AMDB BERHAD

      (Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT


	A1.
	Basis of Preparation

	
	

	
	The interim financial report is unaudited and has been prepared in compliance with Malaysian Accounting Standard Board’s, Financial Reporting Standards (FRS) 134  – Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Malaysia). The interim financial report should be read in conjunction with the Group’s audited financial statement for the year ended 31 March 2006. 

	
	

	A2.
	Changes in Accounting Policies

	
	

	
	The significant accounting policies applied and methods of computation used are consistent with those applied in the financial statements for the financial year ended 31 March 2006 except for the adoption of the following new/revised FRS effective for financial period beginning 1 April 2006: -

	
	

	
	
	FRS 2
	Share-based Payment

	
	
	FRS 3
	Business Combinations

	
	
	FRS 5
	Non-current Assets Held for Sale and Discontinued Operations

	
	
	FRS 101
	Presentation of Financial Statements

	
	
	FRS 102
	Inventories

	
	
	FRS 108
	Accounting Policies, Changes in Estimates and Errors

	
	
	FRS 110
	Events after the Balance Sheet Date

	
	
	FRS 116
	Property, Plant and Equipment

	
	
	FRS 121
	The Effects of Changes in Foreign Exchange Rates

	
	
	FRS 127
	Consolidated and Separate Financial Statements

	
	
	FRS 128
	Investments in Associates

	
	
	FRS 131
	Interests in Joint Ventures

	
	
	FRS 132
	Financial Instruments: Disclosure and Presentation

	
	
	FRS 133
	Earnings Per Share

	
	
	FRS 136
	Impairment of Assets

	
	
	FRS 138
	Intangible Assets

	
	
	FRS 140
	Investment Property

	
	
	
	

	
	With the exception of FRS 3, 101 and 140, the adoption of the remaining FRSs does not have significant financial impact on the Group. The principal effects of adopting FRS 3, 101 and 140 are as follows:-

	
	

	
	FRS 3 : Business Combinations 

	
	

	
	Following the adoption of this new FRS, goodwill is carried at cost less accumulated impairment losses and is subject to annual impairment test, or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment loss is recognised immediately in profit or loss and subsequent reversal is prohibited. Prior to 1 April 2006, the goodwill is written down or written off to the consolidated income statement based on reviews by the Directors. This change in accounting policy has been accounted for prospectively for business combinations where the agreement date is on or after 1 April 2006 including that stated in note A5. Apart from this, there is no effect in relation to the change. 

	
	

	
	

	
	FRS 101 : Presentation of Financial Statements 

	
	

	
	The adoption of this FRS has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. 



	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A2.
	Changes in Accounting Policies (cont’d)

	
	

	
	FRS 101 : Presentation of Financial Statements (cont’d)

	
	

	
	The revised FRS 101 has also given rise to new classes of assets and liabilities which are required to be reported on the face of the consolidated balance sheet. This FRS also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest. 

For the current period’s presentation, certain comparatives figure of the Group’s financial statement are restated to conform with the new presentation as follows :-

	
	
	
	
	
	
	
	

	
	
	
	As previously
	
	
	
	As

	
	
	
	reported
	
	Effect
	
	restated

	
	
	
	RM’000
	
	RM’000
	
	RM’000

	
	Income Statement for the 9 months ended 31.12.2005
	
	
	
	
	
	

	
	Share of associated companies’ profits less losses
	
	9,479
	
	(3,500)
	
	5,979

	
	Profit/(loss) before taxation
	
	4,285
	
	(3,500)
	
	785

	
	Taxation
	
	(4,728)
	
	3,500
	
	(1,228)

	
	
	
	
	
	
	
	

	
	

	
	FRS 140: Investment Property 

	
	

	
	The adoption of FRS 140 has resulted in a change in the accounting policy for investment properties as well as the reclassification of certain properties, previously recognised as property and equipment, to investment properties.

The Group has adopted the cost model for Investment Properties in accordance with FRS 116’s requirement for that model. The adoption did not give rise to any adjustment as the Investment Properties are solely consist of Freehold Land and they are not depreciated.

