NOTICE ACCOMPANYING THE ELECTRONIC PROSPECTUS OF PT RESOURCES HOLDINGS
BERHAD (“PT RESOURCES” OR THE “COMPANY”’) DATED 30 AUGUST 2022 (“ELECTRONIC
PROSPECTUS”)

(Unless otherwise indicated, specified or defined in this notice, the definitions in the Prospectus shall
apply throughout this notice).

Website

The Electronic Prospectus can be viewed or downloaded from Bursa Malaysia Securities Berhad’s
(“Bursa Securities”) website at https://www.bursamalaysia.com/ (“Website”).

Availability and Location of Paper/Printed Prospectus

Any applicant in doubt concerning the validity or integrity of the Electronic Prospectus should
immediately request a paper/printed copy of the Prospectus directly from the Company, Mercury
Securities Sdn Bhd (“Mercury Securities”) or Tricor Investor & Issuing House Services Sdn Bhd.
Alternatively, the applicant may obtain a copy of the Prospectus from participating organisations of
Bursa Securities, members of the Association of Banks in Malaysia and members of the Malaysian
Investment Banking Association.

Prospective investors should note that the Application Forms are not available in electronic format.
Jurisdictional Disclaimer

The IPO and the distribution of the Electronic Prospectus are subject to the laws of Malaysia. Bursa
Securities, Mercury Securities and the Company have not authorised anyone and take no responsibility
for the distribution of the Electronic Prospectus outside Malaysia. No action has been taken to permit
any offering of the IPO Shares based on the Electronic Prospectus in any jurisdiction other than
Malaysia. The Electronic Prospectus may not be used for the purpose of and does not constitute an
offer for subscription or purchase or invitation to subscribe for or purchase, any of the IPO Shares in
any jurisdiction or in any circumstances in which such an offer is not authorised or is unlawful or to any
person to whom it is unlawful to make such offer or invitation. Prospective applicants who may be in
possession of the Electronic Prospectus are required to take note, to inform themselves and to observe
such restrictions.

Close of Application

Applications for the IPO Shares will be accepted from 10.00 a.m. on 30 August 2022 and will close at
5.00 p.m. on 12 September 2022. Any change to the timetable will be advertised by PT Resources in
a widely circulated Bahasa Malaysia and English daily newspapers within Malaysia.

The Electronic Prospectus made available on the Website after the closing of the application period is
made available solely for informational and archiving purposes. No securities will be allotted or issued
on the basis of the Electronic Prospectus after the closing of the application period.

Persons Responsible for the Internet Site in which the Electronic Prospectus is Posted

The Electronic Prospectus which is accessible at the Website is owned by Bursa Securities. Users’
access to the website and the use of the contents of the Website and/or any information in whatsoever
form arising from the Website shall be conditional upon acceptance of the terms and conditions of use
as contained in the Website.

The contents of the Electronic Prospectus as provided by the Company to Bursa Securities are for
informational and archiving purposes only and are not intended to provide investment advice of any
form or kind, and shall not at any time be relied upon as such.
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INITIAL PUBLIC OFFERING (“IPO”) IN CONJUNCTION WITH THE
LISTING OF PT RESOURCES HOLDINGS BERHAD (“PT RESOURCES”
OR “COMPANY”) ON THE ACE MARKET OF BURSA MALAYSIA
SECURITIES BERHAD COMPRISING A PUBLIC ISSUE OF 135,000,000
NEW ORDINARY SHARES IN PT RESOURCES (“SHARES”) IN THE
FOLLOWING MANNER:

. 26,751,000 NEW SHARES MADE AVAILABLE FOR APPLICATION
BY THE MALAYSIAN PUBLIC;

. 13,376,000 NEW SHARES MADE AVAILABLE FOR APPLICATION
BY OUR ELIGIBLE DIRECTORS, EMPLOYEES AND PERSONS
WHO HAVE CONTRIBUTED TO THE SUCCESS OF PT RESOURCES
AND OUR SUBSIDIARIES;

. 27,995,000 NEW SHARES MADE AVAILABLE BY WAY OF
PLACEMENT TO SELECTED INVESTORS; AND

. 66,878,000 NEW SHARES MADE AVAILABLE BY WAY OF
PLACEMENT TO SELECTED BUMIPUTERA INVESTORS
APPROVED BY THE MINISTRY OF INTERNATIONAL TRADE AND
INDUSTRY,

dvHAd349 SONIATOH S30dN0OS3d 1d

AT AN ISSUE PRICE OF RM0.36 PER SHARE, PAYABLE IN FULL UPON
APPLICATION

Principal Adviser, Sponsor, Underwriter and
Placement Agent

PT RESOURCES HOLDINGS BERHAD
(Registration No. 201901032139 (1341469-P))
(Incorporated in Malaysia under the Companies Act 2016)

REGISTERED OFFICE HEAD OFFICE

SN1O03dS0udd

Third Floor, No. 77, 79 & 81 Tower KO3-5-12, UOA Business Park
Jalan SS 21/60, Damansara Utama Jalan Pengaturcara U1/51A ME_RCl_JRY SECURITIES SDN BHD
47400 Petaling Jaya, Selangor Seksyen U1, 40150 Shah Alam, Selangor (Registration No. 198401000672 (113193-W))
(A Participating Organisation of Bursa Malaysia Securities Berhad)
Tel No. :+603 77251777 Tel No. :+603 5569 8616

PT RESOURCES HOLDINGS BERHAD

(Registration No. 201901032139 (1341469-P))
(Incorporated in Malaysia under the Companies Act 2016)

P R O S P E C T U S

INVESTORS ARE ADVISED TO READ AND
UNDERSTAND THE CONTENTS OF THISPROSPECTUS.
IF IN DOUBT, PLEASE CONSULT A PROFESSIONAL
ADVISER. FOR INFORMATION CONCERNING RISK
FACTORS WHICH SHOULD BE CONSIDERED BY
PROSPECTIVE INVESTORS, PLEASE SEE “RISK
FACTORS” COMMENCING ON PAGE 148.

NO SECURITIES WILL BE ALLOTTED OR ISSUED
BASED ON THIS PROSPECTUS AFTER 6 MONTHS
FROM THE DATE OF THIS PROSPECTUS.

THIS PROSPECTUS HAS BEEN REGISTERED BY
BURSA MALAYSIA SECURITIES BERHAD (“BURSA
SECURITIES”). THE REGISTRATION OF THIS
PROSPECTUS SHOULD NOT BE TAKEN TO INDICATE
THAT BURSA SECURITIES RECOMMENDS OUR IPO OR
ASSUMES RESPONSIBILITY FOR THE CORRECTNESS
OF ANY STATEMENT MADE, OPINION EXPRESSED OR
REPORT CONTAINED IN THIS PROSPECTUS. BURSA
SECURITIES HAS NOT, IN ANY WAY, CONSIDERED
THE MERITS OF THE SHARES BEING OFFERED FOR
INVESTMENT.

BURSA SECURITIES IS NOT LIABLE FOR ANY NON-
DISCLOSURE ON THE PART OF OUR COMPANY AND
TAKES NO RESPONSIBILITY FOR THE CONTENTS OF
THIS PROSPECTUS, MAKES NO REPRESENTATION
AS TO ITS ACCURACY OR COMPLETENESS, AND
EXPRESSLY DISCLAIMS ANY LIABILITY FOR ANY
LOSS YOU MAY SUFFER ARISING FROM OR IN
RELIANCE UPON THE WHOLE OR ANY PART OF THE
CONTENTS OF THIS PROSPECTUS.

THE ACE MARKET IS AN  ALTERNATIVE
MARKET DESIGNED PRIMARILY FOR EMERGING
CORPORATIONS THAT MAY CARRY HIGHER
INVESTMENT RISK WHEN COMPARED WITH LARGER
OR MORE ESTABLISHED CORPORATIONS LISTED ON
THE MAIN MARKET. THERE IS ALSO NO ASSURANCE
THAT THERE WILL BE A LIQUID MARKET IN THE
SHARES OR UNITS OF SHARES TRADED ON THE ACE
MARKET. YOU SHOULD BE AWARE OF THE RISKS OF
INVESTING IN SUCH CORPORATIONS AND SHOULD
MAKE THE DECISION TO INVEST ONLY AFTER
CAREFUL CONSIDERATION.

THE ISSUE, OFFER OR INVITATION FOR OUR IPO
IS A PROPOSAL NOT REQUIRING APPROVAL,
AUTHORISATION OR RECOGNITION OF THE
SECURITIES COMMISSION  MALAYSIA  UNDER
SECTION 212(8) OF THE CAPITAL MARKETS AND
SERVICES ACT 2007.

THIS PROSPECTUS IS DATED 30 AUGUST 2022
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All defined terms used in this Prospectus are defined under “Presentation of Financial and Other Information”, and “Definitions”
commencing on pages vii and ix of this Prospectus respectively.

RESPONSIBILITY STATEMENTS

Our Directors and Promoter have seen and approved this Prospectus. They collectively and individually accept full responsibility
for the accuracy of the information contained in this Prospectus. Having made all reasonable enquiries, and to the best of their
knowledge and belief, they confirm that there is no false or misleading statement or other facts which if omitted, would make
any statement in this Prospectus false or misleading.

Mercury Securities, being our Principal Adviser, Sponsor, Underwriter and Placement Agent, acknowledges that, based on all
available information and to the best of its knowledge and belief, this Prospectus constitutes a full and true disclosure of all
material facts concerning our IPO.

STATEMENTS OF DISCLAIMER

Our Company has obtained the approval of Bursa Securities for the listing of and quotation for our Shares. Our admission to
the Official List of Bursa Securities is not to be taken as an indication of the merits of our IPO, our Company or our Shares.

Bursa Securities is not liable for any non-disclosure on our part and takes no responsibility for the contents of this Prospectus,
makes no representation as to its accuracy or completeness and expressly disclaims any liability for any loss you may suffer
arising from or in reliance upon the whole or any part of the contents of this Prospectus.

This Prospectus, together with the Application Forms, have also been lodged with the Registrar of Companies who takes no
responsibility for its contents.

OTHER STATEMENTS

You should note that you may seek recourse under Sections 248, 249 and 357 of the CMSA for breaches of securities laws
including any statement in this Prospectus that is false, misleading, or from which there is a material omission; or for any
misleading or deceptive act in relation to this Prospectus or the conduct of any other person in relation to our Company.

Our Shares are offered to the public on the premise of full and accurate disclosure of all material information concerning our
IPO, for which any person set out in Section 236 of the CMSA is responsible.

This Prospectus is prepared and published solely for our IPO. Our Shares are being offered solely on the basis of the information
contained and representations made in this Prospectus. Our Company, Directors, Promoter, Principal Adviser, Underwriter and
Placement Agent have not authorised anyone to provide any information or to make any representation not contained in this
Prospectus. Any information or representation not contained in this Prospectus must not be relied upon as having been
authorised by our Company, Directors, Promoter, Principal Adviser, Underwriter and Placement Agent or any of their respective
directors or any other persons involved in our IPO.

This Prospectus has been prepared in the context of an IPO under the laws of Malaysia. It does not comply with the laws of any
jurisdiction other than Malaysia, and has not been and will not be lodged, registered or approved pursuant to or under any
applicable securities or equivalent legislation or with or by any regulatory authority or other relevant body of any jurisdiction
other than Malaysia.

Our Company, Directors, Promoter, Principal Adviser, Underwriter and Placement Agent have not authorised anyone and take
no responsibility for the distribution of this Prospectus (in preliminary or final form) outside Malaysia. Accordingly, this Prospectus
may not be used for the purpose of and does not constitute an offer for subscription or purchase or invitation to subscribe for or
purchase of our IPO Shares in any jurisdiction or in any circumstances in which such an offer is not authorised or is unlawful or
to any person to whom it is unlawful to make such offer or invitation. The distribution of this Prospectus and the offering of our
IPO Shares in certain jurisdictions may be restricted by law. Persons who may be in possession of this Prospectus are required
to inform themselves and to observe such restrictions.

We will not, prior to acting on any acceptance in respect of our IPO, make or be bound to make any enquiry as to whether you
have a registered address in Malaysia and will not accept or be deemed to accept any liability in relation thereto whether or not
any enquiry or investigation is made in connection therewith. It shall be your sole responsibility, if you are or may be subjected
to the laws of any countries or jurisdictions other than Malaysia, to consult your professional advisers as to whether your
application for our IPO would result in the contravention of any laws of such countries or jurisdictions. Neither we nor our
Principal Adviser nor any other advisers in relation to our IPO shall accept responsibility or liability in the event that any
application made by you shall become illegal, unenforceable, voidable or void in any such country or jurisdiction.

Further, it shall be your sole responsibility to ensure that your application for our IPO would be in compliance with the terms of
our IPO and would not be in contravention of any laws of countries or jurisdictions other than Malaysia to which you may be
subjected to. We will further assume that you had accepted our IPO in Malaysia and will be subjected only to the laws of
Malaysia in connection therewith. However, we reserve the right, in our absolute discretion, to treat any acceptances as invalid
if we believe that such acceptance may violate any law or applicable legal or regulatory requirements. This Prospectus may not
be used for the purpose of and does not constitute an offer to sell or an invitation to buy our Shares in any jurisdiction in any
circumstances in which such an offer or invitation is not authorised or is unlawful. This Prospectus shall also not be used to
make an offer of or invitation to buy our Shares to any person to whom it is unlawful to do so. Our Company, Promoter and
Principal Adviser require you to inform yourselves of and to observe such restrictions.
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ELECTRONIC PROSPECTUS / INTERNET SHARE APPLICATION

This Prospectus can also be viewed or downloaded from Bursa Securities’ website at www.bursamalaysia.com. The contents
of the Electronic Prospectus and the copy of this Prospectus registered by Bursa Securities are the same.

You are advised that the internet is not a fully secured medium and that your Internet Share Application is subject to the risk of
problems occurring during data transmission, computer security threats such as viruses, hackers and crackers, faults with
computer software and other events beyond the control of the Internet Participating Financial Institutions. These risks cannot
be borne by the Internet Participating Financial Institutions. If you are in doubt as to the validity or integrity of an Electronic
Prospectus, you should immediately request from us, our Principal Adviser or our Issuing House, a paper/printed copy of this
Prospectus. In the event of any discrepancies arising between the contents of the Electronic Prospectus and the contents of the
paper/printed copy of this Prospectus for any reason whatsoever, the contents of the paper/printed copy of this Prospectus,
which is identical to the copy of the Prospectus registered by Bursa Securities, shall prevail.

In relation to any reference in this Prospectus to third party internet sites (“Third Party Internet Sites”), whether by way of
hyperlinks or by way of description of the Third Party Internet Sites, you acknowledge and agree that:

() we and our Principal Adviser do not endorse and are not affiliated in any way to the Third Party Internet Sites and are
not responsible for the availability of, or the contents or any data, information, files or other material provided in the Third
Party Internet Sites. You shall bear all risks associated with the access to or use of the Third Party Internet Sites;

()} we and our Principal Adviser are not responsible for the quality of products or services in the Third Party Internet Sites
or for fulfilling any of the terms of your agreements with the Third Party Internet Sites. We and our Principal Adviser are
also not responsible for any loss, damage or cost that you may suffer or incur in connection with or as a result of dealing
with the Third Party Internet Sites or the use of or reliance on any data, information, files or other material provided by
such parties; and

(1) any data, information, files or other material downloaded from the Third Party Internet Sites is done at your own
discretion and risk. We and our Principal Adviser are not responsible, liable or under obligation for any damage to your
computer system or loss of data resulting from the downloading of any such data, information, files or other material.

Where an Electronic Prospectus is hosted on the website of the Internet Participating Financial Institutions, you are advised
that:

U} the Internet Participating Financial Institutions are liable in respect of the integrity of the contents of the Electronic
Prospectus, to the extent of the contents of the Electronic Prospectus situated on the web server of the Internet
Participating Financial Institutions which may be viewed via your web browser or other relevant software;

(I the Internet Participating Financial Institutions shall not be responsible in any way for the integrity of the contents of the
Electronic Prospectus which has been downloaded or otherwise obtained from the web server of the Internet
Participating Financial Institutions and thereafter communicated or disseminated in any manner to you or other parties;
and

(M) while all reasonable measures have been taken to ensure the accuracy and reliability of the information provided in an
Electronic Prospectus, the accuracy and reliability of the Electronic Prospectus cannot be guaranteed as the internet is
not a fully secured medium.

