� EMBED PBrush  ���   AMMB Holdings Berhad

	  (223035-V)(Incorporated in Malaysia)

	  and its subsidiary companies

BALANCE SHEETS

AS AT 30TH SEPTEMBER, 1999

���The Group��The Company  �����30.9.1999��31.3.1999��30.9.1999��31.3.1999�����  RM'000��   RM'000��   RM'000��   RM'000��ASSETS�����������Cash and short-term funds���2,510,011��2,286,354��478��600��Deposits with financial institutions���568,371��675,690��66,454��60,457��Dealing securities���570,439��883,339��-��-��Investment securities���5,124,576��4,874,162��-��-��Loans, advances and financing���26,252,925��27,124,414��-��-��Other assets���1,308,907��1,162,305��56,057��59,638��Statutory deposits with�����������   Bank Negara Malaysia���983,816��1,019,939��-��-��Investments in subsidiary companies���-��-��2,343,203��2,344,027��Investments in associated companies���55,859��47,740��-��-��Fixed assets���98,629��99,818��68��77�������������TOTAL ASSETS���37,473,533��38,173,761��2,466,260��2,464,799��LIABILITIES AND�����������  SHAREHOLDERS' FUNDS�����������Deposits from customers���16,281,787��15,580,636��-��-��Deposits of banks and�����������   other financial institutions  ���11,737,096��12,940,750��-��-��Securities sold under�����������   repurchase agreements���3,380,995��2,775,617��-��-��Bills and acceptances payable���269,305��297,121��-��-��Term loans���735,452��875,002��224,000��214,000��Other liabilities���1,218,872��1,170,928��36,597��25,404��Subordinated certificates of deposit���96,038��92,234��-��-��Subordinated term loan���75,000��75,000��-��-��Exchangeable subordinated �����������capital loans���800,000��1,700,000��-��-��5.0% Redeemable Unsecured�����������   Bonds 1997/2002���435,062��435,062��435,062��435,062��Total Liabilities���35,029,607��35,942,350��695,659��674,466��7.5% Irredeemable Convertible

   Unsecured Loan Stocks

     -1994/1999

     -1997/2002���



394,044

435,026��



399,567

435,026��



394,044

435,026��



399,567

435,026�����829,070��834,593��829,070��834,593��Minority interests���482,294��456,528��-��-��Share capital���399,382��398,880��399,382��398,880��Reserves���733,180��541,410��542,149��556,860�������������Shareholders' funds���1,132,562��940,290��941,531��955,740��TOTAL LIABILITIES AND����������� SHAREHOLDERS' FUNDS���37,473,533��38,173,761��2,466,260��2,464,799��COMMITMENTS AND �����������   CONTINGENCIES���17,102,182��15,002,667��-��-��CAPITAL ADEQUACY�����������Core capital ratio���3.92%��3.04%��N/A��N/A��Risk-weighted capital ratio���10.88%��12.68%��N/A��N/A���� EMBED PBrush  ���   AMMB Holdings Berhad

	  (223035-V)(Incorporated in Malaysia)

	  and its subsidiary companies

CONSOLIDATED PROFIT AND LOSS ACCOUNTS

FOR THE FINANCIAL QUARTER ENDED 30TH SEPTEMBER 1999

THE GROUP���Individual Quarter��Cumulative Quarter�����30.9.1999��30.9.1998�� 30.9.1999��30.9.1998�����  RM'000��   RM'000��   RM'000��   RM'000�������������Interest income���736,211��1,177,608��1,396,312��2,331,217��Interest expense���(457,792)��(999,550)��(932,977)��(2,020,992)�������������Net interest income���278,418��178,058��463,335��310,225��Net income from Islamic�����������Banking operation���29,602��9,680��55,768��21,168��Non-interest income���154,538��110,658��355,695��208,972�������������Operating Income���462,558��298,396��874,798��540,365��Staff cost and overheads���(179,284)��(138,316)��(338,575)��(328,786)�������������Profit before taxation���283,274��160,080��536,223��211,579��Loan  and financing  

  loss and provisions���

(122,146)��

(264,860)��

(308,954)��

(479,961)��(Provision for)/Write back

  diminution in value of  investments���

(1,736)��

(44,133)��

36,271��

(69,303)��Write back/(Provision for)

  commitments and  contingencies���

600��

-��

1,318��

(5,735)����������������159,992��(148,913)��264,858��(343,420)��Exceptional items���-��-��-��-��Profit/(Loss) before share in results of �����������  associated companies and taxation���159,992��(148,913)��264,858��(343,420)��Share in results of

