AMDB BERHAD

      (Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT


	A1.
	Basis of Preparation

	
	

	
	The interim financial report is unaudited and has been prepared in compliance with Malaysian Accounting Standard Board (MASB) 26 – Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Malaysia). The interim financial report should be read in conjunction with the Group’s audited financial statement for the year ended 31 March 2003.

	
	

	
	The accounting policies applied and methods of computation used are consistent with those applied in the financial statements for the financial year ended 31 March 2003 except for the adoption of the following Standards of the MASB which became effective during the year:-

	
	

	
	a)
	i)
	MASB 25 – Income Taxes

	
	
	
	Deferred tax liabilities are recognised for all taxable temporary differences. Previously, deferred tax liabilities were provided for on account of timing differences only to the extent that a tax liability was expected to materialise in the foreseeable future. In addition, deferred tax assets are now recognised for all deductible temporary differences and unabsorbed tax losses when it is probable that sufficient taxable profits will be available against which the deductible temporary differences and unabsorbed tax losses can be utilised. Previously, deferred tax assets were not recognised unless there was reasonable expectation of their realization.

	
	
	
	

	
	
	ii)
	Profit recognition of an associated company

	
	
	
	During the financial year, an associated company, Central Spectrum (M) Sdn. Bhd. (CSSB), revised its basis for determining the stages of completion for development properties. Previously, the stage of completion was recognised by sub-phases. CSSB has now changed the basis for determining the stages of completion for development properties to a total phase basis.



	
	
	iii)
	Accordingly, the effects of change in accounting policies has been accounted for retrospectively as follows:-

	
	
	
	
	31.03.03
	
	31.03.02

	
	
	
	
	RM’000
	
	RM’000

	
	
	
	Effect on accumulated losses
	
	
	

	
	
	
	At 1 April, as previously reported 
	(104,880)
	
	(65,794)

	
	
	
	- Effect of adopting MASB 25
	2,027
	
	10,128

	
	
	
	- Effect of change in profit recognition 
	4,476
	
	(3,795)

	
	
	
	At 1 April, as restated
	(98,377)
	
	(59,461)

	
	
	
	
	
	
	

	
	
	
	Effect on capital reserves
	
	
	

	
	
	
	At 1 April, as previously reported 
	14,125
	
	14,125

	
	
	
	- Effect of adopting MASB 25
	(3,708)
	
	(3,708)

	
	
	
	At 1 April, as restated
	10,417
	
	10,417

	
	
	
	
	
	
	

	
	
	
	Effect on net loss for the year

	
	
	
	
	As previously reported
	
	Effects of adopting MASB 25
	
	Effects of change in profit recognition
	
	As

Restated

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	At 31.03.03
	
	
	
	
	
	
	

	
	
	
	Loss for the year
	(39,086)
	
	850
	
	(680)
	
	(38,916)

	
	
	
	
	
	
	
	
	
	
	


AMDB BERHAD

(Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A1.
	Basis of Preparation (Continued)

	
	

	
	The comparative amount for the following items of the Group as at 31 March 2003 have been restated as follows:

	
	
	
	
	
	
	
	
	

	
	
	
	
	As previously reported
	
	Effects of change in accounting policy
	
	As restated

	
	
	
	
	RM,000
	
	RM,000
	
	RM,000

	
	
	
	
	
	
	
	
	

	
	
	
	Minority interests
	(1,855)
	
	488
	
	(1,367)

	
	
	
	Deferred tax liabilities
	173
	
	1,673
	
	2,283

	
	
	
	Deferred income
	6,874
	
	344
	
	6,530

	
	
	
	Deferred tax assets
	-
	
	1,234
	
	1,234

	
	
	
	Associated companies
	164,162
	
	3,815
	
	167,977

	
	
	
	
	
	
	
	
	

	
	b)
	The adoption of MASB 29 – Employee Benefits, has not resulted in a change in the Company's method of calculation for obligations for deferred benefit scheme as the Company had previously been using the Projected Unit Credit Method as required under MASB 29. The latest actuarial valuation in 2004 indicated that the Company's provision for retirement benefits was in excess by RM1,794,956. Such excess is treated as an actuarial gain and is recognised in the income statement over the period of 3 years commencing from the current year under review.

	
	
	
	
	
	
	
	
	

	
	c)
	The adoption of MASB 27 – Borrowing Costs and MASB 28 - Discontinuing Operations, do not give rise to any adjustments to the opening balances of accumulated losses of prior years and the current year.

	
	

	
	

	A2.
	Auditors’ Report on Preceding Annual Financial Statements

	
	

	
	The auditors’ report on the financial statements for the year ended 31 March 2003 was not qualified.

	
	

	
	

	A3.
	Property, Plant and Equipment

	
	

	
	The valuations of land and buildings have been brought forward, without amendment from the previous audited annual financial statements.

