NOTICE ACCOMPANYING THE ELECTRONIC PROSPECTUS OF SUNVIEW GROUP BERHAD
(“SUNVIEW” OR “COMPANY”) DATED 23 SEPTEMBER 2022 (“ELECTRONIC PROSPECTUS”)

(Unless otherwise indicated, specified or defined in this notice, the definitions in the Prospectus shall
apply throughout this notice)

Website

The Electronic Prospectus can be viewed or downloaded from Bursa Malaysia Securities Berhad’s
(“Bursa Securities”) website at www.bursamalaysia.com (“Website”).

Availability and Location of Paper/Printed Prospectus

Any applicant in doubt concerning the validity or integrity of the Electronic Prospectus should
immediately request a paper/printed copy of the Prospectus directly from the Company, Alliance Islamic
Bank Berhad (“AlS”) or Malaysian Issuing House Sdn Bhd. Alternatively, the applicant may obtain a
copy of the Prospectus from participating organisations of Bursa Securities, members of the Association
of Banks in Malaysia and members of the Malaysian Investment Banking Association.

Prospective investors should note that the Application Forms are not available in electronic format.
Jurisdictional Disclaimer

The IPO and the distribution of the Electronic Prospectus are subject to the laws of Malaysia. Bursa
Securities, AIS and Sunview have not authorised anyone and take no responsibility for the distribution
of the Electronic Prospectus outside Malaysia. No action has been taken to permit any offering of the
IPO Shares based on the Electronic Prospectus in any jurisdiction other than Malaysia. The Electronic
Prospectus may not be used for the purpose of and does not constitute an offer for subscription or
purchase or invitation to subscribe for or purchase, any of our IPO Shares in any jurisdiction or in any
circumstances in which such an offer is not authorised or is unlawful or to any person to whom it is
unlawful to make such offer or invitation. Prospective applicants who may be in possession of the
Electronic Prospectus are required to take note, to inform themselves and to observe such restrictions.

Close of Application

Applications for the IPO Shares will be accepted from 10.00 a.m. on 23 September 2022 and will close
at 5.00 p.m. on 30 September 2022. Any change to the timetable will be advertised by Sunview in a
widely circulated Bahasa Malaysia and English daily newspapers within Malaysia.

The Electronic Prospectus made available on the Website after the closing of the application period is
made available solely for informational and archiving purposes. No securities will be allotted or issued
on the basis of the Electronic Prospectus after the closing of the application period.

Persons Responsible for the Internet Site in which the Electronic Prospectus is Posted

The Electronic Prospectus which is accessible at the Website is owned by Bursa Securities. Users’
access to the website and the use of the contents of the Website and/or any information in whatsoever
form arising from the Website shall be conditional upon acceptance of the terms and conditions of use
as contained in the Website.

The contents of the Electronic Prospectus as provided by the Company to Bursa Securities are for
informational and archiving purposes only and are not intended to provide investment advice of any
form or kind, and shall not at any time be relied upon as such.
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P R O S P E CT U S

SUNVIEW GROUP BERHAD

(Registration No. 202101019497 (1419797-M))
(Incorporated in Malaysia under the Companies Act 2016)

INITIAL PUBLIC OFFERING (“IPO”) IN CONJUNCTION WITH THE LISTING OF
SUNVIEW GROUP BERHAD (“SUNVIEW” OR THE “COMPANY”) ON THE ACE
MARKET OF BURSA MALAYSIA SECURITIES BERHAD (“BURSA SECURITIES”)
COMPRISING PUBLIC ISSUE OF 118,000,000 NEW ORDINARY SHARES IN
SUNVIEW (“SHARES”) IN THE FOLLOWING MANNER:

. 23,600,000 NEW SHARES MADE AVAILABLE FOR APPLICATION BY THE
MALAYSIAN PUBLIC;

. 9,000,000 NEW SHARES MADE AVAILABLE FOR APPLICATION BY
OUR ELIGIBLE DIRECTORS, EMPLOYEES AND PERSONS WHO HAVE
CONTRIBUTED TO THE SUCCESS OF OUR GROUP; AND

. 85,400,000 NEW SHARES MADE AVAILABLE BY WAY OF PRIVATE
PLACEMENT TO SELECTED INVESTORS

AT AN IPO PRICE OF RM0.29 PER SHARE, PAYABLE IN FULL UPON APPLICATION.

¥

\/

Sunview

Principal Adviser, Sponsor, Sole Underwriter and

Placement Agent

J.\ ALLIANCE ISLAMIC BANK

Alliance Islamic Bank Berhad 200701018870 (776882-V)

INVESTORS ARE ADVISED TO READ AND UNDERSTAND THE CONTENTS OF THIS PROSPECTUS. IF IN
DOUBT, PLEASE CONSULT A PROFESSIONAL ADVISER.

FOR INFORMATION CONCERNING RISK FACTORS WHICH SHOULD BE CONSIDERED BY PROSPECTIVE
INVESTORS, SEE “RISK FACTORS” COMMENCING ON PAGE 190.

NO SECURITIES WILL BE ALLOTTED OR ISSUED BASED ON THIS PROSPECTUS AFTER SIX MONTHS
FROM THE DATE OF THIS PROSPECTUS.

BURSA SECURITIES HAS APPROVED OUR IPO AND THIS PROSPECTUS HAS BEEN REGISTERED BY
BURSA SECURITIES. THE APPROVAL OF OUR IPO AND REGISTRATION OF THIS PROSPECTUS SHOULD
NOT BE TAKEN TO INDICATE THAT BURSA SECURITIES RECOMMENDS THE OFFERING OR ASSUMES
RESPONSIBILITY FOR THE CORRECTNESS OF ANY STATEMENT MADE, OPINION EXPRESSED OR
REPORT CONTAINED IN THIS PROSPECTUS. BURSA SECURITIES HAS NOT, IN ANY WAY, CONSIDERED
THE MERITS OF THE SHARES BEING OFFERED FOR INVESTMENT.

BURSA SECURITIES IS NOT LIABLE FOR ANY NON-DISCLOSURE ON THE PART OF THE COMPANY AND
TAKES NO RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS, MAKES NO REPRESENTATION
AS TO ITS ACCURACY OR COMPLETENESS, AND EXPRESSLY DISCLAIMS ANY LIABILITY FOR ANY LOSS
YOU MAY SUFFER ARISING FROM OR IN RELIANCE UPON THE WHOLE OR ANY PART OF THE CONTENTS
OF THIS PROSPECTUS.

THE ACE MARKET IS AN ALTERNATIVE MARKET
DESIGNED PRIMARILY FOR EMERGING CORPORATIONS
THAT MAY CARRY HIGHER INVESTMENT RISK WHEN
COMPARED WITH LARGER OR MORE ESTABLISHED
CORPORATIONS LISTED ON THE MAIN MARKET. THERE
IS ALSO NO ASSURANCE THAT THERE WILL BE A LIQUID
MARKET IN THE SHARES OR UNITS OF SHARES TRADED
ON THE ACE MARKET. YOU SHOULD BE AWARE OF THE
RISKS OF INVESTING IN SUCH CORPORATIONS AND
SHOULD MAKE THE DECISION TO INVEST ONLY AFTER
CAREFUL CONSIDERATION.

THE ISSUE, OFFER OR INVITATION FOR THE OFFERING
IS A  PROPOSAL NOT REQUIRING APPROVAL,
AUTHORISATION OR RECOGNITION OF THE SECURITIES
COMMISSION MALAYSIA (“SC”) UNDER SECTION 212(8)
OF THE CAPITAL MARKETS AND SERVICES ACT 2007.

THIS PROSPECTUS IS DATED 23 SEPTEMEBE
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RESPONSIBILITY STATEMENTS

Our Directors and Promoters (as defined in this Prospectus) have seen and approved this Prospectus.
They collectively and individually accept full responsibility for the accuracy of the information. Having made
all reasonable enquiries, and to the best of their knowledge and belief, they confirm that there is no false
or misleading statement or other facts, which if omitted, would make any statement in the Prospectus false
or misleading.

Alliance Islamic Bank Berhad, being our Principal Adviser, Sponsor, Sole Underwriter and Placement
Agent, acknowledges that, based on all available information, and to the best of its knowledge and belief,
this Prospectus constitutes a full and true disclosure of all material facts concerning the offering.

STATEMENTS OF DISCLAIMER

Approval has been granted by Bursa Securities for the listing of and quotation for the securities being
offered. Admission to the Official List of Bursa Securities is not to be taken as an indication of the merits of
the offering, our Company or our Shares.

Bursa Securities is not liable for any non-disclosure on our Company’s part and takes no responsibility for
the contents of this Prospectus, makes no representation as to its accuracy or completeness and expressly
disclaims any liability for any loss you may suffer arising from or in reliance upon the whole or any part of
the contents of this Prospectus.

This Prospectus, together with the Application Forms (as defined in this Prospectus), has also been lodged
with the Registrar of Companies, who takes no responsibility for its contents.

OTHER STATEMENTS

You should note that you may seek recourse under Sections 248, 249 and 357 of the Capital Markets and
Services Act 2007 (“CMSA”") for breaches of securities laws including any statement in the Prospectus that
is false, misleading, or from which there is a material omission, or for any misleading or deceptive act in
relation to this Prospectus or the conduct of any other person in relation to our Company.

Our Shares are offered to the public on the premise of full and accurate disclosure of all material information
concerning the offering, for which any person set out in Section 236 of the CMSA, is responsible.

Our Shares are classified as Shariah compliant by the Shariah Advisory Council of the SC. This
classification remains valid from the date of issue of this Prospectus until the next Shariah compliance
review undertaken by the Shariah Advisory Council of the SC. The new status is released in the updated
list of Shariah compliant securities, on the last Friday of May and November.

This Prospectus has not been and will not be made to comply with the laws of any jurisdiction other than
Malaysia, and has not been and will not be lodged, registered or approved pursuant to or under any
applicable securities or equivalent legislation or with or by any regulatory authority or other relevant body
of any jurisdiction other than Malaysia.

We will not, prior to acting on any acceptance in respect of our IPO, make or be bound to make any enquiry
as to whether you have a registered address in Malaysia and will not accept or be deemed to accept any
liability in relation thereto whether or not any enquiry or investigation is made in connection therewith.
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This Prospectus is prepared and published solely for our IPO in Malaysia under the laws of Malaysia. Our
IPO shares are issued in Malaysia solely based on the contents of this Prospectus. Our Directors,
Promoters, Principal Adviser, Sponsor, Sole Underwriter and Placement Agent take no responsibility for
the distribution of this Prospectus (in preliminary or final form) outside Malaysia. Our Directors, Promoters,
Principal Adviser, Sponsor, Sole Underwriter and Placement Agent have not authorised anyone to provide
you with information which is not contained in this Prospectus.

It shall be your sole responsibility, if you are or may be subjected to the laws of any countries or jurisdictions
other than Malaysia, to consult your professional advisers as to whether your application for our IPO would
result in the contravention of any laws of such countries or jurisdictions. Neither we nor our Principal Adviser
nor any other advisers in relation to our IPO shall accept any responsibility or liability in the event that any
application made by you shall become illegal, unenforceable, voidable or void in any such country or
jurisdiction.

Further, it shall be your sole responsibility to ensure that your application for our IPO would be in
compliance with the terms of our IPO and would not be in contravention of any laws of countries or
jurisdictions other than Malaysia to which you may be subjected to. We will further assume that you had
accepted our IPO in Malaysia and will be subjected only to the laws of Malaysia in connection therewith.

However, we reserve the right, in our absolute discretion, to treat any acceptances as invalid if we believe
that such acceptance may violate any law or applicable legal or regulatory requirements.

ELECTRONIC PROSPECTUS

This Prospectus can also be viewed or downloaded from Bursa Securities’ website at
www.bursamalaysia.com. The contents of the Electronic Prospectus (as defined in this Prospectus) and
the copy of this Prospectus registered by Bursa Securities are the same.

You are advised that the internet is not a fully secured medium and that your Intermet Share Application
(as defined in this Prospectus) is subject to the risk of problems occurring during data transmission,
computer security threats such as viruses, hackers and crackers, faults with computer software and other
events beyond the control of the Internet Participating Financial Institutions (as defined in this Prospectus).
These risks cannot be borne by the Internet Participating Financial Institutions.

If you are in doubt as to the validity or integrity of the Electronic Prospectus, you should immediately request
from us, our Principal Adviser or our Issuing House (as defined in this Prospectus), a paper / printed copy
of this Prospectus.

In the event of any discrepancies arising between the contents of the Electronic Prospectus and the
contents of the paper / printed copy of this Prospectus for any reason whatsoever, the contents of the
paper / printed copy of this Prospectus, which is identical to the copy of the Prospectus registered by Bursa
Securities, shall prevail.

In relation to any reference in this Prospectus to third party internet sites (“Third Party Internet Sites”),
whether by way of hyperlinks or by way of description of the third party internet sites, you acknowledge
and agree that:

0] we and our Principal Adviser do not endorse and are not affiliated in any way with the Third Party
Internet Sites and are not responsible for the availability of, or the contents or any data, information,
files or other material provided on the Third Party Internet Sites. You shall bear all risks associated
with the access to or use of the Third Party Internet Sites;

(i) we and our Principal Adviser are not responsible for the quality of products or services in the Third
Party Internet Sites or for fulfilling any of the terms of your agreements with the Third Party Internet
Sites. We and our Principal Adviser are also not responsible for any loss, damage or cost that you
may suffer or incur in connection with or as a result of dealing with the Third Party Internet Sites
or the use of or reliance on any data, information, files or other material provided by such parties;
and
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iii) any data, information, files or other material downloaded from the Third Party Internet Sites is done
at your own discretion and risk. We and our Principal Adviser are not responsible, liable or under
obligation for any damage to your computer system or loss of data resulting from the downioading
of any such data, information, files or other material.

Where an electronic prospectus is hosted on the website of the Internet Participating Financial Institutions,
you are advised that:

(i) the Internet Participating Financial Institutions are liable in respect of the integrity of the contents
of the Electronic Prospectus, to the extent of the contents of the Electronic Prospectus situated on
the web server of the Internet Participating Financial Institutions which may be viewed via your
web browser or other relevant software;

(ii) the Internet Participating Financial Institutions shall not be responsible in any way for the integrity
of the contents of the Electronic Prospectus which has been downloaded or otherwise obtained
from the web server of the Internet Participating Financial institutions and thereafter communicated
or disseminated in any manner to you or other parties; and

iii) while all reasonable measures have been taken to ensure the accuracy and reliability of the
information provided in the Electronic Prospectus, the accuracy and reliability of the Electronic
Prospectus cannot be guaranteed as the internet is not a fully secured medium.

The Internet Participating Financial Institutions shall not be liable (whether in tort or contract or otherwise)
for any loss, damage or cost, you or any other person may suffer or incur due to, as a consequence of or
in connection with any inaccuracies, changes, alterations, deletions or omissions in respect of the
information provided in the Electronic Prospectus which may arise in connection with or as a result of any
fault or faults with web browsers or other relevant software, any fault or faults on your or any third party’s
personal computer, operating system or other software, viruses or other security threats, unauthorised
access to information or systems in relation to the website of the Internet Participating Financial Institutions,
and / or problems occurring during data transmission, which may result in inaccurate or incomplete copies
of information being downloaded or displayed on your personal computer.

(The rest of this page has been intentionally left blank)
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INDICATIVE TIMETABLE

The following events are intended to take place on the following tentative dates:

Tentative Date(s)

Event(s)

Opening of the application period for the IPO 23 September 2022

Closing of the application period for the IPO 30 September 2022

Balloting of applications 4 October 2022

Allotment of IPO Shares to successful applicants 13 October 2022
17 October 2022

Listing on the ACE Market

In the event there is any change to the indicative timetable above, we will advertise the notice of the
changes in a widely circulated daily English and Bahasa Malaysia newspapers in Malaysia.

(The rest of this page has been intentionally left blank)
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DEFINITIONS

The following definitions shall apply throughout this Prospectus unless the definitions are defined otherwise

or the context requires otherwise:

COMPANIES WITHIN OUR GROUP

Fabulous Sunview

Solarcity REIT
Solare Truss

Suntech Energy
Sunview or Company

Sunview Group or Group
Vafe System

GENERAL

ACE Market

Acquisition of Fabulous
Sunview

Act
ADA
AGM

AIS or Principal Adviser or

Sponsor or Sole Underwriter

or Placement Agent
AQO

Application(s)

Application Form(s)
ATM

Authorised Financial
Institution

Basil Power
Board

BOO

BOOT

BIPV

Fabulous Sunview Sdn Bhd (201301006831 (1036671-H))
Solarcity REIT Sdn Bhd (201901033470 (1342800-D))

Solare Truss Sdn Bhd (201401022289 (1098375-M))

Suntech Energy Sdn Bhd (201301028089 (1057919-A))
Sunview Group Berhad (202101019497 (1419797-M))

Sunview and its subsidiaries, collectively

: Vafe System Sdn Bhd (201401048114 (1124303-W))

: ACE Market of Bursa Securities

. Acquisition by Sunview of the entire issued share capital of Fabulous

Sunview of RM40,249,437.24 comprising 1,661,274 ordinary shares
from the Fabulous Sunview Vendors for a purchase consideration of
RM49,000,000, which was entirely satisfied by the allotment and
issuance of 349,999,998 new Shares at an issue price of RM0.14 each.
The Acquisition of Fabulous Sunview was completed on 29 July 2022

Companies Act 2016

: Authorised Depository Agent
1 Annual General Meeting

: Alliance Islamic Bank Berhad (200701018870 (776882-V))

: Acquire-Own-Operate

The application(s) for the IPO Shares by way of Application Form,
Electronic Share Application and / or Internet Share Application

: The printed application form(s) for the application of the IPO Shares
: Automated Teller Machine

: Authorised financial institution participating in the Internet Share

Application in respect of the payment for our IPO Shares
Basil Power Sdn Bhd (202001031359 (1387679-W))
Board of Directors of Sunview

Build-Own-Operate

Build-Own-Operate-Transfer

Building Integrated Photovoltaic
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DEFINITIONS (CONT’D)

Bursa Depository
Bursa Securities
CDS

CDS Account(s)

CEO

CF/CCC

CFO

CMCO

CMSA
Constitution
COO

COovVID-19

CPDO
Depositor

Director(s)

Disposal by Basil Power

EIS

Electronic Prospectus

Electronic Share Application

Eligible Person(s)

EMCO

EOT

Bursa Malaysia Depository Sdn Bhd (198701006854 (165570-W))
Bursa Malaysia Securities Berhad (200301033577 (635998-W))

Central Depository System

. Account(s) established for a Depositor by Bursa Depository for the

recording of deposits or withdrawals of securities and for dealings in
such securities by the Depositor

Chief Executive Officer

Certificate of fitness for occupation / Certificate of completion and
compliance

Chief Financial Officer

Conditional MCO imposed by the Government under the Prevention
and Control of Infectious Diseases Act 1988 and the Police Act 1967
as a measure to contain the outbreak of COVID-19 pandemic

Capital Markets and Services Act 2007

The constitution of Sunview

Chief Operating Officer

Novel coronavirus disease, an infectious respiratory disease which first
broke out in 2019

Chief Project Development Officer

: Aholder of a CDS Account

Director(s) of our Company and within the meaning given in Section 2
of the CMSA

Part disposal of 40,734,934 Sunview Shares received by Basil Power
from the Acquisition of Fabulous Sunview to Ong Hang Ping and Chow
Kian Hung, during the Prescribed Period

Employment Insurance System

. Acopy of this Prospectus that is issued, circulated or disseminated via

the Internet, and / or an electronic storage medium, including but not
limited to CD-ROMs (compact disc read-only memory)

: An application for the IPO Shares through Participating Financial

Institutions’ ATM

Eligible Director(s), employees and persons who have contributed to
the success of our Group, as further detailed in Section 4.1.2(b)(ii) of
this Prospectus

Enhanced MCQO imposed by the Government under the Prevention and
Control of Infectious Diseases Act 1988 and the Police Act 1967 as a
measure to contain the outbreak of COVID-19 pandemic

Extension of Time

vi
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DEFINITIONS (CONT’D)

EPCC

EPF

EPS

Evergreen Credit

Fabulous Sunview Vendors

Fabulous Sunview Share(s)

FIHB

Financial Years Under Review :

FMCO

FPE

FYE
Government
GP

HR

ICPS

ICPS Conversion

Industry Overview

Internet Participating
Financial Institution(s)

Internet Share Application

IPO

IPO Price

IPO Share(s)

Engineering, procurement, construction and commissioning
Employees Provident Fund

Earnings per share

Evergreen Credit Express Sdn Bhd (199501002557 (331751-K})
Collectively, NEC, Stellar One, Pre-IPO Investors (save for Khoo Kah
Kheng) and Basil Power in relation to the Acquisition of Fabulous
Sunview

Ordinary share(s) in Fabulous Sunview

Federal International Holdings Berhad (198301001857 (97092-W))
FYE 2019, FYE 2020, FYE 2021 and FYE 2022, collectively

Full lockdown MCO imposed by the Government under the Prevention
and Control of Infectious Diseases Act 1988 and the Police Act 1967
as a measure to contain the outbreak of COVID-19 pandemic
Financial period ended

Financial year ended / ending 31 March, as the case may be
Government of Malaysia

Gross profit

Human resources

Irredeemable convertible preference shares in Fabulous Sunview
Conversion of 450,704 ICPS by Basil Power into 450,704 Fabulous
Sunview Shares upon the receipt of approval of Bursa Securities for
the Listing, but before the completion of the Acquisition of Fabulous
Sunview. The ICPS Conversion was completed on 22 July 2022
Industry Overview titled “Independent Assessment of the Solar
Photovoltaic Industry in Malaysia” prepared by Vital Factor as set out

in Section 7 of this Prospectus

Participating financial institution(s) for the Internet Share Application,
as listed in Section 14 of this Prospectus

: Application for the IPO Shares through an online share application

service provided by the Internet Participating Financial Institution(s)
Initial public offering of the IPO Shares in conjunction with the listing of
and quotation for our entire enlarged issued share capital on the ACE
Market

The price of RM0.29 per IPO Share

118,000,000 new Shares, representing approximately 25.21% of our

enlarged issued share capital, which are to be issued pursuant to the
Public Issue and subject to the terms and conditions of this Prospectus

vii
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DEFINITIONS (CONT’D)

IRB

Issuing House or MIH

IT

LAD
LAT
LBT

Listing

Listing Requirements

Listing Scheme

LPD

LPS

Malaysian Public

Market Day(s)
MAVCAP
M&E

MCO

MITI

MoF Inc.

N/A
NA
NBV
NEC
NRP
NTP

Oo&M

inland Revenue Board of Malaysia

Malaysian Issuing House Sdn Bhd (199301003608 (258345-X))
Information technology

Liquidated Ascertained Damages

Loss after taxation

Loss before taxation

The admission of Sunview to the Official List of Bursa Securities and

the listing of and quotation for our entire enlarged issued share capital

of RM83,220,002 comprising 468,000,000 Shares on the ACE Market

: ACE Market Listing Requirements of Bursa Securities

Comprising the ICPS Conversion, Acquisition of Fabulous Sunview,
Public Issue, Disposal by Basil Power and Listing, collectively

30 August 2022, being the latest practicable date prior to the issuance
of this Prospectus

Loss per share

Malaysian citizens and companies, societies, co-operatives and
institutions incorporated or organised under the laws of Malaysia

Any day(s) on which Bursa Securities is open for trading of securities
Malaysia Venture Capital Management Berhad

Mechanical and electrical

Nationwide Movement Control Order imposed by the Government
under the Prevention and Control of Infectious Diseases Act 1988 and
the Police Act 1967 as a measure to contain the outbreak of COVID-
19 pandemic. The MCO was first implemented on 18 March 2020 and
unless otherwise specified, references to MCO in this Prospectus
includes all the subsequent stages of MCO

Ministry of International Trade and Industry of Malaysia

Minister of Finance Incorporated, a body corporate established under

the Minister of Finance (Incorporation) Act 1957

Not applicable or not available

Net assets

Net book value

New Energy Capital Sdn Bhd (202101005543 (1405842-W))
National Recovery Plan

Notice to proceed

Operations and maintenance

viii
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DEFINITIONS (CONT’D)

Official List
Participating Financial
Institution(s)

PAT

PBT

PE Multiple

Pink Form Allocation

PPA

Pre-IPO Fund Raising

Pre-IPO Investors

Prescribed Period

Prescribed Security

Promoter(s) or Specified
Shareholder(s)

Prospectus
Prospectus Guidelines

Public Issue

R&D

RCPS

A list specifying all securities which have been admitted for listing on
the ACE Market and have not been removed

Participating financial institution(s) for the Electronic Share Application,
as listed in Section 14 of this Prospectus

Profit after taxation

Profit before taxation

Price earnings multiple

The allocation of 9,000,000 IPO Shares to our eligible Directors,
employees and persons who have contributed to the success of our
Group pursuant to the Public Issue

Power purchase agreement

Issuance of 365,500 new ordinary shares by Fabulous Sunview to the
Pre-IPO Investors at an issue price of RM60.19 each. The Pre-IPO Fund
Raising was completed in 2 tranches on 30 September 2021 and 7

October 2021

Khoo Kah Kheng, Ng Chee Yee, Evergreen Credit, FIHB, Oon Jin
Hsiong and Soh Kah Woi, collectively

1 day after the launching date of the Prospectus up to a period of 30
days

Securities of a company that are prescribed by Bursa Securities to be
deposited in the CDS subject to the provision of the SICDA and the
Rules

NEC, Ong Hang Ping and Chow Kian Hung

This Prospectus dated 23 September 2022 in relation to the IPO

Prospectus Guidelines issued by the SC

Public issue of 118,000,000 new Shares at the IPO Price comprising:

(a) 23,600,000 new Shares, representing 5.04% of our enlarged
issued share capital, made available for application by the
Malaysian Public;

(b) 9,000,000 new Shares, representing 1.92% of our enlarged
issued share capital, made available for application by the Eligible
Persons; and

(c) 85,400,000 new Shares, representing 18.25% of our enlarged
issued share capital, made available by way of private placement
to selected investors

Research and development

Redeemable convertible preference shares in Fabulous Sunview
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DEFINITIONS (CONT’D)

RCPS Redemption

REPPA
RM and sen

RMCO

Rules
SAC
SC
SEDA

Share Transfer to NEC

SICDA

SOCSO

SOP(s)

sq. ft.

sq. m.

Stellar One

Sunview Share(s) or Share(s)
TNB

Underwriting Agreement

Vital Factor or IMR

VWAP

Redemption of 450,704 RCPS by Fabulous Sunview via a fresh
issuance of 450,704 ICPS to Basil Power. The RCPS Redemption was
completed on 29 November 2021

Renewable energy power purchase agreement

Ringgit Malaysia and sen respectively

Recovery MCO imposed by the Government under the Prevention and
Control of Infectious Diseases Act 1988 and the Police Act 1967 as a
measure to contain the outbreak of COVID-19 pandemic

Rules of Bursa Depository, as may be amended from time to time
Shariah Advisory Council of the SC

Securities Commission Malaysia

Sustainable Energy Development Authority

Transfer of 793,071 Fabulous Sunview Shares by Ong Hang Ping,
Chow Kian Hung and Khoo Kah Kheng to NEC, an investment holding
company held by them, subsequent to the completion of the Pre-IPO
Fund Raising. The Share Transfer to NEC was completed on 11
January 2022

Securities Industry (Central Depositories) Act 1991

Social Security Organisation, also known as PERKESO (Pertubuhan
Keselamatan Sosial)

Standard operating procedure(s)

Square feet

Square metres

Stellar One Sdn Bhd (201901007578 (1316905-K))
Ordinary shares in Sunview

Tenaga Nasional Berhad

: The underwriting agreement dated 1 September 2022 entered into

between our Company and AIS pursuant to our IPO

. Vital Factor Consulting Sdn Bhd (199301012059 (266797-T)), an

independent business and market research consulting company

. Volume weighted average market price
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DEFINITIONS (CONT’D)

PROJECTS

Project Name

1.37 MWp Rooftop Solar PV
Facility Johor Bahru Project

Cenergi Inokom 1.21 MWp
Rooftop Solar PV Facility
Padang Serai Project

Gsparx Wipro Unza 0.49 MWp
Rooftop Solar PV Facility
Subang Project

Industrial 1.01 MWp Rooftop
Solar PV Facility Klang
Project

Malakoff Aeon 2.11 MWp
Rooftop Solar PV Facility
Cheras Project

MSR 29.92 MWac LSS 2 PV
Plant Gebeng Project

MSR 29.99 MWac LSS 2 PV
Plant Paka Project

Scatec 30.00 MWac LSS 2 PV
Plant Kerian Project

Sinohydro 100.00 MWac LSS
3 PV Plant Marang Project

Solar Greencells 30.00 MWac
LSS 2 PV Plant Pekan Project

Brief descriptions

Refers to the construction and installation of rooftop solar PV facility

' with a capacity of 1.37 MWp under the Net Offset Virtual Aggregates

(NOVA) programme in Johor Bahru, Johor. The contract from the
customer was dated 17 May 2021

Refers to the EPCC of rooftop solar PV facility with a capacity of 1.21
MWp under the NOVA programme in Padang Serai, Kedah. The
contract from the customer was dated 23 April 2020

Refers to the EPCC of rooftop solar PV facility with a capacity of 0.49
MWp under the NEM and SELCO programme in Subang Jaya,
Selangor. The contract from the customer was dated 23 March 2021

Refers to the EPCC of rooftop solar PV facility with a capacity of 1.01
MWp under the SELCO programme in Klang, Selangor. The contract
from the customer was dated 16 December 2020

Refers to the EPCC of rooftop solar PV facility with a capacity of 2.11
MWp under the SELCO programme in Cheras, Kuala Lumpur. The
contract from the customer was dated 23 June 2021

Refers to the construction and installation of solar PV plant with a
capacity of 29.92 MWac under the LSS 2 programme. This utility-scale
solar PV plant is a ground mounted solar PV facility in Gebeng,
Pahang. The work order from the customer was dated 2 January 2019

Refers to the construction and installation of solar PV plant with a

- capacity of 29.99 MWac under the LSS 2 programme. This utility-scale

solar PV plant is a ground mounted solar PV facility in Paka,
Terengganu. The work order from the customer was dated 15 July
2019

Refers to the construction and installation of solar PV plant with a
capacity of 30.00 MWac under the LSS 2 programme. This utility-scale
solar PV plant is a ground mounted solar PV facility in Kerian, Perak.
The contract from the customer was dated 14 August 2019

Refer to the construction and installation of solar PV plant with a
capacity of 100.00 MWac under the LSS 3 programme. This utility-
scale solar PV plant is a ground mounted solar PV facility in Marang,
Terengganu. The two contracts from the customer were dated 19 June
2021 and 3 August 2021, respectively

Refer o the construction and installation of solar PV plant with a
capacity of 30.00 MWac under the LSS 2 programme. This utility-scale
solar PV plant is a ground mounted solar PV facility in Pekan, Pahang.
The contract from the customer was dated 3 March 2020
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DEFINITIONS (CONT’D)

SOLAR PV FACILITY ASSETS

Project Name

Kinta 1.00 MWp Rooftop
Solar PV Facility

Alma 1.00 MWp Rooftop Solar :

PV Facility

Nilai 1.00 MWp Rooftop Solar
PV Facility

Brief descriptions

Refers to the solar PV facility owned by our Group with a capacity of
1.00 MWp under the FiT programme. This facility is a rooftop solar PV
facility in Kinta, Perak to supply electricity to the TNB under the 21
years PPA. We entered into a REPPA with TNB on 26 July 2016

Refers to the solar PV facility owned by our Group with a capacity of
1.00 MWp under the FiT programme. This facility is a rooftop solar PV
facility in Bukit Mertajam, Pulai Pinang to supply electricity to the TNB
under the 21 years PPA. We entered into a REPPA with TNB on 26
July 2016

Refers to the solar PV facility owned by our Group with a capacity of
1.00 MWp under the FiT programme. This facility is a rooftop solar PV
facility in Nilai, Negeri Sembilan to supply electricity to the TNB under
the 21 years PPA. We entered into a REPPA with TNB on 23 October
2014

(The rest of this page has been intentionally left blank)
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GLOSSARY OF TECHNICAL TERMS

The following technical terms in this Prospectus bear the same meanings as set out below unless the terms
are defined otherwise or the context requires otherwise:

Alternating current (AC)

As-built documents

Balance of system

Bi-directional energy
meter

Commercial electricity
meter

Direct current (DC)

Electricity

Electricity generation
meter

Refers to an electric current that reverses direction periodically. The
electricity flows from the negative terminal through the circuit and back
to the positive terminal, and then reverses and flows in the opposite
direction. Electricity that is delivered through the power grid to users is
AC, and it is the form of electricity that is commonly used by most
electrical appliances, machineries and equipment.

The final technical design, specifications and drawing plans and
documents for the construction of the solar PV facility. This set of
documents are used as the reference point to ensure that the physical
construction and installation is done according to plans.

The balance of system comprises all of the sub-systems, equipment and
components of a solar PV facility other than the solar PV modules.

For solar PV systems that are connected to the power grid, balance of
system mainly includes, among others, mounting systems, inverters,
combiner boxes, cabling and wiring, electricity metering devices, and
electrical distribution, protection and control devices.

For solar PV power plants, balance of system mainly includes, among
others, mounting systems, inverters, transformers, switchgears,
substations, combiner boxes, AC isolators, DC isolators, electricity
generating meters, electrical distribution, protection and control devices,
cabling and wiring, power management systems, SCADA systems,
monitoring and control centre, and interconnection to the power grid
substation.

Where relevant, balance of system may include batteries and charge
controllers, and auxiliary power source such as diesel power generation
set.

A device used in grid-connected solar PV facilities to monitor and
record the quantity of electricity drawn from the power grid, as well as
supplied to the power grid.

A device used in solar PV facilities to monitor the quantity of electricity
in AC that is supplied to the power grid.

Refers to the flow of electricity in one direction only, namely from the
negative terminal through the circuit and back to the positive terminal.
Electricity generated by solar PV modules is DC. DC has to be
converted into AC by an inverter before it can be used by most electrical
appliances, machineries and equipment, or transmitted and distributed
over the power grid.

Electricity is a secondary energy source derived from electromagnetism,
one of the natural forces. As a secondary energy source, the generation
of electricity relies on primary energy sources such as fossil fuels,
hydropower, radioactive materials, solar, wind, current and wave.

In the context of this Prospectus, electricity is used interchangeably with
power.

A device used to monitor the quantity of electricity generated by a solar
PV facility.
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GLOSSARY OF TECHNICAL TERMS (CONT’D)

Electricity meter

Feed-in-tariff (FiT)

Grid

Grid-connected solar PV

facility

Ground mounted

Interconnection or Grid

interconnection

Inverter

Internet of Things (loT)

Kilowatt (kW)

Kilowatt-hour (kWh)

Kilowatt peak (kWp)

A device to monitor the flow of electricity. Examples of electricity meters
used include bi-directional energy meters, commercial electricity
meters and electricity generation meters.

Refers to the rate in RM/kWh, and is a mechanism under the National
Renewable Energy Policy and Action Plan and Renewable Energy Act
2011 of Malaysia, that allows electricity produced from indigenous
renewable resources to be sold to power utility companies at a fixed rate
for a specific duration.

In Malaysia, FiT system obliges the distribution licensees, including
TNB and Sabah Electricity Sdn Bhd, to buy electricity generated from
renewable resources produced by Feed-in Approval Holders (FiAH) at
a pre-determined rate for a specific duration. This policy was first
implemented in 2011. Under this programme, there was no new quota
allocated for solar PV since 2017 with the exception of 5.00 MW under
the community category.

Used synonymously with power grid. Refer to the description of power
grid.

Refers to a solar PV facility that is connected to the power grid. Such a
facility can draw electricity from the grid when consumption exceeds
electricity generated by the solar PV facility, and supply electricity to the
grid when electricity generated by the solar PV facility exceeds
consumption.

Refers to solar PV facility where the solar PV modules and/or arrays
are mainly installed on the ground.

Refers to where a solar PV facility is connected to the power grid,
normally where the tie-in is within the premises of the building or
structure. In the case of a solar PV power plant, the interconnection
includes power cables connecting the solar PV power plant to a
transmission or distribution substation within a power grid.

A device that converts DC into AC.

A general term where sensors and other components which incorporate
wireless communication capabilities are attached onto various objects
such as devices and equipment in a solar PV facility. The loT device is
able to communicate with base stations, other devices or other sensors
or receivers through one or more networks. loT devices include
wearables, smart phones, meters and instrumentation sensors.

Equals to 1,000 watts.

A unit of measure of electricity energy where 1 kWh is equivalent to
1,000 watts of power generated or consumed for 1 hour.

Refers to the unit of measurement in kilowatts to express the maximum

DC output from the total number of solar PV modules within a solar PV
facility.
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GLOSSARY OF TECHNICAL TERMS (CONT’D)

Large Scale Solar (LSS)

LSS PV plant

LSS 1

LSS 2

LSS 3

LSS 4

Megawatt (MW)

Megawatt-hour (MWh)

Megawatt AC (MWac)

Megawatt peak (MWp)

Net energy metering
(NEM)

New enhanced dispatch
arrangement (NEDA)

A programme introduced by the Energy Commission Malaysia involving
the implementation of solar PV power plant with an installed generating
capacity of 1.00 MWac or more. The solar PV power plants are
connected to the power grid in Peninsular Malaysia, Labuan and
Sabah. This programme includes the LSS 1, LSS 2, LSS 3 and LSS 4
but excludes LSS fast track which refers to pioneer projects awarded
without competitive bidding to evaluate the effectiveness of the
construction of solar PV power plants.

LSS PV plant refers to large scale solar plant which is any solar plant
with capacity as approved by the Energy Commission Malaysia
connected to either the transmission or distribution network in
Peninsular Malaysia, Labuan and Sabah.

Large Scale Solar 1, which refers to the first round competitive bidding
programme conducted by the Energy Commission Malaysia in 2016 for
large scale solar PV power plants in Peninsular Malaysia, Labuan and
Sabah with commercial operation date in 2017 — 2018.

Large Scale Solar 2, which refers to the second round competitive
bidding programme conducted by the Energy Commission Malaysia in
2017 for large scale solar PV power plants in Peninsular Malaysia,
Labuan and Sabah with commercial operation date in 2019 - 2020.

Large Scale Solar 3, which refers to the third round competitive bidding
programme conducted by the Energy Commission Malaysia in 2019 for
large scale solar PV power plants in Peninsular Malaysia with
commercial operation date in 2021.

Also known as LSS@MENTARI, which refers to the fourth round
competitive bidding programme conducted by the Energy Commission
Malaysia in May 2020 for large scale solar PV power plants in
Peninsular Malaysia.

Equals to 1,000,000 watts.

A unit of measure of electricity energy where 1 MWh is equivalent to
1,000,000 watts of power generated or consumed for 1 hour.

The unit of measurement in megawatts to express the maximum AC
power output that a solar PV facility can generate under optimum
conditions. MWac is equivalent to the maximum electricity generating
capacity of 1,000,000 watts of AC.

The unit of measure in megawatts to express the maximum DC power
output from the total number of solar PV modules within a solar PV
facility.

A programme introduced to replace the FiT for solar PV projects. NEM
allows consumers to generate electricity from solar PV facilities for self-
consumption, and export excess electricity to the power grid. In 2019,
the NEM programme was enhanced to offer a one-on-one offset basis
which means for every 1 kWh exported to the grid, it will be offset
against 1 kWh consumed from the grid.

NEDA is a programme which allows an entity involved in power
generation to sell power to a single buyer such as TNB. Under the
NEDA programme, power generators are allowed to submit bids for
their variable costs such as fuel, operations and maintenance costs on
a daily basis to compete for more power generation supply.
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GLOSSARY OF TECHNICAL TERMS (CONT’D)

Nominal power
On-grid solar PV facility

Performance ratio

Photovoltaic (PV)

Power

Power grid

Renewable energy (RE)

Rooftop installation

Supply Agreement for
Renewable Energy
(SARE)

Supervisory control and
data acquisition (SCADA)
Self-consumption

(SELCO)

Solar leasing agreement

Solar PV array

Solar PV cell

Solar PV facility

Solar PV investor

The rated peak power of the solar PV installation.
Synonymous as grid-connected solar PV facility.

It measures the quality of the installed solar PV facility benchmarked
against a theoretical solar PV facility independent of, among others,
location, climatic temperature, humidity and pressure, and incidence
and intensity of solar irradiation. The closer to the theoretical value will
indicate a higher efficiency level for the installed solar PV facility.

A method where sunlight is converted to electricity in the form of DC.

In the context of this Prospectus, power is used interchangeably with
electricity.

The power transmission and distribution network that covers large
areas to connect power generation to user premises and devices.
Commonly it refers to the national or state power grid.

Refers to energy collected from renewable resources that are naturally
replenished in a short time. Some examples of renewable energy
sources include solar, biogas, biomass and hydro.

Solar PV facility where the solar PV modules are mostly installed on top
of buildings and other structures. It also covers solar PV modules that
are installed on skylights, walls, fagade, windows and other parts of
buildings, and on other structures such as bridges and coverings over
open areas such as carparks.

A tripartite agreement between the consumer, investor and TNB where
payment is through TNB electricity bills.

A centralised computer system that obtains real time information on the
operations of plant, system and equipment for the purpose of
monitoring and controlling the operations.

A programme that enables individual, commercial and industrial power
consumers to hedge against rising cost of electricity through installation
of solar PV facility to generate electricity for their own usage. Any
excess electricity generated under SELCO is not allowed to be
exported to the power grid.

A leasing agreement that enables the user to lease the solar PV facility
by paying an agreed periodic rate (example, monthly payment) over an
agreed period of time.

The interconnected arrangement of several or a large number of solar
PV panels that constitutes the solar PV facility.

An electrical device in the form of a semiconductor wafer that absorbs
sunlight to directly generate DC. They are also known as “solar cells”.

In the context of this Prospectus, solar PV facility refers to solar PV
system or solar PV power plant.

Refers to any person or entity who has an equity share in the solar PV
facility, who may also be referred to as the facility owner.
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GLOSSARY OF TECHNICAL TERMS (CONT’D)

Solar PV module

Solar PV panel

Solar PV system

Solar PV plant

Substation

Thermography

Watt

Two or more interconnected solar PV cells that are assembled as a
single unit encased within a metal frame.

Several interconnected solar PV modules assembled as a single unit.

In the context of this Prospectus, solar PV system refers to a facility
with an installed generating capacity of less than 1 MW. Solar PV
systems are commonly installed on the rooftop of the property for
residential, commercial and industrial users.

In the context of this Prospectus, solar PV plant refers to a facility with
an installed generating capacity of 1 MW and above. Solar PV pilants
may be installed on the rooftop or mounted on the ground. Rooftop
solar PV plants are commonly for industrial users with large electricity
consumption, while ground mounted solar PV plants are generally
utility-scale to generate electricity for export to the power grid.

A component of the power generating plant or power grid that performs
functions such as changing the voltage from high to low (known as step-
down), or from low to high (step-up), or distributing the power to other
locations or some other functions. For example, electricity generated
by a solar PV power plant passes through a step-up substation, where
its voltage is stepped-up for transmission.

Also known as thermal imaging which uses infrared cameras to inspect
solar PV facilities for problems that can cause damage to the solar PV
modules.

A unit of measure for power, which is a measure of the rate of electricity
generated or consumed over one second.

(The rest of this page has been intentionally left blank)
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

All references to “our Company” or “Sunview” in this Prospectus are to Sunview Group Berhad, while
references to “our Group” are to our Company and our subsidiaries. References to “we”, “us”, “our” and
“ourselves” are to our Company or our Group or any member of our Group, as the context requires. Unless
the context otherwise requires, references to “Management” are to our Executive Directors and our key
senior management personnel as disclosed in this Prospectus and statements as to our beliefs,

expectations, estimates and opinions are those of our Management.

Certain abbreviations, acronyms and technical terms used are defined in the “Definitions” and “Glossary of
Technical Terms” sections of this Prospectus. Words denoting the singular shall, where applicable, include
the plural and vice versa. Words denoting the masculine gender shall, where applicable, include the
feminine and neuter genders and vice versa. References to persons shall include companies and
corporations.

In this Prospectus, references to the “Government” are to the Government of Malaysia, and references to
“RM” and “sen” are to the lawful currency of Malaysia. The word “approximately” used in this Prospectus
is to indicate that a number is not an exact one, but that number is usually rounded off to the nearest
hundredth or 2 decimal places. Any discrepancies in the tables included in this Prospectus between the
amounts listed and the total thereof are due to rounding.

Unless otherwise stated, any reference to dates and times in this Prospectus shall be a reference to dates
and times in Malaysia.

Any reference to any provisions of the statutes, rules, regulations, enactments or rules of stock exchange
in this Prospectus shall (where the context admits) be construed as a reference to provisions of such
statutes, rules, regulations, enactments or rules of stock exchange (as the case may be} as modified by
any written law or (if applicable) amendments or re-enactments to the statutes, rules, regulations,
enactments or rules of stock exchange for the time being in force.

This Prospectus includes statistical data provided by our Management and various third parties and cites
third party projections regarding growth and performance of the market and industry in which our Group
operates or we are exposed to. This data is taken or derived from information published by industry sources
and from our internal data. In each such case, the source is stated in this Prospectus. Where no source is
stated, it can be assumed that the information originates from our Management.

In particular, certain information in this Prospectus is extracted or derived from the Industry Overview
prepared by Vital Factor, an independent business and market research consulting company. We have
appointed Vital Factor to provide an independent market and industry review. in compiling their data for
the review, Vital Factor had relied on their research methodology, industry sources, published materials,
their own private databases and direct contacts within the industry. We believe that the information on the
industry and other statistical data and projections cited in this Prospectus are useful in helping you to
understand the major trends in the industry in which we operate.

The information on our website, or any website directly and indirectly linked to such website does not form
part of this Prospectus and should not be relied upon.
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FORWARD-LOOKING STATEMENTS

This Prospectus contains forward-looking statements. All statements other than statements of historical
facts included in this Prospectus, including, without limitation, those regarding our financial position,
business strategies, prospects, plans and objectives of our Management for future operations are forward-
looking statements. Some of these statements can be identified by words that have a bias towards or are
forward-looking such as “may”, “will", “would”, “could”, “believe”, “expect”, “anticipate”, “estimate”, “aim”,
“plan”, “forecast”, “project” or similar expressions. Such forward-looking statements involve known and
unknown risks, uncertainties and other important factors beyond our control that could cause our actual
results, performance or achievements to be materially different from future results, performance or
achievements expressed or implied by such forward-looking statements. Such forward-looking statements

include, without limitation, statements relating to:

(i) demand for our services;
(i) our business strategies;
(iii) our plans and objectives for future operations;

(iv) our financial position; and
v) our future earnings, cash flows and liquidity.

Such forward-looking statements are based on numerous assumptions regarding our present and future
business strategies and the environment in which we operate. Additional factors that could cause our actual
results, performance or achievements to differ materially include, but are not limited to those discussed in
Section 8 — Risk Factors and Section 11.3 — Management’'s Discussion and Analysis of Financial
Conditions and Results of Operations of this Prospectus. We cannot assure you that the forward-looking
statements in this Prospectus will be realised.

These forward-looking statements are based on information available to us as at the LPD and are made
only as at the LPD. Should we become aware of any subsequent material change or development affecting
a matter disclosed in this Prospectus arising from the date of registration of this Prospectus but before the
date of allotment of the IPO Shares, we shall further issue a supplemental or replacement prospectus, as
the case may be, in accordance with the provisions of Section 238(1) of the CMSA and Paragraph 1.02,
Chapter 1 of Part Il (Division 6) of the Prospectus Guidelines (Supplementary and Replacement
Prospectus).
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1. CORPORATE DIRECTORY

BOARD OF DIRECTORS
Name / (Designation)

Zulkifly Bin Zakaria
(Independent Non-Executive Chairman)

Ong Hang Ping
(Executive Director / CEQO)

Chow Kian Hung
(Executive Director / COO)

Khoo Kah Kheng
(Executive Director / CPDQ)

Amin Ashari Bin Shafie
(Non-Independent Non-Executive Director)

Norashikin Binti Abdul Rani

(Independent Non-Executive Director)

Professor Ir. Dr. Nasrudin Bin Abd Rahim
(Independent Non-Executive Director)

Yap Chui Fan
(Independent Non-Executive Director)

Address

No. 55, Medan Athinahapan Satu
Taman Tun Dr. Ismail
60000 Kuala Lumpur
Wilayah Persekutuan

A-12A-3A, Main Place Residence
Persiaran Kewajipan, USJ 21
47650 Subang Jaya

Selangor

B-9-3, D’Pines Condo
Jalan Cempaka 6
68000 Ampang
Selangor

A-10-02, Ameera Residences
Jalan SS 2/72

47300 Petaling Jaya
Selangor

No. 17, Jalan 14/50
46100 Petaling Jaya
Selangor

B-23A-6, Level 23A
Marc Service Residence
Jalan Pinang

50450 Kuala Lumpur
Wilayah Persekutuan

No. 22, Jalan Putra Harmoni 1/3A
Putra Heights

47650 Subang Jaya

Selangor

No. 81, Jalan SS 18/1C
SS 18

47500 Subang Jaya
Selangor

Nationality

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian

Malaysian
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1. CORPORATE DIRECTORY (CONT’D)

AUDIT AND RISK MANAGEMENT COMMITTEE

Name Designation Directorship

Norashikin Binti Abdul Rani Chairperson Independent Non-Executive Director
Professor Ir. Dr. Nasrudin Bin Abd Rahim  Member Independent Non-Executive Director
Yap Chui Fan Member Independent Non-Executive Director

NOMINATION COMMITTEE

Name Designation Directorship

Professor Ir. Dr. Nasrudin Bin Abd Rahim  Chairman Independent Non-Executive Director
Norashikin Binti Abdul Rani Member Independent Non-Executive Director
Yap Chui Fan Member Independent Non-Executive Director

REMUNERATION COMMITTEE

Name Designation Directorship

Yap Chui Fan Chairperson Independent Non-Executive Director
Professor Ir. Dr. Nasrudin Bin Abd Rahim  Member Independent Non-Executive Director
Norashikin Binti Abdul Rani Member Independent Non-Executive Director
COMPANY SECRETARIES : Tea Sor Hua

77C, Jalan $521/60
Damansara Utama
47400 Petaling Jaya
Selangor Darul Ehsan

Telephone No. : (03) 77251777

SSM Practicing : 201908001272
Certificate No.

Professional : Malaysian Association of Company
Qualification Secretaries (‘MACS”)
(MACS Membership No.: MACS 01324)

Chieng Meei Tsong
77C, Jalan 8S21/60
Damansara Utama
47400 Petaling Jaya
Selangor Darul Ehsan

Telephone No. : (03) 77251777

SSM Practicing : 201908001264
Certificate No.

Professional : Malaysian Institute  of  Chartered
Qualification Secretaries and Administrators
(“MAICSA”")
(MAICSA Membership No.: MAICSA
7040364)
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1. CORPORATE DIRECTORY (CONT’D)

REGISTERED OFFICE :  Third Floor, No. 77, 79 & 81
Jalan $521/60
Damansara Utama
47400 Petaling Jaya
Selangor Darul Ehsan

Telephone No. : (03) 77251777
Facsimile No. : (03) 7722 3668

HEAD OFFICE : 01-9, 9th Floor, Menara Symphony
No. 5, Jalan Professor Khoo Kay Kim
Seksyen 13
46200 Petaling Jaya
Selangor Darul Ehsan

Telephone No. : (03) 7660 7628
Email :  info@sunview.com.my
Website I www.sunview.com.my

EXTERNAL AUDITORS AND : Baker Tilly Monteiro Heng PLT
REPORTING ACCOUNTANTS 201906000600 (LLP0O019411-LCA) & AF 0117
Baker Tilly Tower, Level 10
Tower 1, Avenue 5
Bangsar South City
59200 Kuala Lumpur

Telephone No.  : (03) 2297 1000

Partner-in-charge : Paul Tan Hong

Approval No. : 03459/11/2023 J

Professional :  Chartered Accountant,

Qualification Malaysian Institute of Accountants (“MIA”)

(MIA Membership No. : 40209)

PRINCIPAL ADVISER, . Alliance Islamic Bank Berhad
SPONSOR, SOLE Level 3, Menara Multi-Purpose
UNDERWRITER AND Capital Square
PLACEMENT AGENT 8, Jalan Munshi Abdullah

50100 Kuala Lumpur

Telephone No. : (03) 2604 3333
SOLICITORS : Teh &Lee

A-3-3 & A-3-4, Northpoint Offices, Mid Valley City
No. 1, Medan Syed Putra Utara
59200 Kuala Lumpur

Telephone No. : (03) 2283 2800
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1. CORPORATE DIRECTORY (CONT’D)

INDEPENDENT BUSINESS AND
MARKET RESEARCH
CONSULTANTS

Vital Factor Consulting Sdn Bhd
V Square @ PJ City Centre (VSQ)
Block 6, Level 6

Jalan Utara

46200 Petaling Jaya

Selangor Darul Ehsan

Telephone No.
Person-in-charge Wooi Tan

Qualification

(03) 7931 3188

Master of Business Administration

from The New South Wales Institute
of Technology (now known as
University of Technology, Sydney),
Australia, Bachelor of Science from
The University of New South Wales,
Australia and a Fellow of the
Australian Marketing Institute, and
Institute of Managers and Leaders,
Australia (formerly known as the
Australian Institute of Management)

ISSUING HOUSE

SHARE REGISTRAR

LISTING SOUGHT

SHARIAH STATUS

Malaysian Issuing House Sdn Bhd
11th Floor, Menara Symphony

No. 5, Jalan Professor Khoo Kay Kim
Seksyen 13

46200 Petaling Jaya

Selangor Darul Ehsan

Telephone No. (03) 7890 4700
Boardroom Share Registrars Sdn Bhd
11th Floor, Menara Symphony

No. 5, Jalan Professor Khoo Kay Kim
Seksyen 13

46200 Petaling Jaya

Selangor Darul Ehsan

Telephone No. (03) 7890 4700

ACE Market

Approved by the SAC

(The rest of this page has been intentionally left blank)
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2. APPROVALS AND CONDITIONS
21 APPROVALS FROM RELEVANT AUTHORITIES
21.1 Bursa Securities

Bursa Securities had, vide its letter dated 8 July 2022 (“*Approval Letter’), approved our
admission to the Official List and the listing of and quotation for our entire enlarged issued share
capital comprising 468,000,000 Shares on the ACE Market.

The approval by Bursa Securities is conditional upon the completion of the disposal by Khoo Kah
Kheng of his interest in Lotus Spectrum Sdn Bhd. The disposal was completed on 28 July 2022.