The Internet Participating Financial Institutions shall not be liable (whether in tort or contract or otherwise) for any loss, damage
or cost, you or any other person may suffer or incur due to, as a consequence of or in connection with any inaccuracies, changes,
alterations, deletions or omissions in respect of the information provided in the Electronic Prospectus which may arise in
connection with or as a result of any fault or faults with the web browsers or other relevant software, any fault or faults on you
or any third party’s personal computer, operating system or other software, viruses or other security threats, unauthorised access
to information or systems in relation to the website of the Internet Participating Financial Institutions, and/or problems occurring
during data transmission, which may result in inaccurate or incomplete copies of information being downloaded or displayed on
your personal computer.
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INDICATIVE TIMETABLE

The following events are intended to take place on the following tentative dates:

Event Date
Opening of Application period for our IPO 30 August 2022
Closing of Application period for our IPO 12 September 2022
Balloting of Applications 15 September 2022
Allotment of our IPO Shares to successful Applicants 23 September 2022
Listing 27 September 2022

In the event there is any change to the indicative timetable above, we will advertise the notice of the
changes in a widely circulated daily English and Bahasa Malaysia newspapers in Malaysia.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

All references to “our Company” and “PT Resources” in this Prospectus are to PT Resources Holdings
Berhad, while references to “our Group” are to our Company and our subsidiaries. References to “we”,
“us”, “our” and “ourselves” are to our Company or our Group or any member of our Group, as the
context requires. Unless the context otherwise requires, references to “Management” are to our
Executive Directors and key management personnel as disclosed in this Prospectus and statements as

to our beliefs, expectations, estimates and opinions are those of our Management.

Certain abbreviations, acronyms and technical terms used are defined in the “Definitions” and “Glossary
of Technical Terms” sections of this Prospectus. Words denoting the singular shall, where applicable,
include the plural and vice versa. Words denoting the masculine gender shall, where applicable, include
the feminine and neuter genders, and vice versa. References to persons shall include companies and
corporations.

In this Prospectus, references to “RM” and “sen” are to the lawful currency of Malaysia. Certain numbers
presented in this Prospectus have been rounded off to the nearest million or thousand or 1 decimal
place, where applicable and hence may not be exact. Any discrepancies in the tables included in this
Prospectus between the amounts listed and the total thereof are due to rounding.

Unless otherwise stated, any reference to dates and times in this Prospectus shall be a reference to
dates and times in Malaysia.

Any reference to any statute and legislation in this Prospectus shall be a reference to the statute or
legislation of Malaysia and includes any statutory modification, amendment of re-enactment thereof,
unless otherwise indicated.

This Prospectus includes statistical data provided by us and various third parties and cites third party
projections regarding growth and performance of the market and industry in which our Group operates
or are exposed to. This data is taken or derived from information published by industry sources and from
our internal data. In each such case, the source is stated in this Prospectus. Where no source is stated,
it can be assumed that the information originates from us.

In particular, certain information in this Prospectus is extracted or derived from the IMR Report. We
believe that the statistical data and projections cited in this Prospectus are useful in helping you
understand the major trends in the industry in which we operate.

The information on our website, or any website directly and indirectly linked to such website does not
form part of this Prospectus and you should not rely on it.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK

Vii



Registration No. 201901032139 (1341469-P)

FORWARD-LOOKING STATEMENTS

This Prospectus contains forward-looking statements, which include all statements other than of
historical facts including amongst others, those regarding of our financial position, business strategies,
prospects, plans and objectives for future operations. Some of these statements can be identified by
words that have a bias towards or are forward-looking such as “may”, “will”, “would”, “could”, “believe”,
“expect”, “anticipate”, “intend”, “estimate”, “aim”, “plan”, “project”, “forecast” or similar expressions. Such
forward-looking statements involve known and unknown risks, uncertainties and other important factors
beyond our control that could cause our actual results, performance or achievements to be materially
different from any future results, performance or achievements expressed or implied by such forward-
looking statements. As such, we cannot assure you that the forward-looking statements in this

Prospectus will be realised.

Such forward-looking statements are based on numerous assumptions regarding our present and future
business strategies and the environment in which we operate. Additional factors that could cause our
actual results, performance or achievements to differ materially include, but are not limited to those
discussed in Section 9 - Risk Factors and Section 12.2 - Management’s Discussion and Analysis of
Financial Conditions and Results of Operations of this Prospectus.

These forward-looking statements are based on information available to us as at the LPD. Should we
become aware of any subsequent material change or development affecting a matter disclosed in this
Prospectus arising from the date of registration of this Prospectus but before the date of allotment of
our IPO Shares, we shall further issue a supplemental or replacement prospectus, as the case may be,
in accordance with the provisions of Section 238(1) of the CMSA and Paragraph 1.02, Chapter 1 of Part
Il (Division 6) of the Prospectus Guidelines (Supplementary and Replacement Prospectus).

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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DEFINITIONS

The following definitions shall apply throughout this Prospectus unless the term is defined otherwise or

the context otherwise requires:

Acquisitions

Act

Applicant

Application

Application Form

ATM

Board

Bursa Depository
Bursa Securities
CAGR

CCC

CCM

CDS

CF

China

CMSA
Constitution
COVID-19

Director

EBITDA

ECERDC

ECERDC Commercial

Agreement

Acquisitions by PT Resources of the entire equity interest of HGMC,
MHC and MO from the vendors, which were completed on 22
December 2020

Companies Act 2016

Applicant for our IPO Shares by way of Application Form, Electronic
Share Application and/or Internet Share Application

Application for our IPO Shares by way of Application Form, Electronic
Share Application and/or Internet Share Application

Printed application form for the application of our IPO Shares
accompanying this Prospectus

Automatic teller machine

Board of Directors of PT Resources

Bursa Malaysia Depository Sdn Bhd (198701006854 (165570-W))
Bursa Malaysia Securities Berhad (200301033577 (635998-W))
Compound annual growth rate

Certificate of completion and compliance

Companies Commission of Malaysia

Central Depository System

Certificate of fithess for occupation

People’s Republic of China

Capital Markets and Services Act 2007

Constitution of PT Resources

Coronavirus disease 2019

A member of our Board and within the meaning given in Section 2(1)
of the CMSA

Earnings before interest, taxation, depreciation and amortisation
East Coast Economic Region Development Council

Commercial agreement dated 10 March 2016 entered into between the
ECERDC, MHC, Meng How (M), and Meng How Group for the
commercial investment in, operation and management of the KIFPP
Processing Facility, of which the rights, duties, obligations and liabilities
of Meng How (M) and Meng How Group were novated to our Company
vide the Novation Agreement
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DEFINITIONS (cont'd)

Electronic Share

Application

Eligible Persons

EPS

FYE

GP

IMR or PROVIDENCE

IMR Report

Internet Participating
Financial Institutions

Internet Share Application

IPO

IPO Price

IPO Shares

Issuing House

JAKIM

KIFPP

KIFPP Processing Facility

Listing

Listing Requirements
LKIM

LKIM Complex

LKIM Lease Agreement

Application for our IPO Shares through Participating Financial
Institution’s ATM

Eligible Directors and employees of our Group and persons who have
contributed to the success of our Group, collectively

Earnings per Share

Financial year ended / ending 30 April, as the case may be

Gross profit

Providence Strategic Partners Sdn Bhd (201701024744 (1238910-A))
Independent Market Research Report on the Frozen Seafood Markets
in Asia Pacific and Middle East, Frozen Seafood Processing Industry
in Malaysia and the Grocery Retail Industry in Malaysia prepared by

PROVIDENCE

Participating financial institutions for the Internet Share Application, as
listed in Section 16.6 of this Prospectus

Application for our IPO Shares through an online share application
service provided by the Internet Participating Financial Institutions

Initial public offering via our Public Issue

RMO0.36 per IPO Share

New Shares to be issued pursuant to our Public Issue subject to the
terms and conditions of this Prospectus

Tricor Investor & Issuing House Services Sdn Bhd (197101000970
(11324-H))

Department of Islamic Development Malaysia

Kuantan Integrated Fish Processing Park located at Lot 39771 (PT
33407), Tanah Putih, Mukim Kuala Kuantan, Kuantan, Pahang

Our Group’s processing facility located in the KIFPP

Admission of PT Resources to the Official List of Bursa Securities and
the listing of and quotation for our entire enlarged issued share capital
on the ACE Market of Bursa Securities

ACE Market Listing Requirements of Bursa Securities
Fisheries Development Authority of Malaysia

Kompleks Perikanan LKIM Kuantan, Jalan Seri Kemunting 2, Tanah
Putih, Kuantan, Pahang

Lease agreement between the LKIM and MHC which was first entered
into on 30 November 2016 for a lease of the KIFPP Processing Facility
from 1 September 2016 for a period of 3 years, which can be renewed
every 3 years up to 31 August 2046 subject to the LKIM’s approval,
and was last renewed for a period of 3 years from 1 September 2022
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DEFINITIONS (cont'd)

LPD

Malaysian Public

Market Day

MCO

Mercury  Securities or
Principal  Adviser or
Sponsor or Underwriter
or Placement Agent

Meng How (M)

Meng How Group

MITI
NA
NBV

Novation Agreement

Official List

Participating Financial

Institutions
PAT
PBT
PE Multiple

Pink Form Allocation

Promoter or Specified
Shareholder

Prospectus

PT Resources or
Company

31 July 2022, being the latest practicable date prior to the issuance of
this Prospectus

Citizens of Malaysia and companies, societies, co-operatives and
institutions incorporated or organised under the laws of Malaysia but
excluding Directors of our Group, our substantial shareholders and
persons connected with them

Any day on which Bursa Securities is open for trading of securities

Movement control order

Mercury Securities Sdn Bhd (198401000672 (113193-W))

Meng How (M) Sdn Bhd (200701030425 (788451-V))

Meng How Group Sdn Bhd (formerly known as MHC Consolidated Sdn
Bhd) (201201002384 (975909-X))

Ministry of International Trade and Industry

Net assets

Net book value

Novation agreement dated 23 September 2021 entered into between
the ECERDC, our Company, MHC, Meng How (M), and Meng How
Group for the novation of the rights, duties, obligations and liabilities of
Meng How (M) and Meng How Group under the ECERDC Commercial

Agreement to our Company

A list specifying all securities which have been admitted for listing on
Bursa Securities and not removed

Participating financial institutions for the Electronic Share Application
as listed in Section 16.5 of this Prospectus

Profit after tax
Profit before tax
Price-to-earnings multiple

Allocation of 26,751,000 IPO Shares for subscription by the Eligible
Persons

Heng Chang Hooi

This Prospectus dated 30 August 2022 in relation to our IPO

PT Resources Holdings Berhad (201901032139 (1341469-P))

Xi
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DEFINITIONS (cont'd)

PT Resources Group or
Group

PT Resources Shares or
Shares

Public Issue

QA

QA/QC

QC

Rules of Bursa Depository
SC

SICDA

SIRIM

SOP

UAE

Underwriting Agreement

Vietnam

Collectively, our Company and our subsidiaries

Ordinary shares in PT Resources

Public issue of 135,000,000 new IPO Shares at the IPO Price
Quality assurance

Quality assurance and quality control

Quality control

The rules of Bursa Depository as issued under the SICDA
Securities Commission Malaysia

Securities Industry (Central Depositories) Act 1991

SIRIM QAS International Sdn Bhd (199601037981 (410334-X))
Standard operating procedure

United Arab Emirates

Underwriting agreement dated 3 August 2022 entered into between our
Company and our Underwriter pursuant to our IPO

Socialist Republic of Vietham

Subsidiaries of our Company

HGMC

MHC

MO

Currencies, units and others

°C
kg
km
sqf
sqm

usb

HGMC Holding Sdn Bhd (201501000771 (1126103-K))
MHC Coldstorage Sdn Bhd (201201025648 (1010138-W))

MO Foodmart Sdn Bhd (201201004902 (978427-V))

Degree Celsius
kilogram
kilometres
Square feet
Square metres

United States Dollar

Xii
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GLOSSARY OF TECHNICAL TERMS

This glossary contains explanation of certain terms used throughout this Prospectus in connection with
our Group’s business. The terminologies and their meanings may not correspond to the standard
industry meanings or usage of these terms.

Anteroom

Aquaculture farm

CAIQ

Cold room

Cold
warehouse

storage

End-customers

Farm-raised seafood
supplies

Fish landing jetty

Fishing enterprise

Food manufacturer

Frozen seafood

products

Glazing

GMP

HACCP

Halal

Insulated ice box

IQF

: An intermediate room between the cold room and the loading/unloading area

: Afarm that breeds, raises and harvests fishes, crustaceans, molluscs, and/or

other aquatic plants

: Chinese Academy of Inspection and Quarantine, a national public institute in

China which is responsible for the consultation, training, testing and
inspection, filing and traceability of products exported into the country

. Arefrigeration room where low temperature of up to -25°C can be maintained

in order to store frozen and chilled products

: A warehouse comprising cold rooms to store frozen and chilled products

: In the context of this Prospectus, end-customers refer to consumers or food

and beverage outlets who purchase frozen seafood and other products for
own consumption and/or to be used in the preparation of meals

. Seafood supplies that are harvested from aquaculture farms

: Landing place for fishing vessels to dock and sell their catches

: An enterprise, be it a company or sole proprietorship or partnership, which is

involved in fishing activities

: Manufacturer of food products

. Seafood supplies that have undergone freezing and other processes and

packaged to be sold to customers

. A process where a protective layer of ice is formed on the product’s surface,

allowing it to extend its shelf life

: Good Manufacturing Practice, a quality assurance system which ensures

products are consistently produced and controlled according to quality
standards appropriate for their intended use

: Hazard Analysis and Critical Control Point, a management system in which

food safety is addressed through the analysis and control of biological,
chemical, and physical hazards from raw material production, procurement
and handling, to manufacturing, distribution and consumption of the finished
product

: In the context of this Prospectus, food that is allowed or permitted by the

Islamic laws to be consumed and is in accordance with laws set out by JAKIM

: A non-mechanical box that is insulated to allow for cooling or preserving food

. Individual quick freezing, a freezing technology undertaken by an IQF freezer

that has the capability to freeze large volume of small-sized processed
seafood or seafood parts in a short span of time. It operates at -40°C and can
rapidly freeze seafood to up to -25°C, and produce individually separated
frozen seafood products to minimise bacterial, mould and yeast growth

Xiii
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GLOSSARY OF TECHNICAL TERMS (cont’d)

Master packaging

Meat products

MeSTI

Non-meat products

Online marketplace

Other products

Outlet

QR code

Ready-to-cook meat :
and seafood
products

Ready-to-eat meat :

and seafood
products

Retailer

Seafood supplies

Semi-contact blast :

freezer

Shelf life

Skin pack

Vacuum pack

Wholesaler

Wild-caught seafood
supplies

: A form of packaging where frozen seafood products are enclosed in plastic

bags and packaged in carton boxes

. Includes poultry, beef, lamb and mutton

: Makanan Selamat Tanggungjawab Industri, a food safety programme by the

Ministry of Health Malaysia with the objective to put in place a system for the
maintenance of food hygiene and process control which includes food safety
assurance and food traceability

: Includes grocery products other than meat products such as fruits and

vegetables, staple food, beverages and non-food products such as tissue and
cleaning solutions

: An online platform that allows sale of products to customers
. Includes both meat and non-meat products

. In the context of this Prospectus, outlet refers to shops that sells our Group’s

frozen seafood and other products

: Quick response code

Frozen meat and seafood products that have been marinated and/or are sold
with sauces and condiments to simplify the cooking process for consumers

Frozen meat and seafood products that have been pre-cooked which can be
consumed immediately after heating up

: In the context of this Prospectus, retailer refers to an enterprise that is

involved in the sale of food products and has a retail store front

. In the context of this Prospectus, seafood supplies are seafood procured to

undergo freezing and other processes in order to form frozen seafood
products

A freezer that comprises height-adjustable racks of trays and can be used to
freeze small and large sized processed seafood. It operates at
-40°C and can rapidly freeze seafood to up to -25°C to minimise bacterial,
mould and yeast growth

: The length of time for which a product remains fit for consumption or saleable

: A form of packaging where air is removed and transparent plastic sheet is

heated to tightly wrap the product, forming the outline or shape of the frozen
seafood product