	
	

	
	

	A4.
	Changes in Composition of the Group

	
	

	
	Save as disclosed in Note B8 of this report, there were no changes in the composition of the Group including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations during the current quarter.

	
	

	
	

	A5.
	Dividend Paid

	
	

	
	There were no dividends paid in the current financial year-to-date.

	
	

	
	

	A6.
	Seasonal or Cyclical Factors

	
	

	
	The Group has diversified interests and operations. There were no apparent cyclical or seasonal factors, which had significantly affected the Group's overall operations.

	
	


AMDB BERHAD

(Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A7.
	Segmental Information

	
	

	
	Segment information is presented in respect of the Group's business segment for the year ended 31 March 2004.

	
	

	
	
	Current Year 

To Date
	
	9 months

ended

	
	
	31.3.2004
	
	31.12.2003

	
	Segment Revenue
	RM’000
	
	RM’000

	
	
	
	
	

	
	Property
	26,825
	
	22,698

	
	Engineering & Construction
	88,835
	
	40,521

	
	Textiles
	40,302
	
	29,092

	
	Travel & Leisure
	67,848
	
	51,642

	
	Financial Services
	4,389
	
	3,313

	
	Others
	8,220
	
	6,589

	
	Total revenue including inter-segment revenue
	236,419
	
	153,855

	
	Elimination of inter-segment sales
	(5,023)
	
	(5,108)

	
	Total revenue
	231,396
	
	148,747

	
	
	
	
	

	
	Segment Results
	
	
	

	
	
	
	
	

	
	Property
	1,813
	
	7,405

	
	Engineering & Construction
	5,553
	
	(1)

	
	Textiles
	(2,163)
	
	(1,874)

	
	Travel & Leisure
	(4,792)
	
	(2,938)

	
	Financial Services
	2,527
	
	1,451

	
	Others
	(2,412)
	
	(2,784)

	
	
	526
	
	1,259

	
	Interest income
	1,442
	
	1,085

	
	Gain on disposal of Subsidiary company 
	1,119
	
	1,119

	
	Gain on disposal of quoted investments
	4
	
	37

	
	Unallocated income/(expenses)
	10
	
	(8)

	
	Profit from operations
	3,101
	
	3,492

	
	
	
	
	

	
	
	
	
	

	A8.
	Capital Commitments
	
	
	

	
	
	
	
	

	
	The amount of commitments for the purchase of a parcel of land measuring approximately 61.9 acres situated in Mukim 11 Seberang Prai Tengah, Pulau Pinang and subscription of shares in the joint venture company as disclosed in Note A12, not provided for in the financial statement as at 31 March 2004 is as follow:

	
	

	
	
	RM’000

	
	Approved and contracted for: 
	

	
	Purchase of a parcel of land 
	37,234

	
	Subscription of shares in joint venture company
	175

	
	
	37,409

	
	
	

	
	Except for the above, there were no other material capital commitments that have not been provided for in the financial statements.

	
	

	
	


AMDB BERHAD

(Company No: 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A9.
	Changes in Contingent Liabilities

	
	

	
	The changes in contingent liabilities for the period from 31 March 2003 to 31 March 2004 are as follow :-

	
	

	a)
	The total of letter of credit, other bank guarantees and performance bonds was increased from RM37,372,845 at 31 March 2003 to RM60,865,272 at 31 March 2004.

	
	

	b)
	On 23 March 2004 AMDB Berhad and Ketua Pengarah Hasil Dalam Negeri (KPHDN) executed and recorded a settlement agreement before the Special Commission of Income Tax, which effectively discharged the additional taxation in respect of prior years of assessment claimed by the KPHDN amounted to RM7,617K.

	
	

	A10.
	Debt and Equity Securities

	
	

	
	Ordinary Shares and ICULS issued for the acquisition of land, subsidiary and settlement of inter-company advances

	
	

	a)
	On 10 November 2003, the Company issued 60,000,000 ordinary shares of RM0.50 each fully paid-up to Megatime Enterprise Sdn Bhd, a wholly owned subsidiary of Arab-Malaysian Corporation Berhad (AMCORP) as consideration in the acquisition of 7 contiguous parcels of freehold land measuring in area of approximately 73.4 hectares for RM30,000,000.

	
	

	b)
	On the same day, the Company issued 96,288,392 ordinary shares of RM0.50 each fully paid-up and 76,000,000 RM1.00 nominal value zero coupon 2003/2010 Irredeemable Convertible Unsecured Loan Stocks (ICULS) to AMCORP as consideration for the purchase and settlement of inter-company advances. 