The Company and/or AIS are required to comply with the following:

Details of conditions imposed

Status of compliance

1.

Submission of the following information with respect to the
moratorium on the shareholdings of the Specified Shareholders
to Bursa Depository:

(i) Name of shareholders;
(i) Number of Shares; and
(iii) Date of expiry of the moratorium for each block of Shares.

Confirmation that approvals from other relevant authorities
have been obtained for implementation of the Listing.

Bumiputera equity requirements for public listed companies as
approved/exempted by the SC including any conditions
imposed thereon.

Make the relevant announcements pursuant to paragraphs 8.1
and 8.2 of Guidance Notes 15 of the Listing Requirements.

Furnish to Bursa Securities a copy of the schedule of
distribution showing compliance with the public shareholding
spread requirements based on the entire issued share capital
of Sunview on the first day of Listing.

In relation to the public offering to be undertaken by Sunview,
to announce at least 2 Market Days prior to the Listing date,
the result of the offering including the following:

(i) Level of subscription of public balloting and placement;
(i) Basis of allotment/allocation;

(i) A table showing the distribution for placement tranche as
per the format in Appendix | of the Approval Letter; and

(iv) Disclosure of placees who become substantial
shareholders of Sunview arising from the public offering, if
any.

To ensure that the overall distribution of the Company’s
securities is properly carried out to mitigate any disorderly
trading in the secondary market.

To be complied prior to
Listing.

Complied.

To be complied upon
Listing.

To be complied prior to
Listing.

To be complied upon
Listing.

To be complied prior to
Listing.
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2. APPROVALS AND CONDITIONS (CONT’D)
Details of conditions imposed Status of compliance
7. Sunview / AIS to furnish Bursa Securities with a written | To be complied upon
confirmation of its compliance with the terms and conditions of | Listing.
Bursa Securities’ approval upon the admission of Sunview to
the Official List of the ACE Market.
Bursa Securities also had, vide the Approval Letter, approved our application for modification in
complying with the following paragraph of the Listing Requirements:
Listing Requirements Modification sought
Rule 3.19(1)(b), Chapter 3 Modification to allow Stellar One, a substantial shareholder of
Sunview together with the Specified Shareholders to comply with
this requirement.
21.2 SC

Our listing scheme is an exempt transaction under Section 212(8) of the CMSA and is therefore
not subject to the approval of the SC.

The SC had, vide its letter dated 8 July 2022, approved the resultant equity structure of Sunview
under the Bumiputera equity requirement for public listed companies pursuant to our Listing,
subject to the following conditions:

Details of conditions imposed

Status of compliance

1.

Sunview to make available at least 50.00% of the Shares offered
to the Malaysian Public investors via balloting to Bumiputera
public investors at the point of Listing;

Sunview to allocate 12.50% of its enlarged number of issued
shares to Bumiputera investors to be approved or recognised by
MITI within 1 year after achieving the profit requirement for
companies seeking listing on the Main Market of Bursa Securities
or 5 years after being listed on the ACE Market of Bursa
Securities, whichever is earlier (“Compliance Date”);

Sunview to submit to the SC a proposal to comply with the equity
condition stated in paragraph 2 above, at least 6 months prior to
the Compliance Date; and

AlS or Sunview to submit Sunview’s equity structure to the SC
upon completion of the Listing.

To be complied upon
Listing.

To be complied.

To be complied.

To be complied upon
Listing.
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2. APPROVALS AND CONDITIONS (CONT’D)

213 SAC
The SAC had classified our Shares as Shariah-compliant based on the latest audited combined
financial statements of Sunview for the FYE 2022.

2.2 MORATORIUM ON SALE OF SHARES

In compliance with the Listing Requirements, a moratorium will be imposed on the sale, transfer
or assignment of Shares held by NEC, Ong Hang Ping and Chow Kian Hung, being the Specified
Shareholders, as follows:

(i) the moratorium applies to the Specified Shareholders’ entire shareholdings for a period
of 6 months from the date of our admission to the ACE Market (“First 6-Month
Moratorium”);

(i) upon the expiry of the First 6-Month Moratorium, we must ensure that the Specified
Shareholders’ aggregate shareholdings amounting to at least 45.00% of our total number
of issued Shares (adjusted for any bonus issue or subdivision of shares) remain under
moratorium for a further 6 months (“Second 6-Month Moratorium”); and

(iii) upon the expiry of the Second 6-Month Moratorium, the Specified Shareholders may sell,
transfer or assign up to a maximum of one-third per year (on a straight-line basis) of their
Shares held under moratorium.

Upon Listing, the Specified Shareholders will hold in aggregate 44.45% of the enlarged issued
share capital which is less than the minimum 45.00% required for the Second 6-Month
Moratorium.

In view of the above, our substantial shareholder namely Stellar One has voluntarily undertaken
not to sell, transfer or assign its entire shareholdings in Sunview of 5.71% for the First 6-Month
Moratorium. Upon the expiry of the First 6-Month Moratorium, Stellar One has also undertaken to
ensure that at least 2,554,533 Shares which represents 0.55% of our enlarged issued share
capital, remain under moratorium for the Second 6-Month Moratorium.

In addition to the above, Basil Power and each of the Pre-IPO Investors (save for Khoo Kah
Kheng) have also provided their written undertakings not to sell, transfer or assign their entire
shareholdings in Sunview for the First 6-Month Moratorium pursuant to Rule 3.19A of the Listing
Requirements.

(The rest of this page has been intentionally left blank)
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3.

PROSPECTUS SUMMARY

This Prospectus Summary only highlights the key information from other parts of this
Prospectus. It does not contain all the information that may be important to you. You should read
and understand the contents of the whole Prospectus prior to deciding on whether to invest in
our Shares.

3.1

3.2

PRINCIPAL DETAILS RELATING TO OUR IPO

The following details relating to our IPO are derived from the full text of this Prospectus and
should be read in conjunction with that text:

Number of Shares to be issued under the Public Issue 118,000,000
- Malaysian Public 23,600,000
- Eligible Directors, employees and persons who have 9,000,000
contributed to the success of our Group

- Private placement to selected investors 85,400,000
Enlarged issued share capital upon Listing RM83,220,002 comprising

468,000,000 Shares
IPO Price RMO0.29
Market capitalisation upon Listing (based on the IPO Price RM135,720,000

and our enlarged issued share capital after the IPO)

Further details on our IPO are set out in Section 4.1 of this Prospectus.

The entire shareholdings of our Promoters, substantial shareholders and each of the Pre-IPO
Investors (save for Khoo Kah Kheng) after our IPO will be held under moratorium for 6 months
from the date of our Listing. Thereafter, the shareholdings of our Promoters and substantial
shareholders amounting to 45.00% of our total number of issued Shares (adjusted for any bonus
issue or subdivision of shares) will remain under moratorium for another 6 months. Please refer
to Section 2.2 of this Prospectus for further details of the moratorium sale of Shares of our

Company.

BACKGROUND AND OVERVIEW

Our Company was incorporated in Malaysia under the Act on 25 May 2021 as a private limited
company under the name of Sunview Group Sdn Bhd and was subsequently converted into a
public limited company on 24 December 2021. Sunview is an investment holding company.
Through our subsidiaries, we are principally involved in the EPCC of solar PV facilities, solar PV
construction and installation services, solar power generation and supply as well as associated
services and products.

Our Group’s current corporate structure is illustrated below:

Sunview
100,0%
Fabulous Sunview
1060.0% 100.0% 100.0%
51.0% Suntech Energy Solare Truss Vafe System
Solarcity RETT 0%

10
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3.

PROSPECTUS SUMMARY (CONT'D)

The principal activities of our subsidiaries are as follows:

Company Principal activities

Fabulous Sunview EPCC of solar PV and other RE facilities, provision of solar PV
construction and installation services, and associated services and
products

Suntech Energy Solar power generation and supply

Solarcity REIT Solar power generation and supply

Solare Truss Solar PV construction and installation services, and supply of solar PV
equipment and ancillary systems as well as EPCC of other RE facilities

Vafe System Solar power generation and supply

The following is an overview of our Group’s business model:

- . Qur Customers and
Business Activities Principal Market Distribution Channeis

Malaysia Direct Distribution
*  Bullding owniers
Solar PV investors

»
= Power consumers
.

Others <)
We principelly i Malavei Indirect Bistribution
‘e principally opaerate in Malaysia - ewab
and carry out solar PV projects in ;R:r:'ii:a w’:;:;;gr:

various stales in Malaysia,

"]
r\ Service provision ', Asset owner

Notes:

(1)
(2)
(3
4)

)

(i)

-l

For the Financial Years Under Review, revenue contribution for EPCC were from rooftop solar PV
facility projects and LSS PV facility projects;

For the Financial Years Under Review, revenue contributions were mainly derived from
subcontracted works for solar PV projects including rooftop and ground mounted for LSS;

Comprises solar PV consulting and engineering services, as well as supply of solar PV equipment
and ancillary systems;

For the Financial Years Under Review, revenue contributions were from the solar power generation
and supply from our rooftop solar PV facilities; and

Other direct distribution channel includes facility developer or owner for the solar PV consulting and
engineering services.

Overview of business activities
EPCC of solar PV facilities

We carry out EPCC of solar PV facilities where we are the main contractor responsible for the
entire project from planning up to commercial operation where we provide end-to-end
services from engineering design, planning and procurement, construction and installation up
to testing and commissioning. As an EPCC contractor, we engage subcontractors to carmry out
the construction and installation works for the solar PV facilities under our supervision. For the
Financial Years Under Review and up to the LPD, we carried out EPCC of solar PV facilities
on the rooftops of industrial buildings such as factories, commercial buildings such as office
buildings, retail and shopping complexes, and private school, residential buildings mainly
landed houses and LSS PV plants. Please refer to Section 6.3.3.1 of this Prospectus for
further details on EPCC of solar PV facilities.

11
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3. PROSPECTUS SUMMARY (CONT’D)
Construction and installation of solar PV facilities
We provide construction and installation of solar PV facilities as a subcontractor to EPCC
main contractors. For the Financial Years Under Review and up to the LPD, this include the
solar PV plants under the LSS programme and solar PV facility for residential, commercial
and industrial properties. Please refer to Section 6.3.3.2 of this Prospectus for further
details on the construction and installation of solar PV facilities.
Associated services and products
We also offer associated services and products to complement our core business in the
provision of EPCC, and construction and installation services. This includes the provision
of solar PV consulting and engineering, and O&M services, as well as supply of solar PV
equipment and ancillary systems such as gutter and mounting systems. For further details
on our associated services and products, please refer to Section 6.3.3.3 of this Prospectus.
Solar power generation and supply
Our solar power generation and supply business is based on asset ownership including
solar PV facility that we BOOT and BOO, and AQO. For the Financial Years Under Review
and up to the LPD, we own a total of 18 solar PV facilities. In addition, we plan to construct
2 new solar PV facilities by 2023. Please refer to Section 6.3.3.4 of this Prospectus for
further details on solar power generation and supply.
(ii) Revenue streams
Our revenue segmented by business activities for the Financial Years Under Review are
as follows:
T T e,
/l';M 10.954 miiltion {;MW}@
\\\/{41.58%)
f\ | \E
FYE 2019 FYE2020 | I
R RM26.375 million | i
million Jo /
% 0.46?)
R0, 744 million RME 181 mililors RMO.187 milllon  RMS,884 million
{13.16%) {19.84%) {0.45%) (12.12%)
-EPCC of solar PV facilities @ Associated services and products
Dc:onsﬁucﬁon and instalfation of sclar PV faciliies - Solar power generation and supply
3.3 COMPETITIVE ADVANTAGES AND KEY STRENGTHS

Our Group’s competitive advantages and key strengths are set out below:

0

We have the experience and a proven track record in carrying out EPCC of solar PV
facilities and subcontracting works for LSS PV plants to serve as a platform for
business growth

We carry out EPCC for solar PV facilities providing end-to-end services from engineering
design, planning and procurement, construction and installation up to testing and
commissioning. For the Financial Years Under Review and up to the LPD, we have
completed 98 EPCC of rooftop solar PV facility projects covering industrial, commercial
and residential buildings, with a cumulative installed capacity of 23.08 MWp. For the
Financial Years Under Review and up to the LPD, we have completed the provision of
construction and installation for 6 LSS PV plants with capacity ranging from 29.92 MWac

12
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3.

PROSPECTUS SUMMARY (CONT’D)

3.4

(i)

(iii)

(iv)

to 100.00 MWac as a subcontractor. For the Financial Years Under Review and up to the
LPD, our projects were completed without any delays and there was no LAD incurred.

As at the LPD, we have secured 7 new LSS PV plant projects under the LSS 1, LSS 2,
LSS 4 and NEDA programme with an aggregated installed capacity of 178.00 MWac and
an aggregated contract value of RM658.04 million which are expected to be completed
by FYE 2024. In addition, we have the capabilities to carry out the EPCC of BIPV rooftop
solar PV facilities where the solar modules are used as roofing materials. Since the
commencement of our business and up to the LPD, we have 24 EPCC of BIPV solar PV
facility projects.

We have an experienced technical and management team

We have an experienced technical and management team headed by our CEO with
approximately 12 years of experience in the RE sector. He is supported by our COO and
our CPDO, both of them have approximately 9 years of experience in RE sector
respectively. Our CEO, COO and CPDO are key in determining the strategic direction of
our business and implementing strategies to drive business growth. They are assisted by
our CFO with her knowledge and experience to contribute to the development of our
business.

Our business model in the EPCC and subcontracted works for solar PV facilities is
supplemented by the supply of solar power generated from the assets that we owned
to provide us with recurrent revenue

Part of our strategy was to leverage on our technical knowledge and experience in
EPCC of solar PV facilities and expand into asset ownership, a strategy which we
embarked in 2019 through Solarcity REIT. As at the LPD, we own 18 solar PV facilities
with a collective installed capacity of 7.74 MWp. In addition, we plan to construct 2 new
solar PV facilities by 2023.

We work with solar PV investors who will fund the installation of solar PV facility and
facilitate growth of our EPCC of solar PV facility business

Solar PV investors are entities that fund the capital expenses of installing solar PV
facilities on the premises of prospective power consumers. We work with solar PV
investors where we carry out the EPCC of solar PV facilities for the solar PV investors.
This will enable power users to consume solar PV power without having to fund the initial
capital expenses for the installation of solar PV facilities. With this zero-capital
expenditure arrangement, we can attract power consumers to install solar PV facilities on
their premises while generating opportunities for our EPCC of solar PV facility business.
For the Financial Years Under Review and up to the LPD, 40 of our completed and on-
going EPCC projects are from solar PV investors with an aggregated contract value of
RM33.62 million. Our relationships with solar PV investors will provide us with the
advantage of offering zero-capital expenditure to power consumers and encourage the
installation of solar PV facilities to serve as a platform for our EPCC of solar PV facility
business segment.

Further details of our competitive advantages and key strengths are set out in Section 6.1.2 of
this Prospectus.

BUSINESS STRATEGIES

Our Group’s business strategies are summarised as below:

(i)

Continue to expand our solar PV business
Our overall strategy is to continue to focus on our core competency in solar PV business

and solar power generation and supply. This is supported by our track record since the
commencement of solar PV services in 2013. Our track record from past projects in

13
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3.

PROSPECTUS SUMMARY (CONT’D)

3.5

(i)

(iii)

(iv)

EPCC and construction and installation services will serve as reference sites for us to
secure new customers and projects. This will be further supported by our plans in setting
up a new branch office in Johor to address potential opportunities. We also plan to
expand our solar power generation and supply business segment for recurrent revenue
that will provide us with a certain amount of predictable cash flow to complement our
project based revenue. As at the LPD, we have a total unbilled order book of RM558.34
million including 7 EPCC for LSS PV plant projects which are expected to be completed
progressively between FYE 2023 and FYE 2024.

Expand into other RE facilities for the EPCC of biogas plants and complementary
products

Part of our strategy is to leverage on our experience and track record in EPCC of solar
PV facilities to address potential opportunities in the EPCC of other RE facilities namely
biogas plants. In line with the national initiatives to promote RE, we plan to expand into
the EPCC of biogas plants which is designed to generate electricity by using waste
materials, such as agricultural waste. In addition, part of our Group’s strategies is to also
expand into the provision of complementary products for our solar PV business where
we plan to provide complementary products including loT solar energy system and
current limiting reactor system for solar PV power applications.

Market expansion to set up new office in Johor

We intend to set-up a new office for our business expansion in Johor to address potential
opportunities in the EPCC of rooftop solar PV facilities and providing associated services
such as solar PV consulting, engineering and maintenance services. This is to target the
commercial and industrial applications in the Southern region.

Purchase operational equipment for our solar PV business operations

Our existing equipment mainly consist of electrical testing instruments, equipment and
tools for our EPCC, and construction and installation services. We also have a pile driver
used for piling and foundation works for ground mounted LSS PV plant projects. In the
past, we mainly utilised mechanical and construction equipment provided by
subcontractors and we also rented equipment including piling machines, and data
loggers for construction and installation works. In this respect, we plan to purchase new
operational equipment to cater to the expansion of our solar PV business. We intend to
purchase the following equipment for our operations to support the continuing expansion
of our solar PV business:

(a) Electrical testing instruments, equipment and tools including 2 units of thermal
imaging cameras, 2 units of power quality measurement instruments and 2 units of
solar PV testers;

(b) Mechanical and construction equipment including 2 units of vehicles for project
sites, 3 units of piling equipment, 2 units of panel cleaning equipment and 2 units
of construction lifts such as boom lifts and scissor lifts; and

(c) IT related system including 1 unit of hardware and 11 software for solar PV
applications.

Further details of our business strategies are set out in Section 6.10 of this Prospectus.

RISK FACTORS

Before investing in our Shares, you should carefully consider, along with other matters in this
Prospectus, certain risks and investment considerations (which may occur either individually or in
combination, at the same time or around the same time) that may have a significant impact on
our future financial performance, such as the following:

14
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3.

PROSPECTUS SUMMARY (CONT’D)

3.6

(i Our financial performance is dependent on our ability to continually secure new
and sizeable projects to ensure the sustainability of our business

The nature of our business is mainly project based where our revenue is derived from
the execution and completion of EPCC, and the construction and installation of solar PV
facilities. There is a risk that we may not be able to secure sufficient new and sizeable
projects to sustain our business which would materially affect our future financial
performance.

(i) We face inherent risk as an asset owner to generate and supply solar power due to
the requirements to make upfront capital investments and the long breakeven
period for these investments

Our asset ownership business model is based on funding the capital cost of construction
or acquisition of completed solar PV facilities, and bearing the expenses of operating and
maintaining the solar PV facilities, while we are paid based on solar power generated for
the duration of the PPA. As at 31 March 2022, the total investment cost of our solar PV
facilities was RM41.00 million including solar PV facilities that were being constructed by
us or acquired. Our solar PV facilities were funded by a combination of internally
generated funds and borrowings.

(ii) Our business and financial performance may be affected if there are delays or
cancellations of our projects

In the event of any delays in the completion of our projects, we will be liable for claims
and/or penalties from customers on LAD comprising delay LAD, abandonment LAD and
performance LAD, which may adversely affect our financial performance and reputation.
Furthermore, if we are unable to complete our solar PV projects, this would also
adversely impact our reputation and our ability to receive the full payment for the project.

(iv) We face the risk of cost overruns for our EPCC of solar PV facility projects as they
are based on a fixed lump sum contract which may take less than 12 months and
up to 18 months to complete

Our EPCC of solar PV projects are based on a fixed lump sum contract. In the event of
unanticipated cost increases during project implementation and execution where we are
unable to pass the cost increases to our customers, this would adversely affect our
financial performance.

(v) We are dependent on our subcontractors to perform certain works for our solar PV
projects

We engage subcontractors to perform works such as earthworks, site clearance and
preparations, piling, construction of mounting structures, physical installation of solar PV
modules and balance of systems, and electrical, communications and integration work to
connect all equipment and components. In this respect, we are subject to the risks
associated with non-performance, late performance or poor performance by our
subcontractors.

Please refer to Section 8 of this Prospectus for the full list of risk factors which you should
consider before investing in our Shares.

IMPACT OF THE COVID-19 PANDEMIC

The World Health Organisation declared COVID-19 a pandemic on 11 March 2020. The
Government implemented several measures to reduce and control the spread of COVID-19
commencing from 18 March 2020. As a result of the implementation of MCO by the Government,
our business operations were temporarily suspended from 18 March 2020 to 11 May 2020. Our
financial performance was impacted due to the delay in billings as we experienced a slowdown in
our operations as well as temporary suspension of our on-going projects. We were only able to
bill our customers based on work done for our solar PV facility projects before the MCO as well
as recurrent billings from the solar power generation and supply. During this period, 12 of our
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3.

PROSPECTUS SUMMARY (CONT’D)

3.7

EPCC of solar PV facility projects and construction and installation projects were temporarily
suspended. As at the LPD, all of the said projects have been completed.

Under the Phase 1 of NRP with a full lockdown and FMCO which started on 1 June 2021, our
business operations were affected when our management and administrative staff had to work
from home during Phase 1 of NRP period, while our on-site operations were temporarily
suspended between 1 June 2021 and mid-July 2021. The on-site operations for our on-going
projects were affected during the said period and we notified our customers of the suspension of
on-site works due to the constraints we encountered during the said NRP period. We were only
able to bill our customers based on work done for our solar PV facilities projects before Phase 1
of NRP as well as recurrent billings from solar power generation and supply. During this period,
16 of our EPCC of solar PV facility projects and construction and installation projects were
temporarily suspended. As at the LPD, 11 of these projects have been completed while the
remaining 5 projects are still on-going.

Despite the business interruptions during these periods, our overall financial performance for the
FYE 2022 was not materially affected as our revenue increased by 129.09% to RM99.26 million
for the FYE 2022 (FYE 2021: RM43.33 million), whereas our total GP increased by RM7.48
million or 58.14% to RM20.35 million for the FYE 2022 (FYE 2021: RM12.87 million).

Our net cash used in operating activities was RM27.71 million for the FYE 2022. This was mainly
due to an increase in contract assets contributed by services performed but pending billing to
customers and increase in contract liabilities mainly due to advance payments received from
customers. Nonetheless, there was no material impact on the collectability of our trade
receivables. Our total net receivables stood at RM9.10 million as at 31 March 2022. As at the
LPD, RM4.28 million or 47.03% of our total trade receivables outstanding have been collected.

Our supply chain was impacted by the COVID-19 pandemic, nevertheless the impact was not
material. Notwithstanding the continuing COVID-19 pandemic, we have not encountered any
material supply disruptions for any new orders of any solar PV equipment and materials for our
business operations as at the LPD.

For further details on the impact of the COVID-19 pandemic on our business and financial
performance, please refer to Section 6.3.11 of this Prospectus.

DIRECTORS AND KEY SENIOR MANAGEMENT OF OUR GROUP

Our Directors and key senior management are as follows:

Name Iﬂesignation

DIRECTORS

Zulkifly Bin Zakaria Independent Non-Executive Chairman
Ong Hang Ping Executive Director / CEO

Chow Kian Hung Executive Director / COO

Khoo Kah Kheng Executive Director / CPDO

Amin Ashari Bin Shafie Non-Independent Non-Executive Director
Norashikin Binti Abdul Rani Independent Non-Executive Director
Professor Ir. Dr. Nasrudin Bin Abd Rahim | Independent Non-Executive Director
Yap Chui Fan Independent Non-Executive Director
KEY SENIOR MANAGEMENT

Ooi Yoong Shan CFO

Further details on our Directors and key senior management are disclosed in Section 5 of this
Prospectus.
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3. PROSPECTUS SUMMARY (CONT'D)
3.9 USE OF PROCEEDS FROM OUR IPO
The total gross proceeds from our Public Issue amounting to RM34.22 million are intended to be
used in the following manner:
Estimated time frame for use
Purposes RM’000 % (from the Listing date)
Business expansion 1,670 4.88 Within 24 months
Capital expenditure 1,855 542 Within 18 months
Working capital 20,095 58.72 Within 24 months
Repayment of bank borrowings 7,000 20.46 Within 3 months
Estimated listing expenses 3,600 10.52 Within 1 month
Total 34,220 100.00
There is no minimum subscription to be raised from our IPO. Further details on the use of
proceeds are set out in Section 4.4 of this Prospectus.
310 FINANCIAL HIGHLIGHTS
The following table sets out the key financial highlights based on our historical audited combined
financial statements for the Financial Years Under Review:
Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
RM’000 RM’000 RM’000 RM’000
Revenue 5,651 26,375 43,330 99,263
Cost of sales (4,322) (20,243) (30,464) (78,917)
GP 1,329 6,132 12,866 20,346
(LBT)/PBT (799) 3,254 8,343 10,859
(LAT) / PAT (708) 2,529 5,791 8,887
GP margint" (%) 23.52 23.25 29.69 20.50
PBT margin® (%) - 12.34 19.25 10.94
PAT margin® (%) - 9.59 13.36 8.95
Notes:
§))] GP margin is calculated based on GP divided by revenue.
(2) PBT margin is calculated based on PBT divided by revenue.
(3) PAT margin is calculated based on PAT divided by revenue.
Please refer to Section 11 of this Prospectus for further discussion on our historical audited
combined financial information.
3.11  DIVIDEND POLICY

The dividend declared and paid by our Group in the FYE 2019 was RM1.20 million which was
paid to the shareholders of Fabulous Sunview namely, Ong Hang Ping and Chow Kian Hung
while we declared dividend amounting to RM1.00 million in the FYE 2020 which was paid in the
FYE 2021 to the shareholders of Fabulous Sunview namely, Ong Hang Ping, Chow Kian Hung
and Stellar One. Our Group did not declare any dividend for the FYE 2021 and FYE 2022, and
does not intend to declare and pay dividend prior to the Listing. Notwithstanding the above, our
Group presently does not have a fixed dividend policy. Further details on our dividend policy are
disclosed in Section 11.4 of this Prospectus.
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4. PARTICULARS OF OUR IPO
41 DETAILS OF OUR IPO
411 Pre-IPO Corporate Exercises

During and subsequent to our FYE 2021, our Group had undertaken and completed the following
corporate exercises prior to us embarking on our Listing Scheme:

(a) Issuance of RCPS to Basil Power

Pursuant to a subscription agreement dated 5 November 2020 entered into between Basil
Power, Fabulous Sunview and our Promoters, namely Ong Hang Ping and Chow Kian
Hung (“‘RCPS Subscription Agreement’), Basil Power had on 15 December 2020
subscribed for 450,704 RCPS at an issue price of RM35.50 each. The said issue price
was arrived at mainly after taking into consideration the shareholding in Fabulous Sunview
that these RCPS render upon their full conversion into Fabulous Sunview Shares, future
prospects of our Group, our unlisted status, and the potential benefits from the use of the
proceeds raised for our business expansion. The investment by Basil Power is envisaged
to accelerate our Group’s growth especially in taking on more LSS projects as it will be
able to provide additional liquidity to our Group.

The principal activity of Basil Power is investment holding. Basil Power was established as
an investment vehicle to hold the investments of Asia Greentech Fund | LP in our Group.
At the material time, the ultimate beneficial shareholders of Basil Power were MoF Inc.
(held via MAVCAP) and Kasen International Holdings Limited, whilst the shareholders of
Fabulous Sunview were Ong Hang Ping, Chow Kian Hung and Stellar One. Please refer to
Section 5.1.2 of this Prospectus for their respective profile.

Fabulous Sunview had raised a total proceeds of approximately RM16.00 million from this
issuance of RCPS to Basil Power, and these proceeds have been mainly used for our
security collateral, working capital purposes to fund our Group’s projects and as down
payments for the acquisitions of Vafe System and Suntech Energy. The proceeds raised
from the issuance of RCPS to Basil Power has been fully utilised. The details of utilisation
are set out as follows:

Purposes RM’000 %
Security collateral (" 6,988 43.68
Working capital 6,977 43.61
Down payment for the acquisition of Vafe System 1,060 6.62
Down payment for the acquisition of Suntech Energy 975 6.09
Total 16,000 100.00
Note:

(1) Comprises fixed deposits with licensed banks and security bond.
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4.

PARTICULARS OF OUR IPO (CONT’D)

(b)

Acquisition of Vafe System

Pursuant to the RCPS Subscription Agreement, Fabulous Sunview is required to acquire
approximately 2.00 MWp FiT solar project businesses or companies.

On 3 March 2021, Fabulous Sunview entered into a share sale agreement to acquire the
entire issued share capital of Vafe System from Sendang Energy Sdn Bhd for a cash
purchase consideration of RM5.80 million. This is derived from the total identifiable net
assets acquired of RM0.79 million and goodwill arising on acquisition of RM5.01 million.

Vafe System is principally involved in solar power generation and supply and it owns and
operates a rooftop solar PV power plant in Kinta, Perak with a generating capacity of 1.00
MWp. This solar PV power plant generates and sells electricity to TNB under the FiT
programme, the quota for which was obtained in 2016. The acquisition of Vafe System wiill
provide our Group with a diversified recurring revenue stream that will enhance our
Group’s earnings visibility and long-term sustainability.

At the material time, Vafe System was a wholly-owned subsidiary of Sendang Energy Sdn
Bhd. The shareholders of Sendang Energy Sdn Bhd was Reset Apps Sdn Bhd, Mokz
Energy Sdn Bhd and Lee Fong Yeng. Reset Apps Sdn Bhd and Mokz Energy Sdn Bhd are
held by third party individuals.

The purchase consideration was arrived at on a willing buyer-willing seller basis after
taking into consideration the present value of expected future cash flows to be generated
by the solar PV power plant and our business strategy to further expand our operations in
solar power generation and supply. We also took into consideration 1 secured project with
GV Bumi Solar (Sandakan) Sdn Bhd which was referred to Fabulous Sunview by Vafe
System. Please refer to Appendix F of this Prospectus for valuation certificate issued by an
independent valuer for further details on the fair value of Vafe System.

The acquisition of Vafe System was completed on 11 August 2021.

(The rest of this page has been intentionally left blank)
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4,

PARTICULARS OF OUR IPO (CONT’D)

(c)

(d)

Acquisition of Suntech Energy

Pursuant to the RCPS Subscription Agreement, Fabulous Sunview is required to acquire
approximately 2.00 MWp FiT solar project businesses or companies.

On 24 March 2021, Fabulous Sunview entered into a share sale agreement to acquire the
entire issued share capital of Suntech Energy from Khoo Kah Kheng and Ng Chee Yee for
a cash purchase consideration of RM15.00 million. This is derived from the total
identifiable net assets acquired of RM2.80 million, share of results of associates, net of tax
of RM0.03 million and goodwill arising on acquisition of RM12.17 million.

Suntech Energy is principally involved in solar power generation and supply and it owns
and operates 2 rooftop solar PV power plants. These solar PV power plants are located in
Nilai, Negeri Sembilan and Bukit Mertajam, Pulau Pinang, each with a generating capacity
of 1.00 MWp. These solar PV power plants generate and sell electricity to TNB under the
FiT programme, the quota for which were obtained in 2014 and 2016, respectively. In
addition, Suntech Energy is also the 49.00% shareholder of Solarcity REIT, which was
established jointly by Fabulous Sunview and Suntech Energy in 2019. The acquisition of
Suntech Energy will provide our Group with a diversified recurring revenue stream that will
enhance our Group’s earnings visibility and long-term sustainability.

The purchase consideration was arrived at on a willing buyer-willing seller basis after
taking into consideration the present value of expected future cash flows to be generated
by the 2 solar PV power plants, present value of expected future cash flows to be
generated by the solar PV facilities owned and to be owned by Solarcity REIT (on 49.00%
equity interest) based on secured contracts, future prospects of Solarcity REIT, and our
business strategy to further expand our operations in power generation and supply. We
also took into consideration the 2 projects under the LSS 4 programme which were
referred to Fabulous Sunview by Suntech Energy. Please refer to Appendix F of this
Prospectus for valuation certificate issued by an independent valuer for further details on
the fair value of Suntech Energy.

Khoo Kah Kheng is our Executive Director / CPDO and director of our subsidiaries, namely
Suntech Energy and Solarcity REIT. He is also a shareholder of our Company via his
shareholdings in NEC. Ng Chee Yee is a shareholder of our Company.

The acquisition of Suntech Energy was completed on 8 December 2021.
Pre-IPO Fund Raising

Pursuant to the subscription agreements dated 2 September 2021 and 15 September
2021 entered into between Fabulous Sunview and the Pre-IPO Investors, the Pre-IPO
Investors had subscribed for a total of 365,500 Fabulous Sunview Shares at an issue price
of RM60.19 each. The Pre-IPO Fund Raising was completed in 2 tranches on 30
September 2021 and 7 October 2021, respectively.

Further details of the Pre-IPO Fund Raising are as follows:

No. of Fabulous Issue price Total

Sunview Shares per share consideration
Pre-IPO Investors subscribed (RM) (RM mil)
FIHB™ 81,403 60.19 4.90
Soh Kah Woi 81,403 60.19 4.90
Khoo Kah Kheng 74,761 60.19 4.50
Ng Chee Yee 74,761 60.19 4.50
Evergreen Credit@ 33,229 60.19 2.00
Oon Jin Hsiong 19,943 60.19 1.20
Total 365,500 22.00
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4,

PARTICULARS OF OUR IPO (CONT'D)

(e)

Notes:

(1) FIHB is a public company listed on the Main Market of Bursa Securities. The
principal activity of FIHB is investment holding and through its subsidiaries, FIHB is
engaged in the interior fit out works, contracts for construction works, manufacturing
and export of furniture, and caseworks.

(2) The shareholders of Evergreen Credit are Oong Boon Eok, Wong Kam Mun and
Mok Chin Meng. The principal activity of Evergreen Credit is investment holding
which involved in the business of importers, retailers, distributors, agents, and
dealers in sport garment apparel and outdoor equipment.

The Pre-IPO Fund Raising was undertaken mainly to fund the Group’s newly secured
projects without incurring interest cost as compared to bank borrowings. Fabulous
Sunview had raised a total proceeds of approximately RM22.00 million from the Pre-IPO
Fund Raising, and the proceeds have been fully utilised for our working capital purposes to
fund our Group’s projects. Further details of the working capital are set out as follows:

Purposes RM’000 %
Security collateral () 11,937 54.26
Payment to our suppliers 10,063 4574
Total 22,000 100.00
Note:

(1) Comprises fixed deposits with licensed bank for performance bond and bankers
cheques.

Upon completion of the Pre-IPO Fund Raising, the issued share capital of Fabulous
Sunview increased to RM40,249,437.24 comprising 1,210,570 ordinary shares and
450,704 RCPS.

RCPS Redemption and issuance of ICPS

Pursuant to a subscription agreement dated 29 November 2021 entered into between
Basil Power, Fabulous Sunview and our Promoters, namely Ong Hang Ping and Chow
Kian Hung, Fabulous Sunview had on 29 November 2021 fully redeemed all 450,704
RCPS via a fresh issuance of 450,704 ICPS of RM16.00 million in Fabulous Sunview to
Basil Power.

Fabulous Sunview had redeemed the 450,704 RCPS via a fresh issuance of the 450,704
ICPS as the issuance of ICPS will enhance the capital base of Fabulous Sunview. Upon
completion of the RCPS Redemption and issuance of ICPS, the issued share capital of
Fabulous Sunview was RM40,249,437.24 comprising 1,210,570 ordinary shares and
450,704 ICPS.
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4, PARTICULARS OF OUR IPO (CONT’D)

(f)  Share Transfer to NEC

On 30 November 2021, Ong Hang Ping, Chow Kian Hung and Khoo Kah Kheng entered
into a share sale agreement to transfer their entire shareholdings in Fabulous Sunview
amounting to 793,071 Fabulous Sunview Shares to NEC, an investment holding company
held by them. Further details of the Share Transfer to NEC are set out below:

No. of Fabulous

Sunview Shares As a % of total

held before the

No. of Fabulous number of Fabulous

Share Transfer to

Sunview Shares

Sunview Shares

Name NEC transferred to NEC  transferred to NEC
Ong Hang Ping 430,986 430,986 54.34%
Chow Kian Hung 287,324 287,324 36.23%
Khoo Kah Kheng 74,761 74,761 9.43%
Total 793,071 793,071 100.00%

The abovementioned shareholders undertook the Share Transfer to NEC, to streamline
their respective shareholdings in Fabulous Sunview under one investment holding
company. The Share Transfer to NEC did not involve the issuance of any new shares and
as such, there had been no change in the issued share capital of Fabulous Sunview.

The Share Transfer to NEC was completed on 11 January 2022 and the individual
percentage shareholding of each of the aforementioned persons in NEC is as per the
percentage illustrated in the table above. Please refer to Section 5.1.2 of this Prospectus
for further details on NEC.

The changes on the Fabulous Sunview group and shareholdings structure pursuant to the Pre-
IPO Corporate Exercises are illustrated below:

Before Pre-IPO Corporate Exercises

Ong Hang Chow Kian Stellar
Ping Hung One

51.0% 34.0% 15.0%

Fabulous Sunview (

Suntech Energy ‘i

49.0% 51.0% 100.0%

Sotarcity REIT Solare Truss
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4, PARTICULARS OF OUR IPO (CONT’D)

After the acquisitions of Vafe System and Suntech Energy. and issuance of RCPS

Ong Hang Chow Kian Steltar Basil
Ping Hung One Power
51.0% 34.0% 15.0%
{ Holder 6f
| : 450,704
{ RCPS
Fabulous Sunview :
100.0% 100.0% 100.0%
51 0% Suntech Energy Solare Truss Vafe System
. 49.0%
Solarcity REIT

(The rest of this page has been intentionally left biank)
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4, PARTICULARS OF OUR IPO (CONT’D)

After the Pre-IPO Fund Raising, RCPS Redemption and issuance of ICPS

Ong Hang Chow Kian Stellar
Ping Hung One
35.6% 23.7% 10.5% Basil
Power
Ng Chee Khoo Kah Evergreen FIHB Oon Jin Soh Kah
Yee Kheng Credit Msiong Woi
62% 6.2%, 2.7%: 8.7% 1.1% 6.7%
; Holderof
450,704
ICPS
Fabulous Sunview
100.0% 100.0% 400.0%
51.0% Suntech Energy Solare Truss Vafe System
. | 49.0%
Solarcity REIT
After Share Transfer to NEC
Ng Chee Stellar Evergreen Qon Jin Sch Kah .
NEC Yee One Credit FHB Hsiong Woi Basit Power
65.5% 6.2% 10.5% 2.7% 6.7% 1.7% 6.7%
L Holder of
450,704
PS
Fabulous Sunview ;C
100.0% 100.0% 100.0%
51.0% Suntech Energy Solare Truss Vafe System
49.0%
Solarcity REIT

(The rest of this page has been intentionally left blank)
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4, PARTICULARS OF OUR IPO (CONT’D)

41.2 Listing Scheme

Our Listing Scheme in conjunction with and as an integral part of the listing of and quotation for
our entire enlarged issued share capital on the ACE Market involves the following:

(a) Internal Reorganisation Exercise;
(b} Public Issue;

(c) Disposal by Basil Power; and

(d) Listing.

(a) Internal Reorganisation Exercise
(i) ICPS Conversion

On 22 July 2022, all existing ICPS held by Basil Power had been converted into
Fabulous Sunview Shares. The conversion ratio is fixed at 1 ICPS for 1
Fabulous Sunview Share on a fully diluted basis (that at the time of conversion,
Fabulous Sunview has maintained the total issued share capital of 1,210,570
ordinary shares). Following the conversion, the issued share capital of Fabulous
Sunview is RM40,249,437.24 comprising 1,661,274 ordinary shares.

(i) Acquisition of Fabulous Sunview

On 20 December 2021, Sunview entered into a conditional share sale agreement to
acquire the entire issued share capital of Fabulous Sunview of RM40,249,437.24
comprising 1,661,274 ordinary shares from the Fabulous Sunview Vendors for a
purchase consideration of RM49,000,000. The acquisition was completed on 29
July 2022 and the said purchase consideration was entirely satisfied by the
allotment and issuance of 349,999,998 new Shares at an issue price of RM0.14 per
Share. The purchase consideration of RM49,000,000 was arrived at on a willing
buyer-willing seller basis and after taking into account the pro forma consolidated
NA of Fabulous Sunview as at 31 March 2021 of RM49,424,000 after the Pre-IPO
Fund Raising and ICPS Conversion. Please refer to Section 11.5 of this Prospectus
for the pro forma combined statements of financial position.

The 349,999,998 new Shares were issued to the Fabulous Sunview Vendors as

follows:
No.of  shareholdings
Fabulous held in
Fabulous Sunview Fabulous Purchase No. of Sunview
Sunview Shares Sunview consideration Shares
Vendors acquired (%) (RM) issued
NEC 793,071 4774  23,391,975.00 167,085,531
Basil Power 450,704 27.13 13,293,710.50 94,955,075
Stellar One 126,760 7.63 3,738,841.00 26,706,010
FIHB 81,403 4.90 2,401,017.00 17,150,121
Soh Kah Woi 81,403 4.90 2,401,017.00 17,150,121
Ng Chee Yee 74,761 4.50 2,205,108.00 15,750,773
Evergreen 33,229 2.00 980,104.00 7,000,742
Credit
Oon Jin Hsiong 19,943 1.20 588,227.50 4,201,625
Total 1,661,274 100.00 49,000,000.00 349,999,998

27




| Registration No. 202101019497 (1419797-M) |

4, PARTICULARS OF OUR IPO (CONT’D)

Note:

(1)

Based on the shareholdings of the Fabulous Sunview Vendors in
Fabulous Sunview after the ICPS Conversion.

Upon completion of the Acquisition of Fabulous Sunview, our issued share
capital increased to RM49,000,002 comprising 350,000,000 Shares.

Our Group structure after the ICPS Conversion and Acquisition of Fabulous Sunview are
illustrated below:

After ICPS Conversion

NEC Ng Chee Stellar Evergreen FIHB Oon Jin Soh Kah Basil
Yee One Credit Hsiong Woi Power
47.8% 4.5% 7.6% 2.0% 4.9% 1.2% 4.9% 27.1%
Fabulous Surview
100.0% 100.0% 160.0%
51.0% Surdech Energy Solare Truss Vafe System
49.0%
Solarcity REIT
After the Acquisition of Fabulous Sunview
NEC Ng Chee Stellar Evergreen FIHB Qon Jin Soh Kah Basil Ong Hang Chow Kian
Yee One Cradit Heiong Woi Power Fing Hung
47 6% 4.5% T.8% 2.0% 45% 12% 4.9% 271% @ @
Sunview
100.0%
Fabulous Sunview
100.0% 100.0% 100.0%
51.0% Suntech Energy Solare Truss Vafe Systatn
49.0%

Solarcity REIT

Note:

@  Consists of 1 subscriber’'s share held by Ong Hang Ping and Chow Kian Hung,

respectively.
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(b)

Public Issue

The Public Issue of 118,000,000 new Sunview Shares, representing approximately
25.21% of our enlarged issued share capital upon Listing, at the IPO Price will be
allocated and allotted in the following manner:

(i)

(i)

Malaysian Public

23,600,000 new Sunview Shares, representing 5.04% of our enlarged issued
share capital, will be made available for application by the Malaysian Public via
balloting, of which at least 50.00% is to be set aside strictly for Bumiputera

investors.

Any IPO Shares under the Malaysian Public balloting portion which are not fully
subscribed for by the Malaysian Public will be made available for subscription as

follows:

(a) Firstly, by the Eligible Persons under the Pink Form Allocation as
described in Section 4.1.2(b)(ii) of this Prospectus;

(b) Secondly, by our selected investors as described in Section 4.1.2(b)(iii)
of this Prospectus; and

(c) Lastly, by our Sole Underwriter based on the terms of the Underwriting
Agreement.

Eligible Directors, employees and persons who have contributed to the
success of our Group

9,000,000 new Sunview Shares, representing 1.92% of our enlarged issued

share capital, will be made available for application by our eligible Directors,
employees and persons who have contributed to the success of our Group.

Our Pink Form Allocation will be in the following manner:

No. of Aggregate number of
Eligibility persons IPO Shares allocated
Directors of Sunview() 8 900,000
Employees®@ 76 1,800,000
Persons who have contributed to the 101 6,300,000
success of our Group®)
Total 185 9,000,000

Notes:

(1) The criteria for allocation to our eligible Directors are based on, among
others, their respective roles and responsibilities in our Group.

(2) The criteria for allocation to the eligible employees of our Group (as
approved by our Board) are based on, among others, the following
factors:

(i) The employee must be a full time employee and on the payroll

of our Group; and
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@)

(i) The number of IPO Shares allocated to the eligible employees is
based on their position, their length of service and their past
performance / contribution as well as other factors deemed
relevant by our Board.

The IPO Shares to be allocated fo persons who have contributed to the
success of our Group, comprising our business contacts, suppliers and
customers, shall be based on their contribution to our Group and as
approved by our Board.

The number of IPO Shares to be allocated to our Directors is as follows:

Number of

IPO Shares
Name Designation allocated
Zulkifly Bin Zakaria Independent Non-Executive Chairman 112,500
Ong Hang Ping Executive Director / CEO 112,500
Chow Kian Hung Executive Director / COO 112,500
Khoo Kah Kheng Executive Director / CPDO 112,500
Amin Ashari Bin Shafie Non-Independent Non-Executive 112,500

Director
Norashikin Binti Abdul Rani Independent Non-Executive Director 112,500
Professor Ir. Dr. Nasrudin  Independent Non-Executive Director 112,500
Bin Abd Rahim

Yap Chui Fan Independent Non-Executive Director 112,500
Total 900,000

Any IPO Shares reserved under the Pink Form Allocation which are not taken up
will be made available for subscription as follows:

(@)
(b)

(c)

(d)

Firstly, by other Eligible Persons;

Secondly, by the Malaysian Public as described in Section 4.1.2(b)(i} of
this Prospectus;

Thirdly, by our selected investors as described in Sections 4.1.2(b)(iii) of
this Prospectus; and

Lastly, by our Sole Underwriter based on the terms of the Underwriting
Agreement.

As at the LPD, save as disclosed in Section 4.3 of this Prospectus, to the extent
known to our Company:

(a)

(b)

there are no substantial shareholders, Directors or key senior
management of our Company who have indicated to us that they intend
to subscribe for the IPO Shares; and

there are no persons who have indicated to us that they intend to
subscribe for more than 5.00% of the IPO Shares.
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(c)

(iii) Private placement to selected investors

85,400,000 new Sunview Shares, representing approximately 18.25% of our
enlarged issued share capital, will be made available by way of private
placement to selected investors.

The IPO Shares reserved under the private placement to selected investors are
not underwritten as written irrevocable undertakings to subscribe for these IPO
Shares have been / will be obtained from the respective selected investors. Any
IPO Shares reserved for selected investors which are not taken up will be made
available for subscription as follows:

(a) firstly, by the Malaysian Public as described in Section 4.1.2(b)(i} of this
Prospectus; and

(b) secondly, by the Eligible Persons under the Pink Form Allocation as
described in Section 4.1.2(b)(ii} of this Prospectus.

The basis of allocation of our IPO Shares shall take into account the desirability of
distributing our IPO Shares to a reasonable number of applicants with a view to
broadening the shareholding base of our Company to meet the public spread
requirements and to establish a liquid and adequate market for our Shares. Applicants
will be selected on a fair and equitable manner.

There is no over-allotment or “greenshoe” option that will result in an increase in the
amount of IPO Shares.

The salient terms of the Underwriting Agreement are set out in Section 4.6 of this
Prospectus.

Disposal by Basil Power

During the Prescribed Period, Basil Power will dispose of part of its shareholdings in
conjunction with the IPO amounting to 40,734,934 Sunview Shares to Ong Hang Ping
and Chow Kian Hung. The disposal consideration will be settled in 2 tranches as follows:

(i) RM0.2952 per Sunview Share or 5% discount to the IPO Price, whichever is
higher for 35,000,000 Sunview Shares; and

(i) RMO0.2952 per Sunview Share or 5% premium to the IPO Price or 10-days
VWAP of Sunview Shares before the end of the 6-months period from the Listing
date, whichever is higher for the remaining 5,734,934 Sunview Shares.

Further details of the disposal of the 40,734,934 Sunview Shares by Basil Power to Ong
Hang Ping and Chow Kian Hung are as follows:

No. of Sunview No. of Sunview
Shares held No. of Sunview Shares held after
before Disposal Shares acquired Disposal by Basil

Name by Basil Power from Basil Power Power %
Ong Hang Ping 1 24,440,960 24,440,961 5.22
Chow Kian Hung 1 16,293,974 16,293,975 3.48
Total 2 40,734,934 40,734,936 8.70
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(d)

The above disposal of 40,734,934 Sunview Shares by Basil Power is to ensure that
collectively, the shareholdings of our Promoters namely NEC, Ong Hang Ping and Chow
Kian Hung will meet the moratorium requirements upon Listing. Please refer to Section

2.2 of this Prospectus for further details on the moratorium on sales of our Shares.

Listing

Upon completion of our IPO, our Company’s entire enlarged issued share capital of

RM83,220,002 comprising 468,000,000 Shares shall be listed on the ACE Market.

Our Group structure after the IPO is illustrated below:

Ong Hang Chow Kian .
NEC Ping Hung Public
35.70% 522% 3.48% 25.21%
Basit Stellar Ng Chee Evergreen FIHB Qon Jin Soh Kah
Power Oneh Yeo Credit Hsiong Woi
11.59% 571% 3.37% 1.50% 3.66% 0.00% 3.66%
Sunview
100.00%
Fabulous Sunview
100.00% 100.00% 100.00%
51.00% Suntech Energy Solare Truss Vafe System
40.00%
Solarcity REIT
Note:

A

The major shareholders of Stellar One are Tiong Sun Teck, Lim Wai Ken and Leong Chia
How. Please refer to Section 5.1.2 of this Prospectus for further details of Stellar One.

(The rest of this page has been intentionally left blank)
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4.1.3 Share Capital

Upon completion of our IPO, our share capital will be as follows:

Share capital
No. of Shares (RM)
Issued share capital as at the date of this Prospectus 350,000,000 49,000,002
New Shares to be issued pursuant to the Public Issue 118,000,000 34,220,000
Enlarged issued share capital upon Listing 468,000,000 83,220,002
IPO Price (RM) 0.29
RM
- Pro forma combined NA per Share 0.19
(based on our enlarged issued share capital after
the IPO and after the use of proceeds raised from
our Public Issue)
- Market capitalisation upon Listing 135,720,000
(based on the /PO Price and our enlarged issued
share capital after the IPO)

We only have 1 class of shares, being ordinary shares, all of which rank equally with each other.
Our IPO Shares will, upon allotment and issue, rank equally in all respects with our existing
Shares in issue, including voting rights and rights to all dividends and distributions that may be
declared subsequent to the date of allotment of our IPO Shares.

Subject to special rights attaching to any Share which may be issued by us in the future, our
shareholders shall, in proportion to the Shares held by them, be entitled to share in the whole of
the profits paid out by us as dividends and other distributions, and the whole of any surplus in the
event of our liquidation, such surplus to be distributed among the shareholders in proportion to
the issued share capital at the commencement of the liquidation, in accordance with our
Constitution and provisions of the Act.

At any general meeting of our Company, each shareholder shall be entitled to vote in person, or
by proxy, or by his / its representative under the instrument of proxy or certificate of appointment
of corporate representative or power of attorney (“Representative”). On a vote by show of
hands, each shareholder present (either in person, or by proxy, or by Representative) shall have
1 vote. On a vote by way of poll, each shareholder present (either in person, or by proxy, or by
Representative) shall have 1 vote for each Share held. A proxy may but need not be a
shareholder of our Company.
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42

BASIS OF ARRIVING AT THE IPO PRICE

Our Directors and AlS, as the Principal Adviser, Sponsor, Sole Underwriter and Placement
Agent, had determined and agreed upon the IPO Price after taking into consideration the
following factors:

(i)

(i)

(iif)

(iv)

Financial and operating history

Based on the historical audited combined statements of profit or loss and other
comprehensive income of our Group for the FYE 2022, we recorded a PAT of
RM8,886,604 representing an EPS of 1.90 sen (based on our enlarged issued share
capital of 468,000,000 Shares upon Listing), which translates into a PE Multiple of 15.27
times based on the IPO Price.

Our detailed operating and financial history is set out in Sections 6 and 11 of this
Prospectus, respectively.

Business strategies
Our business strategies, which are as set out in Section 6.10 of this Prospectus.
Competitive advantages and key strengths, and industry overview

Our competitive advantages and key strengths, and the industry overview, which are as
set out in Sections 6.1.2 and 7 of this Prospectus, respectively.

Pro forma combined NA

Our pro forma combined NA per Share as at 31 March 2022 of RM0.19 based on our
enlarged issued share capital of 468,000,000 Shares upon Listing and after the use of
proceeds raised from our Public Issue.

You should note that the market price of our Shares upon and subsequent to our Listing is
subject to the vagaries of market forces and other uncertainties, which may affect the trading
price of our Shares. You are reminded to consider the risk factors set out in Section 8 of this
Prospectus before deciding to invest in our Shares.

(The rest of this page has been intentionally left blank)
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43

DILUTION

Dilution is the amount by which the IPO Price to be paid by investors for our IPO Shares exceeds
our pro forma combined NA per Share after our IPO and it is illustrated as follows:

RM

IPO Price

Dilution in NA per Share to our new investors

Increase in NA per Share attributable to existing shareholders

Pro forma combined NA per Share as at 31 March 2022 before Public Issue

Pro forma combined NA per Share after Public Issue and use of proceeds

Dilution in NA per Share to our new investors as a percentage of the IPO Price

0.29
0.16
0.19
0.03
0.10

34.48%

Save as disclosed below, there is no substantial disparity between our IPO Price and the
effective cash cost of our Shares acquired by our Promoters, substantial shareholders, Pre-IPO
Investors, Directors and / or key senior management or persons connected with them in any
transaction from the date of our incorporation up to the date of this Prospectus:

Promoters, substantial
shareholders, Pre-IPO

Investors, Directors and / or No. of No. of Effective
key senior management or Shares Shares Total  cash cost
persons connected with held before  held from  consideration  per Share
them Listing Listing RM RM
Promoters, substantial
shareholders and Directors
Ong Hang Ping 1 (124,553,461 27,183,471 0.29
Chow Kian Hung 1 116,406,475 (24,778,481 0.29
Promoter and substantial
shareholder
NEC 167,085,531 - 923,391,974 0.14
Substantial shareholders
Stellar One
- prior to the Acquisition of 26,706,010 - ()2,000,000 0.07
Fabulous Sunview
- pursuant to the 26,706,010 - %)3,738,841 0.14
Acquisition of Fabulous
Sunview
Basil Power
- prior to the Acquisition of 94,955,075 - 415,999,992 0.17
Fabulous Sunview
- pursuant to the 94,955,075 - 513,293,711 0.14
Acquisition of Fabulous
Sunview
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Promoters, substantial
shareholders, Pre-IPO .
Investors, Directors and / or No. of No. of Effective
key senior management or Shares Shares ~ Total  cash cost
persons connected with held before  held from  consideration  per Share
them Listing Listing RM RM
Pre-IPO Investors(®
FIHB 17,150,121 - 34,899,647 0.29
Soh Kah Woi 17,150,121 - 34,899,647 0.29
Ng Chee Yee 15,750,773 - (34,499,864 0.29
Evergreen Credit 7,000,742 - (32,000,054 0.29
Oon Jin Hsiong 4,201,625 - 1,200,369 0.29

Notes:

(1) Atfter the Disposal by Basil Power and including subscription to their respective Pink

()

©)
(4)
(5)
(6)

Form Allocation.

