AMDB BERHAD

(formerly known as Arab-Malaysian Development Berhad)

(Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT


	A1.
	Basis of preparation

	
	

	
	The interim financial report is unaudited and has been prepared in compliance with Malaysian Accounting Standard Board (MASB) 26 – Interim Financial Reporting and paragraph 9.22 of the Listing Requirement of the Kuala Lumpur Stock Exchange. The interim financial report should be read in conjunction with the Group’s audited financial statement for the year ended 31 March 2003.

	
	

	
	The accounting policies applied and methods of computation used are consistent with those applied in the financial statements for the financial year ended 31 March 2003 except for the adoption of new applicable approved accounting standards MASB 25 - Incomes Taxes. Accordingly, the effects of change in accounting policy has been accounted for retrospectively as follows:-

	
	

	
	As at 31 March 2003
	As previously reported
	
	Effects of change in accounting policy
	
	As restated

	
	
	RM,000
	
	RM,000
	
	RM,000

	
	
	
	
	
	
	

	
	Deferred taxation
	173
	
	662
	
	835

	
	
	
	
	
	
	

	
	Capital reserve
	14,125
	
	(662)
	
	13,463

	
	

	
	

	A2.
	Property, plant and equipment

	
	

	
	The valuations of land and buildings have been brought forward, without amendment from the previous audited annual financial statements.

	
	

	
	

	A3.
	Changes in composition of the Group

	
	

	
	Except for those noted in Note A11 & B8 of this report, there were no changes in the composition of the Group including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations for the current quarter and financial year-to-date.

	
	

	
	

	A4.
	Dividend paid

	
	

	
	There were no dividends paid in the current financial year-to-date.

	
	

	
	

	A5.
	Seasonal or cyclical factors

	
	

	
	The Group has diversified interests and operations. There were no apparent cyclical or seasonal factors which had significantly affected the Group's overall operations.

	
	

	
	


AMDB BERHAD

(formerly known as Arab-Malaysian Development Berhad)

(Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A6.
	Segmental Information

	
	

	
	Segment information is presented in respect of the Group's business segment for the period ended 30 September 2003.

	
	

	
	
	
	
	 Engineering  
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	 & 
	
	
	
	Travel &
	
	 Financial 
	
	
	
	

	
	
	 Property 
	
	 Construction 
	
	 Textiles 
	
	Leisure
	
	 Services 
	
	Others
	
	Group

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	 REVENUE
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	 Total revenue
	       17,403 
	
	       26,366 
	
	    18,083 
	
	     30,603 
	
	     2,134 
	
	    5,466 
	
	    100,055 

	
	 Inter-segment revenue
	        (745)
	
	            -   
	
	          -   
	
	-          
	
	-           
	
	  (3,014)
	
	    (3,759)

	
	 External revenue
	16,658
	
	26,366
	
	18,083
	
	30,603
	
	2,134
	
	2,452
	
	96,296

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	 RESULT
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	 Segment results
	       5,820 
	
	         (345)
	
	       (1,305)
	
	     (2,734)
	
	       1,066 
	
	  (1,167)
	
	    1,335

	
	 Interest income
	
	
	
	
	
	
	
	
	
	
	
	
	        704 

	
	 Gain on disposal of quoted

  Investments
	
	
	
	
	
	
	
	
	
	
	
	          53 

	
	 Unallocated expenses
	
	
	
	
	
	
	
	
	
	
	
	
	          -   

	
	 Profit from operations
	
	
	
	
	
	
	
	
	
	
	
	
	    2,092

	
	 Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	    (9,848)

	
	 Share of (losses)/profits of  

  associates   
	      (2,070)
	
	         2,007 
	
	          -   
	
	     (487)
	
	      (3,432)
	
	    3,638 
	
	       (344)

	
	 Loss before taxation
	
	
	
	
	
	
	
	
	
	
	
	
	    (8,100)

	
	 Taxation
	
	
	
	
	
	
	
	
	
	
	
	
	(2,458)

	
	 Loss after taxation
	
	
	
	
	
	
	
	
	
	
	
	
	(10,558)

	
	 Minority interests
	
	
	
	
	
	
	
	
	
	
	
	
	     3,207 

	
	 Net Loss for the period
	
	
	
	
	
	
	
	
	
	
	
	
	  (7,351)

	
	

	
	

	A7.
	Capital commitments

	
	

	
	Other than those disclosed in Note B8 of this report, there were no other capital commitments, which have not been provided for in the financial statements.