: A form of packaging where air is removed from inside the plastic pack or

shrink film before it is sealed

. An enterprise that buys and sells products in bulk and do not have a retail

store front

: Seafood supplies that are harvested by fishing enterprises from their natural

habitats such as oceans, rivers and lakes

Xiv
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1. CORPORATE DIRECTORY

BOARD OF DIRECTORS

Name Designation Nationality Address
Tan Sri Dato’ Dr. Syed Independent Non-  Malaysian  No. 48, Jalan Chanderai
Jalaludin bin Syed Executive Bukit Pantai
Salim Chairman 59100 Kuala Lumpur
Wilayah Persekutuan
Heng Chang Hooi Managing Malaysian  No. 25, Lorong Alor Akar 79
Director Taman Alor Akar Mewah
25250 Kuantan
Pahang
Mohd Rofzan bin Mohd Executive Malaysian  No. 13, Lorong Seri Mahkota
Latiff Director Damai 7, Taman Seri Mahkota Damai
25150 Kuantan
Pahang
Dato’ Asmuni bin Sudin Independent Non-  Malaysian 43, Jalan Adang U8/18
Executive Bukit Jelutong
Director 40150 Shah Alam
Selangor
Chan Foong Ping Independent Non-  Malaysian  B-8-3A, The Park Residence
Executive Bangsar South
Director 59200 Kuala Lumpur
Wilayah Persekutuan
Steven Wong Chin Fung  Independent Non-  Malaysian  No. 14, Jalan BU 4/8

Executive
Director

Bandar Utama
47800 Petaling Jaya
Selangor

AUDIT AND RISK MANAGEMENT COMMITTEE

Directorship

Name Designation
Chan Foong Ping Chairman
Steven Wong Chin Fung Member
Dato’ Asmuni bin Sudin Member

NOMINATION AND REMUNERATION COMMITTEE

Independent Non-Executive Director
Independent Non-Executive Director
Independent Non-Executive Director

Directorship

Name Designation
Dato’ Asmuni bin Sudin Chairman
Steven Wong Chin Fung Member
Chan Foong Ping Member

Independent Non-Executive Director
Independent Non-Executive Director
Independent Non-Executive Director
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1. CORPORATE DIRECTORY (cont’d)

COMPANY SECRETARIES

REGISTERED OFFICE

HEAD OFFICE

PRINCIPAL PLACE OF
BUSINESS

PRINCIPAL ADVISER,
SPONSOR, UNDERWRITER

AND PLACEMENT AGENT

Tea Sor Hua

Professional Qualification: Malaysian Association of Company
Secretaries (‘MACS”)

(MACS Membership No. MACS 01324 / SSM PC. No.
201908001272)

Chieng Meei Tsong

Professional Qualification: Malaysian Institute of Chartered
Secretaries and Administrators (“MAICSA”)

(MAICSA Membership No. MAICSA 7040364 / SSM PC. No.
201908001264)

77C, Jalan SS21/60
Damansara Utama
47400 Petaling Jaya
Selangor

Tel No. +603 7725 1777

Third Floor, No. 77, 79 & 81

Jalan SS 21/60, Damansara Utama
47400 Petaling Jaya

Selangor

Tel No. +603 7725 1777

Tower K03-5-12, UOA Business Park
Jalan Pengaturcara U1/51A

Seksyen U1

40150 Shah Alam

Selangor

Tel No. +603 5569 8616

Website www.ptresourcesgroup.com.my
Email . info@ptresourcesgroup.com.my

Kuantan Integrated Fish Processing Park (KIFPP)
Jalan Seri Kemunting 2

Tanah Putih
25100 Kuantan
Pahang

Tel No. +609 515 6666
Mercury Securities Sdn Bhd
(198401000672 (113193-W))

L-7-2, No. 2 Jalan Solaris

Solaris Mont’ Kiara

50480 Kuala Lumpur

Wilayah Persekutuan

Tel No. +603 6203 7227
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1. CORPORATE DIRECTORY (cont’d)

AUDITORS AND REPORTING

ACCOUNTANTS

SOLICITORS FOR OUR IPO

INDEPENDENT
RESEARCHER

SHARE REGISTRAR

ISSUING HOUSE

LISTING SOUGHT

MARKET

Grant Thornton Malaysia PLT

Firm No. 201906003682 (LLP0022494-LCA) & AF 0737
Level 11, Sheraton Imperial Court

Jalan Sultan Ismail

50250 Kuala Lumpur

Wilayah Persekutuan

Partner-in- :  Lui Lee Ping
charge
Approval No. : 03334/11/2023(J)
Professional : Malaysian Institute of Accountants
Qualification (“MIA”) (MIA Membership No. 29126)
Tel No. : +603 2692 4022

Chooi & Company + Cheang & Ariff
CCA@ Bangsar

Level 5, Menara BRDB

285, Jalan Maarof

Bukit Bandaraya

59000 Kuala Lumpur

Wilayah Persekutuan

Tel No. : +603 2055 3888

Providence Strategic Partners Sdn Bhd
(201701024744 (1238910-A))

67-1, Block D, The Suites, Jaya One
No. 72A, Jalan Prof Diraja Ungku Aziz
46200 Petaling Jaya

Selangor
Person-in- :  Melissa Lim Li Hua
charge
Professional :  Bachelor of Commerce (Double major
Qualification in Marketing and Management) from
Murdoch University, Australia
Tel No. . +603 7625 1769

One Capital Market Services Sdn Bhd
(201901023363 (1332692-M))

Level 18 Plaza VADS

No. 1, Jalan Tun Mohd Fuad

Taman Tun Dr. Ismail

60000 Kuala Lumpur

Wilayah Persekutuan

Tel No. : +603 77355770

Tricor Investor & Issuing House Services Sdn Bhd
(197101000970 (11324-H))

Unit 32-01, Level 32, Tower A

Vertical Business Suite, Avenue 3

Bangsar South, No. 8, Jalan Kerinchi

59200 Kuala Lumpur

Wilayah Persekutuan

Tel No. . +603 2783 9299

ACE Market of Bursa Securities
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2,

APPROVALS AND CONDITIONS

2.1

2141

2.1.2

Approvals from Relevant Authorities

Bursa Securities

Bursa Securities had, via its letter dated 27 April 2022 (“Approval Letter”), approved the
admission of our Company to the Official List and the listing of and quotation for our entire
enlarged issued share capital on the ACE Market of Bursa Securities. The approval from Bursa
Securities is subject to the following conditions:

No.

Details of conditions imposed

Status of compliance

1.

SC

Submission of the following information with respect to the

moratorium on the shareholdings of the promoters to Bursa

Depository:

(i) Name of shareholders;

(i)  Number of shares; and

(i) Date of expiry of the moratorium for each block of
shares;

Confirmation that approvals from other relevant authorities
have been obtained for implementation of the listing
proposal;

Make the relevant announcements pursuant to paragraphs
8.1 and 8.2 of Guidance Note 15 of the Listing Requirements;

Furnish to Bursa Securities a copy of the schedule of
distribution showing compliance with the public shareholding
spread requirements based on the entire issued share
capital of PT Resources on the first day of listing;

In relation to the public offering to be undertaken by PT
Resources, to announce at least 2 market days prior to the
listing date, the result of the offering including the following:

(i) Level of subscription of public balloting and
placement;

(i)  Basis of allotment/allocation;

(i) A table showing the distribution for placement tranche
as per the format in Appendix | of the Approval Letter;
and

(iv) Disclosure of placees who become substantial
shareholders of PT Resources arising from the public
offering, if any.

To ensure that the overall distribution of the Company’s

securities is properly carried out to mitigate any disorderly

trading in the secondary market; and

PT Resources / Mercury Securities to furnish Bursa
Securities with a written confirmation of its compliance with
the terms and conditions of Bursa Securities’ approval upon
the admission of PT Resources to the Official List.

To be complied

Complied

To be complied

To be complied

To be complied

To be complied

Our Listing is an exempt transaction under Section 212(8) of the CMSA and is therefore not
subject to the approval of the SC.
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2, APPROVALS AND CONDITIONS (contd)
The SC had, via its letter dated 10 May 2022, approved the resultant equity structure of our
Company under the equity requirements for public listed companies pursuant to our Listing,
subject to the following conditions:
No. Details of conditions imposed Status of compliance
1. PT Resources allocating shares equivalent to 12.5% of its To be complied
enlarged number of issued Shares at the point of Listing to
Bumiputera investors to be approved by MITI.
2. PT Resources to make available at least 50% of the Shares To be complied
offered to the Malaysian Public investors via balloting to
Bumiputera public investors at the point of Listing.
The effects of our Listing on the equity structure of our Company are as follows:
As at 30 Sep 2021 After the Listing
Category of shareholders No. of Shares %  No. of Shares %
Bumiputera
- Bumiputera investors - - 166,878,000 12.5
approved by MITI
- Malaysian Public via balloting - - 13,375,500 25
Total Bumiputera - - 80,253,500 15.0
Non-Bumiputera 380,020,000 95.0 434,766,500 81.3
Total Malaysian 380,020,000 95.0 515,020,000 96.3
Foreigners 20,000,000 5.0 20,000,000 3.7
Total 400,020,000 100.0 535,020,000 100.0
Note:
(1) Based on the assumption that Shares offered to Bumiputera investors approved by MITI
and Bumiputera public investors via balloting shall be fully subscribed.
21.3 MITI
MITI had, vide its letter dated 4 January 2022, stated that it has taken note and has no objection
to our Listing.
2.2 Moratorium on Our Shares

In compliance with Rule 3.19 of the Listing Requirements, a moratorium will be imposed on the
sale, transfer or assignment of Shares held by our Specified Shareholder as follows:

0] the moratorium applies to our Specified Shareholder’s entire shareholding for a period of
6 months from the date of our Listing (“First 6-Month Moratorium”);

(i)  upon the expiry of the First 6-Month Moratorium, our Specified Shareholder’s shareholding
amounting to at least 45% of our enlarged issued share capital remain under moratorium
for a further 6 months (“Second 6-Month Moratorium”); and

(i)  thereafter, our Specified Shareholder may sell, transfer or assign up to a maximum of 1/3
per annum (on a straight-line basis) of his Shares under moratorium.
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2. APPROVALS AND CONDITIONS (cont’d)

The details of our Specified Shareholder and his Shares which will be subject to the
abovementioned moratorium are as follows:

Year 1 Year 2 Year 3
First 6-Month Second 6-Month
Moratorium Moratorium Moratorium Moratorium
Specified No. of No. of No. of No. of
Shareholder Shares ™% Shares ™% Shares (Mo, _ Shares (o,

Heng Chang 380,020,000 71.0 240,759,000 45.0 160,506,000 30.0 80,253,000 15.0
Hooi

Note:
(1) Based on our enlarged issued share capital of 535,020,000 Shares after our IPO.

The moratorium has been fully accepted by our Specified Shareholder, who has provided a
written undertaking that he will not sell, transfer or assign his shareholding under moratorium
during the moratorium period. The moratorium restrictions are specifically endorsed on our share
certificates representing the Shares under moratorium held by our Specified Shareholder to
ensure that our Share Registrar does not register any transfer that contravenes with such
restrictions.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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3.

PROSPECTUS SUMMARY

This Prospectus Summary only highlights the key information from other parts of this
Prospectus. It does not contain all the information that may be important to you. You should
read and understand the contents of the whole Prospectus prior to deciding on whether to invest
in our Shares.

3.1

3.2

Principal Details of Our IPO

The following details relating to our IPO are derived from the full text of this Prospectus and
should be read in conjunction with that text:

Number of Shares to be offered under our Public Issue

. Malaysian Public 26,751,000
. Eligible Persons 13,376,000
. Placement to selected investors 27,995,000
o Placement to selected Bumiputera investors approved by MITI 66,878,000
Total 135,000,000
IPO Price RMO0.36
Market capitalisation upon Listing RM192,607,200

Our Public Issue of 135,000,000 IPO Shares represents 25.2% of our enlarged issue share
capital. Further details of our IPO and the moratorium period imposed on our Specified
Shareholder are set out in Sections 2.2 and 4.1 of this Prospectus.

Group Structure and Business Model

Our Company was incorporated in Malaysia under the Act on 6 September 2019 as a private
limited company under the name of PT Resources Holdings Sdn Bhd and was subsequently
converted to a public limited company on 21 September 2020.

Our Company is an investment holding company. Through our subsidiaries, our Group is
principally involved in the processing and trading of frozen seafood products as well as retail

trading of meat and non-meat products.

Our group structure is as follows:

PT Resources

100% 100% 100%

MHC MO HGMC
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3. PROSPECTUS SUMMARY (cont'd)

The following is an overview of our Group’s business model:

/PROCESSING AND TRADING OF FROZEN RETAIL TRADING OF OTHER )
SEAFOOD PRODUCTS PRODUCTS

1l

Frozen seafood products ° Other products, including meat and
non-meat products

PRODUCTS
[ ]

7)) .
» d ° In-house sales team (direct to e Own outlets
w2 customers) ° Own online marketplace
P <Z£ o Own outlets
w .
(IJ ° Own online marketplace
[V}
w =
= E ° Wholesalers ° End-customers
(@]
= e Food manufacturers
8 8 o Retailers
ocn . End-customers

° Domestic market ° Domestic market
° International market

PRINCIPAL
MARKETS

J

Further details of our group structure and business model are set out in Sections 5 and 6 of this
Prospectus.

3.3 Competitive Strengths
(i) The KIFPP Processing Facility is equipped to produce quality frozen seafood products

The KIFPP Processing Facility is equipped with a IQF freezer and semi-contact blast
freezers which enable us to produce individually frozen units of frozen seafood products
while preserving the quality and freshness of our frozen seafood products in terms of
shape, colour and taste. We supplement the abovementioned machineries with a freezer
hardener to undertake the glazing process, and a defrosting machine to minimise
contamination and product deterioration when defrosting frozen blocks of seafood
supplies. All these machineries enable us to consistently provide quality products to meet
customers’ demand.
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3.

PROSPECTUS SUMMARY (cont’d)

3.4

(ii)

(iif)

We are able to maintain a consistent supply of frozen seafood products throughout the
year

We are able to maintain a consistent supply of frozen seafood products throughout the
year due to the following:

(@) we have a network of suppliers comprising local and international wholesalers,
aquaculture farms and fishing enterprises who supply us not only with wild-caught
seafood supplies from different countries/regions but also farm-raised seafood
supplies which are not seasonal; and

(b) we have a cold room which allows us to store our frozen seafood supplies and
products while maintaining their freshness and quality and thus, allows us to meet
customers’ demand even when seafood supplies are low and/or offer shorter lead
time to our customers.

We are compliant to locally and internationally recognised quality and food safety
management certifications

The KIFPP Processing Facility has been designed to meet QC measures for hygiene and
food safety. As a testament, we have obtained quality and food safety management
certifications, including the 1SO 22000:2005, HACCP and GMP as well as the MeSTI
Secure Food Certification Scheme. We have also obtained ‘Halal’ certification from JAKIM
which is beneficial to our Group as it allows us to target a wider market.

These locally and internationally recognised certifications provide us with the capability to
expand our presence in Malaysia as well as penetrate into markets beyond Malaysia such
as the Asia Pacific and the Middle East.

The KIFPP Processing Facility is strategically located

The KIFPP Processing Facility is strategically located at close proximity to the fish landing
jetty in LKIM Complex in Kuantan, where many fishing vessels land on a daily basis with
wild-caught seafood supplies. According to the IMR Report, in 2018, the largest volume
and value of fish landings in Peninsular Malaysia were from Kuantan, with the LKIM
Complex being a major contributor to the fish landings in Kuantan. We are also able to
enhance our efficiency as supplies procured from the LKIM Complex can be immediately
delivered to the KIFPP Processing Facility and thereby, reduce delivery costs and time.

Further details of our competitive strengths are set out in Section 6.5 of this Prospectus.

Future Plans and Strategies

We plan to strengthen our business by implementing the following future plans:

(i)

set up a new cold storage warehouse on our Group’s vacant land located approximately 5
km from the KIFPP Processing Facility and our “MO Wholesale Centre” outlet. The new
cold storage warehouse will house 6 separate cold rooms that will be used to store frozen
seafood products, frozen seafood supplies, chilled meat, frozen meat, fruits and
vegetables, and will increase our maximum storage capacity from 700 tonnes at the KIFPP
Processing Facility to 4,000 tonnes. This would facilitate our Group to cater to the growing
demand for our frozen seafood and other products;
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3.

PROSPECTUS SUMMARY (cont’d)

3.5

(ii)

(iif)

grow our exports to the Asia Pacific and the Middle East by tapping onto our existing
network for business referrals and continue participating in international exhibitions. We
also intend to launch our own brand of frozen seafood products, be it “MyLaut” or any other
brand we deem fit, to expand our existing customer base consisting of wholesalers in these
markets, to include retailers and end-customers. In addition, we had also obtained the
CAIQ registration which facilitates our Group to market our frozen seafood products
through sellers on online marketplaces in China and grocery retailers; and

expand our network of “MO Foodmart™” outlets through a licensing business model. The
envisaged licensing business model will entail collaborations with licensees to set up “MO
Foodmart™” outlets, whereby the licensees will be responsible for funding the set-up of
the “MO Foodmart™” outlets whilst our Group will supply our frozen seafood and other
products to these outlets.