Based on a minimum disposal consideration of RM0.2952 per Sunview Share for
24,440,960 Shares and 16,293,974 Shares to Ong Hang Ping and Chow Kian Hung,
respectively pursuant to the Disposal by Basil Power as set out in Section 4.1.2 (c) of this
Prospectus, and the IPO Price for their respective Pink Form Allocation.

Based on the amount of investment and the shares held prior to the IPO.

Based on the subscription price for the RCPS.

Based on purchase consideration for the Acquisition of Fabulous Sunview.

Khoo Kah Kheng, who is one of the Pre-IPO Investors has transferred all his equity
interest in Fabulous Sunview into NEC and he does not hold any direct shareholdings in
Sunview.

As at the date of this Prospectus, save for the Pink Form Allocation, there is no outstanding right
granted to anyone to acquire our Shares. The Pink Form Allocation is based on our IPO Price.

(The rest of this page has been intentionally left blank)
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4.4 USE OF PROCEEDS FROM OUR IPO

The total gross proceeds from our Public Issue will amount to RM34.22 million based on the IPO
Price. We expect the proceeds to be used in the following manner:

Estimated time frame for use
Purposes RM’000 % (from the Listing date)
Business expansion 1,670 4.88 Within 24 months
Capital expenditure 1,855 5.42 Within 18 months
Working capital 20,095 58.72 Within 24 months
Repayment of bank borrowings 7,000 20.46 Within 3 months
Estimated listing expenses 3,600 10.52 Within 1 month
Total 34,220  100.00

There is no minimum subscription to be raised from our IPO.

Pending eventual use, the proceeds raised from our Public Issue will be placed in interest-
bearing short-term deposits and / or money market instruments / funds with licensed financial
institutions.

441 Business expansion
We intend to allocate RM1.67 million, representing approximately 4.88% of the gross proceeds
from our Public Issue, to set-up new offices in Johor, Malaysia to better serve our new and
existing customers, establishing new complementary products for solar PV power applications as
well as for marketing activities.

The breakdown of the business expansion costs is as follows:

Business expansion RM’000
Johor Office 712
Establishing new complementary products for solar PV power 2458
applications
Marketing activities 3500
Total 1,670
Notes:
(1) Includes purchases of office equipment and furniture, office rental and payroll expenses

for 5 project engineers, 3 business development personnel and 1 administrative staff for
24 months. The breakdown of the costs is as follows:

Johor Office RM’000
Payroll expenses 600
Office rental and purchase of office equipment and furniture 112
Total 712
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4.42

The estimated build-up area of the new office is approximately 1,500 sq. ft and will be
used as a branch office to house our technical and support personnel. Our new office in
Johor will address opportunities in the southern region of Peninsular Malaysia.
Consequently, our engineers in Johor will cover the southern region of Peninsular
Malaysia, while engineers from our head office will cover all other regions in Malaysia.

(2) Part of our Group’s strategies is to expand into the provision of complementary products
for our solar PV business where we plan to provide complementary products including
loT solar energy system and current limiting reactor system for solar PV power
applications. We plan to source these products from third party manufacturers as part of
our complementary range of products for our solar PV business. We intend to allocate
approximately RM0.46 million to fund the expansion into the provision of complementary
products. The breakdown of the cost for the provision of complementary products is as
follows:

Complementary products RM’000

Purchase of current limiting reactor 244
Purchase of loT solar energy system 214

Total 458

We will offer the above complementary products as an add-on option for future bidding of
new EPCC projects. We plan to source these products from third party manufacturers as
part of our complementary range of products for our solar PV business and will be
focusing on the basic function products as mentioned above. In the event of a demand
for any new features or functions other than those above-mentioned, we will explore
further with the third party manufacturers, if the need arises.

3) We have earmarked RMO0.50 million for marketing activities which will be used mainly for
digital and conventional marketing activities including, among others, newspaper and
magazine advertisement, social media advertisement and participating in online
exhibition.

Any excess amount required for business expansion will be funded by internally generated
funds. Please refer to Sections 6.10.2 and 6.10.3 of this Prospectus for further details on our
business strategies in relation to our business expansion.

Our business expansion is expected to generate business opportunities for us, which in turn, will
contribute positively to our revenue and earnings.

Capital expenditure

We intend to allocate approximately RM1.86 million, representing approximately 5.42% of the
gross proceeds from our Public Issue, to purchase mechanical equipment, IT related system and
electrical equipment over 18 months from the Listing date. The purchase of the mechanical
equipment, IT related system and electrical equipment will support our existing and new EPCC
projects. The breakdown of the said purchases is as follows:

Capital expenditure RM’000
Purchase of mechanical equipment (including vehicles for project 1,130
:’Irﬁaase of IT related system 2554
Purchase of electrical equipment @171
Total 1,855
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Notes:

(1)

Mechanical equipment includes piling equipment, construction lifts such as boom lifts and

scissor lifts, vehicles for project sites and panel cleaning equipment. The estimated
breakdown of the costs for these purchases is as follows:

Total estimated
No. of costs
Name unit(s) Description RM’000
Piling equipment 3 For piling of solar farm 345
Construction lifts 2 For material delivery and 285
transportation at site
Vehicles for project 2 For transportation at project sites 260
sites by the site and O&M team
Panel cleaning 2 For cleaning of solar modules 240
equipment
1,130
(2) IT related system includes hardware and software for solar PV applications. The
estimated breakdown of the costs for these purchases is as follows:
Total
estimated
No. of costs
Name unit(s) Description RM’000
IT hardware — Server 1 For IT and database control 400
and cloud system
IT software — 1 For project management 66
Monday.com
IT software — Solargis 1 For solar data subscription 48
IT software — AutoCAD 5 For mechanical and electrical 30
drawing
IT software — PVsyst 4 For solar PV system design and 10
simulation
554
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) Electrical equipment includes thermal imaging cameras, power quality measurement
instruments and solar PV testers. The estimated breakdown of the costs for these
purchases is as follows:

Total
estimated
No. of costs
Name unit(s) Description RM’000
Power quality 2 For load analysis 79
measurement
instruments
Thermal imaging 2 To check and detect micro crack 78
cameras on solar module and to track high
temperature regions (hot spots)
Solar PV testers 2 To check and analyse the 14
functionality of solar system
171

Any excess amount required for capital expenditure will be funded by internally generated funds
and/or bank borrowings. Please refer to Section 6.10.4 of this Prospectus for further details on
our business strategies in relation to capital expenditure.

(The rest of this page has been intentionally left blank)
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443

Working capital

Approximately RM20.10 million, representing approximately 58.72% of the gross proceeds from
our Public Issue, has been earmarked to supplement the working capital requirements of our

Group. Our Group’s working capital requirements are expected to increase in tandem with the

expected growth in our business. The breakdown of which is as follows:
Working capital RM’000
Construction bonds for EPCC projects(" 8,000
Purchase of materials for EPCC solar PV system projects®® 7,200
General working capital® 4,819
Training and development expenses® 76
Total 20,095

Notes:

(1)

2)

)

(4)

We have earmarked RM8.00 million of the gross proceeds from our Public Issue for
construction bonds, including but not limited to, defect liability bonds, tender bonds,
performance bonds, advance payment bonds and tender bid bonds, for our future EPCC
projects to be utilised within 24 months from our Listing date. These bonds typically come
in the form of bank guarantees issued by financial institutions. The financial institutions
would require a form of security collateral to be pledged with the financial institutions
prior to the issuance of bank guarantees.

We have earmarked RM7.20 million of the gross proceeds from our Public Issue for
purchase of materials for our EPCC solar PV system projects based on the potential
contracts that we are currently pursuing. The materials include, amongst others, solar PV
modules, inverters and cables. We expect to utilised the proceeds for the purchase of
these materials within 12 months from our Listing date.

General working capital includes the following:

Description RM’000
Payment to our suppliers and subcontractors 3,519
Hiring of new employees to ensure sufficient resources to 555
cater for our ongoing and future projects

Payment for administration and operating expenses such as 430
office related expenses

Application fees to authority for our solar PV system projects 315
Total 4,819

The amount earmarked for general working capital of RM4.82 million will be utilised
within 24 months from our Listing date.

Being training and development expenses for our employees for their professional

development and to ensure all our employees are equipped with the latest technical
knowledge, which will utilised within 12 months from our Listing date.
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The Group had in the past and currently been funding its working capital via bank borrowings
and internally generated funds. Therefore, the above working capital allocation from our Public
Issue is expected to enhance our Group’s liquidity and cash flow position to support the expected
growth in our daily operations.
44.4 Repayment of borrowings
We intend to allocate RM7.00 million, representing approximately 20.46% of the gross proceeds
from our Public Issue, to pare down part of our Group’s outstanding borrowings. The details are
as set out in the table below:
Name of Purpose Interest Principal Balance as Amount to be
financial rate per amount atthe LPD repaid from
institution / annum gross
Type of facility proceeds
' RM’000 RM’000 RM’000
AIS/Tem loan  Acquisition of Base 12,000 12,000 7,000
Suntech Energy financing
rate +
0.25%
Total 12,000 7,000
The repayment of the above-mentioned borrowings is expected to have a positive financial
impact on our Group with interest savings of approximately RM0.43 million per annum based on
existing prevailing interest rates of 6.17% for the term loan. However, the actual interest savings
may vary depending on the applicable interest rate.
44.5 Estimated listing expenses

Our listing expenses are estimated to be RM3.60 million, details of which are as follows:

Estimated listing expenses RM’000
Professional fees(" 2,400
Fees to authorities 70
Estimated underwriting, placement and brokerage fees 850
Printing and advertising 180
Contingencies® 100
Total 3,600

Notes:

(1) Includes professional and advisory fees for, among others, Principal Adviser, Solicitors,

Reporting Accountants and IMR.

(2) Other incidental or related expenses in connection with the IPO, which include fees to
translators, media related expenses and IPO event expenses.

If the actual listing expenses are higher than budgeted, the deficit will be funded out of the
proceeds allocated for general working capital under working capital purposes. Conversely, if the
actual listing expenses are lower than budgeted, the excess will be used for working capital

purposes.
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4.6

46.1

BROKERAGE FEE, UNDERWRITING COMMISSION AND PLACEMENT FEE

Brokerage fee

We will bear the brokerage fees to be incurred on the issue of the 32,600,000 IPO Shares
pursuant to the IPO under Sections 4.1.2(b)(i) and 4.1.2(b)(ii) of this Prospectus at the rate of
1.00% of the IPO Price in respect of successful Applications which bear the stamp of AIS,
participating organisations of Bursa Securities, members of the Association of Banks in Malaysia,
members of the Malaysian Investment Banking Association or the Issuing House.

Underwriting commission

AlS, as our Sole Underwriter, has agreed to underwrite 32,600,000 IPO Shares to be made
available for application under as set out in Sections 4.1.2(b)(i) and 4.1.2(b)ii) of this
Prospectus. We will pay our Sole Underwriter an underwriting commission at the rate of 2.50% of
the total value of the IPO Shares underwritten at the IPO Price.

Placement fee

AIS, as our Placement Agent, has agreed to place out 85,400,000 IPO Shares available for
placement to selected investors under Section 4.1.2(b)iii) of this Prospectus. We are obliged to
pay our Placement Agent a placement fee at the rate of 2.00% of the IPO Price for each IPO
Share to be placed out by our Placement Agent.

SALIENT TERMS OF THE UNDERWRITING AGREEMENT

We had on 1 September 2022 entered into the Underwriting Agreement with our Sole
Underwriter, whereby our Sole Underwriter has agreed to underwrite 32,600,000 IPO Shares
(“Underwritten Shares”), upon the terms and subject to the conditions as set out in the
Underwriting Agreement.

A summary of the salient terms of the Underwriting Agreement are as follows:

The several obligations of the Sole Underwriter under the Underwriting Agreement shall be
conditional upon:

(a) the approval referred to in Section 2.1 and the clearance of the Prospectus from Bursa
Securities and the lodgement of the Prospectus with the Companies Commission of
Malaysia respectively together with copies of all documents required under Section 154
of the Act prior to the issuance of the Prospectus to the public;

(b) the issuance of the Prospectus (including advertisement of the Prospectus and all other
procedures, requirements, letters and documents) required under Section 154 of the Act
to the public within 3 months from the date of the Underwriting Agreement or such
extension as consented by the Sole Underwriter;

() there having been, as at any time hereafter up to and including the closing date, no
material adverse change, or any development involving a prospective material adverse
change, in the condition, financial or otherwise of the Group (which in the reasonable
opinion of the Sole Underwriter is or will be material in the context of the Listing and IPO)
from that set forth in the Prospectus, nor the occurrence of any event nor the discovery
of any fact rendering inaccurate, untrue or incorrect to an extent which is or will be
material in any of the representations, warranties and undertakings contained in the
Underwriting Agreement if they are repeated on and as of the closing date;

(d) the issue, offering and subscription of the public issue shares in accordance with the
provisions hereof and the Prospectus not being prohibited by any statute, order, rule,
regulation, directive or guideline (whether or not having the force of law) promulgated or
issued by any legislative, executive or regulatory body or authority of Malaysia (including
Bursa Securities);
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(e) all necessary approvals and consents required in relation to the Listing and IPO including
but not limited to governmental approvals having been obtained and are in full force and
effect;

) the Sole Underwriter having been satisfied that arrangements have been made by the
Company to ensure payment of the expenses referred to in the Underwriting Agreement;

(9) the delivery to the Sole Underwriter prior to the date of registration of the Prospectus of
(i) a copy certified as a true copy by an authorised officer of the Company of all the
resolutions of the directors and the shareholders in general meeting approving the
Underwriting Agreement, the Prospectus, the Listing, the IPO and authorising the
execution of the Underwriting Agreement and the issuance of the Prospectus; (ii) a
certificate, in the form or substantially in the form contained in second schedule of the
Underwriting Agreement, dated the date of the Prospectus signed by duly authorised
officers of the Company stating that, after having made all reasonable enquiries, there
has been no such material adverse condition as referred to in the Underwriting
Agreement;

(h) the delivery to the Sole Underwriter on the closing date of such reports and confirmations
dated the closing date from the Board of Directors as the Sole Underwriter may
reasonably require to ascertain that there is no material change subsequent to the date
of the Underwriting Agreement that will adversely affect the performance or financial
position of the Group nor the occurrence of any event rendering, untrue or incorrect, to a
material extent any representations and/or warranties contained in the Underwriting
Agreement as though they have been given and/or made on such date;

(i) the Sole Underwriter being satisfied that the Company will, following completion of the
Public Issue be admitted to the official list and its issued share capital listed and quoted
on the ACE Market of Bursa Securities without undue delay; and

()] Receipt by the Sole Underwriter of all placement monies in respect of the placement
shares.

46.2 Inthe event any of the conditions set forth in the Underwriting Agreement are not satisfied by the
closing date, the Sole Underwriter shall thereupon be entitled but not bound to terminate the
Underwriting Agreement by notice given to the Company not later than 3 market days after the
closing date and upon such termination the Company and the Sole Underwriter shall be released
and discharged from their obligations save for the Company’s obligations pursuant to the
Underwriting Agreement and none of the parties shall have a claim against the other save for
antecedent breaches by the Company and claims arising therefrom. Each party shall in such
event return any and all monies paid to the other under the Underwriting Agreement within 72
hours of the receipt of such notice (except for the surviving cost as provided in the Underwriting
Agreement). The Sole Underwriter reserves the right to waive or modify any of the conditions
aforesaid and such waiver or modification shall not prejudice the Sole Underwriter’s rights under
the Underwriting Agreement.

46.3 The Sole Underwriter may by notice in writing to the Company given at any time on or before the

allotment and issuance of the public issue shares and pink form shares, terminate and cancel
and withdraw its commitment to underwrite the Underwritten Shares if:

(a) there is any breach by the Company of any of the representations, warranties or
undertakings, which is not capable of remedy or, if capable of remedy, is not remedied
within such number of days as stipulated within the notice after notice of such breach
shall be given to the Company, or by the closing date, whichever is earlier, or withholding
of information of a material nature from the Sole Underwriter, which is required to be
disclosed pursuant to the Underwriting Agreement which, in the opinion of the Sole
Underwriter, would have or can reasonably be expected to have, a material adverse
effect on the business or operations of the Group, the success of the Public Issue, or the
distribution of the public issue shares; or
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(b)

(c)

(d)

(e)

®

(9)

there is withholding of information of a material nature from the Sole Underwriter, which, if
capable of remedy, is not remedied within such number of days as stipulated within the
notice after notice of such breach shall be given to the Company, which, in the opinion of
the Sole Underwriter, would have or can reasonably be expected to have, a material
adverse effect on the business or operations of the Group and the success of the Public
Issue, the distribution of the public issue shares or the Listing; or

there shall have occurred, happened or come into effect in the opinion of the Sole
Underwriter any material and/or adverse change to the business or financial condition of
the Group; or

there shall have occurred, happened or come into effect any of the following
circumstances:

(i) any material change, or any development involving a prospective change, in
national or international monetary, financial, economic or political conditions
(including but not limited to conditions on the stock market, in Malaysia or
overseas, foreign exchange market or money market or with regard to inter-bank
offer or interest rates both in Malaysia and overseas) or foreign exchange
controls or the occurrence of any combination of any of the foregoing; or

(i) any change in law, regulation, directive, policy or ruling in any jurisdiction or any
event or series of events beyond the reasonable control of the Company and/or
the Sole Underwriter (including without limitation, acts of God, acts of terrorism,
strikes, lock-outs, fire, explosion, flooding, pandemic, civil commotion, sabotage,
acts of war or accidents); which, (in the reasonable opinion of the Sole
Underwriter), would have or can reasonably be expected to have, a material
adverse effect on and/or materially prejudice the business or the operations of
the Group or the success of the Listing and IPO, or the distribution of the public
issue shares, or which has or is likely to have the effect of making any material
part of the Underwriting Agreement incapable of performance in accordance with
its terms; or

(iii) the FTSE Bursa Malaysia KLCI Index (“Index”) is, at the close of normal trading
on Bursa Securities, on any market day:

(1 on or after the date of the Underwriting Agreement; and
(2) prior to the allotment of the public issue shares,

lower than 90% of the level of the Index at the last close of normal trading on the
relevant exchange on the market day immediately prior to such date and remains
at or below that level for at least 3 market days; or

(iv) in the event of national disorder, outbreak of war or the declaration of a state of
national emergency; or

there is failure on the part of the Company to perform any of their respective obligations
contained in the Underwriting Agreement; or

any matter which arose immediately before the date of the Prospectus would have
constituted a material and adverse omission in the context of the Public Issue; or

any event, act or omission which gives or is likely to give rise to any liability which will

have a material and adverse effect on the Company pursuant to the indemnities
contained in the Underwriting Agreement; or
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(h) any consent, approval, authorisation or other order required by the Company under the
laws of Malaysia for or in connection with the IPO and Listing, including but not limited to
the approval or approval-in-principle of Bursa Securities for the listing of and quotation of
the public issue shares on the ACE Market of Bursa Securities, is withdrawn, revoked or
not procured; or

(i) Listing of the public issue shares does not take place within 3 months from the date of the
Underwriting Agreement or such other later date as consented by the Sole Underwriter in
writing.

Upon such notice(s) being given pursuant to Section 4.6.3 above, the Sole Underwriter shall be
released and discharged of its obligations without prejudice to its rights whereby the Underwriting
Agreement shall be of no further force or effect and no Party shall be under any liability to any
other in respect of the Underwriting Agreement, except that the Company shall remain liable in
respect of its obligations and liabilities for the payment of the costs and expenses already
incurred prior to or in connection with such termination, for the payment of any taxes, duties or
levies or such outstanding fees pursuant to the Underwriting Agreement, and for any antecedent
breach, and its undertaking to indemnify the Sole Underwriter pursuant to the Underwriting
Agreement.

(The rest of this page has been intentionally left blank)
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND KEY
SENIOR MANAGEMENT (CONT’D)
5.1.2 Profile of Promoters and / or substantial shareholders

NEC
Promoter and substantial shareholder

NEC was incorporated on 17 February 2021 in Malaysia under the Act as a private limited company.
The principal activity of NEC is investment holding.

As at the LPD, the issued share capital of NEC is RM4,948,863.04 comprising 793,171 ordinary
shares.

As at the LPD, the directors of NEC are Ong Hang Ping and Chow Kian Hung, and the shareholders
of NEC and their respective shareholdings are as follows:

Direct Indirect
Shareholders Nationality No. of shares %  No. of shares %
Ong Hang Ping Malaysian (431,046  54.34 - -
Chow Kian Hung Malaysian 287,364  36.23 - -
Khoo Kah Kheng Malaysian 74,761 9.43 - -

Notes:
(1}  Include 60 subscriber’s shares.
(2)  Include 40 subscriber’s shares.

Ong Hang Ping
Promoter, substantial shareholder and Executive Director / CEQO

Ong Hang Ping, a Malaysian, aged 36, is our Executive Director / CEO. He was appointed to our
Board on 25 May 2021.

He graduated from the Universiti Malaya, Malaysia with a Bachelor of Electrical Engineering in 2009.
He is a registered Graduate Engineer of the Board of Engineers Malaysia since 2011. He holds a
Grid-Connected Solar Photovoltaic (GCPV) certificate since 2014 and is accredited by the Institute
for Sustainable Power Quality (ISPQ) for the design and installation of grid connected photovoltaic
since 2010.

He started his career with Sharp Electronics (Malaysia) Sdn Bhd as a Solar Design Engineer in 2009
where he was mainly involved in solar system design, and coordination, inspection and supervision
of solar system installation. In 2010, he left Sharp Electronics (Malaysia) Sdn Bhd and joined
Grandpine Capital Sdn Bhd as an Investment Executive & Analyst for 6 months. Subsequently, he
joined Solar Sentinel Sdn Bhd in 2011 as a Solar System Integrator Managing Coordinator where
his main responsibility was overseeing the company’s day-to-day operations and the coordination
and implementation of the company’s EPCC works for solar PV facility projects. He left Solar
Sentinel Sdn Bhd in 2013 and took approximately 4 months break. In 2014, he joined Green
Magnitude Sdn Bhd, a company principally involved in the installation of solar panels and related
activities, as a director. He resigned as director of Green Magnitude Sdn Bhd in 2020 when the
company was taken over by a new owner.
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Since 2015, he has been a director and shareholder of Fabulous Sunview where he was
instrumental in the growth and development of our business operations over the years. He was
mainly involved in overseeing Fabulous Sunview's day-to-day operations, developing business
strategies and providing technical advice for solar PV facility projects. He assumed his position as
Executive Director / CEO of our Group in 2021, and he is currently responsible for driving the future
direction of our Group and the development of our business strategies.

He is also a director of various other private limited companies, details of which are as set out in
Section 5.2.4 of this Prospectus.

Chow Kian Hung
Promoter, substantial shareholder and Executive Director / COO

Chow Kian Hung, a Malaysian, aged 36, is our Executive Director and COO. He was appointed to
our Board on 25 May 2021.

He graduated in 2008 from Liverpool John Moores University, United Kingdom with a Degree of
Bachelor of Arts (Commerce). He subsequently obtained a Master of Business Administration from
the same university in 2010.

He started his career with Wipro Unza (Malaysia) Sdn Bhd as a Key Account Representative in 2010
where he was mainly responsible in planning and executing promotional plans, ensuring good
product merchandising and maintaining key account sales performance report. In 2012, he was
promoted to Key Account Executive where he was mainly responsible in formulating and
implementing sales plan, developing, planning and implementing business and promotion programs
and preparing and conducting business review with designated key account customers. He left
Wipro Unza (Malaysia) Sdn Bhd in 2013 and joined Mileon Micron Precision Sdn Bhd in the same
year as Assistance Sales & Project Manager where his role was mainly to support Project Manager
in the planning and execution of a client’s project. He left Mileon Micron Precision Sdn Bhd in the
same year.

His career with Fabulous Sunview started in 2013 as a Sales & Project Manager. As a Sales &
Project Manager, he was responsible in ensuring resource availability and allocation, developing
detailed project plan to monitor and track project’s progress and building and maintaining business
relationship with customers. He later became a shareholder in 2015, and a director in 2018, of
Fabulous Sunview. Since he joined Fabulous Sunview, he has been actively involved in monitoring
project progress and ensuring project quality, making strategic decisions and leading project
managers in implementing the company’s strategic plans. He assumed his position as Executive
Director / COO of our Group in 2021, and he is currently responsible for overseeing the Group’s day-
to-day operations and project execution.

He is also a director of various other private limited companies, details of which are as set out in
Section 5.2.4 of this Prospectus.

(The rest of this page has been intentionally left blank)
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Stellar One
Substantial shareholder

Stellar One, a substantial shareholder, was incorporated on 6 March 2019 in Malaysia under the Act
as a private limited company. The principal activity of Stellar One is investment holding solely for the
investment in our Group. It does not have any subsidiary or carry out any other business activities.

As at the LPD, the issued share capital of Stellar One is RM2,000,000 comprising 200,000 ordinary
shares. Stellar One became a shareholder of Fabulous Sunview on 28 June 2019. Stellar One’s role
is solely as an investor of our Group and they are not involved in the day-to-day operations of our
Group.

As at the LPD, the directors of Stellar One are Lim Wai Ken and Leong Chia How. The major
shareholders of Stellar One and their respective shareholdings are as follows:

Direct Indirect
Major shareholders Nationality No. of shares % No. of shares %
Tiong Sun Teck Malaysian 42,000 21.00 - -
Lim Wai Ken Malaysian 24,200 12.10 (136,000 18.00
Leong Chia How Malaysian 21,000 10.50 24,000 2.00

Notes:

(1) Deemed interested by virtue of his spouse’s, parents’ and sibling’s direct shareholdings in
Stellar One pursuant to Section 8 of the Act.

(2) Deemed interested by virtue of his spouse’s direct shareholdings in Stellar One pursuant to
Section 8 of the Act.

There are no family relationships between the major shareholders of Stellar One.

Basil Power
Substantial shareholder

Basil Power, a substantial shareholder, was incorporated on 5 October 2020 in Malaysia under the
Act as a private limited company. The principal activity of Basil Power is investment holding. Basil

Power was established as an investment vehicle to hold the investments of Asia Greentech Fund |
LP in our Group.

As at the LPD, the issued share capital of Basil Power is RM1 comprising 1 ordinary share, held by
Prize Wings Sdn Bhd.

As at the LPD, the directors of Basil Power are Amin Ashari Bin Shafie and Moo Shing Tyng.

Prize Wings Sdn Bhd
Substantial shareholder

Prize Wings Sdn Bhd was incorporated on 7 July 2020 in Malaysia under the Act as a private limited
company.

Prize Wings Sdn Bhd is our substantial shareholder by virtue of its direct interest in Basil Power. The
principal activity of Prize Wings Sdn Bhd is investment holding.
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As at the LPD, the issued share capital of Prize Wings Sdn Bhd is RM1,000 comprising 1,000
ordinary shares, all held by AGTF Solar Ltd.

As at the LPD, the directors of Prize Wings Sdn Bhd are Moo Shing Tyng and Fung Ka Lun.

AGTF Solar Ltd
Substantial shareholder

AGTF Solar Ltd was incorporated on 29 September 2020 in British Virgin Islands under the BVI
Business Companies Act 2004 as a private limited company.

AGTF Solar Ltd is our substantial shareholder by virtue of its direct interest in Prize Wings Sdn Bhd.
The principal activity of AGTF Solar Ltd is investment holding.

As at the LPD, the issued share capital of AGTF Solar Ltd is USD1 comprising 1 ordinary share
which is held by Asia Greentech Fund | LP.

As at the LPD, the directors of AGTF Solar Ltd are Moo Shing Tyng and Fung Ka Lun.

Asia Greentech Fund I LP
Substantial shareholder

Asia Greentech Fund | LP was formed on 17 January 2020 in Cayman Islands under the Exempted
Limited Partnership as a partnership.

Asia Greentech Fund | LP is our substantial shareholder by virtue of its direct interest in AGTF Solar
Ltd. Asia Greentech Fund | LP was established principally to achieve long-term capital appreciation
through investment in equity and / or equity oriented securities of companies operating in green
energy and green technology in Asia.

As at the LPD, the particulars of the partners of Asia Greentech Fund | LP are set out below:

Direct

Type of Country of Capital %
Partners partnership Incorporation Commitment
Melur Investment Limited Limited partner Malaysia uUsD10,000,000 50%
Cardina International Limited partner | Cayman Islands | USD10,000,000 50%
Company Limited
Asia Greentech Capital General partner | Cayman Islands - -
Limited

Melur Investment Limited
Substantial shareholder

Melur Investment Limited was incorporated on 22 December 2017 in Malaysia under the Labuan
Companies Act 1990 as a private limited company.

Melur Investment Limited is our substantial shareholder by virtue of its direct interest in Asia
Greentech Fund I LP. The principal activity of Melur Investment Limited is investment holding.
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As at the LPD, the issued share capital of Melur Investment Limited is USD18,310,208.00
comprising 18,310,208 ordinary shares and USD2,433,807.00 comprising 2,433,807 preference
shares, all held by MAVCAP.

As at the LPD, the director of Melur Investment Limited is Hafizam Bin Shamsudin.

Cardina International Company Limited
Substantial shareholder

Cardina International Company Limited was incorporated on 13 August 2003 in Cayman Islands
under the Laws of Cayman Islands as a private limited company.

Cardina International Company Limited is our substantial shareholder by virtue of its direct interest in
Asia Greentech Fund | LP. The principal activity of Cardina International Company Limited is
investment holding.

As at the LPD, the issued share capital of Cardina International Company Limited is USD1.01
comprising 101 ordinary shares, all held by Kasen International Company Limited.

As at the LPD, the directors of Cardina International Company Limited are Zhang Tao and Zhu
Zhangjin.

MAVCAP
Substantial shareholder

MAVCAP was incorporated on 19 April 2001 in Malaysia under the Companies Act 1965 and is
deemed registered under the Act. MAVCAP is wholly owned by the MoF Inc.

MAVCAP is our substantial shareholder by virtue of its direct interest in Melur Investment Limited.
MAVCAP is a venture capital firm which focuses on investments in the information and
communication technology and high growth sectors and was established to realise the
Government'’s vision to develop the local venture capital industry and encourage entrepreneurship in
the technology sector.

As at the LPD, the directors of MAVCAP are Tunku Alizakri Bin Raja Muhammad Alias, Mohd
Hisyamuddin Bin Awang Abu Bakar, Dato’ Darawati Binti Hussain, Dato’ Seri Wong Siew Hai, Zainal
Abidin Bin Abu Hassan, Ruswati Binti Othman and Manokaran A/L Mottain, and an alternative
director namely Imran Bin Abdullah.

MoF Inc.
Substantial shareholder

MoF Inc. is a body corporate established under the Minister of Finance (Incorporation) Act 1957.
Under the Minister of Finance (Incorporation) Act 1957, MoF Inc. is granted the authority to enter
into contracts and may acquire, purchase, take, hold and enjoy movable and immovable property of
every description, and may convey, assign, surrender and yield up, charge, mortgage, demise,
reassign, transfer or otherwise dispose of, or deal with, any movable or immovable property vested
in MoF Inc. upon such terms as MoF Inc. deems fit.

Kasen International Company Limited
Substantial shareholder

Kasen International Company Limited was incorporated on 20 December 2002 in Cayman Islands
under the Laws of Cayman Islands as a private limited company.

Kasen International Company Limited is our substantial shareholder by virtue of its direct interest in

Cardina International Company Limited. The principal activity of Kasen International Company
Limited is investment holding.
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As at the LPD, the issued share capital of Kasen International Company Limited is USD10.001
comprising 10,001 ordinary shares, all held by Kasen International Holdings Limited.

As at the LPD, the directors of Kasen International Company Limited are Zhang Tao, Shen Jianhong
and Zhu Zhangjin.

Kasen International Holdings Limited
Substantial shareholder

Kasen International Holdings Limited was incorporated on 19 December 2002 in Cayman Islands
under the Cayman Islands Companies Law as a limited liability company.

Kasen International Holdings Limited is our substantial shareholder by virtue of its direct interest in
Kasen International Company Limited. The principal activity of Kasen International Holdings Limited
is investment holding principally engaged in manufacturing and trading of upholstered furniture,
properties development, and tourism resort-related operations. Kasen International Holdings Limited
is a public listed company on the Hong Kong Stock Exchange.

As at the LPD, the issued share capital of Kasen International Holdings Limited is USD224,046
comprising 1,493,636,881 ordinary shares.

As at the LPD, the directors of Kasen International Holdings Limited are Zhu Zhangjin, Zhu Ruijun,
Zhou Xiaohong, Zhou Linggiang, Du Haibo and Zhang Yuchuan.

(The rest of this page has been intentionally left blank)
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5.2

5.2.1

As at the LPD, our Promoters and / or substantial shareholders have the same voting rights with the
other shareholders of our Group and there is no arrangement between Sunview and its shareholders
with any third parties, the operation of which may at a subsequent date result in a change in control
of our Company.

Promoters and / or substantial shareholders’ remuneration and benefits

The dividend declared and paid by our Group in the FYE 2019 was RM1.20 million which was paid
to the shareholders of Fabulous Sunview namely, Ong Hang Ping and Chow Kian Hung while we
declared dividend amounting to RM1.00 million in the FYE 2020 which was paid in the FYE 2021 to
the shareholders of Fabulous Sunview namely, Ong Hang Ping, Chow Kian Hung and Stellar One.

Save for the dividends paid or proposed to be paid, if any, to our Promoters and / or substantial
shareholders and the aggregate remuneration and benefits paid or proposed to be paid to Ong Hang
Ping and Chow Kian Hung for services rendered to our Group in all capacities for the FYE 2022 and
FYE 2023 as set out in Section 5.4.1 of this Prospectus, there are no other amounts or benefits that
have been paid or intended to be paid to our Promoters and / or substantial shareholders within the
2 years preceding the date of this Prospectus.

DIRECTORS AND KEY SENIOR MANAGEMENT
Directors

Our Board comprises the following members:

Date of

Name Age Nationality appointment Designation

Zulkifly Bin Zakaria (M) 68 Malaysian 27 December 2021 Independent
Non-Executive
Chairman

Ong Hang Ping (M) 36 Malaysian 25 May 2021 Executive Director /
CEO

Chow Kian Hung (M) 36 Malaysian 25 May 2021 Executive Director /
COO

Khoo Kah Kheng (M) 42 Malaysian 27 December 2021 Executive Director /
CPDO

Amin Ashari Bin Shafie (M) 48 Malaysian 27 December 2021 Non-Independent
Non-Executive Director

Norashikin Binti Abdul Rani 51 Malaysian 27 December 2021 Independent

(F) Non-Executive Director

Professor Ir. Dr. Nasrudin Bin 62 Malaysian 27 December 2021 Independent

Abd Rahim (M) Non-Executive Director

Yap Chui Fan (F) 59 Malaysian 26 August 2022 Independent
Non-Executive Director

Notes:

(M) Male.

(F) Female.
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5.2.2 Profile of Directors

The profiles of our Directors are as follows:

Zulkifly Bin Zakaria
Independent Non-Executive Chairman

Zulkifly Bin Zakaria, a Malaysian, aged 68, is our Independent Non-Executive Chairman. He was
appointed to our Board on 27 December 2021. He graduated in 1976 from Universiti Teknologi
MARA with a Diploma in Banking and subsequently obtained his Master in Business Administration
in 1998 from the University of Wales in Cardiff, United Kingdom.

Zulkifly Bin Zakaria began his career in the banking and finance industry in 1976 with European
Asian Bank, Kuala Lumpur (presently known as Deutsche Bank AG) as a Trainee where he mainly
involved in the local bank operations. In the same year, he was sent to Germany for 3 years for
training at the bank’s head office and branches. In 1979, he returned to Malaysia and was appointed
as the Head of Customer Service, Internal Audit and Import-Export where he was responsible for
managing the overall operations of the bank’s customer service, internal audit and import-export
department. He left European Asian Bank in 1982.

In 1983, he joined Bank Islam Malaysia Berhad as a Manager and was mainly responsible for
overseeing the trade finance division and operations of the credit department. He left Bank Islam
Malaysia Berhad in 1991. In the same year, he joined ABN-AMRO Bank N.V. (Kuala Lumpur Branch)
as a Division Manager for Malaysian Operations. He was mainly responsible for overseeing the
credit processing, customer service and the overall operations of the Kuala Lumpur and Penang
branches. He left ABN-AMRO Bank N.V. in 1994.

In 1994, he joined UMW Holdings Berhad (UMW) as its Group Treasurer where he was
responsible for managing and overseeing the group’s finance and accounting matters. In 2002, he
was appointed as the Executive Director of the oil and gas division of UMW Corporation Sdn Bhd,
heading its newly formed oil and gas division. He was actively involved in the upstream sector
through 5 main activities i.e. manufacture of oil and country tubular goods and line pipes, oil and gas
exploration operations, fabrication, provision of oilfield services and supply of oilfield products. In
2009, he was promoted to the position of President of UMW Oil & Gas Berhad where he was mainly
responsible for overseeing the overall operations of the oil and gas division within the group. He
retired from the UMW group in 2011.

He is currently the Independent Non-Executive Chairman of Hiap Huat Holdings Berhad, a company
listed on the ACE Market of Bursa Securities, a position he has held since 2011 and the
independent director of Mooreast Holdings Ltd, a company listed on the Catalist board of the
Singapore Exchange since 2021. He also sits on the board of the Perak Islamic Council's economic
arm company namely Perbadanan Kemajuan Ekonomi Islam Negeri Perak (“PKEINPK”) and its
subsidiary companies.

He is also a director of various other private limited companies, details of which are as set out in
Section 5.2.4 of this Prospectus.

Ong Hang Ping
Executive Director / CEO

Please refer to Section 5.1.2 of this Prospectus for his profile.

Chow Kian Hung
Executive Director / COO

Please refer to Section 5.1.2 of this Prospectus for his profile.
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Khoo Kah Kheng
Executive Director / CPDO

Khoo Kah Kheng, a Malaysian, aged 42, is our Executive Director / CPDO. He was appointed to our
Board on 27 December 2021. He graduated in 2006 from Edith Cowan University, Western Australia
with a Bachelor of Business in Finance.

Khoo Kah Kheng began his career in 2006 with HSBC Electronics Data Processing (Malaysia) Sdn
Bhd as a Global Support Executive, where he was mainly responsible for trade investigation and
settlement of Interest Rates Swap and Foreign Exchange Options. He left the bank in 2007 to join
OCBC Bank (Malaysia) Berhad as a Management Associate. He was promoted to Manager in 2009,
where he was responsible for managing the bank’s foreign exchange and interest rates risk. He left
OCBC Bank (Malaysia) Berhad in 2014 as Assistant Vice President. In the same year, he joined
Suntech Energy, a company he co-founded in 2013 and became the director of Suntech Energy,
where he is responsible for building relationships with customers. In 2021, Fabulous Sunview
acquired Suntech Energy and he was appointed as our Group’s Executive Director / CPDO. As our
Group’s Executive Director / CPDO, he is responsible for overseeing and managing the tendering
process for LSS projects.

He is also a director of various other private limited companies, details of which are as set out in
Section 5.2.4 of this Prospectus.

Amin Ashari Bin Shafie
Non-Independent Non-Executive Director

Amin Ashari Bin Shafie, a Malaysian, aged 48, is our Non-Independent Non-Executive Director. He
was appointed to our Board on 27 December 2021 and is a representative of Basil Power on our
Board. He graduated in 1998 from Kalamazoo Valley Community College with an Associate Degree
in Arts and subsequently obtained his Bachelor of Business Administration in 1999 from Western
Michigan University, United States of America (“USA”).

He began his career with MSC Venture Corporation Sdn Bhd in 2000 as an Investment Analyst,
where he was responsible for lead generation, deals assessment and recommending selected deals
to the Investment Committee. Over the course of his employment, he was promoted to Investment
Manager and subsequently became the Head of Investments, where he was responsible for,
amongst others, overseeing the assessment of over 1,600 business plans and investment proposals
and implementing investment strategies in line with the company’s goals. He left in 2009 and
founded QuestMark Capital Management Sdn Bhd, a venture capital management fim. As a
founding partner, he was instrumental in the setting up of the firm’s local operations, licensing
matters, stakeholder relationship management and monitoring the firm’s operations.

In 2014, he founded Intres Capital Partners Sdn Bhd, where he is responsible for, amongst others,
overseeing the assessment of business plans and investment proposals and implementing
investment strategies in line with the company’s goals. He is also instrumental in the setting up of
Malaysia’s first corporate venture capital fund for digital industry, namely Axiata Digital Innovation
Fund Sdn Bhd.

He is also a director of various other private limited companies, details of which are as set out in
Section 5.2.4 of this Prospectus.
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Norashikin Binti Abdul Rani
Independent Non-Executive Director

Norashikin Binti Abdul Rani, a Malaysian, aged 51, is our Independent Non-Executive Director. She
was appointed to our Board on 27 December 2021. She obtained a Professional Degree in
Company Secretary and Administrator from The Institute of Chartered Secretaries and
Administrators in 1995 and subsequently graduated from International Islamic University Malaysia
with Bachelor of Accounting in the same year. She is also a member of Malaysian Institute of
Accountants since 1998 and an associate member of The Chartered Governance Institute since
1999.

She began her career in 1995 with PricewaterhouseCoopers (“PwC”) as an Audit Associate and left
PwC in 1998 as an Audit Senior. In 1999, she joined Ahmad Zaki Resources Berhad, a company
listed on the Main Market of Bursa Securities as a Group Accountant, where she was responsible for
overseeing the accounting and financial related matters of the group. She left in 2000 to join TH
Ladang (Sabah & Sarawak) Sdn Bhd as the Head of Accounts and Finance, where she was
responsible for the accounts and finance function of the company.

In 2003, she left TH Ladang (Sabah & Sarawak) Sdn Bhd and joined Destini Berhad (formerly
known as Satang Holdings Berhad) as General Manager of Finance and Accounts division, where
she was responsible for the accounting and financial related matters of the group including
preparation of budget, financial projections and quarterly reporting to Bursa Securities. In 2007, she
was re-designated as the General Manager of Corporate Planning, where she was responsible for
setting up the division and leading the business strategic planning, advising on compliance issues
and liaising with Government bodies and agencies. In 2008, she left Destini Berhad and provides
advisory services to companies on a freelance basis from 2008 to 2010.

She has been actively involved in many associations and organisations in Malaysia and overseas.
She was a Chief Executive Officer of Cambodia Community Development Foundation from 2010 to
2020, where she was responsible for capital raising and coordinating welfare and charity events.
She was also the Country Representative for Association for Charitable Assistance and Social
Development Cambodia from 2015 to 2020. She had also been a consultant and committee member
of Yayasan Amal Maaruf Malaysia and Koperasi Yayasan Amal Maaruf Malaysia Selangor Berhad
from 2016 to 2017. In addition, she is a Board Member and Secretary of Koperasi Pusat
Pengumpulan & Pengedaran Produk Negeri Selangor Berhad since 2016.

From 2016 to 2017, she was a Consultant and Treasury of 3Pteb (Holding) Sdn Bhd, where she was
responsible for the accounting and financial related matters of the company. During the same period,
she was also appointed as a Business Development Director of Silika Mutiara Sdn Bhd, where she
was responsible for business development activities of the company.

In 2016, she incorporated a limited liability partnership, Riech Resources Training and Consultancy
PLT ("Riech Resources PLT"). She is the founder and Managing Partner of Riech Resources PLT.
Riech Resources PLT is principally engaged in providing personal development course, business
management, accounting and tax consultancy services.

She was appointed as a Business Development Director in Facecomm Holdings Sdn Bhd from 2018
to 2020, where she was responsible for business development activities of the company. In 2021,
she joined Massive Benchmark Sdn Bhd as a Consultant, where she was responsible for providing
consultancy services relating to accounting, taxation and corporate advisory.

She is also a director of various other private limited companies, details of which are as set out in
Section 5.2.4 of this Prospectus.
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Professor Ir. Dr. Nasrudin Bin Abd Rahim
Independent Non-Executive Director

Professor Ir. Dr. Nasrudin Bin Abd Rahim, a Malaysian, aged 62, is our Independent Non-Executive
Director. He was appointed to our Board on 27 December 2021. He graduated with a Bachelor of
Science (Hons) in Electrical and Electronic Engineering from University of Strathclyde in 1985 and
obtained his Master's degree in Electrical Power Engineering from the same university in 1988. He
also holds a Doctor of Philosophy degree in Power Electronics from Heriot-Watt University which he
obtained in 1995.

He is also a Senior Member of the Institute of Electrical and Electronics Engineers USA since 2008,
a Professional Engineer of the Board of Engineers Malaysia since 2017, a Chartered Engineer of the
Institution of Engineering Council (United Kingdom) since 2001, Fellow of the Institution of
Engineering and Technology (United Kingdom) since 2009, and a Fellow of the Academy of Science
Malaysia since 2010.

He started his career as a lecturer in 1996 with University of Malaya (“UM") where he remained until
his retirement in 2020. He has held various positions during his tenure with UM, namely Senior
Professor, and Director and Founder of Higher Institution Centre of Excellence for LIM Power Energy
Dedicated Advanced Centre (“UMPEDAC"). His long career with UM has seen him helming various
administrative positions such as Director of UM’s Distance Learning Centre, Head of Department of
Electrical Engineering and Deputy Dean of Research & Postgraduate Studies. Previously, he was
appointed as a Distinguished Adjunct Professor at King Abdulaziz University, Jeddah, and a Visiting
Research Professor at Queen’s University, Belfast and other local universities.

He is specialised in the field of renewable energy system and policy, power electronics and energy
efficiency system. He has contributed to various applied engineering fields by providing
consultancies, conducting professional testing services to PV solar farm and offering specialised
research facilities in solar inverter and solar PV module. In 2009, during his tenure, UMPEDAC was
one of the six (currently 20) nationally acclaimed Higher Institutions’ Centre of Excellence in
Engineering Research Cluster by the Ministry of Higher Education.

He has published more than 350 journals, 150 conference papers and is the author of 4 books and 6
books chapters. He has been granted 3 patents and 16 are currently pending. He was the Project
Leader for several research projects, including the Malaysian Building Integrated PV project that
produced the first Made in Malaysia grid connected PV inverter.

He is also a director of various other private limited companies, details of which are as set out in
Section 5.2.4 of this Prospectus.

Yap Chui Fan
Independent Non-Executive Director

Yap Chui Fan, a Malaysian, aged 59, is our Independent Non-Executive Director. She was
appointed to our Board on 26 August 2022.

She obtained her Diploma in Accounting from the London Chamber of Commerce and Industry in
1984. In 1999, she was certified as a registered accountant of the Malaysian Institute of Accountants
("MIA”) and is a chartered accountant of MIA since 2001. She is also an associate and fellow
member of the Association of Chartered Certified Accountants since 1999 and 2004, respectively.

In addition, Ms. Yap is an associate of the Chartered Tax Institute of Malaysia since 2003 and an

associate of the ASEAN Chartered Professional Accountant since 2018. She is also a Registered
Company Secretary with the Companies Commission of Malaysia since 2018.
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She began her career in 1983 with Yeo Hiap Seng Trading Sdn Bhd as an Accounts Clerk, while
studying for her Diploma in Accounting. She was responsible for handling the accounting matters of
the company. In 1989, she was promoted to the position of Accounts Assistant, where she was
responsible for handling general ledger reconciliation as well as financial analysis and reporting.

Subsequently in 1992, she left Yeo Hiap Seng Trading Sdn Bhd and joined Chocolate Products
Trading Sdn Bhd in the same year as an Accounts Supervisor, where she was responsible for
overseeing the accounting operations and financial reporting of the company. She was promoted to
the position of Accounts Officer in 1993 and subsequently promoted to the position of Senior
Finance Executive in 1996. Her responsibilities included, handling monthly financial reporting, credit
control, consolidation of the company’s accounts and financial analysis.

In 1999, she left Chocolate Products Trading Sdn Bhd and joined Taylor Nelson Sofres Malaysia
Sdn Bhd in the same year as an Assistant Accounting Manager, where she was in charge of
financial management, taxation, costing analysis and financial reporting.

In 2000, she left Taylor Nelson Sofres Malaysia Sdn Bhd and joined MIMOS Berhad in the same
year as an Accountant, where she was responsible for overseeing the financial management of the
company and implementing an enterprise resource planning software for the company.

In 2001, she left MIMOS Berhad and joined PJI Holdings Berhad (subsequently known as YFG
Berhad, a company listed on the Main Market of Bursa Securities and subsequently delisted on 23
May 2019) in the same year as a Manager of Corporate Finance, where she was in charge of the
listing and corporate exercise of the company. She was promoted to the position of Senior Manager
of Corporate Finance in the same year, where she was responsible for the company’s listing
exercise.

In 2002, she assumed the role of Senior Manager of Group Finance & Accounts and was
responsible for the financial planning, strategy and management of the company as well as statutory
reporting and compliance related matters. In 2003, she was promoted to Head of Group Finance
and Accounts, where she was responsible for overseeing the overall finance and accounting
functions of the company and its subsidiaries. In 2005, she assumed the role of Director of Group
Finance and Accounts. While she continued to be in charge of the group’s entire finance and
accounting functions, her job responsibilities as director also included, overseeing corporate
exercises undertaken by the company, statutory compliance related matters, tax planning and
treasury management.

In 2006, she left PJI Holdings Berhad and served Micron (M) Sdn Bhd, a subsidiary of Channel
Micron Holdings Company Limited (“Channel Micron”) from 2006 to 2015 as the Group Financial
Controller, where she was responsible for overseeing human resource, administration and finance
related functions, internal control and risk management of the group and corporate reporting
matters. In 2016, pursuant to Channel Micron’s internal reorganisation, she was transferred to
Channel Systems Asia Sdn Bhd, a subsidiary of Channel Micron as the Group Financial Controller
where she assumed the same responsibilities in addition to being in charge of the listing exercise of
Channel Micron on the Hong Kong Stock Exchange. Channel Micron was successfully listed on the
Main Board of Hong Kong Stock Exchange in 2020. In 2018, she assumed the role of Executive
Director of Channel Micron until May 2022.

(The rest of this page has been intentionally left blank)
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5.

INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (CONT’D)

5.2.5

5.2.6

Involvement of our Directors in other businesses or corporations

Save as disclosed in Section 5.2.4 of this Prospectus, our Executive Directors are not involved in
other businesses or corporations. The involvements of our Executive Directors in other
businesses and corporations are not expected to affect the operations of our Group as their
involvement in the aforesaid companies are minimal as these companies are either for
investment holding or are dormant/dissolved. In addition, they do not hold executive positons in
the aforesaid companies and such businesses or corporations’ operations do not require their
involvement on a day-to-day basis as these businesses or corporations are managed by the
other shareholders or have their own independent management teams. Hence, our Executive
Directors can continue to focus on the day-to-day operations of our Group and our Board is of
the view that their contribution and performance in our Group would not be affected.

The involvement of our Non-Executive Directors in other businesses or corporations outside our
Group will not affect their contribution to our Group as they are not involved in our Group’s day-
to-day operations.

Key Senior Management

The key senior management of our Group is as follows:

Name Age Nationality Designation
Ooi Yoong Shan (F) 32 Malaysian  CFO

Note:

(F) Female.

(The rest of this page has been intentionally left blank)
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INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (CONT’D)

528

529

Profile of key senior management
The profile of the key senior management of our Group is as follows:

Ooi Yoong Shan
CFO

Ooi Yoong Shan, a Malaysian, aged 32, is our Chief Financial Officer. She is responsible for
overseeing the Group’s finance, accounting and procurement department as well as HR,
administration and IT department, including managing the Group’s financial planning, statutory
reporting and management of financial risks.

She graduated from Segi University College with a Diploma in Accounting in 2010. She is a
member of the Association of Chartered Certified Accountants since 2019 and Malaysian
Institute of Accountants since July 2021.

She started her career in auditing with AdrianYeo PLT as an Audit Assistant in 2015 where she
was involved in providing audit services. She left in 2016 to join Crowe Malaysia PLT as an Audit
Junior and was subsequently promoted as a Senior Auditor where she was responsible for
conducting statutory audit on companies, including public listed companies, in accordance with
relevant accounting standards. She left Crowe Malaysia PLT in 2019 to join Deloitte & Touche
LLP (Singapore) in 2020 as a Senior Auditor. She returned to Malaysia later in the same year
and joined Green Packet Berhad as Finance Manager where she was responsible for managing
and overseeing the group’s finance related functions. She left Green Packet Berhad in 2021
before joining our Group as Financial Controller. Subsequently in the same year, she was
promoted as our Group’s CFO.

Involvement of our key senior management in other businesses / corporations

Our key senior management does not have any principal business activities and directorship in
any other businesses or corporations as at the LPD and in the past 5 years preceding the LPD.

(The rest of this page has been intentionally left blank)
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (CONT’'D)

5.3 BOARD PRACTICES

5.3.1 Directorship

As at the LPD, the details of the date of expiration of the current term of office for each of our
Directors and the period for which our Directors have served in that office are as follows:

Date of expiration
of the current term
of office

No. of years in

Name Designation office

At our first AGM to be
held in year 2022

Less than 1 year

Zulkifly Bin Zakaria Independent

Non-Executive Chairman

At our first AGM to be
held in year 2022

Executive Director /
CEO

Ong Hang Ping More than 1 year

At our first AGM to be
held in year 2022

Executive Director / More than 1 year

COO

Chow Kian Hung

At our first AGM to be
held in year 2022

Executive Director / Less than 1 year

CPDO

Khoo Kah Kheng

At our first AGM to be Less than 1 year

Amin Ashari Bin Non-Independent

Shafie

Norashikin Binti Abdul
Rani

Professor Ir. Dr.
Nasrudin Bin Abd

Non-Executive Director

Independent
Non-Executive Director

Independent
Non-Executive Director

held in year 2022

At our first AGM to be
held in year 2022

At our first AGM to be
held in year 2022

Less than 1 year

Less than 1 year

Rahim

At our second AGM to
be held in year 2023

Less than 1 year

Yap Chui Fan Independent

Non-Executive Director

In accordance with the Company’s Constitution, all the Directors shall retire from office at the first
AGM and 1/3 of our Board will retire by rotation at every subsequent AGM of our Company. Each
Director shall retire at least once in every 3 years and shall be eligible for re-election. Any
Director appointed within the year shall hold office only until the next AGM and shall then be
eligible for re-election.