As a result of the adoption of FRS140, certain properties of the Group which are held for rental to external parties have also been reclassified to Investment Properties. As such, certain comparative amounts have been restated as follows :- 

	
	

	
	
	
	As previously
	
	
	
	As

	
	
	
	reported
	
	Effect
	
	restated

	
	
	
	RM’000
	
	RM’000
	
	RM’000

	
	Balance Sheets as at 31.3.2006
	
	
	
	
	
	

	
	Property, plant and equipment
	
	82,008
	
	(1,997)
	
	80,011

	
	Investment properties
	
	14,854
	
	1,997
	
	16,851

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	As at the date of this report, the Group has not adopted the following two new FRSs which have been issued but not yet effective: 

	
	

	
	
	FRS 117  
	Leases 

	
	
	FRS 124  
	Related Party Disclosures

	
	
	FRS 119
	Employee Benefit

	
	
	(Amended)
	

	
	
	
	

	
	

	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A3.
	Auditors’ Report on Preceding Annual Financial Statements

	
	

	
	The auditors’ report on the financial statements for the year ended 31 March 2006 was not qualified.

	
	

	A4.
	Property, Plant and Equipment

	
	

	
	The valuations of land and buildings have been brought forward, without amendment from the previous audited annual financial statements.

	
	

	A5.
	Changes in Composition of the Group

	
	

	a)
	On 30 August 2006, the Company entered into a Conditional Share Sale Agreement ("CSSA") with RCE Capital Berhad ("RCE") to dispose the entire equity interest in AMDB Factoring Sdn Bhd ("AMDBF") comprising 10,000,000 ordinary share of RM1.00 each for a sale consideration of RM10,000,000.  

AMDBF has investments in a wholly owned subsidiary, namely AMDB Commercial Services Sdn Bhd, and a 20% equity stake in AmTrustee Berhad (collectively referred to as the "Investment Shares"). The Investment Shares are to be excluded from the Proposed Disposal.

	
	

	
	Y.Bhg. Tan Sri Dato' Azman Hashim is a major shareholder of RCE, holding an indirect equity interest of 38.83% in RCE. AmCorpGroup Berhad, a substantial shareholder of AMDB, holds an indirect equity interest of 38.83% in RCE. Y.Bhg. Tan Sri Dato' Azman Hashim is a major shareholder and the Chairman of AMDB. 

	
	

	
	Y.Bhg. Tan Sri Dato' Azman Hashim, Dato' Azlan Hashim, Azmi Hashim and Dato' Azhar Hashim are brothers.

	
	

	
	The disposal was completed on 31 December 2006 and the disposal had the following effect on the Group for the period ended 31 December 2006 :

	
	

	
	
	Net assets disposed 
	RM’000
	

	
	
	Property, plant & equipment
	207
	

	
	
	Deferred tax assets
	168
	

	
	
	Current assets
	10,156
	

	
	
	Cash and balances
	3,673
	

	
	
	Current liabilities
	(258)
	

	
	
	Bank borrowings
	(3,946)
	

	
	
	Net Assets
	10,000
	

	
	
	Less : Consideration from disposal
	10,000
	

	
	
	Gain on disposal to the Group
	-
	

	
	
	
	
	

	
	
	Net cash inflow arising from disposal
	
	

	
	
	Cash consideration 
	10,000
	

	
	
	Cash and cash equivalents of subsidiary company under disposed, 
	
	

	
	
	   net of bank borrowings 
	273
	

	
	
	Net cash inflow
	10,273
	

	
	
	
	
	

	b)
	On 9 October 2006, the shareholders of Sentosa Medical Centre Sdn Bhd ("Sentosa") comprising of AMDB and twenty two other corporate and individual shareholders (collectively referred to as "the COSSA Vendors") entered into a Conditional Ordinary Share Sales Agreement ("COSSA") with Kumpulan Perubatan (Johor) Sdn Bhd ("the Purchaser") to dispose the entire ordinary share capital in Sentosa to the Purchaser for a total sale consideration of RM66,784,761.

	
	

	
	On the same date, AMDB and seventeen other corporate and individual shareholders (collectively referred to as "the CPSSA Vendors") also entered into a Conditional Preference Share Sales Agreement ("CPSSA") with the Purchaser to dispose the entire redeemable cumulative preference shares ("RCPS") in Sentosa for a total sale consideration of RM5,215,239.

	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A5.
	Changes in Composition of the Group (Cont’d)

	
	

	
	AMDB is the largest shareholder in Sentosa, holding 2,750,000 (approximately 31.6%) of the ordinary shares and 1,942,258 (approximately 37.2%) of the RCPS.

	
	

	
	The disposal was completed on 11 December 2006 and resulted in a gain of RM6.5 million to the Group and RM18.1m at the Company level.

	
	

	
	Other than the above and as disclosed in A13(a), A13(b) and B8(b) in this report, there were no changes in the composition of the Group including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations during the current quarter.