	
	

	A8.
	Changes in contingent liabilities

	
	

	
	The changes in contingent liabilities for the period from 31 March 2003 to 30 September 2003 are as follow :-

	
	

	a)
	The total of letter of credit, other bank guarantees and performance bonds was increased from RM37,372,845 at 31 March 2003 to RM46,433,341 at 30 September 2003.


AMDB BERHAD

(formerly known as Arab-Malaysian Development Berhad)

(Company No : 6386-K)

	NOTES TO THE INTERIM FINANCIAL REPORT (CONTINUED)


	A9.
	Debt and equity securities

	
	

	
	There were no other issuance and repayment of debt and equity securities, share buy backs, share cancellations, share held as treasury shares or resale of treasury shares during the financial period ended 30 September 2003.

	
	

	
	

	A10.
	Related Party Transactions

	
	

	
	Except for the item disclosed in Note B8(a) of this report, there are no other related party transactions that are material to an understanding of the interim financial report for the current period.

	
	

	
	

	A11.
	Events subsequent to the balance sheet date

	
	

	
	On 13 November 2003, AMDB Properties Sdn Bhd (formerly known as Arab-Malaysian Properties Sdn Bhd), a wholly owned subsidiary of AMDB, had entered into a Conditional Sale and Purchase Agreement with Oricon Sdn Bhd to dispose its entire shareholdings in its 51% owned subsidiary, AMDB Properties Sarawak Sdn Bhd (formerly known as Arab-Malaysian Properties (Sarawak) Sdn Bhd) for a total cash consideration of RM3,500,000.

	
	

	
	The Proposed Disposal is expected to be completed by the end of the first quarter of calendar year 2004. There will be a gain of approximately RM0.2 million at group level from the disposal.

	
	

	
	Based on AMDB’s share capital of 646,392,864 ordinary shares as at 30 September 2003, the NTA per share of AMDB at group level will increase by approximately 0.03 cents after the proposed disposal.

	
	

	
	Other than the above and save as disclosed in Note B8(a) of this report, there were no other material events subsequent to the end of 30 September  2003 reported on that have not been reflected in the financial statement for the said period.

	
	

	
	


AMDB BERHAD

(formerly known as Arab-Malaysian Development Berhad)

(Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS


	B1.
	Review of performance

	
	

	
	The Group registered an operating profit (including share of losses of associated companies) before interest and tax of RM3,789K and RM1,748K for the current quarter and financial year-to-date ended 30 September 2003 respectively. Finance cost for the quarter is RM4,901K. The improvement in the results during the quarter was in line with the improved performance of the Group’s business segments since containment of the global SARS outbreak.

	
	

	
	

	B2.
	Variation of results against preceding quarter

	
	

	
	For the quarter ended 30 September 2003, the Group’s pre-tax loss was reduced from RM6,988K in the previous quarter to RM1,112K for the current quarter mainly due to improved performance in the property division which recorded higher turnover from on-going and newly launched projects and recovery in the travel & leisure business in the backdrop of overall improving consumer sentiment.

	
	

	
	

	B3.
	Current year prospects

	
	

	
	The Malaysian economy achieved higher growth in the first half of the year amid uncertain external environment. The Management of AMDB Group will continue with its initiatives to improve the operational efficiency and concentrating on continuous business growth as well as the efforts to explore new business development opportunities to strengthen the future financial position of the Group. Barring any unforeseen circumstances, the Group expects to improve its performance in the coming financial quarters.

	
	

	
	

	B4.
	Profit forecast

	
	

	
	As there was no profit forecast announced earlier, the comparison of results is not applicable.