Our Board acknowledges and takes cognisance of the Malaysian Code on Corporate
Governance (“MCCG”) which came into effect on 28 April 2021. Our Board is committed in
achieving and sustaining high standards of corporate govemance and we have considered the
additional best practices and guidance set out in the MCCG such as to have at least 30% women
directors on our Board. As at the LPD, our Board consists of 2 women Directors which
constitutes 25% of our Board. In view of the foregoing, we shall use our best endeavour to seek,
observe and identify suitable women candidate(s) to our Board and ensure that the composition
of the Board comprises at least 30% of women directors within 3 years from the date of our
Listing.
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (CONT’D)

5.3.2 Audit and Risk Management Committee

Our Audit and Risk Management Committee was established on 28 December 2021 and its
members are appointed by our Board. Our Audit and Risk Management Committee comprises
the following members:

Name Designation Directorship

Norashikin Binti Abdul Chairperson Independent Non-Executive Director
Rani

Professor Ir. Dr. Member Independent Non-Executive Director
Nasrudin Bin Abd

Rahim

Yap Chui Fan Member Independent Non-Executive Director

The main functions of our Audit and Risk Management Committee include among others:

0 to review the quarterly results to Bursa Securities and year-end financial statements of
our Group before submission to our Board;

(i) to consider the nomination and appointment of external auditors and, if found
appropriate, to recommend their appointment and of their audit fee;

(iii) to discuss with the external auditors, prior to the commencement of audit, their audit
plan, which shall state the nature of the audit, and to ensure an effective co-ordination of
audit, where more than one audit firm is involved;

(iv) to review the internal audit plan, processes, the results of intemnal audit assessments,
investigations undertaken and, whether or not appropriate action is taken before
recommendations are made;

) to review the adequacy and effectiveness of the Group’s internal control systems, risk
management framework, anti-corruption and whistle-blowing and sustainability reporting
as evaluated, identified and reported by the Management, internal or external auditors as
well as to review whether actions taken to ratify the same are appropriate or timely;

(vi) to monitor any related party transactions and situations where a conflict of interest may
arise within our Group, including any transaction, procedure or course of conduct that
raises questions of management integrity, as well as to assess the financial risks relating
to such transactions, and to ensure that our Directors report such transactions annually
to our shareholders via the annual report;

(vii) to discuss issues and matters arising from the interim and final external audits, and any
matters the external auditors and/or internal auditors may wish to discuss (in the absence
of management, where necessary);

(vii) to assess the effectiveness of the risk management framework, and to review and
monitor risk reporting;

(ix) to report promptly to Bursa Securities and/or to SC on any matter reported to our Board,
which has not been satisfactorily resolved resulting in the breach of the Listing
Requirements, rules and guidelines issued by Bursa Securities and/or the SC; and

(x) to consider other matters as may be directed by our Board from time to time.
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (CONT’D)
5.3.3 Nomination Committee

Our Nomination Committee was established on 28 December 2021 and its members are

appointed by our Board. Our Nomination Committee comprises the following members:

Name Designation Directorship

Professor Ir. Dr. Chairman Independent Non-Executive Director
Nasrudin Bin Abd

Rahim

Norashikin Binti Abdul Member Independent Non-Executive Director
Rani

Yap Chui Fan Member Independent Non-Executive Director

The main functions of our Nomination Committee include among others:

(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

(vii)

to consider and recommend to the Board suitable candidates for appointment as
Directors of the Company. The committee may utilise any independent sources to
identify a suitably qualified candidate. The committee shall nominate or appoint a gender-
diverse Board. In making a recommendation to the Board on candidates for directorship,
the committee should consider the candidates’

a) skills, knowledge, expertise and experience;

b) professionalism;

c) integrity; and

d) in the case of candidates for the position of Independent Director, the committee
shall also evaluate the candidates’ ability to discharge such responsibilities /
functions as expected from Independent Director;

to evaluate the required mix of skills, experience, core competencies, diversity (in terms
of age, cultural background and gender) of the Board, the Board Committees and the
contribution and performance of the individual Directors for the effective and efficient
functioning of the Board and the Board Committees;

to appraise each individual Director and Chairman of the Board including Independent
Directors as well as the Executive Director / CEO in terms of his experience, knowledge,
credibility and credentials and assess their effectiveness and contribution in carrying out
their obligations and duties as a Board member of the Company. All assessments and
evaluations carried out by the committee in the discharge of all its functions should be
properly documented;

to examine the ability of each Director to contribute to the effective decision-making
process of the Board and ensure that the Board of the Company is functioning actively,
efficiently and effectively in all its decision-making;

to review annually, the term of office and performance of the Audit and Risk Management
Committee and each of its members to determine whether such Audit and Risk
Management Committee and each of its members have carried out their duties in
accordance with their terms of reference;

to assess the effectiveness of the Board as a whole and the committees of the Board;

to review and assess the independence of the Independent Directors of the Company;

to recommend to the Board concerning the re-election/re-appointment of Directors to the
Board pursuant to the Company’s Constitution;
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(ix) to oversee the development of succession planning of the Board and senior
management;

(x) to access to the advice of company secretary or other professionals at the Company’s
expense, if necessary;

(xi) to initiate an investigation and/or to carry out due diligence on the nepotism issue; and

(xii) to carry out such other functions or assignments as may be delegated by the Board from
time to time.

5.3.4 Remuneration Committee

Our Remuneration Committee was established on 28 December 2021 and its members are
appointed by our Board. Our Remuneration Committee comprises the following members:

Name Designation Directorship

Yap Chui Fan Chairperson Independent Non-Executive Director
Professor Ir. Dr. Member Independent Non-Executive Director
Nasrudin Bin Abd

Rahim

Norashikin Binti Abdul Member Independent Non-Executive Director
Rani

The main functions of our Remuneration Committee include among others:

0] to review and recommend to the Board the appropriate remuneration packages for all
Directors of the Company, with or without other independent professional advice or other
outside advice;

(ii) to formulate policies, guidelines and set criteria for remuneration packages for the
Directors of the Company;

(iii) to ensure that the Directors are fairly and appropriately remunerated according to the
industry, general market sentiments or conditions;

(iv) to determine the composition of the various components of remuneration such as basic
salary, bonus and other benefits in kind for the Executive Director / CEO and Executive
Directors of the Company;

(v) to ensure all necessary actions are taken expediently by the Board to offer appropriate
rewards, benefits, compensation and remuneration and to ensure that the levels of
remuneration are sufficiently attractive to retain Directors and structuring the
remuneration packages to link rewards to individual performance as well as to encourage
the Executive Directors to act in the way that enhances the Company’s long term
profitability and value;

(vi) to ensure that all remuneration packages and benefits given to the Directors comply with
the Company’s Remuneration Policy and any other laws, rules, requirements, regulations
and guidelines set by the relevant authorities and the Board from time to time;

(vii) to attend to any other functions that may be delegated by the Board which would be

beneficial to the Company and ensures the effective discharge of the Committee’s duties
and responsibilities;
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(viii)  to review and recommend to the Board the granting of share options for the Executive
Directors and senior management of the Company, if any;

(ix) to initiate an investigation and/or to carry out due diligence on nepotism issues;

(x) to perform an annual review of the remuneration of employees related to the Board
and/or substantial shareholder(s) to endure that their remuneration packages are in line
with the Company’s staff remuneration guidelines and commensurate with their
respective job scopes and level of responsibilities, if any; and

(xi) to carry out such other functions or assignments as may be delegated by the Board from
time to time.

(The rest of this page has been intentionally left blank)
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (CONT’D)

5.4.2 Key senior management’s remuneration and material benefits in-kind

The aggregate remuneration and material benefits in-kind paid and proposed to be paid to our
key senior management for services rendered to our Group in all capacities for the FYE 2022
and FYE 2023 are as follows:

Key senior Remuneration band

management FYE 2022 Proposed for the FYE 20230
RM’000 RM’000

Ooi Yoong Shan 150 - 200 200 - 250

Note:

(1) Bonuses, if any, will be determined later based on the individual's performance as well

as our Group's performance at the time of assessment.

The proposed increase in remuneration band for Ooi Yoong Shan was arrived at after taking into
consideration the added responsibility as a CFO of a public listed company. The additional
responsibilities include additional compliance with regulatory requirements for a public listed
company and obligations to the shareholders, amongst others. In accordance with the Group’s
remuneration policy, the evaluation of remuneration packages for key senior management shall
be reviewed by our Executive Directors.

(The rest of this page has been intentionally left blank)
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5. INFORMATION ON PROMOTERS, SUBSTANTIAL SHAREHOLDERS, DIRECTORS AND
KEY SENIOR MANAGEMENT (CONT’D)

5.6 DECLARATIONS BY EACH PROMOTERS, DIRECTORS AND KEY SENIOR MANAGEMENT
None of our Promoters, Directors and key senior management is or was involved in any of the
following events, whether within or outside Malaysia:

(i) a petition under any bankruptcy or insolvency law was filed (and not struck out) against
such person or any partnership in which he was a partner, or any corporation of which he
was a director or member of key senior management in the last 10 years;

(ii) disqualified from acting as a director of any corporation, or from taking part directly or
indirectly in the management of any corporation;

(iii) charged or convicted in a criminal proceeding, or is a named subject of a pending
criminal proceedings in the last 10 years;

(iv) any judgment was entered against such person, or finding of fault, misrepresentation,
dishonesty, incompetence or malpractice on his part, involving a breach of any law or
regulatory requirement that relates to the capital market in the last 10 years;

(V) the subject of any civil proceeding, involving an allegation of fraud, misrepresentation,
dishonesty, incompetence or malpractice on his part that relates to the capital market in
the last 10 years;

(vi) the subject of any order, judgment or ruling of any court, government, or regulatory
authority or body, temporarily enjoining him from engaging in any type of business
practice or activity;

(vii) reprimanded or issued any warning by any regulatory authority, securities or derivatives
exchange, professional body or government agency in the last 10 years; and

(viii)  any unsatisfied judgment against such person.

5.7 FAMILY RELATIONSHIPS AND ASSOCIATIONS
There are no family relationships and associations among our Promoters, substantial
shareholders, Directors and key senior management as at the LPD.

5.8 SERVICE AGREEMENTS

As at the LPD, none of our Directors and / or key senior management has any existing or
proposed service agreement with our Group.
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6. INFORMATION ON OUR GROUP
6.1 INFORMATION ON OUR GROUP
6.1.1  Our Group’s overview and history

Our Company was incorporated in Malaysia under the Act on 25 May 2021 as a private limited
company under the name of Sunview Group Sdn Bhd. It was subsequently converted into a public
limited company on 24 December 2021. Sunview is an investment holding company. Through our
subsidiaries, we are principally involved in the EPCC of solar PV facilities, solar PV construction and
installation services, solar power generation and supply as well as associated services and products.

The history of our Group can be traced back to 2013 when Fabulous Sunview was founded by its 2
previous shareholders namely Ku Gaik Lee and Kneoh Chin Shiun as their investment venture into
the RE industry, initially focusing on the EPCC of rooftop solar PV facilities for residential buildings.
Our Promoter, namely Chow Kian Hung, joined the company in the same year as Sales & Project
Manager. Subsequently in 2015, our Promoters, namely Ong Hang Ping and Chow Kian Hung, and a
business partner namely Chai Jeun Sian became shareholders of Fabulous Sunview, with Ong Hang
Ping and Chai Jeun Sian also taking up directorships in the company. The Fabulous Sunview’s
founders and Chai Jeun Sian eventually left the company between 2015 and 2018.

Since 2019, we have expanded our business operations from initially being an EPCC contractor
mainly for rooftop solar PV facilities to an EPCC contractor / subcontractor for utility-scale solar PV
facilities such as LSS PV plants, mainly achieved through the development of our project
implementation capabilities, hence our credibility, throughout the years. We also undertook strategic
acquisitions between 2015 and 2019 as part of our business expansion, mainly involving companies
providing installation and / or subcontracting services in the RE industry. Most of these companies did
not achieve the expected business outcome and were eventually disposed of by 2020.

In 2019, we ventured into the business of investing in solar PV facilities for power generation and
supply through Solarcity REIT, which was 49.00% owned by Fabulous Sunview and 51.00% owned
by Suntech Energy. Subsequently in July 2020, the equity interest of Fabulous Sunview increased to
51.00% while the remaining 49.00% equity interest was held by Suntech Energy. In 2021, to
consolidate our ownership in Solarcity REIT and to further expand our operations in solar power
generation and supply, we acquired a 100.00% equity interest in Suntech Energy as well as Vafe
System.

The table below sets out the key events and milestones in the history and development of our Group:

Year Key events and milestones

2013 e Commencement of operations for our wholly owned subsidiary, Fabulous Sunview as a
service provider of EPCC of solar PV facilites. We were operating from rented premises in
Puchong, Selangor.

e Through Fabulous Sunview, we secured our first EPCC project for a rooftop solar PV facility
with an installed capacity of 11.76 kWp for a residential building in Subang Jaya, Selangor
with a contract value of RM0.08 million.

e Fabulous Sunview also secured an EPCC project for a commercial shoplot where we were
responsible for 6 rooftop solar PV facilities with a total installed capacity of 72.00 kWp in
Seremban, Negeri Sembilan with a contract value of RM0.66 million.
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Year

Key events and milestones

2014

We secured our first industrial EPCC project with an installed capacity of 72.00 kWp for a
timber manufacturing plant in Seremban, Negeri Sembilan with a contract value of RM0.71
million.

Fabulous Sunview was registered with CIDB as a G4 contractor which allowed us to tender
for projects with a value up to RM3.00 million. Subsequently, we upgraded our CIDB
registration from G4 to G6 in 2016 and further upgraded to G7 in 2017. As at G7 contractor,
this allowed us to tender for projects without any limitation in the size or value of projects.

Fabulous Sunview was registered with SEDA as a service provider.

2017

We relocated our head office and operational facilities from Puchong, Selangor to rented
premises in Subang Jaya, Selangor.

We were registered as a grade C Electrical Contractor with the Energy Commission
Malaysia which allows us to carry out electrical works with a value of up to RM500,000.

We were registered as a work contractor with the TNB under the category of M&E works.

Solare Truss is registered with the Malaysian Green Technology Corporation to have the
rights to use “MyHIJAU” Mark as solar PV service provider indicating that the company
meets environmental and ecological standards. MyHIJAU is a government initiative fo
promote the sourcing and purchasing of green products and services in Malaysia.

2018

We relocated our head office and operational facilities from Subang Jaya, Selangor to a
three-storey industrial building that we acquired in Shah Alam, Selangor with a total built up
area of approximately 5,889 sq. ft.

Fabulous Sunview acquired Solare Truss, a company involved in the installation of rooftop
solar PV facility as well as supply of related materials. This company was primarily involved
in the installation of solar PV projects for Fabulous Sunview.

2019

Solarcity REIT was incorporated and commenced operations as an asset owner of solar PV
facilities solely to generate and supply solar power. As at the LPD, Solarcity REIT owns and
operates 13 solar PV facilities with a total installed capacity of 4.17 MWp. Please refer
Section 6.3.3.4 (iii) for further details on our solar PV facilities.

Fabulous Sunview embarked into LSS PV plant projects where the company was engaged

as a subcontractor for 4 LSS PV plant projects under the LSS 2 programme as follows:

- MSR 29.92 MWac LSS 2 PV Plant Gebeng Project in Pahang with a contract value of
RM3.60 million;

- MSR 29.99 MWac LSS 2 PV Plant Paka Project in Terengganu with a contract value of
RM3.90 million;

- Scatec 30.00 MWac LSS 2 PV Plant Kerian Project in Perak with a contract value of
RM5.13 million; and

- Solar Greencell 30.00 MWac LSS 2 PV Plant Pekan Project with a contract value of
RM12.06 million.

2020

Fabulous Sunview registered with SEDA as a solar PV investor.

Fabulous Sunview received approximately RM16.00 million funding via the issuance of
RCPS to Basil Power. Please refer to Section 4.1.1 of this Prospectus for further details on
the RCPS.
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Year

Key events and milestones

2021

Solarcity REIT registered with SEDA as a solar PV investor.

Fabulous Sunview reached a major milestone by securing its first EPCC project for LSS PV
plant under the LSS 2 programme. This is for a 10.00 MWac PV Plant in Sandakan, Sabah.
The total contract value of this project was RM57.00 million. As at the LPD, we commenced
the preparation and preliminary works for the project while the remaining construction works
are yet to commence pending the issuance of NTP from the facility owner.

Fabulous Sunview further secured an additional of 5 projects as an EPCC contractor for the
LSS PV plant under LSS 1, LSS 2 and LSS 4 programme.

Fabulous Sunview acquired Vafe System and Suntech Energy.

- Vafe System which was incorporated in 2014, commenced operations in 2015. The
company owns 1 solar PV facility namely “Kinta 1.00 MWp Rooftop Solar PV Facility” in
Kinta, Perak. This facility was under the FiT programme and Vafe System entered into a
21-year REPPA with TNB to generate and sell electricity back to the grid.

- Suntech Energy was incorporated in 2013 and commenced operations in 2014 as a
solar PV investor. The company owns 2 rooftop solar PV facilities in 2014 and 2016
respectively, namely “Nilai 1.00 MWp Rooftop Solar PV Facility” and “Alma 1.00 MWp
Rooftop Solar PV Facility” respectively. The 2 facilities are under the FiT programme
and Suntech Energy entered into a 21-year REPPA with TNB to generate and sell
electricity back to the grid.

Please refer to Section 6.3.3.4 of this Prospectus for further details on the power supply
activities of our Group.

In September 2021, we relocated our head office from Shah Alam to Menara Symphony
located in Petaling Jaya. The existing operational facility in Shah Alam is used as storage
faciliies for our electrical related equipment and materials such as solar PV modules,
structures as well as cables and wires.

2022

We secured an additional EPCC of a utility scale solar PV facility under the NEDA programme
with an installed capacity of 8.00 MWac. In this respect, as at the LPD, we have secured a
total of 7 utility scale EPCC projects with an aggregated contract value of RM658.04 million
where Fabulous Sunview has been appointed as the EPCC contractor. Please refer to
Section 6.3.3.1 (iv) (c) for further details on our EPCC of LSS PV plant projects.

(The rest of this page has been intentionally left blank)
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For the Financial Years Under Review and up to the LPD, Fabulous Sunview obtained the following
awards and recognitions:
Year Key awards and recognitions
2016 e “Young/Emerging Business Excellence Award 2016” organised by the Sin Chew Media
Corporation Berhad.
¢ “SME 100 Awards 2016 - Fast Moving Companies 2016” organised by SME Magazine Asia.
2017 s “QOutstanding SMEs 2017" under the Golden Bull Award 2017 organised by Business Media
international Sdn Bhd and Sphere Exhibits Malaysia Sdn Bhd.
e “4% Malaysia Independence Award 1957 @ Anugerah Merdeka under the category of Silver
Awards for the business nature of Solar System Integrated” in 2017 organised by the
Malaysian Exporters Association and SME Global Centre.
e “Sin Chew Business Excellence Award 2017" for the category of Business Services
Excellence Awards organised by the Sin Chew Media Corporation Berhad.
2022 e “IBR ASEAN Awards 2022 for the Corporate Excellence Award in the Energy Sector for
Innovations in Solar Power Solution by the IBR Asia Group.
6.1.2 Our competitive advantages and key strengths

Our competitive advantages and key strengths as set out below, provide us with the platform to grow
our business:

(i)

We have the experience and a proven track record in carrying out EPCC of solar PV
facilities and subcontracting works for LSS PV plants to serve as a platform for business
growth

We carry out EPCC for solar PV facilities providing end-to-end services from engineering design,
planning and procurement, construction and installation up to testing and commissioning. For the
Financial Years Under Review and up to the LPD, we have completed 98 EPCC of rooftop solar
PV facility projects covering industrial, commercial and residential buildings, with a cumulative
installed capacity of 23.08 MWp. For the Financial Years Under Review and up to the LPD, we
have completed the provision of construction and installation for 6 LSS PV plants with capacity
ranging from 29.92 MWac to 100.00 MWac as a subcontractor. For the Financial Years Under
Review and up to the LPD, our projects were completed according to the completion periods as
mutually agreed with our customers and there was no LAD incurred.

For the Financial Years Under Review and up to the LPD, we have completed 115 projects and
these are set out below by type of sectors:

Number of Installed Total Contract
Completed Projects Project Capacity Value (RM ‘000)
EPCC Projects 98 63,695
- Industrial 55 18.45 MWp 50,564
- Commercial 23 4.47 MWp 12,491
- Residential 20 0.16 MWp 640
Construction and Installation Projects 22 38,349
- Industrial 5 2.68 MWp 2,749
- Commercial 4 0.41 MWp 1,568
- Residential 7 0.06 MWp 194
- LSS PV Plant 6 319.91 MWac 33,838
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(if)

As at the LPD, we have secured 7 new LSS PV plant projects under the LSS 1, LSS 2, LSS 4
and NEDA programme with an aggregated installed capacity of 178.00 MWac and an
aggregated contract value of RM658.04 million which are expected to be completed by FYE
2024. Please refer to Sections 6.3.3.1 and 6.3.3.2 of this Prospectus for further details of our on-
going and completed projects.

In addition, we have the capabilities to carry out the EPCC of BIPV rooftop solar PV facilities
where the solar modules are used as roofing materials. The solar modules used for BIPV solar
PV facilities can be applied to a variety of surfaces such as roofing and walling application as an
integrated solution for the building. The key differences between EPCC of normal rooftop and
BIPV solar PV facility are as follows:

- Scope of work: For normal rooftop solar PV facility, the solar PV modules are mounted
on the existing roof while for BIPV solar PV facility the solar PV modules also serve as
the roof and/or wall of the building.

- Timeline: For similar capacity, the timeline for EPCC of normal rooftop solar PV facility is
commonly shorter compared to BIPV solar PV facility.

- Costing and pricing: For similar capacity, normal rooftop solar PV facility is commonly
fower cost and price compared to BIPV solar PV facility. This is because the BIPV solar
facility has to serve an additional function of being part of the structure of the building
such as roof and/or wall of the building, which require additional technical works.

This type of solar PV facilities offers building owners with benefits including potential time and
cost saving in installation as the roofing and solar modules are installed simultaneously
compared to classic roofing materials, as well as improved aesthetics as the modules are
homogenously coloured. Since the commencement of our business and up to the LPD, we have
24 EPCC of BIPV solar PV facility projects.

Our experience and proven track record in the EPCC of rooftop solar PV facility projects since
2013 and subcontracting works for LSS PV plants since 2019, provide us with the platform to
continue to address opportunities in securing new projects and grow our business. This is further
demonstrated where we are able to secure and complete several projects from the same
customers.

As a service provider for the construction of solar PV facilities, we are committed to providing
quality management procedures that are in line with our ISO 9001 certification. Our track record
in project planning, project execution and up to the completion of projects provides us with a
reference site for prospective customers.

We have an experienced technical and management team

We have an experienced technical and management team headed by our CEQO, Ong Hang Ping,
with an electrical engineering background and has approximately 12 years of experience in the
RE sector. He holds a Bachelor degree in Electrical Engineering, accredited by the Institute for
Sustainable Power Quality (ISPQ) and Grid-Connected Solar Photovoltaic (GCPV) certificate
and is also a certified member of the Board of Engineers Malaysia. He is supported by Chow
Kian Hung (our COQ) and Khoo Kah Kheng (our CPDO), both of them have approximately 9
years of experience in RE sector respectively.
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(iii)

(iv)

Our CEO, COO and CPDO are key in determining the strategic direction of our business and
implementing strategies to drive business growth. They are assisted by our CFO with her
knowledge and experience to contribute to the development of our business. Our CFO brings
with her approximately 7 years of experience in accounting and finance, having worked in public
accounting firms in various audit capacities, as well as being a Finance Manager in a public
company listed on the Main Market of Bursa Securities. Her knowledge and skills will assist our
Group in providing financial evaluations and management of financial risks of new projects in
addition to other financial and accounting matters.

Our business model in the EPCC and subcontracted works for solar PV facilities is
supplemented by the supply of solar power generated from the assets that we owned to
provide us with recurrent revenue

For the Financial Years Under Review, our main revenue contribution was from EPCC and
subcontracted works for solar PV facilities, which represented approximately 86.84%, 80.36%,
86.43% and 84.58% of our total revenue for the FYE 2019, FYE 2020, FYE 2021 and FYE 2022,
respectively. The supply of solar power provides us with a recurrent revenue which represented
approximately 0.45% and 3.52% of our total revenue for the FYE 2021 and FYE 2022,
respectively. Part of our strategy was to leverage on our technical knowledge and experience in
EPCC of solar PV facilities and expand into asset ownership, a strategy which we embarked in
2019 through Solarcity REIT. As at the LPD, we own 18 solar PV facilities with a collective
installed capacity of 7.74 MWp. In addition, we plan to construct 2 new solar PV facilities by
2023. Please refer to Section 6.3.3.4 (jii) of this Prospectus for further details on our solar PV
facilities.

As an owner of the solar PV facilities, we will operate and maintain the facilities in order to
optimise the generation of solar power. The supply of solar power business segment will
provide us with the recurrent revenue to moderate some of the revenue stream variabilities
from a project based business segment. The recurrent revenue provides us with certain amount
of predictable cash inflow. While contribution from this segment was relatively low for the
Financial Years Under Review and up to the LPD, we expect higher contribution moving forward
following commencement of all of the 18 solar PV facilities and completion of the 2 new facilities
in 2023.

We work with solar PV investors who will fund the installation of solar PV facility and
facilitate growth of our EPCC of solar PV facility business

Solar PV investors are entities that fund the capital expenses of installing solar PV facilities
on the premises of prospective power consumers. We work with solar PV investors where we
carry out the EPCC of solar PV facilities for the solar PV investors. This will enable power
users to consume solar PV power without having to fund the initial capital expenses for the
installation of solar PV facilities. With this zero capital expenditure arrangement, we can
attract power consumers to install solar PV facilities on their premises while generating
opportunities for our EPCC of solar PV facility business.

In this respect, we already have a track record in carrying out EPCC of solar PV facility
projects under the zero capital expenditure arrangement with our customers who are solar PV
investors including GSPARX Sdn Bhd, HIS Cenergi Sdn Bhd and Evergreen Fintech Sdn
Bhd. We are one of their panels of EPCC contractors to be involved with their zero capital
expenditure projects. For the Financial Years Under Review and up to the LPD, 40 of our
completed and on-going EPCC projects are from solar PV investors with an aggregated
contract value of approximately RM33.62 million.

The zero capital expenditure for the installation of solar PV facility is in line with the
Government's objective of promoting higher adoption of RE. In 2021, the Ministry of Energy
and Natural Resources introduced the Energy Transition Plan 2021-2040 with a target to
increase the share of RE in the total installed capacity in Malaysia to 31% in 2025 and 40% in
2035. (Source: Industry Overview)
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Our relationships with solar PV investors will provide us with the advantage of offering zero
capital expenditure to power consumers and encourage the installation of solar PV facilities to
serve as a platform for our EPCC of solar PV facility business segment. As for the solar PV
investors, this investment generates recurrent revenue and provides a certain amount of
predictable cash inflow.

6.1.3 Share capital and changes in share capital

As at the LPD, our issued share capital is RM49,000,002 comprising 350,000,000 Shares.

Details of the changes in our issued share capital since incorporation up to the LPD are as follows:

the Acquisition of
Fabulous Sunview

Cumulative

issued share

No. of Shares Consideration capital

Date of allotment allotted (RM) | Nature of transaction (RM)
25 May 2021 2 2| Subscribers’ shares 2
29 July 2022 349,999,998 49,000,000 | Otherwise than cash for 49,000,002

There were no discounts, special terms or installment payment terms given in consideration of the

above allotment.

As at the LPD, we do not have any outstanding warrants, options, convertible securities and uncalled

capital.

Upon completion of our Listing, our issued share capital will increase to RM83,220,002 comprising

468,000,000 Shares.

(The rest of this page has been intentionally left blank)
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6.1.4 Subsidiaries

Our current corporate Group structure is illustrated below:

Sunview

100.0%

Fabulous Sunview

51.0%

100.0%

100.0%

100.0%

Suntech Energy

Solare Truss

Vafe System

Solarcity REIT

49.0%

As at the LPD, we have 5 subsidiaries and we do not have any associate company. The principal
place of business for all our 5 subsidiaries is in Malaysia. Details of our subsidiaries are set out below:

Effective
Date and equity
Company name and place of Issued share interest
registration no. incorporation capital (%) Principal activities
Fabulous Sunview 1 March 2013/ | RM40,249,437.24 100 EPCC of solar PV and other
Sdn Bhd Malaysia RE facilities, provision of solar
201301006831 PV construction and
(1036671-H) installation services, and
associated services and
products
Suntech Energy 13 August 2013/ | RM4,000,000.00 100* Solar power generation and
Sdn Bhd Malaysia supply
201301028089
(1057919-A)
Solarcity REIT Sdn Bhd | 19 September RM1,000,000.00 100# Solar power generation and
201901033470 2019 / Malaysia supply
(1342800-D)
Solare Truss Sdn Bhd 19 June 2014 / RM1,000,000.00 100* Solar PV construction and
201401022289 Malaysia installation services, and
(1098375-M) supply of solar PV equipment
and ancillary systems as well
as EPCC of other RE facilities
Vafe System Sdn Bhd 24 December RM1,800,000.00 100* Solar power generation and
201401048114 2014 / Malaysia supply
(1124303-W)
Notes:
* Held through Fabulous Sunview.

# Held through Fabulous Sunview and Suntech Energy.
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6.2 SHARE CAPITAL INFORMATION ON OUR SUBSIDIARIES

6.2.1

Fabulous Sunview

Fabulous Sunview was incorporated on 1 March 2013 in Malaysia under the Companies Act 1965 as a
private limited company and is deemed registered under the Act.

As at the LPD, the issued share capital of Fabulous Sunview is RM40,249,437.24 comprising
1,661,274 ordinary shares.

The changes in the issued share capital of Fabulous Sunview for the Financial Years Under Review up
to the LPD are as follows:

Cumulative issued share capital

No. of Fabulous . ) No.of No. of RCPS/
Sunview shares  Consideration / ordinary ICPS
Date of allotment allotted" Type of issue RM shares
28 June 2019 60,811 RM1,000,000 / 1,750,000 810,811 -
Cash
8 January 2020 34,259 RM500,000 / 2,250,000 845,070 -
Cash
15 December 2020 450,704 RCPS RM15,999,992/ 18,249,992 845,070 450,704 RCPS
Cash
30 September 2021 284,097 RM17,099,798/ 35,349,790 1,129,167 450,704 RCPS
Cash
7 October 2021®) 81,403 RM4,899,647 / 40,249,437 1,210,570 450,704 RCPS
Cash
29 November 20214 450,704 ICPS RM15,999,992/ 40,249,437 1,210,570 450,704 ICPS
Redemption of
RCPS
22 July 2022) 450,704 -/ 40,249, 437 1,661,274 -
Conversion of
ICPS
Notes:

(1)  Ordinary shares, unless otherwise stated.

(2) Please refer to Section 4.1.1(a) of this Prospectus for further details of the Issuance of RCPS to
Basil Power.

(3) Please refer to Section 4.1.1(d) of this Prospectus for further details of the Pre-IPO Fund Raising.

(4) Please refer to Section 4.1.1(e) of this Prospectus for further details of the RCPS Redemption
and issuance of ICPS.

(5) Please refer to Section 4.1.2(a)(i) of this Prospectus for further details of the ICPS Conversion.
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Save for the above, none of the ordinary shares of Fabulous Sunview were issued at a discount, on
special terms or based on installment payment terms. As at the LPD, Fabulous Sunview does not
have any outstanding warrants, options, convertible securities and uncalled capital.

6.2.2 Suntech Energy
Suntech Energy was incorporated on 13 August 2013 in Malaysia under the Companies Act 1965 as a
private limited company and is deemed registered under the Act.
As at the LPD, the issued share capital of Suntech Energy is RM4,000,000 comprising 4,000,000
ordinary shares. There has been no change in the issued share capital of Suntech Energy for the
Financial Years Under Review up to the LPD.
None of the ordinary shares of Suntech Energy were issued at a discount, on special terms or based
on installment payment terms. As at the LPD, Suntech Energy does not have any outstanding
warrants, options, convertible securities and uncalled capital.

6.2.3 Solarcity REIT

Solarcity REIT was incorporated on 19 September 2019 in Malaysia under the Act as a private limited
company.

As at the LPD, the issued share capital of Solarcity REIT is RM1,000,000 comprising 1,000,000
ordinary shares.

The changes in the issued share capital of Solarcity REIT for the Financial Years Under Review up to
the LPD are as follows:

Cumulative issued

No. of Solarcity share capital
REIT shares Consideration / No. of
Date of allotment allotted Type of issue RM shares
19 September 2019 100 RM100/ 100 100
Subscribers’ shares
3 March 2021 999,900 RM999,900 / 1,000,000 1,000,000
Cash

None of the ordinary shares of Solarcity REIT were issued at a discount, on special terms or based on
instalilment payment terms. As at the LPD, Solarcity REIT does not have any outstanding warrants,
options, convertible securities and uncalled capital.

(The rest of this page has been intentionally left blank)
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6.2.4 Solare Truss
Solare Truss was incorporated on 19 June 2014 in Malaysia under the Companies Act 1965 as a private
limited company and is deemed registered under the Act.
As at the LPD, the issued share capital of Solare Truss is RM1,000,000 comprising 1,000,000 ordinary
shares.
The changes in the issued share capital of Solare Truss for the Financial Years Under Review up to the
LPD are as follows:
Cumulative issued
No. of Solare share capital
Truss shares Consideration / No. of
Date of allotment allotted Type of issue RM shares
10 May 2022 900,000 RMB800,000 / 1,000,000 1,000,000
Cash
None of the ordinary shares of Solare Truss were issued at a discount, on special terms or based on
installment payment terms. As at the LPD, Solare Truss does not have any outstanding warrants,
options, convertible securities and uncalled capital.
6.2.5 Vafe System

Vafe System was incorporated on 24 December 2014 in Malaysia under the Companies Act 1965 as a
private limited company and is deemed registered under the Act.

As at the LPD, the issued share capital of Vafe System is RM1,800,000 comprising 1,800,000 ordinary
shares. There has been no change in the issued share capital of Vafe System for the Financial Years
Under Review up to the LPD.

None of the ordinary shares of Vafe System were issued at a discount, on special terms or based on
installment payment terms. As at the LPD, Vafe System does not have any outstanding warrants,
options, convertible securities and uncalled capital.

(The rest of this page has been intentionally left blank)
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6.3 BUSINESS OVERVIEW

6.3.1 Our business model

Our business model is as follows:

Business Activities Principal Market

Malaysia

Qur Customers and

Distribution Channels

Direct Distribufion

*  Building owners

»  Solar PV investors
*  Powsr consumars

= Others ™
- ) . Indirect Distribution
W principally operate in Malaysia - Renewabls energy

and carry out solar PV projects in

various stales in Malaysia. service contractans

Notes:

(1) For the Financial Years Under Review, revenue contribution for EPCC were from rooftop solar PV facility
projects and LSS PV facility projects.

(2) For the Financial Years Under Review, revenue contributions were mainly derived from subcontracted works
for solar PV projects including rooftop and ground mounted for LSS.

(3) Comprises solar PV consulting and engineering services, as well as supply of solar PV equipment and ancillary
systems.

(4) For the Financial Years Under Review, revenue contributions were from the solar power generation and supply
from our rooftop solar PV facilities.

(5) Other direct distribution channel includes facility developer or owner for the solar PV consulting and
engineering services.

(a) Our business activities

We are involved in renewable energy principally in the provision of solar PV construction related
services, as well as the solar power generation and supply as follows:

. EPCC of solar PV facilities: We carry out EPCC for solar PV facilities providing end-
to-end services from engineering design, planning and procurement, construction and
installation up to testing and commissioning. Revenue contribution from EPCC of solar
PV facilities accounted for 76.38% (RM4.32 million), 38.68% (RM10.20 million),
46.06% (RM19.96 million) and 75.73% (RM75.17 million) of our total revenue for FYE
2019, FYE 2020, FYE 2021 and FYE 2022, respectively. For the Financial Years Under
Review and up to the LPD, our completed EPCC projects were for rooftop solar PV
facilities on industrial, commercial and residential buildings with installed capacities
ranging between 4.30 kWp and 2,114 kWp.
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For the Financial Years under Review and up to the LPD, we have completed a total
of 98 EPCC of solar PV rooftop projects with an aggregated installed capacity of 23.08
MWp.

In 2021, we expanded into the EPCC of LSS PV facility project where we secured 6
LSS PV facility projects under the LSS 1, LSS 2 and LSS 4 programme with an
aggregated installed capacity of 170.00 MWac. In 2022, we secured an additional
EPCC of a utility scale solar PV facility under the NEDA programme with an installed
capacity of 8.00 MWac. As at the LPD, the aggregated contract value of these projects
is RM658.04 million. Please refer to Section 6.3.3.1 (iv) (¢) of this Prospectus for
further details.

Construction and installation of solar PV facilities: We also provide construction
and installation for solar PV facilities including LSS PV facilities projects, operating as
a subcontractor to EPCC contractors. We are involved in site clearance and
management, M&E, piling, assembly and installation of mounting systems, and
installation of solar PV modules and related electrical and communications equipment
and systems.

Revenue contribution from construction and installation works accounted for 10.46%
(RMO0.58 million), 41.68% (RM10.99 million), 40.37% (RM17.48 million) and 8.85%
RMB8.79 million of our total revenue for FYE 2019, FYE 2020, FYE 2021 and FYE 2022,
respectively. For the Financial Years Under Review and up to the LPD, we were
involved in construction and installation works for 6 LSS PV facilities with installed
capacity ranging between 29.92 MWac and 100.00 MWac as a subcontractor and
these projects have been completed as at the LPD. Please refer to Section 6.3.3.2 (jii)
(a) of this Prospectus for further details.

Associated services and products: We also provide associated services and
products to complement our core services in EPCC, and construction and installation
services. This includes provision of solar PV consulting and engineering services, O&M
services, as well as supply of related equipment and ancillary construction materials
such as PV module mounting systems and gutters. Solar PV consulting and
engineering services include the preparation and submission of documentations to
authorities, facility audit and site surveys, and providing seminars and training services.

Revenue contribution from associated services and products accounted for 13.16%
(RM0.74 million), 19.64% (RM5.18 million), 13.12% (RM5.68 million) and 11.90%
RM11.81 million of our total revenue for FYE 2019, FYE 2020, FYE 2021 and FYE 2022,

respectively.

Solar power generation and supply: In 2019, we embarked on being an asset owner
of solar PV facilities to generate and supply solar power through Solarcity REIT. Owning
solar PV facilities enables us to generate recurrent revenue to supplement our project
based revenue streams. As at the LPD, we own 18 solar PV facilities of which 15 were
through AOO while remaining 3 were either BOO or BOOT and we plan to construct 2
new solar PV facilities by 2023. Please refer to Section 6.3.3.4 (iii) of this Prospectus for
further details.

106



[ Registration No. 202101019497 (1419797-M) ||

6. INFORMATION ON OUR GROUP (CONT’'D)

The generated solar power are for sale to individual consumers as well as TNB. Revenue
contribution from the sales of solar power accounted for less than 1% of our total revenue
for the FYE 2021. In FYE 2022, revenue contribution from solar power generation and
supply accounted for 3.52% (RM3.50 million) of our total revenue for FYE 2022.

Our revenue segmented by business activities for the Financial Years Under Review are as
follows:

RM10.954 million
(41.68%)

RM4.316 million
(76.38%)

FYE 2020
RM26.375 million

FYE 2019
RM5.651 million MO0.591

¢ million
9410.46%

RM10.200
million
(38.68%)

1 d

" \

RM0.744 million RMS. 181 million
(13.18%) (19.64%)

RM75.168 million
{75.73%)

RM17.49
million
40.37%)

FYE 2022

FYE 2021
[ RM29.283 million

RM15.958

million
{46.08%)

RM11.809 millicn

RM0.197 million  RM5.684 mifion RM3.498 million (11.90%)
(0.45%) (12.12%) (3.52%)
Il cFcC of solar PV faciiities [ Associated sarvices and products

D Construction and installation of solar PV facilities - Solar power generation and supgly

For the Financial Years under Review, our business grew from RM5.65 million for the FYE
2019 to RM99.26 million for the FYE 2022, mainly driven by the EPCC of solar PV facilities
services as well as the construction and installation of solar PV facilities services.

For the FYE 2020, the growth in our revenue was mainly driven by the provision of
subcontracted construction and installation works for an LSS PV plant in the east coast and
northern region of Peninsular Malaysia. In addition, the growth in revenue was partly
contributed by EPCC projects for solar PV facilities in the northern and central regions of
Peninsular Malaysia. These were mainly for projects relating to solar PV facilities that were
installed on rooftop of industrial buildings.
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(b)

(c)

The growth in revenue for FYE 2021 was mainly driven by EPCC projects for solar PV facilities
located in the southern and central regions of Peninsular Malaysia, and also partly from the
provision of subcontracted construction and installation services for an LSS PV project in the
east coast region of Peninsular Malaysia.

The growth in revenue for FYE 2022 was mainly driven by EPCC projects for solar PV facilities
located in the East Malaysia, northern and central region of Peninsular Malaysia, and also partly
from associated services and products as well as solar power generation and supply.

Principal Market

Our principal market is Malaysia where we derived all our revenue for the Financial Years
Under Review and up to the LPD.

Distribution Channel and Customers
We utilise both direct and indirect distribution channels as follows:

- We mainly adopt direct distribution channel where we secure work directly from building
owners as well as owners and investors of solar PV facilities. In addition, we generate and
supply solar power directly to commercial and industrial customers. For the FYE 2019,
FYE 2020, FYE 2021 and FYE 2022, revenue generated from direct distribution channel
accounted for 68.44% (RM3.87 million), 39.92% (RM10.53 million), 51.87% (RM22.48
million) and 63.42% (RM62.95 million) of our total revenue respectively.

- Our indirect distribution channel is where we work with intermediaries such as other
renewable energy service providers or EPCC contractors where we are engaged as a
subcontractor to provide solar PV construction and installation works. For the FYE 2019,
FYE 2020, FYE 2021 and FYE 2022, our revenue generated from indirect distribution
channel accounted for 31.56% (RM1.78 million), 60.08% (RM15.85 million), 48.13%
(RM20.85 million) and 36.58% (RM36.31 million).

6.3.2 Our Mode of Operations

6.3.2.1 Provision of solar PV services segment

For our provision of solar PV services segment comprising EPCC, and construction and installation of
solar PV facilities, we mainly secure our projects through competitive bidding or tendering. Our mode
of operations for solar PV projects are as follows:

U

Fixed lump sum contract

We operate based on a fixed lump sum contract which specifies the scope of work and
deliverables, timeline for delivery and schedule of payment, as well as a fixed price for the
contract. Our customer will pay us the fixed price of the contract subject to any variation in
orders or claims against LAD. The typical contract period for our EPCC of rooftop solar PV
facilities is within 12 months and EPCC of LSS PV plant projects will take up to 18 months,
while the provision of subcontracting construction and installation services is completed within
a period of up to 7 months.
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We will issue the invoice to the customers based on the progress milestones along the project
timeline. Upon the acceptance of handover by the customer and the issuance of the completion
of testing and commissioning form or certificate of practical completion or certificate of practical
acceptance or project completion letter, we will issue the invoice for the final portion of the
contract value. Thereafter, we will not derive any more revenue for that contract. Fixed lump
sum contracts are our most common mode of operation for the EPCC of solar PV facilities, and
subcontracting construction and installation of solar PV projects.

Depending on the contract, some of our commitments typically stipulated in the fixed lump sum
contract for an EPCC project may include 1 or more of the terms below:

defect liability period ranging between 12 months and 36 months;
vendor/supplier warranty that we offer include 1 or more of the following:

- free maintenance for a period ranging from 3 months and up to 36 months;
and/or

- workmanship warranty for a period ranging between 1 year and 5 years where
we warrant the design, components, and assembly of the facilities as well as
other services such as solar panel washing and yearly maintenance services
as stipulated.

The common equipment warranty offered by the equipment manufacturer typically
include:

- solar PV module warranty free from defects in material and workmanship for 10
to 12 years:
> 90% of the specified minimum output for 10 years;
> 80% of the specified minimum output for 25 years.

- inverter warranty free from defects for 5 years;

- warranty in material and workmanship for a period ranging between 2 years and
10 years; and

- others include support structure warranty for 10 years, and electrical board and
protection warranty for 2 years.

We have back-to-back warranty arrangements with equipment manufacturers to
replace faulty equipment. We would be required to bear the costs of physically
replacing the affected equipment.

Retention sum is commonly applicable to solar PV facility projects for commercial and
industrial applications as well as LSS PV facility projects as stipulated in the contract.
The retention sum ranges from 5% to 10% of the contract value. Depending on the
contract, the retention sum is commonly released in either of the following ways:

- the entire retention sum will be released upon expiry of the defect liability
period; or

- the retention sum will be released in 2 portions where the first portion is
released upon issuance of the certificate of practical completion (“CPC”) or
handover document, while the second portion will be made upon the issuance
of a certificate of making good defects (“CMGD”) or upon the expiration of the
defect liability period.

Typically, there is no retention sum required for EPCC of solar PV facilities for
residential buildings.
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As an EPCC contractor, we are typically required to provide performance security to
the project owner for commercial and industrial application projects as well as LSS PV
projects as follows:

- Performance bond or bank guarantee is required to be prepared and provided
by us to the project owner. A performance bond or bank guarantee value
ranges between 2.5% and 15% of the contract value. The validity of the
performance bond is typically valid from the date of NTP until 1 to 3 months
after the scheduled commercial operation date (*COD”).

- Defect liability bond is prepared and will be provided to the project owner upon
the issuance of a certificate of taking over or acceptance, and the value is
between 5% and 6.5% of the contract value. This defect liability bond is valid
up to 3 months after the expiration of the defect liability period.

In addition, a number of our EPCC contracts require us to provide an advance payment
bond of 10% of the contract value to the project owner of LSS PV projects. The purpose
of the advance payment bond is to provide assurance that the EPCC contractor will
kick-start the project as well as a form of security for the down payment made by the
customer.

There is no requirement to provide performance security for EPCC of solar PV facilities
for residential buildings.

In addition to the above, we are subjected to various liquidated damages for LSS solar PV
projects as follows:

Delay liquidated damages are designed to compensate the project owner for loss or
damage suffered as a result of late completion based on the agreed schedule. The
project owner will claim delay liquidated damages based on the predetermined or
agreed daily rate for each day of the delay, and up to a maximum value ranges between
10% and 15% of the contract value depending on the contract.

Certain rooftop solar PV projects are also subjected to similar delay liquidated
damages as mentioned above.

Performance liquidated damages are designed to compensate the project owner if
the facility fails to achieve the performance levels as stipulated in the contract including
guaranteed peak capacity and guaranteed established capacity upon the provisional
acceptance date, and guaranteed performance ratio(") and guaranteed plant availability
for the guaranteed period. The compensation to the owner shall be as follows:

- the shortfall between the actual peak capacity and the guaranteed peak
capacity multiplied by a predetermined rate per MWp or part thereof;

- the shortfall between the actual capacity and the guaranteed established
capacity multiplied by a predetermined rate per MWp or part thereof; and

- the shortfall between the actual performance ratio and the guaranteed
performance ratio multiplied by a predetermined amount for each percentage.
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Certain rooftop solar PV projects are also subject to similar performance liquidated
damages focusing on shortfall against the guaranteed performance ratio discussed
above.

Note:

(1) The performance ratio (“PR”} is a measure of the quality of the PV facility which is dependent
on the location where the facility is installed. The PR is stated as percent and describes the
relationship between the actual and theoretical energy oulput of the PV facility as follows:

Actual energy output
Axr+H

Performance Ratio =

A = total solar PV module area; r = solar PV module yield; and H = solar insolation on lilted
solar PV module (shadings not included)

Generally, the common factors that may affect the PR value include:

- environmental factors;

- temperature of the solar PV modules;

- solar irradiation and power dissipation; and

- the condition of the solar PV module whether the solar PV module is in the shade.

. Abandonment liquidated damages are designed to compensate the project owner if
the PPA is abandoned prior to the COD and during the first year of the O&M period,
that is attributable to us as the EPCC contractor or we abandon the project after the
commencement of project, in which case we shall pay the owner a predetermined fixed
amount or a predetermined fixed amount plus the total contract value. This is in
reference to one of our subsisting contracts where the predetermined amount for the
abandonment liquidated damages is RM45.00 million and the total contract value is
RM169.18 million.

Similarly, certain rooftop solar PV projects are also subject to the abandonment
liguidated damages where the compensation is up to 10% of the total contract value.

6.3.2.2 Asset owner segment

Our asset owner segment is based on various models including BOOT, BOO as well as AOO of solar
PV facilities. Our mode of operation is as follows:

- For the BOOT and BOO model, we will carry out the EPCC of the rooftop solar PV facility as
well as operate and maintain the rooftop solar PV facility at our expense. While for the AOO
model, we acquire the facility and will also operate and maintain the rooftop solar PV facility at
our expense.

- Our revenue from the solar power generation and supply will be through a PPA including the
following types:
o REPPA with the distribution licensee;
¢ private PPA (including solar contract) with the user; and
e SARE with the user and the distribution licensee.
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Tenure of PPA typically ranges between 15 and 25 years from the COD, where we will charge
for electricity generated, multiplied by an agreed fixed tariff on a kilowatt-hour (kWh) basis. The
agreed fixed tariff of our 18 solar PV facilities varies and is dependent on a mutually agreed
rate between our Group and the customer which are stipulated in the agreement. Please refer
to Section 6.3.3.4(iii) of this Prospectus for further details on the solar PV facilities that we
currently own.

Our customer who is the power user will be invoiced monthly in arrears for the power generated.
An example of our charge-out is as follows:

Power generated in month-1 Agreed fixed tariff Amount payable by user for
(kWh) (RM/kWh) month-1 (RM)
50,000 0.33 16,500.00

For private PPA, we provide a power production guarantee based on the guaranteed
performance ratio during the term of the private PPA as stipulated in the contract. The
guaranteed performance ratio typically reduces gradually every year up to the end of the PPA.

In the event we are unable to achieve the performance levels as stipulated in the contract, we
will need to compensate the user for the difference between the guaranteed performance ratio
on the electricity generation and the actual electricity generation. For illustration purposes, an
example for the calculation of the liquidated damages is on a yearly basis using the following
formula:

Liquidated damages

shortfall of the guaranteed electricity generation x (TNB tariff rate - Contracted
solar tariff rate)

An example for calculating liquidated damages is as follows:

Guaranteed performance ratio (GPR) (%) A 73.26

Equivalent GPR (MWh) B 1,044.10

Equivalent of 1% of performance ratio (MWh) C 14.25 B/A
Actual performance ratio (APR) (%) D 60.00

Shortfall in performance ratio (%) E 13.26 A-D
Shortfall in performance ratio (MWh) F 188.96 ExC
Contracted solar tariff rate (RM/kWh) G 0.30

TNB tariff rate (RM/kWh) H 0.40

Difference in tariff rate (RM/kWh) | 0.10 H-G
Liquidated damages (RM) J 18.90 Fxl

In the event of a default in payment by our customer, our customer will have to pay us the
buyback value of the rooftop solar PV facility which is fixed for each year of the duration of the
private PPA commencing on the first year of the COD. The buyback value refers to the residual
value of the facility as stipulated in the agreement.
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Upon the expiration of the private PPA, the rooftop solar PV facility will automatically be
transferred to the customer free of charge or removed from the premises at our cost if requested
by the customer. In the event that the customer decides not to keep the equipment, we will
reuse the said solar PV facilities and the related equipment for other purposes if they are still
economically functional.

6.3.3 Our Products and Services

Overview of Solar PV Facilities

Solar PV facilities are power generating facilities that operate by using solar cells to convert sunlight directly
into electricity. At the core of a solar PV facility are several connected solar PV modules, where each
module comprises multiple connected solar cells that are responsible for the generation of electricity. These
solar PV modules are then connected into large arrays to provide the required power generating capacity
of the facility.

In addition to the core solar PV modules, there are other equipment and structures required to complete
the whole facility, which are referred to as balance of system.

For solar PV facilities with lower installed capacity such as rooftop solar PV facilities, the balance of system
includes the following, among others:

- mounting systems;

- cabling and wiring;

- junction/combiner boxes with switches, fuses and circuit breaker;
- distribution boards;

- inverters;

- solar logger;

- electricity metering devices;

- electrical and lightning protection devices;

- battery banks and chargers (optional); and

- monitoring system.

For solar PV facilities with higher installed capacity such as ground mounted utility scale solar PV facilities,
the balance of system includes the above and the following, among others:

- transformers;

- switchgears/switchboards;

- AC and DC isolators;

- sensors including irradiance and wind speed,;

- SCADA systems;

- monitoring and control centre; and

- interconnection to the nearest substation.
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Inverter Solar logger

&
IAVERTEH-2

Metering device AC Switchboard

(The rest of this page has been intentionally left blank)
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Generally, grid-connected solar PV facilities are implemented under the solar PV programmes initiated by
the Government. For the Financial Years Under Review, our projects are implemented under the following
programmes:

U]

(i)

FiT

FiT programme obliges the distribution licensees, including TNB and Sabah Electricity Sdn Bhd,
to buy electricity generated from renewable resources produced by Feed-in approval holders
(FiAH) at a pre-determined rate for a specific duration which are typically for 21 years. Renewable
resources eligible for FiT programme are solar PV, biogas, biomass and small hydropower. Under
this programme, no new quota has been allocated for solar PV since 2017 except 5.00 MW under
the community category including schools, care centres and places of worship. In 2017, the quota
that was allocated by SEDA under the community category was the last quota offered. There was
no additional quota offered under the FiT programme for solar PV facilities since 2017. For the
Financial Years Under Review and up to the LPD, our Group has 1 on-going EPCC solar PV
projects under the FiT programme for the re-installation of a rooftop solar PV facility as requested
by the customer who is an existing Feed-in approval holder.

NEM

- NEM: NEM programme allows consumers to generate solar PV electricity for self-
consumption, and export any excess electricity to the power grid at prevailing displaced
cost.

- NEM 2.0: In January 2019, the NEM programme was enhanced to NEM 2.0. The NEM
2.0 allows excess solar PV electricity to be exported to the power grid on a one-on-one
(1-on-1) offset basis by off-setting every 1.00 kWh exported with 1.00 kWh consumed
from the grid.