  associated companies���

2,068��

(1,500)��

9,012��

(2,909)�������������Profit/(Loss) before taxation ���162,061��(150,413)��273,870��(346,329)��Taxation���(22,065)��42,921��(60,215)��57,253��Zakat���-��-��-��-��Profit/(Loss) after taxation 

   before minority interests���

139,996��

(107,492)��

213,655��

(289,076)��Minority shareholders’

  interests in results of subsidiary

  companies���



(26,402)��



18,654��



(33,098)��



60,252�������������Profit/(Loss) before extraordinary items���113,594��(88,838)��180,557��(228,824)��Extraordinary items���-��-��-��-�������������Profit/(Loss) attributable to Shareholders’���113,594��(88,838)��180,557��(228,824)��EARNINGS/(LOSS) PER SHARE (SEN)�����������Basic���28.5��(22.2)��45.2��(57.4)��Fully Diluted���N/A��N/A��44.3��N/A��



�

� EMBED PBrush  ���   AMMB Holdings Berhad

	  (223035-V)(Incorporated in Malaysia)

	  and its subsidiary companies

PROFIT AND LOSS ACCOUNTS

FOR THE FINANCIAL QUARTER ENDED 30TH SEPTEMBER 1999



THE COMPANY���Individual Quarter��Cumulative Quarter���������30.9.1999��30.9.1998�� 30.9.1999��30.9.1998�����  RM'000��   RM'000��   RM'000��   RM'000�������������Interest income���16,893��27,677��34,510��56,527��Interest expense���(24,733)��(34,598)��(49,874)��(70,066)�������������Net interest income���(7,841)��(6,921)��(15,364)��(13,539)��Net income from Islamic�����������Banking operation���-��-��-��-��Non-interest income���231��291��471��712�������������Operating Income���(7,610)��(6,630)��(14,893)��(12,827)��Staff cost and overheads���(219)��(317)��(339)��(625)�������������Loss before taxation���(7,829)��(6,947)��(15,232)��(13,452)��Loan  and financing  

  loss and provisions���

-��

-��

-��

-��Provision for 

  diminution in value of  investments���

-��

-��

-��

-��Provision for commitments and 

  contingencies���

-��

-��

-��

-����������������(7,829)��(6,947)��(15,232)��(13,452)��Exceptional items���-��-��-��-�������������Loss before taxation ���(7,829)��(6,947)��(15,232)��(13,452)��Taxation���(4,500)��-��(4,500)��-��Zakat���-��-��-��-�������������Loss before extraordinary items���(12,329)��(6,947)��(19,732)��(13,452)��Extraordinary items���-��-��-��-�������������Profit attributable to Shareholders’���(12,329)��(6,947)��(19,732)��(13,452)��LOSS PER SHARE (SEN)�����������Basic���(3.1)��(1,7)��(4.9)��(3.4)��Fully Diluted���N/A��N/A��N/A��N/A���NOTES :



1.	ACCOUNTING POLICIES AND METHOD OF COMPUTATION



	The financial statements of the Group and the Company have been prepared and presented on a basis consistent with the accounting policies normally adopted by the Company and its subsidiary companies.

	

EXCEPTIONAL ITEMS



There were no exceptional items during the financial period.



EXTRAORDINARY ITEMS



There were no extraordinary items during the financial period.



TAXATION



Included in taxation charge for the period are:



THE GROUP�Individual Quarter��Cumulative Quarter���30.9.1999��30.9.1998��30.9.1999��30.9.1998���RM'000��RM'000��RM'000��RM'000�����������Transfer to/(from) deferred taxation�46,283��(71,872)��46,283��(71,872)��Over provision in prior years�(10,393)��(2,748)��(10,393)��(2,748)�����������THE COMPANY������������������Transfer to/(from) deferred taxation�-��-��-��-��Over provision in prior years�-��-��-��-�����������

PRE-ACQUISITION PROFITS



There were no pre-acquisition profits during the financial period.



Sale of investments and/or foreclosed properties



THE GROUP�Individual Quarter��Cumulative Quarter�������30.9.1999��30.9.1998��30.9.1999��30.9.1998���RM'000��RM'000��RM'000��RM'000�����������Gain/(Loss) on sale of investments �
6,908
��(23,373)��(17,508)��(20,754)��Write back of/(Provision for) diminution ���������  in value of investments�(1,736)��(44,133)��36,271��(69,303)��





�QUOTED SECURITIES



There were no purchases and disposal of quoted securities by the Company during the financial period.