	
	

	
	Zero Coupon Irredeemable Convertible Unsecured Loan Stock 2003/2010 (ICULS)

	
	

	
	During the financial quarter ended 31 March 2004, RM79,000 ICULS were converted to 158,000 shares on the basis of RM1.00 each nominal value of ICULS for every 2 new ordinary shares of RM0.50 each.

	
	

	
	Other than the above, there were no other issuance and repayment of debt and equity securities, share buy backs, share cancellations, share held as treasury shares or resale of treasury shares during the financial year ended 31 March 2004.

	
	

	A11.
	Related Party Transactions

	
	

	
	There were no related party transactions that are material to an understanding of the interim financial report for the current period.


AMDB BERHAD

 (Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A12.
	Events Subsequent to the Balance Sheet Date

	
	

	
	On 1 April 2004, AMDB Property Holdings Sdn Bhd (APHSB), a wholly owned subsidiary of AMDB entered into a Shareholders’ Agreement (SA) with Solar Technologies Sdn Bhd (STSB) and Keris Lagenda Sdn Bhd (KLSB) to jointly pursue a proposed property development at Seberang Perai Tengah, Pulau Pinang. Under the Joint Venture, Mayang Zaman Sdn Bhd (MZSB), a wholly owned subsidiary of APHSB, will be utilized as the joint venture company. 

	
	

	
	The Joint Venture shall continue in full force and effect until MZSB completes the proposed development on the Land, unless terminated earlier or agreed otherwise by the shareholders of MZSB pursuant to the provisions of the SA. 

	
	
	
	

	
	On 1 April 2004 MZSB entered into a CSPA with the Penang Development Corporation (PDC), a body incorporated under the Penang Development Enactment 1971. Under the CSPA, PDC agrees to sell and MZSB agrees to purchase a parcel of land measuring approximately 61.9 acres situated in Mukim 11 Seberang Perai Tengah, Pulau Pinang (the Land), free from encumbrances and with vacant possession. Upon execution of the CSPA, PDC shall apply to the State Authority of Penang to alienate the Land to PDC for a term of 99 years under the category of land use of housing and commercial development. MZSB shall acquire the Land for the purpose of pursuing a mixed housing and commercial development on the Land and shall pay a total purchase consideration of RM 37,233,868 to PDC.

	
	

	
	Upon signing the CSPA, MZSB paid RM3,723,387 in cash to PDC, representing 10% of the purchase price, and shall pay the balance purchase price by cash in three equal installments of RM11,170,160 every six months thereafter. The CSPA is conditional upon PDC obtaining consent from MOF and MZSB obtaining consent from the FIC within 12 months from the date of the CSPA. The investment outlay for the proposed development (including the Land cost) shall be funded by a combination of internally generated funds and bank borrowings.

	
	

	
	The Joint Venture will not have any effect on the issued and paid-up share capital or the major shareholders of AMDB. 

	
	

	
	The Joint Venture is not expected to have any immediate effect on the net tangible assets per share and the earnings of AMDB Group. Any contribution to future earnings would depend on the progress of the proposed development to be undertaken on the Land.

	
	

	
	

	
	Except the above, there were no other material events subsequent to the end of 31 March 2004 reported on that have not been reflected in the financial statement for the said period.

	
	

	
	


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS


	B1.
	Review of performance

	
	

	
	The Group registered an operating profit (including share of profit of associated companies) before interest and tax of RM11,354K and RM21,183K for the current quarter and financial year-to-date ended 31 March 2004 respectively. Finance cost for the quarter is RM4,755K. The improvement in the results during the quarter was consistent with the improved trading conditions of the Group’s business segments especially in the associated companies.

	
	

	
	

	B2.
	Variation of results against preceding quarter

	
	

	
	The Group’s pre-tax profit has improved from RM2,695K in the previous quarter to RM6,599K for the current quarter ended 31 March 2004 mainly attributable to the improved performance of the associated companies in the property segment.

	
	

	
	

	B3.
	Current year prospects

	
	

	
	Barring any unforeseen circumstances, the Group’s overall performance will improve for the financial year ending 31 March 2005.

	
	

	
	

	B4.
	Profit forecast

	
	

	
	As there was no profit forecast announced earlier, the comparison of results is not applicable.

	
	

	
	

	B5.
	Tax expenses

	
	

	
	The breakdown of tax charge for the quarter and financial year-to-date are as follows :-

	
	
	Current Year Quarter
	
	Restated

Current

 Year To Date 

	
	
	31.3.2004
	
	31.3.2004

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Current taxation
	1,477
	
	2,891

	
	Deferred tax expense/(income) resulting from origination and reversal of temporary differences
	483
	
	699

	
	
	1,960
	
	3,590

	
	Underprovision in respect of prior years
	669
	
	591

	
	Share in taxation of associated companies
	598
	
	2,740

	
	
	3,227
	
	6,921

	
	
	
	
	

	
	
	

	
	
	
	
	

	
	The effective tax rates for the quarter and financial year-to-date are higher than the statutory tax rate mainly due to certain expenses which are not deductible for taxation purposes and the absence of Group relief for losses suffered by certain subsidiary companies.