- NEM 3.0: In December 2020, the NEM 3.0 was introduced which allow excess solar PV
electricity to be exported and used to offset the subsequent bill payment. The offset of the
electricity bill is applicable for the first 10 years. Subsequent to the 10 years electricity
offset period, the solar PV electricity generated will be for self-consumption only and off-
setting of the electricity bill or export of excess electricity will not be permitted. As at the
LPD, the solar PV quota available for allocation under the NEM 3.0 programme is
approximately 315 MWac up to 2023. The NEM 3.0 programme is categorised into the

following:

NEM 3.0

Programmes Consumer category . Programme benefits for Peninsular Malaysia

NEM Rakyat Residential Any excess solar PV electricity generated in any 1
month may be exported and used to offset, on a 1-

NEM GoMEn Gover_nment to-1 basis, subsequent bill payments up to a

agencies maximum of 12 months.

Net Offset Virtual Commercial, Any excess solar PV electricity generated may be

Aggregates industrial, mining and ;| exported to a distribution licensee or for use by a

(NOVA) }agriculture maximum of 3 designated premises to offset the bill
payments for their next billing periods.

Source: Industry Overview

For the Financial Years Under Review and up to the LPD, our Group has 112 EPCC of solar PV
facility projects under the NEM programme including NEM NOVA, NEM GoMEn and NEM Rakyat,
of which 88 projects have been completed while 24 projects are still on-going. Please refer to
Section 6.3.3.1 (i) of this Prospectus for further details.
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(iii)

(iv)

(v)

SELCO

SELCO programme involves the installation of solar PV facilities for consumer's own use. Any
excess electricity generated under SELCO is not allowed to be exported to the power grid. Quota
is not applicable under the SELCO programme, however solar PV installations of 72kW or more
are required to apply for a licence from the Energy Commission Malaysia. For the Financial Years
Under Review and up to the LPD, our Group has 10 completed and 3 on-going EPCC of solar PV
facility projects under the SELCO programme.

LSS

The LSS programme in Malaysia is a programme initiated by the Energy Commission for utility grid
connected solar PV plants with a generation capacity of 1.00 MWac or more. The contract for the
development of the LSS PV plant project was based on competitive bidding and the awarded bidder
will be responsible to build, own, operate and generate electricity for sale to the distribution licensee
namely TNB or Sabah Electricity Sdn Bhd for 21 years under a PPA arrangement. For the Financial
Years Under Review and up to the LPD, we have 6 on-going EPCC of solar PV facility projects
under the LSS programme.

NEDA

NEDA is a programme which allows an entity involved in power generation to sell power to a single
buyer such as TNB. Under the NEDA programme, power generators are allowed to submit bids for
their variable costs such as fuel, operations and maintenance costs on a daily basis to compete for
more power generation supply. For the Financial Years Under Review and up to the LPD, we have
1 on-going EPCC of solar PV facility projects under the NEDA programme.

6.3.3.1 EPCC of Solar PV Facilities

U]

Overview

We carry out EPCC of solar PV facilities where we are the main contractor responsible for the
entire project from planning up to commercial operation where we provide end-to-end services
from engineering design, planning and procurement, construction and installation up to testing and
commissioning. As an EPCC contractor, we engage subcontractors to carry out the construction
and installation works for the solar PV facilities under our supervision.

Our revenue generated from EPCC projects were mainly driven by rooftop solar PV facilities with
an installed capacity of less than 1.00 MW, which accounted for 76.38% (RM4.32 million), 38.53%
(RM10.16 million), 30.79% (RM13.34 million) and 16.79% (RM16.67 million) of our total revenue
for FYE 2019, FYE 2020, FYE 2021 and FYE 2022, respectively. Meanwhile, our EPCC of rooftop
solar PV facilities with an installed capacity of 1.00 MW and above accounted for 0.15% (RM0.04
million), 15.27% (RM6.62 million) and 14.34% (RM14.24 million) of our total revenue for FYE
2020, FYE 2021 and FYE 2022, respectively. For the Financial Years Under Review, all of the
solar PV facilities under our EPCC projects were installed on rooftops with connection to the power
grid.

For the Financial Years Under Review and up to the LPD, we carried out EPCC of solar PV

facilities on the rooftops of the following types of buildings:

- industrial such as factories;

- commercial such as office buildings, retail and shopping complexes, and private school;
and

- residential, mainly landed houses.

In addition, for the Financial Years Under Review and up to the LPD, we carried out EPCC of
ground-mounted LSS PV plants under the LSS 1, LSS 2, LSS 4 and NEDA programme.
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Types . .FYE 2019 FYE 2020 FYE 2021 FYE 2022

of building RM’000 | %* RM'000 %* | RM'000 %* RM'000 %*
Rooftop Solar PV Facilities

Industrial 3,487 . 61.70 8548 3241: 17,399 4015 20,146  20.30
Commercial AT451 13.18 1,652 6.27 2,423 560 10,520 10.60
Residential 84 1.50 - - 136 0.31 244 0.25

Ground-mounted Solar PV Facilities

LSS PV plants : : : - - - 44258 4459

Sub-total ;4,316 76.38 10,200: 38.68 19,958 46.06 75,168 75.73
Notes:

* Percentage of total revenue; * include 1 pnivate school
Our EPCC scope of work

Our EPCC of solar PV facilities cover the end-to-end works of the project which includes the
following:

Engineering

Procurement Construction

Commissioning

-

Planning
Canceptual design

Source and procure
materials, equipmant,
systems and services

Civil and structural

Mechanical and
alectrical

»  Testing
+  Commissioning

« Detailed design
»  Instrumentation and
control

+ Installation

Engineering

Engineering refers to the planning and design of the entire solar PV facility. Planning includes
establishing all the steps necessary to commence and complete the entire project including
timeline for each activity, liaison with authorities to obtain the necessary permits and approvals,
human resources planning, logistics as well as project costing and budgeting. Design covers initial
conceptualisation up to detailed design of the solar PV arrays and balance of system including
system configuration, specifications and layout, and construction related works such as civil,
structural, mechanical and electrical.

Procurement

Procurement refers to the sourcing of all construction materials and equipment including solar
modules and balance of systems, and services. Procurement of services include subcontractors
and contract workers for the construction, installation and integration of the solar PV facility,
consultants to carry out assessment on the project site, logistics service providers for the delivery
of materials and equipment to the project site and rental of equipment. We will identify potential
suppliers and subcontractors and request for quotation. Once we receive the quotation from the
suppliers and subcontractors, we will review the proposed quotation before engaging them as our
supplier or subcontractor.

Construction
Construction covers structural construction as well as mechanical and electrical installation. This

includes reinforcement of roof structure, erection of mounting system, installation of solar modules,
cabling works, installation and integration of equipment. For ground mounted solar PV plants,
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(i)

construction would also include civil works as well as interconnection to the power grid or the
nearest substation, where required.

Our principal roles during the construction phase include:

- project management and site supervision;

- quality and safety assurance;

- monitoring the construction, installation and integration process;

- ensuring all works follow project specification and design, and that they meet regulatory
compliances; and

- liaising with authorities and other external parties.

We engage external parties who are mainly subcontractors to carmy out all the construction and
installation works using equipment and material procured by our in-house personnel. All the
construction and installation works are carried out under our supervision.

Commissioning

Commissioning includes the testing of individual equipment, subsystems and the total installed

solar PV facility to ensure that:

- the equipment and materials are functioning according to specifications;

- the solar PV facility is performing as a complete system and is according to specifications
and meets the parameters based on the detailed engineering design; and

- the solar PV facility meets regulatory requirements such as the power grid technical
requirements of TNB.

Any identified problems and defects will be rectified before the commissioning of the solar PV
facility.

EPCC of Rooftop Solar PV Facilities

As at the LPD, all our EPCC projects for rooftop solar PV facilities are mounted on rooftops of

buildings with connection to the power grid. Solar PV panels mounted on the rooftop are connected
to inverters and switchboards that channel electricity to the premises and the power grid.

Grid-connected rooftop solar PV facility

Solar anel
module Solar P

" _Generator
connection box

Substation

\IE

Main distribution.
box
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Grid-connected rooftop solar PV facilities Revenue of EPCC services by programme
allow users to import electricity from the RM75.168
power grid during periods of low or ro Jmillen0.15%
power generated from the facilities. PP
Depending on the type of rooftop solar PV

irege RM19.958
programmes, some solar PV facilities are millon 4 74
allowed to export excess power to the | 5a5% |
power grid.

RM10.200
_million

For the FYE 2019, FYE 2020 and FYE

2021, our EPCC of solar PV facilities is ~ "M316 ..
mainly driven by projects implemented ' 9.94%
under NEM  programmes  which
accounted for 63.30% (RM3.58 million), FYE 2018 FYE 2020 FYE 2021 FYE 2022
38.68% (RM10.20 million) and 38.89%  {ANeM L iseco AT [ Wova [luss  EEIRaKvar
(RM16.85 million) of our total Group
revenue for FYE 2019, FYE 2020 and
FYE 2021. In FYE 2022, EPCC of solar
PV facilities is mainly driven by projects implemented under LSS, NOVA and SELCO programmes
which collectively accounted for 74.09% (RM73.53 million) of our total Group revenue for FYE
2022,

£63.30%:

Note: Percentages are in proportion to total Group revenue.

For the Financial Years under Review and up to the LPD, our completed and on-going EPCC solar
PV facilities projects by programmes are summarised as follows:

Numberof | Aggregated installation = Aggregated contract
rojects | i value (RM ‘000

Programmes
ted Projects

31,691
NOVA / RAKYAT 20,891
SELCO 11,113
ST o T
iy P R
SELCO 3 1.13 MWp 2,930 .
FTO) 1 1.00 MWp 2,530
LSS 6 170.00 MWac 629,041
NEDA " 8.00 MWac 29,000
Note:

(1) There has been no additional quota offered under the FiT programme for solar PV facilities since 2017.
The project is for the re-installation of a rooftop solar PV facility as requested by the customer who is an
existing Feed-in approval holder.

EPCC of Ground Mounted LSS PV Plant

Since the commencement of our business in 2013, our EPCC services have been mainly
focusing on rooftop solar PV facilities on residential, commercial and industrial buildings. For
the FYE 2019 to FYE 2021, all of our EPCC revenue was derived from rooftop solar PV facility
projects. In FYE 2022, 31.14% (RM30.91 million) of our EPCC revenue was derived from
rooftop solar PV facilities projects whilst 44.59% (RM44.26 million) was derived from ground
mounted LSS PV plants projects.
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We leveraged on our EPCC expertise and expand into EPCC for LSS PV facilities which are
primarily ground mounted solar PV plants. This type of LSS PV plant project has a minimum
installed capacity of 1.00 MWac and up to 100.00 MWac based on the 4 LSS programmes that
were implemented by the Government since 2017.

Our EPCC of LSS PV Plant and NEDA Projects

J,Neda Power 8.00MWac NEDA

50.00MWacLSS 4 PV | g¢ySotar PV Plant Kedah Project "GV Bumi 10.00MWac
Plant Seberang Perai 'KEE) AH | . N LSS 2 PV Plant
Project DAHL Adil 5.00MWacLSS 1 A 1@ Sandakan Project
" — PV Plant Tanjong ’
W . ] s .
PENANG “PERAK N 5 e eor oo e Kubong Project < T 00MWac LSS 2
Ranhill 50.00MWac LSS 4 PV S el TP 0OMW f - SABAH BP 5. ac L .
v : o, ; ower 50. ac Labuan~ ™ Plant Kunak Project
Plant Ladang Bikam Project = ‘s LSS 4 PV Plant P d
Y < Pekan Project Cyt ‘L‘_-, (,r.\,.. S .
"\ ]
{
N . ‘)
L - I f//
o~ Y\ u N i 5
-, ; "y e A
B - P T
N

In February 2021, we expanded our EPCC capabilities and secured our first EPCC contract for
the ground mounted GV Bumi 10.00MWac LSS 2 PV Plant Sandakan Project located in
Sandakan, Sabah.

Subsequently, we further secured an additional 5 EPCC contracts for the LSS PV plant under
LSS 1, LSS 2 and LSS 4 programme. In 2022, we secured an additional EPCC of a utility scale
solar PV facility with an installed capacity of 8.00 MWac under the NEDA programme. In this
respect, we secured a total of 6 utility scale of EPCC projects under LSS 1, LSS 2 and LSS 4
programmes with an aggregated installed capacity of 170.00 MWac with an aggregated
contract value of RM629.04 million as well as 1 utility scale EPCC project under NEDA
programme with a total contract value of RM29.00 million as at the LPD. The EPCC works of
these new projects have commenced progressively in 2022. Please refer to section 6.3.3.1 (iv)(c)
for the details of the new projects pertaining to the EPCC of LSS PV Plants.

The LSS PV plants are ground mounted and are significantly larger in scale as compared to
the rooftop solar PV facilities. The scope of work involved in the EPCC of LSS PV plants is
also typically larger than rooftop solar PV facilities as it also involves civil works such as
earthworks and piling as well as structural construction including the construction of control
room, substations and interconnection facilities which we will engage external subcontractors
to carry out the works under our management and supervision.

{The rest of this page has been intentionally left blank)
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6. INFORMATION ON OUR GROUP (CONT’D)

6.3.3.2 Construction and Installation of Solar PV Facilities

(i)

(i)

Overview

We provide construction and installation of solar PV facilities as a subcontractor to EPCC main
contractors. For the Financial Years Under Review and up to the LPD, they include the following
types of solar PV facilities:

- solar PV plants under the LSS programme; and
- solar PV facility for residential, commercial and industrial properties;

For FYE 2019, FYE 2020, FYE 2021 and FYE 2022, our revenue from subcontracting services for
solar PV projects accounted for RM0.59 million (10.46%), RM10.99 million (41.68%), RM17.49
million (40.37%) and RM8.79 million (8.85%) of which RM9.37 million (35.51%), RM15.34
{35.40%) and RM8.54 million (8.60%) were for LSS PV plants for FYE 2020, FYE 2021 and FYE
2022 respectively, while the remaining were for solar PV facility below 1.00 MW.

Our Scope of Work

We are responsible for carrying out work based on our customers’ designs and specifications. We
engage external parties to carry out the construction and installation works under our supervision.
We may procure some of the minor equipment and materials such as cables and wires, while the
main equipment and components of the solar PV facilities such as the solar PV module, inverters
and transformers are procured by the owner of the solar PV facility or the main contractor. Our
construction and installation works include the following:

- Civil works, which involve preparation of Installation of balance of system
the site for installation of solar PV
facilites. Depending on project site
conditions, this may include site
clearance, excavation and backfilling,
levelling and compacting the earth, piling,
construction of access roads and
pathways, water supply and drainage
system, cable ducts and trenches as well
as perimeter fencing. Civil works are only
applicable for ground mounted solar PV
facilities.

- Structural works, which involve the
construction of buildings and structures
including control rooms, substations and
other structures to house or support the Installation of mounting system for LSS PV
inverters and transformers. For rooftop plant
solar PV facilities, structural works may
include reinforcement of roof structure to
support the weight of solar PV panels
and equipment.

- Mechanical works, which involve the
installation of mounting system to hold
the solar PV panels, as well as assembly
of metal-based support structures for
some of the balance of system.
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| Registration No. 202101019497 (1419797-M) |

6. INFORMATION ON OUR GROUP (CONT’D)

- Electrical works, which involves the installation and wiring connections of the solar PV
panels, which is then connected to various electrical equipment such as inverters and
subsequently to the control room. It may also include installation of various safety,
telecommunications and monitoring sensors and equipment such as SCADA system,
earthing and lighting systems, security system, system control and monitoring and
meteorological measuring facilities.

(The rest of this page has been intentionally left blank)

133



141

sped pajejal pue sajnpow

© Nmommﬁ_\ﬁ,_ 5y OSMA Ad 10 Bunsay pue uoereisur | Mool jopenuon ueiy '8
/'vele 00001 ‘sleusjew Bujyyes jo A|ddns N
8y Spnjoul sxIoMm [BoIUBYOSIN 1000014 Buelep ueld Ad €
SS79eMI 00°001 ©JpAyouls
. SEMI sued pajejas pue juswdinba nueBBuess) .
(@) 2202 €9y ; [eauyo8]e Jo BujuoISSILIWIED ‘Buese 10}ORJJUOD Ul .
Ke / 120z 1snBny 00004 pue Buisa) ‘uojelejsul W
apN[oUl SHJOM |EOLIOD[T
uone|jejsul
Lzoe Aine . : Bueyeq Joofoid uesed Jueld Ad 2SST .
9021 9B M 00°0€ [eauosie pue (eaueydaw _ 10108130 Uley . 9
/0202 Yyorey “uswabeuew sig ueyad OBMIN 00°0€ Slieouseld Jejog
0202 JaquioAoN . . yeled 1o0foiq veusyj jueld | |
/ 6102 1sNBnY €L's 9BMIA 00°0E uoliejjejsul |eol1o9|3 ‘ueuaY Jojoequod ulepy Ad Z SS9 MIN 00°0€ 991898 S
Jnoge| pue
0c0e ‘_mnew__ﬂwoz 06°€ OBMIN 6662 | [eusiew jo Addns ‘uonejeisul :cm_wm“m_m._. 1010RUOD Ulepy Mw_oi mv_.mn_ Weld 8%
/6102 [EOL108]8 PUE [EIUBYOSI yed Ad Z SST98 M 66'62 ISIN
6102 Jaquiadag . . uone|esul Bueyed poloig Busgen) ueld | .
/ 640z Asenuer 0oe PBMINCEBC | eoionie pue [eotueyOayy ‘Busgep | OOPANCIUIEA AdZSSTOBMA Z66Z SN | ©
BujuolssiLwos Joyor
Jequiana Juolss!
(ke 9878950 Sz'0 dM L€'} pue Bugsa} pue uojejjejsul ‘niyeg 1010BHUOD Ul Kunoe sfoid nied odor |,
/1202 AN [BOI08[8 PUE [ESIUBYOSI 040 fioed Ad Jejos dpMiN LE7°L
SHIOM Paje[al pue SajNpoL
A
/ mwmw | mM:E_Mwm_Q oLz dpun 00 L Ad Je|os Jo Juswaoe|dal jelad ‘yodi Jaumo Buiping ﬁowa_uo_%oco%_ 3___omn._ \W._n_ _mm__hww L
Buipnour sspom Bumyonay HOOoH dMIN 00°) MY BUID
() 9eq uonejdwo) / (uonu W) Koedesn adoag yJom uoneson] adA] Jawo)sno auwie| jo9foud
@ ©¥ed Hels (1) @N[eA 1oeHUO) [B10L yoeloig
:SMO||0} SB 819M BA0ge pue MIN 0€°0
10 Ayoeded pajjeisul ue ypm sjoalold A4 Jejos Jo) UOIIONIISUoD pue uoije|ieisul pala|dwiod Jno ‘g4 @yl 0} dn pue malnay Jopup SIeaA [etoueuld auy} Jo4
s)oafoig pajsjdwon ()
sjoafoud uope|jelsul pue uenRdNIISUO INQ (m)

(a.INOD) dNOAD UNO NO NOILVWHOLNI

[ (W-2626171) 267610101202 ON uonessibay |




GEl

(jue|q yo| Ajjeuonuaiul usaq sey abed siy} Jo 1581 ay])

"JaWoISNO ay) Wwoy swied qy] Aue ssusuadxa jou pip am pue pajajdwod
uaaq aAey sjodloid g By} 9)IyM ‘BLul) JO UOISUSIXD JNO UO ¥OEQPOS, OU SEM 3JaY) ‘Od ] 9Y} e SY "ojep uonajdwod ay) JO UOISUSIXd JO} 388 0} | Z0Z 4990100 GZ UO JBWO)SND INo
wol awiy JO UoISUsXa JYbnos aaey am yons sy ‘pouad umopyo0o} JuN JO | aseyd ay) Buunp uoppuod umopyoo] 6L-AIAQD 8U) Aq pajoaye alam sjosloid g ayy jo uonsidwod syl ()

"120Z Joquianaq o} 120z ANr Jo ejep uona|dwon [eniul 8y} pusixe 0} |LZ0Z Jequuaos(] g uo Jawojsno wod jeacidde pauie)qo pue Jauwoisno

JNO WOy} SW JO UOISUBIXD JYBNos aaey am Uans sy "pouad umopyoo] dyN 4O | 8seyd ay) Buunp uonipucd umopyoo] 6L-AIAOD 2Yi Aq pajoaye sem Josloid ay jo uonaidwoo ayl (v)
"1o)9| Ajueiem 1o/pue sjuawinaop Bulq feuy Jo/pue Jsacpuey Aioe) 10} Juswinoop soueydasoe Jo/pue uoaidulod o syeaynias uo paseq si ajep uoneidwo) (<)

*JOIOISND UM JusLusalbe [enjn Uo paseq uolejuswNoop Jojpue aouedsooe Jo JUSWINOOP JO/PUE JBPIO HIOM JO/pUB pJEME JO JaJJo] UO ajep ay) uo paseq si 8jep Heis (2

"SIOPJO UOCHELIBA SBPN[OUl SN(BA JORIUOD |elo] (1)

:S9)JoN

(@.LNOD) dNO¥D UNO NO NOILLYIWHOANI 9

[ (N-2626L¥1) 26¥610L0120Z ON uonessibay |




[ Registration No. 202101019497 (1419797-M) ||

INFORMATION ON OUR GROUP (CONT’D)

6.3.3.3

6.3.3.4

Associated Services and Products

We also offer associated services and products to complement our core business in provision of EPCC,
and construction and installation services. This includes the provision of solar PV consulting and
engineering, and O&M services, as well as supply of solar PV equipment and ancillary systems such
as gutter and mounting systems. Some of the solar PV consulting and engineering related services
include preparation and submission of solar PV documentation to authorities, facility audit and site
surveys, as well as conducting solar PV related seminars and training services. Depending on the project,
we may provide free maintenance for a period ranging from 3 months and up to 36 months as warranty to
the customer. In some situations, we may also be engaged by the customer to provide operation and
maintenance services as an additional chargeable service. For the Financial Years Under Review and up
to the LPD, our O&M services were mainly based on purchase orders save for 1 letter of award for 2 years
commencing from 1 July 2021 for a 30MWac LSS PV plant in Pekan, Pahang.

Revenue contribution from associated services and products accounted for 13.16% (RMO0.74 million),
19.64% (RM5.18 million), 13.12% (RM5.68 million) and 11.90% (RM11.81 million) of our total revenue for
FYE 2019, FYE 2020, FYE 2021 and FYE 2022, respectively.

Solar Power Generation and Supply

Our solar power generation and supply business is based on asset ownership including:
- solar PV facility that we BOOT and BOO; and
- solar PV facility we AOO.

For solar PV facility under the BOOT and BOO, our Group is responsible for the construction, installation
and maintenance of the solar PV facility. Meanwhile, the solar PV facilities that are acquired under the AOO
model are existing, our Group is responsible for maintaining the solar PV facility. For the Financial Years
Under Review and up to the LPD, we own a total of 18 solar PV facilities, of which 15 were through AOO
while remaining 3 were either BOO or BOOT. In addition, we plan to construct 2 new solar PV facilities by
2023. Please refer to Section 6.3.3.4 (iii} for further details on our rooftop solar PV facilities. For the
Financial Years under Review, revenue contribution from solar power generation and supply accounted for
less than 1% of our total revenue.

Typically for solar PV facilities that we own, the cost of the project may be higher as compared to external
projects where we only undertake the construction and installation works. This is due to the responsibility
to make good or strengthening of existing roof structure or replacing of existing old or damaged metal
roofing falls on us as the investor. On the other hand, for external projects which we do not own the solar
PV facilities, such additional repairs may be borne by the customer.

(i) Solar PV facility under the BOOT and BOO

PPA
We have an agreement with the consumer —
of electricity who is mainly the building !@!
owner for the generation and supply of bl
. . Powar purchass
solar power from our solar PV facility which aqreamant

is installed on the rooftop of the building.
Typically, the agreement is 21 years private B
PPA. In this respect, we are a solar power 9

producer. Corstrucl roofnp solar PV

fecility and supply electricity n ’

For rooftop solar PV facilities under the

A s Solar PY invasiorand‘ Pay for eief:-u;idty Solar powar usar
BOOT, the ownership of solar PV facilities  solar power g ! {Customen)
{Sunvisw Graup)

will be transferred to the building owner
without any charge or we will remove the facilities upon the expiration of the agreement as
stipulated in the agreement.
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Under the BOOT and BOO arrangement, we will be fully responsible for the capital cost of
construction and the expenses of operations and maintenance of the rooftop solar PV facility. Our
revenue will be from the generation and supply of power from our rooftop solar PV facility at rates
stipulated in the PPA. Our customers are obliged to purchase all the electricity generated from our
rooftop solar PV facility. Please refer to Section 6.3.3.4 (iii) for further details of our solar PV
facilities.

For the Financial Years Under review and up to the LPD, our completed rooftop solar PV facilities
are under the NEM, FiT and SELCO. Under the NEM scheme we are allowed to export any excess
electricity to the power grid on a one-to-one (1-to-1) offset basis. Any excess power exported may
be used to offset any power imported from the power grid on a one-to-one (1-to-1) basis. As for
the FiT scheme, all the electricity generated will be sold to the distribution licensee at a pre-
determined tariff rate.

Under the BOOT and BOO arrangement, our responsibilities cover the following:

- Fully fund the entire cost of the rooftop solar PV facility;

- Obtain regulatory approvals for installation and operation of the rooftop solar PV facility,
and the sale of electricity;

- Carry out EPCC of the rooftop solar PV facility at the customer’s building or facility;

- Operate and maintain the rooftop solar PV facility, and to ensure optimum and safe supply
of power. Responsible for scheduled and unscheduled maintenance of the facility
throughout the contractual term;

- Ensure the guaranteed supply of electricity throughout the contractual term;

- Meter reading monthly for billing purposes; and

- For BOOT arrangement, the handover the rooftop solar PV facility including all the
relevant documents such as regulatory approvals, valid warranties and engineer drawings
of the facility to the customer or remove the solar PV facility upon the expiry of the
contractual term for solar PV facilities under the PPA.

{ii) Solar PV Facility Acquired from third party

REPPA
We also owned assets through an acquisition | prod |
model for our solar power generation and supply l;@,
operations. Renewable Energy
Power purchase
agresment

The acquired solar PV facilities also have solar
power supply agreement through PPA
including REPPA, private PPA and SARE for a

period ranging between 15 and 25 years. The and supply alecicty R
acquired solar PV facilities are installed on the Py Tor shockiaty
genembed

third-party rooftops based on long term lease ol Py Inveomt ar power
arrangements. Please refer to Appendix A of this producer (sunview Group) DtatrlbLtion fosnass
Prospectus for further details on the long term
lease arrangements and Section 6.3.3.4 (iii) for further details of our solar PV facilities. As at the
LPD, we have 3 long term lease arrangements.
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We are responsible for the operation and maintenance of these acquired solar PV facilities. Our
revenue will be from the generation and supply of solar power from our solar PV facilities at a rate
stipulated in the REPPA, private PPA and SARE. The parties involved in the REPPA, private PPA
and SARE are as follows:

Sunview Group Customer TNB
REPPA J - J
Private PPA J J -
SARE v N, \

Our Citta Mall 0.35 MWp rooftop solar PV facility

(The rest of this page has been intentionally left blank)
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INFORMATION ON OUR GROUP (CONT’D)

6.3.4

Key types, sources and availability of supplies

The major types of input materials and services that we purchased for our business operations for the FYE
2019, FYE 2020, FYE 2021 and FYE 2022 are set out below:

FYE 2019 FYE 2020 FYE 2021 FYE 2022
RM’000 % RM'000 % RM’000 % RM’000 %

Equipment and

910  74.31 4372 32624 44

6165 12,77

Materials .
Solar PV modules 1,767 4512 4,860 25.01 7,886 26.98 25,853
Inverters 462 11.80 1,260 6.48 1,661 5.69 2,340 3.18
Mounting systems 335 8.55 780 4.01 1,140 3.90 1,506 2.05
Other equipment and 346 8.84 5,083 26.15 2,091 7.15 2,925 3.98
components(

Services 006 2569 7453 16,450 5628 40,886  55.62
Subcontracted 468 11.95 6,412 33.00 13,264 4538 14,137 19.23
services®?

Mechanical 292 7.46 2,058 10.59 2,308 7.90 629 0.86
installation works
Electrical installation 90 2.29 4,176 21.49 3,698 12.65 3,111 4.23
works
Mechanical and 86 2.20 178 0.92 7,258 2483 10,397 14.14
electrical installation
works
Rental of equipment 93 2.37 65 0.33 150 0.51 181 0.25
Professional / 94 2.39 222 1.14 1,010 3.45 5,608 7.63
Consulting services
Others® 351 8.98 754 3.88 2,026 6.93 20,960 28.51
Total purchases 3,916 100.00 19,436 100.00 29,228 100.00 73,510 100.00
Notes:

(1) Includes, among others, transformers, switchgears, cables and other materials.
2) Includes civil, electrical and mechanical works.
3) Includes regulatory application fees, tax and duty fee.

Our purchases of input materials and services are mainly to cater to our EPCC projects as well as
subcontracted services for construction and installation of solar PV facilities.

Purchases of equipment and materials accounted for 74.31%, 61.65%, 43.72% and 44.38% of our total

purchases for FYE 2019, FYE 2020, FYE 2021 and FYE 2022, respectively. The equipment and materials

used in our EPCC and subcontracted works include the following:

- solar PV modules, which are the main components of a solar PV facility, to facilitate the conversion of
sunlight into electricity;

- inverters to convert DC into AC;

- mounting systems to provide structural support to the solar PV modules; and

- other equipment and components such as balance of system including transformers, switchgears and
cables.
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6.3.5

6.3.5.1

Purchases of services accounted for 25.69%, 38.35%, 56.28% and 55.62% of our total purchases for FYE
2019, FYE 2020, FYE 2021 and FYE 2022, respectively. Within services, the engagement of external
parties to carry out the construction and installation works accounted for 11.95%, 33.00%, 45.38% and
19.23% in the FYE 2019, FYE 2020, FYE 2021 and FYE 2022, respectively. Subcontracted services for
the construction and installation works include the following:

- civil works including piling and foundations;

- construction of mounting structures;

- physical installation of solar PV modules and balance of systems; and

- electrical, communications and integration work to connect all equipment and components.

Materials and services that are sourced locally mainly includes mounting systems, other equipment and
components, subcontracted services, equipment rental as well as professional and consulting services
which collectively accounted for 43.07%, 42.30%, 60.18% and 60.50% of our total purchased of materials
and services for the FYE 2019, FYE 2020, FYE 2021 and FYE 2022, respectively. Meanwhile, imported
matenials include materials imported directly from foreign suppliers as well as imported materials purchased
through local stockists. These imported materials mainly include solar PV modules and inverters which
collectively accounted for 56.93%, 31.49%, 32.66% and 39.50% of our total purchases of materials and
services for FYE 2019, FYE 2020, FYE 2021 and FYE 2022, respectively.

Process Flow
Process Flow of EPCC Solar PV Facilities

For EPCC jobs, we are the main contractor responsible for the entire project from design and planning to
the commissioning of the completed facility. For the Financial Years Under Review and up to the LPD, all
our completed and on-going EPCC of solar PV facilities were for rooftops of commercial, industrial and
residential buildings as well as 7 on-going ground mounted LSS projects.

Our general process flow for the EPCC of solar PV facility is depicted in the diagram below:

Preliminary assessment - Project completion Maintenance '

and secure contract oy L and handover-

g .
O] e s
Engineering design, Procurement
planning and
regulatory
4m
E@ J ‘8
Commissioning Construction,
including inspection installation and
and testing integration
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(M

(i)

Our EPCC of rooftop solar PV facilities for industrial properties

Preliminary assessment and secure contract

Upon receiving the request for quotation from the prospective customer, we will carry out a
preliminary assessment of the customer’s requirements, systems design specifications as well
as the required installed capacity.

The preliminary assessment will provide us with pertinent data and information to assess
costing and prepare the proposal for submission to the prospective customer. Some of the main
information stipulated in the proposal include the conceptual layout and specifications of the
solar panels and balance of system, warranty, project timeline and project price. We mainly
secure our contract for EPCC of solar PV facilities through direct negotiation and tendering
process with our customers.

EPCC

(a)

Engineering
Designh and project planning

Once we sign the letter of award with the customer, we will carry out a survey at the
project site to determine the precise area, access to the project site, site conditions,
areas and locations available for the installation of solar PV panels and balance of
system, the optimal orientation of the solar PV panels, as well as identifying obstacles
and potential complications.

For rooftop projects, inspection on the building and rooftop will need to be carried out
to ensure that conditions are suitable for the installation of the solar PV panels and
balance of system. For ground mounted projects such as LSS projects, a site survey
will include ground topology, soil condition, surface vegetation, obstructions such as
tree stumps and root systems, and other protruding objects, right-of-way for
interconnection to the most practical substation, and surrounding structures and
habitations.
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Subsequently, we will proceed with the design and planning phase to carry out the
detailed engineering design together with technical drawings and specifications of the
entire solar PV facility according to the customer’s requirement including data obtained
from the preliminary assessment and site survey. The engineering design of solar PV
facilities mainly involves the following:

- Schematic drawings taking into consideration, among others, the required
installed capacity, orientation and inclination of rooftops, meteorological
variation to ensure sustainable solar power supply throughout the year,
aesthetics of the building as well as flexibility for future expansion. This
includes determining the detailed layout of the solar PV panels, the number of
modules required to achieve the installed peak or generating capacity,
connections and cabling, orientation and angle of inclination of the solar PV
modules to achieve optimum efficiency, row spacing, sizing of nominal power
ratio, as well as placing of inverters and grid interconnection design.

- DC system design which takes into consideration the selection and sizing of
equipment such as connectors, combiner boxes, distribution boards as well as
the lengths and sizes of cables.

- AC system design which takes into consideration the inverter output to the
interconnection and meeting point.  This also includes selection of
transformers, interconnection schematic designs, and lengths and sizes of
cables.

The project planning will include, among others human resources, logistics, the timing
of equipment to be onsite, timeline for all activities, and detailed budgeting.

Engineering design and project planning are carried out by our in-house personnel. We
also engage structural engineers to provide input into the structure of the building and
rooftop to ensure that they have sufficient strengths to support the mounting systems
and solar PV panels.

Regulatory applications

Our scope of work includes preparation of all the necessary documentation and
submissions to obtain regulatory approvals and permits including the following:

- Submission of structural and electrical drawings, and supporting documents to
the relevant local authorities;

- Submission of a NEM assessment study, power system study, connection
confirmation checks to TNB and SEDA Malaysia (where applicable);

- Submission of an application to the Energy Commission for public or private
installation license, a requirement under NEM, SELCO and LSS programmes;

- Submission of application for Green Investment Tax Allowance (GITA) to MIDA
and the Malaysia Greentech Centre (where applicable), which is available
under NEM, SELCO and LSS programmes; and

- Submission of applications for approvals from the relevant local councils.
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Some of the regulatory requirements and incentives applicable for solar PV facilities
are listed below:

Regulatory requirements

and incentives Applicability

NEM assessment study Required for solar PV facilities installed under the NEM
programme with a capacity exceeding 72.0 kW and below 1,000
kw.

Power system study Required for renewable energy power generators (including solar

PV facilities) installed under the NEM programme with a capacity
exceeding 425.0 kW that are interconnected to the power grid.

Public installation licence Required for power generating installations for capacity exceeding
72 kWac (including solar PV facilities) which supply power to any
parties other than the licensee.

Private installation licence Required for power generating installations (including solar PV
facilities) for self-consumption only.

Green investment tax Applicable for companies that have incurred qualifying capital
allowance assets expenditure in green technology investment (including solar PV
facilities) which has been verified by GreenTech Malaysia. In
addition, the product used must be listed under the MyHIJAU
Directory to benefit from MIDA’s Green Technology Tax Incentive.

Green investment tax  Applicable for companies that have incurred qualifying capital
allowance projects expenditure on green technology projects (including solar PV
facilities) as a business or for their power consumption. In
addition, the product used must be listed under the MyHIJAU
Directory to benefit from MIDA’s Green Technology Tax Incentive.

Green income tax  Applicable for companies that provide green technology services
exemption services (including solar PV facilities) which have been verfied by
GreenTech Malaysia to benefit from MIDA's Green Income Tax
Exemption.
(b) Procurement

We commence procurement of the required equipment and construction materials
once the detailed engineering design and specifications are determined. We are
responsible for the procurement of the solar PV modules and balance of system.

We will arrange for the delivery of the equipment and materials to the project site and
inspect them to ensure they are in good order and comply with specifications and
standards required by the authority. In the event that the equipment and materials do
not meet the required specifications and standards, we will liaise with the supplier to
arrange for the replacement of the said equipment and materials. In addition, we will
also engage external parties to undertake the civil, structural, mechanical and electrical
works.
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(c)

(d)

Construction

We will manage and supervise the physical construction, installation and integration
work in compliance to project design, technical specifications and timeline. The
construction, installation and integration work include the following:

For rooftop solar PV facilities, our main construction works are as follows:

- reinforcement of roof structure, if required. This is to ensure the integrity of the
roof to support the weight of the mounting system and solar PV panels;

- mechanical works including erection of mounting system and installation of
solar PV modules and balance of system;

- create an enclosure to house the balance of systems, if required; and

- electrical works including cabling and wiring to connect all the solar PV
modules, balance of system including connection to the premises power
distribution board.

For ground mounted LSS PV plants, our main construction works include the above

plus the following:

- civil works including site clearance, earthworks and preparation including piling
and foundation work if required;

- construction of structures to hold equipment such as inverters and
transformers, as well as buildings to house the control and management
centre;

- installation of earthing and lightning protection systems;

- communications system for SCADA as well as other wired and wireless
monitoring and control systems; and

- interconnections of the solar PV plant to the most practical power grid
transmission or distribution substation.

The abovementioned physical works are carried out by external parties and we are
mainly involved in the project management, site supervision, quality and safety
assurance and monitoring of the construction, installation and integration process for
the solar PV facility. In the event that the works of the external parties which are the
subcontractors do not meet the quality and safety standards, we will request that these
works are to be rectified by the respective subcontractors.

Commissioning

Once the solar PV facility has been completed and integrated, we will carry out
subsystem and full system inspection and testing to ensure that the facility operates
effectively, efficiently and safely. This is also to ensure that the expected performance
standards are met by the authorities including TNB and SEDA.

We carry out visual inspection which includes the following:

- all equipment and parts are properly installed and integrated according to
detailed engineer drawing and specifications;

- all equipment and parts are mechanically secured and are provided with
adequate ventilation or cooling, where required;

- all electrical installations including terminations and connection of cables are
made using approved products and installation methods;

- all electrical equipment shall be labelled with the applicable specifications and
ratings; and

- sufficient working spaces for maintenance or repair purposes.
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(iii)

(iv)

We carry out tests on the solar PV facilities which include the following:

- functional test for inverters and solar PV modules to evaluate their function and
performance against its designed specifications;

- acceptance test of the entire solar PV facility to evaluate the overall installation
of the solar PV facility and the performance of the inverter taking into
consideration the tolerance due to module mismatch, soiling index, ageing
factors, cable loss, maximum inverter efficiency and shading factors;

- circuit breaker test to ensure the facility is protected from short circuits, power
surges and lightning strikes; and

- performance ratio test to evaluate the efficiency of the facility taking into
consideration its solar irradiance, ambient temperate, module temperature, AC
and DC and voltage of each central inverter or group string inverters.

Upon successful inspection and testing, we will commission the facility. The testing and
commissioning checklist is a prerequisite to be submitted to TNB and SEDA for testing
and commissioning of the grid interconnection. The commissioning phase is complete
once all the identified problems are rectified.

Project completion and handover

Upon the completion of the commissioning of the solar PV facility, we will officially handover
the facility to the customer together with all the relevant documents including the test and
commissioning report, performance ratio test report, as-built documents, operational manuals
and other relevant documents.

Warranties and defect liahilities

For our EPCC of solar PV facilities, we provide several warranties including equipment warranty
for solar PV module, inverter, support structure, electrical board as well as workmanship
warranty. Please refer to Section 6.3.2.1 of this Prospectus for further details on warranties and
defect liabilities.

All costs in replacing faulty products or making good defects are carried out at our own cost.
While we have back-to-back arrangements with equipment manufacturers to replace faulty
equipment at no cost to us, we would be required to bear the costs of physically replacing the
affected equipment.

Operation and maintenance

We provide maintenance services for some of the solar PV facilities where we carried out the
EPCC work. The maintenance services that we provide include routine and scheduled
maintenance, and corrective maintenance (repairs). Depending on the project, we may provide
free maintenance for a period ranging between 3 months up to 36 months as warranty to the
customer. In some situations, we may also be engaged by the customer to provide operation and
maintenance services as an additional chargeable service.
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6.3.5.2

Process Flow for Construction and Installation of Solar PV Facilities

For construction and installation of solar PV facilities, we are a subcontractor to the EPCC main contractor.
For the Financial Years Under Review and up to the LPD, 6 out of 8 of our completed construction and
installation of solar PV facilities were for ground mounted LSS projects. Please refer to Section 6.3.3.2(iii)
of this Prospectus for further details on construction and installation projects.

Our general process flow for construction and installation of solar PV facilities is depicted in the diagram
below:

Secure contract or

. i Complelion and
pur d.‘ ace order Construction and installation " handover

LD

(i) Secure contract or purchase order

We secure our contract or purchase order for the construction and installation of solar PV
facilities through tender or direct negotiation. Our tender document or quotation is prepared
based on the site assessment that we perform as well as the facility design and specification
provided by our customer. For the Financial Years Under Review, our contracts or purchase
orders included construction and installation, site clearance only, or installation only.

(ii) Construction and installation

We carry out our construction and/or installation work based on design and specifications
provided by the EPCC main contractor. Our work includes the following:

Construction

- civil works including site clearance, earthworks and preparation including piling and
foundation work if required; and

- construction of structures to hold equipment such as inverters and transformers, as
well as building to house the control and management centre.

Installation

- mechanical works including erection of mounting system and installation of solar PV
panels and balance of system;

- electrical works including cabling and wiring to connect all the solar PV modules and
panels, balance of system including connection to the control and monitoring centre;

- installation of earthing and lightning protection systems; and

- communications system for SCADA as well as other wired and wireless monitoring and
control systems.
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(iif)

Our role as a subcontractor for the construction and installation of solar PV facility project is
mainly in management and supervision of the physical construction and installation works to
ensure that the works are in compliance with project design, technical specifications and
timeline. We engage external parties to perform the abovementioned construction and
installation works under our management and supervision.

Completion and handover
Once the construction and/or installation works are completed, we will carry out inspection
together with the customer or the project owner. Any defects or unsatisfactory works identified

during the inspection will need to be rectified promptly before the project is deemed to be
completed.

As a subcontractor, we do not provide any warranties or defect liabilities which is commonly
covered by the EPCC main contractor. In addition, commonly all materials and equipment are
provided by the EPCC main contractor and/or the project owner.

(The rest of this page has been intentionally left blank)
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6.3.5.3

Solar Power Generation and Supply

For solar power generation and supply, our solar PV facility may be under the BOO, BOOT or AOO
model. For solar PV facilities under the BOO and BOOT, we are fuily responsible for the EPCC of the
solar PV facility, and to operate and maintain the facility throughout the contractual period which is
typically 21 years from COD of the facility. For solar PV facilities under AOO, we will acquire the
identified solar PV facility from an external party. For the Financial Years Under Review and up to the
LPD all our commercially operational solar PV facilities are placed on rooftops of commercial and
industrial buildings.

Our general process flow for solar power generation and supply is depicted in the diagram below:

(a)
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BOO / BOOT model

(i)

(i)

(iii)

Business and property assessment, and Power Purchase Agreement

Upon receiving the request for proposal from the prospective customer, we would carry
out a business sustainability assessment of the owner-occupier of the property as we will
be responsible for the capital and operational expenses of the solar PV facility for a
typical period of 15 to 25 years.

Once we are satisfied that our customer’s business is sustainable, we will then carry out
property assessment where a physical inspection of the property will be conducted to
confirm that the property is suitable for the construction, installation, operation and
maintenance of the solar PV facility.

We will prepare a proposed PPA which will specify the solar PV facility including its
capacity as well as legal obligations and our compensation plan.

EPCC

Upon the mutual agreement and acceptance of the PPA, we will commence the EPCC
of the solar PV facility. In some situation, we may engage external parties to carry out
the construction and installation works of the solar PV facility.

Commercial operation

Upon completion of the EPCC of the solar PV facility and having received all the required

regulatory approvals, permits and licences, we will inform our customer on the COD
which will officially mark the date of power generation and supply to our customer.
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(b)

(c)

AOO model
(i) Identifying facility

We will determine the key criteria for identifying the potential solar PV facility which
include, among others, availability of relevant approvals, permits and licenses of the
facility, condition of the facility, installed capacity, contractual tariff rate provided as well
as the remaining years of the term of the private PPA, REPPA or SARE taking into
consideration the breakeven period of the solar PV facility. Typically, the breakeven
period for our solar PV facility under the AOO model is between 5 and 12 years.
Subsequently, we will search for solar PV facilities that are available for sale in the market
to identify potential facilities. We may identify potential solar PV facilities through
referrals or we may make offers to owners of identified solar PV facilities.

(i) Evaluation and due diligence

Upon the identification of the potential solar PV facility for acquisition, we will conduct a
series of evaluations such as feasibility and financial attractiveness study of the
acquisition which include financial assessments including assets and liabilities, cashflow,
payback period, return on investments and net present value of cashflow. We will also
perform a due diligence on the target company, the power user as well as technical
aspects of the target solar PV facility.

(iii) Acquisition

Once the target solar PV facility fulfil our acquisition criteria, we will commence
negotiation with the owner on the terms of the acquisition and complete the acquisition
by the signing of sale and purchase agreement based on the agreed terms.

Electricity supply

Commencing from the COD, all the electricity generated from the facility will be supplied to the
customer at an agreed rate for the duration of the contractual period of the PPA. We will obtain
the meter reading remotely by using the solar PV facility data logger and will generate invoices
for the customer based on the power generated as monitored by the meter.

We are also responsible for the operations and maintenance of the solar PV facility.
Operationally, we are obligated to ensure that the solar PV facility supplies the agreed power
in a safe manner. All our solar PV facilities within our solar power generation and supply
segment will be monitored remotely at our head office. Among others, it will measure and
monitor in real time the performance of the facilities as well as some critical equipment and
systems within each facility. Our monitoring system will provide reports or alerts of any
performance degradation or faults where we are then able to rectify the problems.

Every year throughout the term of the PPA, we will plan and provide a schedule for routine
maintenance. Routine maintenance is integral for the efficient and safe operation of the facility
as well as to ensure the facility meets the guaranteed electricity generation. We are liable for
compensation claim if we fail to meet guaranteed electricity generation.

We also provide corrective maintenance on an ad-hoc basis when required.

152



| Registration No. 202101019497 (1419797-M) ||

6. INFORMATION ON OUR GROUP (CONT’D)

(d) Expiry of PPA

Upon the expiry of the PPA, we will proceed with either of the following in accordance to the
customer’s preference.

(i) Facility transfer

The customer may claim ownership of the solar PV facility where we will transfer the
entire solar PV facility to the customer. We will transfer all the relevant documents
including any valid warranty of the PV modules provided by the PV module manufacturer
to the customer. This applies to the BOOT model; or

(i) Dismantle solar PV facility

The customer may request for the removal of the solar PV facility where we will uninstall
and remove the entire solar PV facility from the customer’s property within 30 days from
the expiry of the PPA. This applies to the BOO and AOO models.

For the Financial Years Under Review, all of our PPAs have an agreement term of 15 to 25
years.

6.3.6 R&D

Due to the nature of our Group’s business, we are not involved in any research and development
activities and we have not recognised any research and development expenditure for the Financial
Years Under Review.

6.3.7 Technology

We do not employ any special technology in our business operations. However, we rely on the
technologies embedded in the solar PV modules and balance of system as well as software tools in our

day-to-day operations.
6.3.8 Sales and Marketing

Generally, we secure our projects using a combination of direct negotiation with the prospective customer
or through tenders as follows:

(i) Direct negotiation
- EPCC projects for solar PV facilities;
- Construction and installation of solar PV facilities; and
- Solar power generation and supply;

(i) Tenders
- EPCC projects for LSS PV plants; and
- Construction and installation of solar PV facilities.

We approach new customers through our sales and marketing activities as well as referrals from our

existing and previous customers. Qur capabilities in providing solar PV services are backed by our track
record of approximately 9 years since the commencement of operations in 2013.

153



| Registration No. 202101019497 (1419797-M) |

6.

INFORMATION ON OUR GROUP (CONT’D)

Generally, our sales and marketing strategies are focused on building our credibility and raising awareness
of our capabilities. As at the LPD, we have a total of 5 sales and business development personnel. We
adopt the following marketing strategies to reach a wider network of potential customers:

(i)

(ii)

(iii)
(iv)

(v)

Hosting webinars as well as participate in webinars where we partner with external organisations
to create awareness and promote our solar PV services. The subjects for the webinars mainly
focus on the advantages of solar PV facilities as well as incentives offered by the Government.
For the Financial Years Under Review and up to the LPD, we participated in various webinars
including collaborating with third parties such as Malaysian Industrial Development Finance
Berhad (MIDF), Shenzhen Growatt New Energy Co., Ltd. and Malaysian Investment Development
Authority (MIDA), Federation of Malaysian Manufacturers and Universiti Tunku Abdul Rahman.

Appointment of agents to promote our EPCC services as well as solar power generation and
supply packages. As at the LPD, we have appointed 6 agents in Malaysia where the commission
for the agents are based on the installed capacity of projects secured.

Participate in tender invitation from prospective customers;

Maintaining our corporate website and social media platform to showcase and highlight our
strength and capabilities in the provision of solar PV services.

To promote the adoption of renewable energy where we work with solar PV investors that enable
prospective solar energy users to opt for zero capital expenditure for the installation of solar PV
facilities. This is demonstrated by the fact that we carry out EPCC of solar PV facility projects
for customers who are solar PV investors including GSPARX Sdn Bhd, HIS Cenergi Sdn Bhd
and Evergreen Fintech Sdn Bhd. We are on the solar PV investors’ panel of contractors in the
area of EPCC services for their rooftop solar PV facility investment projects. The solar PV
investor will fund the cost of the EPCC for the rooftop solar PV facility which will generate solar
power to the solar energy user. The solar power tariff is agreed between the user and the solar
PV investor.

(The rest of this page has been intentionally left blank)
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6.3.9 Intellectual property rights, patents, trademarks and registrations

Our Group currently holds the following trademarks, all of which are registered under Fabulous

Sunview:

Issuing authority / Validity

Trademark | Trademark no. Class / Description period Condition
- i, Intellectual Property | Trademark - Class 37 19 January Registered
L{f«'{é% g Corporation of 2016 to 19

Malaysia I'| Installation,  repai January
Al Pva 0 e S Bt y pall' a nd

2016050859 maintenance of solar thermal 2026

installations, installation,
repair and maintenance of
solar energy systems; all
included in Class 37

6.3.10 Contract / arrangements on which our Group is materially dependent
There is no contract or arrangement on which our Group is materially dependent.
6.3.11 Interruptions to business and operations

Save as disclosed below, there has not been any material disruption to our business activities during
the past 12 months prior to the LPD.

COVID-19 pandemic

The World Health Organisation declared COVID-19 a pandemic on 11 March 2020. The Government
implemented several measures to reduce and control the spread of COVID-19 commencing from 18
March 2020. These measures include restrictions on the movement of people within Malaysia and
internationally, and restrictions on business, economic, cultural and recreational activities. As a result,
we have experienced interruptions to our business due to the various imposition of Movement Control
Order (MCO) by the Government which restricted the movement of people within Malaysia and
internationally as well as the restriction on business, economic, cultural and recreational activities to
contain the COVID-19 pandemic.
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Please refer to Section 8.1.7 of this Prospectus for the risk factor in relation to the prolonged COVID-19
pandemic.

(i)

Various MCO Measures in 2020
MCO

On 16 March 2020, the Government had announced the MCO to curb the spread of COVID-19
in Malaysia. The MCO was implemented from 18 March 2021 and was extended into several
phases as below:

- The first phase of MCO took place from 18 March 2020 to 31 March 2020.

- The MCO was extended with the implementation of the second phase of MCO which
took place from 1 to 14 April 2020.

- The third phase of MCO was implemented which took place from 16 to 28 April 2020.

- The fourth phase of MCO was implemented which took place from 29 April to 3 May
2020.

Measures under the MCO included, among others, the closure of all businesses except those
classified under “essential services” or business that have received written approval to operate
from MITI, restrictions on the movement of people within Malaysia and restrictions on
international travel to and from Malaysia.

During the MCO periods, our business operations had been temporarily suspended for 55 days
from 18 March 2020 to 11 May 2020 and resumed partial operations from 12 May 2020 after
receiving MITI approval on 4 May 2020. Our management and administrative staff had to work
from home. We also notified our customers on the suspension of fieldworks due to MCO
restrictions. During this period, 12 of our EPCC of solar PV facility projects and construction
and installation projects were temporarily suspended. As at the LPD, all of the said projects
have been completed. We have applied for EOT from our customers for projects that requires
an EOT. For the Financial Years Under Review and up to the LPD, we have not experienced
any claims for LAD, or penalties on delays and project cancellations. Our Directors noted that
this was a temporary situation and we took steps to submit our applications to MITI for the
resumption of our on-site installation activities.

CMCO period

The Government implemented the CMCO from 4 May 2020 to 9 June 2020. The CMCO relaxed
some of the measures implemented during the MCO, including allowing many economic
sectors to resume business provided that specified guidelines and SOP were followed.
Restrictions on the movement of people within Malaysia were also relaxed, while restrictions
on interational travel were modified slightly.

On 12 May 2020, we resumed our business operations at a workforce capacity of 70.00% and
our management commenced preparation of works for the resumption of on-site operations
including but not limited to, the implementation of the standard operating procedures (SOP)
following the guidelines from the Government. Our on-site operations resumed operations at a
workforce capacity of 30.00% on 12 May 2020.
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(i)

RMCO period

The CMCO was followed by the RMCO from 10 June 2020 to 31 December 2020. Starting from
10 June 2020, almost all economic sectors were allowed to resume provided they follow
specified guidelines and SOP. The movement of people within Malaysia was further relaxed
with subsisting restrictions on international travel during the CMCO period. Our business
operations and on-site installation continued to operate at a workforce capacity of 71.43% and
28.57% respectively, according to guidelines and SOP.