The investment in the finance subsidiary company quoted in Malaysia as at 30th September 1999 is as follows :



�30.9.1999��30.9.1998���RM’000��RM’000�������Shares - at directors’ valuation�370,000��370,000��7.5% Irredeemable Convertible Unsecured �����   Loan Stocks 1997/2002 - at cost�346,013��346,013��������716,013��716,013������������Market value :�����Shares �806,752��265,929��7.5% Irredeemable Convertible Unsecured �����   Loan Stocks 1997/2002 �179,926��124,565�������

CHANGES IN THE COMPOSITION OF THE GROUP



The were no changes in the composition of the Group and of the Company for the current financial period.



STATUS OF CORPORATE PROPOSALS



There were  no corporate proposals announced or completed during the current financial period.



SEASONALITY OR CYCLICALITY OF OPERATIONS



The operations of the Group and the Company are not subject to seasonal or cyclical fluctuations.



ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES



	During the financial period, the issued and fully paid-up share capital of the Company was increased from 398,880,140 ordinary shares of RM1.00 each to 399,382,230 ordinary shares of RM1.00 each by the issue of 502,090 new ordinary shares of RM1.00 each arising from the conversion of RM5,523,000 nominal amount of 7.5% Irredeemable Convertible Unsecured Loan Stocks 1994/1999 (“ICULS 1994/1999”) on the basis of one new ordinary share of RM1.00 each for every RM11.00 nominal amount of ICULS 1994/1999. The resulting share premium amounting to RM5,020,910 has been credited to share premium account.



The new ordinary shares issued rank pari passu with the then existing ordinary shares of the Company.



The Company has not issued any new debentures during the financial period.



There were no share buy-back, share cancellation, shares held as treasury shares nor resale of treasury shares by the Company during the financial period.



During the financial period, AMMB and AMFB repaid in full the Exchangeable Subordinated Capital Loans amounts of RM400 million and RM500 million respectively, after obtaining the approval of Bank Negara Malaysia.

�12.	BORROWINGS



Deposits and placement of customers and financial institutions and debt securities are as follows:



�The Group�����30.9.1999��31.3.1999���RM’000��RM’000

��(i)   Deposits from customers�����Fixed deposits and negotiable�����instruments of deposits����������Due within one year�16,111,924��15,373,191��More than  one year�169,863��207,445��������16,281,787��15,580,636��

(ii)  Deposits of banks and other�����financial institutions����������Due within one year�11,211,209��11,606,643��More than  one year�525,887��1,334,107��������11,737,096��12,940,750��

(iii) Securities sold under repurchase�����agreements����������Due within one year�3,380,995��2,775,617��

(iv)  Bills and acceptances payable����������Due within one year�269,305��297,121��



�The Group��The Company����30.9.1999��31.3.1999��30.9.1999��31.3.1999����RM'000��RM'000��RM'000��RM'000���(v)  Term loans��������������������(i)  Due within one year�725,452��540,502��224,000��214,000���(ii) More than  one year�10,000��334,500��-��-����735,452��875,002��224,000��214,000���

(i)  Secured�582,500��582,500��-��-���(ii) Unsecured�152,952��292,502��224,000��214,000����735,452��875,002��224,000��214,000����

�The Group�����30.9.1999��31.3.1999���RM’000��RM’000

��(vii) Unsecured subordinated certificate�����of deposits����������Due within one year�96,038��-��More than  one year�-��92,234��������96,038��92,234��

(viii) Unsecured subordinated term loans����������More than one year�75,000��75,000��

(ix)   Exchangeable Subordinated �����Capital Loan����������More than one year�800,000��1,700,000��

�The Group��The Company����30.9.1999��31.3.1999��30.9.1999��31.3.1999����RM'000��RM'000��RM'000��RM'000���(x)   5.0% Redeemable Unsecured ����������Bonds 1997/2002��������������������More than  one year�435,062��435,062��435,062��435,062���

�Commitments and contingencies



	In the normal course of business, the merchant banking subsidiary company, Arab-Malaysian Merchant Bank Berhad (“AMMB”), the commercial banking subsidiary company, Arab-Malaysian Bank Berhad (“AMBB”), the offshore banking subsidiary company in Labuan, AMMB International (L) Ltd (“AMIL”) and the finance subsidiary company, Arab-Malaysian Finance Berhad (“AMFB”), make various commitments and incur certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions..