	
	

	A6.
	Dividend Paid

	
	

	
	There were no dividends paid in the current financial year-to-date.

	
	

	A7.
	Seasonal or Cyclical Factors

	
	

	
	The Group has diversified interests and operations. There were no apparent cyclical or seasonal factors, which had significantly affected the Group's overall operations.

	
	

	A8.
	Segmental Information

	
	

	
	Segment information is presented in respect of the Group's business segment for the period ended 31 December 2006.

	
	
	Current Quarter 
	
	Current Year 

To Date 

	
	
	31.12.2006
	
	31.12.2006

	
	Segment Revenue
	RM’000
	
	RM’000

	
	
	
	
	

	
	Property
	14,407
	
	45,494

	
	Engineering & Construction
	15,287
	
	53,693

	
	Textiles
	6,280
	
	24,648

	
	Travel & Leisure
	24,664
	
	71,112

	
	Financial Services
	198
	
	2,381

	
	Others
	1,443
	
	4,501

	
	Total revenue including inter-segment revenue
	62,279
	
	201,829

	
	Elimination of inter-segment sales
	(872)
	
	(4,544)

	
	Total revenue
	61,407
	
	197,285

	
	
	
	
	

	
	Segment Results
	
	
	

	
	
	
	
	

	
	Property
	(684)
	
	6,277

	
	Engineering & Construction
	(563)
	
	(2,504)

	
	Textiles
	(461)
	
	1,908

	
	Travel & Leisure
	(944)
	
	9,899

	
	Financial Services
	92
	
	88

	
	Others
	(1,239)
	
	(4,596)

	
	
	(3,799)
	
	11,072

	
	Profit on disposal of quoted investment
	677
	
	677

	
	Profit on disposal of an associated company
	6,514
	
	6,514

	
	Interest income
	132
	
	463

	
	Unallocated expenses
	18
	
	(25)

	
	Profit from operations
	3,542
	
	18,701

	
	
	
	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A9.
	Capital Commitments

	
	

	
	There were no material capital commitments that have not been provided for in the financial statements.

	
	

	A10.
	Changes in Contingent Liabilities and Contingent Assets

	
	

	  a)  
	The total of letter of credit, other bank guarantees and performance bonds has decreased from RM65,286,343 at 31 March 2006 to RM55,463,039 at 31 December 2006.

	
	

	b)
	A subcontractor had demanded settlement of progress billing of RM1,406,974 and had threatened to file petition of winding up against a subsidiary of AMDB in respect of rock excavation that was under dispute by the said subsidiary’s client.  Subsequently, the case had been settled out of court during the quarter.

	
	

	
	Other than the above, there were no other changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 March 2006. 

	
	

	A11.
	Debt and Equity Securities

	
	

	
	During the financial period ended 31 December 2006, RM4,000 Irredeemable Convertible Unsecured Loan Stocks (ICULS) were converted to 8,000 shares at RM0.50 each.

Other than above, there were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, share held as treasury shares or resale of treasury shares during the financial year.

	
	

	A12.
	Related Party Transactions

	
	

	
	AMDB Equipment Trading Sdn Bhd ("AMET"), a wholly owned subsidiary of AMDB Berhad, had on 13 November 2006 via a direct business transaction disposed off 1,051,602 ordinary shares of RM1 each in AmcorpGroup Berhad ("Amcorp"), to Clear Goal Sdn Bhd ("Clear Goal") for a total cash consideration of RM1,472,242.80 or RM1.40 per share. 

	
	

	
	On 19 September 2006, CIMB Investment Bank Berhad served, on behalf of Clear Goal, the Notice on Amcorp's Board informing it of Clear Goal's intention to undertake a conditional voluntary take-over offer for the remaining voting shares of Amcorp not owned by Clear Goal and its Persons Acting in Concert ("PACs").

	
	

	
	The PACs with Clear Goal in respect of the offer are Tan Sri Dato' Azman Hashim ("TSDAH"), Dato' Azlan Hashim, Tunku Arishah Tunku Maamor ("Tunku Arishah"), Shalina Azman, Slan Sdn Berhad ("Slan"), Ginagini Sdn Bhd ("Ginagini"), Carabena Khidmat Sdn Bhd ("Carabena Khidmat"), AMET and AMDB Berhad.