Reimposition of the CMCO

Subsequent to the RMCO, there were targeted enhanced MCO (TEMCOQ) imposed in specific
locations resulting from a resurgence in COVID-19 infections. On 12 October 2020, the
Government announced an imposition of the CMCO in Selangor, Kuala Lumpur and Putrajaya
from 14 October 2020 which was further extended to 20 December 2020. The measures
imposed under the CMCO included among others, restrictions on the movement of people
within affected areas including a prohibition of inter-district movements, limiting the operational
hours of certain services such as restaurants and supermarkets, and closure of schools. During
this period, we continued to operate at a workforce capacity of 9.52% in our office and 30.95%
at our on-site operations according to guidelines and SOP.

Various MCO Measures in 2021
Reimposition of the MCO (MCO 2.0 and MCO 3.0), CMCO and RMCO

The CMCO was uplifted and a second MCO (MCO 2.0) was imposed immediately from 13
January 2021, and subsequently transitioned to CMCO or RMCO depending on state.
Subsequently, following increases in the number of new COVID-19 cases, the third MCO (MCO
3.0) was reimposed in Kelantan from 16 April 2021, followed by 6 districts in Selangor which
started from 6 May 2021 as well as Kuala Lumpur and several districts and mukims in
Terengganu, Johor and Perak from 7 May 2021. On 10 May 2021, the Government announced
the nationwide reimposition of MCO starting from 12 May 2021 to 7 June 2021. The measures
imposed under the MCO included among others, restrictions on the movement of people within
Malaysia and restrictions on international travel to and from Malaysia, the closure of all
businesses except those classified under “essential economic sector” or have received written
approval to operate from the MITI and only 30% of employees in the top management group
are allowed to be in the office. We received MITI approvals on 12 January 2021 and 26 May
2021 which allowed us to operate at various phases of the MCO. During this period, we
continued to operate at a workforce capacity of approximately 30.00% for both our office as
well as on-site operations according to guidelines and SOP.

MCO measures under the National Recovery Plan in 2021

On 28 May 2021, the Government announced the imposition of a nationwide FMCO. Under the
FMCO period, all sectors were not allowed to operate during this period except for those in the
essential economic and service sectors.

Other control measures implemented included restrictions on the movement of people within
Malaysia and internationally, and restrictions of business, economic, cultural and recreational
activities.

Subsequently, on 15 June 2021, the Government announced the NRP, a phased exit strategy
from the COVID-19 crisis and the MCO which will be from June to December 2021. The NRP
consists of 4 phases including FMCO and Phase 1 of NRP which commenced from 1 June
2021 and subsequently transitioned to phase 2 FMCO for states with lower number of new
COVID-19 cases or higher vaccination rates.
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(iii)

(iv)

The second phase allow the reopening of some economic sectors in stages. Social activities
and movements will continue to be tightly controlled with interstate travel prohibited. This will
be followed by the third phase where nearly all economic sectors will be allowed to operate
subject to strict SOP and restrictions on the number of people allowed to be physically present
at workplaces. Lastly, the fourth phase of the NRP will see a full reopening of the economy,
where interstate travel and domestic tourism will also be allowed.

Our business operations were suspended from 1 June 2021 following the implementation of
NRP. All our management and administrative staff had to work from home within various
constraints placed by the Phase 1 of NRP including the FMCO. We also notified our customers
about the suspension of fieldworks due to the constraints we encountered during the said NRP
period. Our on-site operations were temporary suspended from 1 June 2021 up to mid-July
2021. During this period, 16 of our EPCC of solar PV facility projects and construction and
installation projects were temporarily suspended. As at the LPD, 11 of these projects have
been completed while the remaining 5 projects are still on-going. We have applied for EOT
from our customers for projects that requires an EOT. For the Financial Years Under Review
and up to the LPD, we have not experienced any claims for LAD, or penalties on delays and
project cancellations. Subsequently we resumed our onsite operations from 12 July 2021
onwards. Please refer to Section 6.3.11 (iv) of this Prospectus for further details on the impact
on our business and financial performance.

We took steps to submit our applications to MITI for the resumption of our business operations
and we received approvals from the MITI on 12 July 2021, 17 August 2021 and 17 September
2021 which allowed us to operate during the various phases of NRP. On 12 July 2021, we
resumed business operations at a 60% of workforce capacity for our office operations and
35.71% for our on-site operations as Klang Valley are under the Phase 1 of NRP. On 10
September 2021, the Klang Valley transitioned into Phase 2 of NRP and we are permitted to
increase our workforce capacity from 60% to 80% for our business operations while our on-site
operations were operating at a workforce capacity of 36.21%. On 1 October 2021, the Klang
Valley transitioned into Phase 3 of NRP and we are permitted to increase our workforce
capacity from 80% to 100% for our business operations while our on-site operations were
operating at a workforce capacity of 36.67%. On 18 October 2021, the Klang Valley
transitioned into Phase 4 of NRP and we are permitted to increase our workforce capacity to
100% while our on-site operations were operating at a workforce capacity of 41.27%. As at the
LPD, 100% of our employees are fully vaccinated.

Transition into endemic phase in 2022

On 1 April 2022, Malaysia began its transition into endemic phase, and we continued to operate
at full workforce capacity according to Government SOP and guidelines.

Measures and steps taken in our business operations in response to COVID-19
pandemic

Since the resumption of our business after the temporary suspensions during the MCO in 2020,
FMCO and Phase 1 of NRP period in 2021, we took precautionary measures and implemented
the following SOP for our business operations:

0] compulsory Health declaration by all employees and visitors to declare their travel history
and current health status before entering the company’s premises or project sites;

(i) compulsory scanning on MySejahtera apps for contact tracing purposes;
(iii) temperature reading as well as contact details of visitors, subcontractors and employees
must be recorded before they enter into the office and project sites. Visitors,

subcontractors and employees with body temperature above 37.5°C are not allowed to
enter into the office and project sites;
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(iv) practising social distancing in the office and project sites;

(v) requiring all visitors, subcontractors and employees to wear face masks at all times in the
company’s premises or project sites;

(vi) minimising physical meetings and avoiding unnecessary business-related travelling;

(vii) providing hand sanitisers at the main entrance of company’s premises and all common
areas;

(viii) implementation of preventive response procedure in managing and ensuring shortest
possible time in resuming business when infection in the workplace is reported;

(ix) sanitising all common areas in our operational offices at least once daily;
(x) staggering hours of lunch break for employees to avoid crowding at pantry area;

(xi) requiring employees who developed any symptom of COVID-19 to immediately go for
diagnosis and treatment;

(xii) self-quarantine for 14 days for confirmed COVID-19 cases among our employees;

(xiii)  requiring employees that has been recognised as a close contact to a COVID-19 patient
to undergo COVID-19 test. The close contact employee is only allowed to return to work
if their test result is negative; and

(xiv)  requiring employees to a make health declaration (which include their recent travel history
and current health status) on a daily basis.

If any of our employees are infected with COVID-19, we may be required to temporarily shut down
our operations for a period of time or as advised by the Ministry of Health, Malaysia to contain the
spread of COVID-19. Furthermore, in the event of an infection, all of our employees and/or our
subcontractors’ workers will have to undergo COVID-19 testing and we may be required to
temporarily shut down the affected office and on-site installation sites for the time required to
conduct cleaning and disinfection as may be advised by the Ministry of Health, Malaysia. In the
event of an infected case at the project site, as the employer, we will bear the swab test and
quarantine cost of our employees, as well as cost of sanitisation and disinfection, works at the
affected project site.

Between MCO and up to the LPD, a total of 31 of our employees were tested positive for COVID-
19. As at the LPD, all of the 31 employees have recovered. The steps that we have taken in
response to an employee receiving a positive diagnosis for COVID-19 include the following:

- The employee who has received the positive diagnosis for COVID-19 (Category A staff)
is required to self-quarantine and is not allowed to return to their workplace for 4 to 7 days.

- We conduct contact tracing to identify all close contacts of the Category A staff. Close
contacts are classified as Category B, and they are immediately tested for COVID-19. If
the result is positive, the person is classified as Category A staff. If the result is negative,
the person is still required to self-quarantine for 4 to 7 days. They are required to repeat
the COVID-19 test at the end of the self-quarantine period and obtain a negative result
before they are allowed to return to work.

- Employees who had close contact with Category B staff (Category C staff) are required

to self-quarantine until their Category B contact completes their self-quarantine period or
receives their COVID-19 test resuilt.
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(v)

If the test resuilt is negative, the Category C staff is permitted to return to the workplace. If
the test result is positive, the person’s classification will be changed to Category B.

We conducted full sanitisation of the workplace and department of employees who received
positive diagnoses for COVID-19.

Between MCO period and up to the LPD, our additional medical and related cost incurred to
implement precautionary measures and to comply with SOP amounted to RM0.06 million.

Impact on our business and financial performance

(a)

FYE 2021

As a result of the implementation of MCO by the Government, our business operations
were temporarily suspended from 18 March 2020 to 11 May 2020. Our financial
performance was impacted due to the delay in billings as we experienced a slowdown
in our operations as well as temporary suspension of our on-going projects. We were
only able to bill our customers based on work done for our solar PV facility projects
before the MCO as well as recurrent billings from the solar power generation and

supply.

The financial impact resulting from the MCO was reflected in the first quarter of FYE
31 March 2021 as summarised in the table below:

Quarter 1 Quarter 2 Quarter 3 Quarter 4
FYE 2021 FYE 2021 FYE 2021 FYE 2021
(Apr 2020 - (July 2020 — (Oct 2020 — (Jan 2021 -
Jun 2020) Sept 2020) Dec 2020) Mar 2021)

Revenue
(RM000) 5,788 11,230 9,760 16,551
Quarter-on-quarter -54.09 94.02 13.00 69.58

change (%)

Our Group’s revenue declined by 54.09% in the first quarter of FYE 31 March 2021
compared to the fourth quarter of the previous financial year mainly due to the
temporary suspension of our on-site operations for our EPCC projects as well as solar
PV related construction and installation works. During the first quarter of FYE 31 March
2021, we experienced a temporary suspension on our on-site operations from 18
March 2020. We resumed business operations partially since 12 May 2020.

Upon resumption of business operations since 12 May 2020, our project onsite
activities increased from the second quarter of FYE 2021 to make up for the lost time
from the lower onsite activities in the first quarter of FYE 2021 as reflected in the
improvement in revenue by 94.02% in the second quarter of FYE 2021 compared to
the first quarter of FYE 2021. Despite the business interruptions during the MCO period
in 2020, our overall financial performance for FYE 2021 was not materially affected as
our revenue increased by 64.28% to RM43.33 million for FYE 2021 (FYE 2020:
RM26.38 million), whereas our total GP increased by RM6.73 million or 109.82% to
RM12.87 million for FYE 2021 (FYE 2020: RM6.13 million).

Our net cash used in operating activities was RM1.20 million. This was mainly due to
the decrease in contract liabilities mainly due to work completed and have been
recognised as revenue, and increase in trade and other receivables mainly due to
increase in trade receivable which was in line with the higher progress billing as a result
of more projects executed during the FYE 2021.
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Nonetheless, there was no material impact on the collectability of our trade receivables.
For the FYE 2021, our trade receivables turnover period decreased to 100 days (FYE
2020: 124 days) mainly due to partial settlement made from 2 major customers and
consistent follow up by our Group with customers for payment.

During the MCO1.0 period, we continued to incur costs including staff cost,
depreciation expenses, finance cost and other administrative expenses. In the FYE
2021, we also incurred additional medical and related costs for the implementation
implement precautionary measures and complying with SOP. Between MCO period and
up to the LPD, the total medical and related cost incurred was RM0.06 million.

(The rest of this page has been intentionally left blank)
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(b)

FYE 2022

Under the Phase 1 of NRP with a full lockdown and FMCO which started on 1 June 2021,
our business operations were affected when our management and administrative staff
had to work from home during Phase 1 of NRP period, while our on-site operations were
temporary suspended from 1 June 2021 up to mid-July 2021. Subsequently we
resumed our onsite operations from 12 July 2021 onwards.

In addition, we have notified our customers about disruptions and constraints resulting
from the FMCO and Phase 1 of NRP period and we have sought EOT for our projects. As
at the LPD, we have sought extension of time from our customers for those projects that
have been delayed by the work stoppages and slowdown during the FMCO and Phase 1
of NRP period. Pursuant to the said business disruptions, as at the LPD, we have
sought extension of time from our customers for the following projects:

EPCC Solar PV facility Projects

Extended Remaining
Contractual completion date Approximate %  Contract Value
completion (approved/ of Completion as atLPD
Project Name date pending EOT) as at LPD (RM ‘000)
GV Bumisinar 3.22 MWp January 2022 August 2023 / 61.14 2,772
Rooftop Solar PV Facility (approved)
Project
Gsparx Wipro Unza 0.49  November May 2022/ 100.00 -
MWp Rooftop Solar PV 2021 (approved)
Facility Subang Project
Industrial 1.01 MWp  May 2021 September 2022 / 91.05 200
Rooftop Solar PV Facility (pending)
Klang Project
Malakoff Aeon 2.11 MWp October 2021 January 2022/ 100.00 -
Rooftop Solar PV Facility (pending)
Cheras Project
Cenergi Inokom 1.21 MWp  November March 2022 / 100.00 -
Rooftop Solar PV Facility 2021 (approved)

Padang Serai Project

Solar PV Facilities Related Construction and Installation Works Projects

Extended Approximate Remaining
Contractual completion date % of Contract Value
completion (approved/ Completion as atLPD
Project Name date pending EOT) as at LPD (RM ‘000)
1.37 MWp Rooftop Solar PV July 2021 December 2021 100.00 -
Facility Johor Bahru Project (approved)
Sinohydro 100.00 MWac LSS 3 October 2021 May 2022 100.00 -
PV Plant Marang Project — (pending)
Electrical work package
Sinohydro 100.00 MWac LSS 3 October 2021 May 2022 100.00 -
PV Plant Marang Project — (pending)

Mechanical work package

Please refer to Section 6.3.3.1 (iv) (b) and Section 6.3.3.2 (iii) (b) of this Prospectus for
further details on our on-going projects.
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in the event of failure to obtain the EOT from customers, we may be subject to potential
LAD claims including delay LAD and abandonment LAD based on the terms of the
contract. As at LPD, we have received approval for EOT for 4 out of 8 of our projects
which requires an EOT while the remaining 4 are still pending approval from the
customers. In the event the request for EOT is rejected by our customers, we may be
subject to potential LAD claims based on the terms stipulated in the contracts. As at the
LPD, our maximum exposure with regards to the LAD is RM1.99 million.

The on-site operations for our on-going projects were affected during the said period and
we notified our customers of the suspension of onsite works due to the constraints we
encountered during the said NRP period. Please refer to the table above for further
details on our on-going projects that were affected due to the full lockdown period during
Phase 1 of NRP.

We were only able to bill our customers based on work done for our solar PV facilities
projects before Phase 1 of NRP as well as recurrent billings from solar power
generation and supply. Due to the suspension of onsite projects during the NRP period
including FMCO, this has affected our monthly revenue between June and July 2021 for
the FYE 31 March 2022. Subsequently, our revenue performance improved progressively
from the month of August 2021 onwards since the resumption of our operations in mid-
July 2021.

The financial impact resulting from the MCO was reflected in the first quarter of FYE
31 March 2022 as summarised in the table below:

Quarter 1 Quarter 2 Quarter 3 Quarter 4
FYE 2022 FYE 2022 FYE 2022 FYE 2022
(Apr 2021 — (July 2021 — (Oct 2021 — (Jan 2022 -
Jun 2021) Sept 2021) Dec 2021) Mar 2022)

Revenue
(RM'000) 8,343 18,325 32,074 40,521
Quarter-on-quarter 4959 119.63 75.03 26.33

change (%)

Our net cash used in operating activities was RM27.71 million for the FYE 2022. This
was mainly due to the increase in contract assets which was contributed by services
performed but pending billing to customers and increase in contract liabilities mainly
due to advance payment received from customers.

Nonetheless, there was no material impact on the collectability of our trade receivables.
Our total net receivables stood at RM9.10 million as at 31 March 2022. As at the LPD,
RM4.28 million or 47.03% of our total trade receivables outstanding have been
collected.

The remaining RM4.82 million or 52.97% of the total trade receivables were still
outstanding as at the LPD, out of which RM3.67 million or 76.06% of the outstanding
amount exceeded the credit period mainly attributed to, among others, some
customers which require longer internal processing time to verify the claim before
making the payment to us.

As at the LPD, our Group has a combined limit for trade facilities of RM123.55 million, of which
RM28.06 million was unutilised. In addition, our cash and bank balances as at the LPD is
RM43.13 million.
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(vi)

(vii)

For the Financial Years Under Review and up to the LPD, we have not experienced any claims for
LAD or penalties on delays in project completion. As at the LPD, we have not received any claw-
back or reduction in banking facility limits granted to us by the financial institutions. We do not
expect any difficulties in meeting our debt repayment obligations during the next 12 months.

Impact on our supply chain

While our supply chain was impacted by the COVID-19 pandemic that affected Malaysia and
many countries globally, nevertheless the impact was not material.

During the MCO period in 2020, shipments of solar PV modules from our suppliers in China
took a longer time to be delivered due to containment measures taken by the government of
China in January 2020 and February 2020 as well as the imposition of MCO in Malaysia in
March 2020 and April 2020. However, we have the required level of stocks of these equipment
and materials during this period for our on-going projects which enabled us to carry out onsite
activities upon the resumption of works.

Similarly, during the FMCO and Phase 1 of NRP period in 2021, we have the required level of
stocks of these equipment and materials for our on-going projects which enabled us to carry out
the onsite activities upon the resumption of works.

Components of solar PV facilities such as solar PV modules are mainly manufactured and
imported from foreign countries in bulk and are subjected to fluctuation in sea freight rate. Sea
freight rates have been on an increasing trend since the second half of 2020 from
US$2,032/forty-foot equivalent unit (FEU) on 2 July 2020 to US$10,377/FEU on 23 September
2021, and subsequently decreased to US$6,224/FEU on 18 August 2022, The increase in sea
freight rates was mainly due to the imbalance between demand and supply of containers
resulting from the COVID-19 conditions in different economies as well as the imbalanced trade
between China and the US where China exports more than it imports, thereby creating an
insufficient supply of empty containers for China’s export requirements. The increase in sea
freight is likely to be reflected in the cost of solar PV modules. (Source: Industry Overview)

In our project budgeting process, our cost estimation will take into consideration potential
increases in prices of major equipment such as solar PV modules and inverters as well as
construction materials. In the event of any significant increases in cost of materials where we
have not budgeted for and are unable to pass the increases in costs to our customers, this
could affect our project profitability and financial performance. We have experienced increases
in prices of solar PV modules where our average purchase price for solar PV modules has
been increasing between mid-2020 and up to the LPD. We also experienced increases in sea
freight rates for our imports of solar PV modules from China since mid-2020 and up to the
LPD.

Notwithstanding the continuing COVID-19 pandemic, we have not encountered any material
supply disruptions for any new orders of any solar PV equipment and materials for our business
operations as at the LPD.

Impact on our earnings prospects

Our business was affected due to the impact of the COVID-19 pandemic which resulted in a
temporary suspension of our business operations during the MCO period in 2020, FMCO and
Phase 1 of NRP periods in 2021.

in 2020, the overall power industry was impacted by the COVID-19 pandemic in terms of
electricity generation and consumption, which declined by 3.5% and 4.7% respectively. This
was mainly due to the adverse impact on Malaysia’s economy attributed to measures taken by
the Government to contain the spread of COVID-19. In 2021, the electricity generation and
consumption increased by 1.2% and 1.7% respectively. (Source: Industry Overview)
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In 2021, Malaysia’s economy recovered to grow by 3.1% compared to 2020, mainly attributed
to the gradual reopening of economic sectors as well as strong exports and continued policy
aid from the Government from households and businesses. In first half of 2022, the real GDP
of Malaysia’s economy grew by 6.9% compared to first half of 2021. Overall, the economy in
Malaysia is estimated to grow within the range of 5.3% to 6.3% in 2022. (Source: Industry
Overview)

Nevertheless, we are of the view that the COVID-19 pandemic will not have a material adverse
impact on our prospects in the long run. This view takes into consideration the gradual recovery
of Malaysia’s economy supported by the various economic stimulus packages provided by the
Government.

As at the LPD, our order book was RM558.34 million based on total unbilled contract value of
our on-going and new projects including 7 EPCC of LSS PV plant projects which are expected
to be completed progressively between FYE 2023 and FYE 2024.

Impact on our future plan and strategies
Part of our future plans include the follows:

(a) Expansion of solar PV business which includes expansion into EPCC of LSS PV plants
which are primarily ground mounted solar PV plants. As at the LPD, we have 35 on-
going and new solar PV facilities projects, including 28 rooftop solar PV facility projects
and 7 LSS solar PV plant projects;

(b) Complementary RE facilities and products which include EPCC of other RE facilities,
and expand into complementary products for the integration into solar PV facilities
include loT solar energy system and current limiting reactor;

(c) Set-up new offices for business expansion include a new office in Johor, Malaysia; and

(d) Purchase operational equipment for our solar PV services business include the
purchase of electrical testing instruments and equipment, mechanical and construction
equipment as well as IT related system for solar PV applications.

In the event of a prolonged COVID-19 pandemic and/or any re-implementation of FMCO
measures and/or increase in restrictions on MCO, this could adversely affect our ability in
implementing our future plans and strategies as per the timeline set out in Section 6.10 of this
Prospectus. Failure to implement our business strategies in a timely manner may adversely
affect our future business and financial performance.

6.3.12 Seasonality

We do not experience any material seasonality in our business as the nature of our business operations

is project based and are not subject to seasonal fluctuations.

(The rest of this page has been intentionally left blank)
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6.4 EMPLOYEES

All of the employees in our Group are based in Malaysia. A summary of our Group’s employees as at

the LPD is as follows:

Number of employees
Department as at the LPD
Management 4
CEO Office 2
Business Development (including Marketing) 6
Finance and Accounting 6
HR, Administration and IT 5
0&M 3
Quality Management 1
Project 30
(including Project, LSS Project Development, Project Support and Tender)
Technical 12
Total 69

As at the LPD, our Group had no foreign employees and 24 contractual employees for LSS projects.

None of our employees are members of any union nor have there been any major industrial disputes

in the past.

6.4.1 Operational Facilities

We operate from the following facilities:

Company

Main Functions

Approximate Built-
up Area (sq. ft.)

Location of Facilities

7, Jalan 22/6, Off Jalan Bukit

Fabulous Sunview Sdn Bhd Storage facility 5,899 Belimbing, Section 22, 40300 Shah
Alam, Selangor
Fabulous Sunview Sdn Bhd, 01-9, 9" Floor, Menara Symphony, No.
Suntech Energy Sdn Bhd, Head office and 5 Jalan Professor Khoo Kay Kim
Solarcity REIT Sdn Bhd, 7,792 y rm,

Solare Truss Sdn Bhd,
Vafe System Sdn Bhd

sales office

Seksyen 13, 46200, Petaling Jaya,
Selangor
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6.5 MAJOR CUSTOMERS

Our top 5 major customers for the FYE 2019, FYE 2020, FYE 2021 and FYE 2022 are as follows:

FYE 2019
Length of
Main type of business
services % of total  relationship
Major customers Customer type provided RM’000 revenue(" (years)®?
Watertec (Malaysia) SdnBhd ~ Building owner  °" C%;’;I:gf' PV 1,340 23.70 less than 1 year
Yuen Fee (Wan Soon) - EPCC of solar PV
Engineering Sdn Bhd Building owner facilities 980 17.34 less than 1 year
SCT Industries (M) Sdn Bhd Building owner EPC(;Ja(c:;;i:Z::\r PV 926 16.39 less than 1 year
Kerjaya Prospek (M) Sdn Main contractor EPCC o_f_s_olar PV 417 739 1
Bhd facilities
E&A Letrik (M) Sdn Bhd Main contractor ~ upcontracted 255 4.50 1
works
Total top 5 major customers 3,918 69.32
FYE 2020
Length of
Main type of business
services % of total relationship
Major customers Customer type provided RM’000 revenue(" (years)?
MSR Projects Sdn Bhd Main contractor SUbCVS::II:Cted 8,478 32.14 1
Gsparx Sdn Bhd Investor EPCC of solar PV 5,413 20.52 1
facilities
Scatec Solar  Solutions . Subcontracted
Malaysia Sdn Bhd Main contractor works 4,628 17.55 less than 1 year
Edmark Industries Sdn Bhd Building owner EPC(;Jagi];iEZIsar PV 1,845 7.00 less than 1 year
Platinum Phase Sdn Bhd Building owner =T CC Of solar PV 1,107 4.20 less than 1 year
facilities
Total top 5 major customers 21,471 81.41

(The rest of this page has been intentionally left blank)
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FYE 2021
Length of
Main type of business
services % of total relationship
Major customers Customer type provided RM’000 revenue(" (years)@
Solar Greencells Sdn Bhd Main contractor SUb?A?;rt;thed 12,064 27.84 1
Gsparx Sdn Bhd investor EPCC O.f _splar PV 5,900 13.62 2
facilities
Munchy Food Industries . EPCC of solar PV
Sdn Bhd Main contractor facilities 4,557 10.52 1
Supply of materials
LPE Engineering Sdn Bhd Main contractor and site survey 4,195 9.68 less than 1 year
services
MSR Projects Sdn Bhd Main contractor S“bf,v";rtg"ted 2,837 6.55 2
Total top 5 major customers 29,553 68.21
EYE 2022
Length of
Main type of business
services % of total relationship
Major customers Customer type provided RM’000 revenue!! (years)?@
. EPCC of solar PV
(3
Customer A Facility owner facilities 13,905 14.01 1
Adil Bestari Sdn Bhd Main contractor =1 CC Of S0PV 45 g7 12,97 1
facilities
GV Bumi Sandakan Sdn - EPCC of solar PV
Bhd Facility owner facilities 10,750 10.83 1
Sinohydro Corporation (M) . Subcontracted
Sdn Bhd Main contractor works 8,541 8.60 less than 1 year
Malakoff Radiance Sdn Bhd Investor EPC%gifmsi:Isar PV 5,550 5.59 less than 1 year
Total top 5 major customers 51,625 52.00

Notes:

(1

)
@)

Total revenue for FYE 2019, FYE 2020, FYE 2021 and FYE 2022 was RM5.65 million, RM26.37
miflion, RM43.33 million and RM99.26 million, respectively.

Length of business relationship is determined as at the respective FYEs.

Customer A is principally involved in investment, implementation and operation of renewable
energy projects. Customer A is a subsidiary of a company listed on Bursa Securities which is
principally involved in the manufacture of pipes, construction activities, property development
and investment, as well as trading of steel related materials and building materials for the water
supply industry. There is a confidentiality clause in the agreement entered into between
Fabulous Sunview and Customer A which restricts Fabulous Sunview from disclosing any
information pertaining to the company and the works performed under the agreement. We have
written to Customer A to seek consent for disclosure of their identity and financial information
pursuant to the IPO but the consent was not granted.
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6.6

For the Financial Years Under Review, we are not dependent on any of our above customers as the nature

of our business is project based.

Please refer to Section 8.1 of this Prospectus for further details on risks relating to the nature of our business

which is project based.

MAJOR SUPPLIERS

Our top 5 major suppliers for the FYE 2019, FYE 2020, FYE 2021 and FYE 2022 are as follows:

FYE 2019
Main types of
products / % of total Length of business
Major suppliers services provided RM’000 purchases!! relationship (years)®
Hefel JA Solar Technology Co. g/ by modules 835 2133 3
Ltd, China
gﬁg""ha Q Cells Malaysia Sdn by modules 404 10.31 2
Shanghai JA Solar Technology
Co. Ltd, China Solar PV modules 313 8.00 less than 1 year
Inverpower Sdn Bhd Inverters 300 7.66 3
SW Electric Sdn Bhd Solar logger 187 478 less than 1 year
Total top 5 major suppliers 2,039 52.08
FYE 2020
Main types of
products / % of total Length of business
Major suppliers services provided RM’000 purchases!" relationship (years)®
Southern Cable Sdn Bhd Cables 3,353 17.25 less than 1 year
LPE Enterprise Installation works 2,052 10.56 2
gsg""ha Q Cells Malaysia Sdn o\ by modules 1,810 9.31 3
Jinko Solar Co. Ltd, China Solar PV modules 1,761 9.06 less than 1 year
ECE Electric Current Engineering .
(M) Sdn Bhd Installation works 1,193 6.14 less than 1 year
Total top 5 major suppliers 10,169 52.32
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FYE 2021
Main types of
products / % of total Length of business
Major suppliers services provided RM'000 purchases(" relationship (years)®
JA Solar International Ltd, Hong Solar PV modules 4805 16.44 1
Kong
LPE Enterprise Installation works 3,504 11.99 3
ECE Electric Current Engineering .
(M) Sdn Bhd Installation works 2,515 8.61 1
Jinko Solar Co. Ltd, China Solar PV modules 1,256 4.30 1
Inverpower Sdn Bhd Inverters 1,023 3.50 5
Total top 5 major suppliers 13,103 44 .84
FYE 2022
Main types of
products / % of total Length of business
Major suppliers services provided RM’000 purchases!” relationship (years)®
JA Solar International Limited, Solar PV modules 11763 16.00 5
Hong Kong
Sol Power Engineering Sdn Bhd  Installation works 7,675 10.44 less than 1 year
Marudu Network Sdn Bhd Solar PV modules 7,273 9.89 less than 1 year
Aquanaz Solution Sdn Bhd Installation works 7,100 9.66 less than 1 year
Trina Solar Energy Development
Pte, Ltd, Singapore Solar PV modules 6,056 8.24 less than 1 year
Total top 5 major suppliers 39,867 54.23

Notes:

1 Total purchases for FYE 2019, FYE 2020, FYE 2021 and FYE 2022 was RM3.92 million, RM19.44
miflion, RM29.23 million and RM73.51 million, respectively.

2) Length of business relationship is determined at each of the respective FYE.

Our purchases from JA Solar Group, including those made through its subsidiaries (including Hefei JA
Solar Technology Co. Limited, Shanghai JA Solar Technology Co. Limited and JA Solar Intemational
Limited) collectively represented 29.33%, 11.85%, 20.37% and 16.00% of our total purchases of
equipment, materials and services for FYE 2019, FYE 2020, FYE 2021 and FYE 2022, respectively.
We are not dependent on JA Solar Group as we can source solar PV modules from other suppliers.

In addition, we are not dependent on any single supplier of products or services as similar purchases
can be sourced from other suppliers. As we do not have any long term or exclusive contracts with our
suppliers and our purchases are based on issuance of purchase order as and when needed, there will
not be any switching cost involved if we were to purchase our solar PV modules or other equipment
and materials from other suppliers.
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6.7

EXCHANGE CONTROL

All corporations in Malaysia are required to adopt the single-tier dividend system. All dividends
distributed by Malaysian resident companies under the single-tier dividend system are not taxable.
Further, the Government does not levy withholding tax on dividend payments. Therefore, there is no
withholding tax imposed on dividends paid to non-residents by Malaysian companies. There is also no
Malaysian capital gains tax arising from the disposal of listed shares.

We do not have any foreign subsidiaries presently. As such, as at the LPD, there are no governmental
law, decree, regulation or other requirement which may affect the repatriation of capital and remittance

of profit by or to our Group.

(The rest of this has been intentionally left blank)
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6.8 KEY MACHINERY AND EQUIPMENT
Our main machinery and equipment for our Group’s business operations are as follows:
Net book value as at 31 March 2022
Main equipment and tools Number of units RM’000
Solar PV facilities (") 17 25,344
Testing tool 16 67
Data logger 3 17
Pile driver 1 31
Drone 5 19
Hand drills and driver 3 20
Others @ 48 72
TOTAL 25,570
Notes:
1) We are an asset owner of solar PV facilities for our solar power generation and supply operations. As at
31 March 2022, the total investment cost of our solar PV facilities was RM41.00 million for our solar power
generation and supply segment.
2) Others include measurement tools, portable generator, crimping tools, weighing scale, current
measurement meter, pallet truck and cutting equipment.
6.9 CAPACITY AND UTILISATION

Measurements of capacity and utilisation do not apply to our business operations as our business activities
are service based and we carry out most of our work at project sites.

(The rest of this has been intentionally left blank)
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6.10

6.10.1

BUSINESS STRATEGIES

Moving forward, we will continue to focus our expansion in the renewable energy sector in Malaysia
backed by our track record in providing solar PV services as well as being an asset owner to provide
solar power to consumers. This is in addition to our subcontracting works for LSS PV projects. Our track
record and experience will continue to provide us with the platform to expand into other renewable
energy segments. Our strategies and plans to sustain and grow our business are as follows:

Our Strategies and Future Plans

Expand into sther i

RE facilities and ' Renswabls Energy

:;):;{::z;enurg v v pacility Service Prov
Purchase -1 e » EPCC of ather RE
operational i
sguipment

ider

Continue to expand our solar PV business

Our overall strategy is to continue to focus on our core competency in solar PV business as well as
solar power generation and supply. This is supported by our track record since the commencement of
solar PV services in 2013.

In line with our strategy, we will continue to expand our solar PV business based on our track record
and competitive strength as indicated below:

- Our track record from past projects in EPCC and construction and installation services will
serve as reference sites for us to secure new customers and projects. This will be further
supported by our plans in setting up a new branch office in Johor to address potential
opportunities. We believe that our continuous sales and marketing efforts to secure new
projects will contribute to our order book; and

- To expand our solar power generation and supply business segment for recurrent revenue that
will provide us with a certain amount of predictable cash flow to complement our project based
revenue.

(a) EPCC and construction and installation of solar PV facilities

As at the LPD, we have a total unbilled order book of RM558.34 million including 7 EPCC for
LSS PV plant projects which are expected to be completed progressively between FYE 2023
and FYE 2024.
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(b)

Unbilled order book
EPCC of LSS solar PV projects EPCC of rooftop solar PV projects Total
RM000 RM000 RM’000
542,302 16,041 558,343

Please refer to Section 11.3.13 of this Prospectus for further details on the unbilled order book
and Section 6.3.3.1 (iv) and Section 6.3.3.2 (iii) of this Prospectus for further details on our on-
going and new projects.

Our order book is project based and typically non-recurring. In this respect, our business
sustainability and growth are dependent on our ability to leverage from our core competency to
secure new contracts to expand our order book.

Solar power generation and supply segment

Part of our strategy is to leverage on our technical knowledge and experience in the EPCC of
solar PV facilities to expand into asset ownership where we commence this business operation
in 2019 through Solarcity REIT. As at the LPD, we own 18 solar PV facilities with a collective
installed capacity of approximately 7.74 MWp.

As an owner of solar PV power generation and supply facilities, these assets provide us with
recurrent revenue to complement our project-based revenue from our EPCC and construction
and installation of solar PV facilities business.

Revenue contribution from the solar power generation and supply segment started in 2021
which accounted for 0.45% (RMO0.20 million) of our total revenue for the FYE 2021. In FYE
2022, revenue contribution from the solar power generation and supply segment accounted for
3.52% (RM3.50 million) of our total revenue for the FYE 2022. In the near term, we expect
revenue contribution from this segment to be proportionately much lower compared to our
EPCC and subcontracted works for solar PV facilities.

As part of our expansion plans, we intend to construct 2 new solar PV facilities in Klang,
Selangor with a total planned installed capacity of 0.38 MWp by 2022 which is expected to
commence operations by first quarter of 2023. We have a 21-year SARE agreement for each
of the 2 new solar PV facilities. The cost of the construction for the 2 new solar PV facilities is
estimated at RM1.43 million which will be funded through bank borrowings.

Moving forward, we will continue to expand this business segment when opportunities arise
through the BOOT, BOO and/or AOO arrangements to enlarge our recurrent revenue stream.
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6.10.2 Expand into other RE facilities and complementary products

C)

(b)

Expand into EPCC of biogas plants

Part of our strategy is to leverage on our experience and track record in EPCC of solar PV
facilities to address potential opportunities in the EPCC of other RE facilities namely biogas
plants. In line with the national initiatives to promote RE, we plan to expand into the EPCC of
biogas plants which is designed to generate electricity by using waste materials, such as
agricultural waste. Depending on the requirements, the biogas plant can be used to generate
electricity for either the self-consumption model or to connect to the power grid.

In line with our expansion plans, we intend to expand our technical team to hire relevant skilled
and technical personnel including M&E engineers with the relevant biogas experience to be
responsible for project planning, implementation and execution. We believe the experience and
expertise that we have gained from our past RE projects including EPCC and subcontracting
work will provide us with the platform to bid and tender for EPCC of biogas plants. In this
respect, we have received enquiries and conducted preliminary discussion with a prospective
customer for the EPCC of biogas plant and this could potentially contribute to our future order
book and increase our market presence in non-solar RE facilities.

As at the LPD, we have not obtained any awards or submitted any proposals or tenders for the
EPCC of biogas plants.

We intend to set aside RMO0.65 million to expand our technical team for the EPCC of biogas
plant which will be funded through internally generated funds within 24 months from the listing
date.

Expand into the provision of complementary products for solar PV power applications

Part of the Group’s strategies is to expand into the provision of complementary products for our
solar PV business where we plan to provide complementary products including [oT solar energy
system and current limiting reactor system for solar PV power applications.

. loT solar energy system consists of components including a data logger and sensors
which are designed to capture the generation and consumption of electricity. The
system will provide real time data analytics, performance ratio analysis and monitoring,
automatic alerts on any malfunctions including corrective actions and reporting.

Conceptual loT solar energy system
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. Current limiting reactor is a system that is designed to limit or dampen current caused
by electrical faults or short circuits. The current resulting from a short circuit causes
spikes in the normal flow of current which, if the level of current exceeds the threshold,
it may damage equipment or cause fire. Current limiting reactor system may be
integrated into the interconnection between the solar PV facility and the power grid.
This will prevent or dampen current spikes caused by short-circuits from the consumer
end before reaching the power grid.

We will offer the above complementary products as an add-on option for future bidding of new
EPCC projects.

We plan to source these products from third party manufacturers as part of our complementary
range of products for our solar PV business and will be focusing on the basic function products
as mentioned above. In the event of a demand for any new features or functions other than
those above-mentioned, we will explore further with the third party manufacturers, if the need
arises. We intend to allocate approximately RM0.46 million to fund the expansion into the
provision of complementary products from IPO proceeds, within 24 months from the listing date.
Please refer to Section 4.4 of this Prospectus for further details on the use of proceeds.

(The rest of this has been intentionally left blank)
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6.10.3 Market Expansion

We intend to set-up new office for our market expansion:

(i)

(ii)

Market expansion to set up new office in Johor

We currently operate from our head office with storage facility in Selangor. We plan to set-up a
new branch office in Johor to address potential opportunities in the EPCC of rooftop solar PV
facilities and providing associated services such as solar PV consulting, engineering and
maintenance services. We have been serving customers in Johor where our revenue
contribution from Johor increased from 0.77% (RMO0.04 million) in FYE 2019 to 21.90%
(RM9.49 million) in FYE 2021. From this perspective, the intention is to set up a branch office
in Johor to target the commercial and industrial applications in the market in the Southern
region.

The estimated build-up area of the new office is approximately 1,500 sq. ft and will be used as
a branch office to house our technical and support personnel. Our new office in Johor will
address opportunities in the southern region of Peninsular Malaysia. Consequently, our
engineers in Johor will cover the southern region of Peninsular Malaysia, while engineers from
our head office will cover all other regions in Malaysia.

As part of our expansion strategy, we intend to rent an office and employ technical sales and
support personnel to cover the market in the Southern region of Peninsular Malaysia.

In this respect, we intend to allocate RM0.7 1 million to fund the set-up of a new office and hiring
of 9 personnel including project engineers, administrative and business development
personnel. This will be funded through the IPO proceeds within 24 months from the listing date.
Please refer to Section 4.4 of this Prospectus for further details on the use of proceeds.

Marketing activities

Moving forward, we plan to carry out marketing activities to promote our services while at the
same time, increase the market awareness of our company and generate sales leads for our
business. As part of our marketing plans, we intend to carry out a two-prong strategy as
indicated below:

- digital marketing activities including creating and developing video content to educate
prospective customers about RE. This content will be distributed through social media and
paid media channels such as pay per click and display advertisements, online event
sponsoring as well as virtual event participation such as webinars and online exhibitions.

- conventional marketing activities including print media such as press releases, interviews
with magazines and releasing promotional content of our services.

In view of this, we intend to allocate RM0.50 million for our marketing activities, which will be
funded through the IPO proceeds within 24 months from the listing date. Please refer to Section
4 4 of this Prospectus for further details on the use of proceeds.

(The rest of this has been intentionally left blank)
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6.10.4 Purchase operational equipment for our solar PV business operations

Our existing equipment mainly consist of electrical testing instruments, equipment and tools for our
EPCC, and construction and installation services. We also have a pile driver used for pilling and
foundation works for ground mounted LSS PV plant projects.

In the past, we mainly utilised mechanical and construction equipment provided by subcontractors and
we also rented equipment including piling machines, and data loggers for construction and installation
works. In this respect, we plan to purchase new operational equipment to cater to the expansion of our
solar PV business.

To support the continuing expansion of our solar PV business, we intend to purchase the following
equipment for our operations:

- Electrical testing instruments, equipment and tools including thermal imaging cameras, power
quality measurement instruments and solar PV testers;

- Mechanical and construction equipment including pilling equipment, panel cleaning equipment
and construction lifts such as boom lifts and scissor lifts; and

- IT related system including hardware and software for solar PV applications.

The estimated cost of purchasing the following operational equipment is RM1.86 million which will be
funded through the IPO proceeds within 18 months from the listing date.

Total

estimated cost

No. of units RM’000

Mechanical and construction equipment 1,130
- Piling equipment 3 345
- Construction lifts 2 285
- Vehicles for project sites 2 260

- Panel cleaning equipment 2 240
IT related system for solar PV applications 554
- Hardware including servers and cloud storage 1 400
- Solar PV related software(?) 11 154
Electrical testing instruments and equipment and tools 171
- Thermal imaging cameras 2 78
- Power quality measurement instruments 2 79
- Solar PV lesters 2 14
Total 1,855

Note:

(1) Include solar data subscriptions, solar system design and simulation software, AutoCAD software
for mechanical and electrical drawing, and project management software subscriptions.

Please refer to Section 4.4 of this Prospectus for further details on the use of proceeds.
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Vital Factor Consulting Sdn Bhd
(Company No.: 266797-T)

V Square @ PJ City Centre (VSQ)
Block 6 Level 6, Jalan Utara
46200 Petaling Jaya

Selangor Darul Ehsan, Malaysia

Tel: (603)7931-3188

. Fax: (603) 7931-2188
The Board of Directors Email: enquiries@vitalfactor.com

Sunview Group Berhad Website: www.vitalfactor.com
Lot 01-9, 9% Floor, Menara Symphony

No. 5, Jalan Professor Khoo Kay Kim

Seksyen 13, 46200

Petaling Jaya, Selangor

1 September 2022

Dear Sirs and Madam
Independent Assessment of the Solar Photovoltaic Industry in Malaysia

We are an independent business consulting and market research company in Malaysia. We commenced our
business in 1993 and, among others, our services include the development of business plans incorporating
financial assessments, information memorandums, commercial due diligence, feasibility and financial viability
studies, and market and industry studies. We have been involved in corporate exercises since 1996, including
initial public offerings and reverse takeovers for public listed companies on Bursa Malaysia Securities Berhad
(Bursa Securities), acting as the independent business and market research consultants.

We have been engaged to provide an independent industry assessment on the above for inclusion into the
prospectus of Sunview Group Berhad concerning its proposed listing on the ACE Market of Bursa Securities.
We have prepared this report independently and objectively and had taken all reasonable consideration and
care to ensure the accuracy and completeness of the report. It is our opinion that the report represents a true
and fair assessment of the industry within the limitations of, among others, availability of up-to-date information,
secondary information and primary market research. Our assessment is for the overall industry and may not
necessarily reflect the individual performance of any company. We do not take any responsibility for the
decisions or actions of readers of this document. This report should not be taken as a recommendation to buy
or not to buy the securities of any company.

Our report may include assessments, opinions and forward-looking statements, which are subject to
uncertainties and contingencies. Note that such statements are made based on, among others, secondary
information and primary market research, and after careful analysis of data and information, the industry is
subject to various known and unforeseen forces, actions and inactions that may render some of these
statements to differ materially from actual events and future results.

Yours sincerely

ooi Tan
Managing Director

Wooi Tan has a degree in Bachelor of Science from The University of New South Wales, Australia and a
degree in Master of Business Administration from The New South Wales Institute of Technology (now
known as University of Technology, Sydney), Australia. He is a Fellow of the Australian Marketing Institute
and Institute of Managers and Leaders (formerly known as Australian Institute of Management). He has
more than 20 years of experience in business consulting and market research, as well as corporate finance
for initial public offering exercises for companies seeking listing on Bursa Securities.
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INDEPENDENT ASSESSMENT OF THE SOLAR PHOTOVOLTAIC INDUSTRY IN MALAYSIA

1. INTRODUCTION

. Sunview Group Berhad and its subsidiaries (Sunview Group) are mainly involved in the
engineering, procurement, construction and commissioning (EPCC) and construction and
installation of solar photovoltaic (PV) facilities in Malaysia, which will form the focus of this report.
Sunview Group is also an asset owner of solar PV facilities in the generation and supply of power
although revenue contribution from this segment of its business is still relatively small.

. In this report, the terms power and electricity are used interchangeably. For ease of discussion,
solar PV facilities in this report refer to all sizes of solar PV generating capacity, which includes
solar PV systems and plants, unless specified otherwise. All data and information in the report
refer to Malaysia unless stated otherwise.

2. DESCRIPTION OF THE INDUSTRY
21 Energy sources for power generation

. Power generation requires a primary energy source which includes the following:
- renewable sources such as solar (PV and thermal), geothermal, hydro, wind, biomass,
biogas, current and wave; and
- non-renewable sources such as fossil fuels (including oil, gas and coal), as well as
nuclear fuels (such as uranium and plutonium).

. Solar PV power competes against other methods of power generation mainly from the
perspective of cost and impact on the environment.

Installed Capacity by Type of Energy in 2021

. The Ministry of Energy and Natural Resources -
is committed to the use of renewable Solar 3'%Eg$f9y
resources for power generation with a target of 4.6%. L e

31% of the total installed capacity in Malaysia | Hydro
coming from renewable resources in 2025 and 16.1%
40% in 2035 under Malaysia’'s Energy
Transition Plan. As Peninsular Malaysia
accounts for 80% of Malaysia’s total electricity
demand, the plan will focus on Peninsular
Malaysia where it is projected that renewable
energy will account for 26% of the 31% target
capacity mix in 2025, and 32% of the 40%

target capacity mix in 2035. N@”-;ff'i;
4

. Electricity in Malaysia was and continues to be
mainly generated from non-renewable energy
such as coal and natural gas. In 2021, the
installed capacity of non-renewable energy Source: Vital Factor analysis
accounted for 77.0% (29,789 MW) while the installed capacity of renewable energy including
hydro, solar and bioenergy collectively accounted for 23.0% (8,898 MW) of the total installed
capacity in Malaysia.

. Globally, solar PV power has been growing as a source of renewable energy driven by its
rapid deployment in Asia particularly in China, Japan and India. The global cumulative solar
PV installed capacity recorded a compound annual growth rate (CAGR) of 21.3%, from 395
Gigawatts (GW) in 2017 to 855 GW in 2021. (Source: Vital Factor analysis)

Independent Industry Assessment Page 1 of 10
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Value chain and lifecycle of solar PV facilities

The value chain and lifecycle of the solar PV industry are depicted in the diagram below:

Plannéng and DeSign m Dgce’?t?:g;é?‘?;]o;r;?*g/

T ToTme T R I q

i Consultants/Owners 1+ EPCC main contractors )} O&M service providers ) Contractors

] {Developers i ,, H

U g I | 1

™™™ 71 sunview Group T TTTTT TS * in Malaysia, the solar PV

oo operates inthese | Sub-contractorsiother 1 Industry has not reached
segments y  service providers the level of maturity to

1

include decommissioning or

EPCC = Engineering, refurbishment.

procurement, construction

and commissioning Manufacturers/ Manufacturers/
O&M = Operations and Suppliers of equipment Suppliers of parts and
maintenance and materials components

2.3 Solar PV facilities

. A solar cell is a semiconductor device that converts sunlight directly to electricity and is the
basic building biock of a solar PV module. When several solar cells are connected, they form
a solar PV module. Several solar PV modules connected will become solar PV panels. A
solar PV array comprises multiple connected solar PV panels.

. A solar PV facility comprises solar PV modules and balance of system which mainly includes
inverters, controllers, meters, junction boxes, mounting structures and electrical wiring and
cabling. For larger systems such as solar PV pilants, the balance of system may also include,
transformers, switchgears, sensors and monitoring devices, batteries, auxiliary power,
interconnections to substations, and supervisory control and data acquisition (SCADA)
system.

. Generally, solar PV facilities can be categorised into on-grid (or grid-connected) system
which refers to a solar PV facility connected to the power grid, off-grid which system refers
to a solar PV facility that is not connected to the power grid, and hybrid system which
combines electricity generated from a solar PV facility with an auxiliary energy source, such
as a diesel power generator set. Some systems may also include a battery storage system
to provide power during low or no solar irradiance.

3. SOLARPV PROGRAMMES

Solar Energy Programmes

Government initiated programmes  Residentiall -
are one of the main drivers of growth ~~ Gommercia/ ;,wi';‘éﬁ',‘,’g‘;ﬁrw
in the solar PV industry in Malaysia, - noustialgricuttural : srms
which include the following: « FiT * LSS PV Plants + MySuria
« NEM « NEDA + BELB
(a) Residential/Commercial/ * SELCO * SARES
Industrial/Agricultural FiT and NEM by SEDA; LSS, NEDA, MySuria and SELCO by Energy
Commission
BELB by Ministry of Rural Development; SARES by Sarawak Stale
Solar PV programmes g emment

initiated by the Sustainable
Energy Development Authority (SEDA) and the Energy Commission of Malaysia include the
following:

Independent Industry Assessment Page 2 of 10
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() Feed-in-Tariff (FiT) programme obliges the distribution licensees, including Tenaga
Nasional Berhad (TNB) and Sabah Electricity Sdn Bhd, to buy electricity generated
from renewable resources produced by Feed-in approval hoiders (FiAH) at a pre-
determined rate for a specific duration. Under this programme, there was no new
quota allocated for solar PV since 2017. (Source: SEDA)

(ii) Net Energy Metering (NEM) programme was introduced in November 2016 to
replace FiT programme for solar PV facilities. NEM programme allows consumers to
generate solar PV power for self-consumption, and export any excess electricity to the
power grid. In 2019, the NEM programme was enhanced to NEM 2.0 which offers a
one-to-one offset basis by off-setting every 1 kWh exported with 1 kWh consumed
from the grid. The enhanced NEM scheme resulted in an improved take-up rate as
the number of applications surged between 2019 and 2020. Under the NEM 1.0 and
NEM 2.0 programme, 500 MW of solar quota was offered and the quota was fully
taken up in December 2020. As of August 2022, under the NEM 3.0 programme, 800
MW of solar quota was offered, which comprises three categories as follows:

- NEM Rakyat allows domestic consumers with solar PV installations on the roof-
top of their premises to firstly consume the power produced and export any
excess power to the grid. Credit will be given for excess power exported which
can offset part of the electricity bill on a one-to-one basis for ten years of
operation. The quota allocation for NEM Rakyat is 100 MW for 2021 up to 2023.

- NEM GoMEn is similar to NEM Rakyat except that it applies to government
premises. The quota allocation for NEM GoMEn is 100 MW for 2021 up to 2023.

- Net Offset Virtual Aggregation (NOVA) allows commercial and industrial
users to export excess energy to either the distribution licensee or to a maximum
of three designated premises. This programme will operate for 10 years from
the commencement date of the solar PV installation. The quota allocation for
NOVA is 600 MW for 2021 up to 2023.

With the NEM programme, solar power consumers may purchase power on a pay-
per-use basis from solar PV facility owners via power purchase agreements (PPA), or
lease solar PV facilities from owners based on solar leasing agreements (SLA) based
on two payment arrangements:

- Supply Agreement for Renewable Energy (SARE) is a tripartite agreement
between the consumer, investor and TNB where payment is through TNB
electricity bills. This is only available to consumers that are registered with TNB
in Peninsular Malaysia.

- Direct Contract is an arrangement involving the power consumer and investor.

(iii) Self-consumption (SELCO) allows power consumers to install solar PV facilities for
their use. Any excess electricity generated under SELCO is not allowed to be
exported to the power grid. Solar PV facilities installed under the SELLCO programme
is not subjected to quota allocation. Nevertheless, the capacity of a grid-connected
solar PV facility under the SELCO programme is limited to 75% of the maximum
demand of the consumer’s existing installation. (Source: SEDA)

As of 2021, the cumulative installed capacity of grid-connected solar PV facilities
under the on-grid and off-grid SELCO programme was 137MW. (Source: Vital Factor
analysis)

Independent Industry Assessment ' Page 3 of 10
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(b) Developer/investor/Owner
(i) Large Scale Solar

. The LSS PV plant pregramme, initiated by the Energy Commission of Malaysia,
are targeted at private developers, investors and owners, and is for the grid-
connected system with a power generation capacity of 1 MWac or more. The
LSS programme is based on competitive bidding. Companies awarded are
responsible for the full development including, among others, acquisition of land,
construction of the solar PV plant and on completion, operating and maintaining
the plant. The entity awarded with LSS projects will sign a 21-year PPA with
TNB or Sabah Electricity Sdn Bhd.

The LSS programme was first launched in 2016 through approvals of fast-track
contracts and subsequently had completed four rounds of competitive biddings

as follows:
LSS Fast LSS@
LSS Programme Track® 1LSS1 . LSS2 LSS3 MEnTARI Total
Export Capacity :
Awarded (MWac) 250 371 522 . 491 823 2,457

ALSS fast track projects refer to pioneer projects awarded without competitive bidding.

. In May 2020, the fourth cycle of the LSS programme (LSS@MENRTARI) was
open for bidding to 100% local entities or entities listed on Bursa Malaysia
Securities Berhad with at least 75% local shareholding. The quota offered was
the largest among all previous bidding cycles, totalling 1,000 MWac worth RM4
billion for Peninsular Malaysia. There were 138 bidders, where the lowest bid
price was RMO0.1475 per kWh for a plant with a capacity of 50 MWac. In March
2021, 30 entities with a total capacity of 823.06 MWac were awarded, are
expected to achieve commercial operation by 2023.