As at 30th September 1999, commitments and contingencies outstanding and their risk-weighted exposures are as follows:



�The Group���30.9.1999��31.3.1999���

Principal Amount��Credit 

Equivalent Amount��

Principal Amount��Credit Equivalent Amount���RM’000��RM’000��RM’000��RM’000��

Irrevocable commitments to  extend credit maturing: � 

����

����    Within one year�4,054,697��-��4,433,956��-��     More than one year�2,203,010��1,101,505��2,132,547��1,066,274��Foreign exchange related contracts :���������   Forward exchange contracts�471,928��208,851��448,166��9,892��   Cross currency swaps�686,678��72,087��692,226��72,443��Interest rate related  contracts :���������   Interest rate futures�3,625,404��21,885��2,311,000��12,463��   Interest rate swaps�468,243��124,325��384,500��11,218��Guarantees given on  behalf of���������   customers�3,335,611��3,335,611��2,212,775��2,212,775��Certain transaction-related contingent items�

606,618��

303,309��

788,635��

394,317��Short term self liquidating trade-related contingencies�

93,734��

18,746��

77,067��

15,413��Underwriting liabilities�181,474��90,737��703,515��351,757��Loans sold to Cagamas Berhad�1,316,437��1,316,437��775,403��775,403��Others�58,348��-��42,877��-������������17,102,182��6,593,493��15,002,667��4,921,955��

The credit equivalent amount is arrived at using the credit conversion factor as per Bank Negara Malaysia guidelines.



AMMB, AMBB  and AMFB are contingently liable in respect of loans sold to Cagamas Berhad on the condition that the subsidiary companies undertake to administer the loans on behalf of Cagamas Berhad and to buy back any loans which are regarded as defective based on prudent criteria.



	As at 30 September 1999, other contingencies and commitments of the Group and the Company are as follows:



	(a)	The Company has given guarantees totalling RM512,800,000 (RM754,100,000 as at 31.3.1999) to various financial institutions in respect of credit facilities extended to certain subsidiary companies.



	(b)	Arab-Malaysian Assurance Berhad (“AMAB”) has outstanding performance bond guarantees amounting to RM21,125,000 (RM25,651,000 as at 31.3.1999) out of which  RM4,416,000 (RM4,309,000 as at 31.3.1999) represents AMAB's share.



	(c)	As required, AMMB has given a continuing guarantee to Bank Negara Malaysia on behalf of AMIL, to meet all its liabilities and financial obligations and requirements.



Derivative Financial Instruments



As at 30th September 1999, derivative financial instruments outstanding and the risk-weighted exposures are as follows:



The Group

Item�Principal�1 mth or�>1 -3�>3-6�>6-12�>1-5�>5 �Margin ���Amount�less�mths�mths�mths�yrs�yrs�requirement��RM’000��������������������Interest rate related����������  contracts����������   Interest rate ����������     futures�3,625,404�2,678,000�814,401�11,401�26,601�95,001�-�11,984��   Interest rate ����������swaps�468,243�120,000�220,000�15,000�-�98,043�15,200�-������������Foreign exchange:����������  related contracts����������   Forward ����������     exchange����������     contracts�471,928�445,463�16,345�10,120�-�-�-�-��   Cross currency s����������     swap�686,678�114,003�458,672�114,003�-�-�-�-������������Total�5,252,253�3,357,466�1,509,418�150,524�26,601�193,044�15,200�11,984��

Derivative instruments are contracts whose value is derived from one or more underlying financial instruments or indices. They include swaps, forward rate agreements, futures, options and combinations of these instruments. The use of derivatives and their sale to customers as risk management products is an integral part of the Group’s trading activities. Derivatives are also used to manage the Group’s own exposure to fluctuations in foreign exchange and interest rates as part of its asset and liability management activities. Derivatives are subject to the same types of credit and market risk as other financial instruments, and the Group manages these risks in a consistent manner.



The principal exchange rate contracts used are forward foreign exchange contracts, currency swaps and currency options. Forward foreign exchange contracts are agreements to buy or sell a specified quantity of foreign currency on a specified future date at an agreed rate. A currency swap generally involves the exchange, or notional exchange, of equivalent amounts of two currencies and a commitment to exchange interest periodically until the principal amounts are re-exchanged on a future date. Currency options provide the buyer with the right, but not the obligation, either to purchase or sell a fixed amount of a currency at a specified rate on or before a future date. As compensation for assuming the option risk, the option writer generally receives a premium at the start of the option period.



