AMDB BERHAD

      (Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT


	A1.
	Basis of Preparation

	
	

	
	The interim financial report is unaudited and has been prepared in compliance with Malaysian Accounting Standard Board’s, Financial Reporting Standards (FRS) 134  – Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Malaysia). The interim financial report should be read in conjunction with the Group’s audited financial statement for the year ended 31 March 2006. 

	
	

	A2.
	Changes in Accounting Policies

	
	

	
	The significant accounting policies applied and methods of computation used are consistent with those applied in the financial statements for the financial year ended 31 March 2006 except for the adoption of the following new/revised FRS effective for financial period beginning 1 April 2006: -

	
	

	
	
	FRS 2
	Share-based Payment

	
	
	FRS 3
	Business Combinations

	
	
	FRS 5
	Non-current Assets Held for Sale and Discontinued Operations

	
	
	FRS 101
	Presentation of Financial Statements

	
	
	FRS 102
	Inventories

	
	
	FRS 108
	Accounting Policies, Changes in Estimates and Errors

	
	
	FRS 110
	Events after the Balance Sheet Date

	
	
	FRS 116
	Property, Plant and Equipment

	
	
	FRS 121
	The Effects of Changes in Foreign Exchange Rates

	
	
	FRS 127
	Consolidated and Separate Financial Statements

	
	
	FRS 128
	Investments in Associates

	
	
	FRS 131
	Interests in Joint Ventures

	
	
	FRS 132
	Financial Instruments: Disclosure and Presentation

	
	
	FRS 133
	Earnings Per Share

	
	
	FRS 136
	Impairment of Assets

	
	
	FRS 138
	Intangible Assets

	
	
	FRS 140
	Investment Property

	
	
	
	

	
	With the exception of FRS 3, 101 and 140, the adoption of the remaining FRSs does not have significant financial impact on the Group. The principal effects of adopting FRS 3, 101 and 140 are as follows:-

	
	

	
	FRS 3 : Business Combinations 

	
	

	
	Following the adoption of this new FRS, goodwill is carried at cost less accumulated impairment losses and is subject to annual impairment test, or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment loss is recognised immediately in profit or loss and subsequent reversal is prohibited. Prior to 1 April 2006, the goodwill is written down or written off to the consolidated income statement based on reviews by the Directors. This change in accounting policy has been accounted for prospectively for business combinations where the agreement date is on or after 1 April 2006 including that stated in note A5. Apart from this, there is no effect in relation to the change. 

	
	

	
	

	
	FRS 101 : Presentation of Financial Statements 

	
	

	
	The adoption of this FRS has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. 



	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A2.
	Changes in Accounting Policies (cont’d)

	
	

	
	FRS 101 : Presentation of Financial Statements (cont’d)

	
	

	
	The revised FRS 101 has also give rise to new classes of assets and liabilities which are required to be reported on the face of the consolidated balance sheet. This FRS also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest. 

For the current period’s presentation, certain comparatives figure of the Group’s financial statement are restated to conform with the new presentation as follows :-

	
	
	
	
	
	
	
	

	
	
	
	As previously
	
	
	
	As

	
	
	
	reported
	
	Effect
	
	restated

	
	
	
	RM’000
	
	RM’000
	
	RM’000

	
	Income Statement for the 3 months ended 3.6.2005
	
	
	
	
	
	

	
	Share of associated companies’ profits less losses
	
	3,145
	
	(1,293)
	
	1,852

	
	Profit/(loss) before taxation
	
	782
	
	(1,293)
	
	(511)

	
	Taxation
	
	(1,507)
	
	1,293
	
	(214)

	
	
	
	
	
	
	
	

	
	

	
	FRS 140: Investment Property 

	
	

	
	The adoption of FRS 140 has resulted in a change in the accounting policy for investment properties as well as the reclassification of certain properties, previously recognised as property and equipment, to investment properties.

The Group has adopted the cost model for Investment Properties in accordance with FRS 116’s requirement for that model. The adoption did not give rise to any adjustment as the Investment Properties are solely consist of Freehold Land and is not depreciated.