	
	

	
	Dato' Azlan Hashim is the Non-Executive Vice-Chairman of Amcorp and the brother of TSDAH. Tunku Arishah is the spouse of TSDAH and a director and shareholder of Clear Goal with shareholding of 0.01%. Shalina Azman is the Deputy Group Managing Director of Amcorp and a Director of Clear Goal and daughter of TSDAH. Slan and Ginagini are the investment holding companies of TSDAH, through which TSDAH has interest in Amcorp. TSDAH has 99.99% interest in Slan, and Ginagini is a wholly-owned subsidiary of Slan. Carabena Khidmat is the company where TSDAH is able to exert substantial control over its board. AMET, a shareholder of Amcorp, is a wholly-owned subsidiary of AMDB Berhad, which in turn is an associated company of Amcorp. TSDAH is the ultimate offeror of the offer as he is the controlling shareholder of Clear Goal.

	
	

	
	TSDAH is the major shareholder and Chairman of both AMDB Berhad and Amcorp. TSDAH is also the major shareholder and director of Clear Goal.

	
	

	
	Y.Bhg Dato' Azlan Hashim is the Non-Executive Vice-Chairman of Amcorp and AMDB Berhad. Encik Azmi Hashim is the Chief Executive Officer of AMDB and a director of Amcorp. Y.Bhg Dato' Azhar Hashim is a director of AMDB.

	
	

	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A12.
	Related Party Transactions (Cont’d)

	
	

	
	Puan Azian Hashim is a director of AMET. TSDAH, Y.Bhg Dato' Azlan Hashim, Encik Azmi Hashim, Y.Bhg Dato' Azhar Hashim and Puan Azian Hashim are siblings.

	
	

	
	Except for the above and those disclosed in A5(a) and A13(b), there were no other related party transactions that are unusual and material to an understanding of the interim financial report for the current period.

	
	

	A13.
	Events Subsequent to the Balance Sheet Date

	
	

	a)
	On 6 February 2007, Netcoin, a 97% owned subsidiary of AMDB has entered into a conditional sale and purchase agreement ("Conditional SPA") with Rehoboth International Sdn Bhd (RISB) for the proposed disposal of the entire issued and paid-up share capital of Sebana Holdings Sdn Bhd (SHSB), comprising 13,442,217 ordinary shares of RM1.00 each ("Shares") in SHSB ("Sale Shares"), for a cash consideration of RM2 (collectively referred to as “Proposed Disposal”).

	
	

	
	In conjunction with the Proposed Disposal, AMDB has also on even date entered into a conditional assignment agreement ("Conditional AA") with RISB, whereby, subject to the Conditional SPA being rendered unconditional in accordance with its provisions, AMDB shall sell, transfer and assign to RISB absolutely and without recourse to AMDB, all its rights and title in respect of the shareholder's advances which AMDB has procured and made available to SHSB and/or its subsidiaries ("SHSB Group") for a cash consideration of RM86.00 million ("Proposed Assignment"). As at 31 December 2006, the net shareholder's advances made by AMDB to the SHSB Group is approximately RM92.58 million.

	
	

	
	(The Proposed Disposal and Proposed Assignment, which are inter-conditional upon each other, are to be collectively known as the "Proposals"). 

	
	

	
	The sale and purchase of the Sale Shares shall be subject to the fulfillment of the following within twelve (12) months from the date of the Conditional SPA or such extended period as may be provided, under the Conditional SPA ("Stipulated Period"):-

	
	
	

	
	i)
	The results of the due diligence to be conducted on the SHSB Group being satisfactory to RISB in its absolute discretion;

	
	
	

	
	ii)
	The approval of the Foreign Investment Committee ("FIC") shall have been obtained by RISB, without restrictions or limitations unacceptable to Netcoin and RISB. Notwithstanding the foregoing, RISB acknowledges that equity conditions which RISB has full knowledge of, may be imposed by FIC in granting its approval. To this end, RISB accepts any such equity conditions that may be imposed by the FIC without appeal or whatsoever;

	
	
	

	
	iii)
	The audited accounts of SHSB as at 31 March 2006 shall have been delivered to RISB; and

	
	
	

	
	iv)
	A disclosure letter in the form and substance acceptable to RISB setting out information relating to the warranties which shall have been delivered by Netcoin to RISB;

	
	
	

	
	The Proposals will not have any effect on the issued and paid-up share capital and the shareholdings of the substantial shareholders in AMDB. 

