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13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA COMBINED
STATEMENTS OF FINANCIAL POSITION (CONT’D)
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| Crowe Malaysia PLT
| 201906630005 (L LPOI8817-LCA) BAF 1018
SYNERGY HOUSE BERHAD | GhanoredAcoounarts | appENDIXA
3. PRO FORMA COMBINED STATEMENTS OF FINANCIAL POSITION AS AT 31

DECEMBER 2022 {CONT’D})

3.1 Notes to Pro Forma Combined Statements of Financial Position (Cont'd)

(c) Pro Forma lll (Cont'd}

@ The estimaled listing expenses totaling RM4.20 million lo be boms by the Group
comprise professional advisory fees, underwriting commission, brokerage fees and
placement fees, and miscellaneaus expenses. A total of RM1.379 million is assumed

to be directly affributable to the issuance of new shares and therefore will be set off
against the share capital.

The remaining expenses of RM2.821 milfion are assumed to be altributable to the
Listing and thersfore will be charged to the statements of profit or loss and other
comprehensive income, As of 31 December 2022, the ratained profits have captured
an amount of RM1.611 million whilst the remaining RM1.210 million will be charged lo

the statements of profit or loss end other comprehensive income in subsequent
financial period as and when incurred.

3.2 Cash and bank balances

RM"000

At 31 Cecetber 2022 14,723
Distribution of dividends (700

As per Pra Forma | 14,023

Pursuant to Public Issue 34,400

As per Pro Forma [l 48,423
Pursuant te utilisation of proceeds from IPO (Note 3.3, 3.5, 3.6 & 3.7) {12,589)

As per Pro Forma il 35,834
=
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13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA COMBINED
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N Crowe  Jubg

 Crowe Malaysia PLT

SYNERGY HOUSE BERHAD || 20190600005 (LLPOOIBBAT-LCA RAF 1018 APPENDIX A

3. PRO FORMA COMBINED STATEMENTS OF FINANCIAL POSITION AS AT 3
DECEMBER 2022 (CONT'D)

3.3 Share capital/invastad capital

Number of
Ordinary Arnount of
Shares Share Capital
{'000) RM'000
At 31 December 2022 # A
Pursuant to Acquisitions 420,000 34398
As per Pro Forma | 420,000 34,308
Pursuant to Public lssue 80,000 34 400
As per Pro Forrna Il 500,000 68,798
Estimated listing expenses (Note 3.2) - {1.379)
As per Pro Forma |ll 500,000 67,418
# Represents 2 shares
* Represents RM2
3.4 Re-organisation reserve
RM'000
At 31 December 2022 -
Pursuant to Acquisitions {31,788)
As per Pro Forma [ to Il {31,788)
Page 10
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13. REPORTING ACCOUNTANTS’ REPORT ON THE PRO FORMA COMBINED
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Crowe Malaysia PLT ,

Chartered Actountants

3. PRO FORMA COMBINED STATEMENTS OF FINANCIAL POSITION AS AT 31
DECEMBER 2022 {(CONT'D)

3.5 Retained profits

RM'000
At 31 December 2022 36,085
Distribution of dividends (700)
As per Pro Forma fto |l 35,385
Estimated listing expenses (Nate 3.2} {1,210)
As per Pro Forma il 34,175
3.6 Bank horrowings (Non-current liabilities)
RM'00D
At 31 December 2022/ As per Pro Forma | te I 37,749
Pursuant te utilisation of Proceeds from IPO (Note 3.2) (9,641)
As per Pro Forma il 28,108
3.7 Bank borrowings (Current liabilities)
RM'000
At 31 December 2022/ As per Pro Farma o Il 25,241
Pursuant to utilisation of Proceeds from |PO {Note 3.2) {359)
As per Pro Forma il 24,882
Page 11
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Chartered Accountants

APPROVAL BY THE BOARD OF DIRECTORS
Approved and adopted by the Board of Directors in accordance with a resolution dated 12 April 2023

On behalf of the Board of Directors,

fridy (o

Tan Eu Tah Teh Yee Luen
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14. ACCOUNTANTS’ REPORT

A\ Crowe Crowe Malaysia PLY

207905000005 (LLPOO168617-LCA) & AF 1016
Charterad Accountants

8, Jalan Pasta 1/1

pate: | 2 APR 2023 Taman Tun Dr. Ismall 1, Jalan Bak
84000 Muar, Jahor
Malaysia

The Board of Directors Maln +6 06 9524 328

Synergy House Berhad Fax +8 06 9527 328

Lot 19.A, Level 19, info.muar@crowe.my

Tap Glave Tower, www.crowe.my

No. 18, Persiaran Setia Dagang,
Setia Alam, Seksysn U13,
40170 Shah Alam,

Selangor Darul Ehsan.

Dear Sirs

REPORTING ACCOUNTANTS' OPINION ON THE COMBINED FINANCIAL STATEMENTS
CONTAINED IN THE ACCOUNTANTS' REPORT OF

SYNERGY HOUSE BERHAD (Registration No.: 202101025778 (1426078 - V))

{“SHB"” OR “the Company”'}

OPINION

We have audited the accompanying coembined financial statements of SHB which comprise the combined
statements of financial position as at 31 December 2019, 31 December 2020, 31 Decembesr 2021 and
31 Decamber 2022 and the combined statements of profit or loss and other comprehensive income, combined
statements of changes in equity and combined statements of cash flows for each of the financial years ended
31 December 2019, 31 Dacember 2020, 31 December 2021 and 31 December 2022, and notes to the combined
financlal statements including a summary of significant accounting policies as set out on pages 4 to 87. SHB and
its combining entities, namely Synergy House Furniture Sdn. Bhd., Synergy House Intemational Sdn. Bhd,, and
Sunny & Ker Furnlture Industries Sdn. Bhd. are collectively known as ‘the Group” hersinafter.

These historical combinsd financial statements have been prepared for inclusion in the prospecius of the
Company in connection with the listing of and quotation for its entire enlarged numbser of issuad ordinary shares
of SHB on the ACE Market of Bursa Malaysia Securities Berhad. This raport Is prepared for the purpose of
complying with Chapter 10, Part Il, Division 1: Equity of Prospectus Guidelines-Equity issued by the Securities
Commission Malaysia ("Prospectus Guidslines™) and for no other purpose.

In our opinion, the combined financial statements glve a true and fair view of the financlal position of the Group
as at 31 December 2019, 31 December 2020, 31 December 2021 and 31 December 2022 of the Group's
financial performance and cash flows for each of the financial years ended 31 December 2019,
31 December 2020, 31 December 2021 and 31 December 2022 In accordance with Malaysian Financial
Reporting Standards (‘MFRSs") and International Financial Reporting Standards (*IFRSs”).

BASIS FOR OPINION

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the Reporting
Accountants’ Responsibilitiss for the Audit of the Combined Financial Statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basls of our opinion.

Independence and Other Ethical Responsibilities

Wae ara independent of the Group in accordance with the By-Laws {on Professional Ethics, Conduct and Practice)
of the Malaysian Institute of Accountants ("By-Laws’) and the International Ethics Standards Board for
Accountants’ fnternaticnal Code of Ethics for Professfonal Accountants (including iInternational independence
Standards) ("IESBA Code™), and we have fulflled our other ethical responsibillties in accordance with the
By-Laws and the IESBA Code.

Paga 1

Crows Maleyala PLT I3 a membar of Crowe Globel, a Swise vereln. Each mamber firm of Crowe Global 18 a separate and independent [egal entity, Crowes Makaysla PLT and its
effilates arg not reaponaibls of liable for any acts ar omisslans of Crows Qlobel or any othee member of Crowe Globel Grows Ginhel does not rendar arry professtonal services end
dose not heve an ownership o partnership Interest In Crowe Malsysla PLT,
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

/. Crowe

REPORTING ACCOUNTANTS’ OPINION ON THE COMBINED FINANCIAL STATEMENTS
CONTAINED IN THE ACCOUNTANTS' REPORT OF
SYNERGY HOUSE BERHAD (CONT'D)

DIRECTORS’ RESPONSIBILITIES FOR THE COMBINED FINANCIAL STATEMENTS

The directors of the Company (“the Directors") are responsible for the preparation of the combined financlal
statements of the Company that give a true and fair view in accordance with MFRSs and IFRSs. The Directors
are also responsible for such intarnal cantrol as the Directors determine is necessary to enable the praparation of
combined financial stalemenis that are free from material misstatement, whether due to fraud or error.

In preparing the combined financial statements, the Directors are responsible for assessing the Group's ahility to
continue as a going concern, disclosing, as applicable, matlers related to going concern and using the going
concern basls of accounting unless the Directors either intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

REPORTING ACCOUNTANTS’ RESPONSIBILITIES FOR THE AUDIT OF THE COMBINED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the combined financlal statements of the
Company as a whole are frea from material misstatement, whether due to fraud or error, and o issue a report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a2 guarantee that an audit
conducted in accordance with approved standards on auditing in Malaysla and Intemational Standards on
Auditing will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and are consldered material if, individually or in the aggregate, they could reasonably be expacted to influence
the economic decisions of users taken on the basis of these combined financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and Internaticnal Standards
on Auditing, we exercise professional judgement and maintain professional scepticism throughout the audit. We
also:

s Identify and assess the risks of material misstatement of the combined financial statements, whelher due to
fraud or efror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a3 materiat
misstaterment resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but net for the purpose of expressing an opinion on the effectiveness of the
Group's internal control,

s+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Directors.

« Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based
on the audit avidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are requirad to draw attention in our report to the related disclosures in the combined
financial statements o, if such disclosures are inadsquate, to modify our apinion. Our conclusions are based
on the audit evidence obtained up to the date of this report. However, future events or conditions may cause
the Group to ceass to continue as a going cancem.

Page 2

Crowe Malaysia PLT is a member ol Crowe Global, a Swisg versin, Each member finm of Crowe Glabal is & separate and independent lagal entity. Grows Malaysia PLT and its
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14.  ACCOUNTANTS’ REPORT (CONT'D) _

. Crowe

REPORTING ACCOUNTANTS’ OPINION ON THE COMBINED FINANCIAL STATEMENTS
CONTAINED IN THE ACCOUNTANTS' REPORT OF
SYNERGY HOUSE BERHAD (CONT'D)

REPORTING ACCOUNTANTS’ RESPONSIBILITIES FOR THE AUDIT OF THE COMBINED
FINANCIAL STATEMENTS (CONT'D)

= Evaluate the overall presentation, structure and content of the combined financial statements, including the
disclosures, and whether the combined financial statements represent the underlying transactions and
evants in a manner that achieves fair presantation.

= Obtain sufficient appropriate audit evidence regarding the financial statements of the entities or business
activities within the Group ta express an opinion on the combined financial statements. We are rasponsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficlencies in internal control that we identify during our
audit.

RESTRICTION ON DISTRIBUTION AND USE

We understand that this report will be used solely for the purpose of inclusion in the prospectus of SHB in
connection with the listing of and quotation for its entire enlarged numbser of issued ordinary shares on the
ACE Market of Bursa Malaysia Securities Bathad. As such, this report should not be used for any other purpose
without our prior written consent. Neither the firm nor any member or smployea of tha firm undertakes
responsibility arising in any way whatsoever ta any party in respect of this report contrary to the aforesaid
purpose.

(o Huedry,

Crowe Malaysia PLT Gan Hwee Ling
201906000005 (LLPD018817-LCA) & AF1018 03516/08/2024 4
Chartered Accountants Chartersd Accountant

Muar, Johor Darul Takzim

Pagse 3
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD

Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

COMBINED STATEMENTS OF FINANCIAL POSITION

Audited
As at 31 December
2019 2020 2021 2022
Note RM'000 RM00Q RM'000 RM'000
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 1,524 22,188 22,869 32271
Right-of-use assets 5 12,435 13,410 20,054 22,462
Other investment 8 416 - - -
14,375 35,608 43,823 54,733
CURRENT ASSETS
Inventories 7 3,700 6,217 9271 26,889
Trade receivables 8 10,354 13,730 21,792 15,404
Qther receivables, deposits
and prepayments 9 11,694 16,700 14,825 5,308
Current tax assets 238 291 379 584
Deposits with licensed banks 10 9,577 1,656 5,668 12,704
Cash and hank balances 6,312 12,591 15,861 14,723
41,884 51,185 67,796 76,212
TOTAL ASSETS 56,259 86,793 111,619 130,945
EQUITY AND LIABILITIES
EQUITY
invested capital 11 2,610 2610 2610 2610
Reserves 12 15,875 17,582 31,739 43,740
TOTAL EQUITY 18,485 20,192 34,349 46,350
NON-CURRENT LIABILITIES
Bank borrowings 13 17,359 34,064 35,363 37.749
Lease liabllities 14 238 944 238 561
Deferred tax liabilities 16 28 65 2,101 2,688
17,622 35,063 37,702 40,998
CURRENT LIABILITIES
Trade payables 16 9,127 4,817 9,600 9772
Other payables and accruals 17 2,668 11,166 3,696 6,616
Bank borrowings 13 4180 14,716 25,321 25,241
Lease liabilities 14 322 667 688 401
Dividend payable 18 3,000 - - .
Current {ax liabilities 875 172 263 1,567
20,152 31,538 39,568 43,597
TOTAL LIABILITIES 37,774 66,601 77.270 N 84,595
TOTAL EQUITY AND LIABILITIES 56,259 86,793 111,619 130,945
The annexad notes form an integral part of these financial statements. Page 4
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - \V)

ACCOUNTANTS’ REPORT

COMBINED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Audited
Financial year ended 31 December
201% 2020 2021 2022
Note RM'000 RM'000 RM'000 RM000
REVENUE 19 111,482 122,891 184,292 194,093
COST OF SALES (89,643) (96,425) (147.492) (147,733)
GROSS PROFIT 21,839 28,468 36,800 46,360
OTHER INCOME 2,305 1,202 1,385 2,655
SELLING AND DISTRIBUTION
EXPENSES {3,159} {3,238) (6,599) (11,836)
ADMINISTRATI|VE EXPENSES (4,423) (4,721) (9.609) (10,092)
OTHER EXPENSES {431y {1,067) (112) (489)
PROFIT FROM OPERATIONS 16,131 18,842 21,665 26,798
FINANCE COSTS 22 (2,018) (1.884; {2,338) (3.410)
(NET IMPAIRMENT LOSS)Y/
REVERSAL OF {MPAIRMENT
ON FINANCIAL ASSETS 23 - (45) (1) 1
PROFIT BEFORE TAX 24 14,113 16,713 19,226 23,399
INCOME TAX EXPENSE 25 (3.218) (4,606) (4,839) (6.775)
PROFIT AFTER TAX '
ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY 10,895 12,107 14,387 16,624
OTHER COMPREHENSIVE INCOME 26
iterns that Will Not be Reclassified
Subseqguently to Profit or Loss
Revaluation of property, plant and
equiprment and right-of-use assets - - 6,158 1,277
TOTAL OTHER COMPREHENSIVE '
INCOME - - 8.158 1,277
TOTAL COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR 10,895 12,107 20,545 17,801
EARNINGS PER SHARE (RM) 27
Basic 417 464 5.51 §.37
Diluted N.A N.A N.A N.A

N.A - Not applicable. There are no dilutive potential equity instruments that would give a diluted effect to the

basic earnings per share.