As a result of the adoption of FRS140, certain properties of the Group which are held for rental to external parties have also been reclassified to Investment Properties. As such, certain comparative amounts have been restated as follows :- 

	
	

	
	
	
	As previously
	
	
	
	As

	
	
	
	reported
	
	Effect
	
	restated

	
	
	
	RM’000
	
	RM’000
	
	RM’000

	
	Balance Sheets as at 31.3.2006
	
	
	
	
	
	

	
	Property, plant and equipment
	
	82,008
	
	(1,997)
	
	80,011

	
	Investment properties
	
	14,854
	
	1,997
	
	16,851

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	As at the date of this report, the Group has not adopted the following three new FRSs which have been issued but not yet effective: 

	
	

	
	
	FRS 117  
	Leases 

	
	
	FRS 124  
	Related Party Disclosures

	
	
	FRS 139  
	Financial Instruments : Recognition and Measurement

	
	
	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A3.
	Auditors’ Report on Preceding Annual Financial Statements

	
	

	
	The auditors’ report on the financial statements for the year ended 31 March 2006 was not qualified.

	
	

	
	

	A4.
	Property, Plant and Equipment

	
	

	
	The valuations of land and buildings have been brought forward, without amendment from the previous audited annual financial statements.

	
	

	
	

	A5.
	Changes in Composition of the Group

	
	

	
	On 14 June 2006, AMDB Power Sdn Bhd (APSB), a wholly owned subsidiary of AMDB Berhad (AMDB) acquired two (2) ordinary shares of RM1.00 each fully paid in the capital of Delights Mission Sdn Bhd (DMSB) at a consideration of RM1.00 per ordinary shares. 

The acquisition of the two (2) shares will result in DMSB becoming a wholly-owned subsidiary of APSB and will have no material effect on the issued share capital and paid-up share capital and major shareholders of AMDB, earnings and the net tangible assets of AMDB. 

	
	

	
	Azmi Hashim is a director of DMSB. He is also a director and a shareholder of AMDB Group. 

	
	

	
	Other than the above and as disclosed in B8(b) and B8(c) in this report, there were no changes in the composition of the Group including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations during the current quarter.

	
	

	
	

	A6.
	Dividend Paid

	
	

	
	There were no dividends paid in the current financial year-to-date.

	
	

	
	

	A7.
	Seasonal or Cyclical Factors

	
	

	
	The Group has diversified interests and operations. There were no apparent cyclical or seasonal factors, which had significantly affected the Group's overall operations.

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A8.
	Segmental Information

	
	

	
	Segment information is presented in respect of the Group's business segment for the period ended 30 June 2006.

	
	
	
	
	3 months ended

	
	
	
	
	30.6.2006

	
	Segment Revenue
	
	
	RM’000

	
	
	
	
	

	
	Property
	
	
	15,474

	
	Engineering & Construction
	
	
	25,967

	
	Textiles
	
	
	8,704

	
	Travel & Leisure
	
	
	22,370

	
	Financial Services
	
	
	1,108

	
	Others
	
	
	1,324

	
	Total revenue including inter-segment revenue
	
	
	74,947

	
	Elimination of inter-segment sales
	
	
	(2,410)

	
	Total revenue
	
	
	72,537

	
	
	
	
	

	
	Segment Results
	
	
	

	
	
	
	
	

	
	Property
	
	
	3,060

	
	Engineering & Construction
	
	
	(763)

	
	Textiles
	
	
	425

	
	Travel & Leisure
	
	
	886

	
	Financial Services
	
	
	58

	
	Others
	
	
	(1,037)

	
	
	
	
	2,629

	
	Interest income
	
	
	119

	
	Unallocated expenses
	
	
	(8)

	
	Profit from operations
	
	
	2,740

	
	
	
	
	

	
	
	
	
	

	A9.
	Capital Commitments

	
	

	
	Outstanding commitments in respect of capital expenditure at balance sheet date not provided for in the financial statements are as follows:

	
	

	
	

	
	
	As at 30.6.2006

	
	Approved but not contracted for
	RM’000

	
	
	

	
	Equity participation in Joint Venture Projects
	1,140

	
	
	

	
	Other than the above, there were no other material capital commitments that have not been provided for in the financial statements.