	
	

	
	Barring any unforeseen circumstances, based on the audited financial statements for FYE 31 March 2006 and taking into account the unaudited NTL of the SHSB Group as at 31 December 2006, the Proposals are expected to result in an estimated net gain on disposal of approximately RM7.73 million at the AMDB Group level, after taking into account the estimated expenses of approximately RM0.20 million relating to the Proposals.

	
	

	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A13.
	Events Subsequent to the Balance Sheet Date (Cont’d)

	
	

	a)
	Barring any unforeseen circumstances, the Proposals are expected to be completed in the first quarter of 2008.

	
	

	b)
	AMDB Property Holdings Sdn Bhd ("APHSB"), a wholly owned subsidiary of the Company, had on 6 February 2007 accepted an offer to acquire a further 3.8% equity in its subsidiary Mayang Zaman Sdn Bhd ("MZSB") from Keris Lagenda Sdn Bhd ("KLSB") for a total purchase consideration of RM19,244 (referred to as “The Acquisition”). APHSB presently holds 96.2% equity in MZSB and will increase to 100% equity in MZSB after The Acquisition. MZSB was formed pursuant to a Shareholders' Agreement ("SA") entered into between the shareholders of the company on 1 April 2004. 

	
	

	
	There is no effect on the issued and paid up share capital and major shareholders of AMDB and or APHSB. 

	
	

	
	The earnings of AMDB Group are not expected to be materially affected by The Acquisition in the short term. However after The Acquisition, the AMDB Group will fully share the profits or losses of MZSB. The impact on net tangible assets per share of AMDB arising from The Acquisition is expected to be negligible.

	
	

	
	The Acquisition is expected to be completed by March 2007 

	
	

	
	Other than disclosed as above, there were no material events subsequent to the end of 31 December 2006 reported on that have not been reflected in the financial statement for the said period.

	
	

	
	


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS


	B1.
	Review of performance

	
	

	
	The Group registered revenue of RM61,407,000 and a profit before tax of RM2,042,000 for the current quarter ended 31 December 2006. The revenue is contributed mainly by Property, Engineering & Construction and Travel & Leisure Division and the operating profit is mainly contributed by the disposal of an associated company and quoted investment.  

	
	

	
	

	B2.
	Variation of results against preceding quarter

	
	

	
	The Group recorded a pre-tax profit of RM2,042,000 for the current quarter ended 31 December 2006 as against a pre-tax profit of RM1,208,000 in the previous quarter. The improved performance is mainly due to the profit on disposal of an associated company.    

	
	

	
	

	B3.
	Current year prospects

	
	

	
	Barring any unforeseen circumstances, the Group’s overall performance will improve for the financial year ending 31 March 2007.

	
	

	
	

	B4.
	Profit forecast

	
	

	
	As there was no profit forecast announced earlier, the comparison of results is not applicable.

	
	

	
	

	B5.
	Tax expenses

	
	

	
	The breakdown of tax charge for the quarter and financial year-to-date are as follows :-

	
	
	Current Quarter
	
	Current 

 Year To Date 

	
	
	31.12.2006
	
	31.12.2006

	
	
	RM’000
	
	RM’000

	
	

	
	Current taxation
	(584)
	
	(261)

	
	Over provision in prior year
	(113)
	
	(4,158)

	
	Deferred tax expense resulting from reversal of temporary differences
	60
	
	42

	
	
	(637)
	
	(4,377)

	
	

	
	The tax saving for the quarter is mainly arising from write-back of impairment loss whereby deferred tax assets have not been recognized previously. 

	
	

	
	

	B6.
	Unquoted investments and properties

	
	

	
	There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

	
	

	
	


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS


	B7.
	Quoted investments

	
	

	a)
	Particulars of purchase or disposal of quoted securities for the current quarter and financial year-to-date ended 31 December 2006.

	
	
	Current Quarter
	
	Current   

Year To Date

	
	
	31.12.2006
	
	31.12.2006

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Total purchases of quoted investment
	45
	
	45

	
	
	
	
	

	
	Total sale proceeds from quoted investment  
	1,469
	
	1,469

	
	
	
	
	

	
	Total profit on disposal of quoted securities  
	677
	
	677

	
	
	
	
	

	
	

	b)
	Investments in quoted shares as at 31 December 2006:-

	
	
	RM’000

	
	
	

	
	Total investment at cost
	13,373

	
	
	

	
	Total investment at carrying value/book value
	5,994

	
	(after provision for diminution in value)
	

	
	
	

	
	Total investment at market value
	8,432

	
	

	
	

	B8.
	Status of corporate proposal announced

	
	

	a)
	On 1 March 2005, Pulau Indah Marina Resort Sdn Bhd (PIMR), a 60% subsidiary of AMDB entered into a Conditional Sale and Purchase Agreement (CSPA) with Great Profile Sdn Bhd (GPSB) (now known as Wijaya Baru Development Sdn Bhd) to dispose a piece of land held by PIMR for a total cash consideration of RM130,000,000 

	
	
	

	
	On 19 May 2005, GPSB obtained approval from the FIC subject to the certain conditions to be fulfilled. 