The annexed notes form an integral part of these financial statements,
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 ~ V)

ACCOUNTANTS’ REPORT

COMBINED STATEMENTS OF CHANGES IN EQUITY

Distributable
Invested Retained
capital profits  Total equity
Note RM'000 RM'0Q0 RM'00Q
Audited
Balance at 1 January 2012 1,622 10,111 11,633
Profit after tax and total comprehensive
income for the financial year - 10,895 10,895
Contributions by and dislributions ta
owners of the Company:
- Issuance of shares 11 1,088 - 1,088
- Dividends 28 - (5,131) (5,131}
Balance at 31 December 2019 2,610 15.875 18,485
Audited
Balance at 1 January 2020 2,610 15,875 18,485
Profit after tax and total comprehensive
income for the financial year 12,107 12,107
Distributions to owners of the Company:
- Dividends 28 - {10,400) {10,400)
Balance at 31 December 2020 2,610 17,582 20,192
The annexed notes form an integral part of these financial statements. Page 6
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT'D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS' REPORT

COMBINED STATEMENTS OF CHANGES IN EQUITY (CONT'D)

Noh -

Distributable Distributable

invested Revaluation Retained
capital reserve profits Total equity
Note RM'00D RM'000 RM'000 RM'00G
Audited
Balance at 1 January 2021 2,610 - 17,582 20,192
Profit after tax for the financial year - - 14,387 14,387
Other comprehensive income 26
far the financial year:
- Revaluation of property,
plant and equipmerit - (220) - (220)

- Revaluation of right-of-use assets - 6,378 - 6,378
Total comprehensive income

for the financial year - 6,158 14,387 20,545
Contributions by and distributions

to owners of the Company:

- Issuance of shares 11 h - U

- Dividends 28 - - (6,388) (6.388)
Total transaction with owners 4 - (6,388) {6,388)
Balance at 31 December 2021 2,610 6,158 25',581 34,349 |
Audited
Balance at 1 January 2022 2610 6,158 25,581 34,349
Profit after tax for the financial year - o 16,624 16,624
Other comprehensive income 26

for the financial year;

- Revaluation of property,

plant and equipment 254 (220) 34 |

- Revaluation of right-of-use assets 1,243 - 1,243
Total comprehensive income

for the financial year 1,497 16,404 17,901
Distributions to owners

of the Company:

- Dividends 28 (5,900) (5,500)
Balance at 31 December 2022 2,610 7,655 36,085 46,350
*Represents amount less than RM 8§00
The annexed notes form an integral part of these financial statements. Page 7
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 — V)

ACCOUNTANTS’ REPORT

COMBINED STATEMENTS OF CASH FLOWS

Audited
Financial year ended 31 December
2019 2020 2021 2022
Nota RM'G0C RM'000 RM'000 RM'C00
CASH FLOWS FROM
OPERATING ACTIVITIES
Profit before tax 14,113 16,713 19,226 23,398
Adjustments for:
Bad debt written off 100 * - -
Depreciation of property, plant
and equipment 307 365 610 905
Depreciation of right-of-use assets 667 885 778 817
Fair value gain on other investment (16) - - -
Gain on disposal of property, plant
and equipment {27) (88) (121) {12)
Gain on reassessment and
modification of leases * (5 - (40)
Impairment loss on trade receivables - 45 12 -
Inventaries written dawn 57 - - 138
Inventories written off - 807 - -
Net fair value changes on revaluation - - - 201
Property, plant and equipment written off 2 101 9 5
Reversal of impairment lossess
on trade recaivables . - (11) (an
Reversal of inventories
previously writtan down - (182) (175) -
Unrealised loss on foreign exchange 327 109 57 268
interest expenses 1,650 1,707 2,161 3,343
Interest income (410) {657) (275) (181)
Qperating profit before working
capital changes 16,770 19,790 22,271 28,832
Inventories 484 (3,123) (2,879) {17,756)
Trade receivables (1,755) (3,382) (8,153) 6,442
Other receivables, deposits
and prepayments {1,050) 408 {2,718) 4,226
Trade payables 1,888 (4,318) 4799 157
Other payables and aceruals 1,767 416 603 2,045
CASH FROM OPERATIONS 18,104 8,791 13,923 24 846
Interest paid - (69) - -
Interest received 410 657 275 181
Tax paid (2,157} (6,176} (4,776) (5,492)
Tax refund 2,418 841 .
NET CASH FROM
OPERATING ACTIVITIES 18,775 5,044 8,422 198,635
CARRIED FORWARD 18.775 5,044 9,422 19,535
The annexed notes form an integral part of these financia! statemants. Page 8
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14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.; 202101025778 (1426078 - V)

ACCOUNTANTS' REPORT

COMBINED STATEMENTS OF CASH FLOWS (CONT'D)

Audited
FInancial year ended 31 December
2019 2020 2021 2022
Note RM'C00 RM‘000 RM'000 RM'000
BROUGHT FORWARD 18,775 5,044 9,422 18,535
CASH FLOWS (FOR)
INVESTING ACTIVITIES
Addition to right-of use assets 29(a) - (70) - -
Deposit paid for purchase of
property, plant and equipment - {500} (356) -
Net (increase)/decrease in fixed
deposit pledged {1,007) 1,007 {5,392) (5,238)
Purchase of property, plant
and equipment 29(a) {596) {14,392) (8,303) (9,667)
Purchase of other investmeant (400) - - -
Proceeds from disposal of property,
plant and equipment 210 210 133 52
Proceeds from disposal of
other investment - 416 - -
Withdrawal/(Placement) of
fixed deposits with tenure
more than 3 months 425 {1,231) 1,031 200
NET CASH (FOR) INVESTING
ACTIVITIES (1,368) (14,560} (12,977}  (14,650)
CARRIED FORWARD 17,407 (9,516) {3,555} 4,885
The annexed notas form an integral part of these financlal statements, Page 9
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS' REPORT

COMBINED STATEMENTS OF CASH FLOWS (CONT'D)

Audited
Financial year ended 31 December
2019 2020 2021 2022
Note RM'000 RM'000 RM'00Q RM'000
BROUGHT FORWARD 17,407 {9,516) (3,555) 4,885
CASH FLOWS (FOR)/FROM
FINANCING ACTIVITIES
Advance {to)/from holding company - (3,713} 3,713 -
Repayment from related party 40 16 17 3,837
Dividends paid 28 (2,134} (13.,400) {6,388) {5,900)
Drawdown of bankers' acceplances 29(b) 12,188 7,494 16,756 72,204
Drawdown of revolving financing 29¢{b) 1,415 19,033 11,089 3,187
Drawdawn of receivable financing 29(b} - - 24,274 24,908
Drawdown of term loans 29(b) - 17,615 15,132 4,720
Drawdawn of invoice financing 29(b) « 925 1,087 1,965
Interest paid 29(b) (1,650) (856) (2,085) (3,343)
Praceeds from issuance of
ordinary shares 11 1,088 - ‘ -
Repayment of bankers’ acceptances 29(b) (11,418) (7,694) (8,712} (62,817)
Repayment of lease liabilities 29(b) (598) (731) (627) (614)
Repayment of revolving financing 29(b) {4.621) (10,966) (7,870) (13,221)
Repayment of receivable financing 29(h) - - (22,6658) (24,793)
Repayment of term loans 29(b) (375) {223) {14,813) (2,26Q)
Repayment of invoice financing 29({b) - (205) {1,440) (1.647)
NET CASH (FORYFROM
FINANCING ACTIVITIES (8,080) 7,795 6,458 (3,594)
NET INCREASE/{DECREASE) IN
CASH AND CASH EQUIVALENTS 11,347 {1,721 2,903 1,291
EFFECTS OF FOREIGN EXCHANGE
TRANSLATION (87) (148) 18 (428)
CASH AND CASH EQUIVALENTS
AT BEGINNING
OF THE FINANCIAL YEAR 3622 . 14,882 13,016 15,937
CASH AND CASH EQUIVALENTS
AT END OF THE
FINANCIAL YEAR 29(d} 14,882 13,016 15,937 16,800
*Represents amount less than RM 500
The annexad notes form an integral pant of these financial statements. Page 10
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14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 ~ V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

1. GENERAL INFORMATION

(a)

(b)

(€}

(d)

The Company was incorporated in Malaysia as a private limited liability company on 3 August
2021 under the Companies Act 2016.

On 21 December 2021, the Company was converted from a private company to a public
company limited by shares and assumed its present name of Synergy House Barhad ("SHB").

As an integral part of listing the Company on the ACE Market of Bursa Malaysia Securities
Berhad, the Company entered into a conditional share sale agreement and its supplemental
agreement respectively on & December 2021 and 20 May 2022 to acquire the entire equity
interest in Synergy Mouse Furniture Sdn. Bhd, (“SH Furniture”}, Synergy House International
Sdn. Bhd, ("SH International™), and Sunny & Ker Furniture Industries Sdn. Bhd. (*SK Furniture
Industries”) which were completed on 20 January 2023 (collectively referred to as “the
Acquistions™), Upon completion of the above shares swap, the Company becomes a subsidiary
of Synergy House Furniture Holdings Sdn Bhd ("SH Holdings”).

e A_Z= 3!

} SH 3K ndustries
SH Fumiture ikemaional Furmiture

. .- -
| s | sn || 5K Fumiture
|| Fumiture | §| Intemational | [| Industries

‘ Before Acquisitions l Upon completion of the A_cqulsi_ﬂone W

The Company is principally engaged in investment holding and provision of management
services. The details of the combined entities, which are incorporated in Malaysia, are as
follows:

Date of Equity

Name of Company Incorporation Interest Principal Activities

SH Furniture 27 July 1880 100% Design & development
and sale of all types
of furniture and
related products.

SH Internationai 31 March 2006 100% Trading of ail types of
furniture and related
products.

SK Furniture Industrigs 28 December 2004  100%  Trading of all types of
furniture and related
products.

Page 11
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14. _ ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD

Registration Ne.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

1.  GENERAL INFORMATION (CONT’D)

{e) SHB, SH Furniture, SH International, and SK Furniture Industries shall be collectively referred
to as "the Group” hereinafter. The registered office and principal place of business are as

follows:

Registered office

Principal place of business

No. 8, Jalan Kerinchi,
59200 Kuala Lumpur.

Unit 30-01, Level 30, Tower A,
Vertical Business Suite,
Avenue 3, Bangsar South,

Lot 19.A, Level 19, Top Glove Tower,
No. 16 Persiaran Setia Dagang,
Bandar Setia Alam, Seksyen U13,

40170 Shah Alam,
Selangor, Malaysia.

2. BASIS OF PREPARATION

(a) As the Acquisitions were only completed on 20 January 2023, there are no consolidated
financial statements of SHB for financial years ended 31 December 2018, 2020, 2021, and

2022.

For the purpose of inglusion in the prospectus of SHB in connection with the listing of and
quotation for its entire enlarged number of issued ordinary shares on the ACE Market of Burss
Malaysia Securities Berhad in accordance with the Chapter 10, Part I, Division . Equity of
Prospsctus Guidelines-Equity issued by Securities Commission Malaysia (‘Prospectus
Guldelines™), the combined financial statements of SHB, which are the combination or
aggregation of the financial statements of the following combining entities, have been prepared
based on the separate financial statements for the relevant reporting periods as follows;

Combining Relevant Reporting Accounting Statutory Auditors
Entity Periods Standards Applied .
SHB FPE 31 December 2021 MFRSs Crowe Malaysia PLT
FYE 31 December 2022 MFRSs Crowe Malaysia PLT
| SH Furniture | FYE 31 December 2019 MPERS P.S. Kong & Co
{ FYE 31 December 2020 MFRSs Crowe Malaysia PLT |
FYE 31 December 2021 MFRSs Crowe Malaysia PLT
FYE 31 December 2022 MFRSs Crowe Malaysia PLT
SH international | FYE 31 December 2019 MPERS KB Tan&Co |
FYE 31 December 2020 MFRSs Crowe Malaysia PLT
FYE 31 December 2021 MFRSs Crowe Malaysia PLT
FYE 31 December 2022 MFRSs Crowe Malaysia PLT
SK Furniture FYE 31 December 2019 MPERS "K.B. Tan & Co
Industries FYE 31 December 2020 MFRSs Crowe Malaysia PLT
FYE 31 December 2021 MFRSs Crowe Malaysia PLT
FYE 31 December 2022 MFRSs - Crowe Malaysia PLT
Notas:
FYE = Financlal ysar ended
FPE = Financlal psriod endad
MPERS = Malayslan Private Entitiea Roporting Standard
MFRSs = Malaysian Fineacial Reporting Standards

31
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14.

ACCOUNTANTS’ REPORT (CONT'D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

2.

BASIS OF PREPARATION (CONT'D)

(a) The audited financial statements of the combining entities for the relevant reporting periods were

not subject to any modification and qualification.

The financial statemants of SH Furniture, SH International and 8K Furnlture Industries for FYE 31
December 2019 were re-prepared by their directors to comply with MFRSs and were re-audited
by Crowe Malaysia PLT for the purpose of inclusion in the prospectus to be issued by SHB in
connection with the Proposed Listing and should not be relied upon for any other purpose.

The combined financial statements were prepared in a manner similar to the "pooling-of-interest’
method, as if the entities within the Group were operating as a single economic enterprise from
the beginning of the earliest perlod covered by the relevant reporting periods. Such manner of
presentation reflects the economic substance of the combining entities, which were under
common ¢ontrol throughout the relevant reporting periods.

Entities under common control are entities which are ultimately controlled by the same parties
and that control is not transitory. Control exists when the same parties have, as a result of
contractual agreements, ultimate collective power to govern the financlal and operating policies of
each of the combining entities so as fo obtain benefits from their activities, and that ultimate
collective power is not transitory. The financial statements of commeon controlled entities are
included in tha combined financial statements from the day that control commences until the date
that contral ceases.

The identifiable assets and liabilities of all commonly controlled entities are accounted for at their
historical costs, All material intra-group transactions and balances are eliminated upon
combination, where applicable.

{h) The combined financial statemants of SHB for the relevant reparting pericds are prepared under

(c)

the historical cost convention and in accordance with Malaysian Financial Repeorting Standards
(“MFRSs"), including related interpretations which ara effective for accounting periods on or
hefore 1 January 2022.

Early adogtion of new accounting standards

For the purpose of preparing the combined financial statements, the following standard is early
adopted with the initial application date of 1 January 2021 to enhance comparability.

MFRS Effective date

Amendment to MFRS 16: Covid-19-Retated Rent Concessions .
beyond 30 June 2021 1 April 2021
Page 13
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14. ACCOUNTANTS' REPORT (CONT’D)

SYNERGY HOUSE BERHAD

Registration No.: 202101026778 (1426078 ~ V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

2. BASIS OF PREPARATION (CONT’D)

(d) For the purpose of preparing the combined financial statements, the Group has not applied in
advance the following accounting standards and/or interpretations (including the consequential
amendments, if any) that have been issued by the Malaysian Accounting Standards Board
{MASB) but are not yet effective for the relevant reporting periods:

MFRSse and/or IC Interpretations
(Including The Consequential Amendments)

MFRS 17

Amendments to MFRS 10
and MFRS 128

Amendments to MFRS 16
Amendmants to MFRS 17
Amendment to MFRS 17

Amendment to MFRS 101

Amendments tg MFRS 101
Amendments to MFRS 101
Amendments toa MFRS 108
Amendments to MFRS 112

. Insurance Contracts
. Sele aor Contribution of Assets between an

Investor and its Associate or Joint Venture

: Leage liability in a Sale and Leaseback
. Insurance Contracts
. Initial Application of MFRS 17 and MFRS @ -

Comparative Information

: Classification of Liabilities as Current or Non-

current

: Non-current Liabilities with Covenants

. Disclosure of Accounting Policies

. Definition of Accounting Estimates

. Deferred Tax related to Assets and Liabilities

arising from a Single Transaction

Effective Date
1 January 2023

Deferred
1 January 2024
1 January 2023

1 January 2023

1 January 2024
1 January 2024
1 January 2023
1 January 2023

1 January 2023

The adaption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) is expected to have no material impact on {he financial
statements upon their initial application.

313
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14.

ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS' REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

3.

SIGNIFICANT ACCOUNTING POLICIES

31

Critical Accounting Estimates and Judgements

The outbreak of the Covid-13 has brought unprecedented challenges and added economic
uncertainties in Malaysia and markets in which the Group operates. While the Group has
considered the potential financial impact of the Covid-13 pandemic in the preparation of these
financial statements, the fuil financial impact to the Group remains uncertain. Accordingly, there
is a possibility that factors not currently anticipated by management could occur in the future
and therefore affect the recognition and measurement of the Group's assets and liabilities at
the reporting date.

Key Sources of Estimation Uncertainty

Management believes that there are no key assumptions made concerning the future, and
other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year other than as disclosed below!

{a} Wrlte-down of Inventories

Reviews are made periodically by management on damaged, absolete and slow-moving
inventories. These reviews require judgement and estimates. Possible changes in these
estimates could result in revisions to the valuation of inventories.

{(b) Impairment of Trade Receivables

The Group uses the simplified approach to estimate a lifetime expected credit loss
allowance for all trade receivahles. The Group develops the expected loss rates based
on the payment profiles of past sales and the corresponding histerical credit losses, and
adjusts for qualitative and quantitative reasonable and supportable forward-looking
inforrmation. If the expectation is different from the estimation, such difference will impact
the carrying value of trade receivables,

(c) Income Taxes

There are certain transactions and computations for which the ultimate tax determination
may be differant from the initial estimate. The Group recognises tax liabilities based on its
understanding of the prevailing tax laws and estimates of whether such taxes will be due
in the ordinary course of business. Where the final outcome of these matters is different
from the amounts that were initially recognised, such difference will impact the income
tax expense and deferred tax balances In the period in which such determination is made.

Page 15
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ACCQUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

3.  SIGNIFICANT ACCOUNTING POLICIES {CONT'D)

31

3.2

Critical Accounting Estimatos and Judgements (Cont'd}
Critical Judgements Made jn Applying Accounting Policies

Management believes that there are no instances of application of critical judgement in
applying the Group’s accounting policies which will have a significant effect on the amounts
recognised in the combined financial statements other than as disclosed helow:

Loase Terms

Some |ease contains extension options exaercisable by the Group before the end of the non-
cancellable contract period. In determining the lease term, management considers all facts and
circumstances including the past practice and any cost that will be incurred to change the asset
if an option to extend Is not taken. An extension optian is only included in the lease term if the
leasa is reasonably certain to be extended (or not terminated).

In determining the incremental borrowing rate of the respective leases, the Group first
determines the closet available borrowing rates before using significant judgement to determine
the adjusiments regquired to reflect the term, security, value or economic environment of the
respective leases.

Basis of Consalidation

The consolidated financial statements include the financial statements of the Company and its
subsidiaries made up ‘o the end of the reporting period.

Subsidiaries are entities controlled by the Group. The Group control an entity when the Group
is exposed to, or has rights to, variable returns from Its involvement with the entity and has the
abilty to affect those returns through it power over the entity. Potential voting rights are
considered when assessing control only when such rights are substantive. The Group also
considers it has de facto power over an investee when, despite not having the majority of voting
rights, it has the current ability to direct the activities of the investee that significantly affect the
investee's return.

Subsidiaries are consclidated from the date on which control is transferred to the Group up {o
the effective data on which control ceases, as approptiate.

Intragroup transactions, balances, income and expenses are eliminated on consolidation.
Intragroup losses may indicate an impairment that requires recognition in the cansolidated
financial statements. Where necessary, adjustments are made to the financial statements of
subsidiary to ensure consistency of accounting policies with those of the Group.