The principal interest rate contracts used are forward rate agreements, interest rate futures, interest rate swaps and options. Forward rate agreements are contracts for the payment of the difference between a specified interest rate and a reference rate on a notional deposit at a future settlement date. There is no exchange of principal. An interest rate futures is an exchange traded contract for the delivery of a standardised amount of a fixed income security or time deposit at a future date. Interest rate swap transactions generally involve the exchange of fixed and floating interest payment obligations without the exchange of the underlying principal amounts.



Derivative transactions generate income from buy-sell spreads and from trading positions taken by the Group. Income from these transactions is taken to interest income, foreign exchange gain or trading income from derivatives.



	Foreign exchange and interest related contracts are subject to market risk and credit risk.



Market risk



Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. Exposure to market risk may be reduced through offsetting on and off-balance sheet positions. As at 30 September 1999, the off-balance sheet notional amount of foreign exchange exposure which were not hedged and, hence, exposed to market risk of the Group was RM760,020 (RM125,783,000 as at 31.3.1999), while the notional amount of interest rate exposures in forward rate agreement equivalent terms of the Group was RM59,007,624 (RM657,457,000 as at 31.3.1999).



Credit risk



Credit risk arises from the possibility that a counterparty may be unable to meet the terms of a contract in which the Group has a gain position. As at 30 September 1999, the amounts of credit risk, measured in term of the cost to replace the profitable contracts of the Group, was RM50,690,000 (RM49,986,000 as at 31.3.1999). This amount will increase or decrease over the life of the contracts, mainly as a function of movement in market rates and time. The Group limits its credit risk within a conservative framework by dealing with creditworthy counterparties, setting credit limits on exposures to counterparties, and obtaining collateral where appropriate.



	Related Accounting Policies



	Forward Exchange Contracts



	Unmatured forward exchange contracts are valued at forward rates prevailing at balance sheet date, applicable to their respective dates to maturity and, unrealised gains and losses are recognised in the profit and loss account.



	Interest Rate Swaps, Futures, Options and Forward Rate Contracts



	The Group acts as an intermediary with counterparties who wish to swap their interest obligations. The Group also uses interest rate swaps, futures, options and forward rate contracts in its trading activities and in overall interest rate risk management.



	Interest income or interest expense associated with interest rate swaps that qualify as hedges is recognised over the life of the swap agreement as a component of interest income or interest expense. Gains and losses on interest rate futures, options and forward rate contracts that qualify as hedges are generally deferred and amortised over the life of the hedged assets or liabilities as adjustments to interest income or interest expense.



	Gains and losses on interest rate swaps, futures, options and forward rate contracts that do not qualify as hedges are recognised using the mark-to-market method and is shown as trading gain or loss from derivatives.



�Pending litigations



		(i)	There is a legal suit lodged in prior years by a customer against the finance subsidiary companies, Arab-Malaysian Finance Berhad,(“AMFB”), in respect of claims totalling approximately RM23 million. The legal suit, in which the nominee subsidiary company, Arab-Malaysian Nominees (Tempatan) Sdn. Bhd., (“AMN”), is also named as second defendant, is a claim for alleged loss sustained by the customer arising from the disposal of certain shares pledged as collateral by the customer. The case has been part heard and is to be continued in January 2000.



			Based on legal advice, the directors of AMFB and AMN are of the opinion that there is a good defence to the legal suit which is therefore unlikely to succeed and no provision for damages need to be made in the financial statements as the probability of adverse adjudication against AMFB and AMN is remote.



		(ii)	A suit was filed by six (6) individuals against AMFB and eight (8) other defendants in relation to the collapse of a building in which AMFB is sued in its capacity as owner of the land adjacent to the building and for acts and omissions of another company as alleged servant and/or agent of AMFB.



			The total claim for this legal suit based on negligence, nuisance and breach of statutory duty is for damages, special damages quantified at RM1.3 million (and still continuing), exemplary damages and/or aggravated damages. Defence has been filed and the case is pending trial. 

			

			Based on legal advice, the directors are of the opinion that the suit is defensible.  The loss, if any, is not determinable at this point of time.



(iii)	A suit dated 4 December 1996 was filed by 73 individuals against AMFB and nine (9) other defendants in relation to two buildings in which AMFB is sued in its capacity as owner of the land adjacent to the buildings. The claim against AMFB and nine other defendants based on negligence, nuisance and breach of statutory duty is for damages, special damages quantified at an estimated amount of  RM14.0 million (and still continuing), exemplary damages and/or aggravated damages. The full trial hearing was completed in September 1999 and written submission are to be made by December 1999.