	
	

	
	

	
	


AMDB BERHAD

(formerly known as Arab-Malaysian Development Berhad)

(Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS (CONTINUED)


	B5.
	Tax expenses

	
	

	
	The breakdown of tax charge for the quarter and financial year-to-date are as follows :-

	
	

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current Year Quarter
	
	Preceding Year Corresponding Quarter
	
	Current Year To Date
	
	Preceding

 Year Corresponding Period

	
	
	30.9.2003
	
	30.9.2002
	
	30.9.2003
	
	30.9.2002

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	
	Current taxation
	1,077
	
	848
	
	1,650
	
	1,845

	
	(Over)/Underprovision in respect of prior 

  year  
	(48)
	
	338
	
	(48)
	
	374

	
	
	1,029
	
	1,186
	
	1,602
	
	2,219

	
	Transfer to deferred taxation
	(41)
	
	(28)
	
	(67)
	
	(86)

	
	Share in taxation of associated companies
	839
	
	489
	
	923
	
	336

	
	
	1,827
	
	1,647
	
	2,458
	
	2,469

	
	
	
	
	
	
	
	
	

	
	Effective tax charge
	
	
	
	
	>100%
	
	

	
	
	
	
	
	
	
	
	

	
	The Group incurred a tax charge despite a loss position for the quarter and financial year-to-date mainly due to the absence of Group relief for losses suffered by certain subsidiary companies and share of taxation of certain associated companies.

	
	

	
	

	B6.
	Unquoted investments and properties

	
	

	
	There were no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

	
	

	B7.
	Quoted investments

	
	

	a)
	Particulars of purchase or disposal of quoted securities for the current quarter and financial year-to-date ended 30 September 2003.

	
	

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current Year Quarter
	
	Preceding Year Corresponding Quarter
	
	Current Year To Date
	
	Preceding

 Year Corresponding Period

	
	
	30.9.2003
	
	30.9.2002
	
	30.9.2003
	
	30.9.2002

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	
	Total purchases of quoted investment
	16
	
	-
	
	16
	
	-

	
	
	
	
	
	
	
	
	

	
	Total sale proceeds from quoted    

  investment
	-
	
	-
	
	88
	
	-

	
	
	
	
	
	
	
	
	

	
	Total profit on disposal of quoted           

  securities
	-
	
	-
	
	53
	
	-

	
	(net of allowance for diminution in value 

  written back)
	
	
	
	
	
	
	


AMDB BERHAD

(formerly known as Arab-Malaysian Development Berhad)

(Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS (CONTINUED)


	B7.
	Quoted investments (continued)

	
	

	b)
	Investments in quoted shares as at 30 September 2003:-

	
	
	RM,000

	
	
	

	
	Total investment at cost
	85,024

	
	
	

	
	Total investment at carrying value/book value
	64,417

	
	(after provision for diminution in value)
	

	
	
	

	
	Total investment at market value
	58,647

	
	
	

	
	
	

	B8.
	Status of corporate proposal announced
	

	
	

	a)
	On 20th June 2002, the Company entered into a conditional sale and purchase agreement with Arab-Malaysian Corporation Berhad ("AMCORP") to acquire the entire paid-up share capital of Arab-Malaysian Corporation Industrial City Sdn Bhd ("AMCIC"), a wholly owned subsidiary company of AMCORP, comprising 2 ordinary shares of RM1.00 each for a purchase consideration of RM10,875,314.  In addition, the Company is required to settle the inter-company advances made by AMCORP to AMCIC of RM113,268,882. The purchase consideration and the repayment of the advances totalling RM124,144,196 shall be settled by the issuance of 96,288,392 ordinary shares of RM0.50 each fully paid-up in the Company and the issuance of 76,000,000 RM1.00 nominal value zero coupon Irredeemable Convertible Unsecured Loan Stocks ("ICULS") by the Company to AMCORP.

	
	

	
	On the same day, the Company and a wholly owned subsidiary company, Taifab Properties Sdn Bhd ("TPSB") also entered into a conditional sale and purchase agreement with Megatime Enterprise Sdn Bhd ("MESB"), a wholly owned subsidiary company of AMCORP, to acquire 7 contiguous parcels of freehold land measuring in area of approximately 73.4 hectares for a total consideration of RM30,000,000.  The consideration shall be settled by the issuance of 60,000,000 ordinary shares of RM0.50 each fully paid-up in the Company.

	
	

	
	The above proposed acquisitions are deemed related to Tan Sri Dato' Azman Hashim who is a major shareholder of AMCORP, while Dato' Azlan Hashim, Dato' Azhar Hashim and Azmi Hashim are deemed related by virtue of them being brothers of Tan Sri Dato' Azman Hashim. In addition, Mr Foong Wing Ling is also deemed interested in the proposed acquisitions as he was the Managing Director and shareholder of AMDB and also a shareholder of AMCORP.