Further details of our future plans and strategies are set out in Section 6.22 of this Prospectus.

Risk Factors

Before investing in our Shares, you should carefully consider, along with other matters in this
Prospectus, certain risks and investment considerations that may have a significant impact on
our future financial performance including but not limited to the following:

(i)

Our operations at the KIFPP Processing Facility are subject to risks of termination and/or
non-renewal of the agreements with the ECERDC and/or the LKIM

In the event that either the ECERDC Commercial Agreement or the LKIM Lease
Agreement is terminated and/or not renewed, we may not be able to continue to operate
at the KIFPP Processing Facility and will thus need to identify and relocate to a suitable
premise that can accommodate our processing operations as well as obtain the necessary
permits, licences, certifications and/or approvals to operate at the new premise. This
process will incur additional costs and may disrupt our operations. In addition, our Group
would no longer be able to enjoy the income tax exemption for a period of 10 years
commencing from the year of assessment 2018 up to the year of assessment 2027. These
additional costs, disruption to business and absence of tax exemption would have an
adverse impact on our processing operations and financial performance.

Our operations are exposed to interruptions and delays caused by equipment failures,
accidents, fires or floods

Our operations rely on a range of machineries and equipment to operate. These
machineries and equipment, may on occasions, be out of service due to accidents,
unanticipated failures or damages sustained during operations. In addition, our operations
are also subject to catastrophic loss due to natural disasters such as fires and floods. Any
prolonged interruptions and/or delays to our operations from any of the above events may
also have an adverse effect on our sales and financial performance.

The KIFPP Processing Facility requires sufficient and consistent supply of electricity to
operate, failing which our processing operations would be temporarily halted. In order to
have sufficient power supply, a high-tension electrical room (“HT Electrical Room”) was
built and is located adjacent to the KIFPP Processing Facility. As at the LPD, approvals
from the relevant authorities for the HT Electrical Room are pending as certain rectification
works have yet to be completed.
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3.

PROSPECTUS SUMMARY (cont’d)

(iif)

(iv)

(v)

The LKIM has agreed to undertake the said rectification works at its own costs, which is
expected to begin in January 2023 (i.e. after the building plans for the said rectification
works have been approved) and would take an estimated 3 months to complete. The
approvals from the relevant authorities are expected to be obtained within 2 months after
the said rectification works have been completed. The said rectification works are not
expected to materially affect our processing operations as it is not expected to interrupt
the power supply to the KIFPP Processing Facility save for a cumulative period of not more
than 16 hours during the connection and disconnection of the electrical cables in order to
facilitate the said rectification works. If electricity supply becomes unavailable pending the
said rectification works, we would require 3 back-up generators to power the KIFPP
Processing Facility and would incur an additional estimated cost of RM150,000 per month.

Our export business is subject to risks of revocation or non-renewal of certifications

Some of our overseas customers require our processing operations to be HACCP-
certified, GMP-compliant and/or ‘Halal’-certified. We are required to maintain the standards
of operations at the KIFPP Processing Facility in order to comply with the requirements
and conditions set out in the said certifications. In the event we fail to comply with any such
requirements or conditions, our certifications may be revoked or not renewed upon expiry.
The loss of any of these certifications may have an adverse impact on our business and
financial performance as we may not be able to sell our frozen seafood products to those
overseas customers that require such certifications.

We are dependent on our Executive Directors and key management personnel for the
continuing success of our Group

The continuing success of our Group’s business is dependent on the efforts, commitment
and abilities of our Executive Directors and key management personnel who play
significant roles in our day-to-day operations as well as the development and
implementation of our business strategies. As such, the loss of services of any of our
Executive Directors and/or key management personnel within a short period of time without
any suitable and timely replacement may adversely affect our business and financial
performance.

We are dependent on the availability of foreign workers in our processing operations

Although we have invested in machineries and equipment to reduce the amount of labour
required for our processing operations, we are still dependent on manual labour to perform
a variety of our processing activities. Any changes to foreign worker visa policies in
Malaysia or in the countries which our foreign workers are from, may result in difficulties
for our Group to maintain a sufficient labour workforce. In addition, any increase in the
costs and levy rate of the foreign workers will increase our direct labour costs. These may
adversely impact our business operations and financial performance.

As our recruitment of foreign workers was affected by the hiring freeze announced by the
Malaysia’s Minister of Human Resource on 22 June 2020, our Group’s operations were
not materially impacted as we also engaged contractual workers from a third-party service
provider to supplement our existing workforce to assist in our cleaning and cutting
processes in order to address this temporary labour shortage. As there have been
announcements to ease the hiring freeze on foreign workers since August 2020, our Group
is not expected to face any difficulty in hiring foreign workers. However, should there be
future implementations of hiring freeze on foreign workers, this may temporarily affect our
Group’s anticipated business growth as the said hiring freeze and additional hiring process
(i.e. employers who intend to hire foreign workers are to advertise the job openings on
MYFuturedobs) effective 1 January 2021 could increase the cost and time required to hire
new workers.

Further details of our risk factors are set out in Section 9 of this Prospectus.
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3.

PROSPECTUS SUMMARY (cont’d)

3.6

3.7

Impact of the COVID-19 Pandemic

Despite the MCO which took effect from 18 March 2020, our processing and trading activities
were still allowed to continue as our business was recognised as an essential service. However,
we experienced a lower traffic at our “MO Foodmart™” outlets during the MCOs but we were able
to increase our revenue by increasing our exports to Saudi Arabia and China as detailed in
Section 12.2.2 of this Prospectus as well as by launching our own online marketplace, “MO
Signature™” to reach out directly to the end-customers in June 2020.

As at the LPD, we have also experienced temporary closure of our operations for a total of 9 days
at the KIFPP Processing Facility and 8 days at our “MO Wholesale Centre” outlet as a result of
our employees being tested positive for COVID-19. The relevant premises were closed until the
premises have undergone sanitisation and other employees working at the relevant premises
tested negative for COVID-19.

Our Group has not suffered any material interruptions to our business operations throughout the
MCOs that have been implemented thus far. As such, the COVID-19 pandemic did not have a
significant adverse impact on our financial performance for the FYE 2020 to FYE 2022 and up to
the LPD.

Since the implementation of the MCO on 18 March 2020 till the LPD, our Group has incurred
additional cost of RM1.4 million for amongst others, implementation of precautionary measures
at our premises to minimise the risk of COVID-19 infections and to comply with the SOPs imposed
by the Malaysian Government as well as cargo sanitisation for export purposes. Such additional
cost incurred were less than 7% of our PAT for the FYE 2020 to FYE 2022.

Further details of the impact of the COVID-19 pandemic are set out in Section 6.16 of this
Prospectus.

Directors and Key Management Personnel

Name Designation

Directors

Tan Sri Dato’ Dr. Syed Jalaludin bin Syed Salim Independent Non-Executive Chairman
Heng Chang Hooi Managing Director

Mohd Rofzan bin Mohd Latiff Executive Director

Dato’ Asmuni bin Sudin Independent Non-Executive Director
Chan Foong Ping Independent Non-Executive Director
Steven Wong Chin Fung Independent Non-Executive Director

Key management personnel

Ong Wen Qin Group Financial Controller
Tan Oon Huat Senior Manager (Planning and Development)
Yong Zi Fung Head of Operations (MHC)

Further details of our Directors and key management personnel are set out in Section 8 of this
Prospectus.
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3. PROSPECTUS SUMMARY (cont’d)

3.8 Promoter and Substantial Shareholder
The details of our Promoter and substantial shareholder, and his shareholding in our Company
before and after our IPO are as follows:
Before our IPO After our IPO
Direct Indirect Direct Indirect
No. of No. of No. of No. of
Name Nationality = Shares ™% Shares "% Shares ?% Shares @%
‘000 ‘000 ‘000 ‘000
Heng Chang Malaysian 380,020 95.0 - - 380,020 71.0 - -
Hooi
Notes:
(1) Based on our issued share capital of 400,020,000 Shares before our IPO.
(2) Based on our enlarged issued share capital of 535,020,000 Shares after our IPO.
Further details of our Promoter and substantial shareholder are set out in Section 8.1 of this
Prospectus.
3.9 Utilisation of Proceeds

The total gross proceeds from our Public Issue will amount to RM48.6 million based on the IPO
Price. We expect the proceeds to be used in the following manner:

Estimated timeframe
for utilisation from

Purposes RM’000 % the Listing date

Capital expenditure for new cold storage 17,635 36.3 Within 36 months
warehouse

Working capital 27,175 55.9 Within 12 months

Estimated listing expenses 3,790 7.8 Within 3 months

Total 48,600 100.0

Further details of our utilisation of proceeds are set out in Section 4.5 of this Prospectus.
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3. PROSPECTUS SUMMARY (cont’d)

3.10 Financial Highlights

The table below sets out a summary of the statements of profit or loss and other comprehensive
income, financial position and cash flows of our Group for the FYE 2019 to FYE 2022:

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
RM’000 RM’000 RM’000 RM’000
Statements of profit or loss and
other comprehensive income
Revenue 116,396 161,310 186,447 349,144
GP 25,780 25,063 28,730 38,614
PBT 16,300 12,752 17,369 21,295
PAT 15,230 12,226 16,056 21,111
Statements of financial position
Total assets 87,792 94,412 117,919 138,657
Total liabilities 58,456 58,349 65,700 65,326
Total equity 29,336 36,063 52,219 73,331
Statements of cash flows
Net cash from operating activities 7,917 22,961 23,557 20,768
Net cash used in investing activities (6,930) (1,095) (638) (394)
Net cash from/(used in) financing 102 (16,546) (2,806) (3,049)
activities
Net increase in cash and cash 1,089 5,320 20,113 17,325
equivalents
Cash and cash equivalents brought (156) 933 6,447 26,366
forward
Effect of foreign  exchange - 194 (194) (4)
difference
Cash and cash equivalents 933 6,447 26,366 43,687
carried forward
Other selected financial
information
EBITDA 20,536 17,729 22,668 26,428
GP margin (%) 221 15.5 15.4 111
PBT margin (%) 14.0 7.9 9.3 6.1
PAT margin (%) 13.1 7.6 8.6 6.0
Current ratio (times) 1.32 1.37 1.64 2.06
Gearing ratio (times) 1.49 1.35 1.13 0.69
Trade receivable turnover (days) 56 81 77 43
Trade payable turnover (days) 32 16 8 3
Inventories turnover (days) 34 14 15 12

Further details of our Group’s financial information are set out in Section 12 of this Prospectus.
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3.

PROSPECTUS SUMMARY (cont’d)

3.11

Dividend Policy

It is our intention to declare and distribute a dividend of 20% of the PAT attributable to owners of
our Company. Our ability to distribute dividends or make other distributions to our shareholders
is subject to various factors, such as profits recorded and excess of funds not required to be
retained for working capital of our business.

Our Directors will take into consideration, amongst others, the following factors when declaring
any dividends:

(i) the availability of adequate reserves and cash flows;
(i)  our operating cash flow requirements and financing commitments;

(i)  our anticipated future operating conditions, as well as future expansion, capital expenditure
and investment plans;

(iv) our Company is solvent as the Act requires;

(v)  any material impact of tax laws and other regulatory requirements; and

(vi)  prior written consent from financial institutions, where required.

Investors should note that our intention to declare dividends should not be treated as a legal
obligation on our Company to do so. The level of dividends should also not be treated as an
indication of our Company’s future dividend policy. There can be no assurance that dividends will

be paid out in the future or on timing of any dividends that are to be paid in the future.

The dividends declared and paid for the FYE 2019 to FYE 2022 and up to the LPD are as follows:

1 May 2022

and up to

FYE 2019 FYE 2020 FYE 2021 FYE 2022 the LPD

RM’000 RM’000 RM’000 RM’000 RM’000

Dividend - 5,500 - - -
paid/declared

Further details of our dividend policy are set out in Section 12.11 of this Prospectus.
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4, PARTICULARS OF OUR IPO

41 Details of Our IPO
4.1.1 Public Issue
Our Public Issue of 135,000,000 IPO Shares at the IPO Price, representing 25.2% of our enlarged
issued share capital, is subject to the terms and conditions of this Prospectus and will be allocated
in the following manner:
(i) Malaysian Public
26,751,000 IPO Shares, representing 5.0% of our enlarged issued share capital, will be
made available for application by the Malaysian Public via balloting, of which at least 50%

is to be set aside for Bumiputera investors.

Any IPO Shares reserved under the Malaysian Public balloting portion which are not fully
subscribed for by the Malaysian Public will be made available for subscription as follows:

(a) firstly, by selected investors as described in Section 4.1.1(iii) of this Prospectus; and
(b) lastly, by our Underwriter based on the terms of the Underwriting Agreement.
(ii) Eligible Persons

13,376,000 IPO Shares, representing 2.5% of our enlarged issued share capital, will be
made available for application by the Eligible Persons.

We will allocate our IPO Shares to the Eligible Persons in the following manner:

Aggregate no. of

No. of IPO Shares

Eligibility Note persons allocated

Our eligible Directors (1) 5 850,000

Our eligible employees (2) 11 3,670,000

Persons who have contributed to the (3) 10 8,856,000
success of our Group

Total 26 13,376,000
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4,

PARTICULARS OF OUR IPO (cont’d)

Notes:

(1)

The criteria of allocation to our eligible Directors is based on, amongst others, their
respective roles, responsibilities and contributions to our Group. The number of IPO
Shares to be allocated to our eligible Directors is as follows:

No. of IPO Shares

Name Designation allocated

Tan Sri Dato’ Dr. Syed Jalaludin bin Independent Non- 150,000
Syed Salim Executive Chairman

Mohd Rofzan bin Mohd Latiff Executive Director 400,000

Dato’ Asmuni bin Sudin Independent Non- 100,000

Executive Director

Chan Foong Ping Independent Non- 100,000
Executive Director

Steven Wong Chin Fung Independent Non- 100,000
Executive Director

Total 850,000

The criteria of allocation to the eligible employees of our Group (as approved by our
Board) are based on, amongst others, the following factors:

(a) confirmed and employed on a full-time basis;

(b)  length of service;

(c) seniority, i.e. position/job grade and responsibility; and
(d)  past performance and contributions to our Group.

The number of IPO Shares to be allocated to our key management personnel is as
follows:

No. of IPO Shares

Name Designation allocated

Ong Wen Qin Group Financial Controller 300,000

Tan Oon Huat Senior Manager (Planning and 600,000
Development)

Yong Zi Fung Head of Operations (MHC) 1,000,000

Total 1,900,000

Our IPO Shares to be allocated to the persons who have contributed to the success
of our Group (as approved by our Board) comprise our customers, suppliers and
business associates and shall be based on amongst others, the nature and terms
of their business relationship with us, length of their relationship with us and the level
of their contributions and support to our Group.

17



Registration No. 201901032139 (1341469-P)

4,

PARTICULARS OF OUR IPO (cont’d)

(iif)

(iv)

Any IPO Shares reserved under the Pink Form Allocations which are not taken up will be
made available for subscription as follows:

(a) firstly, by other Eligible Persons (excluding eligible Directors);

(b)  secondly, by the Malaysian Public and selected investors as described in Sections
4.1.1(i) and 4.1.1(ii) of this Prospectus respectively; and

(c) lastly, by our Underwriter based on the terms of the Underwriting Agreement.
Placement to selected investors

27,995,000 IPO Shares, representing 5.2% of our enlarged issue share capital, will be
made available for application by selected investors (“Placement Tranche”).

In the event of under-subscription of the Placement Tranche by the selected investors and
subject to the corresponding over-subscription by the Malaysian Public, the remaining
portion will be clawed-back and placed to the Malaysian Public as described in Section
4.1.1(i) of this Prospectus.

Placement to selected Bumiputera investors approved by MITI

66,878,000 IPO Shares, representing 12.5% of our enlarged issue share capital, will be
made available for application by selected Bumiputera investors approved by MITI (“MITI
Tranche”).

In the event of under-subscription of the MITI Tranche by the selected Bumiputera
investors and subject to a corresponding over-subscription by the Malaysian Public or
over-subscription by selected investors, the remaining portion will be clawed-back and be
placed to the investors as follows:

(a) firstly, the identified institutional investors;

(b)  secondly, the Bumiputera public investors under Section 4.1.1(i) of this Prospectus;

(c) thirdly, the other Malaysian Public under Section 4.1.1(i) of this Prospectus; and

(d) lastly, the selected investors under Section 4.1.1(iii) of this Prospectus.