3.2.1 Business Combination within the scope of MFRS 3

Acquisitions of businesses are accounted for using the acquisition method. Under the
acquisition method, the consideration transferred for acquisition of a subsidiary is the fair
value of the assets transferred, liabilities incurred and the equity interests issued by the
Group at the acquisition date. The consideration transferred includes the fair value of any
asset or liability resulting from a contingemt consideration arrangement. Acquisition-
related costs, other than the costs to Issue debt or equity securities, are recognised in
profit or [oss when incurred,

Page 16
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14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration Na.: 202101025778 (1426078 - V)

ACCOUNTANTS' REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

3.2 Basis of Combination (Cont'd)

3.2.1 Business Combination within the Scope of MFRS 3 (Cont'd)

In a business combination achieved in stages, previously held equity interests in the
acquiree are remeasured to fair value at the acquisition date and any corresponding
gain or loss Is recognised in profit or 10ss.

Non-controffing interests in the acquiree may be initially measured either at fair vatue or
at the non-controlling Interests’ proportionate share of the fair value of the acquiree's
identifiable net assets at the date of acquisition. The cheice of measurement basis is
made on a transaction-by-transaction basis.

(@)

(0}

(c)

Goodwill

Under the acquisition method, any excess of the sum of the fair value of the
consideration transferred In the business combination, the amount of non-
controlling interests recognised and the fair value of the Group's previously held
equity interest in the acquiree (if any), over the net fair value of the acquiree’s
identifiable assets and liabilities at the date of acquisition is recorded as goodwill,
Where the latter amount exceeds the former, afler reassessment, the excess
represents a bargain purchase gain and is recognised in profit or loss immediately.

Goodwill is measured at cost less accumulated impairment losses, if any. The
carrying value of goodwill is reviewed for impairment annually or more frequently if
events or changes in circumstancaes indicate that the carrying amount may be
impaired. The impairment value of goodwill is recognised Immediately in profit or
loss. An impairment loss recognised for goodwill Is not reversed in a subsequent
period.

Non-controlling Interests

Non-contralling interests are presented within equity in the consolidated statement
of financial position, separately from the equity attributable to owners of the
Company. Profit or loss and sach component of other comprehensive incomie arg
attributed to the awners of the Company and to the non-controlling interests. Total
comprehensive income is attributed to non-controlling interests even If this results
in the non-controlling Interests having a deficit balance.

Changes in Ownership Interests in Subslidiaries Without Change of Control

All changes in the parent's ownership interest in a subsidiary that do not result in a
joss of control are accounted for as equity transactions. Any difference between
the amount by which the non-controlling interest is adjusted and the fair value of
the consideration paid or received is recognised directly in the equity of the Group.

Page 17
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14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
3.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
3.2 Basls of Combination (Cont’'d)
3.2.1 Business Combination within the scope of MFRS 3 (Cont'd)
(d}) Loss of Control

Upon the loss of control of a subsidiary, the Group recognises any gain or 1035 on
disposal in profit or lass which is calculated as the differenca between:

(i}  the aggregate of the fair value of the consideration received and the fair
value of any retained interest in the former subsidiary; and

(i) the pravious carrying amount of the assets (including goodwlll), and
liabilities of the former subsidiary and any non-controlling interests.

Amounts previously recognised in other comprehensive income in relation to the
former subsidiary are accounted for in the same manner as would be required if
the relevant assets or liabilities were disposed of (i.e. reclassified to profit or loss
or transferred directly to retained profits). The fair value of any investments
retained in the former subsidiary at the date when control is last is regarded as the
fair value of the Initial recognition for subsequent accounting under MFRS ¢ or,
when applicable, the cost on initial recognition of an investment in an associate or
a joint venturs.

3.2.2 Business Combination under Common Control

A business combination involving entity under common control is a business
combination in which all the combining entities or subsidiaries are ultimately controlled
by the same parly or parties both before and after the business combination, and that
contrel i not transitory.

Subsidiaries acquired which have met the criteria for pooling of interest are accounted
for using merger accounting principles. Under the merger method of secounting, the
results of the subsidiaries are presented as if the merger had been effected throughout
the current and previous financlal years.

The assets and liabilities combined are accounted for based on the carrying amounts
from the perspective of the common control shareholder at the date of transfer. No
amount is recognised in respect of goodwill and excess of the acquirer’s interest in the
net fair value of the acquiree’s identifiable assets and liabilities and contingent liabilities
over cost at the time of the common control business combination to the extent of the
continuation of the controlling party and parties’ interests.

When the merger method is used, the cost of investment in the Company's books is
recorded at the nominal value of shares issued. The difference between the carrying
value of the investment and the nominal value of the shares of the subsidiaries is treated
as a merger deficit or merger reverse as applicable. The results of the subsidiaries being
merged are included for the full financia) year.

Page 18
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ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

3.3 Functional and Foreign Currencles

3.4

(a} Functionhal and Presentation Currency

The combined financial statements of the Group ara presented in Ringgit Malaysia ("RM"),
which is the functional and presentation currency.

(b) Foreign Cumrency Transactions and Balances

Transactions in foreign currencies are converted into the Group's functional currensies on
initial recognition, using the exchange rates at the transaction dates. Monetary assets
and liabilities at the end of the reporting period are franslated at the exchange rates ruling
as of that date. Non-monetary assets and liabilities are translated using exchange rates
that existed when the values were determined. All exchange differences are recognised
in profit or loss.

Financial Instruments

Financial assets and financial liabilities are recognised in the statements of financial position
when the Group has become a party to the contractual provisions of the instruments,

Financial instruments are classified as financial agsets, financial liabilities or equity instruments
in accardance with the substance of the contractual arrangement and their definitions in MFRS
132. Interest, dividends, gains and losses relating to a financial instrument classified as a
liability are reported as an expense or income. Distributions to holders of financial instruments
classified as equity are charged directly to equity.

Financial instruments are offset when the Group has a legally enforceable right to offset and
intends o settle either on a net basis or to realise the asset and settle the liability
simullaneously.

A financial instrument is recognised initially at its fair value (other than frade receivables
without significant financing component which are measured at transaction price as defined in
MFRS 15 - Revenue from Coniracts with Customers at inception). Transaction costs that are
directly attributable to the acquisition or issue of the financial instrument {other than a finangcial
instrument at fair value through profit or loss) are added to/deducted from the fair value on
initial recognition, as appropriate, Transaction costs on the financial instrument at fair value
through profit or loss are rgcegnised immediately in profit or [oss,

Financial instruments recognised in the statements of financial position are disclosed in the
individual policy statement associated with each item.
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ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

3.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

34 Financial Instruments {Cont'd)

(a) Financial Assets

All

recognised financial assets are measured subsequently in their entirely at either

amortised cost or fair value (through profit or loss, or other comprehensive income),
depending an the classification of the financial assets.

Debt instruments

(i)

(i)

Amortised Cost

The financial asset is held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest. Interest income s
recognised by applying the effective interest rate to the gross carrying amount of the
financial asset. When the asset has subsequently become credit-impaired, the interest
income is recognised by applying the effective interest rate to the amortised cost of
the financial asset.

The effective interest method is a method of calculating the amortised cost of a
financial asset and of allocating interest income over the relevant peried. The effective
interest rate is the rate that discounts estimated future cash receipts (including zll fees
and points pald or received that form an integral pant of the effective interest rate,
transaction costs and other premiums or discounts), excluding expected credit [osses,
through the expected life of the financial asset or a shorter period (where appropriate),

Fair Value through Other Comprehensive Income

The financial asset is held for both collecting contractual cash flows and selling the
financial asset, where the asset's cash flows represent solely payments of principal
and interest. Movements in the carrying amount are taken through other
comprahensive income and accumulated in the fair value reserve, except for the
recagnition of impairment, interest income and foreign exchange difference which are
recognised directly In profit or loss. Interest income is calculated using the effective
interest rate method.

(ili} Fair Value through Profit or Loss

All other financial assets that do not meet the criteria for amortised cost or fair value
through other comprehensive incormne are measured at fair value thraugh profit or [ogs.

The Group reclassifies debt instruments when and only when its business model for
managing those assets change.

Page 20
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ACCOUNTANTS' REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

3.4 Financial Instruments (Cont’d)

(a) Financial Assets (Cont'd)

(b

—

Equity Instruments

All equity investments are subsequently measured at falr value with gains and losses
recognisad in profit or loss except where the Group has elected to present the subsequent
¢hanges in fair value in other comprehensive income and accumulated in the fair vatue
reserve at initial recognition.

The designation at fair value through other comprehensive income is not permitted if the
equity Investment is either held for trading or is designated to eliminate or significantly
reduce a measurement or recognition inconsistency that would otherwise arise.

Dividend income from this category of financial assets is recognised in profit or logs when
the Group's right to receive payment is established unless the dividends clearly represent
a recovery of part of the cost of the equity Investments.

Financial Liabilities
{i} Financial Liabllities at Fair Value through Profit or Loss

Fair value through profit or loss category comprises financial liabilities that are either
held for trading or are daesignated to eliminale or significantly reduce a measurement
or recognition inconsistency that would otherwise arise. The changes in fair value of
these financial liabilities are recagnised in profit or loss.

{li} Qther Financlal Liabilitles

Other financial liabilities are subsequently measured at amortised cost using the
effective interest method.

The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rata that exactly discounts gstimated future cash payments
(including all fees and points paid of received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts), through the
expected life of the financial liahility ar a shorter period (whera appropriate}.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS

3.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

3.4 Financial Instruments {Cont'd}

(c)

(d)

Equity Instruments

Equity instruments cfassified as equity are measured initially at cost and are not
remeasured subsequently.

Ordinary Shares

Ordinary shares are classified as equity and recorded at the proceeds received, net of
directly atiributable transaction costs.

Dividends on ordinary shares ara recognised as liabilities when approved for appropriation.
Derivative Financial Instruments

Derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently remeasured at fair value.
Derlvatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative. Any gains or losses arising from changes in fair
value en derivatives during the reporting peried, other than those accounted for under
hedge accounting, are recognised direclly in profit or loss.

Any derivative embedded in a financial asset is not accounted for separately. Instead, the
entire hybrid contract is classified and subsequently measured as either amortised cost or
fair value as appropriate.

An embedded derivative is recognised separately from the host contract which is a
financial liability as a derivative if, and only if. its risks and characteristics are not closely
related to those of the host contract and the host contract is not measured at fair value
through profit or tass.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

3.4 Financial Instruments (Cont’d)

3.5

{e} Derecognition

{

A financial asset or part of it is derecognised when, and only when, the contractual rights
to the cash flows from the financial asset expire or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another entity. On
derecognition of a financial asset measured at amortised cost, the difference between the
carrying amount of the asset and the sum of the consideration recaived and receivable is
recognised in profit or loss. In addition, on derecognition of a debt instrument classified as
fair value through cther comprehensive income, the cumulative gain or loss previously
accumulated in the fair value reserve is reciassified from equity to profit or {0ss. In contrast,
there is no subsequent reclassification of the fair value reserve to profit or toss following
the derecognition of an equity investment.

A financial liability or a part of it is derecognised when, and only when, the obligation
specified in the contract is discharged or cancelled or expires. On derecognition of a
financial liahility, the difference between the carmrying amount of the financial tiability
extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilitles assumed. is recognised in profit or loss.

Financia! Guarantee Contracts

A financial guarantee contract is a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specified debtor fails to
make paymsnt when due in accordance with the original or modified terms of a debt
instrument,

Financial guarantee confracts are recognised initially as [fabilities at fair value, net of
transaction costs. Subsequent to initial recognition, financial guarantee contracts are
recognised as income in profit or loss over the period of the guarantee or, when there is no
specific contractual period, recognised in profit or loss upon discharge of the guarantee. It
the debtor fails to make payment relating to a financial guarantee contract when it is due
and the Group, as the Issuer, is required 10 reimburse the holder for the associated ioss,
the liahility is measured at the higher of the amount of the credit loss determined in
accordance with the expected credit loss model and the amount initially recognised less
cumulative amortisation.

investment in Subsidiaries

Investment in subsidiaries is stated at cost in the statement of financial position of the

Company, and are reviewed for impairment at the end of the reporting period if events or
changes in circumstances indicale that the carrying values may not be recoverable. The cost

of the investment includas transaction costs.

On the disposal of the investment in subsidiaries, the difference between the net disposal
proceeds and the carrying amount of the investments is recugnised in profit or loss,
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3.  SIGNIFICANT ACCOUNTING POLICIES {(CONT’D)
3.6 Property, Plant and Equlpment

All items of property, plant and equipment are initially measured at cost. Cost includes
expenditure that are directly attributable to the acquisition of the asset and other costs directly
attributable to bringing the asset to working condition for Its intended use.

Subsequent to initial recognition, all proparty, plant and equipment, other than freehold land
and buildings, are stated at cost less accumulated depreciation and any impairment losses,

Freehold land is stated at valuation less impairment losses recognised after the date of the
revaluation. Freehold buildings are stated at revalued amount less accumulated depreciation
and impairment losses recognised after the date of the revaluation.

Freehold land and buildings are revalued periodically, at least once in every five years.
Surpluses arising from the revaluation are recognised in other comprehensive income and
accumulated in equity under the revaluation reserve to the extent that it reverses a revaluation
deficit of the same asset previously recognised in profit or loss. Deficits arising from the
revaluation to the extent that they are not supported by any previous revaluation surpluses,
are recognised in profit or loss,

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when the cost is incurred and it is probable that the future
economic benefits associated with the asset will flow to the Group and the cost of the asset
can be measured reliably. The carrying ameunt of parts that are replaced is derecognised.

Freehold land is not depreciated. Depreciation on other property, plant and egquipment is
charged to profit or loss {(unless it is included in the carrying amount of another asset) on a
straight-line method to write off the depreciable amount of the assets over their estimated
useful lives. Depreciation of an asset does not cease when the asset becomes idle or is retired
from active use unless the asset is fully depreciated. The principal annual rates used for this

purpose are:
Buildings 2%
Plant and machinery 10%
Motor vehicles 20%
Furniture and fittings, office and computer equipment 10% - 20%
Renagvation and signboard 10% - 20%
Tools and equipmsant 10%

Capital wark-in-progress Included in property, plant and equipment are not depreciated as
these assets are not yet available for use.

The depreciation method, useful lives and residual values are reviewed, and adjusted if
appropriate, at the end of each reporting period to ensure that the amounts, method and
periods of depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic henefits embodied in lhe items of the property, plant and
equipment. Any changas are accounted for as a change in estimate,
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37

Property, Plant and Equipment (Cont'd)

When significant parts of an item of property, plant and equipment have different useful livas,
they are accounted for as separate items (major components) of property, plant and
equipment,

An item of property, plant and equipment is derecognised upon dispasal or when no future
economic benefits are expected from its use. Any gain or loss arising from deracagnition of the
asset, being the difference between the net dispesal proceeds and the carrying amount, is
recognised in profit or loss.

Leases

The Greup assesses whether a confract is or contains a lease, at inception of the contract.
The Group recognises a right-cf-use asset and corresponding lease liability with respect to all
lease arrangements in which it is the lessee, except for low-value assets and short-term
leases with 12 months or less. For these leases, the Group recognises the lease payments as
an operating expense on a straight-line method over the term of the lsase unless another
systemnatic basis is more representative of the time pattern in which economic benefits from
the leased assets are consumed.

The Group recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use assets and the associated lease liabilities are presented as a separate
fine item in the statements of financial position.

The right-of-use asset is initially measured at cost. Cost includes the initial amount of the
corresponding lease liability adjusted for any lease payments made at or before the
cammencement date, plus any initlal direct costs incurred, less any incentives received,

The right-of-use asset Is subsequently measured at cost less accumulated depreciation and
any Impairment losses, and adjustment for any remeasurement of the lease liability, The
depreciation starts from the commencement date of the lease. If the lease transfers ownership
of the underlying asset to the Group or the cost of the right-of-use asset reflects that the Group
expects to exercise a purchase option, the related right-of-use asset is depreciated over the
useful life of the underlying asset. Otherwise, the Group depreciates the right-of-use assel lo
the sarlier of the end of the useful life of the right-of-use asset or the end of the lease term.
The estimated useful lives of the right-of-use assets are determined on the same basis as
those property, plant and equipment.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted by using the rate implicit in the lease. If this rata
cannot be readily determined, the Graup uses its incremental borrowing rate.

The lease liability is subsequently measured at amortised cost using the effective interest
method. )t is remeasured when there is a change in the future lease payments (other than
lease modification that is not accounted for as a separate lease) with the corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recognised in profit
or loss if the carrying amount hag been reduced to zero.
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3.9

3.10

Inventorles

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the
first-in, first-out and comprises the purchase price conversion costs and incidentals incurred in
bringing the inventories to their prasent location and condition.

Net realisable value represents the estimated selling price less the estimated costs necessary
to make the sale.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, and
short-term, highly liguid investrnents that are readily convertible to known amounts of cash and
which are subjsct to an insignificant risk of changes in value with original maturity periods of
three months or less. For the purpose of the statements of cash flows, cash and cash
equivalents are presented net of bank overdrafts.

Impairment
{a} Impairment of Financial Assets

The Group recognises a loss allowance for expected credit losses on investments in
debt instruments that are measured at amortised cost and trade receivables.

The expected credit loss is estimated as the difference between all ¢ontractual cash
flows that are due to the Group in accordance with the contract and all the cash flows
that the Group expects to receive, discounted at the original effective interest rate.

The amount of expected credit losses is updated at each reporting date to reflect
changes in credit risk since initial recognition of the respactive financial instrument. The
Group always recognises lifetime expected credit losses for trade receivables using the
simplified approach. The expected credit losses on these financial assets are estimated
using a provision matrix based on the Group's historical credit loss experience and are
adjusted for forward-looking information (including time value of money where
appropriate).