	
	

	
	On 21 July 2005, PIMR obtained the state consent for the sale and transfer of the land. GPSB and PIMR have also obtained the approval of its shareholders in general meeting on its purchase of the Land. However, GPSB’s holding company, Wijaya Baru Global Berhad has yet to obtain approval from its shareholders and Securities Commission for the rights issue in which the proceeds will be used to acquire the land. 

	
	

	
	On 17 February 2006, PIMR consented to an extension of time of 6 months from 30 November 2005 to 30 May 2006 for compliance of all the conditions precedent mentioned above. On the same date, PIMR also received the sum of RM5,000,000 being additional part payment of the Purchase Price which shall be refunded together with the Deposit of RM13,000,000 received earlier in the event the conditions precedent are not fulfilled.

	
	

	
	On 4 December 2006, PIMR agreed to grant final extension of time of 3 months from 1 December 2006 to 28 February 2007 to satisfy the outstanding conditions precedent mentioned above. If GPSB fails to satisfy the above conditions precedent by the end of abovementioned time frame, PIMR shall have the right to terminate the abovementioned Sale and Purchase Agreement.

	
	

	
	

	
	

	
	

	
	

	
	


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS (CONTINUED)


	B8.
	Status of corporate proposal announced ( Continued)

	
	

	b)
	On 18 February 2006, AMDB Power Sdn Bhd (APSB), a wholly owned subsidiary of AMDB, had entered into a Joint Venture Agreement (JVA) with WHSB Property Development Sdn Bhd (WPD) to build and operate a mini-hydro power generating plant at Sungai Mokodou, Ranau, Sabah. 

	
	

	
	AMDB had obtained letters of approval dated 14 March 2003 and 22 December 2005 from Kementerian Tenaga, Air & Komunikasi, Malaysia to build and operate a mini-hydro power generating plant at Sungai Mokodou, Ranau, Sabah subject to the execution of a Renewable Energy Power Purchase Agreement ("REPPA") with Sabah Electricity Sdn Bhd. Both parties had mutually agreed that the JVA is conditional upon the execution of the REPPA unless as may be mutually agreed by both parties to terminate the JVA.

	
	

	
	

	c)
	On 18 May 2006, the Company entered into an agreement (Agreement) with the State Government of Pahang to build and operate two (2) proposed mini-hydro power generating plants in Pahang to be located at Sungai Liang, Daerah Raub and Sungai Perting, Daerah Bentong. These plants are expected to have a power generating capacity of 6MW and 4MW respectively.

	
	

	
	The Company had obtained letter of approval dated 9 May 2003 from Kementerian Tenaga, Air & Komunikasi, Malaysia to build and operate the mini-hydro power generating plants. The Company is further required to obtain a permit from Jabatan Perhutanan Negeri Pahang for the intended use of the proposed site land and comply with the conditions of any other relevant government agencies. 

	
	

	
	On 29 November 2006, AMDB Perting Hydro Sdn Bhd (formerly known as AMPMC-Pantai Panorama Sdn Bhd)("AMDB Perting Hydro"), a wholly owned subsidiary of the Company, and Tenaga Nasional Berhad ("TNB"), entered into a Renewable Energy Power Purchase Agreement ("REPPA") in respect of the mini-hydro power generating plant in Sungai Perting, Daerah Bentong.

	
	

	d)
	On 30 November 2006, Syarikat Kompleks Damai Sdn Bhd (SKDSB), a wholly owned subsidiary of AMDB had entered into a Conditional Sale and Purchase Agreement ("CSPA") with Desa Pinang Sdn Bhd ("Purchaser") to dispose a piece of land (hereafter referred to as “The land”) for a total cash consideration RM25,500,000 (Proposed Disposal). The Land held under issue document of title geran 33551, Lot 670, Mukim Bandar Kuala Lumpur, Daerah Kuala Lumpur, Wilayah Persekutuan Kuala Lumpur (Land) measuring in area approximately 9,084 square metres is freehold and is currently designated under the category of "Bangunan".