The basis of allocation for our IPO Shares shall take into account our Board’s intention to
distribute our IPO Shares to a reasonable number of applicants to broaden our Company’s
shareholding base to meet the public spread requirements, and to establish a liquid and adequate
market for our Shares. Applicants will be selected in a fair and equitable manner to be determined
by our Board. There is no over-allotment or “greenshoe” option that will result in an increase in
the number of our IPO Shares.

As at the LPD, to the extent known to our Company, there is no person who intend to subscribe
for more than 5% of our IPO Shares.

The salient terms of the Underwriting Agreement are set out in Section 4.7 of this Prospectus.
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4, PARTICULARS OF OUR IPO (cont’d)
4.2 Basis of Arriving at the IPO Price
Our Directors and Mercury Securities, as our Principal Adviser, Underwriter and Placement
Agent, had determined and agreed upon the IPO Price after taking into consideration the
following factors:
(i) Financial and operating history
We recorded an audited consolidated PAT attributable to owners of our Company of
RM21.1 million for the FYE 2022, representing an EPS of 5.3 sen (based on our existing
issued share capital of 400,020,000 Shares). This EPS translates into a PE Multiple of 6.8
times based on the IPO Price.
Our detailed operating and historical financial performance are set out in Sections 6 and
12 of this Prospectus respectively.
(ii) Pro forma consolidated NA
Our pro forma consolidated NA per Share as at 30 April 2022 of RM0.22 based on our
enlarged issued share capital of 535,020,000 Shares upon Listing and after utilisation of
proceeds raised from our Public Issue.
(iii) Competitive strengths
Our competitive strengths, which are set out in Section 6.5 of this Prospectus.
(iv) Future plans and strategies and industry overview
Our future plans and strategies and the industry overview, which are set out in Sections
6.22 and 7 of this Prospectus.
You should note that the market price of our Shares upon and subsequent to our Listing is subject
to the vagaries of market forces and other uncertainties, which may affect the trading price of our
Shares. You are reminded to consider the risk factors set out in Section 9 of this Prospectus
before deciding to invest in our Shares.
4.3 Share Capital

Upon completion of our IPO, our issued share capital will be as follows:

No. of Shares RM
Issued share capital as at the date of this Prospectus 400,020,000 20,001,000
To be issued pursuant to our Public Issue 135,000,000 48,600,000
Enlarged issued share capital upon our Listing 535,020,000 68,601,000
IPO Price 0.36
Market capitalisation upon Listing 192,607,200

As at the date of this Prospectus, we have only 1 class of shares, being ordinary shares, all of
which rank equally with each other. Our IPO Shares will, upon allotment and issuance, rank
equally in all respects with our existing Shares in issue, including voting rights and rights to all
dividends and distributions that may be declared subsequent to the date of allotment of our IPO
Shares.
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4,

PARTICULARS OF OUR IPO (cont’d)

4.4

Subject to any special rights attaching to any Shares which may be issued by us in the future,
our shareholders shall, in proportion to the amount of Shares held by them, be entitled to share
in the whole of the profits paid out by us as dividends and other distributions and any surplus if
our Company is liquidated in accordance with our Constitution and provisions of the Act.

Each of our shareholders shall be entitled to vote at any of our general meetings in person, or by
proxy or by other duly authorised representative. Every shareholder present in person or by proxy
or by other duly authorised representative shall have 1 vote for each Share held.

Dilution

Dilution is the amount by which the IPO Price to be paid by investors for our IPO Shares exceeds
our pro forma consolidated NA per Share after our IPO and is illustrated as follows:

RM
IPO Price 0.36
Pro forma consolidated NA per Share as at 30 April 2022 before our Public Issue 0 0.18
Pro forma consolidated NA per Share after our Public Issue and utilisation of (i 0.22
proceeds raised therefrom
Increase in our pro forma consolidated NA per Share attributable to our existing 0.04
shareholders
Dilution in our pro forma consolidated NA per Share to our new investors 0.14
Dilution in our pro forma consolidated NA per Share to our new investors as a 38.9%

percentage of the IPO Price

Notes:

(i) Based on our pro forma consolidated NA of RM73.3 million divided by our issued share
capital of 400,020,000 Shares prior to our Listing.

(i)  Based on our pro forma consolidated NA of RM118.1 million divided by our enlarged
issued share capital of 535,020,000 Shares after our Listing.

Save as disclosed below, there has been no acquisition of any of our Shares by our Promoter,
substantial shareholder, Directors and/or key management personnel or persons connected with
them, or any transaction entered into by them, which grants them the right to acquire any of our
Shares from the date of our incorporation up to the date of this Prospectus:

No. of No. of Effective

Promoter, substantial Shares held Shares held Total cash cost
shareholder and Director before IPO from IPO consideration per Share
RM RM

Heng Chang Hooi 380,020,000 - 19,001,000 0.05
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PARTICULARS OF OUR IPO (cont’d)

4.5

Utilisation of Proceeds

The total gross proceeds from our Public Issue will amount to RM48.6 million based on the IPO
Price. We expect the proceeds to be used in the following manner:

Estimated
timeframe for
utilisation from

Purposes Note RM’000 % the Listing date

Capital expenditure for new cold (1) 17,635 36.3  Within 36 months
storage warehouse

Working capital (2) 27,175 55.9  Within 12 months

Estimated listing expenses (3) 3,790 7.8 Within 3 months

Total 48,600 100.0

The current allocated utilisation is based on the respective estimated costs as at the LPD. Hence,
if the allocated proceeds are insufficient to fund the final amount, we will fund the shortfall from
our internally generated funds and/or bank borrowings. Similarly, any surplus from the allocated
proceeds will be used for general working capital purposes. Pending the utilisation of the
proceeds raised from our Public Issue, the proceeds will be placed in interest-bearing short-term
deposits or money market instruments with licensed financial institutions.

Notes:

(1)

Capital expenditure for new cold storage warehouse

We intend to allocate RM17.6 million or 36.3% of the gross proceeds from our Public Issue
to finance the capital expenditure for a new cold storage warehouse, which will increase
our capacity from 700 tonnes to 4,000 tonnes. The new cold storage warehouse is
intended to be constructed on our Group’s vacant land located at PM 31091, Lot 150651,
Mukim Kuala Kuantan, Daerah Kuantan, Negeri Pahang, which is approximately 5 km from
the KIFPP Processing Facility and our “MO Wholesale Centre” outlet.

We expect the new cold storage warehouse to have the following specifications:

Floor space 1 28,392 sof

Proposed use of floorspace : e 6 cold rooms (20,268 sqf)
e Anteroom and 5 loading/unloading bays (5,124 sqf)
e 3-storey office building (3,000 sqf)

The cold rooms will be used to store frozen seafood supplies and products, chilled meat,
frozen meat, fruits and vegetables. The additional storage capacity would facilitate our
Group to cater to the growing demand for our frozen seafood and other products. The
temperature of these cold rooms can be controlled individually to allow the storage of
different products and supplies that are needed to be stored in different temperature range.

The anteroom is to minimise the flow of warmer air into the cold rooms during the
loading/unloading of goods at the loading/unloading area. The adjoining 3-storey office
building will be used as our administrative office for the operation of our new cold storage
warehouse.
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PARTICULARS OF OUR IPO (cont’d)

(2)

The breakdown of the utilisation of proceeds for the new cold storage warehouse, which
was derived based on a contractor’s quotation, is as follows:

Details RM’000

Construction of warehouse including a 3-storey office
. preliminaries, earthworks and piling works 725
. construction costs 4,569
. infrastructural works 618
e  others® 668
6,580

Setting up of cold rooms and refrigeration system

o fittings for cold rooms, refrigeration system, standby generator and 7,739
switch board

J electrical works, testing and commissioning 174

3 racking system 3,142

11,055

Total 17,635
Note:

(i) Mainly comprise firefighting works, installations of roof, sewerage and water
reticulation, rain water storage tank system, and utilities works.

For clarification, the above breakdown are indicative and are subject to our acceptance of
the final quotation after our IPO. We expect to finalise the building layout plan and obtain
approval from the relevant authorities within 6 months upon receipt of the proceeds. We
will commence construction thereafter and expect that the new cold storage warehouse
will be fully operational within 30 months from the commencement of construction. Please
refer to Section 6.22(i) of this Prospectus for further details of the new cold storage
warehouse.

Working capital

Raw materials, which mainly comprise fresh and frozen seafood and meat products, are
our largest cost of sales item, contributing RM294.7 million or 94.9% of our Group’s total
cost of sales for the FYE 2022. As such, we intend to allocate RM27.2 million or 55.9% of
the gross proceeds from our Public Issue for our purchase of raw materials. The
breakdown for each type of raw materials to be purchased cannot be determined at this
juncture as it is dependent on our customers’ orders and availability of raw materials at the
relevant point in time.

This working capital allocation is expected to enhance our Group’s liquidity and cash flow
position and to reduce our reliance on external financing to support the expected growth
of our business as we have been utilising bankers’ acceptance to finance our purchases
of raw materials from suppliers. As at 30 April 2022, our gearing ratio stood at 0.69 times,
of which bankers’ acceptance comprise 52.6% of our total borrowings.
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4, PARTICULARS OF OUR IPO (cont’d)
(3) Estimated listing expenses
We intend to allocate RM3.8 million or 7.8% of the gross proceeds from our Public Issue
for Listing expenses as follows:
Details RM’000
Professional fees 1,665
Estimated underwriting, placement and brokerage fees 1,405
Estimated printing and advertising expenses 150
Fees to authorities 56
Miscellaneous expenses and contingencies 514
Total 3,790
4.6 Underwriting Commission, Brokerage and Placement Fees
4.6.1 Underwriting commission
Our Underwriter has agreed to underwrite 40,127,000 IPO Shares which are available for
application by the Malaysian Public and Eligible Persons. We are obliged to pay our Underwriter
an underwriting commission at the rate of 3.0% of the total value of the underwritten Shares
based on the IPO Price.
4.6.2 Brokerage fee
We will pay brokerage at the rate of 1.0% of the IPO Price in respect of successful Applications
bearing the stamp of Mercury Securities, member companies of Bursa Securities, members of
the Association of Banks in Malaysia, members of the Malaysian Investment Banking Association
or our Issuing House.
4.6.3 Placement fee
Our Placement Agent has agreed to place out 94,873,000 IPO Shares as set out in Sections
4.1.1(iii) and 4.1.1(iv) of this Prospectus. We are obliged to pay our Placement Agent a placement
fee of up to 3.0% of the value of our IPO Shares to be placed out to selected investors as well as
selected Bumiputera investors approved by MITI at the IPO Price.
4.7 Salient Terms of the Underwriting Agreement

On 3 August 2022, we have entered into the Underwriting Agreement with our Underwriter to
underwrite 40,127,000 IPO Shares, upon the terms and subject to the conditions as set out in
the Underwriting Agreement.

The salient terms of the Underwriting Agreement are as follows:

(i) The obligations of our Underwriter under the Underwriting Agreement are conditional on
certain conditions precedent being satisfied or fulfilled,;

(i) Notwithstanding anything contained in the Underwriting Agreement, our Underwriter may
in its discretion and without liability on its part, by giving notice in writing to us at any time
before the closing date of our IPO, terminate, cancel and withdraw their commitment to
underwrite our IPO Shares with immediate effect if:

(a) any approvals required in relation to our IPO or our Listing is revoked, suspended,

withdrawn or ceases to have any effect whatsoever, or is varied or supplemented
upon terms that would have or is reasonably likely to have a material adverse effect;
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(b)

()

(m)

there is any material breach by us of any of our representations, warranties or
undertakings contained in the Underwriting Agreement, which is not capable of
remedy or, if capable of remedy, is not remedied within such number of days as
stipulated in the notice given by our Underwriter by the closing date of our IPO or
the date of our Listing;

there is a material failure on our part to perform any of our obligations contained in
the Underwriting Agreement including but not limited to the conditions precedent as
set out in the Underwriting Agreement;

there is withholding of information of a material nature from our Underwriter which
is required to be disclosed pursuant to the Underwriting Agreement which, in the
opinion of our Underwriter, would have or can reasonably be expected to have, a
material adverse effect on the business or operations of our Group, the success of
our IPO or our Listing, or the distribution or sale of our IPO Shares;

there shall have occurred, or happened any material adverse change in the business
or financial condition of our Company or our Group from that set out in this
Prospectus which is material in the context of the offering of our IPO Shares, our
IPO and/or our Listing or any occurrence of any event rendering untrue or incorrect
or misleading or not complied with to an extent which is material as aforesaid, any
of the representations, warranties and undertakings contained in the Underwriting
Agreement hereof as though given or made on such dates up to the date of our
Listing;

the Listing does not take place within 2 months from the date of the Underwriting
Agreement or such other extended date as may be agreed by our Underwriter;

trading of all securities on Bursa Securities has been suspended or other material
form of general restriction in trading of securities is imposed for 3 consecutive
Market Days or more;

the closing date of our IPO is not the day and time adopted in this Prospectus or
such other extended date as may be agreed in writing by our Underwriter;

the placement agreement shall have been terminated or rescinded in accordance
with its terms or ceased to have any effect whatsoever;

any commencement of legal proceedings or action against any member of our
Group or any of our Directors (excluding our Independent Non-Executive Directors)
or major shareholders, which in the opinion of our Underwriter would have or is
reasonably likely to have a material adverse effect or make it impracticable to market
our IPO or to enforce contracts to allot and/or transfer our IPO Shares;

any material statements contained in this Prospectus has become or been
discovered to be untrue, inaccurate or misleading in any respect;

the imposition of any moratorium, suspension or material restriction on trading of
securities in general on the ACE Market of Bursa Securities due to exceptional
financial circumstances which, in the opinion of our Underwriter, would have or can
reasonably be expected to have, a material adverse effect on the business or
operations of our Group, the success of our IPO, or the distribution or sale of our
IPO Shares;

our Company and any of our subsidiaries and/or any of our major shareholders
becomes insolvent or is unable to pay its debts or admits in writing its inability to pay
its debts as they fall due or enters into any composition or arrangement with its
creditors or make a general assignment for the benefits of its creditors;

24



Registration No. 201901032139 (1341469-P)

4,

PARTICULARS OF OUR IPO (cont’d)

(n)

there is any government requisition or occurrence of any other nature which
materially and adversely affects or will materially and adversely affect the business
or financial condition or operation of our Group;

a material adverse change in the stock market condition occurs, and for the
purposes of this clause, a material adverse change in the stock market condition
shall be deemed to have occurred if the FTSE Bursa Malaysia Kuala Lumpur
Composite Index (“Index”) is, at the close of normal trading on Bursa Securities, on
any Market Day”:

(aa) on or after the date of the Underwriting Agreement; and
(bb) prior to the close of the offering of our Public Issue,

lower than 90% of the level of Index at the last close of normal trading on Bursa
Securities on the Market Day immediately prior to the date of the Underwriting
Agreement and remains at or below that level for at least 3 consecutive Market Days
or any other adverse change in the market conditions which our Underwriter deems
to be sufficiently material and adverse to render it to be a terminating event; or

there shall have occurred, or happened any of the following circumstances:

(aa) any material change, or any development involving a prospective change, in
national or international monetary, financial, economic or political conditions
(including but not limited to conditions on the stock market, in Malaysia or
overseas, foreign exchange market or money market or with regard to inter-
bank offer or interest rates both in Malaysia and overseas) or foreign
exchange controls or the occurrence of any combination of any of the
foregoing; or

(bb) any new laws or change in laws in any jurisdiction or any event or series of
events which could not have been avoided or prevented by reasonable
foresight, planning and implementation (including without limitation,
pandemics / epidemics, natural disasters, acts of God, acts of terrorism,
strikes, lock-outs, fire, explosion, flooding, civil commotion, riot, uprising
against constituted authority, disorder, rebellion, organised armed resistance
to the government, insurrection, revolt, military or usurped power, sabotage,
acts of war or accidents). For the avoidance of doubt, the foregoing shall
exclude any movement control order(s) issued under the Prevention and
Control of Infectious Diseases Act 1988 and/or the Police Act 1967 or
otherwise by the Government amid the existing COVID-19 pandemic,

which, would have or can reasonably be expected to have, a material adverse effect
on, and/or materially prejudice the business or financial condition or the operations
of our Group as a whole or the success of our IPO or our Listing or which has or is
likely to have the effect of making any material part of the Underwriting Agreement
incapable of performance in accordance with its terms.
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INFORMATION ON OUR GROUP

5.1

History

We are principally involved in the processing and trading of frozen seafood products as well as
trading of other products.