Based on legal advice, the directors are of the opinion that the suit is defensible. The loss, if any, is not determinable at this point of time.



A suit dated 10 December 1996 was filed by 60 individuals against AMFB and nine other defendants in relation to a building in which AMFB is sued in its capacity as owner of the land adjacent to the building. The claim is for exemplary and/ or aggravated damages. Defence has been filed on 27 February 1998 and the case is pending trial. 



Based on legal advise, the directors are of the opinion that the suit is defensible. The loss, if any, is not determinable at this point of time.



	

�	Segmental INFORMATION 



By activity�Individual Quarter��Cumulative Quarter�������30.9.1999��30.9.1998��30.9.1999��30.9.1998���RM'000��RM'000��RM'000��RM'000�����������Merchant banking���������Turnover�226,924��434,357��518,681��824,526��Profit before taxation �79,576��12,793��134,001��29,824��Total assets�14,356,336��13,214,255��14,356,336��13,214,255�����������Commercial banking���������Turnover�180,874��300,519��409,799��648,830��Loss before taxation �(4.984)��(20,687)��(36,127)��(104,135)��Total assets�11,123,412��10,881,303��11,123,412��10,881,303�����������Finance���������Turnover�354,735��467,196��742,891��967,631��Profit/(Loss) before taxation �91,136��(69,119)��132,181��(139,292)��Total assets�14,136,684��15,236,862��14,136,684��15,236,862�����������Credit and leasing���������Turnover�22,698��55,035��48,986��124,277��Loss before taxation �(13,644)��(50,678)��(17,333)��(57,073)��Total assets�1,282,142��1,828,165��1,282,142��1,828,165�����������Stock and share-broking ���������Turnover�54,873��12,231��98,072��30,241��Profit/(Loss) before taxation �39,581��(909)��70,153��1,491��Total assets�486,954��532,239��486,954��532,239�����������Insurance���������Turnover�48,205��32,245��110,445��70,549��Loss before taxation �(11,723)��(3,819)��(1,646)��(36,345)��Total assets�504,586��428,128��504,586��428,128�����������Offshore banking���������Turnover�27,850��49,433��65,130��95,700��Profit/(Loss) before taxation �(4,016)��(9,508)��3,825��(13,311)��Total assets�1,954,373��1,960,283��1,954,373��1,960,283�����������Unit trust  and asset management���������Turnover�4,682��1,724��9,268��3,320��Profit/(Loss) before taxation �1,917��(650)��5,054��(2,319)��Total assets�18,646��10,759��18,646��10,759�����������Others ���������Turnover�1,808��2,272��6,947��8,243��Loss before taxation �(14,773)��(9,581)��(3,897)��(23,150)��Total assets�170,676��156,446��170,676��156,446���

By activity�Individual Quarter��Cumulative Quarter�������30.9.1999��30.9.1998��30.9.1999��30.9.1998���RM'000��RM'000��RM'000��RM'000�����������Total before consolidated adjustments���������Turnover�922,649��1,355,012��2,010,219��2,773,317��Profit/(Loss) before taxation �168,049��(152,158)��286,211��(344,310)��Total assets�44,035,376��44,250,005��44,035,376��44,250,005�����������Consolidated adjustments���������Turnover�(97,909)��(113,820)��(132,554)��(164,122)��Profit/(Loss) before taxation �5,989��1,745��(12,341)��(2,019)��Total assets�(6,561,843)��(5,293,892)��(6,561,843)��(5,293,892)��Total after consolidated adjustments���������Turnover�824,740��1,241,192��1,877,665��2,609,195��Profit/(Loss) before taxation �162,061��(150,413)��273,870��(346,329)��Total assets�34,473,533��38,956,113��37,473,533��38,956,113��



Segmental reporting on loans, advances and financing analysed by their economic purposes



�The Group���������30.9.1999���31.3.1999������RM’000��%��RM’000

��%��Construction�5,771,941��19.9��6,378,136��20.7��Purchase of transport vehicles�4,147,568��14.3��4,440,786��14.5��Purchase of securities�3,299,723��11.4��3,801,573��12.4��Finance, insurance and business services�

3,201,542��

11.1��

3,149,039��

10.2��Manufacturing�2,286,127��7.9��2,770,958��9.0��Purchase of landed property���������of which: (a) Residential�1,228,531��4.3��1,032,995��3.4��(b) Non-residential�2,114,536��7.3��2,183,618��7.1��Transport, storage and communication�

1,313,826��

4.5��

1,514,572��

4.9��Real estate�1,288,749��4.5��1,282,212��4.2��General commerce�1,223,352��4.2��951,547��3.1��Agriculture�761,915��2.6��850,039��2.8��Consumption credit�231,157��0.8��323,389��1.1��Electricity, gas and water�151,684��0.5��165,097��0.5��Mining and quarrying�101,594��0.4��156,091��0.5��Others�1,832,464��6.3��1,723,543��5.6������������28,954,709��100.0��30,723,595��100.0��

�Non-performing loans



	�The Group�����30.9.1999��31.3.1999���RM’000��RM’000

��Gross�����Balance at beginning of period�7,256,025��3,568,231��Non-performing during the period�2,886,097��8,017,451��Reclassification from non-performing �����     loans to performing loans�(1,912,756)��(1.644,788)��Arising from the assumption of �����non related finance company’s business�-��163,090��Amount sold to Danaharta�(334,700)��(715,576)��Recoveries�(537,846)��(1,187,654)��Amount written off�(1,427,357)��(944,729)�������Balance at end of period�5,929,463��7,256,025��Less:�����Specific provision �1,431,323��2,239,896��Interest/income-in-suspense�797,255��886,204��������2,228,578��3,126,100�������Non-performing loans and financing – net�3,700,885��4,129,925�������Ratio of net non-performing loans and financing�����to total net loans, advances and financing �13.20%��14.56%��

�	Loan loss provisionS AND INTEREST/INCOME-IN-SUSPENSE



�The Group���30.9.1999��31.3.1999���RM’000��RM’000��General Provision����������Balance at beginning of period�473,081��551,373��Reversal of provision during the period�(72)��(75,798)��Reclassification from/(to) provision for�����sundry debtors�136��(140)��Reclassification to provision for�����commitments and contingencies �-��(6,303)��Arising from the assumption of

  non related finance company’s business�

-��

3,550��Exchange fluctuation adjustments�61��399�������Balance at end of period�473,206��473,081�������Specific provision����������Balance at beginning of period�2,239,896��795,380�������Provision during the period�556,393��2,952,811��Amount written back in respect of recoveries�(241,996)��(795,106)�������Net charge to profit and loss account�314,397��2,157,705��Amount written off�(1,101,776)��(747,517)��Adjustment from Deferred Asset account �-��5,708��Reclassification from/(to) provision for�����commitments and contingencies �14,966��(15,702)��Arising from the assumption of

  non related finance company’s business�

-��

86,512��Amount sold to Danaharta�(36,365)��(41,704)��Exchange fluctuation adjustments�205��(486)�������Balance at end of period�1,431,323��2,239,896�������Interest/Income-in-suspense����������Balance at beginning of period�886,204��273,218�������Interest/Income suspended during the period�487,386��1,149,359��Amount sold to Danaharta�(17,966)��(20,704)��Amount written back in respect of recoveries�(195,311)��(313,448)�������Net charge to profit and loss account �274,109��815,207��Amount written off�(336,441)��(170,362)��Adjustment (to)/from Deferred Asset account �(29)��2,080��Arising from the assumption of

  non related finance company’s business�

-��

14,142��Amount sold to Danaharta�(26,664)��(47,378)��Exchange fluctuation adjustments�76��(703)�������Balance at end of period�797,255��886,204��



�Amount recoverable from Danaharta



�The Group�����30.9.1999��31.3.1999���RM’000��RM’000�������Balance at beginning of  period�135,223��-��Amount arising during the period �59,523��169,028��Provision made during the period�(21,198)��(33,805)��Balance at end of period�

173,548��

135,223��



Comments on material changes in the profit before taxation for the quarter.



The pretax profit for the quarter of RM162.1 million as compared to the loss of RM150.4 million in the preceding 
year 
corresponding quarter is due mainly to the lower interest suspensions, loan loss provisions and provisions for diminution in value of investments requirements as a result of prudent provisioning policy undertaken in the preceding 
year 
corresponding quarter. 



Performance review on the results of the Group for the period



The Government’s concerted efforts to stimulate economic recovery, has led to the improving trends in the financial sector’s operating environment, as reflected by the easing of liquidity and the return of stability in the domestic financial markets.  In light of the accelerated provisioning undertaken, coupled with the recent pick-up in the overall economy, The Group has been able to show an earlier than expected profitability turnaround. For the six month period ended 31 September 1999, the Group reported a Group pre-tax profit of RM273.9 million. 