	
	

	
	

	
	

	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A10.
	Changes in Contingent Liabilities and Contingent Assets

	
	

	    
	The total of letter of credit, other bank guarantees and performance bonds has decreased from RM65,286,343 at 31 March 2006 to RM45,149,173 at 30 June 2006.

	
	

	
	Other than the above, there were no other changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 March 2006. 

	
	

	A11.
	Debt and Equity Securities

	
	

	
	There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, share held as treasury shares or resale of treasury shares during the financial year.

	
	

	
	

	A12.
	Related Party Transactions

	
	

	
	Except for those disclosed in A5, there were no other related party transactions that are unusual and material to an understanding of the interim financial report for the current period.

	
	

	
	

	A13.
	Events Subsequent to the Balance Sheet Date

	
	

	
	There were no material events subsequent to the end of 30 June 2006 reported on that have not been reflected in the financial statement for the said period.

	
	

	
	

	
	

	
	

	
	

	
	


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS


	B1.
	Review of performance

	
	

	
	The Group registered a profit (including share of profit of associated companies) before interest and tax of RM4,666,000 for the current quarter and financial year-to-date ended 30 June 2006. Finance cost for the quarter is RM3,967,000 The operating profit during the quarter was mainly made up of profit on disposal of properties coupled with the profit contribution from the associated companies.   

	
	

	
	

	B2.
	Variation of results against preceding quarter

	
	

	
	The Group recorded a pre-tax profit of RM699,000 for the current quarter ended 30 June 2006 as against a pre-tax loss of RM147,720,000 in the previous quarter. The improved performance is mainly due to the absence of one off allowances for impairment made in previous quarter combined with the higher profit contribution from the associated companies.    

	
	

	
	

	B3.
	Current year prospects

	
	

	
	The Group continue to be vigilant of the strategic issues affecting its performance and is constantly on the look out for a good combination of short, medium and long-term business opportunities for its various Divisions that will provide sustainable profits and positive cashflows to the Group to strengthen its position. 

	
	

	
	Barring any unforeseen circumstances, the Group’s overall performance will improve for the financial year ending 31 March 2007.

	
	

	
	

	B4.
	Profit forecast

	
	

	
	As there was no profit forecast announced earlier, the comparison of results is not applicable.

	
	


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS


	B5.
	Tax expenses

	
	

	
	The breakdown of tax charge for the quarter and financial year-to-date are as follows :-

	
	
	
	
	Current Quarter &

 Year To Date 

	
	
	
	
	30.6.2006

	
	
	
	
	RM’000

	
	

	
	Current taxation
	
	
	1,043

	
	Overprovision in prior year
	
	
	(4,929)

	
	Deferred tax income resulting from reversal of temporary differences
	
	
	-

	
	
	
	
	(3,886)

	
	

	
	The effective tax rate for the quarter is higher than the statutory rate mainly due to certain expenses which are not deductible for taxation purposes as well as the ineligibility for Group relief for losses suffered by certain subsidiary companies.

	
	

	
	

	B6.
	Unquoted investments and properties

	
	

	
	There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

	
	

	
	

	B7.
	Quoted investments

	
	

	a)
	Particulars of purchase or disposal of quoted securities for the current quarter and financial year-to-date ended 30 June 2006.