	
	The Proposed Disposal is conditional upon the Purchaser obtaining the approval of the Foreign Investment Committee ("FIC"). The CSPA became unconditional when the FIC approval was obtained on 8 February 2007. The Proposed Disposal is not subject to any other approvals.

	
	

	
	The Completion Period shall be the period of 3 months from the CSPA date or one month from the fulfillment of the FIC approval, whichever is later.

	
	

	
	The Proposed Disposal will not have any effect on the share capital and major shareholders of AMDB as it is a cash transaction.

	
	

	
	The Proposed Disposal is expected to result in a profit after tax of approximately RM12.0 million or 1.4 sen per ordinary share of RM0.50 each ("Share") in AMDB. As such, the Proposed Disposal is not expected to have any material impact on the earnings of AMDB Group for the financial year ending 31 March 2007. 

	
	

	
	The Proposed Disposal is expected to result in an improvement of RM12.0 million to the net assets of AMDB Group (or 1.4 sen per Share).

	
	

	
	Barring any unforeseen circumstances, the Proposed Disposal is expected to be completed by the second quarter of 2007.

	
	


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS (CONTINUED)


	B8.
	Status of corporate proposal announced ( Continued)

	
	

	e)
	On 8 December 2006, Sejati Pelita Sdn Bhd (SPSB) a wholly owned subsidiary of AMDB had entered into a Conditional Sale and Purchase Agreement ("CSPA") with Kumpulan Tanjung Balai Sdn Bhd ("Purchaser") to dispose a piece of Land (hereafter referred to as “The land”) for a total cash consideration RM21,363,840 (Proposed Disposal). The Land held under issue document of title HS(D) 2781, PT341, Mukim Labu, Daerah Sepang, Selangor (Land) measuring in area approximately 296.72 acres is leasehold tenure expiring on 14 September 2080 and is currently designated under the category of agriculture. There is a private caveat lodged on the Land vide presentation No. 23513/2006 dated 1 June 2006 (the "Private Caveat").

	
	

	
	Salient Terms of the CSPA

	
	
	

	
	a)
	SPSB has agreed to sell and the Purchaser has agreed to purchase the Land free from all encumbrances and with vacant possession but subject to the terms and conditions contained in the document of title to the Land at the price and subject to the terms and conditions contained in the CSPA.

	
	
	

	
	b)
	The CSPA is conditional upon :-

	
	
	

	
	i)
	SPSB removing the Private Caveat within 24 months of the CSPA date.

	
	
	

	
	ii)
	SPSB obtaining consent from the State Authority and the Estate Land Board to transfer the Land (collectively the "Transfer Consent")

	
	
	

	
	iii)
	the Purchaser obtaining the approval of the Foreign Investment Committee ("FIC").

	
	
	

	
	c)
	The parties shall make applications for the Transfer Consent and the FIC approval within 30 days of the removal of the Private Caveat.

	
	
	

	
	d)
	The Proposed Disposal is not subject to approval of the Company's shareholders.

	
	
	

	
	e)
	The total cash consideration of RM21,363,840 ("Purchase Price") shall be or has been paid at the following times and in the following manner:-

	
	
	

	
	i)
	on 24 August 2006, the sum of RM427,276.80, being forfeitable earnest deposit was paid in cash to SPSB;

	
	
	

	
	ii)
	upon the execution of this CSPA, a sum of RM640,915.20 was paid in cash to SPSB.

	
	
	

	
	iii)
	upon removal of the Private Caveat, the sum of RM1,068,192 was paid on 16 February 2007 by the Purchaser to SPSB. The aggregate of the sums in (i), (ii) and (iii), represent part payment of the Purchase Price and forfeitable deposit equivalent to ten percent (10%) of the Purchase Price; and

	
	
	

	
	iv)
	the balance of RM19,227,456 ("Balance Purchase Price") shall be paid by the Purchaser to SPSB, or SPSB's solicitor as stakeholders, within three months from the date on which the last of the conditions precedent in (b) above have been fulfilled. SPSB shall grant the Purchaser a further one month extension thereto subject to payment of interest by the Purchaser at 8% per annum on the amount outstanding.

	
	
	

	
	f)
	SPSB shall deliver to the Purchaser vacant possession of the Land within 3 days from the date of payment of the Balance Purchase Price.
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	B8.
	Status of corporate proposal announced ( Continued)

	
	

	e)
	The Proposed Disposal will not have any effect on the share capital and major shareholders of AMDB as it is a cash transaction.