	
	

	
	The above proposed acquisitions have been approved by Foreign Investment Committee, Securities Commission, shareholders of the Company and other relevant authorities.

	
	

	
	With the completion of the acquisition on 10 November 2003, AMCORP’s equity interest in the Company had increased from 30.66% to 44.16%.

	
	

	
	The new shares and ICULS issued pursuant to the above acquisition were granted listing and quotation on the KLSE on 17 November 2003.

	
	

	
	

	
	


AMDB BERHAD

(formerly known as Arab-Malaysian Development Berhad)

(Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS (CONTINUED)


	b)
	On 4 July 2003, the Company entered into a Share Sale Agreement (SSA) with Winsome Jaya Sdn Bhd (the Purchaser) to dispose its entire shareholdings consisting of 1,000,000 ordinary shares of RM1.00 each in its wholly owned subsidiary, Arab-Malaysian Agriculture Sdn Bhd (AMA) for a total cash consideration of RM100,000. As part of the SSA, the Purchaser shall pay a sum of RM1,200,000 in cash for assignment to the Purchaser of advances made by AMDB and AMDB's wholly owned subsidiary Mekar Angkasa Sdn Bhd to AMA.

	
	

	
	The Purchaser had obtained the Foreign Investment Committee approval on 10 November 2003 and the above SSA was completed on 17 November 2003.

	
	

	
	Based on AMDB’s share capital of 646,392,864 ordinary shares as at 30 September 2003, the NTA per share of AMDB at group level would increase by approximately 0.17 cents after the proposed disposal.

	
	

	
	Other than those disclosed above and in Note A11 of the financial report, there are no other corporate proposals announced but have not yet completed.

	
	

	
	

	B9.
	Borrowing and debt securities

	
	

	
	Group borrowings and debt securities as at 30 September 2003 are as follows:-

	
	

	
	
	Secured
	
	Unsecured
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	
	Long term borrowings
	-
	
	40,849
	
	40,849

	
	
	
	
	
	
	

	
	Short term borrowings
	34,027
	
	233,149
	
	267,166

	
	
	
	
	
	
	

	
	Grand Total
	34,027
	
	273,998
	
	308,015

	
	

	
	

	B10.
	Off balance sheet financial instruments

	
	

	
	There were no financial instruments with off balance sheet risk.

	
	

	
	


AMDB BERHAD

(formerly known as Arab-Malaysian Development Berhad)

(Company No : 6386-K)

	ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS (CONTINUED)


	
	

	B11.
	Changes in material litigation

	
	

	
	Central Spectrum (M) Sdn Bhd (CSSB) brought an action against Pulau Indah Marina Resort Sdn Bhd (PIMR) in the Shah Alam High Court recently for breach of contract by PIMR for non performance of its duty in respect of the construction of Southern Main Access Road Project (SMARP) under the Agreement dated 21 July 1997 entered into between CSSB and PIMR. CSSB is seeking the refund of RM 35,000,000 plus interest of 8% per annum, compensation and other costs and relief.

	
	

	
	PIMR and its solicitor, are of the opinion that the company has good and strong defense, as PIMR obligation under the contract has not arisen and the obligation was discharged as the contract was terminated by CSSB.

	
	

	
	Other than the foregoing, there were no further changes to the material litigations disclosed previously at the date of issue of this quarterly report.

	
	

	
	

	B12.
	Dividends

	
	

	
	The Board of Directors did not recommend any dividend for the quarter ended 30 September 2003.


	B13.
	Basic earning per share

	
	

	
	Basic loss per share

	
	The calculation of basic earning per share is based on the net loss attributable to the ordinary shareholders of RM7,351,140 and the weighted average number of ordinary shares outstanding during the quarter of 646,392,864.  

	
	

	
	Weighted average number of ordinary shares

	
	Issued ordinary shares at beginning of the period
	646,392,864

	
	Effect of shares issued
	-

	
	
	646,392,864

	
	
	

	
	Diluted earning per share

	
	

	
	The effect on the basic loss per share for the current quarter arising from the assumed exercise of the Employees Share Option is anti-dilutive. Hence, the diluted loss per share for the current quarter has not been presented.
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