	
	
	
	
	Current Quarter &  

Year To Date

	
	
	
	
	30.6.2006

	
	
	
	
	RM’000

	
	
	
	
	

	
	Total purchases of quoted investment
	
	
	-

	
	
	
	
	

	
	Total sale proceeds from quoted investment  
	
	
	-

	
	
	
	
	

	
	Total profit on disposal of quoted securities  
	
	
	-

	
	
	
	
	

	
	

	b)
	Investments in quoted shares as at 30 June 2006:-

	
	
	RM’000

	
	
	

	
	Total investment at cost
	25,706

	
	
	

	
	Total investment at carrying value/book value
	6,741

	
	(after provision for diminution in value)
	

	
	
	

	
	Total investment at market value
	9,899


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS (CONTINUED)


	B8.
	Status of corporate proposal announced

	
	

	a)
	On 1 March 2005, Pulau Indah Marina Resort Sdn Bhd (PIMR), a 60% subsidiary of AMDB entered into a Conditional Sale and Purchase Agreement (CSPA) with Great Profile Sdn Bhd (GPSB) (now known as Wijaya Baru Development Sdn Bhd) to dispose a piece of land held by PIMR for a total cash consideration of RM130,000,000 (Proposed Disposal). 

	
	

	
	The Proposed Disposal is subject to, inter-alia, the following:-

	
	

	
	i)
	GPSB obtaining the letter of approval or non-objection of the Foreign Investment Committee (FIC) for its acquisition of the Land

	
	ii)
	PIMR obtaining the approval of the Selangor State authority for the sale and transfer of the Land to GPSB

	
	iii)
	PIMR obtaining the approval of its shareholders in general meeting or otherwise for the sale and transfer of the Land to GPSB (if necessary) ; and 

	
	iv)
	GPSB obtaining the approval of its shareholders in general meeting for its acquisition of the Land (if necessary) ; and

	
	v)
	The approval(s) of such authorities as the parties hereto shall deem necessary or proper.  

	
	
	

	
	On 19 May 2005, GPSB obtained approval from the FIC subject to the following conditions :-

	
	

	
	i)
	T   Prior approval from FIC must be obtained for any acquisition of property units by foreigners. 

	
	ii)
	At least 75% of the total value of building materials and fittings used for the project must be locally made; and

	
	iii)
	GPSB to submit the letter of confirmation from certified consultant in respect of the total value of the locally made building materials and fittings used for the project concerned 6 months after commencement of the project and upon the completion of the project.

	
	

	
	On 21 July 2005, PIMR obtained the state consent for the sale and transfer of the land. GPSB and PIMR have also obtained the approval of its shareholders in general meeting on its purchase of the Land. However, GPSB’s holding company, Wijaya Baru Global Berhad has yet to obtain approval from its shareholders and Securities Commission on the purchase of the land. 

	
	

	
	On 17 February 2006, PIMR consented to an extension of time of 6 months from 30 November 2005 to 30 May 2006 for compliance of all the conditions precedent mentioned above. On the same date, PIMR also received the sum of RM5,000,000 being additional part payment of the Purchase Price which shall be refunded together with the Deposit of RM13,000,000 received earlier in the event the conditions precedent are not fulfilled.

	
	

	
	On 30 May 2006, PIMR agreed to grant a further extension of time up to 31 August 2006 to fulfill all the conditions precedent mentioned above.  

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS (CONTINUED)


	B8.
	Status of corporate proposal announced ( Continued)

	
	

	b)
	On 18 February 2006, AMDB Power Sdn Bhd (APSB), a wholly owned subsidiary of AMDB, had entered into a Joint Venture Agreement (JVA) with WHSB Property Development Sdn Bhd (WPD) to build and operate a mini-hydro power generating plant at Sungai Mokodou, Ranau, Sabah. 

	
	

	
	AMDB had obtained letters of approval dated 14 March 2003 and 22 December 2005 from Kementerian Tenaga, Air & Komunikasi, Malaysia to build and operate a mini-hydro power generating plant at Sungai Mokodou, Ranau, Sabah subject to the execution of a Renewable Energy Power Purchase Agreement ("REPPA") with Sabah Electricity Sdn Bhd ("the Proposed Project").

	
	

	
	Under the JVA, APSB and WPD have agreed, to jointly undertake the Proposed Project. A joint venture company, AMDB WPD Hydro Sdn Bhd (formerly known as Impulse Gateway Sdn Bhd) ("JVCO"), is to be utilised to undertake the Proposed Project.