For all other financial instruments, the Group recognises lifetime expected credit losses
when there has been a significant increase in credit risk since initial recognition.
Mowever, if the credit risk on the financial instrument has not increased significantly
since initial recognition, the Group measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses.

The Group recognises an impairment gain or loss in profit or loss for all financial
instruments with a corresponding adjustment to their carrying amount through a loss
allowance account, except for investments in debt instrurnents that are measured at fair
value through other comprehensive income, for which the loss allowance is recognised
in other comprehensive income and accumulated in the fair value reserve, and does not
reduce the carrying amount of the financial asset in the statements of financial position.
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3.10 Impairment (Cont’d)

(b)

Impalrment of Non-financial Assets

The carrying values of assets, othar than those to which MFRS 136 deces not apply, are
reviewed at the end of each reporting period for impairment when there is an indication that
the assats might be impaired. Impairment is measured by comparing the carrying values of
the assets with their recoverable amounts. When the ¢arrying amount of an asset exceeds
its recoverable amount, the asset is written down to its recoverable amount and an
impairment loss shall be recognised. The recoverable amount of an asset is the higher of
the asset's fair value less costs to sell and its value-in-use, which is measured by reference
to discounted future cash flows using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. Where &t is not
possible to estimate the recoverabla amount of an individual asset, the Group determines
the recoverable amount of the cash-generating unit to which the asset belongs.

An impairmant loss is recognised in profit or loss.

When there is a ¢hange in the estimates used to determine the recoverable amount, a
subsequent increase in the recoverable amount of an asset is treated as a reversal of the
previous impairmant 10ss and is recognised ta the extent of the carrying amount of the
agset that would have been determined (net of amortisation and depreciation) had no
impairment loss been recognised. The reversal is recognised in profit or loss immediately.

3.1t Employee Benefits

{a) Short-tarm Benefits

(b)

Wages, salaries, paid annual leave and bonuses are measured on an undiscounted basis
and are recognised in profit or loss in the period in which the associaled services are
rendered by emplayees of the Group.

Deflned Contribution Plans

The Group's contributions to defined coniribution plans are recognised in profit or loss in the
period to which they refate. Once the contributions have been paid, the Group has no further
liability in respect of the defined contribution plans,
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312 Income Taxes

{a) Current Tax

Current tax assefts and liabilities are expected amount of income tax recoverable or
payable to the taxation authorities.

Current taxes are measurad using tax rates and tax laws that have been enacted or
substantively enacted at the end of the reporting period and are recognised in profit or loss
except to the extent that the tax relates to items recognised outside profit or 10ss (sither in
other comprehensive income or directly in equity).

{b) Deferred Tax

Deferred tax is recognised using the liabilty method for all temperary differences other than
those that arise from the initial recognition of an asset or liability in a transaction which is not a
business combination and at the time of the transaction, affects neither accounting profit nor
taxable profit.

Deferrad tax assets and liabilities are measured at the tax rates that are expected to apply in
the period when the assetis realised or the liability is settled, based on the tax rates that have
been enacted or substantively enacted at the end of the reporting pedod.

Deferred tax assels are recognised for all deductible temporary differences, unused tax
losses and unused tax credits to the extent that it is probable that future taxable profits will be
available against which the deductible temporary differences, unused tax losses and unused
tax credits can be utilised. The carrying amounts of deferred tax assets are reviewed at the
end of each reporting period and reduced to the extent that it is no longer probable that the
related tax benefits will be realised.

Current and deferred tax ftems are recognised In correlation to the underlying transactions
either in profit or loss, other comprehensive income or direclly in equity.

Current tax assets and liabilities or deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against current tax liabilities and when the
deferred {axas relate to the same taxable entity (or on different tax entities but they intend to
seftle current tax assets and liabilities on a net basis) and the same taxation authority.
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314

315

3.16

Contingent Liabillties

A contingent liability is a possible obligation that arises from past events and whose existence will
only be confirmed by the occurrence of one or more uncertain future events not wholly within the
control of the Group. It can also be a present cbligation arising from past events that is not
recegnised because it is not probable that an outflow of economic resources will be required or
the amount of obligation cannot be measured refiably.

A contingent liability is not recognised but is disclosed In the notes to the combined financial
slaternents, unless the probability of outflow of economic benefits is remate. VWhen a change in
the probahility of an outflow occurs so that the outflow is probable, it will then be recognised as &
provision,

Operating Segments

An aperating segment is @ component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Group's other components. An operating segment’s operating results
are reviewed regularty by the chief operating decision maker to make decisions about resources
to be allocated to the segment and assess its performance, and for which discrete financial
information is available.

Earnings per Qrdinary Share

Basic earnings per ordinary share is calculated by dividing the combined profit or loss
attricutable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the reporting period, adjusted for own shares held.

Diluted earnings per ordinary shars is determined by adjusting the consolidated prefit or loss
attributable to ordinary shareholders of the Company and the weighted average number of
ordinary shares outstanding, adjusted for the effects of all dilutive potential ordinary shares,
which comprise share options granted to employees.

Borrowing Costs

Borrowing costs are directly recognised as expenses in profit or loss in the period in which
they are incurred by using effective interest methed.
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3.17 Fair Value Measurements

3.18

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between markel participants at the measurement date, regardless of
whether that price is directly observable or estimated using a valuation technique. The
measurement assumas that the transaction takes place either in the principal market or in the
absence of a principal market, in the most advantageous market. For non-financial asset, the
fair value measurement takes into account a market participant ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

Far financial reporting purposes, the fair value measurements are analysed into level 1 to level
3 as follows:

Level 1: Inputs are quoted pricas (unadjusted) in active markets for identical asset or
liahility that the entity can access at the measurement date;

Level2:  Inputs are inputs, other than quoted prices included within level 1, that are
ubservable for the asset or lighility, either directly or indirectly; and

Level 3:  Inputs are unobservable inputs for the asset or liability.

The transfer of fair valus between levels is determined as of the date of the event or changa in
circumstances that caused the transfer,

Revenue from Contracts with Customers

Revenue is recognised by reference to sach distinct performance obligation in the contract
with customer and is measured at the consideration specified in the contract of which the
Group expects to be entitied in exchange for transferring promised gocds or services to a
customer, net of sales and service tax, returns, rebates and discounts.

The Group recognises revenue when {or as) it transfers control over a product or service to
customer. An asset is transferred when {or as) the custumer obtains contro!l of that asset.

The Group transfers control of a good ar service at a point in time unless one of the following
over time criteria is met:

* The customer simultaneously receives and consumes the benefits provided as the Group
performs.

+  The Group's performance creates or enhances an asset that the customer conteols as the
asset (s created or enhanced.

= The Group's performance does not create an asset with an alternative use and the Group
has an enforceable right to payment for performance completed to date.
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3.18 Revenue from Contracts with Customars (Cont'd)
Sale of ready-to-assemble (“RTA”) home furnifure
Revenue from sale of RTA home furnitura is recognised when the Group has transferred
control of the goods to the customer, being when the goods have been delivered to the
customer and upon its acceptance. Following delivery, the customer has full discretion over
the manner of distribution and price to sell the goods, and bears the risks of obsolescence and
loss in relation to the goods.
A receivahle is recognised when the goods are daliversed as this is the point in time that the
consideration is unconditional because only tha passage of time is required before the
payment is due.
3.19 Revenue from Other Sources and Other Operating Income
(a) Interest income
Interest income is recognised on an accrual basis using the effective interest method.
{b} Rental Income

Rental income is accounted for on a straighf-line method over the lease term.
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14. ACCOUNTANTS’ REPORT (CONT’'D)

SYNERGY HOUSE BERHAD
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ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

4. PROPERTY, PLANT AND EQUIPMENT (CONT'D)

{a) The following properly, plant and equipment have been pledged to a licensed bank as security
for banking facilities granted to the Group (Note 13):

Carrying amount
Freeheld land
Buildings

Audited
As at 31 December _
2019 2020 2021 2022
RM'0GO RM'000 RM'Q00 RM'000
. 14,224 14,000 14,000
- 6,604 8,500 13,876
- 20,828 20,500 27,676

{b} On 30 June 2022, the Group's freehold land and buildings were revalued based on independent
professional valuation. The deficits arising from the revaluations, net of deferred taxation, have
been debited to other comprehensive income and accumulated in equity under the revaluation

reserve.

{¢) On 31 December 2021, the Group's freehold land and huildings were revalued based on
independent professional valuation. The deficits arising from the revaluations, net of deferred
taxation, have been debited to other comprehensive income and accumulated in equity under

the revaluation reserve,

(d) The details of the Group’s freehold land and buildings carried at fair value are analysed as

335

follows:
Audited
Level 1 Level 2 Level 3 Total
RM'000 RM'QQ0 RM'000 RM'000
2022
Freehold land 14,000 - 14,000
Buildings 13,820 - 13,820
. 27,820 27,820
. Audited
Levei {  Level 2 Level 3 Total
RM'G00 RM'00C RM'000 RM'000
2021
Freehold land 14,000 14,000
Buildings 6,500 6,500
20,500 20,500
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
4, PROPERTY, PLANT AND EQUIPMENT (CONT’D}

(d) The level 2 fair values have been determined based on the market comparison approach that
reflects recant transaction prices for similar propertias and cost approach as a check to ascertain
the value of the properties. The most significant input into this valuation approach s price per
square foot of comparable properties. There has been no change to the valuation technique
during the financial year.

Thers were no transfers between level 1 and level 2 during the financial year.
The fair value measurements of the freehold land and buildings are based ¢n the highest and

best use which does not differ from their actual use.

{e) If the freehold land and buildings were measured using the cost madel, the carrying amounts
wauld be as follows:

Audited
. _Asat 3 December_
2019 2020 2021 2022
RM'Q00 RM'000 RM'000 RM'000
Carrying amount
Freehold land - 14,224 14,224 14,224
Buildings - 6,604 6,523 13,857
- - 20,828 20,747 28,081
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5. RIGHT-OF-USE ASSETS

Leasshold Office and Motor

land hostel Factory  vehicles Showrooms Total
Audlted RMO000  RMO000 RMO00O  RMQ00 RM'000  RM'0Q0
Carrying amount
At 1 Janyary 2019 12,187 165 2 285 83 12,727
Additions - - - - 3715 375
Depreciation (133} (138) (2) {(119) (275) (667)
Derecognition due to

lease modification - * - - >
Reclassification (Note 4) - - * - *
At 31 December 2019/

1 January 2020 12,054 27 - 166 188 12,435
Additions - - - 270 1,292 1,562
Depreciation (133) (135) - {92) (525) (885)
Derecognition due to

lease modification - * - (84) {94)
Reassessment and

modification - 392 - - 392
Reclassification (Note 4) - - - B - *
At 31 December 2020/

1 January 2021 11,921 284 - 344 861 13410
Additions - 24 - - - 24
Depreciation (133) (139) - (116) (390) (778)
Revaluation 8,392 - - - - 8,392
Reassessment and

modification - - - (82) (82)
Reclassification (Note 4) - = (12) - (12)
At 31 December 2021/

1 January 2022 20,180 169 - 216 389 20,954
Additions - 885 - - - 885
Depreciation (240) {311) - (72) (194) (817)
Revaluation 1,635 - - - - 1,635
Perecognition due to

lease modification - -« - - {195) {195}
Reclassification {Note 4) . - “ " - v
At 31 December 2022 21,575 743 - 144 - 22,462

* Represents amount less than RM 500
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5.

RIGHT-OF-USE ASSETS (CONT’D)

(a8) The Group leases certain leasehold land, offices, hostel, factory, motor vehicles and shawrooms
based on terms and conditions summarised below:

(b)

(©)

(d)

() Leasehold land

(i) Offices and hostel

(iii) Factory

(iv) Motor vehicles

{v} Showrcoms

The Group has entered into a non-cancellable operating lease
agreements for the use of land. The lease is for a period of 95 years
with no renewal or purchase option included in the agreements.

The Group has entered into a non-cancellable operating lease
agreemant for the use of office. The lease is for a period of 2 to 3 years
with ranewal option included in the agreement.

The Group has entered into a non-cancellable operating lease
agreement for the use of factory. The leases is for a peried of 2 years
with renewa! option included In the agreement.

The Group has leased certain motor vehicles under hire purchase
arrangements. The Company has an option to purchase the assets at
the expiry of the lease period at an insignificant amount. The leases
bear effective annual interest rates at 4.71% - 6.24% (2021: 4.71% -
6.24%, 2020: 4.71% - 6.24% and 2019 4.57% - €.55%) and ara
secured by the leased assets.

The Group has sntered into non-cancellable operating lease
agreements for the use of showrcoms. The leasss are for a period of 2
to 3 years with renewal option included in the agreements.

The leasehold land held by SH Furniture has been pledged to a licensed bank as security for
banking facilities granted to the Group (Note 13{a)).

On 30 June 2022, the Group's lgasehold land was revalued based on independent professional
valuation. The surplus arising from the revaluations, net of deferred taxation, have been credited
to other comprehensive income and accumulatad in equity under the revaluation reserve.

On 31 December 2021, the Group's leasehold land was revalued based on independent
professional valuation. The surplus arising from the revaluations, net of deferred taxation, have
been credited to other comprehiensive incoma and accumulated in equity under the revaluation

reserve.
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5. RIGHT-OF-USE ASSETS (CONT’'D)

(e) The details of the Group's leasehald land carried at fair value is analysed as follows:

) Audited
Level 1 Level 2 Level 3 Total
RM'000 RM'00Q RM'000 RM'000
2022
Leasehold [and - 21,700 - 21,700
Audited
Level 1 Lovel 2 Lovael 3 Total
RM'000Q RM'000 RM'000 RM'000
2021
l.easehold land - 20,180 -

20,180

The level 2 falr values have been determined based on the market comparison approach that
reflects recent transaction prices for similar properties and cost approach as a check to ascertain
the value of the properties. The most significant input into this valuation approach is price per
square foot of comparable properties. There has been no change to the valuation technique

during the financial year,

There were no transfers between leve! 1 and leval 2 during the financial year.

The fair value measurement of the leasehold land is based on the highest and best use which

does not differ from their actua! use.

{fy If the leasehold land were measured using the cost model, the carrying amounts would be as

follows:;
Audited
As at 31 December _
2019 2020 2021 2022

RM'000 RM'000 RMO00 RM'000
Carrying amount
Leasehold land 12,054 14,921 11,788 11,655
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6. OTHERINVESTMENT

Audited
As at 31 December
2019 2020 2021 2p22
RM'000 RM'000 RM'000 RM'C00
Bonds, at fair value 416 -
The other investment is held in trust by the directors of SH Furniture.
7. INVENTORIES
Audited
As at 31 December _
2019 2020 2021 2022
RM'000 RM'0Q0 RM'000 RM'Q00
Raw materials 2,414 1,569 6872 194
Finished goads 1,295 4,648 8,699 26,695
3,709 6,217 9.271 26,889
Recognlsed in profit or loss:
Inventories recognised as cost of sales 80,643 96,425 147,492 147,733
Inventories written down 57 . - 138
Inventories written off - 807 - .
Reversal of inventories previously writtet
down . {192) (175) -
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8. TRADE RECEIVABLES

Audited
As at 31 December
2019 2020 2021 2022
RM'000 RM'000 RM'0C0 RM'000
Third parties 10,349 13,775 21,830 15,431
Related party 5 - - -
10,354 13,775 21,830 15,431
Allowance for impairment losses - (45) (38) (27)
10,354 13,730 21,792 15,404
Allowance for impairment losses:
At 1 January - (45) (38)
Addition (45) (12) -
Reversal - 11 11
Writa off - . 8 -
At 31 December - (45) (38) (27}
The Group's normal trade terms granted to customers and related party are as follows:
Audited
As at 31 December
2019 2020 2021 2022
Cash!o90 Cashto Cashio120 Cashto 120
Third parties days days days days
Related party 30 days - -
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8. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

Audited
As at 31 December

2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'000
Amount owing by refated parties 7,879 3,778 3,837 12

Amount owing by holding company 3 4,930 - -
Sundry receivables 1,327 1,313 883 338
9,209 10,021 4,720 360
Deposits 331 1,388 1,204 1,083
Deposits paid to suppliers 1,979 5,132 8,518 3,699
(Goods and services tax recoverable 152 * * v
Prapayments 23 159 383 776
11,694 18,700 14,825 5,908

* Represents amount less than RM 500

(a) Included in the amount owing by related parties which are unsecured, repayable on demand and

to be settled in cash with interest rate are as follows:

Audited
As at 31 December
2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'000
Amount owing by refated party 3,844 3,778 3,837 -
Interest rate (% per annum) 765 5.45-6.10 5,45 -

(b) Included in amount owing by holding company as ai 31 December 2020 is an amount of
RM4,930,000 which is unsecured, repayable on demand and to be setiled in cash with interest

bearing at 3.20% per annum.

(c) The remaining amount owing by related parties and holding company other than (a) and (b) are

unsecured, interest-free and repayable on demand.