Our Group’s history can be traced back to 16 February 2012 when our founder and Managing
Director, Heng Chang Hooi incorporated MO. MO was incorporated in anticipation of the business
growth of MO Frozen Food, a sole proprietorship established in 2010 by Heng Chang Hooi to
trade seafood and other products in Kuantan, Pahang and as part of Heng Chang Hooi’s plan to
corporatize “MO Frozen Food”s business. MO commenced operations upon its incorporation
when it began to operate its first outlet under the “MO Foodmart™” trade name in Kuantan,
Pahang. This outlet was previously operated under the “MO Frozen Food” trade name through
MO Frozen Food.

In an effort to secure a consistent supply of frozen seafood products and to have control over the
quality of the frozen seafood products sold, MHC was incorporated on 16 July 2012 to undertake
processing of frozen seafood products. We set up a processing facility with a built-up area of
approximately 12,600 sqf in LKIM Complex, Kuantan, Pahang in the same year to undertake the
cleaning and cutting of seafood as well as freezing of seafood using semi-contact blast freezers.
In addition to the sales of chilled and frozen seafood products at our outlet, we were able to sell
our products to wholesalers, food manufacturers and retailers by leveraging on our Group’s
business network.

In 2014, we expanded our business to Kemaman, Terengganu with the establishment of our first
“MO Foodmart™” outlet in the state. This outlet is located near to the Kemaman port, allowing us
to tap into demand from crew members of vessels docking at the Kemaman port as well as other
end-customers in that area. In view of the growing demand from our customers in Terengganu
and Pahang, we have set up an additional “MO Foodmart™” outlet in Kemaman, Terengganu in
2015 and an additional “MO Foodmart™” outlet in Pekan, Pahang in 2016.

In March 2016, we entered into the ECERDC Commercial Agreement which granted us the rights
to commercially invest in, operate and manage the KIFPP Processing Facility. The KIFPP
Processing Facility is owned by the LKIM and constructed by the ECERDC. Pursuant to the
ECERDC Commercial Agreement, we entered into the LKIM Lease Agreement for a lease of the
KIFPP Processing Facility. At the same time, we also obtained income tax exemption for a period
of 10 years commencing from the year of assessment 2018 up to the year of assessment 2027
from the Malaysian Investment Development Authority as approved under the Income Tax
(Exemption) (No. 6) 2016/P.U.(A) 159/2016, Income Tax Act 1967. Please refer to Section 6.19
of this Prospectus for the salient terms of the ECERDC Commercial Agreement and the LKIM
Lease Agreement.

We then renovated and set up the KIFPP Processing Facility, which has a larger built-up area of
approximately 25,952 sqf, and relocated our processing activities to the KIFPP Processing
Facility in April 2018. After the relocation, we continued the lease of the facility in LKIM Complex,
Kuantan, Pahang for use as our cold room facility for frozen meat products until the termination
of the lease in June 2020. With the larger built-up area of the KIFPP Processing Facility, we were
able to equip the KIFPP Processing Facility with additional machinery and equipment such as
the IQF freezer, defrosting machine, vacuum and skin packaging machines as well as a larger
cold room. This has allowed us to process a wider range of frozen seafood products and in a
more efficient manner. Our larger cold room also allow us to store more frozen seafood products
and better maintain the freshness and quality of our products.
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INFORMATION ON OUR GROUP (contd)

5.2

In 2018, we obtained independent certifications for food quality and safety standard compliance,
such as the ISO 22000:2005, HACCP, GMP and MESTI Secure Food Certification Scheme for
the KIFPP Processing Facility. Our ability to obtain these certifications highlights our Group’s
capabilities to meet local and international standards and regulations. In the same year, we also
opened a “MO Foodmart™” outlet in Paka, Terengganu.

In 2019, the KIFPP Processing Facility was also ‘Halal’ certified by JAKIM, thus providing
assurance that our frozen seafood products are processed in a ‘Halal’ manner. These
certifications are beneficial to our Group as they allow us to expand and penetrate international
markets in the Asia Pacific and the Middle East.

In January 2020, we opened our first “MO Wholesale Centre” outlet in Kuantan, Pahang, a larger
grocery outlet which carries our frozen seafood products in all kinds of packaging and a wider
range of other products. “MO Wholesale Centre” outlet is also our Group’s distribution centre
where all other products which are externally sourced (i.e. products not processed in our KIFPP
Processing Facility) are inspected, sorted and prepared before they are distributed to our “MO
Foodmart™” outlets.

In March 2020, we set up our head office in UOA Business Park, Selangor to support customers’
orders in the central region as well as additional support for our Group’s procurement, finance
and administrative functions.

We launched our online marketplace, “MO Signature™” in June 2020. “MO Signature™” serves
as an additional sales channel for our frozen seafood and other products which allows us to reach
out directly to end-customers in the Central and East Coast regions of Peninsular Malaysia. The
implementation of the MCO has resulted in a shift towards purchasing goods, including frozen
seafood products, through online marketplaces, which is evidenced by the surge in online sales
by 28.9% in April 2020 (Source: IMR Report).

In April 2021, we were registered with the CAIQ, a national public institute in China which is
responsible for the consultation, training, testing and inspection, filing and traceability of products
exported into the country. Our CAIQ registration enhances the credibility of our frozen seafood
products and thereby our reputation in China.

Over the years, we have successfully grown and evolved into one of the established frozen
seafood processor, wholesaler and trader in Malaysia, with the KIFPP Processing Facility, 6 “MO
Foodmart™” outlets, 1 “MO Wholesale Centre” outlet and our “MO Signature™” online
marketplace.

Please refer to Section 6 of this Prospectus for further details of our Group’s business.

Key Achievements and Milestones

The table below sets out the key milestones and achievements in the history and development
of our Group’s business operations:

Year Key Milestones / Achievements

2012 e  Commencement of our Group with the incorporation of MO
e  Operated our first “MO Foodmart™” outlet in Kuantan, Pahang

. Set up a processing facility in LKIM Complex, Kuantan, Pahang to undertake
the cleaning, cutting and freezing of seafood

2014 e  Opened our first “MO Foodmart™” outlet in Kemaman, Terengganu
2015 e  Opened an additional “MO Foodmart™” outlet in Kemaman, Terengganu
2016 e  Entered into the ECERDC Commercial Agreement
e  Opened an additional “MO Foodmart™” outlet in Pekan, Pahang
2017 e  Obtained income tax exemption for a period of 10 years commencing from the

year of assessment 2018 up to the year of assessment 2027
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5. INFORMATION ON OUR GROUP (contd)
Year Key Milestones / Achievements
2018 e  Relocated our processing operations to the KIFPP Processing Facility
. Expanded our processing capability with the acquisition of new machineries
and equipment such as the IQF freezer, defrosting machine, vacuum and skin
packaging machines, and larger cold room
e  Obtained the ISO 22000:2005, HACCP, GMP and MESTI Secure Food
Certification Scheme
. Opened an additional “MO Foodmart™” outlet in Paka, Terengganu
2019 e  Obtained ‘Halal’ certification from JAKIM
. Begun exporting to Saudi Arabia, China and the Philippines
. Opened our “MO Wholesale Centre” outlet in Kuantan, Pahang
2020 e  Begun exporting to the UAE
. Launched our online marketplace, “MO Signature™”
2021 e Registered with the CAIQ
5.3 Our Company

Our Company was incorporated in Malaysia under the Act on 6 September 2019 as a private
limited company under the name of PT Resources Holdings Sdn Bhd and was subsequently
converted to a public limited company on 21 September 2020.

Our principal activity is investment holding and provision of management services. Through our
subsidiaries, our Group is principally involved in the processing and trading of frozen seafood
products as well as trading of other products.

As at the LPD, our issued share capital is RM20,001,000 comprising 400,020,000 Shares. The
movements in our issued share capital since the date of our incorporation are set out below:

No. of Cumulative issued share
Shares Consideration / capital
Date of allotment allotted Nature of transaction RM No. of Shares
6 September 2019 1,000 Cash / Subscribers’ 1,000 1,000
shares
3 September 2020 19,000 Otherwise than cash/ 1,000 20,000
Subdivision of shares
22 December 2020 400,000,000 Otherwise thancash/ 20,001,000 400,020,000

Allotment of Shares
pursuant to the
Acquisitions

As at the LPD, we do not have any outstanding warrants, options, convertible securities and
uncalled capital. In addition, there are no discounts, special terms or instalment payment terms
applicable to the payment of the consideration for the above allotments.

Upon completion of our IPO, our enlarged issued share capital will increase to RM68,601,000
comprising 535,020,000 Shares.
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5. INFORMATION ON OUR GROUP (contd)

5.4 Our Group
5.4.1 Group structure
Our group structure before and after our Listing are as follows:

Before our Listing

e Y ' ™
Heng Chang Sonic Capital
Hooi Limited
S k. oy
95.0% 5.0%

PT Resources

l 100.0% 100.0% "100_0%

o ™ s ™ . ™

HGMC

MO

‘ MHC J

h.

After our Listing

e ~ e ~ e e ™
Heng Chang Sonic Capital Eligible Public
Hooi Limited Directors
71.03% ' 3.74% ' 0.16%1 25.07%

PT Resources

™

- -
™ Iy 1

| 100.0% ,100.0% | 100.0%

‘ MHC ‘ MO ‘ HGMC

Note:

(1)  Assuming our Directors fully subscribe for his/her allocation under the Pink Form
Allocations.
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5. INFORMATION ON OUR GROUP (contd)

5.4.2 Acquisitions

Our Group was formed when our Company entered into a share swap and restructuring
agreement on 6 August 2020 to acquire the entire issued share capital of:

(i)

(ii)

(i)

MHC comprising 4,500,000 ordinary shares from MHC Consolidated Sdn Bhd (currently
known as Meng How Group) for a purchase consideration of RM14,560,000, which was
satisfied via the issuance of 291,200,000 new Shares at an issue price of RM0.05 per
Share to Heng Chang Hooi (the controlling shareholder of MHC Consolidated Sdn Bhd at
that time). The purchase consideration of RM14,560,000 was arrived at after taking into
consideration MHC’s adjusted NA of RM18,025,641 as at 30 April 2019 (adjusted for the
dividend payment of RM5,500,000 on 15 April 2020). The acquisition of MHC was
completed on 22 December 2020.

MO comprising 2,000,000 ordinary shares from the vendors of MO for a purchase
consideration of RM5,150,000, which was satisfied via the issuance of 103,000,000 new
Shares at an issue price of RM0.05 per Share. The purchase consideration of
RM5,150,000 was arrived at after taking into consideration MO’s audited NA of
RM5,150,801 as at 30 April 2019. The acquisition of MO was completed on 22 December
2020.

The details of the vendors of MO and the number of Shares issued to them pursuant to
the acquisition of MO are as follows:

Purchase No. of Shares

Vendor Shareholding in MO consideration issued
No. of shares % RM

Heng Chang Hooi 1,611,650 80.6 4,150,000 83,000,000

Sonic Capital Limited (") 388,350 19.4 1,000,000 20,000,000

Total 2,000,000 100.0 5,150,000 103,000,000

Note:

(1)  Sonic Capital Limited was incorporated in Hong Kong on 28 February 2020 as a
private limited company and is principally an investment holding company. Its
directors and shareholders are Tan Choo Teck and Lee Wai Kit.

Sonic Capital Limited became a shareholder of MO on 4 June 2020 via the
acquisition of 388,350 ordinary shares in MO from Heng Cho Seng for a cash
consideration of RM388,350.

HGMC comprising 100,000 ordinary shares from Heng Chang Hooi for a purchase
consideration of RM290,000, which was satisfied via the issuance of 5,800,000 new
Shares at an issue price of RM0.05 per Share. The purchase consideration of RM290,000
was arrived at after taking into consideration HGMC’s audited NA of RM292,036 as at 30
April 2019. The acquisition of HGMC was completed on 22 December 2020.

As at the LPD, our Group does not have any joint venture or associate company.
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5. INFORMATION ON OUR GROUP (contd)

5.4.3 Our subsidiaries

The details of our subsidiaries are set out below:

Date / Principal Effective

Name / Place of place of Issued share equity

Registration no. incorporation  business capital interest Principal activities

MHC 16 July 2012/ Malaysia RM4,500,000 100% Processing of

(201201025648 Malaysia frozen seafood

(1010138-W)) products at the
KIFPP Processing
Facility and trading
of frozen seafood
products

MO 16 February Malaysia RM2,000,000 100% Retail trading of

(201201004902 2012/ frozen seafood and

(978427-V)) Malaysia other products via
“MO  Foodmart™”
outlets located in
Pahang and
Terengganu as well
as our online
marketplace, “MO
Signature™”

HGMC 7 January Malaysia RM100,000 100% Retail trading of

(201501000771 2015/ frozen seafood and

(1126103-K)) Malaysia other products via

“MO Wholesale
Centre” and “MO
Foodmart™” outlets
located in Pahang

Save as disclosed below, there has been no changes in the issued share capital of MHC, MO

and HGMC for the FYE 2019 to FYE 2022 and up to the LPD:

Consideration /

No. of shares

Nature of

Cumulative issued share

capital

Date of allotment allotted transaction RM No. of shares
HGMC
8 May 2020 99,998 Cash / Allotment of 100,000 100,000

shares

None of the shares were issued at a discount, on special terms or based on instalment payment

terms.
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6. BUSINESS OVERVIEW

6.1 Overview

Our Group is principally involved in the processing and trading of frozen seafood products, and trading of other products. Over the past 4 financial years,
we sell our products domestically in Malaysia and export directly to our customers in the international market such as Saudi Arabia, China, the Philippines
and the UAE.

We procure wild-caught and farm-raised seafood supplies from local and international wholesalers, aquaculture farms and fishing enterprises. We also
procure other products from local and international wholesalers. We process our frozen seafood products in the KIFPP Processing Facility which is
strategically located in close proximity to the fish landing jetty in LKIM Complex, Kuantan, Pahang. Currently, there are two seafood processing facilities,
including us, located at the KIFPP, of which we are the anchor company. Our frozen seafood products are sold to wholesalers, food manufacturers and
retailers.

In addition, we also sell our frozen seafood and other products through our own outlets and our own online marketplace, “MO Signature™”, to reach out
directly to the end-customers. As at the LPD, we own and operate 6 “MO Foodmart™” outlets and 1 “MO Wholesale Centre” outlet located in Pahang and
Terengganu. The diagram below illustrates the segments in which our Group is involved in:

JSTR TS Our business activities
Aquaculture
farms S— Wholesalers
|- EEEEEE | 4=
1]
Wig';" KIFPP Processing Facility
1:"7-‘ Locs) - Processing and trading of -
g oca frozen seafood products Food
S wholesalers 0o
Fishing manufacturers
enterprises I
| tbotviriotet,
pi: \ 4 )| M=
Retailers | J
International - e t ST‘E-
\?/hec;-lr; 2;?2; ‘MO Foodmart™” / “MO Wholesale Centre”
and “MO Signature™” - End-customers

Trading of frozen seafood and other products

Note: Denotes the segment that our Group is principally involved in
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6. BUSINESS OVERVIEW (cont’d)

Our segmental revenue for the FYE 2019 to FYE 2022 are as follows:

Trading of other Trading of other Trading of other Trading of other
. products products, products,
o ’ 11.0% 7.9%

14.0%

21.7%

. Processing and Processing and Processing and
Processing and trading of frozen trading of frozen trading of frozen

trading of frozen seafood products seafood products, seafood products,
seafood products, 86.0% ' 89.0% 92.1%

78.3%

FYE 2019 FYE 2020 FYE 2021 FYE 2022

Our Group’s revenue is mainly derived from the processing and trading of frozen seafood
products, which has been progressively growing from the FYE 2019 to FYE 2022. Between the
FYE 2019 and FYE 2022, the percentage contribution from the processing and trading of frozen
seafood product segment grew from 78.3% to 92.1% of our Group’s total revenue.

The breakdown of our Group’s segmental revenue by geographical locations for the FYE 2019
to FYE 2022 are as follows:

88.4% ® Malaysia

@ The Philippines

® Saudi Arabia

H China
Indonesia

58.0% UAE

428%  44.2%

0.0%
30.3%
3.0%
0.0%

3.0% 0.01% 17.2% | 0.0% 1.3
8.3% | 0.2% | 0.0% 0.1% = 0.5%
R\

FYE 2019 FYE 2020 FYE 2021 FYE 2022

The increase in revenue contribution from the international market was mainly due to increased
acceptance of our Group’s frozen seafood products in the international market as a result of
amongst others, our Group obtaining various independent certifications for food quality and safety
standard compliance, introduction of frozen seafood products processed using the IQF
technology, and marketing of our frozen seafood products through exhibitions and business
referrals. This increase was partially offset by a decrease in local sales mainly as a result of lower
traffic at our outlets following the imposition of the MCOs by the Malaysian Government. For
information purposes, there was no revenue from the Philippines in the FYE 2021 and FYE 2022
as our customers in the Philippines were not able to place orders with us due to import quota as
well as a shift in our focus to the Middle East and China markets.