. In 2020, there were 173.4 MWac of additional solar PV power installed under
the LSS programme, of which 119.9 MWac were connected to transmission
lines while the remaining were being connected to distribution lines. in 2020,
all the new operational solar PV power plants were in Peninsular Malaysia and
are ground mounted, with an exception for one 10.0 MWac solar PV plant being
a floating solar PV plant. In 2021, there were 52.8 MWac of additional solar PV
installed under the LSS programme. The lower installed capacity compared to
2020 was mainly due to the containment measures imposed by the government
in June 2021 amid the COVID-19 pandemic. (Source: Vital Factor analysis)

(i)  New Enhanced Dispatch Arrangement (NEDA) is a programme which allows an entity
involved in power generation to sell power to a single buyer such as TNB. Under the
NEDA programme, power generators are allowed to submit bids for their variable costs
such as fuel, operations and maintenance costs on a daily basis to compete for more
power generation supply.

(c) Government

The federal and state governments including government-link entities have also initiated
several solar PV programmes such as MySuria, BELB and SARES where they are the
owners of the solar PV facilities. These solar PV programmes are mainly to provide power
to remote areas as well as locations that are not feasible to be connected to the power grid.
Some of the programmes are also to help qualified low-income households to generate
additional income by exporting solar PC power generated on their premises to the power grid.

Independent Industry Assessment Page 4 of 10
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Sunview Group is involved in FiT, NEM, SELCO, LSS and NEDA programmes.

4. SOLAR PV INSTALLED CAPACITY Cumulative solar PV Installed Capacity in

* In 2018 and 2019, the solar PV e Malaysla
installed capacity grew by 38.3% and Installed Capacity 459%  41.4%
64.0% respectively. The growth was |& i 8%
mainly driven by the implementation of (& 3000 . 64,0% 859% 80%
the LSS programme as well as the |$ 8% 20.5% 40% |
, . 8 14.5% S
introduction of NEM 2.0 programme. |F £2.000 - 1787 | ., =
Between 2019 and 2021, the |22 1,483 0% Ee
cumulative solar PV installed capacity |2 L 409, °
in Malaysia grew ata CAGR of 41.4%. |3 10001 894

3 4 22 - -80%

. The global cumulative solar PV 0 | 120%
installed capacity grew by CAGR of 2017 2018 2019 2020 2021
21.3% between 2019 and 2021, (soyrce: Vital Factor analysis)
indicating Malaysia grew at a relatively
higher pace. However, Malaysia's solar PV cumulative installed capacity at 0.05 MW per
thousand people is relatively low compared to leading countries such as Japan, USA and
China with an estimated 0.59 MW per thousand people, 0.29 MW per thousand people and
0.22 MW per thousand people respectively in 2021. (Source: Vital Factor analysis)

5. SOLAR PV MODULE PRICES

. PV modules are the main component of solar PV facilities. There are two main types of PV
modules, crystalline silicon (monocrystalline and polycrystalline) and thin-film. In 2020, the
production of crystalline silicon modules accounted for 95% of the total global production of
PV modules, while the remaining 5% were thin-film PV modules (Source: Vital Factor
analysis).

. The average prices of crystalline . - . .
silicon PV modules in Malaysia have - f:rystallme Silicon Module Typical Pncﬂe4
declined significantly whereas the CAgR 21121 2018 5
2021 price was only 16.6% ofthe 2011 |5 | usDw  -19.3% -1.9% =
price for the same type of PV module. |5 : B
Between 2019 and 2021, the yearly |8 | sz
average crystalline silicon module Eg 5@
price declined by 1.9% in terms of §§4 | < 3|
RM/W. However, in 2021, the module |3 ng 8 2
prices increased by an estimated 7% (88, . =
compared to the previous year. The | = §
increase in module prices was mainly g o4 F
due to the increasing crystalline silicon [~ s N e
and glass prices and other supply and - hat
demand cha”enges in the Upstream Source: SEDA and Vital Factor analysis
market. (Source: Vital Factor analysis)

. While solar PV module prices may fall, electricity tariffs may not track the fall in prices of solar
PV modules. This is because other costs such as the balance of system and land and
construction cost may not fall in tandem with the price of solar PV modules, but may even
increase over time. Thus, there is a limit to the reduction in the electricity price before the
solar PV project becomes financially unattractive.
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Electricity Generation and Consumption

DEMAND AND SUPPLY CONDITION

Electricity Demand and Installed Capacity

CAGR 2017-21  2018-20 2017-19 CAGR 2016-20  2018-20
Generation  1.3% -0.2% 3.9% On-Grid Peak Demand 1.9% 1.4%
300 9 copsumption 1.1%  -0.1%  3.8% 60 - Installed Capacity 1.6% 1.5%
200 A
1563 1635 1688 1629 g 407
1407 1452 1518 qu8 1472 o
100 - 9 20
0 ; . ; — 0 ‘
2017 2018 2019 2020 2021 2016 2017 2018 2019 2020
- Electricity Generation ~Electricity Consumption #0n-Grd Peak Demand  ®installed Capacity"“

Source: Department of Statistics, Malaysia (DOSM)
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Source: Energy Commission Malaysia
(1) Includes on-grid and off-gnd installed capacity

The solar PV industry falls within the larger electricity and gas industry. Between 2019 and
2021, the real GDP of the electricity and gas industry declined by an average annual rate of
0.9% from RM30.6 billion in 2019 to RM30.0 billion in 2021. In the first half (H1) of 2022, the
real GDP of this industry grew by 4.6% compared to H1 2021.

In 2021, power generation exceeded consumption by 12.0%. The difference between power
generation and consumption may be due to several factors including power loss through
transmission, theft and unused power. Unused power is wasted as it is not stored.

In 2020, being the latest available statistics, Peninsular Malaysia’s electricity reserve margin
was 32.0%, higher than the optimum level of 30.0%. (Source: Energy Commission Malaysia)
A certain level of reserve margin is important to cater to increases in demand and
unexpected outages of existing capacity. However, a high reserve margin may also mean
that there may not be an urgency to develop additional power generating facilities due to
excess capacity. In 2018, the government terminated four newly awarded independent
power producer (IPP) contracts with a combined total capacity of 2,800 MW given the high
reserve margin.

RENEWABLE ENERGY INCENTIVES AND DRIVERS

Tax Incentives for Green Technology

The Malaysia Investment Development Authority (MIDA) has introduced tax incentives to
strengthen the development of green technology.

Green Investment Tax Allowance (GITA) of 100% of qualifying capital expenditure
on green technology projects from 2013 to 2020. GITA applies to renewable energy,
energy efficiency, green building, green data centre and waste management. This
incentive is also applicable to the purchase of qualified green technology assets.
Under Budget 2020, this incentive was extended to 2023.

Green Income Tax Exemption (GITE) of 100% of statutory income from 2013 to 2020.
GITE applies to renewable energy, energy efficiency, electric vehicle, green building,
green data centre, green certification and verification as well as green township. Under
Budget 2020, this incentive was extended to 2023 which allows 70% of statutory
income to be exempted.

independent Industry Assessment
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- Solar Leasing Tax Exemption of 70% of statutory income from solar leasing activities
certified by SEDA for a period of up to ten years (Source: Budget 2020).

7.2 Green Technology Financing Scheme (GTFS)

The GTFS 2.0 was introduced by the government to provide financial support for renewable
energy producers and consumers as well as energy services companies by offering a 2% per
annum interest/profit rate subsidy for each loan or financing (limited to seven years) from all
participating financial institutions. In addition, the government will guarantee 60% of the
green technology cost. The GTFS 2.0 was approved by the Ministry of Finance in 2019 with
the allocation of RM2.0 billion from January 2019 until the end of 2020 (Source: SEDA).

In Budget 2021, the government has further allocated RM2.0 billion to support GTFS 3.0 from
January 2021 until the end of 2022. GTFS 3.0 now includes supporting the issuance of
Sustainable and Responsible Investment (SRI) sukuk (Islamic bonds) and green bonds.

7.3 Liberalisation of Electricity Sector in Malaysia

The electricity supply industry in Malaysia was previously served by power utility companies
namely Tenaga Nasional Berhad (TNB), Sabah Electricity Sdn Bhd (SESB) and Sarawak
Energy Berhad (SEB) exclusively. The government first deregularised the power utility sector
by permitting IPP to cater to the growing power demand. The IPP and the utility company
enter into a PPA where the IPP will sell its generated electricity to the utility company at an
agreed rate throughout the contract period.

In 2019, the government announced the Malaysia Electricity Supply Industry 2.0 (MESI 2.0)
master plan to promote renewable energy and to introduce liberalisation across the energy
industry. The plan included, among others, peer-to-peer (P2P) trading which allows third
party access to the power grid for the trading of renewable energy to any power consumers.
It is currently under review and pending finalisation by the government and regulators, with
TNB working alongside. In 2019, TNB undertook an internal reorganisation and created two
new subsidiaries to focus on power generation and retail of electricity to prepare for the
anticipated reforms in the power industry.

Between 2019 and 2020, a peer-to-peer (P2P) Energy Trading pilot project was conducted
by SEDA to allow prosumers (a consumer and producer of electricity) to sell excess solar
power on an energy trading platform to another consumer at a competitive rate. In total, 681
GW of solar power were exported and 470 GW were traded. (Source: SEDA and Vital Factor
analysis)

Liberalisation of the electricity sector may open up opportunities for renewable energy
operators such as solar PV owners and service providers. At the same time, power
consumers are expected to benefit from competition for the sales of electricity.

8. KEY REGULATIONS GOVERNING THE INDUSTRY

In Malaysia, solar PV facility service providers are required to be registered with:

(a) Energy Commission, a statutory body responsible for regulating the energy sector
in Peninsular Malaysia and Sabah. According to the Electricity Regulation 1994:

- electrical works for solar PV facilities can only be undertaken by contractors with
a valid Certificate of Registration granted by the Energy Commission; and
- solar PV facility is required to be registered with the Energy Commission.

Independent Industry Assessment Page 7 of 10
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(b) SEDA, a statutory body established to promote and administer the deployment of
sustainable energy programmes, which requires registration of operators providing
solar PV services under FiT and NEM programmes, as well as owners, investors and
developers of solar PV facilities.

(¢) Construction Industry Development Board (CIDB), a government body to regulate,
develop and facilitate the construction industry in Malaysia. Personnel involved in
construction and related activities, including solar PV facility contractors, are required
to hold a valid CIDB certificate of registration when undertaking construction works.

9. OPERATORS IN THE INDUSTRY

) As of 1 September 2022, there were 142 CIDB registered contractors for solar PV facilities
with a capacity exceeding 72kW. As of 1 September 2022, there were 209 SEDA registered
solar PV service providers, which included companies involved in EPCC activities.

) Below are some of the public listed companies or their subsidiaries, and private companies
that are registered with SEDA under the Service Provider category and are involved in the
EPCC of solar PV projects with revenue exceeding RM15 million.

Financial Revenue Net Profit Net Profit

Company _________ _____ YearEnded() (RMmillion)® _(RM million)®

Public listed companies or their subsidiaries, and Suhview Group :

Solarvest Holdings Berhad® Mar-22 175.8 7.4 42
Pekat Solar Sdn Bhd® Dec-21 115.0 45 3.9
Sunview Group Mar-22 99.3 8.9 9.0
Samaiden Group Berhad® Jun-21 53.4 5.9 11.0
El Power Technologies Sdn Bhd(® Dec-21 25.9 1.0 39
[Private companies '

Shorefield Sdn Bhd Dec-21 3764 -57 e -1.5
Plus Xnergy Services Sdn Bhd Mar-21 112.2 17.8 15.9
Hasilwan (M) Sdn Bhd Dec-21 65.6 0.9 1.4
MSR Projects Sdn Bhd Dec-20 61.7 25 41
Notes:

(1) Iéaréﬁ'availab/e from Companies Commission of Malaysia (CCM), prospectuses and Sunview

(2) Revenues and net profit were derived from EPCC of solar PV facilities as well as other business
activities. However, the majonty of the companies’ revenues and net profit were from EPCC of
solar PV facilities.

(3) A public listed company on Bursa Secunities in Malaysia where its subsidiaries, namely Atlantic
Blue S/B, Solarvest Energy S/B, Powertrack S/B, and Solarvest Energy (SR) Sdn Bhd are
registered with SEDA under the service provider category.

(4) A public listed company on Bursa Securities in Malaysia where its subsidiary, namely Samaiden
S/B is registered with SEDA under the service provider category.

(5) A subsidiary of Pekat Group Berhad, a listed entity on Bursa Securities in Malaysia.

(6) A subsidiary of OCK Group Berhad, a listed entity on Bursa Securities in Malaysia.
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10. MARKET SIZE AND SHARE

Market size for Market size for ~Bunview Group’s revenue from EPCC, | Market share of
construction of solar | construction of solar PV | and construction and installation of solar | Sunview Group

PV facitities ® (MW) | facilities & U) (RM million) |- PV facilities ®) @ (RM million) Value (%) @ B

304 2,100 84

(Sources: (a) Vital Factor analysis; (b) Sunview Group. Notes: (1) Average cost of construction and installation
of solar PV facilities excluding land cost = RM7.03/w (2) Revenue for Sunview Group for FYE 31 March 2022
which included RM75.2 million for EPCC of solar PV facilities and RM8.8 million for construction and installation
of solar PV facilities, which were used as a proxy for the calendar year 2021. (3) ((2) divided by (1)) x 100%.

11. INDUSTRY CONSIDERATION FACTORS

. The performance of the solar PV industry in Malaysia is driven by government initiatives and
policies such as the introduction of various solar PV programmes, tax incentives, rural
electrification programmes and policies to increase the use of renewable energy. In 2021,
the Ministry of Energy and Natural Resources introduced the Energy Transition Plan 2021
— 2040 with a target to increase the share of renewable energy in the total installed capacity
in Malaysia to 31% in 2025 and 40% in 2035. In 2021, renewable sources including large
hydro accounted for approximately 23.0% of the power generation capacity mix in Malaysia.
(Source: Energy Commission Malaysia)

. The renewable energy installed capacity in Peninsular Malaysia is projected to increase from
4,430 MW in 2021 to 10,944 MW by 2035. The plan for an energy transition towards
renewable energy will mainly be driven by solar PV energy with the focus being Peninsular
Malaysia. In addition, over 7,000 MW of coal plants are expected to be replaced with gas
and renewable energy resources upon the expiration of their respective PPA by 2033.

. In 2020, the overall power industry was impacted by the COVID-19 pandemic in terms of
electricity generation and consumption, which declined by 3.5% and 4.7% respectively. This
was mainly due to the adverse impact on Malaysia's economy attributed to measures taken
by the government to contain the spread of COVID-19. In 2021, the electricity generation
and consumption increased by 1.2% and 1.7% respectively.

. In 2021, the real GDP of Malaysia's economy recovered to grow by 3.1% as compared to
2020, mainly attributed to the gradual reopening of economic sectors as well as strong
exports and continued aid from the Government for households and businesses (Source:
BNM). In H1 2022, the real GDP of Malaysia’s economy grew by 6.9% compared to H1 2021.
Similarly, the real GDP of the electricity and gas industry recovered to grow by 1.6% in 2021.
In the H1 2022, the real GDP of this industry grew by 4.6% compared to H1 2021. Malaysia’s
economy is projected to grow within the range of 5.3% to 6.3% in 2022 underpinned by
several factors including continued expansion in external demand, full upliftment of
containment measures, reopening of international borders, and a further improvement in
labour market conditions. In addition, the implementation of investment projects and targeted
policy measures will provide further support for economic activity and aggregate demand
(Source: MoF). The recovery of Malaysia’s economy will also be supported by eight economic
stimulus packages provided by the Malaysian government with a total allocation of RM530
billion.

. The solar PV industry is affected by shortages of crystalline silicon, the raw material for the
manufacture of solar cells. The shortage of crystalline silicon faced by the solar PV industry has
resulted in increases in solar PV module prices as well as caused some delays in implementing
solar PV projects. In this respect, a sustained shortage of crystalline silicon for the production
of solar cells may impact on the solar PV industry in Malaysia.
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. The components of a solar PV facility such as solar PV modules are mainly manufactured
and imported from foreign countries and is subjected to the fluctuation of sea freight rate.
The sea freight rates have been on an increasing trend since the second half of 2020 from
US$2,032/forty-foot equivalent unit (FEU) on 2 July 2020 to US$10,377/FEU on 23
September 2021, and subsequently decreased to US$6,224/FEU on 18 August 2022. The
increase in sea freight rates was mainly due to the imbalance between demand and supply
of containers resulting from the COVID-19 conditions in different economies as well as the
imbalanced trade between China and the US where China exports more than it imports,
thereby creating an insufficient supply of empty containers for China’s export requirements.
The increase in sea freight is likely to be reflected in the cost of solar PV modules.

. The solar PV industry relies on some imported equipment such as inverters and solar PV
modules. Recently, global shipping has experienced increases in freight rates while some
ports have been experiencing port congestion. These events have invariably increased the
shipping costs as well as created delays for some of the imported materials and equipment,
which may impact on the solar PV industry.

. According to the Budget 2022, a fund of RM485.0 million will be allocated for rural
electrification which will benefit more than 2,100 rural households under the Rural
Infrastructure initiative and another fund of RM34.3 million will be allocated for rural water
and electricity supply under the Development Projects for Recovery initiative.

. In September 2021, the 12 Malaysia Plan was introduced and some of the plan for the
renewable energy industry including the solar PV industry is as follow:

- the renewable resources industry will be encouraged to venture into floating solar and
waste-to-energy projects to meet the 31% renewable target of total installed capacity
through the existing financing options including solar leasing programmes and PPA,;

- the rural electrification programme which involves grid connection, small hydro, solar
hybrid and solar PV facilities will be continued to provide electricity to additional
28,000 houses towards achieving 99% target of coverage in the rural area;

- a new mechanism for green energy will be explored to encourage consumers to buy
energy directly from renewable energy generators to meet their environmental, social
and governance (ESG) commitment;

- the implementation of existing mechanisms which provide consumers with the option
to purchase renewable energy without having to install their solar PV facilities or other
renewable energy installations will also be further promoted. The mechanism was
implemented under the MyGreen* programme which will be discontinued on 1
January 2022 and replaced with the Green Electricity Tariff (GET) programme. The
GET programme enables consumers to customise the energy mix attributed to
renewable resources to meet their ESG commitment. Consumers of the GET
programme will receive the internationally recognised Malaysia Renewable Energy
Certificate. Customers enrolled in the GET programme will be offered a premium
GET rate of 3.7 sen/kWh for a portion of their electricity usage according to the quota
they obtained, while the remainder of their electricity usage will be based on their
normal gazetted tariff rate; and

- the implementation of the Green City Action Plan in Sabah and Sarawak to build or
install more renewable energy equipment such as solar PV equipment, energy-
efficient street lighting, low carbon buildings and integrated solid waste management.

. On 29 August 2022, the government approved the allocation and redistribution of 1,200 MW
solar PV quota under existing mechanisms including NEDA, rooftop solar PV installation
programmes, exploration of new renewable energy implementation methods and new
options for the procurement of green electricity supply to corporate companies through
Virtual Power Purchase Agreement starting in the fourth quarter of 2022 with a quota
allocation of 600 MW.
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8. RISK FACTORS

NOTWITHSTANDING THE PROSPECTS OF OUR GROUP AS OUTLINED IN THIS PROSPECTUS,
YOU SHOULD CAREFULLY CONSIDER THE FOLLOWING RISK FACTORS THAT MAY HAVE A
SIGNIFICANT IMPACT ON THE FUTURE PERFORMANCE OF OUR GROUP. YOU SHOULD
CAREFULLY CONSIDER THE RISKS AND INVESTMENT CONSIDERATIONS SET OUT BELOW
ALONG WITH OTHER INFORMATION CONTAINED IN THIS PROSPECTUS BEFORE YOU MAKE
YOUR INVESTMENT DECISION. IF YOU ARE IN ANY DOUBT AS TO THE INFORMATION
CONTAINED IN THIS SECTION, YOU SHOULD CONSULT YOUR PROFESSIONAL ADVISER.

8.1 RISKS RELATING TO OUR BUSINESS OPERATIONS

8.1.1 Our financial performance is dependent on our ability to continually secure new and sizeable
projects to ensure the sustainability of our business

The nature of our business is mainly project based where our revenue is derived from the execution
and completion of EPCC, and the construction and installation of solar PV facilities. Our projects are
short to medium term where the typical contract period for our EPCC of rooftop solar PV facilities is
within 12 months and EPCC of LSS PV plant projects will take up to 18 months, while the provision of
subcontracting construction and installation services is completed within a period of up to 7 months.
For FYE 2019, FYE 2020, FYE 2021 and FYE 2022, revenue from EPCC projects and subcontracted
services accounted for 86.84% (RM4.91 million), 80.36% (RM21.19 million), 86.43% (RM37.45
million) and 84.58% (RM83.96 million) of our total revenue respectively.

In this respect, our financial performance is dependent on our ability to continually secure new projects
as well as to complete the projects promptly. Solar PV projects are typically awarded based on
competitive bidding or request for proposals. As such, we have to submit bids and proposals to
compete against other service providers to continually secure new projects. There is a risk that we
may not be able to secure sufficient new and sizeable projects to sustain our business which would
materially affect our future financial performance.

As at the LPD, we have a total unbilled order book of RM558.34 million including 7 EPCC for LSS PV
plant projects, details of which is set out in Section 11.3.13 of this Prospectus. Although as at the LPD
we have an order book that can sustain our business until the FYE 2024, there is no assurance that
we will be able to continually secure new projects to sustain and grow our revenue and profitability. In
the event we are unable to do so, this may materially affect our business growth and future financial
performance.

8.1.2 We face inherent risk as an asset owner to generate and supply solar power due to the
requirements to make upfront capital investments and the long breakeven period for these
investments

For the Financial Years Under Review and up to the LPD, we own a total of 18 solar PV facilities with
a collective installed capacity of 7.74 MWp. [n addition, we plan to construct 2 new solar PV facilities
by 2022. Revenue contribution from solar power generation and supply started in the FYE 2021 which
accounted for less than 1% of our total revenue. In FYE 2022, revenue contribution from solar power
generation and supply accounted for 3.52% (RM3.50 million) of our total revenue for FYE 2022.

Our asset ownership business model is based on funding the capital cost of construction or acquisition
of completed solar PV facilities, and bearing the expenses of operating and maintaining the solar PV
facilities, while we are paid based on solar power generated for the duration of the PPA. As at 31
March 2022, the total investment cost of our solar PV facilities was RM41.00 million including solar
PV facilities that were being constructed by us or acquired. Our solar PV facilities were funded by a
combination of internally generated funds and borrowings.
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Moving forward, we will continue to expand this business segment when opportunities arise through
the BOOT, BOO and/or AOO arrangements to enlarge our recurrent revenue stream.

In this respect, we face inherent risks in our asset ownership for solar power generation and supply
business model including, among others, the following:

- We may face adverse events during the 21-year or 25-year duration of the PPA which may
result in our inability to recover our cost of investment or we cannot be assured of our revenue
stream for the full duration of the contract. In addition, our breakeven period for the solar power
generation and supply business segment is typically 10 years for those that are under the
BOOT/BOO arrangement, and between 5 and 12 years for solar PV facilities that were acquired
from third party;

- We may need to rely on borrowings to fund our capital costs and this may result in increasing
our gearing and interest payments which may affect our cashflow;

- We may face low returns due to the low performance of our solar PV facilities arising from
factors outside our control such as shading from newly constructed buildings or structures, and
prolonged periods of haze and unfavourable weather conditions;

- We may face changes in building ownership where the new owner may not want to continue
with the PPA or solar contract;

- The business operations in the premises may suffer operational and financial difficulties, thus
we may face delays in payments or no payments;

- The building owner or the business operator may face bankruptcy or insolvency, which may
affect the payments for solar power generated and supplied;

- Force majeure events or incidents such as, among others, earthquakes, fires and floods may
damage and render our facility not operational for extended periods which will affect our ability
to generate solar power;

- We may need to compensate the user if we are unable to achieve the performance levels based
on the guaranteed performance ratio stipulated in the contract;

- Our solar power generation and supply business may be affected if there is an early termination
of tenancy of the premises as our solar PV facilities are all installed on third-party rooftops based
on long term tenancy arrangements;

- We may need to replace parts or the entire solar PV facility arising from force majeure events
or other incidents, which may incur a capital cost of repairs or replacements resulting in periods
where no solar power is generated.

If one or any combination of the above eventuates during the tenure of our PPA including REPPA,
private PPA and SARE, our business operations and financial performance may be adversely
affected. Although we undertake due diligence on the potential building owners or customers and
assess the external conditions before we sign them on, there is no assurance that any of these
unforeseen events will not occur. While we may have insurance to cover some of these events, we
cannot assure that our insurance is adequate to cover all the potential losses or inherent risks in our
asset owner business segment.
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8.1.3

8.1.4

Our business and financial performance may be affected if there are delays or cancellations
of our projects

We have to adhere to certain agreed milestones that are stipulated in the contracts for our EPCC and
subcontracted projects. Although we may monitor and manage our projects closely to adhere to our
project execution schedule, there is a risk that we may not be able to complete our project in time. In
the event of any delays in the completion of our projects, we will be liable for claims and/or penalties
from customers on LAD comprising delay LAD, abandonment LAD and performance LAD, which may
adversely affect our financial performance and reputation.

An example of an abandonment LAD for a subsisting contract where a project is abandoned prior
to COD and during the first year of the operation and maintenance period that is attributable to us
as the EPCC contractor for a LSS project, we shall pay the owner a predetermined amount and
the total contract value collectively amounting to RM214.18 million. Similarly, certain rooftop solar
PV projects are also subject to abandonment LAD damages where the compensation is up to 10%
of the total contract value.

Furthermore, if we are unable to complete our solar PV projects, this would also adversely impact our
reputation and our ability to receive the full payment for the project. The timely completion of a project
is dependent on various factors including delays in the delivery of equipment and parts, workplace
hazards and accidents, weather conditions and outbreaks of major epidemics or pandemics that may
interrupt our on-site operations. Any project delays may also lead to cost overrun which would further
affect our financial performance. We would usually seek an extension of time from the customer if we
are unable to meet the expected timing of completion. As any extension of time is still subject to the
approval of the customer, there is no assurance that we would not experience any claims for LAD or
penalties on delays in the completion of projects or cancellation of our contract in the future. As at the
LPD, we have received approval for EOT for 4 out of 8 of our projects which requires an EOT while
the remaining 4 are still pending approval from the customers. In the event the request for EOT is
rejected by our customers, we may be subject to potential LAD claims based on the terms stipulated
in the contracts. As at the LPD, our maximum exposure with regards to the LAD is RM1.99 million.
For the Financial Years Under Review and up to the LPD, we have not experienced any claims for
LAD, or penalties on delays and project cancellations.

We face the risk of cost overruns for our EPCC of solar PV facility projects as they are based
on a fixed lump sum contract which may take less than 12 months and up to 18 months to
complete

Our EPCC of solar PV projects are based on a fixed lump sum contract. In the event of unanticipated

cost increases during project implementation and execution where we are unable to pass the cost

increases to our customers, this would adversely affect our financial performance. Some of these

unanticipated cost overruns, among others, may include the following:

- increases in prices of building materials such as steel and copper products which are
influenced by global commodity prices and subjected to fluctuations;

- increases in the prices of solar PV modules and balance of system equipment; and

- increases in the cost of subcontracted services during periods where there is a shortage of
workers.

Unanticipated cost increase arises due to the requirement to estimate the project cost for submission
in tenders and proposals where the awarding of the tenders or contracts may be several months later,
and the duration of some projects may take up to 18 months to complete.

While we are experienced in estimating costs for the submission of tenders or proposals, there is no

assurance that we may not face any unanticipated cost increases which may adversely affect our
financial performance.
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8.1.7

We are dependent on our subcontractors to perform certain works for our solar PV projects

We engage subcontractors to perform works such as earthworks, site clearance and preparations,
piling, construction of mounting structures, physical installation of solar PV modules and balance
of systems, and electrical, communications and integration work to connect all equipment and
components. Subcontractor costs accounted for 11.95% (RMO0.47 million), 33.00% (RM6.41
million), 45.38% (RM13.26 million) and 19.23% (RM14.14 million) of our total purchases of
materials and services for FYE 2019, FYE 2020, FYE 2021 and FYE 2022, respectively.

In this respect, we are subject to the risks associated with non-performance, late performance or
poor performance by our subcontractors. While we may attempt to seek compensation from the
relevant subcontractors, we may, from time to time, be required to compensate our clients before
receiving the said compensation from the relevant subcontractors. In the event we are unable to
seek compensation from the relevant subcontractors or the amount of the claims cannot be
recovered in full or at all from the subcontractors, we may be required to bear some or all the costs
of the claims, which may in turn adversely affect our profitability and financial performance.
Furthermore, if our subcontractors’ performance is not up to the expectations of our customers,
our reputation may also be adversely affected.

For the Financial Years Under Review and up to the LPD, we have not experienced any material
claims from customers relating to the work completed by our subcontractors. Nevertheless, there
is no assurance that we would not experience any claims from customers relating to the poor, late
or non-performance of our subcontractors in the future.

We may not have adequate insurance to cover liabilities for claims or losses due to
unfavourable natural or otherwise events or incidences

We maintain a certain level of insurance that apply to our business operations including solar PV
projects and our solar PV facilities to protect us against losses and liabilities. We have insurance
policies for, among others, contractors’ all risks and workmen’s compensation for each of our on-going
projects. In addition, we have insurance to cover our solar PV facilities for our solar power generation
and supply business. If these insurance policies do not sufficiently cover all the risks that are
associated with our business operations and/or any losses or damages in excess of our sum insured
limits or in the areas that are not covered at all under the insurance policies, this could adversely affect
our business operations and financial performance.

The contractors’ all risks and workmen'’s compensation insurance policies are dependent upon our
contract requirements. As at the LPD, the total sum insured is RM89.14 million. Although we have
insurance coverage for various aspects of our business, there is no assurance that our insurance is
adequate to cover all potential losses, damages or liabilities that we may suffer in the course of our
business operations.

Our business has been, continues to be and in the future may be affected by outbreaks of
epidemics and pandemics such as those of COVID-19

The outbreak of COVID-19 or any epidemics or pandemics may potentially affect our business
operations. Between March 2020 and up to the LPD, there were several MCO measures implemented
including full and partial lockdown containment measures and restrictions imposed.

Generally, our business was impacted due to containment measures during the MCO period between
18 March 2020 and 4 May 2020 as well as various phases of the NRP which commenced on 1 June
2021, where our project worksite operations were suspended or were operating at below full capacity.
The interruptions in business operations had an impact on our project execution and implementation
as well as our billing schedules for our EPCC and subcontracting solar PV projects.
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Impact on our business operations and financial performance for the FYE 2021

Our business operations including EPCC and subcontracting construction and installation works were
affected due to the containment measures imposed by the Government during the MCO period in
2020 between 18 March 2020 and 4 May 2020. During the MCO periods, our business operations
had been temporarily suspended for 55 days from 18 March 2020 to 11 May 2020 and resumed partial
operations from 12 May 2020 onwards. Our management and administrative staff worked from home.
Please refer to Section 6.3.11 of this Prospectus for further details on our operating environment and
conditions.

As a result of the restrictions imposed by the Government during the MCO period, this had adversely
affected our business operations and revenue in the first quarter of FYE 2021 as summarised in the
table below:

Quarter 4 Quarter 1 Quarter 2 Quarter 3 Quarter 4

FYE 2020 FYE 2021 FYE 2021 FYE 2021 FYE 2021

(Jan 2020 — (Apr 2020 — (Jul 2020 — (Oct 2020 — (Jan 2021 —

Mar 2020) Jun 2020) Sep 2020) Dec 2020) Mar 2021)

Revenue (RM’000) 12,607 5,788 11,230 9,760 16,551
Quarter-on-quarter -54.09 94.02 -13.09 69.58

change (%)

For the first quarter of FYE 2021, our revenue declined by 54.09% to RM5.79 million compared to
RM12.61 million in the fourth quarter of FYE 2020 mainly due to the temporary suspension of EPCC
and subcontracting works at the project sites due to containment measures during the MCO period
between March 2020 and May 2020. Upon resumption of business operations since 12 May 2020,
we increased our project onsite activities from the second quarter of FYE 2021 to make up for the
lost time in the first quarter of FYE 2021, as reflected in the improvement in revenue by 94.02% in
the second quarter of FYE 2021 compared to the first quarter of FYE 2021. Despite the business
interruptions during the MCO period in 2020, our overall financial performance for FYE 2021 was
not materially affected as our revenue increased by 64.28% to RM43.33 million for FYE 2021.

Impact on our business operations and financial performance for the FYE 2022

During the initial period of the NRP including the FMCO which started on 1 June 2021, our business
operations were affected as our onsite operations were temporarily suspended and our management
and administrative staff continued to work from home between June 2021 and July 2021. As a result
of the restrictions imposed by the Government during the FMCO and Phase 1 NRP period, this could
have an impact on our financial performance for the first half of FYE 2022.

Subsequently we resumed our onsite operations from mid-July 2021 onwards. In addition, we have
notified our customers about disruptions and constraints resulting from the FMCO and Phase 1 NRP
period and we have sought EOT for our projects. As at the LPD, we have sought extension of time
from our customers for those projects that have been delayed by the work stoppages and slowdown
during the FMCO and Phase 1 NRP period. In the event of failure to obtain the EOT from customers,
we may be subjected to potential LAD claims including delay LAD and abandonment LAD based on
the terms of the contract. Please refer to Section 6.3.11(iv)(b) of this Prospectus for further details on
material business interruptions arising from the COVID-19 pandemic.

Nevertheless, we continue to have some billings based on work done for our solar PV facilities projects
before Phase 1 of NRP as well as recurrent billings from solar power generation and supply. Due to
the suspension of onsite projects during the NRP period including FMCO, this has affected our
monthly revenue between June and July 2021 for the FYE 31 March 2022. Subsequently, our revenue
performance improved progressively from the month of August 2021 onwards since the resumption
of our operations in mid-July 2021.

Notwithstanding the above, in the event of a prolonged COVID-19 pandemic or other epidemics or
pandemics in the future, our business operation and financial performance would be materially
affected.
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Our growth prospects may be limited if we are unable to effectively execute some of our
business strategies and plans effectively

Our business strategies and plans are focused on leveraging our key strengths and capitalising on
our core competencies in the provision of solar PV services. Part of our strategies is to expand our
solar PV business in providing solar PV services as well as being an asset owner to provide solar
power to consumers, expand into other RE facilities and complementary products, market expansion
as well as purchase of operational equipment. For further details on our strategies and plans, please
refer to Section 6.10 of the Prospectus.

The prospects and future growth of our business are dependent on our ability to implement and
execute our strategies and plans effectively and promptly. There is a risk that we may not be able to
achieve the timing and objectives of our business strategies and plans due to factors including, among
others, the inability to secure sufficient funding and/or bank borrowings, limitations in human resources
or experience, regulatory changes, and delays due to containment measures to combat the COVID-
19 pandemic or other epidemics or pandemics.

We cannot provide any assurance that any of our business strategies and plans will be commercially
successful or that we will be able to anticipate and mitigate the business and operational risks
associated with our strategies and plans. In the event of any delays or failure in executing our business
strategies or plans effectively, our future business growth or financial prospects may be adversely
affected.

We are subject to the risk of claims against facility and equipment defect for our EPCC of
solar PV facilities, and systems warranty and performance ratio guarantee for our solar
power generation and supply business

For our EPCC of solar PV facilities, we provide several warranties including common equipment
warranty offered by the equipment manufacturers which are typically as follows:
- solar PV modules free from defects for 10 to 12 years:
e 90% of the specified minimum output for 10 years;
e 80% of the specified minimum output for 25 years.
- inverters warranty free from defects for 5 years;
- warranty in material and workmanship for a period ranging between 2 years and 10 years;
- others include support structure warranty for 10 years and electrical board and protection
warranty for 2 years.

For solar power generation and supply, we provide a power guarantee based on the guaranteed
performance ratio guarantee during the term of the PPA as stipulated in the contract.

While we have back-to-back arrangements with equipment manufacturers to replace faulty
equipment at no cost to us, we would be required to bear the costs of physically replacing the
affected equipment.

For the Financial Years Under Review and up to the LPD, we have not experienced any warranty
claims on our EPCC of solar PV facilities and solar power generation and supply. Nevertheless,
there is no assurance that we will not experience any warranty or defect liability claims in the future.

For our solar power supply contract, if we are unable to promptly rectify the problems that cause

our solar PV facility to generate solar power below the stipulated performance ratio, our customers
may make material claims that may adversely affect our financial performance.
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8.1.10

8.1.11

The circumstances that may lead to our solar PV facilities failing to meet the minimum performance
ratio may include, among others, new buildings or structures that cast shadows over our solar PV
facilities, accumulation of dust or debris on the solar PV modules, prolonged occurrence of haze,
unusually long periods of high rainfall or cloud cover or other weather conditions, excessive
performance degradation or malfunction of some of the solar PV modules, and malfunction of
inverters.

For the Financial Years under Review and up to the LPD, our solar PV facilities have been meeting
the minimum performance ratio guarantees and consequently, there have not been any claims for
compensation and/or reimbursement provided to customers for such shortfalls. However, there can
be no assurance that the minimum solar power generation will continue to be met in the future.

If we fail to meet the minimum performance ratio, there is no assurance that our insurance may be
adequate to cover all the potential losses or claims from our customers.

Our business operations are dependent on our executive officers and key senior
management

Our business operations are dependent on the experience, knowledge and skills of our Executive
Directors and key management for our solar PV business. Our CEO, Ong Hang Ping is responsible
for overall strategic direction and business strategies who has approximately 12 years of experience
in the RE sector. He is supported by our COO, Chow Kian Hung who is responsible for
implementation of the strategies and day-to-day operations of the Group’s business as well as our
CPDO, Khoo Kah Kheng. Both of the COO and CPDO have approximately 9 years of experience
in the RE sector respectively. They are supported by our key senior management team.

Our key senior management namely Ooi Yoong Shan (our CFO) brings with her an approximately
7 years of experience in accounting and finance matters. The loss of services from any of our
executive officers or key senior management without any suitable and timely replacement may
adversely affect our business operations and financial performance. The profiles of our executive
officers and key senior management team are set out in Sections 5.1.2, 5.2.2 and 5.2.8 of this
Prospectus.

There is no assurance that we would be able to retain our Executive Directors or our existing key
management team or ensure a smooth transition should there be any material changes in
management in the future.

Our business depends on the retention and procurement of certain registration, licences,
permits and approvals

As a provider of solar PV services as well as for our asset ownership to generate and supply solar
power from our solar PV facilities, we are required to obtain and hold valid registrations, licences,
permits and approvals with authorities such as CIDB, SEDA, Energy Commission and TNB.
Please refer to Appendix C of this Prospectus for further details of the required registrations,
licences and permits.

We must comply with any regulations, terms and conditions imposed by the relevant authorities to
retain such approvals, permits and licenses. Failure to comply with the regulations, terms and
conditions may result in the suspension or cancellation or non-renewal of our approvals, permits
and licences. The failure to keep or renew promptly the requisite approvals, permits and licences
could result in suspension or restrictions in our business operations including our ability to
participate in tenders for EPCC and related contracts for solar PV works, unable to carry out
construction works, participate in the solar PV industry, or own solar PV facilities to generate and
supply solar power, which would adversely affect our business and financial performance.
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There were previous non-compliances by our subsidiaries as set out below:
(a) Fabulous Sunview

Fabulous Sunview experienced late renewals of CIDB licence in 2015, 2019, 2020 and
2021. The reason for late renewal was mainly due to inadequate staffing during the
respective material times particularly in the human resource and administrative
department which is responsible for the renewals of licenses. In addition, there was no
proper system / method for the company to track the expiry of each license held. Pursuant
to the above late renewal of CIDB licenses, renewal of TNB licenses as work contractor
were also prolonged as it is a pre-requisite to have a valid CIDB licence for the renewal of
TNB licence. Subsequently, TNB approved the licence renewal. The potential maximum
penalty for the said non-compliances range from RM10,000 up to RM100,000. Based on
the maximum penalty of RM100,000, the potential financial impact is approximately 1.73%
of our PAT for the FYE 2021.

Subsequently, we have created a master list which sets out the details of all our licences,
and we hired more staff including a dedicated officer to ensure renewal of these licences.

(b) Solare Truss

Solare Truss is involved in the solar PV construction and installation services, and supply
of solar PV equipment. Since its commencement, Solare Truss has been providing
subcontracted works for mechanical and electrical works of rooftop solar PV facilities
which requires CIDB licence.

However, Solare Truss did not apply for the CIDB licence as Fabulous Sunview, which is
the holding company of Solare Truss, has the requisite CIDB licence. As such, Solare
Truss did not apply for a separate CIDB licence. The potential maximum penalty for the
said non-compliances range from RM10,000 up to RM100,000. Based on the maximum
penalty of RM100,000, the potential financial impact is approximately 1.73% of our PAT
for the FYE 2021.

Solare Truss has completed all its on-going subcontracting works in December 2021.
Moving forward, Solare Truss will not undertake any subcontracting works and all the
subcontracting works will be undertaken directly by Fabulous Sunview.

8.1.12 We are exposed to liquidity risk and interest rate risk that may result in financial distress if
we fail to meet our financial and performance obligations

We are exposed to liquidity and interest risk arises principally from our borrowings. Our gearing
ratio increased from 0.66 times as at 31 March 2020 to 4.19 times as at 31 March 2021 and
reduced to 0.97 times as at 31 March 2022. As at 31 March 2021, our total borrowings were
RM46.84 million which was mainly contributed by outstanding term loans of RM25.56 million due
to higher utilisation of term loans for our solar PV facilities, as well as the RCPS of RM16.31 million.
On 15 December 2020, we issued RCPS of RM16.00 million with compounding interest of 12%
per annum. As at 31 March 2022, the decrease in the gearing ratio was mainly attributed to the
increase in share capital pursuant to the Pre-IPO Fund Raising as well as the RCPS Redemption
and issuance of ICPS during the FYE 2022. Please refer to Section 11 of this Prospectus for further
details on our borrowings and Note 15 (¢) under Section 12 of this Prospectus for further details
on the issuance of RCPS. As at 31 March 2022, our Group’s total borrowings was RM52.87 million,
of which all were interest bearing, comprising RM43.77 million loan based on floating interest rates
and the remaining RM9.10 million loan based on fixed rates. Our finance cost increased from
RM0.23 million for the FYE 2020 to RM0.79 million for the FYE 2021 and RM2.54 million for the
FYE 2022. In this respect, any increase in interest rates may impact our financial performance.
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As at the LPD, we have 7 on-going EPCC projects of LSS solar PV facilities of which 6 projects
are under the LSS programme and 1 project is under the NEDA programme which will be funded
through internally generated funds and bank borrowings. In this respect, this may increase our
gearing ratio in the future as and when the borrowings are drawndown. Please refer to Section
11.5 of this Prospectus for further details of the pro forma combined statements of financial
positions of the Group.

If we fail or encounter difficulties in meeting our financial obligations when they fall due, this will
result in a financial distress condition which will affect our operations and financial performance.
For the Financial Years Under Review and up to the LPD, we have not defaulted on any payments
of either the principal and/or interests in relation to our borrowings.

In addition, as an EPCC contractor, we are typically required to provide performance security to
project owners. As at the LPD, we have bank guarantees amounting to RM60.62 million comprising
mainly project financing as bank guarantees for performance bonds, defect liability bonds, tender
bid bond as well as an advance payment bond for our EPCC projects. Please refer to Section
11.3.11 (vii) of this Prospectus for further details on our material contingent liabilities. In the event
that we fail to meet the performance obligations pursuant to the performance security stipulated in
the contract, this will adversely affect our business, results of operations, liquidity and financial
condition.

For FYE 2022, we recorded a negative operating cash flow of RM27.71 million which was mainly
attributed to increase in contract assets by RM41.59 million in FYE 2022 arising from cost incurred
due to services performed but pending billing to customers. Please refer to Section 11.3.11 (i} of
this Prospectus for further details on net cash used in operating activities for the FYE 2022. There
is no assurance that we would not experience any adverse liquidity conditions which may materially
affect our result of operations and financial performance.

We may not be able to bill and receive full amount of contract assets for our contract works

Our Group’s contract assets represent the amount of works performed by us but have not reached
the stage or milestone at which we are entitled to bill our customers for such completed works.
There is normally a timing difference between the completion of contract works, the payment
application by us and the issue of payment certificates by our customers, the subsequent issue of
the invoice by us and the payment for such completed works by our customers. The typical timing
from the completion of contract works to the receipt of payment for such completed works by our
customers are 30 days, however it varies from case to case.

We recognise revenue based on the contract value of our work performed and progress billings
issued by our customers. After commencement of a project and subject to the terms of the contract,
we would submit progress reports to our customers according to the volume of work that we have
performed. Subject to the certification of work by the relevant professionals appointed by our
customers, we would be entitled to request for progress payments that are usually measured by
reference to a prescribed percentage of the certified volume of work completed. Our Group
recorded contract assets of approximately RM0.38 million, RM3.85 million, RM4.94 million and
RM46.52 million as at 31 March 2019, 2020, 2021 and 2022, respectively.

Contract assets may vary from period to period. There is generally a timing difference between
each stage or milestone for the works completed and the timing of works certified by our customers.
There is no assurance that we will be able to bill and receive the full amount of contract assets as
we may not be able to reach an agreement with our customers on the value of work conducted or
our customers may fail to release the retention money in a timely manner. If we are unable to do
so, our results of operations, liquidity and financial position may be materially and adversely
affected. For the Financial Years Under Review and up to the LPD, our Group has not written off
any bad debt on our trade receivables other than impairment loss on our trade receivables.
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8.1.14 We are exposed to goodwill impairment risk that may materially affect our financial position

We recognise the goodwill arising from the acquisitions of Vafe System and Suntech Energy as
set out in Section 4.1.1 (b) and 4.1.1 (c) of RM17.26 million, based on the fair value of the assets
and liabilities acquired as at the relevant completion dates. Any subsequent fair value adjustments
allocated to the identifiable assets acquired and liabilities assumed as well as the effects of the
amortisation of intangible assets, if any, arising from the acquisitions of Vafe System and Suntech
Energy may materially affect our financial position.

Additionally, any impairment on the carrying amount of the intangible assets (such as goodwill
arising from the acquisitions of Vafe System and Suntech Energy) as a result of impairment tests
may also materially affect our financial position. Nevertheless, we will continuously monitor the
performance and cash flow of Vafe System and Suntech Energy to ensure that the goodwill is
supported by the cash flow of the relevant cash generating units at all times.

(The rest of this page has been intentionally left blank)
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8.2

8.21

8.2.2

8.23

8.24

RISKS RELATING TO OUR INDUSTRY
Demand for new power generation assets may be reduced due to high reserve margin

Reserve margin is the difference between the available power generation capacity and peak demand.
In 2020, (being the latest available statistics), the electricity reserve margin in Malaysia was 32.0%,
higher than the optimum level of reserve margin of 30.0%. (Source: Industry Overview)

A high reserve margin may reduce the urgency to develop additional power generating facilities due
to excess power generation capacity. In 2018, four of the newly awarded independent power producer
contracts with a combined total capacity of 2,800 MW were terminated (Source: Industry Overview).
As a result, there can be no assurance that demand will continue to be sustained in the development
of new power generation assets in Malaysia, including solar PV facilities.

The solar PV industry is subject to its inherent risks

Our business is subject to risks inherent in the solar PV industry. These risks include, among others,
changes in government policies and regulations relating to power generation, transmission and
distribution (including liberalisation of retail sale of power to consumers and peer-to-peer power
trading), financial and other incentives provided to encourage new solar PV facilities, and decreases
in electricity tariffs. Some of these changes may reduce the attractiveness of investing in new solar
PV facilities, which may adversely affect service providers for EPCC and related construction and
installation works for new solar PV facilities.

As such, there can be no assurance that our business and financial performance will not be adversely
affected by risks inherent in the solar PV industry.

Technological developments in power generation may result in other more cost-efficient
renewable and environmentally friendly generation methods

Other power generation methods that are renewable and environmentally friendly include using
other primary energy sources, such as biomass, biogas, wind, waves, currents, water flow, solar
thermal and geothermal energy. In Malaysia, solar PV facilities are currently a popular method of
generating renewable and environmentally friendly power. However, there is a risk that
technological developments in other primary energy sources may result in them becoming more
cost-efficient compared to solar PV. This may resuit in these methods displacing solar PV facilities
as the preferred method of generating renewable and environmentally friendly power, and
consequently, this would adversely affect our business operations, financial performance and
prospects.

Disruption in the supply chain including shipping and shortages of semiconductors

The solar PV industry relies on some imported equipment such as inverters and solar PV modules.
Recently, the global shipping has experienced increases in freight rates while some ports have been
experiencing port congestion. These events have invariably increased the shipping costs as well as
created delays for some of the imported materials and equipment, which may impact on the solar PV
industry.

Sea freight rates have been on an increasing trend since the second half of 2020 from US$2,032/forty-
foot equivalent unit (“FEU”) on 2 July 2020 to US$10,377/FEU on 23 September 2021, and
subsequently decreased to US$6,224/FEU on 18 August 2022. The increase in sea freight rates was
mainly due to the imbalance in demand and supply of containers resulting from the COVID-19
conditions in different economies as well as the imbalance in trade between China and the US where
China exports more than it imports, thereby creating an insufficient supply of empty containers for
China’s export requirements. (Source: Industry Overview)
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Solar PV modules are made up of crystalline silicon, which is also used in manufacturing of
semiconductors such as integrated circuits used in many electronic parts and products. As such the
solar PV industry competes for the same raw materials as those in the semiconductor and electronics
and electronics industries which is also facing a shortage of semiconductor affecting the automobile
industry as well as other electronic products.

In this respect, a sustained shortage of crystalline silicon may affect the production of solar cells which
may cause a temporary shortage of solar PV modules. This may in turn delay and/or increase the cost
of construction of solar PV facilities.

We are subject to risks related to political, social and economic events in Malaysia

Our business is subject to prevailing political, social and economic conditions in Malaysia. Any adverse
developments in the above conditions may harm our financial position and business prospects. The
risks include, among others, changes in political leadership, economic downturn, risk of war or civil
disturbances, declaration of a state of emergency, changes in Government policies, introduction of
new regulations, import and export restrictions, duties and tariffs, changes in foreign exchange
policies, changes in interest rates and changes in taxation methods and rates.

Furthermore, such events occurring in other countries could have a material adverse effect on
Malaysia, either directly or indirectly. The occurrence of these events in Malaysia and other countries
could adversely affect business sentiments and consumer confidence, leading to reduced business
and consumer spending and investment. This, in tum, may cause our existing and prospective
customers to delay, reduce, or abandon their plans to engage our services. As such, there can be no
assurance that political, social and economic events in Malaysia and other countries, which are
beyond our control, would not materially affect our business operations and financial performance.

(The rest of this page has been intentionally left blank)
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8.31

8.3.2

RISKS RELATING TO OUR SHARES
There has been no prior market for our Shares

Prior to our Listing, there has been no public market for our Shares. Hence, there is no assurance
that upon Listing, an active market for our Shares will develop, or, if developed, that such market
can be sustained. The IPO Price was determined after taking into consideration a number of factors
including but not limited to our business strategies and our financial and operating history.

There can be no assurance that the IPO Price will correspond to the price at which our Shares will
trade on the ACE Market upon our Listing and the market price of our Shares will not decline below
the IPO Price.

The trading price and volume of our Shares upon Listing may be volatile

The performance of Bursa Securities is very much dependent on external factors such as the
performance of the regional and world bourses and the inflow or outflow of foreign funds. Sentiment
is also largely driven by internal factors such as economic and political conditions of the country
as well as the growth potential of the various sectors of the economy. These factors invariably
contribute to the volatility of trading volumes witnessed on Bursa Securities, thus adding risks to
the market price of our listed Shares.

In addition, the market price of our Shares may be highly volatile and could fluctuate significantly
and rapidly in response to, among others, the following factors, some of which are beyond our
control:

0] material variations in our financial results and operations;

(i)  success or failure of our management in implementing future plans, and business and
growth strategies;

(ili) changes in securities analysts’ recommendations, perceptions or estimates of our financial
performance;

(iv) changes in conditions affecting our industry, the prevailing global and local economic
conditions or stock market sentiments or other events or factors;

(v)  changes in market valuations and share prices of companies with similar businesses to our
Group that may be listed on Bursa Securities or other stock exchanges;

(vi) additions or departures of key personnel;
(vii) fluctuations in stock market prices and volumes; or

(viii) involvement in claims, litigation, arbitration or other form of dispute resolution.
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8.3.3 There may be a potential delay to or failure of our Listing

The occurrence of any one or more of the following events, which is not exhaustive, may cause a
delay in or cancellation of our Listing:

(i)

(ii)

(iii)

our Sole Underwriter exercising its rights pursuant to the Underwriting Agreement to
discharge itself from its obligations thereunder;

the revocation of approvals from the relevant authorities for the Listing and / or admission
for whatever reason; or

we are unable to meet the public shareholding spread requirement of the Listing
Requirements, i.e. at least 25.00% of our issued share capital for which listing is sought
must be held by a minimum number of 200 public shareholders holding not less than 100
Shares each at the point of our Listing.

Where prior to the allotment and issuance of our IPO Shares:

(i)

(ii)

the SC issues a stop order pursuant to Section 245(1) of the CMSA, the applications shall
be deemed to be withdrawn and cancelled and our Company shall repay all monies paid in
respect of the applications for our IPO Shares within 14 days of the stop order, failing which
the Company shall be liable to return such monies with interest at the rate of 10% per annum
or at such other rate as may be specified by the SC pursuant to Section 245(7)(a) of the
CMSA; or

our Listing is aborted, investors will not receive any of our IPO Shares, all monies paid in
respect of all applications for our IPO Shares will be refunded free of interest.

Where subsequent to the allotment and issuance of our IPO Shares:

(i)

(ii)

the SC issues a stop order pursuant to Section 245(1) of the CMSA, any issue of our IPO
Shares shall be deemed to be void and all monies received from the applicants shall be
forthwith repaid and if any such money is not repaid within 14 days of the date of service of
the stop order, the Company shall be liable to return such monies with interest at the rate of
10% per annum or at such other rate as may be specified by the SC pursuant to Section
245(7)(b) of the CMSA,; or

our Listing is aborted other than pursuant to a stop order by the SC, a return of monies to
our shareholders could only be achieved by way of a cancellation of share capital as
provided under the Act and its related rules. Such cancellation can be implemented by either:

(aa) the sanction of our shareholders by special resolution in a general meeting, supported
by consent by our creditors (unless dispensation with such consent has been granted
by the High Court of Malaya) and the confirmation of the High Court of Malaya, in
which case there can be no assurance that such monies can be returned within a
short period of time or at all under such circumstances; or

(bb) the sanction of our shareholders by special resolution in a general meeting, supported
by a solvency statement from our Directors.
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There is no assurance of payment of dividends

Our ability to pay dividends or make other distributions to our shareholders is not guaranteed. Our
Company is an investment holding company and we conduct substantially all of our operations
through our subsidiaries. Our Company derives income mainly from dividends received from our
subsidiaries. Hence, our ability to pay future dividends is largely dependent on the financial
performance of our subsidiaries. Further, in view that our Group intends to embark on future plans
as disclosed in Section 6.10 of this Prospectus, our ability to pay dividends may be limited. In
addition, our ability to pay dividends could also be affected by our requirement to conserve cash
to address uncertainties regarding any political, social, economic and regulatory conditions, for
instance the prolonged COVID-19 pandemic.