(d) Included in deposits is an amount of NIL (2021: RM855,793; 2020: RM500,000; 2018: NIL) for the

purchase of property, plant and egquipment.
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10. DEPOSITS WITH [LICENSED BANKS

(a} The effective annual interest rates and maturity periods for the deposits with licensed banks of
the Group are as follows;

Audited
As at 31 December
2019 2020 2021 2022

Effective annual interest rates (%) 230-310 1.45-310 150-165 1.65-2.65
Maturity period (days) 2- 365 30 - 365 30 - 365 11- 365

(b) Included in the deposits with licensed banks is the following amount hetd by SH Furniture and SK
Furniture Industries being pledged for banking faciiities of the Group (Note 13(a)):

Audited
As at 31 December
2019 2020 2021 2022
RM'C00 RM'000 RM'000 RM'000
Fixed deposits with licensed banks 1,007 - 5,392 10,627
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SYNERGY HOUSE BERHAD
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ACCOQUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

12. RESERVES

Non-distributabie
Revaluation reserve

Distributable
Retained profits

Revaluation reserve

Audited
As at 31 December
2019 2020 2021 2022
RM'O00 RM'000 RM'000 RM'000
- . 6,158 7.855
15,875 17,582 25,581 36,085

15,875 17,682 31,738

43,740

The revaluation reserve represents the net increase in the fair value of freehold jand, buildings and
leasehold land of the Group (net of deferred tax, where applicable) held as property, plant and

equinment and right-of-use assets.

13. BANK BORROWINGS

Audited
As at 31 Decamber
2019 2020 2021 2022
RM'G00 RM'000 RM'000 RM'000
Current liabillties
Secured - Bankers' acceptances 2,384 1,864 8,908 18,285
- Revolving financing 1,355 10,022 13,221 3,187
- Receivable financing - - 1,609 1,814
- Term loans 741 2110 1,206 1.280
- Invoice financing - 720 377 €95
4,180 14,716 25,321 25241
Non-current liabilities
Secured - Term loafs 17,359 34,064 35,363 37,749
21519 48,780 60,684 62,990
Total bank borrowings ‘
Secured - Bankers' acceptances 2,364 1,864 8,908 18,265
- Revolving financing 1,065 10,022 13,221 3,187
- Receivable financing - - 1,609 1,814
- Tarm loans 18,100 36,174 36,569 39,029
- Invoice financing - 720 377 695
21,518 48,780 60,684 62,990
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13. BANK BORROWINGS (CONT’D}

(2)

The bank borrowings are secured by the followings:

{iy
{ii}
(i)

(v)
(v)

(vi)

{vit)

(viii)

(ix)

Freehold 1and and buildings of the Group (Note 4);
Leasehald tand of the Group held as right-of-use assets (Note 5);

Properties held by a related party, namely Southampton Praperty Sdn, Bhd. (formerly
known as Synergy House Properties Sdn. Bhd.);

Corporate guarantee by holding company, Synergy House Furniture Holdings Sdn. Bhd;

Fixed deposits with licensed banks held by SH Furniture and SK Fumiture Industries
{Note 10);

Joint and several guarantee by directors of SH Furniture, SH International and SK
Furpiture Industries;

Guarantee cover for 80% of the facilities and interest thereon to SH Furniture from the
Government of Malaysia under Special Relief Facility Scheme ("SRFS") as administered
by Syarikat Jaminan Pembiayaan Pemiagaan Berhad;

Guarantee cover for 70% of the facilities to SH Intemational and SK Furniture from
Syarikat Jaminan Pembiayaan Perniagaan Berhad under Working Capital Guarantee
Scheme ("WCGS - Extension"), and

Letter of Guarantee from Credit Guarantee Corporation Malaysia Berhad (CGC) under
Portfolio Guarantee (PG) for RM504,000 for the facility for SK Furniture Industries.

(b) The bank borrowings of the Group at the end of each reporting peried bear effective annual
interest rates as follows:
Audited
As at 31 December
2019 2020 2021 2022
% % % %
Bankers' acceptances 349-3.70 2.08-2.10 3.54-3.56 287-4.75
Revolving financing 6.10 545 5.45 §.10
Receivable financing . - 3.89 402-543
Term loans 7.22-785 3.20-8.90 3.50-8.90 3.50-9.685
invoice financing ‘ 6.90 6.90 7.40-7865
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14. LEASE LIABILITIES

Audited
As at 31 December
2019 2020 2021 2022

RM'000 RM'000 RI'000 RM'0GO
At 1 January 780 557 1.611 926
Additions {Note 29(b)) 375 1,492 24 885
Changes due to lease modification - 392 (82) -
Derecognition due to lease meodification * (99) - (235)
Interast expense recognised in profit or loss 52 123 84 62
Repayment of principal (598) (731) (627) (614)
Repayment of interest expense (52) {123) (84) (62)
At 31 December 557 1,611 926 082
Analysed by:
Current liabilities 322 667 688 401
Non-current liabilities 235 944 238 561

557 1611 926 862

* Represents amount less than RM 500

(a)

The lease liabilities of the Group are secured by its motor vehicles under the hire purchase
arrangements with lease terms as follows:

Audited
As at 31 Decembeor
2019 2020 2021 2022
Lease terms Sto7years 5Sto7years 5S5to7years 5Sto7years

The lease liabilities of the Group at the end of each reporting periad bear effective annual
interest rates as follows:

Audited
_ As at 31 Decembaer
2019 2020 2021 2022
% % % %
Effective annual interest rates 4587-700 471-7.00 4.71-700 471-7.00
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18. DEFERRED TAX LIABILITIES

Audited
As at 31 December
2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'000
(a) Movement of deferred tax llabilities
At 1 January 302 28 55 2,101
Recognised in profit or loss (Note 25) (274) 27 60 184
Recognised in other comprehensive
income {Note 26) - - 1,988 403
At 31 December 28 65 2,101 2,688
(b) Components of deferred tax liabilities
Excess of capital allowances over
corresponding book depreciation a8 92 142 568
Other temporary differences (60) (37 (27) (297)
Net surplus of revaluation - - 1,886 2,417
28 55 2,101 2,688
16. TRADE PAYABLES
Audited
As at 31 December
2018 2020 2021 2022
RM'C00 RM'000 RM'Q00 RM'000
Third parties 8,874 4,564 9,600 9,772
Related parties 283 253 - .
9,127 4,817 8,600 8,772
The normal trade terms granted to the Group by suppliers and related parties are as follows:
Audited
As at 31 December
2019 2020 2021 2022
Cashto 60 Cashto80 Cashto60 Cashto60
Third parties days days days days
Related parties 30 days 30 days - -
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SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
17. OTHER PAYABLES AND ACCRUALS

Audited
As at 31 December
2019 2020 2021 2022
RM'C00 RM'000 RM'000 RM'000
Accruals 48 872 297 727
Accrued purchase 148 304 718 1,205
Amount owing to directors 199 118 - -
Amount owing to helding company - 1,328 . -
Amount owing to related parties - 6,083 - -
Customer deposits 386 141 159 213
Payrol liabilities 8§55 1,072 1,288 -
Provision of bonus - - - 1,284
Provision of rebate to customars 714 542 323 453
Sales tax payables . ¢ - 33
Sundry payables 318 706 910 2,701
2,668 11,166 3,696 6,616

* Represents amount |ess than RM500

(a) [ncluded in accruals as at 31 Decamber 2020 is an amount of RM784,000 which is stamp duly
accrued for the purchase of freehold land and warehouse building.

{b) The amount owing to directors and related parties are unsecured, interest-free and repayable on
demand.

(¢} Included in amount owing to holding company as at 31 December 2020 is an amount of
RM1,216,931 which is unsecured, repayable on demand and to be settled in cash with interest
bearing at 3.20% per annum.

{d} Included in the following amount are payables for the purchase of praperty, plant and equipment

(Notes 29(a)).
Audited
As at 31 December
2019 2020 2021 2022
RM'GOC RM'000 RM'C00 RM'000
Accruals . 784 . .
Related parties . 6,035 - -
Sundry payables . 51 15 .
6,870 15
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18. DIVIDEND PAYABLE
Audited
As at 31 Dacember
2019 2020 2021 2022
RM'Q00 RM'000 RM‘00Q RM'000
SH Furniture
In respact of financlal year ended
31 Dacember 2019
An interim dividend 1,500 -
SK Furniture Industiries
In respact of financial year ended
31 Decemher 2019
An interim dividend 1,500 - -
3,000 -
19. REVENUE
Reévenus of the Group comprises the followings:
Audited
Financial year ended 31 December
2019 2020 2021 2022
RM'000 RM000 KRM'000 RM'C00
Revenue from contracts with customers
Recognised at a point in time
Sales of ready-to-assemble home furniture 111,482 122,881 184,292 194,093
Represented by geographical market:
Malaysia 1,990 4,281 10,381 10,385
Other countries 100,492 118,610 173911 183,738
111,482 122,891 184,292 194,003
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ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
20, KEY MANAGEMENT PERSONNEL

Audited
Financlal year ended 31 December
2018 2020 2021 2022

RM'000 RM'000 RM'000 RM'000
Executive diractors of the Company

Fee 6 - a2 252
Salaries, bonuses and other benefits 242 302 1,445 1,446
Defined contribution plan 29 36 173 173

277 338 1,660 1871

Executive directors of
the combining entities

Fee 40 - - -

Salaries, bonuses and other benefits 288 197 39 -

Defined contribution plan 22 13 2 -
as0 210 41 ;

Other key maniagement personnel

Salaries, bonuses and other benefits 319 294 298 538

Defined contribution plan 34 34 3% 57
353 328 331 595
980 876 2,032 2,466
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ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

21. EMPLOYEE BENEFITS
Audited
Financial year ended 31 December
2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'Q00
Key management persannel {(Note 20) 980 876 2,032 2,466
Other staff costs
Salaries, bonuses and other henefits 3,399 4319 6,176 7,271
Defined contribution plan 337 442 638 616
3,736 4,761 6,814 7.887
4716 5,637 8846 10,353
22. FINANCE CQOSTS
Audited
Financial year ended 31 December
2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'000
Interest on:
Bankers' acceptances 112 §7 232 697
Lease liabilities 52 123 84 62
Revolving financing 118 262 168 675
Term loans 1,368 1,176 1,655 1,883
Invoice financing . 11 22 26
Others - 89 - -
1,650 1,707 2,181 3,343
Bill receivable charges 332 1680 171 40
Credit card charges 36 17 6 27
2,018 1,884 2,338 3410
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23. NET IMPAIRMENT LOSSHREVERSAL OF IMPAIRMENT) ON FINANCIAL ASSETS
Audited
Financial year anded 31 Decembar
2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'000
Impairment losses gn trade receivables - 45 12 -
Reversal of Impairment lossess
on trade receivables (11} (11)
45 1 (11
24, PROFIT BEFORE TAX
Audited
Financial year endad 31 December
2019 2020 2021 2022
RM'00G RM'000 RM'000 RM'000
This is arrived at after charging:
Auditors' remuneration

- current financial year 47 80 186 149
- underprovision in previous financial year - - 13 -

- non-audit fee - - 1 -
Bad debt written off 100 * . R
Deposit forfaited expenses - 34 33 -
Depreciation of praperty, plant

and equipment 307 365 6810 905
Depreciation of right-of-use assets 867 885 778 817
Incorporation fee - - 6 -
nventories written down 57 - - 138
Inventories written off - 807 - -
Listing expenses - 328 897 387
L.oss on foreign exchange;

- realised - 798 - :

- unrealised 327 109 57 268

Property, plant and equipment written off 2 101 9 5

Rental expenses:

- factory 223 13 -

- forklift 1 14 58 88

- hostel 15 17 8 8

- office 3 - -

- showroom 468 5 - -

- warshouse - 33 10 28

Short-term lease:;

- factory 5 188 164 159
Page 54

353



Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERMHAD
Registration No.; 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

24. PROFIT BEFORE TAX (CONT'D)

Audited
Financlal year ended 31 Decomber
2019 2020 2021 2022
RM'000 RM'0C0 RM'000 RM'000
And crediting:
Fair valua gain on ather investments {16) - - -
(ain on disposal of property, plant
and equipment (27) (88) (121) (12)
Gain on reassessment and
madification of leases . (5) - (40)
Gain on foreign exchangs:
- realised (1,341) - (388) {1,049)
interest income (410) {857} (275) (181)
Rental income (448) (224) (148) (384)
Reversal of inventories written down - (192) {175)
* Represents amount less than RM 500
25, INCOME TAX EXPENSE
Audited
Financlai year ended 31 December
2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'000
Current tax expense 3,640 4,430 4,804 6,408
(QverYUnderprovision in
previous financial year (148) 149 (125) 183
3,492 4,579 4779 6,591
Deferred tax (Note 15):
- (Reversal)/Qrigination of
temporary differences (274) 57 86 62
- (Ovsr)Underprovision in
previous financial year - {30) (26) 122
(274) 27 60 184
3,218 4,606 4,839 8,775
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Registration No.: 202101025778 (1426078-V}

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 -~ V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

25, INCOME TAX EXPENSE (CONT'D)

A reconcilistion of income tax expense applicable to the profit before tax at the statutory tax rate to
income tax expense at the effective tax rate of the Group is as follows:

Profit before tax

Tax at the statutory income tax rate
Tax effect of non-deductible expense
Tax effect of non-taxable income
Deferred tax assets not recognised
Utilisation of deferred tax assets
previously not recognised
{Cver)Under provision in
previous financial year
- current tax expense
- deferred tax expense

Audited
Financial year ended 31 Decembeor

2019 2020 2021 2022
RM'000 RM'000 RM'00G RM'000
14,113 16,713 19,226 23,399
3,310 3,925 4,549 5818
299 562 444 662
. . - (217)
- - 209

(243) - - -
(148) 149 (125) 183
- (30) (26) 122
3,218 4,608 4,839 8,775

The incorne tax rate on the first RM500,000 of the chargeable income and on the balance of the

chargeable incomne is 17% and 24% respectively for year of assessment 2018,

The incorne tax rate on the first RM600,000 of the chargeable income and on the balance of the
chargeabla income is 17% and 24% respectively for year of assessment 2020, 2021 and 2022.
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 ~ V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
26. OTHER COMPREHENSIVE INCOME

Audited
Financial year ended 31 December
2019 2020 2021 2022

RM'000 RM'000 RM'000 RM'000
Items that will not be reclassified
subsequently to profit or loss
Revaluation of property, plant

and equipment (Note 4) - - {248) 45
Ravaluation of right-of-use asset {Note 5) - - 8,392 1,635
Less: Deferred tax liabilities (Note 15) - - (1,986) (403)

. - 6,158 1,277

27. EARNINGS PER SHARE

Audited
Finangial year ended 31 December
- 2019 2020 2021 2022
Profit atfributable to owners
of the Company (RM'000Q) 10,895 12,107 14,387 16,624
Number of ordinary shares in issue (unit'000) 2,610 2,610 2,610 2,610
Basic earnings per ordinary share (RM) 417 464 5.51 6.37

The diluted earnings per ordinary share is not applicabls as there are no dilutive potential ordinary
shares existing throughout the relavant reporting periods.
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT'’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025773 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
28. DIVIDENDS

Audited
Financial year ended 31 December
2019 2020 2021 2022

RM'000 RM'000 RM'000 RM'000
8H Furniture
In respect of financiai year ended
31 December 2019

First interim dividend 108 “ -
Second interim dividend 623 - - -
Third interim dividend 108 - - “
Fourth interim dividend 200 - -
Fifth interim dividend 1,500 . - -

in respect of financial year ended
31 December 2020

First interim dividend - 416 . -
Second interim dividend - 216 - -
Third interim dividend - 3,268 - -
Final dividend - - 2,280 -

In respect of financial year ended
31 December 2021
First interim dividend - - 3,688 -
in respect of financial year ended
31 Decembher 2022
First interim dividend - - - 4,600

SK Fumniture Industries
In respect of financial year ended
31 December 2019
First interim dividend 1,002 - : -
Second interim dividend 1,500 - . -

In respect of financial year ended

31 December 2020
First interim dividend - 246
Second interim dividend - 8,254

in respeoct of financial year ended
31 December 2021
First interim dividend - . 51Q

Final dividend . 200

In respect of financial year ended
31 December 2022
First interim dividend - - - 1,100

5,131 10,400 6,388 5,800

L] q

On 16 January 2023, SH Furniture declared and paid a 2™ interim dividend of RM700,000 in respect
of financial year ended 31 December 2022

The combined financial statements do not reflect this interim dividend. Such dividend will be
accounted for in equity as an appropriate of retained profits in the financlal year ending 31 December
2023.
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 — V)

ACCOQUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
29, CASH FLOW INFORMATION (CONT’D)

(¢) The total cash outflow for leases as a lessee are as follows:

Audited
Financial year ended 31 Decembeor
2019 2020 2021 2022
RM'000 RM'000 RM'0C0 RM'000
Payment of short-term [eases 5 188 164 158
Payment of lease llabilities §98 731 627 6814
Interest paid on leass liabllities 52 123 84 62
655 1,042 878 835

(d) The cash and cash equivalents comprise the following:

Audited
Financial year ended 31 December
2019 2020 2021 2022
RM'C00 RM'000Q RM'00C RM'000
Deposits with licensed banks 9,577 1,666 5,668 12,704
Cash and bank balances 6,312 12,591 15,861 14,723
15,880 14,247 21,529 27,427
Less; Fixed deposits pledged
to licensed banks (1,007) - (6.392) {10,627)
Fixed deposits with tenure of
more than 3 months - {1,231) {200}
14,882 13,016 15,937 16,800
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

30. RELATED PARTY DISCLOSURES

(a)

Identities of related parties

Parties are considered to be related to the Group if the Group has the ability, directly or
Indirectly, to controf or jointly control the party or exercise significant influence over the party in
.making financial and operating decisions, or vice versa, or where the Group and the party are
subject to common control.

In addition to the information detailed elsewhere in the combined financial statements, the
Group has related party relationships with its directors and entities within the same group of
companies.