	
	

	
	JVCO was incorporated on 24 May 2005 and has an authorised capital of RM100,000 consisting of 100,000 ordinary shares of RM1 each, of which 2 ordinary shares of RM1 each have been paid up and is presently wholly owned by APSB.  JVCO's principal activity is mini hydro operation.

	
	

	
	Upon execution of the REPPA, APSB and WPD shall cause the JVCO to increase its authorised share capital to RM20,000,000 consisting of 20,000,000 ordinary shares of RM1 each and its issued and paid up share capital to RM1,000,000 consisting of 1,000,000 ordinary shares of RM1 each as follows:-

	
	

	
	Shareholder
	No of

Ordinary Shares
	
	%

Shareholdings
	

	
	

	
	           APSB
	700,000
	
	70%
	

	
	           WPD
	300,000
	
	30%
	

	
	
	1,000,000
	
	100%
	

	
	

	
	

	
	APSB shall subscribe for its allotment of shares in JVCO via a combination of cash and any expenses incurred by AMDB allowable under the JVA in procuring the Proposed Project for JVCO, including the appointment of consultants to provide technical, financial and legal services for the Proposed Project. WPD shall subscribe for its allotment of shares in JVCO in cash. JVCO shall seek to finance the Proposed Project via a combination of bank borrowings and capital from its shareholders.

	
	

	
	The JVA is conditional upon the execution of the REPPA within six months from the date of the JVA or such extended period as may be mutually agreed upon by the parties in writing. The Joint Venture shall take effect upon the date of execution of the REPPA and shall remain in effect until the expiry of the REPPA pursuant to and in accordance with the provisions therein, whereupon the JVCO shall be wound up, unless terminated earlier pursuant to the provisions of the JVA. 

	
	

	
	The proposed mini-hydro power plant is to be situated at Sungai Mokodou in the district of Ranau, Sabah and is expected to have a capacity of 6MW. Subject to the execution of the REPPA, construction work for the Proposed Project is expected to commence sometime in mid 2006 with commercial operation beginning in 2008. The estimated construction cost is estimated in the region of RM50 million, which includes the construction of a power plant with a 33kV transmission line. Further details of the Proposed Project shall be disclosed upon execution of the REPPA, which is currently in the final stages of negotiation. 

	
	

	
	The Joint Venture is not expected to have any immediate effect on the net tangible assets per share and the earnings of AMDB Group. Any contribution to future earnings is subject to execution of the REPPA and the terms to the Proposed Project therein.


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS (CONTINUED)


	B8.
	Status of corporate proposal announced (Continued)

	
	

	c)
	On 31 March 2006, AMBC Controls Sdn Bhd (AMBCC), a subsidiary (54% effective equity interest) of AMDB Berhad (AMDB) entered into a Joint Venture Agreement (JVA) with Construction Machinery Joint Stock Company No 18 (COMA 18) of Vietnam to produce and manufacture control and protection panels and related electrical equipment and components in Vietnam (the Business). Under the JVA, AMBCC is to provide the technical expertise and work jointly with COMA 18 in pursuing the Business in Vietnam. For this purpose, the parties had executed a charter document to establish a joint venture company (JVCO) to undertake the Business. 

	
	

	
	The JVA is conditional upon the parties securing an investment licence from the Investment Licence Issuing Body (Authority) to establish the JVCO in Vietnam within 4 months of the JVA date. The parties are presently in negotiation in seeking an extention of time to secure the investment licence from the Authority.