33



Registration No. 201901032139 (1341469-P)

6. BUSINESS OVERVIEW (cont’d)

6.2 Principal Business Activities
Our Group is principally involved in the following business activities:
(i) processing and trading of frozen seafood products; and
(i)  retail trading of other products.

The following diagram illustrates our Group’s business segments:

/PROCESSING AND TRADING OF FROZEN RETAIL TRADING OF OTHER )
SEAFOOD PRODUCTS PRODUCTS

5 ] | : . 5o
—

7]
o
g . Frozen seafood products . Other products, including meat and
o) non-meat products
&
] .
n d . In-house sales team (direct to e Own outlets
w % customers) o Own online marketplace
<L ° Own outlets
@ (IJ o Own online marketplace
(2 /)]
g 'E . Wholesalers . End-customers
ow o Food manufacturers
o S . Retailers
8 g . End-customers

° Domestic market ° Domestic market
° International market

PRINCIPAL
MARKETS
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6. BUSINESS OVERVIEW (cont’d)

(i) Processing and trading of frozen seafood products

The KIFPP Processing Facility is strategically located near the fish landing jetty in LKIM
Complex, Kuantan, Pahang, one of the busiest fish landing jetties in the Peninsular
Malaysia (according to the IMR Report). The KIFPP Processing Facility is well-equipped
to undertake the following processing activities of a variety of frozen seafood products:

defrosting;

cleaning and cutting;

freezing using IQF freezer and semi-contact blast freezer;

glazing;

packaging such as master packaging as well as vacuum and skin packs; and
cold room.

The pictures below show the KIFPP Processing Facility and its location:

Proximity of the KIFPP Processing Facility to the fish landing jetty in LKIM Complex
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6.

BUSINESS OVERVIEW (cont’d)

We have access to a network of suppliers (i.e. local and international wholesalers,
aquaculture farms and fishing enterprises) which allows us to source for a wide variety of
seafood supplies that are either wild-caught or farm-raised. These supplies can be either
locally sourced or imported.

We utilise IQF technology in our processing activities, which is a quick and efficient way of
freezing individual seafood product units to reach a temperature of between -20°C to
-25°C. This process significantly reduces ice crystals formation, which preserves the
quality and freshness of our frozen seafood products in terms of shape, colour and taste.
We also utilise semi-contact blast freezers for freezing of large-sized seafood supplies as
well as other machineries to undertake cutting, glazing and packaging activities in a
temperature-controlled environment.

The KIFPP Processing Facility is equipped with a cold room which allows us to store our
frozen seafood products while maintaining their freshness and quality prior to delivery to
our customers or our own outlets. Our frozen seafood products are typically stored in our
cold room for a period of 2 to 3 weeks prior to delivery to our customers and our own
outlets. Our frozen seafood products have a shelf life of up to 18 months while still
maintaining the products’ quality and freshness. In the event there is insufficient space at
our cold room in the KIFPP Processing Facility, we store our frozen seafood products in
third-party cold room facilities.

As an assurance of our frozen seafood product quality and safety, we have obtained
independent certifications for the KIFPP Processing Facility for food quality and safety
standard compliance, such as the 1ISO 22000:2005, HACCP, GMP and MeSTI Secure
Food Certification Scheme. Our ability to obtain these independent certifications highlights
our Group’s capabilities to meet local and international standards and regulations. In
addition, we have also obtained ‘Halal’ certification from JAKIM for the KIFPP Processing
Facility, which provides assurance that our frozen seafood products are processed in a
‘Halal’ manner. These certifications are beneficial to our Group as they allow us to expand
and penetrate international market in the Asia Pacific and the Middle East.

Our frozen seafood products which are sold in bulk to wholesalers, food manufacturers
and retailers, are typically packaged in the form of master packaging which are generally
labelled and branded according to our customers’ specifications and requirements. Our
products are also packaged in the form of vacuum and skin packs. Please refer to Section
6.6.1(vii) of this Prospectus for further details on our packaging of frozen seafood products.
Our products are typically sold under our own brand, i.e. “MyLaut”, unless otherwise
requested by our customers. Our “MyLaut” frozen seafood products are mainly sold locally
through our own outlets and our online marketplace, “MO Signature™”, of which the
contribution from these channels were between 8.7% and 24.1% of our Group’s total
revenue for the FYE 2019 to FYE 2022.
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6.

BUSINESS OVERVIEW (cont’d)

6.3

(ii)

Examples of our frozen seafood products are illustrated below:

) T
P! 1SPnC

Fish Prawn Squid

We own a fleet of refrigerated and non-refrigerated vehicles which are used to deliver our
products to customers in the East Coast region of Peninsular Malaysia. The delivery of
frozen seafood products to customers located in other regions in Malaysia are undertaken
by third-party delivery companies. Meanwhile, the delivery of frozen seafood products to
international customers will be handled by appointed forwarding agents.

Retail trading of other products
We also sell the following other products which are externally sourced through our own
outlets and our online marketplace in order to provide a more comprehensive range of

products to end-customers:

(@) chilled and frozen meat (i.e. poultry, beef, lamb and mutton) which are ‘Halal’-
certified as well as ready-to-eat and ready-to-cook meat and seafood products; and

(b)  non-meat products (i.e. fruits and vegetables, staple food, beverages and non-food
products such as tissue and cleaning solutions).

In order to facilitate the sales of meat products, we also provide ancillary services at our
own outlets such as deboning, cutting, slicing and mincing of meat.

Own Outlets and Online Marketplace

As at the LPD, our Group owns and operates physical outlets under 2 trade names, namely “MO
Foodmart™” and “MO Wholesale Centre”. These 2 trade names are operated under different
concepts as follows:

(i)

(ii)

“MO Foodmart™” outlets generally focus on selling our frozen seafood products packaged
in vacuum and skin packs as well as a limited range of other products (i.e. poultry, beef,
lamb and mutton, ready-to-eat and ready-to-cook meat and seafood products, and non-
meat products such as eggs) to complement our frozen seafood products; and

“MO Wholesale Centre” is a larger grocery outlet which carries our frozen seafood products

in all kinds of packaging (i.e. master packaging, vacuum pack and skin pack) as well as a
wider range of other products.
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6.

BUSINESS OVERVIEW (cont’d)

The pictures below illustrate these 2 types of outlets:

|
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MO FOODMART SDN. BHD.
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“MO Foodmart™” outlet

“MO Wholesale Centre” outlet

As at the LPD, we own and operate 6 “MO Foodmart™” outlets located in Pahang and
Terengganu, and 1 “MO Wholesale Centre” outlet located in Pahang.

We also sell frozen seafood and other products via our online marketplace, “MO Signature™”,
which was launched in June 2020. Our online marketplace is a web-based marketplace where
users can browse and purchase frozen seafood and other products. Our products are delivered
to customers in the Central and East Coast regions of Peninsular Malaysia either using our
vehicles or through appointed delivery companies.
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The sample interface of “MO Signature™” is as follows:

VAR e a & A

e Ml products Shop by Catslog v MO x MyLaut Everyone Con Coof

‘M Mo
M SIGNATURE

fome ) All products

LLH
[

All products
Chat with MO Signature

Hil How can we heip you?

Sort by | BURe]
; '
Fouturad v .

Collections
Heso White Shrimp Sotang / Squid (1.5Kg) Frozen Razor Clams Local Mussels / Xup~
Oxg) RM 32.00 (1Kg) (Kg) —
RM16.00 RM 13.00 RM 1500

Our outlets and online marketplace act as additional sales channels to market and sell our frozen
seafood products.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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6.4 Location of Operations
The KIFPP Processing Facility is located in Pahang. We have 2 management offices in Pahang
and Selangor. We also own and operate 6 “MO Foodmart™” outlets located in Terengganu and
Pahang and 1 “MO Wholesale Centre” outlet in Pahang.

Our locations of operations are as illustrated below:

Terengganu
3 “MO Foodmart™” outlets

Pahang:

KIFPP Processing Facility

1 management office

—1 3 “MO Foodmart™” outlets

1 “MO Wholesale Centre”
outlet

Selangor:
1 management office

The roles of the abovementioned locations of operations are as follows:

Operational
facilities Main functions Address
KIFPP Processing and KIFPP, Jalan Seri Kemunting 2, 25100 Tanah Putih,
Processing storage of frozen Kuantan, Pahang
Facility seafood supplies and
products
Management Sales, procurement, e KIFPP, Jalan Seri Kemunting 2, 25100 Tanah
office finance and/or Putih, Kuantan, Pahang
]?dm',”'s”a“"e e Unit K3-5-12, Tower 3, UOA Business Park, Jalan
unctions Pengaturcara U1/51A, Section U1 Kawasan
Perindustrian Temasya, 40150 Shah Alam,
Selangor
‘MO Trading of frozen e B22 & 24, Lorong Seri Damai Perdana 57, Jalan
Foodmart™ seafood and other Gambang, 25150 Kuantan, Pahang
” outlets products

e Ground Floor, No. B2/1470, Perkampungan Balok
Permai, Jalan Kuantan-Kemaman, 26000 Kuantan,
Pahang

e Ground Floor, No. 41, Ground Floor, Jalan Sultan
Abdullah, 26600 Pekan, Pahang

e Ground Floor, Lot 1052 and 1053, and 2" Floor, Lot
1052, Jalan Sulaimani, 24000 Kemaman,
Terengganu

e Ground Floor and Basement Floor, K-90K, Taman
Idaman, Jalan Jakar, 24000 Kemaman,
Terengganu

e Lot 8217, Jalan Besar, Kampung Cacar Baru,
23100 Paka, Terengganu
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Operational
facilities Main functions Address
“MO Trading and storage Kompleks Pasar Borong Baru Kemunting Kuantan,
Wholesale  of frozen seafood and Jalan Kemunting 2, 25100 Kuantan, Pahang
Centre” other products, as
outlet well as distribution
centre
As at the LPD, we have a fleet of 5 refrigerated and 2 non-refrigerated vehicles to provide delivery
services to local customers in the East Coast region of Peninsular Malaysia.
6.5 Competitive Strengths

Our competitive advantages and key strengths are as follows:

(i)

The KIFPP Processing Facility is equipped to produce quality frozen seafood
products

The KIFPP Processing Facility is equipped with the following machineries:

(@) IQF freezer — We utilise IQF freezing in our processing activities, which is a quick
and efficient way of freezing individual seafood product units between -20°C to
-25°C. The IQF technology allows for the preservation of quality and freshness of
our frozen seafood products in terms of shape, colour and taste;

(b) Semi-contact blast freezer — Similar to the IQF freezer, the semi-contact blast
freezer rapidly freezes seafood supplies between -20°C to -25°C, and allows for the
preservation of quality and freshness of our frozen seafood products in terms of
shape, colour and taste. Semi-contact blast freezers supplement the IQF freezer as
it allows for the freezing of large-sized seafood;

(c) Freezer hardener — We use a freezer hardener to undertake the glazing process
which forms a protective layer of ice on the product’s surface, therefore extending
its shelf life; and

(d) Defrosting machine — Imported seafood supplies are typically frozen on board the
fishing vessels and delivered to us in the form of frozen blocks. The defrosting
machine is important to maintain the quality of frozen seafood supplies as if they are
left to defrost at room temperature or over a long span of time, as the seafood
supplies may deteriorate or be contaminated. As such, we use a defrosting machine
to ensure seafood supplies are defrosted at optimal temperature to minimise
contamination risks and product deterioration.

With our IQF freezer and semi-contact blast freezers, we are able to produce individually
frozen units of frozen seafood products. Individually frozen seafood products benefits end-
customers as they can defrost and consume the exact quantity required, without damaging
the remaining frozen seafood products in the same packaging. This differentiates our
products from frozen seafood products that are frozen in blocks.

In order to enhance the quality and freshness of our frozen seafood products, we
supplement our IQF freezer and semi-contact blast freezers by utilising a freezer hardener
to undertake the glazing process, and a defrosting machine to minimise contamination and
product deterioration when defrosting frozen blocks of seafood supplies.

The abovementioned machineries are essential in enabling us to consistently provide
quality products to meet customers’ demand.
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(ii)

(iif)

We are able to maintain a consistent supply of frozen seafood products throughout
the year

Fishing activities are highly seasonal and may be subject to factors such as weather
conditions and fish population. As such, certain wild-caught seafood supply types may not
be available throughout the year and the volume of wild-caught seafood supplies may not
be sufficient to fulfil market demand.

Nonetheless, we are able to maintain a consistent supply of frozen seafood products
throughout the year due to the following:

(@) We have a network of suppliers comprising local and international wholesalers,
aquaculture farms and fishing enterprises

Certain types of seafood supplies are seasonal and the availability are subject to
factors such as weather conditions and climate. As such, certain seafood supplies
may not be available in certain countries/regions throughout the year. With a wide
network of local and international wholesalers with supplies from different
countries/regions throughout the world, we are less dependent on these seasonal
factors. When a particular country/region does not have supply for certain seafood
supplies due to seasonal, weather and climate factors, we are able to approach
suppliers in other countries/regions for supply. Thus, we are able to fulfil our
customers’ orders throughout the year.

In addition, our supplies not only include wild-caught seafood supplies procured
from wholesalers and fishing enterprises, but also farm-raised seafood supplies
procured from wholesalers and aquaculture farms. Aquaculture farming is not
seasonal as it is not dependent on factors such as weather conditions and fish
populations. As such, farm-raised seafood supplies procured from aquaculture
farms typically fulfils this demand-supply gap created from the seasonal nature of
fishing activities.

(b)  We have a cold room which allows us to store our frozen seafood supplies and
products, while maintaining their freshness and quality

We are able to store frozen seafood supplies and products in our cold room located
at the KIFPP Processing Facility, especially when there are surplus in seafood
supplies. This will allow us to meet customers’ demand even when seafood supplies
are low and/or offer shorter lead time to our customers.

Our ability to maintain a consistent supply of frozen seafood products throughout the year
is beneficial in order to stay ahead of competition in the frozen seafood processing
industry.

We are compliant with locally and internationally recognised quality and food safety
management certifications

Our Group recognises the importance of providing quality products consistently to ensure
customer satisfaction and secure repeat orders from our customers. This is particularly
essential in the frozen seafood processing business where quality and freshness of
products are key in maintaining a good reputation in the industry.
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6.6

(iv)

The KIFPP Processing Facility has been designed to meet QC measures for hygiene and
food safety. Our QC procedures are implemented throughout our process flow, from
receipt, defrosting and sorting of supplies to cleaning and cutting, freezing, glazing and
packaging (further details are elaborated in Section 6.6.1 of this Prospectus). We also
undertake QA measures to ensure product safety and quality such as filtration of water
used in the KIFPP Processing Facility, hygiene procedures, temperature control, routine
maintenance of cold room and refrigerated vehicles.

As a testament, we have obtained quality and food safety management certifications,
including the ISO 22000:2005 (which sets out the requirements for a food safety
management system), HACCP and GMP as well as the MeSTI Secure Food Certification
Scheme.

We have also obtained ‘Halal’ certification from JAKIM which provides assurance that our
frozen seafood products are processed in a ‘Halal’ manner. The ‘Halal’ certification is
beneficial to our Group as it allows us to target a wider market.

The abovementioned certifications are locally and internationally recognised and provide
us with the capability to expand our presence in Malaysia, as well as penetrate into
markets beyond Malaysia such as the Asia Pacific and the Middle East.

The KIFPP Processing Facility is strategically located

The KIFPP Processing Facility is strategically located at close proximity (within 0.5 km) to
the fish landing jetty in LKIM Complex in Kuantan.

The KIFPP is one of the projects identified under the ECERDC economic development
masterplan to spearhead the growth of seafood processing and related downstream
industries in the East Coast Economic Region and to enhance socio-economic
development of the East Coast region of Peninsular Malaysia (i.e. Pahang, Terengganu
and Kelantan). Our Group was appointed as an anchor company in the KIFPP to invest,
operate and manage the KIFPP Processing Facility in order to support the vision and
mission of the ECERDC economic development masterplan.

Our strategic location eases our access to the fish landing jetty located within the LKIM
Complex, where many fishing vessels land on a daily basis with wild-caught seafood
supplies. According to the IMR Report, in 2018, the largest volume and value of fish
landings in Peninsular Malaysia were from Kuantan, with the LKIM Complex being a major
contributor to the fish landings in Kuantan. We are also able to enhance our efficiency as
supplies procured from the LKIM Complex can be immediately delivered to the KIFPP
Processing Facility and thereby, reduce delivery costs and time.