Other than those disclosed elsewhere in the combined financial statements, the Group also
carrfied out the following significant transactions with the related parties for the relevant
reporting periods;

Audited
Financial year ended 31 December
2019 2020 2021 2022

RM'000 RM'000 RM'0CQ RM'0C0

Holding company

Advances to - {4,930} {5,540} -
Advances from - 1,217 - -
Dividend paid/payable - 10,400 6,388 5,900
Interest expenses - €9 - -
Interest income - (195) (115} -
Repayrment to - “ (1,217} -
Repayment from - . 10470 -

Companies in which certain
directors have
suhbstantial financial interest

Accounting fee received (10) (7} (3)
Deposit paid/payable for purchase of
property, plant and equipment - 500 - “

Disposal of property, plant

and equipment 5 - -

Inspection fee 286 208 = -
Interest incorne (276) (208) (126) (82)
Purchase of goods 2 12 * -
Purchase of property, plant

and squipment - 20,000 - 7,480
Rental expenses 684 695 567 406
Repayment from 40 16 17 3,837
Sale of goods {505) {2686) (256) -
Software subscription fee 2 1 - -

The significant outstanding balances of the related parties together with their terms and
conditions are disclosed in the respective notes to the combined financial statements.
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
31. CAPITAL COMMITMENTS

Audited
As at 31 December
2019 2020 2024 2022
RM'000 RM'000 RM'000 RM'00Q
Purchase of property, plant and
equipment - 6,990 7,346 -

32. OPERATING SEGMENTS
{a) Business segments
Information about operating segments has not been reported separately as the Group's
revenue, profit or loss, assets and liakilittes are mainly confined to a single operating segment,
namely trading of all types of furniture and related products.
(b} Geographical information

In presenting the information on the basis of geographical segments, segmental information on
nan-current assets is not presented, as all non-current assets are located in Malaysia.

Segmental revenue is presented based on the geagraphical location of the customers.

Audited
Financial year ended 31 December

2019 2020 2021 2022
RM'Q0D RM'G00 RM'00Q RM'Q00

Asia {excluding Malaysia) 6,056 3,323 4,213 3,014
United Arab Emirates 12,137 14,569 27,645 22,857
United Kingdom 89,190 91,280 77993 82,287
United States of America 1614 8,360 63,918 75,724
Malaysia 1,990 4,281 10,381 10,355
Others 495 478 142 156
111,482 122,891 184,292 194,093

Page 66



Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’'D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

32. OPERATING SEGMENTS (CONT'D)

{c} Major customers

The following are major customers with revenue equal to or mare than 10% of Group revenue

for the relevant reporling periods:

Audited
Financtal year ended 31 December

2019 2020 2021 2022
RM'000 RM'G00 RM'000 RM'Q00

Customer A 12,569 14,283 * *
Customer B 31,612 37,034 27.073 32,425
Customer C 30,802 20,770 * .
Customer D 12,137 14,529 27 645 22,557
Customer E - . 46,798 34,885
Customer F * ¢ * 37,191

* Not being a major customer by definition herein for the respective reporting pariod

33. FINANCIAL INSTRUMENTS

The Group’s activities are exposed 1o a variety of market risk (including foreign currency risk, interest
rate risk and equity price risk), credit risk and liquidity risk. The Group's overall financial risk
management policy focuses on the unpredictabllity of financial markels and seeks to minimise

potential adverse effects on the Group’s financial performance.

33.1 Financial rlsk management policies

The Group’s policies in respect of the major areas of treasury activity are as follows:

(a) Market risk

{i} Forelgn currency risk

The Croup is exposed to foreign currency risk an transactions and balances that are
denominated in currencies other than Ringgit Malaysia (‘RM”). The currency giving
rise to this risk is primarily United States Dollar ("USD"). Foreign currency risk is
monitored closely on an ongoing basis to ensure that the net exposure is at an
acceptable jevel. On occasion, the Group enters inta forward forsign currency
contracts to hedge against its foreign currency risk. The Group also holds cash and
cash equivalents denominated in foreign currencies for working capital purposes.
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOQUSE BERHAD
Reglstration No.: 202101025778 (1426078 - V)

ACCOUNTANTS' REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

33. FINANCIAL INSTRUMENTS (CONT'D}

331  Financial risk management policies (Cont’d)

(a) Market risk (Cont'd)

(i)

Foreign curreney risk {(Cont’d)
Foreign currancy risk sensitivity analysis
The following table details the sensitivity analysis to a reasonably possible change

in the foreign currency at the end of each reporting period, with all other variables
held constant,

Audited
Financlal year ended 31 December
2019 2020 2021 2022

RM'000 RM'0CO RMQ00 RM'000
Effects on profit after tax

USD/RM
- strengthened by 5% 484 656 1,036 455
- weakened by 5% {454) (656) (1,038) (455)

There is no impact on the Group's equity,

[THE REST OF THE PAGE 1S INTENTIONALLY LEFT BLANK]
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’'D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

33. FINANCIAL INSTRUMENTS (CONT’D)

334

Financlal risk management policies (Cont’d)

(a)

(b}

Market risk (Cont'd)

(i)

(lif)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Group's
exposure to interest rate risk arises mainly from long-term borrowings with variable
rates. The Group's policy is to obtain the most favourable interest rates available
and by maintaining a balanced portfolio mix of fixed and floating rate borrowings.

The Group's deposit with licensed banks are carried at amortised cost. Therefore,
they are not subject to interest rate risk as defined in MFRS 7 since neither
carrying amounts nor the future cash flows will fluctuate because of a change in
market interest rates.

The Group's expasure to interest rate risk based on the carrying amounts of the
financial instruments at the end of each reporting periad is disclosed in Note 13 to
the combined financial statements.

interast rate risk sensitivity analysis

Any reasonably possible change in the interest rates of floating rate term loans at
the end of each reporting period does not have material impact on the profit after
taxation and other comprehensive income aof the Group and hence, no sensitivity
analysis is presented,

Equity price risk

The Group does not have any quoted investment and hence, is not exposed to
equity price risk.

Credit risk

The Group's exposure to credit risk, or the risk of counterparties defaulling, arises
mainly from trade and other receivables. The Group manages its exposure to credit risk
by the application of credit approvals, credit limits and monitoring procedures on an
ongoing basis. For other financial assets (including cash and bank balances and
derivatives), the Group minimises credit risk by dealing exclusively with high credit rating
counterparties.
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’'D)

SYNERGY HOUSE BERHAD
Registration No.. 202101025778 (1426078 - V)

ACCOUNTANTS' REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
33, FINANCIAL INSTRUMENTS (CONT’D)
33.1  Financial risk management policies (Cont’d)
(b}  Credit risk (Cont’d)

(I} Credit risk concentration profite

The Group's major concentration of credit risk that accounted for 10% or more of

total trade recaivables at the end of each reporting period is as follows:

2019
Number of customers 4
% of trade receivables 80%

Audited
As at 31 Decembor
2020 2021
4 3
91% 72%

2022

4
78%

in additfon, the Group also determines concentration of credit risk by monitoring
the geographical region of its trade receivables on an ongoing basis. The credit
risk concentration profile of trade receivables (including related party) at the end of

each reporting period is as follows:

Audited
As at 31 December

2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'000

Asla (excluding Malaysta) 349 - - -
United Arab Emirates 1,064 2,378 1,772 1,768
United Kingdom 8,507 11,093 11,295 7.329
United States of America 420 208 8,601 6,085
Canada - - - 2
Malaysia 14 51 124 220
10,354 15,404

13,730 21,792

{i}) Exposure to credit risk

At the end of each reporting period, the maximum exposure to credit risk is
represented by the carrying amount of each class of financia! assets recognised in
the combined statements of financial position after deducting any allowance for

impairment losses (where applicable).

In addition, the Group's maximum exposure to credit risk also includes corporate
guarantees provided to its related party as disclosed under the ‘Maturity Analysig’
of item (c) below, representing the cutstanding banking facilities of the related
party as at the end of each reporting period. These corporate guarantees have not
heen recognised in the combined financial statements since their fair value on

initial recognition were net material.

373
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

33. FINANCIAL INSTRUMENTS (CONT’D)

334

Financial risk management policles (Cont'd)

(b)

Credit risk (Cont'd)

(i)

Assessment of impalrment losses

At each reporting date, the Group assesses whether any of the financlal assets at
amortised cost are credit impaired.

The gross carrying amounts of those financial assets are written off when there is
no reasonable expectation of racovery (i.e. the debtor does not have assets or
sources of income to generate sufficient cash flows to repay the debt) despite they
are still subject to enforcement activitles.

Trade racejvables

The Group applies the simplified approach to measure expected credit losses
which uses a lifetime expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables (including related party)
have been grouped based on shared credit risk characteristics and the days past
due.

For certain large customers or customers with a high risk of default, the Group
assesses the risk of loss of each customer Individually basad on their financial
information, past trends of payments and external credit rating, where applicable.

The Group considers any receivables having financial difficulty or with significant
balances outstanding for more than 80 days, are deemed credit impaired and
assessas for their risk of loss individually.

The expected loss rates are based on the payment profiles of sales aver a period
of 2 years from the measurement date and the corresponding historical cradit
losses experienced within this period. The historical loss rates are adjusted to
reflect current and forward-looking information on macroeconamic factors affecting
the ability of the customers to settle their debts,

The trade recelvables are generally collected within the credit terms and therefore,
there is minimal exposure to credit risk. Furthermore, outstanding trade
receivables are largely collected within the credit term.
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 — V)

ACCOUNTANTS' REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
33, FINANCIAL INSTRUMENTS (CONT’D)
331 Financial risk management policies {Cont'd)
(b)  Credit risk {Cont’d)
(i) Assessment of impairment losses (Cont'd)
Trade receivahies (Cont'd)

The information about the exposure to credit risk and the loss allowances
calculated under MFRS 9 for trade receivables is summarised below;

Gross individual Carrying
Audited amount Impairment amount
2019 RM'000 RM'000 RM'000
Current (not past due) 7,393 - 7,393
1 to 30 days past due 2,614 - 2614
31 t0 60 days past due 344 - 344
61 to 90 days past due - - -

10,351 - 10,351
Credit impaired:
More than 90 days past dus 3 - 3

10,354 . 10,354

Gross individual Carrying
Audited amount impairment amount
2020 RM'000 RAM'0Q0 RM'000
Current {not past due} 10,714 - 10,714
1 to 30 days past due 2,546 (8) 2,538
31 {0 GO days past due 482 (4} 478
61 to 90 days past due - - .

13,742 (12) 13,730
Credit impaired:
More than 90 days past due 33 (33)

13,776 {(45) 13,730

- Page 76

375



Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS' REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
33. FINANCIAL INSTRUMENTS (CONT’D}
331 Financlal risk management policles (Cont'd)
(b} Credit risk (Cont'd)
{if) Assessment of impalrment losses (Cont'd)
Trade recaivables (Cont'd)

The information about the exposure to credit risk and the loss sllowances
calculated under MFRS 8 for trade receivables is surnmarised below {Cont'd);

Gross individual Carrying
Audited amount impairment amount
2021 RM'000 RM'000 RM'000
Current {not past due) 15,110 - 15,110
1 to 30 days past due 4,300 (8) 4,294
31 to 60 days past due 2,173 (2) 2,171
61 to 90 days past due 58 (10} 48
21,641 {18) 21,623
Credit impaired:
More than 30 days past due 189 (20) 169
21,830 (38) 21,792
Gross Individual Carrying
Audited amount impalrment amount
2022 RM'000 RM'000 RM'000
Current (not past due) 11,563 - 11,669
1 to 30 days past due 3,823 - 3,823
31 to 60 days past due 12 - 12
61 to 90 days past due - - -
15,404 - 15,404
Credit impaired:
More than 90 days past due 27 27 .
15,431 (27) 15,404

The movements in the loss allowances in respect of trade receivables are
disclosed in Note 8 to the combined financial statements.
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14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Registration No.: 202101025778 (1426078 - V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

33. FINANCIAL INSTRUMENTS (CONT’D)

331

Financial risk tnanagement policies (Cont'd)

(b)

Credit risk (Cont'd)

(i)

Assessment of impairment logses (Cont'd)
Other receivables and related parties

The Group applies the 3-stage general approach 1o measuring expected credit
losses for its other receivables. Under this approach, the Group assesses whether
there is a significant increase in credit risk on the receivables by comparing their
risk of default as at the reporting date with the risk of default as at the date of initiat
recognition based on available reasonable and supportable forward-looking
information. Regardiess of the assessment, a significant increase in credit risk is
presumed if a receivable is more than 30 days past due in making a cantractual
payment,

The Group considers a receivable is credit impaired when the receivable s in
significant financial difficulty, for instances, the receivable is in breach of financial
covenants or insolvemt. Receivables that are credit impaired are assessed
individually while other receivables are assessed on a collective basis.

Basad on the assessment performed, the identified impairment loss was
immaterial and hence, it is not provided for.
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Reglstration No.: 202101025778 (1426078 ~ V)

ACCOUNTANTS’ REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS

33. FINANCIAL INSTRUMENTS (CONT’D)

33.1 Financial risk management policies (Cont'd)

(b}

{c)

Credit risk (Cont’d)

(lii) Assessment of impairment losses (Cont'd}

Deposits with licensed banks, cash and bank balances

The Group considers thase banks and financial institutions have low cradit risks.
In addition, some of the bank balances are insured by Govemnment agencies.
Therefare, the Group is of the view that the loss allowance is immaterial and
hence, it is not provided for,

Financial guarantes contracts

All of the financial guarantee contracts are considered to be performing, have low
risks of default and historically there were no instances where these financial
guarantee contracts were called upon by the parlies of which the financial
guarantee contracts were issued to. Accordingly, no loss allowances were
identified based on 12-month expected credit losses.

Liquidity risk

Liquidity risk arises mainly from general funding and business activities. The Group
practices prudent risk management by maintaining sufficient cash balances and the
avallabllity of funding through certain committed credit facilities.

[THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK]
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Registration No.: 202101025778 (1426078-V)

14. ACCOUNTANTS’ REPORT (CONT’D)

SYNERGY HOUSE BERHAD
Ragistration No.: 202101025778 (1428078 - V)

ACCOUNTANTS' REPORT

NOTES TO THE COMBINED FINANCIAL STATEMENTS
33. FINANCIAL INSTRUMENTS (CONT'D)

33.2 Capital risk management

The Group manages its capital to ensure that entities within the Group will be able to maintain
an optimal capital structure so as to support its businesses and maximise shargholders value,
To achieve this objective, the Group may make adjustments to the capital structure in view of
changes in economic ¢onditions, such as adjusting the amount of dividend payment, returning
of capital ta shareholders or issuing new sharss,

The Group manages ita capital based on net debt-to-equity ratic that complies with debt
covenants and regulatory, if any. The net debt-lo-equity ratio is calculated as net debt divided
by total equity. Tha Group includes within net debt, bank borrowings and lease liabilities less
cash and cash equivalents. The net debt-to-equity ratios of the Group at the end of each
reporting period was as follows:

Audited

As at 31 December
2019 2020 2021 2022
RM'000 RM'000 RM'000 RM'000
Bank borrowings 21,619 48,780 60,684 62,990
Lease liabilities 557 1,611 926 962
Total borrowings 22,076 50,391 61,610 63,952
Less: Deposits with licensed banks (9,577) {1,656) (5,668) (12,704)
Cash and bank baltances (6,312) (12,591} (15,861) (14,723)
Net debt 6,187 36,144 40,081 38,525
Total equity 18,485 20,192 34,349 46,350
Net debt-to-equity 033 1.79 147 0.7

Thers was no change in the Group’s approach to capital management during the reporting
periods.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
33. FINANCIAL INSTRUMENTS (CONT’D)

33.3 Classification of financial instruments

Audited
As at 31 December
2019 2020 2021 2022

RM'000 RM'Q00 RM'000 RM'Q00
Financial assets
Fair value through profit or loss
Other investment 416 - - -
Amortised cost
Trade receivables 10,354 13,730 21,792 15,404
Other receivables 9,209 10,021 4,720 350
Deposits with licensed banks 9,577 1,656 5,668 12,704
Cash and bank baftances 6,312 12,591 15,861 14,723

35,452 37,998 48,041 43,181
Financial liabllities
Amartised cost
Trade payables 9,127 4,817 9,600 9,772
Other payables and accruals 1,420 10,179 2,495 3,428
Bank borrowings 21,618 48,780 60,684 62,930
Lease liabilities 557 1,611 926 8962
Dividend payable 3,000 - - ~

35623 65,387 73,705 77,152
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33, FINANCIAL INSTRUMENTS (CONT'D)

33.4

335

Gain or loss arising from financial instruments

Audited
Financlal year ended 31 Dacember
2019 2020 2021 2022

RM'000 RM'000 RM'000 RM'000

Financial assets
Fair value through profit or [oss
Net gain recognised in profit or loss 16 = g -

Amortised cost-
Net (loss)/gain recognised
in profit or loss {310) 299 200 {180}

Financial liabilities

Amortised ¢cost
Net loss recognised In profit or loss (1,357) (1,498) (2,144) {3,189)

Fair value information

(a) Fair value of financial instruments carried at fair value
The fair value of bonds is defermined by reference to statements provided by the
respective financial institutions, with which the investments were entered into at the end of
each reporting period.

