999��31.12.1998��31.12.1999��31.12.1998���RM'000��RM'000��RM'000��RM'000�����������Merchant banking���������Turnover�232,895��288,649��751,576��1,089,597��Profit/(Loss) before taxation �74,516��(13,458)��208,517��16,366��Total assets�15,146,197��13,519,650��15,146,197��13,519,650�����������Commercial banking���������Turnover�217,938��236,334��627,737��883,094��Profit/(Loss) before taxation �52,591��(67,219)��16,464��(171,354)��Total assets�11,827,503��11,298,623��11,827,503��11,298,623�����������Finance���������Turnover�330,508��489,183��1,073,399��1,450,275��Profit/(Loss) before taxation �84,325��(43,989)��216,506��(183,281)��Total assets�14,239,814��14,641,990��14,239,814��14,641,990�����������Credit and leasing���������Turnover�32,286��41,036��81,272��163,298��Profit/(Loss) before taxation �9,581��(20,223)��(7,752)��(77,296)��Total assets�1,195,338��1,685,642��1,195,338��1,685,642�����������Stock and share-broking ���������Turnover�31,057��27,820��129,129��63,358��Profit before taxation �15,915��17,266��86,068��18,757��Total assets�630,098��597,514��630,098��597,514�����������Insurance���������Turnover�64,321��56,258��174,766��110,408��Profit/(Loss) before taxation �3,843��591��2,197��(35,754)��Total assets�529,377��445,658��529,377��445,658�����������Offshore banking���������Turnover�40,846��39,787��105,976��111,770��Profit before taxation �10,709��15,607��14,534��2,296��Total assets�1,582,260��1,768,090��1,582,260��1,768,090�����������Unit trust  and asset management���������Turnover�3,968��3,119��13,236��6,439��Profit/(Loss) before taxation �1,917��1,486��6,971��(833)��Total assets�22,664��12,963��22,664��12,963�����������Others ���������Turnover�3,208��3,259��9,922��11,220��Loss before taxation �(4,099)��(9,845)��(17,199)��(30,087)��Total assets�130,986��93,278��130,986��93,278���

By activity�Individual Quarter��Cumulative Quarter�������31.12.1999��31.12.1998��31.12.1999��31.12.1998���RM'000��RM'000��RM'000��RM'000�����������Total before consolidation adjustments���������Turnover�957,027��1,185,445��2,967,013��3,889,459��Profit/(Loss) before taxation �249,298��(119,784)��526,306��(461,186)��Total assets�45,304,237��44,063,408��45,304,237��44,063,408�����������Consolidation adjustments���������Turnover�(25,782)��(61,711)��(158,103)��(156,530)��Profit/(Loss) before taxation �2,816��9,786��(322)��4,859��Total assets�(7,083,528)��(5,926,762)��(7,083,528)��(5,926,762)��Total after consolidation adjustments���������Turnover�931,245��1,123,734��2,808,910��3,732,929��Profit/(Loss) before taxation �252,114��(109,998)��525,984��(456,327)��Total assets�38,220,709��38,136,646��38,220,709��38,136,646��



Segmental reporting on loans, advances and financing analysed by their economic purposes



�The Group���������31.12.1999���31.3.1999������RM’000��%��RM’000

��%��Construction�5,554,022��18.2��6,378,136��20.3��Purchase of transport vehicles�4,739,672��15.6��4,455,698��14.1��Finance, insurance and business services�

3,225,091��

10.6��

3,149,039��

10.0��Purchase of securities�3,102,773��10.2��3,801,573��12.1��Manufacturing�2,162,026��7.1��2,770,958��8.8��Purchase of landed property���������of which: (a) Residential�2,045,742��6.7��1,747,594��5.5��(b) Non-residential�2,132,124��7.0��2,229,510��7.1��Transport, storage and communication�

1,457,913��

4.8��

1,514,572��

4.8��General commerce�1,386,786��4.6��951,547��3.0��Real estate�1,316,026��4.3��1,282,212��4.1��Agriculture�848,785��2.8��850,039��2.7��Electricity, gas and water�299,363��1.0��165,097��0.5��Consumption credit�240,298��0.8��323,389��1.0��Mining and quarrying�117,260��0.4��156,091��0.5��Others�1,813,110��5.9��1,723,543��5.5�����������Gross loans, advances and financing�30,440,991��100.0��31,498,998��100.0��Less : Loans sold to Cagamas Berhad�1,181,076����775,403��������������29,259,915����30,723,595����

�Performance review on the results of the GROUP for the qUARTER



The improved performance for the third quarter ending December 31 1999, with a pretax profit of RM252.1 million as compared to a loss of RM110.0 million in the corresponding quarter in 1998, is attributed to the prevailing low interest rates, lower interest suspensions and loan loss provisions resulting from a reduction in NPLs, coupled with improvements in operating environment. 



Performance review on the results of the Group for the period



The Government’s concerted efforts to stimulate economic recovery, has led to the improving trends in the financial sector’s operating environment, as reflected by the easing of liquidity and the return of stability in the domestic financial markets, which has also helped restore investor and consumer confidence.



With the country firmly on its recovery path, the resulting improved operating environment, has enabled the Group to achieve a pretax profit of RM526.0 million, in tandem with sharply reduced loan loss provisions of  RM407.9 million and a write back of provision for diminution in value of investments of RM59.7 million.



Arab-Malaysian Merchant Bank Berhad (“AMMB”) and Arab-Malaysian Finance Berhad (“AMFB”) were the largest contributors to profit, reporting profits of RM208.5 million and RM216.5 million, respectively.  This was followed by Arab-Malaysian Securities Sendirian Berhad which reported a pre-tax profit of RM86.1 million. 



A sharp improvement in the operations of Arab-Malaysian Bank Berhad (“AMBB”) has seen the commercial bank reversing the 36.1 million loss reported in the first six months ended September 30 1999, to a profit of RM16.5 million for the nine month period ended 31 December 1999. Similarly the insurance business has also seen a trunaround in its performance with a profit of RM2.2 million. The unit trust and asset management subsidiary companies together with the stock and share-broking associated company in Singapore also reported improved performances.  



In the opinion of the directors, the results of operations of the Group and the Company for the financial period have not been substantially affected by any item, transaction or event of a material and unusual nature.



There has not arisen in the interval between the end of the financial period and the date of this report any item, transaction or event of a material and unusual nature likely, in the opinion of the directors, to affect substantially the results of the operations of the Group and the Company for the succeeding financial year.



Current year prospects



With the revival of confidence, supported by the Government’s stimulative monetary and fiscal policies, the Malaysian  economy is expected to strengthen in the coming year, as exports continue to grow coupled with the strong recovery in consumer demand, as reflected by higher consumer spending in residential property and motor vehicles. As such, the Group expects its performance to improve  further in the last quarter  of the current financial year. 



�YEAR 2000 COMPLIANCE



The Group has witnessed a smooth transition into the new millennium in all its subsidiaries and business units.



The Group viewed Year 2000 issue seriously and took the necessary precaution to ensure that operations and customer services were not disrupted during the rollover period. The Programme Management Office (PMO) which was set up specifically to address the Year 2000 issue, stepped up effort from early 1999 to monitor all information technology and non-information technology related areas of the Group. As at 30 June 1999, the Group’s systems were declared Year 2000 ready.



Beginning 3 January 2000, all the Group’s business units and branches have commenced business as usual. Nonetheless, the PMO will continue its surveillance on all systems until 1 March 2000. 



Dividends



The directors do not recommend the payment of any dividend in respect of the current financial period.
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