	
	

	
	Under the Charter Document, JVCO shall have an initial authorized capital of US$500,000. Upon JVCO receiving the investment licence from the Authority, the parties shall subscribe for capital in JVCO as follow:-

	
	

	
	Shareholder
	Capital (US$)
	
	%

Shareholdings
	
	

	
	
	
	
	
	
	

	
	       AMBCC
	120,000
	
	60%
	
	

	
	       COMA 18
	80,000
	
	40%
	
	

	
	
	200,000
	
	100%
	
	

	
	

	
	Profit sharing and capital contributions by the parties shall be proportionate to the ratio of capital above unless there is a change to the capital structure, pursuant to the terms of the JVA. AMBCC shall subscribe for its allotment of capital in JVCO in cash within 60 business days of receipt of the investment licence from the Authority. COMA 18 shall subscribe for its allotment of capital in JVCO via delivering to the JVCO (free of encumbrances) the land and factory earmarked by the parties for the Business within 60 business days of receipt of the investment licence from the Authority and in accordance with the provisions of the JVA. JVCO shall seek to finance the Business via a combination of bank borrowings and capital from its shareholders. 

	
	

	
	The JVA shall take effect from the date of securing the investment licence from the Authority and shall remain in effect for a period of 50 years thereafter unless otherwise extended or terminated pursuant to the provisions of the JVA.

	
	

	
	The Joint Venture is not expected to have any immediate effect on the net tangible assets per share and the earnings of AMDB Group. Contribution to future earnings cannot be ascertained presently and would depend on the progress and growth of the Business under the Joint Venture.

	
	

	d)
	On 18 May 2006, the Company entered into an agreement (Agreement) with the State Government of Pahang to build and operate two (2) proposed mini-hydro power generating plants in Pahang to be located at Sungai Liang, Daerah Raub and Sungai Perting, Daerah Bentong. These plants are expected to have a power generating capacity of 6MW and 4MW respectively.

	
	

	
	The Company had obtained letter of approval dated 9 May 2003 from Kementerian Tenaga, Air & Komunikasi, Malaysia to build and operate the mini-hydro power generating plants. The Company is further required to obtain a permit from Jabatan Perhutanan Negeri Pahang for the intended use of the proposed site land and comply with the conditions of any other relevant government agencies. 

	
	

	  
	The Company is currently in advanced negotiations with Tenaga Nasional Berhad (TNB) to execute a Renewable Energy Power Purchase Agreement (REPPA) in relation to the power plants. Further details on the power plants and any financial effects will be disclosed upon execution of the REPPA.  Under the Agreement, the Company shall be required to pay the State Government of Pahang a contribution of 2.2% of the annual revenue received from TNB pursuant to the REPPA. 
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	B8.
	Status of corporate proposal announced (Continued)

	
	

	e)
	On 4 August 2006, Netcoin Sdn Bhd ("Netcoin"), a 97% owned subsidiary of AMDB, entered into a letter agreement ("Letter Agreement") with YPJ Corporation Sdn Bhd ("YPJ") to acquire entire equity interest of 5,376,887 ordinary shares, representing a 40% equity stake in Sebana Holdings Sdn Bhd (“SHSB”) for a total purchase consideration of RM2,500,000 ("the Sale Shares"). Netcoin presently holds 60.0% equity in SHSB and SHSB shall be Netcoin's wholly owned subsidiary after The Acquisition. 

	
	

	
	The salient terms of The Acquisition under the Letter Agreement are as follows:-

	
	
	

	
	i)
	YPJ agrees to sell and Netcoin agrees to purchase the Sale Shares free from all claims, charges, liens, encumbrances and equities whatsoever together with all rights attached thereto and all dividends, rights and distributions declared paid or made in respect thereof as at the Completion Date (as defined below);

	
	
	

	
	ii)
	The Completion Date shall be the date when the cheque amounting to RM2,500,000 from the Purchaser presented to the Vendor pursuant to the Letter Agreement is cleared into the Vendor's bank account, being full and final settlement of the purchase consideration by the Purchaser;

	
	
	

	
	iii)
	On or before the Completion Date, YPJ shall deliver the original share certificates to the Sale Shares along with such other documents as may be required to give good title to the Sale Shares and to enable Netcoin or its nominees to become the new registered holders.

	
	
	

	
	As The Acquisition is a cash transaction, there is no effect on the issued and paid up share capital and major shareholders of AMDB and or Netcoin.