	
	

	
	The Proposed Disposal is expected to result in a profit after tax of approximately RM6.6 million or 0.8 sen per ordinary share of RM0.50 each ("Share") in AMDB. As such, the Proposed Disposal is not expected to have any material impact on the earnings of AMDB Group for the financial year ending 31 March 2007.

	
	

	
	Although a timeframe of 24 months is provided for under the terms of the CSPA to remove the Private Caveat, SPSB through its procedural processes, is expected to complete the Proposed Disposal sometime during the financial year ending 31 March 2008.

	
	

	
	Other than that disclosed above and A13(a) and A13(b), there are no other corporate proposals announced but have not yet completed.

	
	

	
	

	B9.
	Borrowing and debt securities

	
	

	
	Group borrowings and debt securities as at 31 December 2006 are as follows:-

	
	

	
	
	Secured
	
	Unsecured
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	
	Long term borrowings
	1,590
	
	1,932
	
	3,522

	
	
	
	
	
	
	

	
	Short term borrowings
	45,154
	
	173,699
	
	218,853

	
	
	
	
	
	
	

	
	Grand Total
	46,744
	
	175,631
	
	222,375

	
	
	
	
	
	
	

	
	

	B10.
	Off balance sheet financial instruments

	
	

	
	There were no financial instruments with off balance sheet risk.
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	B11.
	Changes in material litigation

	
	

	
	Sejati Pelita Sdn Bhd (SPSB), a wholly owned subsidiary of AMDB, purchased a piece of land from Straw Paperboard Industries (M) Sdn Bhd (SPI) in 1992. Pursuant to the sale and purchase agreement, it was agreed that SPSB would pay a further sum of RM8,060,200 to SPI if SPI could obtain the approval from the relevant authorities for the conversion of the said land within a stipulated period. SPSB had advanced RM1,000,000 to SPI as part payment of this said further sum but SPI subsequently failed to obtain the approval within the stipulated period. SPI later entered a Private Caveat on the said land. SPSB then brought an action against SPI in the Shah Alam High Court under suit no. MT2-24-730-2000 on 9 March 2000 to to claim for the refund of the RM1,000,000 advanced to SPI and also to remove the Private Caveat which was withdrawn by SPI on 15 March 2004. 

	
	

	
	SPSB had applied to court for an injunction to prevent any further Caveat to be created by SPI. However, on 1 June 2006 SPI entered a new Private Caveat on the said land. SPSB had also sent Notice to remove the Private Caveat on 25 September 2006 pending receiving the Court Order either to remain or remove the Caveat. The new hearing date has been fixed on 28 February 2007 and the Judge has verbally warned SPI’s Solicitor to advise his client not to enter any Caveat on the said Land before the next Hearing date. Meanwhile, the Shah Alam Land Registry has rejected the SPI’s application to lodge private caveat on 31 January 2007. 

	
	

	
	Other than the above, there were no further changes to the material litigations disclosed previously at the date of issue of this quarterly report.

	
	

	
	

	B12.
	Dividends

	
	

	
	The Board of Directors did not recommend any dividend for the quarter ended 31 December 2006.

	
	

	B13.
	Earning per share 

	
	

	
	Basic

	
	Basic earnings per share for the reporting quarter and the year-to-date is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	
	

	
	
	Current Quarter

RM’000
	
	Current 

Year To Date RM’000

	
	
	
	
	

	
	Net profit for the period
	2,806
	
	8,832

	
	Weighted average number of ordinary share in issue
	802,861
	
	802,857

	
	Basic profit per share (sen)
	0.35
	
	1.10

	
	
	
	
	

	
	Diluted earning per share

	
	The net profit for the period and the weighted average number of ordinary shares in issue during the period have been adjusted for the effects of dilutive potential ordinary shares on the assumed conversion of Irredeemable Convertible Secured Loan Stock (ICULS) into ordinary shares.

	
	
	Current Quarter

RM’000
	
	Current 

Year To Date RM’000

	
	
	
	
	

	
	Net profit for the period
	2,806
	
	8,832

	
	
	
	
	

	
	Weighted average share in issue
	802,861
	
	802,857

	
	Adjustment for assumed conversion of ICULS
	151,820
	
	151,824

	
	Adjusted weighted average number of ordinary shares in issue
	954,681
	
	954,681

	
	
	
	
	

	
	Diluted earning per share (sen)
	0.29
	
	0.93
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