AMDB BERHAD

(Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS (CONTINUED)


	B6.
	Unquoted investments and properties

	
	

	
	There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

	
	

	B7.
	Quoted investments

	
	

	a)
	Particulars of purchase or disposal of quoted securities for the current quarter and financial year-to-date ended 31 March 2004.

	
	
	Current Year Quarter
	
	Current 

Year To 

Date

	
	
	31.3.2004
	
	31.3.2004

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Total purchases of quoted investment
	-
	
	52

	
	
	
	
	

	
	Total sale proceeds from quoted investment  
	-
	
	211

	
	
	
	
	

	
	Total profit on disposal of quoted securities  
	31
	
	128

	
	(net of allowance for diminution in value written back)
	
	
	

	
	

	
	

	b)
	Investments in quoted shares as at 31 March 2004:-

	
	
	RM’000

	
	
	

	
	Total investment at cost
	84,969

	
	
	

	
	Total investment at carrying value/book value
	64,426

	
	(after provision for diminution in value)
	

	
	
	

	
	Total investment at market value
	64,174

	
	

	
	

	B8.
	Status of corporate proposal announced

	
	

	
	On 13 November 2003, AMDB Properties Sdn Bhd (formerly known as Arab-Malaysian Properties Sdn Bhd), a wholly owned subsidiary of AMDB, had entered into a Conditional Sale and Purchase Agreement with Oricon Sdn Bhd to dispose its entire shareholdings in its 51% owned subsidiary, AMDB Properties Sarawak Sdn Bhd (formerly known as Arab-Malaysian Properties (Sarawak) Sdn Bhd) for a total cash consideration of RM3,500,000. The Proposed Disposal is subject to the approval of Foreign Investment Committee.

	
	

	
	Other than that disclosed above, there is no other corporate proposals announced but have not yet completed.

	
	

	
	

	B9.
	Borrowing and debt securities

	
	

	
	Group borrowings and debt securities as at 31 March 2004 are as follows:-

	
	
	Secured
	
	Unsecured
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	
	Long term borrowings
	-
	
	40,849
	
	40,849

	
	
	
	
	
	
	

	
	Short term borrowings
	33,138
	
	239,756
	
	272,894

	
	
	
	
	
	
	

	
	Grand Total
	33,138
	
	280,605
	
	313,743


AMDB BERHAD

 (Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA’S LISTING REQUIREMENTS (CONTINUED)


	B10.
	Off balance sheet financial instruments

	
	

	
	There were no financial instruments with off balance sheet risk.

	
	

	
	

	B11.
	Changes in material litigation

	
	

	
	There were no further changes to the material litigations disclosed previously at the date of issue of this quarterly report.

	
	

	
	

	B12.
	Dividends

	
	

	
	The Board of Directors did not recommend any dividend for the quarter ended 31 March 2004.

	
	

	
	

	B13.
	Earning per share

	
	

	
	Basic

	
	Basic earnings per share for the reporting quarter and the year-to-date is calculated by dividing the net loss for the period by the weighted average number of ordinary shares in issue during the period.

	
	

	
	
	Current year Quarter
	
	Current year-to-date

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Net profit/(loss) for the period
	4,369
	
	(508)

	
	Weighted average number of ordinary share in issue
	802,735
	
	707,470

	
	Basic earnings per share (sen)
	0.54
	
	(0.07)

	
	
	

	
	Diluted earning per share

	
	

	
	The net loss for the period and the weighted average number of ordinary shares in issue during the period have been adjusted for the effects of dilutive potential ordinary shares on the assumed conversion of Irredeemable Convertible Secured loan Stock (ICULS) into ordinary shares.

	
	

	
	The effect on the earnings per share of the assumed exercise of the Employees’ Share Option Scheme  is anti-dilutive and thus is ignored in the calculating diluted earning per share.

	
	

	
	
	
	
	Current year Quarter

	
	
	
	
	RM’000

	
	
	
	
	

	
	Net profit/(loss) for the period
	
	
	4,369

	
	
	
	
	

	
	Weighted average share in issue
	
	
	802,735

	
	Adjustment for assumed conversion of ICULS
	
	
	151,946

	
	Adjusted weighted average number of ordinary shares in issue
	
	
	954,681

	
	
	
	
	

	
	Diluted earning per share (sen)
	
	
	0.46

	
	
	
	
	

	
	

	
	The assumed conversion of the ICULS for the current year-to-date would be anti-dilutive and hence, the diluted loss per share for the year-to-date has not been presented.
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