	
	

	
	The earnings of AMDB Group are not expected to be materially affected by The Acquisition. The Acquisition will give rise to goodwill amounting to approximately RM2,500,000 at AMDB Group level. The impact on net tangible assets per share of AMDB at group level arising from The Acquisition is expected to be negligible.

	
	

	
	Other than that disclosed above, there are no other corporate proposals announced but have not yet completed.
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	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	B9.
	Borrowing and debt securities

	
	

	
	Group borrowings and debt securities as at 30 June 2006 are as follows:-

	
	

	
	
	Secured
	
	Unsecured
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	
	Long term borrowings
	11,160
	
	1,932
	
	13,092

	
	
	
	
	
	
	

	
	Short term borrowings
	36,609
	
	182,677
	
	219,286

	
	
	
	
	
	
	

	
	Grand Total
	47,769
	
	184,609
	
	232,378

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	

	
	

	B10.
	Off balance sheet financial instruments

	
	

	
	There were no financial instruments with off balance sheet risk.

	
	

	B11.
	Changes in material litigation

	
	

	
	Sejati Pelita Sdn Bhd (SPSB), a wholly owned subsidiary of AMDB, purchased a piece of land from Straw Paperboard Industries (M) Sdn Bhd (SPI) in 1992. Pursuant to the sale and purchase agreement, it was agreed that SPSB would pay a further sum of RM8,060,200 to SPI if SPI could obtain the approval from the relevant authorities for the conversion of the said land within a stipulated period. SPSB had advanced RM1,000,000 to SPI as part payment of this said further sum but SPI subsequently failed to obtain the approval within the stipulated period. SPI later entered a private caveat on the said land. SPSB then brought an action against SPI in the Shah Alam High Court under suit no. MT2-24-730-2000 on 9 March 2000 to remove the private caveat and also to claim for the refund of the RM1,000,000 advanced to SPI.

	
	

	
	The caveat had been withdrawn by SPI on 15 March 2004 and SPSB had applied to court for an injunction to prevent any further caveat to be created by SPI. The hearing date fixed on 26 April 2006 has been postponed to 3 November 2006 in view of the approval for the conversion granted subject to conditions via the letter issued by Sepang Land office dated 5 April 2006 despite the application submitted about 10 years ago.

	
	

	
	SPI had vide its solicitors filed their defense with regards the monetary claim of RM1,000,000 and also a counterclaim of RM8,060,200 on 7 October 2005. SPSB’s solicitors has filed their reply to SPI’s defense and counterclaim and the hearing date for Case Management has been fixed on 1 December 2006.

	
	

	
	SPSB had filed a fresh action vide Summons No : MT3-22-593-05 with regards the monetary claim of RM1,000,000 after the Court’s Conversion Order granted by the Judge on 14 January 2006.

	
	

	
	Other than the above, there were no further changes to the material litigations disclosed previously at the date of issue of this quarterly report.
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	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	B12.
	Dividends

	
	

	
	The Board of Directors did not recommend any dividend for the quarter ended 30 June 2006.

	
	

	B13.
	Earning per share 

	
	

	
	Basic

	
	Basic earnings per share for the reporting quarter and the year-to-date is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	
	
	
	
	Current Quarter &

Year To Date RM’000

	
	
	
	
	

	
	Net profit for the period
	
	
	4,564

	
	Weighted average number of ordinary share in issue
	
	
	802,853

	
	Basic profit per share (sen)
	
	
	0.57

	
	

	
	Diluted earning per share

	
	The net profit for the period and the weighted average number of ordinary shares in issue during the period have been adjusted for the effects of dilutive potential ordinary shares on the assumed conversion of Irredeemable Convertible Secured loan Stock (ICULS) into ordinary shares.

	
	
	Current Quarter & 

Year To Date

	
	
	RM’000

	
	
	

	
	Net profit for the period
	4,564

	
	
	

	
	Weighted average share in issue
	802,853

	
	Adjustment for assumed conversion of ICULS
	151,828

	
	Adjusted weighted average number of ordinary shares in issue
	954,681

	
	
	

	
	Diluted earning per share (sen)
	0.48
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