{b) Fair value of financial instruments not carried at falr vaiue

The fair value of term loans that canrying fleating interest rate approximates their carrying
amounts as they are repriced to market intarest rates on or near the reporting date,

34. SIGNIFICANT EVENTS DURING THE RELEVANT REPORTING PERIODS

(a)

On 11 March 2020, the World Health Organisation declared the Coronavirus Disease ("Covid-
19") outbreak as a pandemic in recognition of its rapid spread across the globe. On 16 March
2020, the Malaysian Government has imposed the movement control order ("MCO") starting
from 18 March 2020 to curb the spread of the Covid-19 outbreak in Malaysia. The Covid-19
outbreak also resulted in travel restriction, lockdown, and other precautionary measures
imposed in various countries, The emergence of the Covid-19 outbreak since early 2020 has
brought significant economic uncertainties in Malaysia and markets in which the Group
operates.
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34, SIGNIFICANT EVENTS DURING THE RELEVANY REPORTING PERIODS (CONT’D)

(a)

©

(d)

(e)

(f)

Under the MCOQ, the Group ceased its business operations from 18 March 2020 to 31 March
2020. Nevertheless, the Company resumed operation at its full workforce capacity on 4 May
2020 after ghtaining approval from the Ministry of International Trade and Industry Malaysia,

However, the Covid-19 global pandemic has not resulted in any material impairment to the
Group's assels (including inventories and receivables) as of 31 Decemher 2020, 31 December
2021 and 31 December 2022 or affected the Group’s ability to continue its business as a going-
concern. The Covid-19 global pandemic did not have any materlal impact on the Group's
operations and financial performance for the relevant reparting periads other than temporary
cessation of business operations of the Group from 18 March 2020 to 31 March 2020 and
temporary cessation of business operations of the Group's major suppliers from 1 June 2021 to
11 October 2021,

On 15 Decemnber 2020, the Group entered into sale and purchase agreement with a related
party, namely Southampton Property Sdn. Bhd. (formerly known as Synergy House Properties
Sdn. Bhd.) for the acquisition of freehold land and warehouse building located at No. 7, Jalan
Astana 1F/KU2, Bandar Bukit Raja, 41050 Klang, Selangor for a total cash consideration of
RM 20 milfion. The acquisition was completed on 29 December 2020.

On 30 December 2020, the Group entered into sale and purchase agreements with a related
party, namely Scuthampton Property Sdn. Bhd. {formerly known as Synergy House Properties
Sdn. Bhd.) for the acquisition of leasehold 'and and buildings located at No. 17, 19, 21 and 23,
Lorong Sultan Mohamed, 25A, Taman IKS PKNS, Bandar Suitan Sulaiman, 42000 Klang,
Selangor for a total purchase consideration of RM 1,640,000, The acquisition was complstad
on 29 June 2022,

On 30 December 2020, the Group entered into sale and purchase agreements with a related
parly, namely Southampton Property Sdn. Bhd. (formerly known as Synergy House Properties
Sdn. Bhd,) for the acquisition of leasehoid land and buildings located at No. 2, 4, &, 8, 10, 12,
14, 18, 18, 20, 22, 24, 26 and 28, Lorong Sultan Mohamed, 25A, Taman IKS PKNS, Bandar
Sultan Sulaiman, 42000 Klang, Sslangor for a total purchase cansideration of RM §,850,000.
The acquisition was complstad on 29 June 2022.

On 6 December 2021 and 25 May 2022, SHB entered into a conditional share sale agreement
and its supplemental agreement respectively to acquire the entire equily interest of SH
Furniture, SH International and SK Furniture Industries,

The purchase considaeration was arrived at on a willing-buyer-willing-seller basis, after taking
into consideration the audited net assets position of SH Furniture, SH International and SK
Furniture Industries respectively, as at 31 December 2021.

The acquisitions were completed on 20 January 2023.
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ACCOUNTANTS' REPORT

STATEMENTS BY DIRECTORS

We, Tan Eu Tah and Teh Yee Luen, being two of the directors of Synergy House Berhad, state in the
opinion of the directors, the combined financial statements set out on page 4 to 87 are drawn up in
accordance with Malaysian Financial Reporting Standards, Internationial Financial Reporting Standards
and Prospectus Guidelines so as to give a true and fair view of the combined financial position of Synergy
House Berhad as at 31 December 2019, 31 December 2020, 31 December 2021 and 31 December 2022
and of the combined financial performance and cash flows for the relevant reporting pericds ended on
those dates.

Signed in accordance with a resolution of the directors dated 12 April 2023,

Tt

Tan Eu Tah Teh Yee Luen
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15.

ADDITIONAL INFORMATION

15.1

15.1.1

15.1.2

15.1.3

15.1.4

15.1.5

15.1.6

15.2

15.21

SHARE CAPITAL

No Shares will be allotted, issued or offered on the basis of this Prospectus later than 6 months
after the date of the issue of this Prospectus.

There is no founder, management or deferred shares in our Company. We have only one (1)
class of shares in our Company, namely ordinary shares, all of which rank equally with one (1)
another.

None of our Group’s capital is under option, or agreed conditionally or unconditionally to be put
under option.

Save as disclosed in Sections 6.2 and 6.3 of this Prospectus, no shares, debentures, warrants,
options, convertible securities or uncalled capital of our Company and our subsidiaries have
been issued or are proposed to be issued as fully or partly paid-up in cash or otherwise, for the
Financial Years Under Review and up to the LPD.

Save for 12,500,000 Shares reserved for the Eligible Persons as disclosed in Section 4.3.1(ii)
of this Prospectus, to the extent known by the Group,

(i) no person including Directors, Key Senior Management or employees of our Group has
been or is entitled to be given or has exercised any option to purchase or subscribe for
any shares or debentures, warrants, options, convertible securities or uncalled capital
of our Company or our subsidiaries; and

(i) there is currently no other scheme involving our Directors, Key Senior Managament or
employees of our Group in the capital of our Company or our subsidiaries.

As at the date of this Prospectus, we do not have any convertible securities, options, warrants
and uncalled capital.

EXTRACT OF OUR CONSTITUTION

Subject to the receipt of the approvals and fulfilment of the conditions as may be imposed by
the relevant authorities as set out in Sections 2.1, 2.2 and 2.3 of this Prospectus, the following

provisions relating to the selected matters are reproduced from our Constitution.

The words and expressions appearing in this section shall bear the same meanings used in our
Constitution or the context otherwise requires.

Remuneration, voting and borrowing powers of Directors
(i) Remuneration of Directors

Clause 93(1). {(2) and (3) — Remuneration of Directors

(1) The Company may from time to time by an ordinary resolution passed at a
General Meeting, approve the remuneration of the Directors, who hold non-
executive office with the Company, for their services as non-executive Directors.

2) Subject to Clause 84, the fees of the Directors and any benefits payable to the

Directors shall be subject to annual shareholders’ approval at a General
Meeting.
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(i)

3) If the fee of each such non-executive Director is not specifically fixed by the
Members, then the quantum of fees to be paid to each non-executive Director
within the overall limits fixed by the Members, shall be decided by resolution of
the Board. In default of any decision being made in this respect by the Board,
the fees payable to the non-executive Directors shall be divided equally amongst
themselves and such a Director holding office for only part of a year shall be
entitled to a proportionate part of a full year’s fees. The non-executive Directors
shall be paid by a fixed sum and not by a commission on or percentage of profits
or turnover.

Clause 84 - Remuneration of Managing Director or Executive Director

A Managing Director or an Executive Director shall, subject to the terms of any
agreement entered into in any particular case, receive such remuneration (whether by
way of salary, bonus, commission, or participation in profits, or partly in one way and
partly in another and other benefits) as the Board of Directors may determine.

Voting of Directors

Clause 118 — Voting at Board Meetings

(1 Subject to this Constitution, questions arising at a Board Meeting shall be
decided by a majority of votes of Directors present and voting and any such
decision shall for all purposes be deemed a decision of the Directors.

(2) Each Director is entitled to cast one (1) vote on each matter for determination.

Clause 105 — Directors’ Interest in Contracts

(a) A Director shall not vote in regard to any contract or proposed contract or
arrangement in which he has, directly or indirectly, an interest.

(b) Every Director shall observe the provisions of Sections 221 and 222 of the Act
relating to the disclosure of the interest of the Directors in contracts or proposed
contracts with the Company or of any office or property held by the Directors
which might create duties or interest in conflict with their duties or interest as
Directors and participation in discussion and voting. Such disclosure of material
personal interest by the Directors shall be in the form of a notice. Such notice
shall be in the form and manner prescribed under Section 221 of the Act.

Powers of Directors

Clause 94(1) and (2) — Managing business and affairs of the Company

@) The business and affairs of the Company shall be managed by or under the
direction and supervision of the Directors who may pay all expenses incurred in
promoting and registering the Company.

(2) The Directors may exercise all the powers necessary for managing and for
directing and supervising the management of the business and affairs of the
Company except any power that the Act or by this Constitution requires the
Company to exercise in General Meeting, but no regulation made by the
Company in General Meeting shall invalidate any prior act of the Directors which
would have been valid if that regulation had not been made.
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Clause 95 — Borrowing Powers

Without limiting the generality of Clause 94(1) and (2), the Directors may, subject to the
Act and the Listing Requirements, exercise all the powers of the Company to do all or
any of the following for any debt, liability, or obligation of the Company or of any third

party:
1) borrow money;

(2) mortgage or charge its undertaking, property, and uncalled capital, or any part
of the undertaking, property and uncalled capital;

(3) issue debentures and other Securities whether outright or as security; and/or
(4) (8) lend and advance money or give credit to any person or company;

(b} guarantee and give guarantees or indemnities for the payment of money
or the performance of contracts or obligations by any person or company;

(c) secure or undertake in any way the repayment of moneys lent or
advanced to or the liabilities incurred by any person or company;

and otherwise to assist any person or company.

Clause 96 — Operation of cheques, promissory notes etc.

All cheques, promissory notes, drafts, bills of exchange, and other negotiable
instruments, and all receipts for money paid to the Company, must be signed, drawn,
accepted, endorsed, or otherwise executed, as the case may be, by any two (2)
Directors or in such other manner as the Directors may from time to time determine.

Clause 97 — Power of attorney

4} The Directors may from time to time by power of attorney appoint any
corporation, firm, or person or body of persons, whether nominated directly or
indirectly by the Directors, to be the attorney or attorneys of the Company for the
purposes and with the powers, authorities, and discretions (not exceeding those
vested in or exercisable by the Directors under this Constitution) and for a period
and subject to any conditions as the Directors may think fit.

2) Any powers of attorney granted under Clause 97(1) may contain provisions for
the protection and convenience of persons dealing with the attorney as the
Directors think fit and may also authorise the attorney to delegate all or any of
the powers, authorities, and discretions vested in the attorney.

Clause 99 — Delegation of powers
Subject to the applicable laws and/or the Listing Requirements:

(1) the Directors may delegate any of their powers to a committee or committees
consisting of such their number as they think fit;

2) any committee formed under Clause 99(1) shall exercise the powers delegated

in accordance with any directions of the Directors and a power so exercised shall
be deemed to have been exercised by the Directors; and
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(3) the Board shall, subject to the Listing Requirements and upon the committee’s
recommendation (where applicable), appoint a chairperson of the committee and
determine the period for which he is to hold office.

15.2.2 Changes to share capital

Clause 8 — Variation of Rights

(1)

(2)

3)

If at any time the share capital is divided into different classes of shares, the rights
attached to each class of shares (unless otherwise provided by the terms of issue of the
shares of that class) may only, whether or not the Company is being wound up, be varied:

(@) with the consent in writing of the holders hoiding not less than seventy-five
percent (75%) of the total voting rights of the holders of that class of shares; or

(b) by a special resolution passed by a separate meeting of the holders of that class
of shares sanctioning the variation.

The provisions of this Constitution relating to General Meetings apply with the necessary
modifications to every separate meeting of the holders of the shares of the class referred
to in Clause 8(1), except that:

(@) for a meeting other than an adjourned meeting, a quorum is constituted by two
(2) persons present holding at least one-third (1/3) of the number of issued
shares of such class, excluding any shares of that class held as treasury shares;

(b) if that class of shares only has one (1) holder, a quorum is constituted by one (1)
person present holding shares of such class; and

(c) for an adjourned meeting, a quorum is constituted by one (1) person present
holding share(s) of such class.

The rights attached to an existing class of preference shares shall be deemed to be
varied by the issue of new preference shares that rank equally with the existing class of
preference shares unless such issuance was authorised by:

(a) the terms of the issue of the existing preference shares; or

(b) this Constitution of the Company as in force at the time when the existing
preference shares were issued.

lause 12 — Issue of Securities

(M

(2)

Without prejudice to any special rights previously conferred on the holders of any existing
shares or class of shares but subject always to the Act, the Listing Requirements and
this Constitution, the Directors have the right to:

(a) issue and allot shares in the Company; and
(b) grant rights to subscribe for shares or options over unissued shares in the
Company.

Subject to the Act, the Listing Requirements, this Constitution and the relevant
Shareholders’ approval being obtained, the Directors may issue any shares (including
rights or options over subscription of such shares):
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(@)

(b)

(c)
@ ()

(b)

(c)

with such preferred, deferred, or other special rights or such restrictions, whether
with regard to dividend, voting, return of capital, or otherwise, as the Directors
may determine;

to any person, whether a Member or not, in such numbers or proportions as the
Directors may determine; and

for such consideration as the Directors may determine.

Subject to the Act, the Listing Requirements and any direction to the contrary
that may be given by the Company in General Meeting, all new shares or other
convertible securities shall, before issue, be offered to such persons as at the
date of the offer are entitled to receive notices from the Company of General
Meetings in proportion as nearly as the circumstances admit, to the amount of
the existing shares or securities to which they are entitled.

The offer shall be made by notice specifying the number of shares or securities
offered, and limiting a time within which the offer, if not accepted, will be deemed
to be declined, and, after the expiration of that time, or on the receipt of an
intimation from the person to whom the offer is made that he declines to accept
the shares or securities offered, the Directors may dispose of those shares or
securities in such manner as they think most beneficial to the Company.

The Directors may likewise also dispose of any new share or security which (by
reason of the ratio which the new shares or securities bear to shares or securities
held by persons entitled to an offer of new shares or securities) cannot, in the
opinion of the Directors, be conveniently offered under this Constitution.

(4) Subject to Rule 6.07 of the Listing Requirements and notwithstanding the existence of a
resolution pursuant to Sections 75(1) and 76(1) of the Act, the Company must not issue
any shares or convertible securities if the total number of those shares or convertible
securities, when aggregated with the total number of any such shares or convertible
securities issued during the preceding twelve (12) months, exceeds ten percent (10%)
of the total number of issued shares (excluding treasury shares) of the Company except
where the shares or convertible securities are issued with the prior shareholder approval
in a General Meeting of the precise terms and conditions of the issue.

Clause 46 — Alteration of Capital

(1) The Company may from time to time by ordinary resolution and subject to other
applicable laws or requirements:

(a)

(b)

consolidate and divide all or any of its share capital, the proportion between the
amount paid and the amount, if any, unpaid on each subdivided share shall be
the same as it was in the case of the share from which the subdivided share is
derived; or

subdivide its shares or any of them into shares, whichever is in the subdivision;
the proportion between the amount paid and the amount, if any, unpaid on each
subdivided share shall be the same as it was in the case of the share from which
the subdivided share is derived.
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15.2.3

15.2.4

153

15.4

15.5

(2) The Company may from time to time by special resolution and subject to other applicable
requirements:

(a) cancel shares which, at the date of the passing of the resolution in that regard,
have not been taken or agreed to be taken by any person or which have been
forfeited and diminish the amount of its share capital by the amount of the shares
s0 cancelled or in such other manner allowed by law; or

(b) reduce its share capital in such manner permitted by law, and (where applicable)
subject to the relevant required approvals being obtained.

3) The Company shall have the power, subject to and in accordance with the provisions of
the Act, the Listing Requirements and any rules, regulations and guidelines in respect
thereof for the time being in force, to purchase its own shares and thereafter to deal with
the shares purchased in accordance with the provisions of the Act, the Listing
Requirements and any rules, regulations and guidelines thereunder or issued by Bursa
Securities and any other relevant authorities in respect thereof.

Transfer of securities
Clause 14 — Transfer of Securities

The transfer of any Deposited Security or class of Deposited Security of the Company, shall
be by way of book entry by the Depository in accordance with the Rules and, notwithstanding
Sections 105, 106 or 110 of the Act, but subject to Section 148(2) of the Act and any exemption
that may be made from compliance with Section 148(1) of the Act, the Company shall be
precluded from registering and effecting any transfer of the Deposited Securities.

Rights, preferences and restrictions attached to each class of securities relating to
voting, dividend, liquidation and any special rights

As at the date of this Prospectus, we only have one (1) class of shares, being ordinary shares,
all of which rank equally with each other. There are no special rights attached to our Shares.
Please refer to Section 4.4 of this Prospectus for a summary of the rights of our shareholders
relating to voting, dividend and liquidation in respect of our Shares.

LIMITATION ON THE RIGHT TO OWN SECURITIES

There is no limitation on the right to own securities, including limitations on the right of non-
resident or foreign shareholders to hold or exercise voting rights on our Shares imposed by law
or by the constituent documents of our Company.

EXCHANGE CONTROLS

Our Group has not established any other place of business outside Malaysia and is not subject
to governmental laws, decrees, regulations and/ or other requirements which may affect
repatriation of capital and remittance of profit by or to our Group.