Arab-Malaysian Merchant Bank Berhad (“AMMB”) and Arab-Malaysian Finance Berhad (“AMFB”) were the largest contributors to profit, reporting profits of RM134.0 million and RM132.2 million, respectively.  This was followed by 
A
r
a
b
-
M
a
l
aysian Securities Sendirian Berhad, which despite continued low volumes of turnover on the Kuala Lumpur Stock Exchange, reported a pre-tax profit of RM70.2 million, an increase of 130.3%.  The commercial bank’s operations improved significantly since the March 1999, as reflected in the lower loss of RM5.0 million achieved as compared to RM630.0 million loss reported in March 1999. Similarly the performance of the insurance business had also improved with a small loss of RM1.6 million [RM16.5 million in 1999]. 



The strong recovery observed for the interim period ended 30 September 1999, was in part attributed to the improvements in the quality of the Group’s loan portfolio.  Non-performing loans (“NPLs”) 
declin
ed
 to 13.20% by September 1999.  A similar trend was observed for its three banking subsidiaries, with NPLs declining to 12.1%, 7.9% and 13.5% for AMMB, AMFB and Arab-Malaysian Bank Berhad respectively. With the improved performance observed by the subsidiaries within the Group, the pre-emptive move taken to enhance its resilience during the financial crisis of 1997-1998, in the form of the capital injection by Danamodal had rendered the current capitalisation levels exceeding the desired optimum levels.  As a result, both AMMB and AMFB had fully repaid the respective capital loans from Danamodal, RM400 and RM500 million respectively, by 30 September 1999.  
F
ollowing the repayment, the risk weighted capital adequacy ratios (RWCR) of both institutions remained at comfortable levels of 11.77%. and 10.44% respectively
 
and
 the Goup’s RWCR stood above the minimum requirement imposed by BNM, at 10.88%, 





Current year prospects



In light of the Group’s firm and prudent stance on stringent provisioning policy in its last financial year, and the significant improvements in business conditions, the Group expects to achieve further improvements in profits for the second half of its financial year.







SIGNIFICANT EVENTS





(i)	At an Extraordinary General Meeting held on 21 September 1999: 	

The Company's shareholders approved the establishment of a new Employees' Share Option Scheme ("ESOS"), which was approved by the Kuala Lumpur Stock Exchange 
and the Securities Commission 
on 30 September 1999 and 31 May 1999, respectively. The Scheme which provides for the granting of options to eligible directors and employees of the Company and its subsidiary companies except for directors and employees of Arab-Malaysian Finance Berhad and executive directors of Arab-Malaysian Securities Sdn Bhd, who are eligible to participate under separate share scheme in their respective companies, to subscribe for new ordinary shares of RM1.00 each in  the Company up to a maximum of 10.0% of the issued and paid up share capital of the Company during the duration of the ESOS, subject to the terms and conditions of ESOS Bye-Laws.



The Company's shareholders and warrantholders approved the extension of the exercise period of the Company's Warrants 1997/2002 for a futher period of five (5) years from the original expiry date of 13 May 2002, which was approved by the Kuala Lumpur Stock Exchange and the Securities Commission on 5 April 1999 and 11 March 1999, respectively.



On 3 August 1999, the Company had received Bank negara Malaysia's approval to commence negotiations with Affin Holdings Berhad ("Affin") on the proposed merger of AMMB, AMBB and AMFB with Affin's banking subsidiary companies, namely Perwira Affin Merchant Bank Berhad, Perwira Affin Bank Berhad and Affin Finance Berhad and a Memorandum of Understanding ("MOU") was signed on 29 September 1999. The MOU is presently held in abeyance as the Company is currently identifying and exploring opportunities of merging its banking subsidiary companies with other potential partners.	



At an Extraordinary General Meeting held on 19th October 1999, the Company’s shareholders approved the Proposed Waiver for Tan Sri Dato’ Azman Hashim, Slan Sdn Bhd, Azman Hashim Holdings Sdn Bhd, Arab-Malaysian Equipment Trading Sdn Bhd and Arab-Malaysian Corporation Berhad from the obligation to extend a mandatory take-over offer for the remaining shares in the Company, arising from the conversion of ICULS 1994/1999.



YEAR 2000 COMPLIANCE



The Group has ensured that its operations and services to its customers are not disrupted as the Group enters the new millennium.		

		

All mission critical systems have been tested and verified for Year 2000 readiness.		

		

The Group has also completed the testing of contingency plans for Year 2000 and Y2K Command Center has been put in place.		



Dividends



The directors do not recommend the payment of any dividend in respect of the current financial period