Please refer to Section 11.4 of this Prospectus for further information on our dividend policy.

(The rest of this page has been intentionally left blank)
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10. CONFLICT OF INTEREST

101 CONFLICT OF INTEREST
As at the LPD, none of our Directors and / or substantial shareholders have any other interest,
whether direct or indirect, in any businesses or corporations which are carrying on a similar trade
as our Group or which are the customers or suppliers of our Group.

10.2 DECLARATION BY ADVISERS ON CONFLICT OF INTEREST

10.2.1 Principal Adviser, Sponsor, Sole Underwriter and Placement Agent

AIS and / or its related companies (“Alliance Banking Group”) form a diversified financial group
and are engaged in a wide range of investment and commercial banking, brokerage, securities
trading and credit transaction services business. The Alliance Banking Group has engaged and
may in the future, engage in transactions with and perform services for the Sunview Group and /
or the Sunview Group's affiliates, in addition to the roles set out in this Prospectus. In addition, in
the ordinary course of business, any member of the Alliance Banking Group may at any time
offer or provide its services to or engage in any transactions (on its own account or otherwise)
with any member of the Sunview Group, its shareholders, and / or its affiliates and / or any other
entity or person, hold long or short positions in securities issued by the Sunview Group and / or
its affiliates, and may trade or otherwise effect transactions for its own account or account of its
other customer in debt or equity securities or loans of any member of the Sunview Group and / or
its affiliates. This is the result of the businesses of Alliance Banking Group generally acting
independently of each other and accordingly, there may be situations where parts of the Alliance
Banking Group now have or in the future, may have an interest or take actions that may conflict
with the interest of the Sunview Group. Nonetheless, Alliance Banking Group is required to
comply with the applicable laws and regulations issued by the relevant authorities governing its
advisory business, which require, among others, segregation between dealing and advisory
activities and Chinese wall between different business divisions.

As at the LPD, Alliance Banking Group has extended total credit facilities of RM22.29 million to
our Group, which represents 53.63% of the term loans of our Group in FYE 2022. These credit
facilities have been mainly used for the acquisition of Suntech Energy and financing of our solar
PV facilities under the NEM and SELCO programme.

It is our Group’s intention to repay a credit facility owing to AIS (which forms part of the Alliance
Banking Group) using the proceeds raised from our Public Issue which forms part of the
covenants of the credit facility. The credit facility was granted on the conditions, that among
others, we undertake to carry out the Listing by 31 December 2022, failing which the profit rate
for the credit facility shall increase by additional 2.00% per annum above its current profit rate.

AIS is of the view that the repayment of the credit facility by our Group to AIS does not result in a
conflict of interest situation in its capacity as the Principal Adviser, Sponsor, Sole Underwriter and
Placement Agent to our Group in relation to the Listing due to the following:

(i) the total credit facilities amounting to RM22.29 million extended by the Alliance Banking
Group represents 0.35% of the latest available audited consolidated NA of the Alliance
Banking Group as at 31 March 2022, which are not material;

(ii) Alliance Bank Malaysia Berhad is a licensed commercial bank and AlS is a licensed

Islamic bank. The extension of such credit facilities to our Group is in the ordinary course
of business of the Alliance Banking Group;
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10. CONFLICT OF INTEREST (CONT’D)

(i) AlS is a Registered Person permitted to carry on the regulated activity of advising on
corporate finance under the CMSA and its appointment as the Principal Adviser,
Sponsor, Sole Underwriter and Placement Agent of our Group is in the ordinary course
of its business and AIS does not receive or derive any financial interest or benefits save
for the professional fees received in relation to its appointment as the Principal Adviser,
Sponsor, Sole Underwriter and Placement Agent for our IPO;

(iv) the credit facilities were provided by Alliance Bank Malaysia Berhad and AlS on an arm’s
length basis and in its ordinary course of business and are not conditional upon AIS
being appointed as the Principal Adviser, Sponsor, Sole Underwriter and Placement
Agent for our IPO; and

v) the corporate finance department of AIS is required to comply with strict policies and
guidelines issued by the SC, Bursa Securities and Bank Negara Malaysia governing its
advisory operations. These guidelines require, among others, the establishment of
Chinese Wall policies. Further, the team in-charge of the IPO in AIS is independent from
the team handling the credit facilities in Alliance Banking Group.

The Underwriting Agreement, which certain details are set out in Section 4.6 of this Prospectus,

was entered into on arm’s length basis and on market terms.

10.2.2 Solicitors to our Company
Messrs. Teh & Lee has confirmed that there is no conflict of interest in its capacity as the
solicitors to our Group in relation to the Listing.

10.2.3 External Auditors and Reporting Accountants

Messrs. Baker Tilly Monteiro Heng PLT has confirmed that there is no conflict of interest in its

capacity as the External Auditors and Reporting Accountants to our Group in relation to the

Listing.

10.2.4 Independent Business and Market Research Consultants

Vital Factor has confirmed that there is no conflict of interest in its capacity as the IMR to our
Group in relation to the Listing.

(The rest of this page has been intentionally left blank)
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11. FINANCIAL INFORMATION

The Company was incorporated on 25 May 2021 for the purpose of a restructuring exercise, as part of our
Listing Scheme in relation to the IPO that will result in the Company being the holding company of Fabulous
Sunview after the Acquisition of Fabulous Sunview. The financial results for the acquisitions of Vafe System
and Suntech Energy by Fabulous Sunview were consolidated taking into consideration the share sale
agreements dated 8 March 2021 and 24 March 2021, respectively. For the purpose of this section, as the
Company was incorporated on 25 May 2021, the historical audited combined financial information of our
Group from FYE 2019 to FYE 2021 relate solely to the audited financial statements of Fabulous Sunview
and its subsidiaries, namely Fabulous Sunview, Solarcity REIT, Solare Truss, Vafe System (post-
acquisition) and Suntech Energy (post-acquisition) as these entities were under common control during
FYE 2019 to FYE 2021. Please refer to Appendix D and Appendix E of this Prospectus for the 15-month
FPE 31 March 2021 audited financial statements of Suntech Energy and Vafe System, respectively.

As the Acquisition of Fabulous Sunview was completed on 29 July 2022, the historical combined audited
financial information for FYE 2022 contained in the ensuing sections relate to the audited financial
statements of the Company as well as Fabulous Sunview and its subsidiaries as these entities were under
common control during FYE 2022.

111 HISTORICAL AUDITED COMBINED FINANCIAL INFORMATION

The historical audited combined financial information of our Group for the Financial Years Under
Review presented in this section have been extracted from the Accountants’ Report set out in
Section 12 of this Prospectus, which deals with the audited combined financial statements of our
Group for the Financial Years Under Review.

You should read the historical audited combined financial information below together with:

. Management'’s Discussion and Analysis of Financial Conditions and Results of Operations
set out in Section 11.3 of this Prospectus; and

. Accountants’ Report set out in Section 12 of this Prospectus.

The historical audited combined financial information included in this Prospectus does not reflect
our Group’s results of operations, financial position and cash flows in the future. Moreover, our
Group’s past operating results are not indicative of our Group’s future operating performance.

(a) Historical audited combined statements of comprehensive income of our Group

Audited

FYE 2019 FYE 2020 FYE 2021 FYE 2022
RM’000 RM’000 RM’000 RM’000

Revenue 5,651 26,375 43,330 99,263
Cost of sales (4,322) (20,243) (30,464) (78,917)
GP 1,329 6,132 12,866 20,346
Other income * * 224 870
Administrative expenses (1,848) (2,651) (3,961) (7,813)
Operating (loss)/profit (519) 3,481 9,129 13,403
Finance costs (280) (227) (786) (2,544)
Share of result of associates, net of - * - -
tax

(LBT)/PBT (799) 3,254 8,343 10,859
Income tax expense 91 (725) (2,552) (1,972)
(LAT)/PAT (708) 2,529 5,791 8,887
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11. FINANCIAL INFORMATION (CONT’D)

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
GP margin(%) 23.52 23.25 29.69 20.50
PBT margin®(%) - 12.34 19.25 10.94
- PAT margin®(%) - 9.59 13.36 8.95
Effective tax rate®)(%) (11.39) 22.28 30.59 18.16
Earnings before interest, tax, (411) 3,648 9,443 15,670

depreciation and amortisation
(“EBITDA")® (RM’'000)
Assumed number of Shares in issue(®) 468,000 468,000 468,000 468,000

B;gigognd diluted (LPSYEPS®) (sen) (0.15) 0.54 1.24 1.90
Notes:
* Negligible
(1) GP margin is calculated based on GP divided by revenue.

(2) PBT margin is calculated based on PBT divided by revenue.
(3) PAT margin is calculated based on PAT divided by revenue.
(4) Effective tax rate is calculated based on income tax expense divided by (LBT)/PBT.

(5) EBITDA is calculated as follows:

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
RM’000 RM’000 RM’000 RM’000
PBT (799) 3,254 8,343 10,859
Adjusted for:
Finance costs 280 227 786 2,544
Depreciation 108 167 287 2,146
Interest income * * 27 121
EBITDA (411) 3,648 9,443 15,670
Note:
*  Negligible
(6) The assumed number of Shares in issue after our Public Issue.

(7) Basic (LPS)/EPS is calculated based on (LAT)/PAT attributable to owners of our
Company divided by the assumed number of Shares in issue. Diluted (LPS)/EPS
are the same as basic (LPS)/EPS as there were no potential dilutive ordinary shares
existing during the respective years.
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FINANCIAL INFORMATION (CONT’D)

(b)

(c)

Historical audited combined statements of financial position of our Group

Audited
as at 31 March
2019 2020 2021 2022

RM’000 RM’000 RM’000 RM’000
ASSETS
Property, plant and equipment 3,328 3,838 33,769 39,207
Other investments 134 - - -
Goodwill - - 17,255 17,255
Deferred tax assets 96 - * 702
TOTAL NON-CURRENT ASSETS 3,558 3,838 51,024 57,164
Inventories 659 1,266 1,120 3,066
Current tax assets 92 - - -
Contract assets 378 3,849 4,935 46,524
Trade and other receivables 2,185 11,010 18,310 31,372
Cash and short-term deposits 1,283 2,019 16,873 20,107
TOTAL CURRENT ASSETS 4,597 18,144 41,238 101,069
TOTAL ASSETS 8,155 21,982 92,262 158,233
EQUITY AND LIABILITIES
Share capital 750 2,250 2,250 24,249
Other reserve - - 144 12,800
Retained earnings 1,474 3,003 8,794 17,681
TOTAL EQUITY 2,224 5,253 11,188 54,730
Loans and borrowings 2,024 1,793 42,887 42,732
Deferred tax liabilities - 67 307 358
TOTAL NON-CURRENT 2,024 1,860 43,194 43,090
LIABILITIES
Loans and borrowings 1,924 1,687 3,949 10,137
Current tax liabilities - 343 2,165 2,236
Trade and other payables 1,516 8,087 31,211 28,774
Contract liabilities 467 4,752 555 19,266
TOTAL CURRENT LIABILITIES 3,907 14,869 37,880 60,413
TOTAL LIABILITIES 5,931 16,729 81,074 103,503
TOTAL EQUITY AND LIABILITIES 8,155 21,982 92,262 158,233

Note:
* Negligible

Significant changes

Save for the prolonged COVID-19 pandemic and as disclosed in this Prospectus, there were
no significant changes that have occurred which may have a material effect on the financial
position and results of our Group subsequent to the FYE 2022 and up to the LPD. Please
refer to Section 6.3.11 of this Prospectus for further details on the impact of the prolonged
COVID-19 pandemic on our business and financial performance.
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(ii)

CAPITALISATION AND INDEBTEDNESS
The following table sets out our Group’s capitalisation and indebtedness:

0] as at 31 July 2022, before Public Issue and use of proceeds; and

after adjusting for the proceeds arising from our Public Issue and use of proceeds from

Public Issue.
(Unaudited)  After Public Issue
As at and use of
31 July 2022 proceeds
RM’000 RM’000
Indebtedness:
Current
Secured and guaranteed
Term loans 2,885 2,885
Bank overdrafts 3,347 3,347
Contract financing 16,917 16,917
23,149 23,149
Non-current
Term loans (Secured and guaranteed) 38,922 31,922
ICPS - -
38,922 31,922
Total indebtedness 62,071 55,071
Shareholders’ equity 59,856 92,220
Total capitalisation and indebtedness 121,927 147,291
Gearing ratio (times)* 1.04 0.60
Note:
* Computed based on total indebtedness over our shareholders’ equity.

The bank guarantees of our Group are set out in Section 11.3.11 (vii) of this Prospectus.
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11.3

11.3.1

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS AND
RESULTS OF OPERATIONS

Investors should read the following management’s discussion and analysis of our Group’s financial
conditions and results of operations in conjunction with the Accountants’ Report as set out in
Section 12 of this Prospectus. The management’s discussion and analysis contain data derived
from our historical audited combined financial statements.

Overview of Business Operations

Our Group is principally involved in the provision of solar PV construction related services and
solar power generation and supply.

As an EPCC of solar PV facilities, we provide end-to-end services from engineering design,
planning and procurement, construction and installation up to testing and commissioning.

As a provider of solar PV construction and installation services, we operate as a subcontractor to
EPCC contractors where we are involved in site clearance and management, M&E, piling,
assembly and installation of mounting systems, and installation of solar PV modules and related
electrical and communications equipment and systems.

In addition, we also provide associated services and products to complement our core services in
EPCC, and construction and installation services. We have also embarked on being an asset owner
of solar PV facilities to generate and supply solar power which enables us to generate recumrent
revenue to supplement our project based revenue streams.

Please refer to Section 6.3 of this Prospectus for further details on our business overview.

Revenue

Our main revenue stream is derived from the provision of solar PV construction related services,
where the scope of our work is generally as follows:

(a) EPCC of solar PV facilities: our EPCC of solar PV facilities cover end-to-end works of a
project which includes the following:

(i) Engineering, which involves the planning and design of the entire solar PV facility.

(ii) Procurement, which involves the sourcing of all construction materials and
equipment including solar PV modules and balance of systems, and services
including subcontractors, contract workers, consultants, logistics service providers
and rental of equipment.

(iii) Construction, which involves structural construction and M&E installation. Our
principal roles are mainly project management and site supervision, quality and
safety assurance, monitoring the construction, installation and integration process,
ensuring all works are following project specification and design, and that they
meet regulatory compliances, and liaising with authorities and other external
parties.

(iv) Commissioning, which involves the testing of individual equipment, subsystems
and the total installed solar PV facility.

Revenue contribution from EPCC of solar PV facilities accounted for 76.38% (RM4.32
million), 38.68% (RM10.20 million), 46.06% (RM19.96 million) and 75.73% (RM75.17
million) of our total revenue for FYE 2019, FYE 2020, FYE 2021 and FYE 2022,

respectively.
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(b)

Construction and installation of solar PV facilities: we are responsible for carrying out work
based on our customers’ designs and specifications. We engage external parties to carry
out the construction and installation works under our supervision. Our construction and
installation works include the following:

(i) Civil works, which involve preparation of the site for installation of solar PV facilities.

(i) Structural works, which involve the construction of buildings and structures
including control rooms, substations and other structures to house or support the
inverters and transformers.

(iii) Mechanical works, which involve the installation of mounting system to hold the
solar PV panels, as well as assembly of metal-based support structures for some of
the balance of system.

(iv) Electrical works, which involves the installation and wiring connections of the solar
PV panels, which is then connected to various electrical equipment such as inverters
and subsequently to the control room.

Revenue contribution from construction and installation works accounted for 10.46%
(RM0.59 million), 41.68% (RM10.99 million), 40.37% (RM17.49 million) and 8.85%
(RM8.79 million) of our total revenue for FYE 2019, FYE 2020, FYE 2021 and FYE 2022,
respectively.

Our revenue recognition method is set out as below:

(a)

(b)

EPCC of solar PV facilities

Revenue is recognised over time, if (i) the customer simultaneously receives and
consumes the benefits provided by the entity’s performance as the entity performs; or (i)
the entity’s performance creates or enhances an asset that the customer controls as the
asset is created or enhanced.

Revenue is recognised over the period of the contract by measuring the progress towards
complete satisfaction of that performance obligation. Revenue is measured on the basis
of the entity’s efforts or inputs to the satisfaction of a performance obligation relative to the
total expected inputs to the satisfaction of that performance obligation. The stage of
completion is determined by the proportion of contract costs incurred to-date relative to the
estimated total contract costs.

Sale of electricity generated from renewable energy equipment

Revenue from sale of electricity generated from renewable energy equipment is
recognised over time as the customers simultaneously received and consumed the
benefits provided by the Group’s performance. The revenue recognised is the amount to
which the Group has a right to invoice as it corresponds directly with the value to the
customer of the Group’s performance that is completed to date. This revenue also includes
an estimated value of the electricity delivered from the date of their last meter reading and
period end.
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(c) Associated services and products

Revenue from associated services and products is recognised at a point in time, if a
customer receives and consumes the benefits provided by the entity’s performance and if
the control of the products has been transferred, being when the customer accepts the
delivery of the goods.

Sales are made with a credit term of due from the date of invoices. A receivable is
recognised when the customer accepts the delivery of the goods as the consideration is
unconditional other than the passage of time before the payment is due.
Please refer to Section 11.3.1 (i) of this Prospectus for further year-on-year analysis on revenue
by business activities.

(The rest of this page has been intentionally left blank)

224



| Registration No. 202101019497 (1419797-M) |

11. FINANCIAL INFORMATION (CONT’D)

(i) Revenue by business activities

The table below presents the breakdown of our total revenue by business activities:

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
Business activities RM’000 % | RM’000 % | RM’000 % | RM’000 %
EPCC of solar PV facilities 4,316 76.38 | 10,200 38.68 | 19,958 46.06 | 75,168 75.73
Construction and 591 10.46 | 10,994 4168 | 17,491 40.37 8,788 8.85
installation of solar PV
facilities
Associated services and 744 13.16 5,181 19.64 5,684 13.12 11,809 11.90
products
Solar power generation - - - - 197 0.45 3,498 3.52
and supply
Total 5,651 100.00 | 26,375 100.00 | 43,330 100.00 | 99,263 100.00
(a) FYE 2020 compared to FYE 2019

Our Group recorded higher revenue of RM26.38 million for the FYE 2020, representing an
increase of RM20.72 million or 366.73% as compared to the revenue of RM5.65 million for
the FYE 2019. The increase in revenue was due to higher revenue contributed from all the
segments which were in correspondence with the Government’s initiatives to encourage
RE uptake through the introduction of NEM 2.0. Please refer to Section 6.3.3 (ii} of this
Prospectus for further information of NEM 2.0.

For the FYE 2020, our revenue was mainly generated from the EPCC of solar PV facilities
and construction and installation of solar PV facilities.

EPCC of solar PV facilities

Revenue from our EPCC of solar PV facilities segment contributed RM10.20 million for the
FYE 2020, representing an increase of RM5.88 million or 136.33% as compared to FYE
2019. Revenue from this segment was mainly derived from the installation of solar PV
systems on residential, commercial and industrial properties.

The increase in revenue was mainly contributed from the following:

(i) substantial completion of an 854.00 kWp project located in Puchong, Selangor
with contract value of RM2.30 million which has contributed fo a total revenue of
RM1.85 million for the FYE 2020;

(i) substantial completion of a 606.00 kWp project located in Shah Alam, Selangor
with contract value of RM1.84 million which has contributed to a total revenue of
RM1.70 million for the FYE 2020;

(iii) completion of a 350.70 kWp project located in Cyberjaya, Selangor in April 2020
with contract value of RM0.93 million which has contributed to a total revenue of
RM0.93 million for the FYE 2020; and

(iv) completion of a 330.00 kWp project located in Sungai Petani, Kedah in September

2019 with contract value of RM1.11 million which has contributed to a total revenue
of RM1.11 million for the FYE 2020.
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Construction and installation of solar PV facilities

During the FYE 2020, revenue from this segment increased by RM10.40 million or
1,760.24% to RM10.99 million. The increase in revenue in this segment was mainly due
to the LSS 2 projects which were expected to be operational from end-2019 and as such,
our Company was awarded more construction projects.

The increase in revenue was mainly contributed from the following:

(i)

(ii)

(iif)

(iv)

commencement of LSS 2 subcontracting services involving, among others, M&E
installation works of 29.99 MWac in Paka, Terengganu in July 2019 with contract
value of RM3.90 million which has contributed to a total revenue of RM1.14 million
for the FYE 2020;

substantial completion of LSS 2 subcontracting services involving, among others,
M&E installation works of 30.00 MWac in Kerian, Perak with contract value of
RM5.13 million which has contributed to a total revenue of RM4.63 million for the
FYE 2020;

completion of LSS 2 subcontracting services involving, among others, M&E
installation works of 29.92 MWac in Gebeng, Pahang in March 2020 with contract
value of RM3.60 million (including variance order) which has contributed to a total
revenue of RM3.60 million for the FYE 2020; and

completion of a 268.60 kWp project located in Kulai, Johor in September 2019 with
contract value of RM1.03 million which has contributed to a total revenue of
RM1.03 million for the FYE 2020.

Associated services and products

Revenue from the provision of associated services and products increased by RM4.44
million or 596.37%. The increase in revenue for this segment was mainly due to the
following reasons:

(i

(ii)

(iif)

supply of materials such as solar panels and inverter amounting to RM3.32 million
to an LSS 2 project in Gebeng, Pahang;

supply of materials such as mounting structure and solar panel amounting to
RMO0.70 million for trading purposes; and

application services provided to customers pursuant to a request for proposal for
LSS projects under Suruhanjaya Tenaga amounting to RM0.26 million in which

our Company provides consultancy services including preparation and submission
of solar PV documentation to the authorities.

(The rest of this page has been intentionally left blank)
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(b)

FYE 2021 compared to FYE 2020

Due to good response from the solar PV industry and in an effort to boost the usage of
solar energy, the Energy and Natural Resources Minister (“KeTSA") via a press statement
by KeTSA on 29 December 2020 has introduced the new NEM 3.0 to provide more
opportunities to electricity consumers to install solar PV systems on the roofs of their
premises to save on their electricity bill. The NEM 3.0 will be in effect from 2021 to 2023
and the total quota allocation is up to 500.00 MW. Further details of the NEM 3.0 are set
out in Section 6.3.3 (ii) of this Prospectus.

Our Group'’s total revenue increased by 64.28% or RM16.96 million to RM43.33 million in
the FYE 2021 mainly due to an increase in the EPCC of solar PV facilities and construction
and installation of solar PV facilities segment.

EPCC of solar PV facilities

Revenue generated from our EPCC of solar PV facilities segment increased by RM9.76
million or 95.67% as compared to FYE 2020. The increase in revenue was mainly
contributed from the following:

i substantial completion of a 1.00 MWp project located in Masjid Tanah, Melaka with
contract value of RM2.50 million which has contributed to a total revenue of
RM2.06 million for the FYE 2021;

(ii) substantial completion of a new project with capacity of 493.00 kWp project located
in Rompin, Pahang with contract value of RM1.20 million (including variance order)
which has contributed to a total revenue of RM1.18 million of our Group’s revenue
for the FYE 2021;

(iii) completion of a new project with capacity of 559.00 kWp project located in Shah
Alam, Selangor in November 2020 with contract value of RM1.41 million which has
contributed to a total revenue of RM1.41 million of our Group’s revenue for the
FYE 2021;

(iv) completion of a 1.74 MWp project located in Batu Pahat, Johor in September 2020
with contract value of RM4.59 million (including variation order) which has
contributed to a total revenue of RM4.55 million of our Group’s revenue for the
FYE 2021; and

v) completion of a 301.00 kWp project located in Alor Gajah, Melaka in March 2021
with contract value of RM0.99 million which has contributed to a total revenue of
RMO0.98 million of our Group’s revenue for the FYE 2021.

Construction and installation of solar PV facilities

During the FYE 2021, revenue from this segment increased by RM6.50 million or 59.10%
to RM17.49 million. The increase in revenue from this segment was mainly due to
additional subcontractor contracts that were secured during the financial year.

The increase in revenue was mainly contributed from the following:
i completion of subcontracting services involving, among others, M&E installation
works of 1.00 MWp project located in Ipoh, Perak in February 2021 with contract

value of RM2.10 million which has contributed to a total revenue of RM2.10 million
of our Group’s revenue for the FYE 2021;
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(ii)

(i)

(iv)

completion of subcontracting services involving, among others, M&E installation
works of 30.00 MWac in Pekan, Pahang in July 2021 with contract value of
RM12.06 million (including variance order) which has contributed to a total revenue
of RM12.06 million of our Group’s revenue for the FYE 2021;

completion of subcontracting services involving, among others, M&E installation
works of 29.99 MWac in Paka, Terengganu in November 2020 with contract value
of RM3.90 million which has contributed to a total revenue of RM2.76 million of our
Group’s revenue for the FYE 2021; and

completion of subcontracting services involving, among others, M&E installation
works of 30.00 MWac in Kerian, Perak in November 2020 with contract value of
RM5.13 million which has contributed to a total revenue of RM0.50 million of our
Group’s revenue for the FYE 2021.

Associated services and products

Revenue from associated services and products increased by RMO0.50 million or 9.71%.
The increase is mainly due to application services provided to customers pursuant to a
request for proposal for LSS projects by interested investors amounting to RM0.35 million
in which we provide consultancy services including, among others, system designing,
financial modelling, applications to authorities as well as requesting financing from financial
institutions.

Solar power generation and supply

Our Group has commissioned our solar assets in Johor during the FYE 2021 and has
derived revenue from the sales of electricity which accounted for RM0.20 million in the
FYE 2021.

(The rest of this page has been intentionally left blank)
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(c)

FYE 2022 compared to FYE 2021

Our Group's total revenue increased by 129.09% or RM55.93 million to RM99.26 million
in the FYE 2022 which was mainly due to an increase in revenue in the EPCC of solar PV
facilities segment.

EPCC of solar PV facilities

Revenue generated from our EPCC of solar PV facilities segment increased by RM55.21
million or 276.63% as compared to FYE 2021. The increase in revenue was mainly
contributed from the following:

(i)

(ii)

(iif)

(iv)

v)

(vi)

(vii)

(viii)

(ix)

(x)

(i)

(xii)

commencement of a 50.00 MWac LSS 4 project located in Pulau Pinang with
contract value of RM169.18 million which has contributed to a total revenue of
RM13.91 million for the FYE 2022;

commencement of a 5.00 MWac LSS 1 project located in Tanjung Kubong, Labuan
with contract value of RM20.60 million which has contributed a total revenue of
RM12.88 million for the FYE 2022;

commencement of a 10.00 MWac LSS 2 project located in Sandakan, Sabah with
contract value of RM53.00 million which has contributed to a total revenue of
RM10.75 million for the FYE 2022;

commencement of a 5.00 MWac LSS 2 project located in Kunak, Sabah with
contract value of RM20.00 million which has contributed to a total revenue of
RM2.40 million for the FYE 2022;

commencement of a 50.00 MWac LSS 4 project located in Bidor, Perak with
contract value of RM157.55 million which has contributed a total revenue of
RM2.40 million for the FYE 2022;

commencement of a 50.00 MWac LSS 4 project located in Pekan, Pahang with
contract value of RM160.00 million which has contributed a total revenue of
RM1.87 million for the FYE 2022;

completion of a 2.11 MWac project located in Cheras, Kuala Lumpur in January
2022 with contract value of RM5.58 million which has contributed a total revenue
of RM5.58 million for the FYE 2022;

completion of a 1.21 MW ac project located in Padang Serai, Kedah in March 2022
with contract value of RM2.78 million which has contributed a total revenue of
RM2.78 million for the FYE 2022;

completion of a 797 kWp project located in Sitiawan, Perak in February 2022 with
contract value of RM2.20 million which has contributed a total revenue of RM2.20
million for the FYE 2022;

completion of a 785 kWp project located in Shah Alam, Selangor in June 2022 with
contract value of RM1.97 million which has contributed a total revenue of RM1.87
million for the FYE 2022;

completion of a 727.92 kWp project located in Ipoh, Perak in March 2022 with
contract value of RM1.97 million which has contributed a total revenue of RM1.97
million for the FYE 2022;

completion of a 424.80 kWp project located in Cheras, Selangor in February 2022

with contract value of RM1.04 million which has contributed a total revenue of
RM1.04 million for the FYE 2022;
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(xiii)  completion of a 551 kWp project located in Pelabuhan Klang, Selangor in February
2022 with contract value of RM1.60 million which has contributed a total revenue
of RM1.60 million for the FYE 2022; and

(xiv) completion of a 490.80 kWp project located in Subang Jaya, Selangor in
December 2021 with contract value of RM1.25 million which has contributed a total
revenue of RM1.00 million for the FYE 2022.

Construction and installation of solar PV facilities

During the FYE 2022, revenue from this segment decreased by RM8.70 million or 49.76%
to RM8.78 million. The decrease in revenue was mainly due to the lower number of LSS
projects secured under this segment following our Group’s increased focus in the EPCC
segment in FYE 2022. The Group only secured 2 LSS projects under this segment in FYE
2022 as compared to 4 LSS projects in FYE 2021.

Associated services and products

Revenue from associated services and products increased by RM6.13 million or 107.76%
to RM11.81 million in the FYE 2022. The increase in this segment was mainly due to the
following:

(i) supply of materials such as solar panels, inverter and mounting structure
amounting to RM9.59 million for trading purposes;

(i) application services provided to customers pursuant to a request for proposal by
interested investors for, among others, system designing, financial modelling,
applications to authorities as well as requesting financing from financial institution,
amounting to RM0.81 million; and

(iii) operation and maintenance services provided to a customer located in Pekan,
Pahang, amounting to RM0.65 million.

Solar power generation and supply

Our Group has recognised revenue generated from our solar assets of RM3.50 million in
the FYE 2022 pursuant to the acquisitions of Suntech Energy and Vafe System as well as
commissioning of the solar assets by our wholly-owned subsidiary, Solarcity REIT.

(The rest of this page has been intentionally left blank)
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11.3.2 Cost of sales
(i) Cost of sales by cost component

The table below sets out the breakdown of our cost of sales by cost component:

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
Cost component RM'000 % | RM’000 % | RM’000 % | RM’000 %
Purchase of materials 2,910 67.33 | 11,983 5919 | 12,778 4194 | 32,624 41.34
Subcontractor costs () 561 12.98 6,478 32.00 13,421 44.06 19,955 25.29
Project related expenses @ 445 10.29 975 4.82 2,918 958 | 21,214 26.88
Staff cost 406 9.40 807 3.99 1,236 4.06 3,506 4.44
Depreciation - - - - 111 0.36 1,618 2.05
Total 4,322 100.00 | 20,243 100.00 | 30,464 100.00 78,917 100.00

Notes:
(1)  Including cost for installation works for M&E and equipment rental.

(2) Including professional costs, application fee, sales tax and custom duty and other
miscellaneous costs.

(ii) Cost of sales by business activities

The table below sets forth the breakdown of our cost of sales by business activities:

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022

Business activities RM’000 % | RM’000 % | RM’000 % | RM’000 %
EPCC of solar PV facilities 3,127 72.35 7,318 36.15 | 13,043 42.82 | 59,352 75.21
Construction and installation

of solar PV facilities 533 12.33 7,787 38.47 | 12,741 41.82 7,406 9.39
Associated services and

products 662 15.32 5,138 25.38 4,569 15.00 | 10,151 12.86
Solar power generation and } } .

supply - 111 0.36 2,008 2.54
Total 4,322 100.00 | 20,243 100.00 | 30,464 100.00 | 78,917 100.00
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(a)

(b)

FYE 2020 compared to FYE 2019

For the FYE 2020, our cost of sales increased by RM15.92 million or 368.37% to RM20.24
million (FYE 2019: RM4.32 million). The increase was contributed by the increase in cost
of sales from our EPCC of solar PV facilities and construction and installation of solar PV
facilities segment by RM11.35 million which was in tandem with the increase in the revenue
generated from our EPCC of solar PV facilities and construction and installation of solar
PV facilities segment for the financial year.

The increase in cost of sales for our EPCC of solar PV facilities and construction and
installation of solar PV facilities segment was mainly attributable to the following cost
components:

(i) increase in purchase of materials cost by RM3.07 million or 311.79%, which was
in tandem with the projects secured for the FYE 2020;

(i) increase in subcontractor costs by RM5.92 million or 1,054.72% which was the
appointment of third party for the installation work;

iii) increase in project related expenses by RM0.53 million or 119.10% to RM0.98
million (FYE 2019: RM0.45 million). The increase was mainly due to the sales tax
and custom duty and application fee amounting to RM0.38 million and RM0.23
million, respectively which was in tandem with the projects secured for the FYE
2020; and

(iv) increase in staff cost by RM0.40 million or 98.77% to RM0.81 million (FYE 2019:
RMO0.41 million) due to the increase in the number of staff from 15 employees in
the FYE 2019 to 39 employees in the FYE 2020.

The increase in cost of sales for both EPCC of solar PV facilities and construction and
installation of solar PV facilities were in tandem with the projects secured for the FYE 2020.

The cost of sales incurred for associated services and products for the FYE 2020 has
increased by RM4.48 million or 676.13% to RM5.14 million (FYE 2019: RM0.66 million),
which constituted 25.38% of our total cost of sales for the FYE 2020 (FYE 2019: 15.32%).
The increase was in tandem with the supply of materials to the LSS 2 project in Pahang.

FYE 2021 compared to FYE 2020

Our Group incurred cost of sales of RM30.46 million for the FYE 2021 which comprised
purchases of materials of RM12.78 million, subcontractor costs of RM13.42 million, project
related expenses of RM2.92 million, staff cost of RM1.24 million and depreciation of
RMO0.11 million representing 41.94%, 44.06%, 9.58%, 4.06% and 0.36% of our total cost
of sales for the FYE 2021, respectively.

For the FYE 2021, our total cost of sales increased by RM10.22 million or 50.49% to
RM30.46 million (FYE 2020: RM20.24 million) in line with the increase in our revenue. The
increase was mainly due to our significantly higher subcontractor costs and purchase of
materials in correspondences to the progress of our EPCC and subcontracting works for
our secured projects.
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(c)

Accordingly, the cost of sales incurred for EPCC of solar PV facilities and construction and
installation of solar PV facilities segment for the secured projects constituted RM25.78
million or 84.64% of our total cost of sales during the financial year (FYE 2020: RM15.11
million or 74.62%). Our purchase of materials increased by RM0.80 million or 6.63% to
RM12.78 million in the FYE 2021 (FYE 2020: RM11.98 million) mainly due to purchases
of materials in order to cater to the demand for the increasing contracts secured during the
financial year.

Our subcontractor costs increased by RM6.94 million or 107.18% to RM13.42 million (FYE
2020: RM6.48 million) mainly due to more subcontractors were engaged to provide various
services such as M&E installation works for some of our secured projects for our EPCC of
solar PV facilities and construction and installation of solar PV facilities segments, which
was in tandem with the projects secured for the FYE 2021.

Our staff costs increased by RMO0.43 million or 53.16% to RM1.24 million (FYE 2020:
RMO0.81 million) mainly because we employed more skiiled staff including engineers and
technical personnel to monitor and supervise the progress of the installation and
integration of solar PV modules and balance of system for the secured projects to ensure
compliance with project specifications and project timeline. Our Group’s headcount
increased from 39 employees as at 1 April 2020 to 41 employees as at 31 March 2021 and
our Company reward staff based on the good result in FYE 2020.

The cost of sales incurred for other project related expenses such as professional costs
and application fee for the FYE 2021 increased by RM1.94 million or 199.28% to RM2.92
million (FYE 2020: RM0.98 million), which constituted 9.58% of our total cost of sales for
the FYE 2021 (FYE 2020: 4.82%). The increase was in tandem to the higher revenue of
our Group and additional request for proposal made for the FYE 2021.

The depreciation incurred for the FYE 2021 amounting to RMO0.11 million (FYE 2020: Nil)
was mainly attributable to our Group’s solar assets in Kluang, Johor.

FYE 2022 compared to FYE 2021

For the FYE 2022, our total cost of sales increased by RM48.45 million or 159.05% to
RM78.92 million (FYE 2021: RM30.46 million) in line with the increase in our revenue. The
increase in total cost of sales was mainly contributed by the increase in cost of sales from
our EPCC of solar PV facilities for our secured LSS projects. in respect of the cost
components, the increase in total cost of sales was mainly contributed by the higher
purchases of materials costs arising from increase in purchases made in line with the
contracts secured, increase in cost of materials and increase in freight charges.

The cost of sales incurred for EPCC of solar PV facilities and construction and installation
of solar PV facilities segment for the secured projects constituted RM66.76 million or
84.60% of our total cost of sales during the financial year (FYE 2021: RM25.78 million or
84.64%). Our purchases of materials increased by RM19.85 million or 155.31% to
RM32.62 million in the FYE 2022 (FYE 2021: RM12.78 million) mainly due to increased
purchases of materials in order to cater to the higher contracts secured.

Our subcontractor costs increased by RM6.53 million or 48.68% to RM19.96 million (FYE
2021: RM13.42 million). The increase was in line with the higher revenue contributed from
the construction and installation of solar PV facilities segment which was in line with the
increase in the contracts secured.

The cost of sales incurred for our project related expenses for the FYE 2022 increased by
RM18.30 million or 627.00% to RM21.21 million (FYE 2021: RM2.92 million), which
constituted 26.88% of our total cost of sales for the FYE 2022 (FYE 2021: 9.58%). The
increase was in tandem with the higher revenue from the EPCC of solar PV facilities
segment and associated services and products segment mainly due to supply of materials
such as solar panels, inverter and mounting structure as well as additional request for
proposal made in the FYE 2022,
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Our staff costs increased by RM2.27 million or 183.66% to RM3.51 million (FYE 2021:
RM1.24 million) mainly because we employed more staff including engineers and technical
personnel to monitor and supervise the progress of the installation and integration of solar
PV modules and balance of system for the secured projects under the EPCC of solar PV
facilities segment to ensure compliance with project specifications and project timeline.

The depreciation incurred for the FYE 2022 amounting to RM1.62 million (FYE 2021:
RMO0.11 million) was mainly due to the depreciation of newly commissioned solar assets

owned by Solarcity REIT as well as depreciation of solar asseis owned by the newly
acquired subsidiaries, namely Suntech Energy and Vafe System.

(The rest of this page has been intentionally left blank)
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(b)

Construction and installation of solar PV facilities

Our GP from the construction and installation solar PV facilities increased by RM3.15
million to RM3.21 million in FYE 2020 due to higher revenue and GP contribution from the
additional subcontracting projects awarded to our Group. Our GP margin for this segment
increase substantially from 9.81% in FYE 2019 to 29.17% in FYE 2020 mainly due to
higher margin recognised for the newly secured LSS 2 projects.

Associated services and products

Our GP for associated services and products segment decreased by RM0.04 million or
46.91% as compared to FYE 2019. The decrease in GP was mainly due to application
services provided to our customers with lower margin as part of our pricing strategy to
foster continuing engagement and customer relationship.

FYE 2021 compared to FYE 2020

QOur total GP increased by RM6.73 million or 109.82% to RM12.87 million in the FYE 2021.
Our overall GP margin increased from 23.25% in the FYE 2020 to 29.69% in the FYE
2021. This was mainly due to reduction in solar module prices during the said financial
year. The details of the typical price of the crystalline silicon module are set out in Section
5 of the Industry Overview, which is enclosed as Section 7 of this Prospectus.

EPCC of solar PV facilities

Our GP from the EPCC of solar PV facilities segment increased by RM4.03 million or
139.94% to RM6.92 million due to higher revenue and GP contribution from the EPCC
services for solar PV facilities arising from the following:

0] higher GP margin yield for projects with zero capital expenditure scheme
introduced during the FYE 2021. Further details of the zero capital expenditure
scheme are set out in Sections 6.1.2 (v) and 7 of this Prospectus; and

(i) lower solar module prices as mentioned above.

As a result, our GP margin for EPCC of solar PV facilities increased from 28.25% in FYE
2020 to 34.64% in FYE 2021.

Construction and installation of solar PV facilities

Our GP from the construction and installation of solar PV facilities segment increased by
RM1.54 million or 48.11% to RM4.75 million due to higher revenue contribution from the
construction and installation of solar PV facilities.

Notwithstanding the above, Our GP margin for this segment decreased marginally from
29.17% in FYE 2020 to 27.16% in FYE 2021 due to the higher profit margins recognised
for the projects in Pahang and Terengganu during FYE 2020.

Associated services and products

Our GP for associated services and products segment increased by RM1.07 million to
RM1.12 million in the FYE 2021. The increase in GP was mainly due to the lower cost of
solar module prices as mentioned above, resulting in higher profit margin for the supply of
materials for trading purposes.
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(c)

Solar power generation and supply

Our GP generated from the solar power generation and supply segment increased by
RM0.09 million with a recorded GP margin of 43.65% (FYE 2020: nil) resulting from the
commissioning of our solar assets in Johor during the FYE 2021.

FYE 2022 compared to FYE 2021

Our total GP increased by 58.14% or RM7.48 million to RM20.35 million in the FYE 2022
while our overall GP margin decreased in FYE 2022 to 20.50% (FYE 2021: 29.69%).

EPCC of solar PV facilities

Our GP from the EPCC of solar PV facilities segment increased by RM8.90 million or
128.72% to RM15.82 million which was in line with the higher revenue contribution from
the EPCC of solar PV facilities.

Our GP margin for EPCC of solar PV facilities decreased from 34.64% in FYE 2021 to
21.04% in FYE 2022 mainly due to higher subcontractor costs arising from increase in
labour cost, increase in cost of materials and freight charges, and lower margins for LSS
projects as a result of our competitive pricing.

Construction and installation of solar PV facilities

Our GP from the construction and installation of solar PV facilities segment decreased by
RM3.37 million or 70.91% to RM1.38 million (FYE 2021: RM4.75 million) and our GP
margin decreased from 27.16% in FYE 2021 to 15.73% in FYE 2022. The decrease in the
GP margin was mainly due to higher subcontractor costs arising from increase in labour
cost.

Associated services and products

Our GP for associated services and products segment increased by RM0.54 million to
RM1.66 million in the FYE 2022 (FYE 2021: RM1.12 million). However, the decrease in
GP margin from 19.62% in FYE 2021 to 14.04% in FYE 2022 was mainly due to
competitive pricing provided to our customers for the application services as part of our
pricing strategy to foster continuing engagement and customer relationship.

Solar power generation and supply

Our GP generated from the solar power generation and supply segment increased to
RM1.49 million with a recorded GP margin of 42.60% (FYE 2021: 43.65%) from our newly
acquired subsidiaries, namely Suntech Energy and Vafe System and commissioning of the
solar assets during the FYE 2022.

(The rest of this page has been intentionally left blank)
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11.3.4 Other Income

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
Other Income RM % RM % RM % RM %
Government grants - - - - | 42,378 18.88 71,378 8.20
Interest income 441 100.00 683 100.00 | 27,535 12.27 | 120,664 13.87
Compensation from - - - -| 94,883 42.27 - -
insurance
Gain on disposal of - - - - 49 0.02 - -
associate
Realised gain on foreign - - - - | 59,605 26.56 46,213 5.31
exchange
Gain on disposal of - - - - - - 20,705 2.38
property, plant and
equipment
Trade payables written - - - - - -| 110,380 12.69
down
Reversal of interest - - - - - - | 500,791 57.55
expense (RCPS)
Total 441 100.00 683  100.00 | 224,450 100.00 | 870,131 100.00

FYE 2020 compared to FYE 2019

For the FYE 2020, our Group recorded other income of RM683 (FYE 2019: RM44 1) mainly derived
from the interest earned from fixed deposits.

FYE 2021 compared to FYE 2020

For the FYE 2021, our Group recorded an increase in other income of RM223,767 to RM224,450

(FYE 2020: RM683). The higher other income was mainly contributed from the following:

(i) a Government grant amounting to RM42,378. This refers to the subsidies given by SOCSO
under the Wage Subsidy Programme which aims to support businesses affected by the
economic impact of COVID-19 and prevent workers from losing their jobs and source of

income;

(i) increase in interest income of RM26,852 mainly derived from the interest earned from fixed
deposits using our Group’s excess fund;

ii) compensation from insurance for equipment damage due to collapsed solar panels during
a main contractor’s dismantling works amounting to RM94,883; and

(iv) realised gain on foreign exchange arising from settlement of outstanding balance for our
Group’s overseas purchase amounting to RM59,605.

FYE 2022 compared to FYE 2021

For the FYE 2022, our Group recorded an increase in other income of RM645,681 to RM870,131
(FYE 2021: RM224,450). The increase in other income was mainly due to the reversal of RCPS
interest expenses arising from the RCPS Redemption, trade payables written down in FYE 2022
as these companies have ceased business operations and interest income from fixed deposit.
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11.3.5 Administrative expenses

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
Administrative
expenses RM’000 % | RM'000 % | RW000 % | RM000 %
Staff costs () 795 43.02 1,475 55.64 2,144 54.13 2,289 29.30
Directors’ fees 120 6.49 120 4.53 120 3.03 120 1.54
Rental expenses 47 2.54 15 0.57 135 3.41 61 0.78
Legal and professional 58 3.14 95 3.58 444 11.21 910 11.65
fees @
Depreciation of fixed 108 5.84 167 6.30 175 442 528 6.75
assets
Advertisement and 35 1.89 131 4.94 266 6.71 219 2.80
marketing expenses
Loss on foreign 33 1.79 163 6.15 171 4.32 214 2.74
exchange
Unrealised loss on 5 0.27 168 6.34 - - 3 0.04
foreign exchange
Social contribution & 50 2.7 3 0.11 300 7.57 3 0.04
Listing expenses - - - - - - 1,648 21.09
Others © 597 32.31 314 11.84 206 5.20 1,818 23.27
Total 1,848 100.00 2,651 100.00 3,961 100.00 7,813 100.00
Notes:

@))] Comprises of salaries, bonuses, wages, allowances and other staff related costs as well as our staff
benefits.

(2) Comprises of management fee, audit fee, tax agent fee, secretarial fee and other professional fees.
3) As part of corporate social responsibility for the RE sector undertaken by our Group.
4) Comprises of professional fees in relation to the Listing.

(5) Comprises of loss on disposal of subsidiary, other project related expenses, general expenses,
stamping fee, warehouse charges and office expenses.

FYE 2020 compared to FYE 2019

For the FYE 2020, our administrative expenses increased by RM0.80 million or 43.45% to RM2.65
million (FYE 2019: RM1.85 million) due to the following factors:

(i) increase in staff costs of RM0.68 million mainly due to increase in our headcount from 24
employees in FYE 2019 to 37 employees in FYE 2020 to cater for the expansion of our
scale of operations;

(ii) increase in loss on foreign exchange of RMO0.13 million mainly due to the additional
purchases of solar PV module to cater the additional projects secured during the financial
year;

(iii) increase in unrealised loss on foreign exchange of RM0.16 million mainly due to the

additional purchases of solar PV module to cater the additional projects secured during
the financial year; and
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(iv)

increase in advertisement and marketing expenses of RM0.10 million.

FYE 2021 compared to FYE 2020

For the FYE 2021, our administrative expenses increased by RM1.31 million or 49.42% to RM3.96
million (FYE 2020: RM2.65 million) due to the following factors:

(i)

(ii)

(iif)

(iv)

increase in legal and professional fees of RM0.35 million mainly due to professional fees
incurred for, among others, the listing of our Company and investment by Basil Power to
our Group;

increase in staff costs of RM0.68 million mainly because we employed more skilled staff
including engineers and technical personnel to monitor and supervise the progress of the
installation and integration of solar PV modules and balance of system for our secured
projects to ensure compliance with project specifications and project timeline. Our
headcount increased from 37 as at FYE 2020 to 41 as at FYE 2021 and higher bonus
awarded to our staff in FYE 2020;

increase in social contribution of RM0.30 million as part of corporate social responsibility
for the RE sector undertaken by our Group; and

increase in advertisement and marketing expenses of RM0.14 million.

FYE 2022 compared to FYE 2021

For the FYE 2022, our administrative expenses increased by RM3.85 million or 97.25% to RM7.81
million (FYE 2021: RM3.96 million) due to the following factors:

(i)

increase in legal and professional fees of RM0.47 million for the Pre-IPO Fund Raising,
RCPS Redemption and issuance of ICPS as well as financial advisory fees;

increase in depreciation of fixed assets of RM0.35 million from our newly acquired
subsidiaries, namely Suntech Energy and Vafe System;

increase in staff cost of RM0.15 million mainly due to newly hired staff which is in line with
the increase in projects secured; and

increase of RM1.65 million for the listing expenses in relation to the Listing of our

Company.
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11.3.6 Finance costs

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
Finance costs RM’000 % RM’000 % RM’000 % RM’000 %
Term loan 212 75.71 151 66.52 226 28.75 1,800 70.76
Lease liabilities 4 1.43 12 5.29 49 6.24 225 8.84
Overdraft interest 64 22.86 64 28.19 10 1.27 - -
RCPS - - - - 501 63.74 - -
ICPS - - - - - - 519 20.40
Total 280 100.00 227 100.00 786 100.00 2,544 100.00

FYE 2020 compared to FYE 2019

For the FYE 2020, our Group recorded a decrease in finance costs of RM0.05 million as compared
to RMO0.28 million in FYE 2019 mainly due to the repayment of existing loan during the financial
year under review.

FYE 2021 compared to FYE 2020

For the FYE 2021, our Group recorded an increase in finance cost of RM0.56 million to RM0.79
million (FYE 2020: RM0.23 million) mainly due to interest cost incurred in relation to the issuance
of the RCPS to Basil Power.

FYE 2022 compared to FYE 2021

For the FYE 2022, our Group recorded an increase in finance cost of RM1.76 million to RM2.54
million (FYE 2021: RMO0.79 million) mainly due to the following:

() recognition of the ICPS interest of RM0.52 million pursuant to the issuance of ICPS;
(ii) increase in term loans interest of RM1.57 million for the newly commissioned solar assets
financing;

iii) consolidation of banking facilities from Suntech Energy and Vafe System as well as new
banking facilities secured by Fabulous Sunview; and

(iv) increase in interest from lease liabilities of RM0.18 million mainly due to rental of rooftop
for Suntech Energy and Vafe System.
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11.3.7 (LBT)/PBT and PBT margin

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
(LBT)/PBT (RM'000) (799) 3,254 8,343 10,859
PBT margin (%) - 12.34 19.25 10.94

Note:

(1) PBT margin is calculated based on PBT divided by revenue.

FYE 2020 compared to FYE 2019

Our Group recorded a LBT of RM0.80 million in FYE 2019 mainly due to lower revenue coupled
with higher administrative costs as compared to our GP.

We recorded a PBT of RM3.25 million in FYE 2020 mainly contributed by an increase in revenue,
higher GP and GP margin. The improvement in PBT had correspondingly resulted in our Group
recording a PBT margin of 12.34% in FYE 2020.

FYE 2021 compared to FYE 2020

Our Group recorded an increase in PBT by RM5.09 million or 156.39% to RM8.34 million in FYE
2021 (FYE 2020: RM3.25 million) which was in line with the increase in GP. Similarly, our PBT
margins improved to 19.25% in FYE 2021 (FYE 2020: 12.34%) as a result of an improvement in
GP margins in FYE 2021.

FYE 2022 compared to FYE 2021

Our Group recorded an increase in PBT of RM2.52 million or 30.16% to RM10.86 million in FYE
2022 (FYE 2021: RM8.34 million) which was in line with the increase in GP. However, our PBT
margin decreased from 19.25% in FYE 2021 to 10.94% in FYE 2022. The decrease in PBT margin
was mainly due to the lower GP margin, and increase in finance costs and administrative expenses.
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11.3.8 Taxation

11.3.9

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
income tax expense (RM'000) 91 (725) (2,552) (1,972)
Effective tax rate (%) ™ (11.39) 22.28 30.59 18.16
Statutory tax rate (%) 24.00 24.00 24.00 24.00

Note:

(1)

Our effective tax rate was 11.39% in FYE 2019 which is lower than the statutory tax rate as we
recorded a LBT of RM0.80 million. In FYE 2020, our effective tax rate was 22.28% which is also
lower than the statutory tax rate as our Group has benefited from tax incentive under Solare Truss
and the utilisation of unabsorbed business losses carried forward and capital allowances. Further,
our effective tax rate for FYE 2021 was 30.59% which is higher than the statutory tax rate for the
FYE 2021 as we no longer benefited from the tax incentive as well as higher non tax deductible

expenses.

Effective tax rate is calculated based on income tax expense divided by (LBT)/PBT.

Our effective tax rate was 18.16% for the FYE 2022, which is lower than the statutory tax rate due
to deferred tax assets recognised upon the issuance of ICPS. In the event that the deferred tax
assets recognised upon the issuance of ICPS is excluded, the effective tax rate will be 24.62%.

(LAT)/PAT and PAT margin
Audited
FYE 2019 FYE 2020 | FYE 2021 FYE 2022
(LAT)/PAT (RM'000) (708) 2,529 5,791 8,887
PAT margin (%) ™ - 9.59 13.36 8.95

Note:
(1

FYE 2020 compared to FYE 2019

We recorded a PAT of RM2.53 million in FYE 2020 and PAT margin of 9.59% which was consistent
with the growth in our profit and PBT margin for the year.

PAT margin is calculated based on PAT divided by revenue.

FYE 2021 compared to FYE 2020

Our PAT improved by RM3.26 million or 128.98% to RM5.79 million in FYE 2021 (FYE 2020:
RM2.53 million) following the improvement in our PBT. Similarly, our PAT margin had also
improved from a PAT margin of 9.59% in FYE 2020 to 13.36% in FYE 2021. Our PAT and PAT
margin were generally consistent with the growth in PBT and PBT margin in FYE 2020 and FYE
2021 after taking into account the effects of income tax expense.
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FYE 2022 compared to FYE 2021

Our Group recorded an increase in PAT by RM3.10 million or 53.46% to RM8.89 million in FYE
2022 (FYE 2021: RM5.79 million). Our PAT margin decreased from 13.36% in FYE 2021 to 8.95%
in FYE 2022. Our PAT and PAT margin were generally consistent with the PBT and PBT margin
in FYE 2022 after taking into account the effects of income tax expense.
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