CONSENTS

The written consents of our Principal Adviser, Sponsor, Underwriter, Placement Agent,
Company Secretaries, Solicitors, Share Registrar and Issuing House listed in the Corporate
Directory of this Prospectus for the inclusion in this Prospectus of their names in the form and
context in which such names appear have been given before the issuance of this Prospectus
and have not subsequently been withdrawn.
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The written consent of our Auditors and Reporting Accountants for the inclusion of its name,
the Accountants' Report and the Reporting Accountants’ letter on the Pro Forma Statements of
Financial Position, and all references thereto in the form and context in which they are contained
in this Prospectus have been given before the issuance of this Prospectus and have not
subsequently been withdrawn.
The written consent of our Independent Market Researcher for the inclusion of its name, the
IMR Report and all references thereto in the form and context in which they are contained in
this Prospectus have been given before the issuance of this Prospectus and have not
subsequently been withdrawn.
15.6 DOCUMENTS AVAILABLE FOR INSPECTION
Copies of the following documents may be inspected at our registered office during normal
business hours for a period of 6 months from the date of this Prospectus:
0] the Constitution of our Company;
(i) the material contracts as set out in Section 6.7 of this Prospectus;
(iii) the IMR Report prepared by IMR as included in Section 8 of this Prospectus;
(iv) the Reporting Accountants’ Report on the Pro Forma Combined Statements of
Financial Position as set out in Section 13 of this Prospectus;
v) the Accountants' Report as set out in Section 14 of this Prospectus;
(vi) the letters of consent as referred to in Section 15.5 of this Prospectus;
(vii) the audited financial statements of our Company and Subsidiaries for the Financial
Years Under Review; and
(viii)  Valuation reports referred to in note 4(b) and note 5(c) to the combined financial
statements in the Accountants' Report.
15.7 RESPONSIBILITY STATEMENTS

0] Our Directors, Promoters and Offeror have seen and approved this Prospectus. They
collectively and individually accept full responsibility for the accuracy of the information
contained in this Prospectus. Having made all reasonable enquiries and to the best of
their knowledge and belief, they confirm that there is no false or misleading statement
or other facts which if omitted, would make any statement in this Prospectus false or
misleading.

(i) Kenanga IB as the Principal Adviser, Sponsor, Underwriter and Placement Agent,
acknowledges that, based on all available information and to the best of its knowledge
and belief, this Prospectus constitutes a full and true disclosure of all material facts
concerning our IPO.
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THIS SUMMARY OF PROCEDURES FOR APPLICATION AND ACCEPTANCE DOES NOT
CONTAIN THE DETAILED PROCEDURES AND FULL TERMS AND CONDITIONS AND YOU
CANNOT RELY ON THIS SUMMARY FOR PURPOSES OF ANY APPLICATION FOR OUR IPO
SHARES. YOU MUST REFER TO THE DETAILED PROCEDURES AND TERMS AND CONDITIONS
AS SET OUT IN THE “DETAILED PROCEDURES FOR APPLICATION AND ACCEPTANCE”
ACCOMPANYING THE ELECTRONIC COPY OF OUR PROSPECTUS ON THE WEBSITE OF
BURSA SECURITIES. YOU SHOULD ALSO CONTACT OUR ISSUING HOUSE, FOR FURTHER
ENQUIRIES.

Unless otherwise defined, all words and expressions used here shall carry the same meaning
as ascribed to them in our Prospectus.

Unless the context otherwise requires, words used in the singular include the plural, and vice
versa.
16.1 OPENING AND CLOSING OF APPLICATION

OPENING OF THE APPLICATION PERIOD :10.00 A.M., 12 MAY 2023

CLOSING OF THE APPLICATION PERIOD :5.00 P.M., 18 MAY 2023

Applications for the IPO Shares will be open and close at the dates stated above.

In the event of any change to the dates stated above, we will advertise the notice of changes
in a widely circulated daily English and Bahasa Malaysia newspaper in Malaysia.

Late Applications will not be accepted.

16.2 METHODS OF APPLICATION
16.2.1 Application for Our IPO Shares by the Malaysian Public and Eligible Persons

Application must accord with this Prospectus and our Constitution. The submission of an
Application Form does not mean that the Application will succeed.

Types of Application and category of investors  Application method

Applications by the Malaysian Public:

€)) Individuals WHITE Application Form or Electronic
Share Application or Internet Share
Application

(b) Non-Individuals WHITE Application Form only

Applications by the Eligible Persons PINK Application Form only
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16.2.2 Application by selected investors via private placement

Types of Application Application method

Applications by:

(a) Selected investors The Placement Agent will contact the
selected investors directly. They should
follow the Placement  Agent’s
instructions.

(b) Bumiputera investors approved by the MITI MITI will contact the Bumiputera
Investors directly. They should follow
MITI’s instructions.

Selected investors and Bumiputera investors approved by MITI may still apply for our IPO
Shares offered to the Malaysian Public using the White Application Form, Electronic Share
Application or Internet Share Application.

16.3 ELIGIBILITY
16.3.1 General

You must have a CDS account and a correspondence address in Malaysia. If you do not have
a CDS account, you may open a CDS account by contacting any of the ADAs set out in Section
12 of the Detailed Procedures for Application and Acceptance accompanying the electronic
copy of our Prospectus on the website of Bursa Securities. The CDS account must be in your
own name. Invalid, nominee or third party CDS accounts will not be accepted for the
Applications.

Only ONE Application Form for each category from each applicant will be considered and
APPLICATIONS MUST BE FOR AT LEAST ONE HUNDRED (100) IPO SHARES OR
MULTIPLES OF ONE HUNDRED (100) IPO SHARES.

MULTIPLE APPLICATIONS WILL NOT BE ACCEPTED UNLESS EXPRESSLY ALLOWED
IN THESE TERMS AND CONDITIONS. AN APPLICANT WHO SUBMITS MULTIPLE
APPLICATIONS IN HIS OWN NAME OR BY USING THE NAME OF OTHERS, WITH OR
WITHOUT THEIR CONSENT, COMMITS AN OFFENCE UNDER SECTION 179 OF THE
CMSA AND IF CONVICTED, MAY BE PUNISHED WITH A MINIMUM FINE OF RM1,000,000
AND A JAIL TERM OF UP TO 10 YEARS UNDER SECTION 182 OF THE CMSA.

AN APPLICANT IS NOT ALLOWED TO SUBMIT MULTIPLE APPLICATIONS IN THE SAME
CATEGORY OF APPLICATION.

16.3.2 Applications by Malaysian Public
You can only apply for our IPO Shares if you fulfill all of the following:
0] You must be one of the following:

(@) a Malaysian citizen who is at least eighteen (18) years old as at the date of the
application for our IPO Shares; or

(b) a corporation / institution incorporated in Malaysia with a majority of Malaysian
citizens on your board of directors / trustees and if you have a share capital,
more than half of the issued share capital, excluding preference share capital,
is held by Malaysian citizens; or
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(c) a superannuation, co-operative, foundation, provident, pension fund
established or operating in Malaysia.
(ii) You must not be a director or employee of our Issuing House or an immediate family
member of a director or employee of Issuing House; and
(i) You must submit Applications by using only one(1) of the following methods:
€) White Application Form;
(b) Electronic Share Application; or
(c) Internet Share Application.
16.3.3 Application by Eligible Persons
The Eligible Persons will be provided with Pink Application Forms and letters from us detailing
their respective allocation as well as detailed procedures on how to subscribe to the allocated
Issue Shares. The Eligible Persons must follow the notes and instructions in the said document
and where relevant, in this Prospectus.
The Eligible Persons may request for a copy of the printed Prospectus from our Company at
no cost and are given an option to have the printed Prospectus delivered to them free of charge,
or to obtain the printed Prospectus from our Company, Issuing House, Kenanga IB, participating
organisations of Bursa Securities and Members of the Association of Banks in Malaysia or
Malaysian Investment Banking Association.
16.4 PROCEDURES FOR APPLICATION BY WAY OF APPLICATION FORMS

The Application Form must be completed in accordance with the notes and instructions
contained in the respective category of the Application Form. Applications made on the incorrect
type of Application Form or which do not conform STRICTLY to the terms of our Prospectus or
the respective category of Application Form or notes and instructions or which are illegible will
not be accepted.

The FULL amount payable is RM0.43 for each IPO Share.

Payment must be made out in favour of “TIIH SHARE ISSUE ACCOUNT NO. 737” and crossed
“AIC PAYEE ONLY” and endorsed on the reverse side with your name and address.

Each completed Application Form, accompanied by the appropriate remittance and legible
photocopy of the relevant documents may be submitted using one (1) of the following methods:

0] despatch by ORDINARY POST in the official envelopes provided, to the following
address:

Tricor Investor & Issuing House Services Sdn Bhd
(Registration No. 197101000970 (11324-H))

Unit 32-01, Level 32, Tower A

Vertical Business Suite

Avenue 3, Bangsar South

No. 8, Jalan Kerinchi

59200 Kuala Lumpur
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16.5

16.6

16.7

(ii) DELIVER BY HAND AND DEPOSIT in the Drop-in Boxes provided at Tricor Customer
Service Centre, Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South,
No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, so as to arrive not later than 5:00 p.m. on
18 May 2023.

We, together with our Issuing House, will not issue any acknowledgement of the receipt
of your Application Forms or Application monies. Please direct all enquiries in respect
of the White Application Forms to our Issuing House.

PROCEDURES FOR APPLICATION BY WAY OF ELECTRONIC SHARE APPLICATIONS

Only Malaysian individuals may apply for our IPO Shares offered to the Malaysian Public by
way of Electronic Share Application.

Electronic Share Applications may be made through the ATM of the following Participating
Financial Institutions and their branches, namely, Affin Bank Berhad, Alliance Bank Malaysia
Berhad, AmBank (M) Berhad, CIMB Bank Berhad, Malayan Banking Berhad, Public Bank
Berhad and RHB Bank Berhad. A processing fee will be charged by the respective Participating
Financial Institutions (unless waived) for each Electronic Share Application.

The exact procedures, terms and conditions for Electronic Share Application are set out on the
ATM screens of the relevant Participating Financial Institutions.
PROCEDURES FOR APPLICATION BY WAY OF INTERNET SHARE APPLICATIONS

Only Malaysian individuals may use the Internet Share Application to apply for our IPO Shares
offered to the Malaysian Public.

Internet Share Applications may be made through an internet financial services website of the
Internet Participating Financial Institutions, namely, Affin Bank Berhad, Alliance Bank Malaysia
Berhad, CIMB Bank Berhad, CGS—CIMB Securities Sdn Bhd, Malayan Banking Berhad and
Public Bank Berhad. A processing fee will be charged by the respective Internet Participating
Financial Institutions (unless waived) for each Internet Share Application.

The exact procedures, terms and conditions for Internet Share Application are set out on the
internet financial services website of the respective Internet Participating Financial Institutions.
AUTHORITY OF OUR BOARD AND ISSUING HOUSE

The Issuing House on the authority of our Board reserves the right to:

0] reject Applications which:
€)) do not conform to the instructions of this Prospectus, Application Forms,
Electronic Share Application and Internet Share Application (where applicable);
or
(b) are illegible, incomplete or inaccurate; or
(c) are accompanied by an improperly drawn up, or improper form of, remittance;
or
(i) reject or accept any Application, in whole or in part, on a non-discriminatory basis without

the need to give any reason; and
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(iii) bank in all Application monies (including those from unsuccessful / partially successful
applicants) which would subsequently be refunded, where applicable (without interest),
in accordance with Section 16.9 of this Prospectus.

If you are successful in your Application, our Board reserves the right to require you to appear in person
at the registered office of our Issuing House at any time within 14 days of the date of the notice issued
to you to ascertain that your Application is genuine and valid. Our Board shall not be responsible for
any loss or non-receipt of the said notice nor will it be accountable for any expenses incurred or to be
incurred by you for the purpose of complying with this provision.

16.8 OVER/UNDER SUBSCRIPTION

In the event of over-subscription, the Issuing House will conduct a ballot in the manner approved
by our Directors to determine the acceptance of Applications in a fair and equitable manner. In
determining the manner of balloting, our Directors will consider the desirability of allotting and
allocating our IPO Shares to a reasonable number of applicants for the purpose of broadening
the shareholding base of our Company and establishing a liquid and adequate market for our
Shares.

The basis of allocation of our IPO shares and the balloting results in connection therewith will
be furnished by Issuing House to Bursa Securities, all major Bahasa Malaysia and English
newspapers as well as posted on the Issuing House’s website at https://tiih.online within one
(1) market day after the balloting event.

Pursuant to the Listing Requirements, we are required to have a minimum of 25.00% of our
Company’s issued share capital to be held by at least 200 public shareholders holding not less
than 100 Shares each upon Listing and completion of our IPO. We expect to achieve this at the
point of Listing. In the event this requirement is not met, we may not be allowed to proceed with
our Listing. In the event thereof, monies paid in respect of all the Applications will be returned
in full (without interest).

In the event of an under-subscription of our IPO Shares by the Malaysian Public and / or Eligible
Persons, subject to the underwriting arrangements and reallocation as set out in Section 4.3.3
of this Prospectus, any of the abovementioned IPO Shares not applied for will then be
subscribed by our Underwriter based on the terms of the Underwriting Agreement.

16.9 UNSUCCESSFUL / PARTIALLY SUCCESSFUL APPLICANTS

If you are unsuccessful / partially successful in your Application, your Application monies
(without interest) will be refunded to you in the following manner.

16.9.1 For applications by way of Application Forms

0] The Application monies or the balance of it, as the case may be, will be returned to you
through the self-addressed and stamped Official “A” envelope you provided by ordinary
post (for fully unsuccessful applications) or by crediting into your bank account (the
same bank account you have provided to Bursa Depository for the purposes of cash
dividend / distribution) or if you have not provided such bank account information to
Bursa Depository, the balance of Application monies will be refunded via banker’s draft
sent by ordinary / registered post to your last address maintained with Bursa Depository
(for partially successful applications) within 10 Market Days from the date of the final
ballot at your own risk.
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16.9.2

16.10

(ii)

(iii)

(iv)

If your Application is rejected because you did not provide a CDS account number, your
Application monies will be refunded via banker’s draft sent by ordinary / registered post
to your address as stated in the NRIC or any official valid temporary identity document
issued by the relevant authorities from time to time or the authority card (if you are a
member of the armed forces or police) at your own risk.

A number of Applications will be reserved to replace any successfully balloted
Applications that are subsequently rejected. The Application monies relating to these
Applications which are subsequently rejected or unsuccessful or only partly successful
will be refunded (without interest) by our Issuing House as per items (i) and (ii) above
(as the case may be).

Our Issuing House reserves the right to bank into its bank account all Application
monies from unsuccessful applicants. These monies will be refunded (without interest)
within 10 Market Days from the date of the final ballot by crediting into your bank
account (the same bank account you have provided to Bursa Depository for the
purposes of cash dividend / distribution) or by issuance of banker’'s draft sent by
registered post to your last address maintained with Bursa Depository if you have not
provided such bank account information to Bursa Depository or as per item (ii) above
(as the case may be).

For applications by way of Electronic Share Applications and Internet Share
Applications

(i)

(i)
(i)

The Issuing House shall inform the Participating Financial Institutions or Internet
Participating Financial Institutions of the unsuccessful or partially successful
Applications within 2 Market Days after the balloting date. The full amount of the
Application monies or the balance of it will be credited without interest into your account
with the Participating Financial Institutions or Internet Participating Financial Institutions
(or arranged with the Authorised Financial Institutions) within 2 Market Days after the
receipt of confirmation from our Issuing House.

You may check your account on the 51" Market Day from the balloting date.

A number of Applications will be reserved to replace any successfully balloted
Applications that are subsequently rejected. The Application monies relating to these
Applications which are subsequently rejected will be refunded (without interest) by
Issuing House, by crediting into your account with the Participating Financial Institution
or Internet Participating Financial Institutions (or arranged with the Authorised Financial
Institutions) not later than 10 Market Days from the date of the final ballot. For
Applications that are held in reserve and which are subsequently unsuccessful or
partially successful, the relevant Participating Financial Institutions will be informed of
the unsuccessful or partially successful Applications within 2 Market Days after the final
balloting date. The Participating Financial Institutions will credit the Application monies
or any part thereof (without interest) within 2 Market Days after the receipt of
confirmation from our Issuing House .

SUCCESSFUL APPLICANTS

If you are successful in your Application:

@
(ii)

our IPO Shares allotted to you will be credited into your CDS account.
a notice of allotment will be despatched to you at your last address maintained with the

Bursa Depository, at your own risk, before our Listing. This is your only
acknowledgement of acceptance of your Application.
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(i) in accordance with Section 14(1) of the SICDA, Bursa Securities has prescribed our
Shares as prescribed securities. As such, our Issue Shares issued / offered through
our Prospectus will be deposited directly with Bursa Depository and any dealings in
these Shares will be carried out in accordance with the SICDA and Rules of Bursa
Depository.

(iv) In accordance with Section 29 of the SICDA, all dealings in our Issue Shares will be by
book entries through CDS accounts. No physical share certificates will be issued to you
and you shall not be entitled to withdraw any deposited securities held jointly with Bursa
Depository or its nominee as long as our Shares are listed on Bursa Securities.

16.11 ENQUIRIES

Enquiries in respect of the applications may be directed as follows:

Mode of application Parties to direct the enquiries

Application Form Issuing House Enquiry Services at telephone no. 03-2783
9299

Electronic Share Application Participating Financial Institution

Internet Share Application Internet Participating Financial Institution and Authorised

Financial Institution

The results of the allocation of IPO Shares derived from successful balloting will be made
available to the public at the Issuing House website at https://tiih.online, one (1) Market Day
after the balloting date.

You may also check the status of your Application at the above website, five (5) Market Days
after the balloting date or by calling your respective ADA during office hours at the telephone
number as stated in the list of ADAs set out in Section 12 of the Detailed Procedures for
Application and Acceptance accompanying the electronic copy of our Prospectus on the
website of Bursa Securities.
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