Process Flows

Our Group is principally involved in the following:

(i)
(ii)

processing and trading of frozen seafood products; and

retail trading of other products, including meat and non-meat products.

Our operational processes are as described in the following sections.
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6.6.1 Processing and trading of frozen seafood products

The process flow for the processing and trading of our Group’s frozen seafood products are
illustrated below:

Procurement of raw materials
v
Receipt and sorting of raw materials
Locally Imported
sourced seafood
seafood supplies
supplies
Defrosting
-------------------------------------------- < ac -
Cleaning and cutting _
"""""""""""""" . Qc
Freezing
Semi-contact
IQF freezer blast freezers
----------------------------- < ac -
Glazing
------------------------------ < ac -
Packaging ‘7
------------------------------- < ac -
Storage and delivery
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(i)

(ii)

(iii)

Procurement of raw materials

Our raw materials refer to a variety of wild-caught and farm-raised seafood supplies that
are either sourced locally or imported. Our Head of Operations (MHC) will discuss and
confirm the procurement list with our Managing Director on a fortnightly basis based on
anticipated demand and customers’ orders, prior to sharing the list with the procurement
team. The procurement list states the type of supplies required which include:

. type of seafood;
. country of origin; and
. price range.

This will determine if the supplies should be procured from wholesalers, aquaculture farms
or fishing enterprises, based on seasonal availability and specifications of the supplies
required. The operational process involved in the procurement of supplies from
wholesalers and aquaculture farms as well as fishing enterprises varies, as detailed below:

(@) Procurement from wholesalers and aquaculture farms

Our procurement team will order the required volume and type of seafood supplies
from the respective wholesalers and aquaculture farms. The purchase order will be
approved by our Managing Director prior to the order confirmation. Once the
purchase order is confirmed, the suppliers will arrange for the supplies to be
transported to the KIFPP Processing Facility.

(b)  Procurement from fishing enterprises

Our procurement team will first identify suitable fishing enterprises at the LKIM
Complex to procure the required seafood supplies, based on pricing, quality and
volume of available stock. Our procurement team will then negotiate with the
representatives of the fishing enterprises on the price and terms. Once these are
finalised, the supplies are transferred into our insulated ice boxes. Our procurement
team will conduct an inspection (as detailed in Section 6.7 of this Prospectus) of the
supplies before it is transferred to the KIFPP Processing Facility.

Receipt and sorting of raw materials

Upon receipt of seafood supplies at the KIFPP Processing Facility, our production team
will first perform the necessary inspections of the supplies to ensure the freshness and
quality of the supplies, based on physical appearance and temperature (details of these
inspections are set out in Section 6.7 of this Prospectus). Supplies that fail our inspections
will be rejected and returned to the respective suppliers.

Imported seafood supplies are delivered to us in the form of frozen blocks whilst local
seafood supplies are delivered to us chilled. Imported seafood supplies, which are in frozen
blocks, will then undergo the defrosting process illustrated in (iii) below. Meanwhile, local
seafood supplies which are typically chilled are rinsed, sorted in accordance to type and
size, and stored in insulated ice boxes while waiting to be processed.

Defrosting
Imported seafood supplies, which are typically in the form of frozen blocks, are thawed
using our defrosting machine which expedites the defrosting process. This minimises

contamination risks and product deterioration. Typically, approximately 2 tonnes of frozen
seafood supplies can be defrosted per hour.

45



Registration No. 201901032139 (1341469-P)

6. BUSINESS OVERVIEW (cont’d)

We will then rinse the seafood supplies and sort them in accordance to type and size.
These supplies will then be stored in insulated ice boxes while waiting to be processed.

(iv) Cleaning and cutting
Cleaning of seafood supplies involves the descaling and skinning of seafood supplies.

During this stage, inedible parts of the fishes are also removed. The seafood supplies will
then be cut using a cutting machine in accordance to customers’ requirements.

Cleaning Cutting

After the abovementioned processes, an inspection will be performed randomly by our
production section leader on the processed seafood supplies to ensure there are no
damages, offensive odours and/or slimy texture as well as the weight or thickness of the
cut seafood supplies meet the specifications (details of these inspections are set out in
Section 6.7 of this Prospectus).

(v) Freezing
The cleaned seafood supplies will then be frozen. We have 2 types of freezers, i.e.:

(a) IQF freezer — We typically utilise this machinery for large volume of small-sized
seafood or seafood parts (where each unit weighs less than 1 kg or has a thickness
of less than 4 inches). The IQF freezer can typically freeze between 2 and 4 tonnes
of seafood per hour, depending on the size and weight of the seafood.

We utilise the IQF freezer due to its short freezing period and each unit is individually
frozen during the freezing process. The short freezing period maintains the shape,
colour and taste of the seafood. Individually frozen products will also benefit end-
customers as they can defrost and consume the exact quantity required, without
defrosting the remaining frozen seafood products in the same packaging. Further
details on this machine are set out in Section 6.9 of this Prospectus.
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The frozen seafood products are then randomly inspected by our production section
leader to ensure the temperature of the products meet our requirements (as detailed
in Section 6.7 of this Prospectus).

(b) Semi-contact blast freezers — Semi-contact blast freezers are used for smaller
volume of seafood or larger fishes (where each unit weighs more than 1 kg or has
a thickness of more than 4 inches). The seafood supplies are placed on trays in the
semi-contact blast freezers and left in the blast freezers till they are fully frozen.
Semi-contact blast freezers also rapidly freeze our seafood supplies which
maintains the shape, colour and taste of the seafood.

Depending on the size and weight, each of the semi-contact blast freezers will take
approximately 4 hours for 1.4 tonnes of seafood to be fully frozen.

(vi) Glazing

Glazing is performed on the seafood after it is frozen using the IQF freezer or semi-contact
blast freezers in accordance to customers’ requirements.
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The glazing process begins with immersing the frozen seafood in water while on a
conveyor belt. During this stage, our production team will inspect the frozen seafood to
make sure they are individually separated and the temperature of the frozen seafood is
appropriate. The conveyor belt will then transport the frozen seafood into a freezer
hardener, where the water coating will form a protective layer of ice on the surface of the
frozen seafood.

At any point in time, only 1 type of seafood can be in the IQF freezer, semi-contact blast
freezers and freezer hardener. Surfaces that have contact with the frozen seafood (such
as the conveyor belt, trays and glazing basin) will be cleaned before they are used for other
types of seafood.

(vii) Packaging

(a) Master packaging is used for frozen
seafood products which are sold in bulk,
where the products are enclosed in
plastic bags before being packaged into
carton boxes.

(b)  We also have machineries to perform the following packagings:

. vacuum pack — where air is
removed from inside the plastic
pack or shrink film before it is
sealed; and

° skin pack - where air is
removed and the transparent
plastic sheet is heated to tightly
wrap the product, forming the
outline or shape of the frozen
seafood product.

Thereafter, the vacuum or skin packed frozen seafood products are arranged into carton
boxes and labelled accordingly. The packaging of the frozen seafood products are
inspected by our production supervisors (as detailed in Section 6.7 of this Prospectus).
Each carton box is then tagged with a corresponding batch number for easy identification
and traceability.
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(viii) Storage and delivery

While awaiting to be delivered to customers, the carton boxes are stored in our cold room
where temperature is maintained at -25°C to ensure the products maintain their freshness
and quality. Frozen seafood products produced for local wholesalers, food manufacturers
and retailers as well as our outlets and online marketplace will be distributed using our 5
refrigerated and 2 non-refrigerated vehicles to customers in the East Coast region of
Peninsular Malaysia as well as third-party delivery companies to customers located in
other regions in Malaysia. Meanwhile, the delivery of frozen seafood products to
international customers will be handled by appointed forwarding agents.

In addition, we also store our products in third-party cold room facilities in Selangor for
distribution of our products to wholesalers and our online marketplace customers in the
Central region of Peninsular Malaysia (i.e. Selangor, Kuala Lumpur and Putrajaya).

6.6.2 Retail trading of other products

The process flow for the operation and management at our outlets and online marketplace are
illustrated as follows:

Product order

A

Arrival of products at “MO Wholesale
Centre” outlet

A 4

Preparation of products at “MO Wholesale
Centre” outlet

Distribution of products to outlets and/or
third-party cold room facilities

\ 4 v
Trading of products Delivery to online
at the outlets marketplace
customers

Product order

We closely monitor inventories stored at each outlet, including inventories allocated for our
online marketplace, by performing stocktake on a daily basis to ensure there are sufficient
inventories available for each type of products. Trends and market demand are also
constantly analysed to ensure that volume of products that are higher in demand or
expected to be in demand during a particular period or season are sufficient.
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(i)

(iif)

(iv)

(v)

(vi)

Our procurement team will place orders for the required volume of each product type from
the respective suppliers to replenish our inventories for our outlets and for our online
marketplace. This is typically carried out on a daily basis. For our outlets, these orders
include frozen meat, chilled meat, ready-to-eat and ready-to-cook meat and seafood
products, and non-meat products. For our online marketplace, this typically includes chilled
and frozen meat as well as ready-to-eat and ready-to-cook meat and seafood products.

Arrival of products at “MO Wholesale Centre” outlet

Other products will typically be shipped by our suppliers to our “MO Wholesale Centre”
outlet which acts as our distribution centre. Upon arrival of the products, our procurement
team will carry out inspection to ensure the products are free from damages and spoilage,
and the volume and products are as per our purchase order and are not expired or near
expiry. Meat products that do not have to undergo preparation will be kept in the cold room.

Preparation of products at “MO Wholesale Centre” outlet

After inspection of the meat products as detailed in Section 6.7 of this Prospectus, these
products are kept in the cold room at our “MO Wholesale Centre” outlet and/or third-party
cold room facilities prior to sales at our “MO Wholesale Centre” outlet or distribution to our
“MO Foodmart™” outlets.

Upon request by our customers, we may cut the meat products such as poultry, beef and
mutton so that they can be sold in parts. In such cases, the meat products are then placed
into plastic bags and barcodes will be generated and placed on these plastic bags.

Distribution of products to outlets and/or third-party cold room facilities

Products to be sold at our “MO Foodmart™” outlets will be delivered by our vehicles to the
respective outlets. Meanwhile, products to be sold to our online marketplace customers
located in the Central region in Peninsular Malaysia will be delivered by third-party delivery
companies to third-party cold room facilities in Selangor.

Upon arrival at our “MO Foodmart™” outlets, all products will be inspected (as detailed in
Section 6.7 of this Prospectus). The products will then be sorted and displayed in their
relevant aisles for sales to customers.

Upon request by our customers, we may cut the meat products such as poultry, beef and
mutton so that they can be sold in parts. In such cases, the meat products are then placed
into plastic bags and barcodes will be generated and placed on these plastic bags.

Trading of products at the outlets

Our operations team at each outlet will attend to the day-to-day operations of our outlets.
Each “MO Foodmart™” outlet will be staffed between 3 to 7 employees including a
supervisor, while our “MO Wholesale Centre” outlet will be staffed with approximately 20
employees including a supervisor. The number of employees in each outlet is determined
based on several factors including the size of the outlet and display area, length of time
the outlet operates and average monthly sales.

All promotional strategies carried out at our outlets are coordinated centrally by our sales
team. These strategies are detailed in Section 6.10 of this Prospectus.

Delivery of products to online marketplace customers
Our products are delivered by our vehicles to our online marketplace customers located in
Pahang and Terengganu from our outlets. Meanwhile, we will deliver our products to our

online marketplace customers located in Selangor, Kuala Lumpur and Putrajaya using
third-party delivery companies from the third-party cold room facilities in Selangor.
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6.7 QA/QC Procedures

Our Group recognises the importance of providing consistent quality products to ensure customer satisfaction and secure repeat orders from our
customers. In order to maintain our quality standards, we implement QA/QC procedures that meet local and international standards. We presently comply
with the following local and international standards and regulations:

Certification Issuance date / Scope/Description of Status of
Company Standard/Certificate body Expiry date certification Major conditions imposed compliance
MHC SIRIM Certificate SIRIM 25 October Compliance with  Food Nil Not applicable
(ISO 22000: 2018 - 2021 /25 Safety Management
Food Safety October 2024  Systems for the
Management Systems manufacture  of  quick-
— Requirements for frozen fish, prawn, squid,
Any Organization in fish skin, fish maw, aquatic
the Food Chain) animals, frozen  dried
seafood and frozen ready to
Certificate No. FSMS cook products from receipt
00174 of raw materials,
processing, packaging,
storing until loading into
transportation vehicles
MHC SIRIM Certificate SIRIM 25 October Implementation of Food (a) The certification shall be used in  Complied
(MS 1480:2019 — Food 2021 /| 25 Safety System for the association with MHC’s name;
Safety According to October 2024 ~ manufacture  of  quick- () The certification shall only be used in

HACCP System)

Certificate No. HACCP
00256

frozen fish, prawn, squid,
fish skin, fish maw, aquatic
animals, frozen  dried
seafood and frozen ready to
cook products from receipt

(c)

MHC’s correspondence, advertising
and promotional materials, and shall
not be used except in connection with
the scope of certification;

The certification shall not under any

of raw materials, . .
: . circumstances be used directly on or
processing, packaging, . ) )
X : . . closely associated with products in
storing until loading into

transportation vehicles
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Certification Issuance date / Scope/Description of Status of
Company Standard/Certificate body Expiry date certification Major conditions imposed compliance
(d) MHC shall comply with the
requirements and instructions
contained in the latest issue of SIRIM’s
“Rules on the Use of SIRIM QAS
International Certification Marks” and
any other instructions to be issued from
time to time.
MHC HACCP Certificate Ministry of 18 November Certification of (a) The certificate and its logo shall not be ~ Complied
Health, 2021 / 17 implementation of HACCP transferred nor shall its contents be
Certificate No. Malaysia November 2024 system in respect of the altered,;
HA1018008-1/1 (“MOH”) following products: (b) Any changes to the name or address of
o fish the factory or premise, certification

scope or anything related thereto shall
be informed in writing to the Senior
Director for Food Safety and Quality of
MOH for further action. Certification will
be automatically void should the factory
or premise cease operations;

(c) MHC shall be subjected to inspection,
monitoring and enforcement activities
conducted by MOH,;

(d) The certificate remains the property of
MOH. It may be withdrawn or
terminated at any time if there is
violation of any guidelines, laws or
regulations that are currently in force;
and

(e) The use of the logo is only allowed for
food products that are being produced
in the premises stated on the certificate.
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Certification Issuance date / Scope/Description of Status of
Company Standard/Certificate body Expiry date certification Major conditions imposed compliance
MHC GMP Certificate MOH 18 November Certification of (a) The certificate and its logo shall not be ~ Complied
2021 / 17 implementation of GMP transferred nor shall its contents be
Certificate No. November 2024 system altered;

GM1018014-1/1
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(b)

(c)

(d)

(e)

Any changes to the name or address of
the factory or premise, certification
scope or anything related thereto shall
be informed in writing to the Senior
Director for Food Safety and Quality of
MOH for further action. Certification will
be automatically void should the factory
or premise cease operations;

MHC shall be subjected to inspection,
monitoring and enforcement activities
conducted by MOH,;

The certificate remains the property of
MOH. It may be withdrawn or
terminated at any time if there is
violation of any guidelines, laws or
regulations that are currently in force;
and

The use of the logo is only allowed for
food products that are being produced
in the premises stated on the certificate.
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Certification Issuance date / Scope/Description of Status of
Company Standard/Certificate body Expiry date certification Major conditions imposed compliance
MHC SIRIM Certificate SIRIM 25 October Implementation of GMP (a) The certification shall be used in  Complied
(MS 1514: 2009 - 2021 / 25 system for the manufacture association with MHC’s name;
GMP for Food) October 2024  of quick-frozen fish, prawn, (b) The certification shall only be used in
. squid, fish skin, fish maw, MHC’s correspondence, advertising
00152 dried seafood and frozen be used except in connection with the
ready to cook products from scope of certification;
;igigstsir?; raw pr:s::g;lg (c) The certification shall not under any
transportation vehicles y 1P
such a way so as to imply that the
products themselves are certified by
SIRIM; and
(d) MHC  shall comply with the
requirements and instructions
contained in the latest issue of SIRIM’s
‘Rules on the Use of SIRIM QAS
International Certification Marks” and
any other instructions to be issued from
time to time.
MHC IQ Net Certificate SIRIM 25 October Compliance with Food (a) The certification shall be used in  Complied

Registration No. MY-
FSMS 00174

2021 /
October 2024

25

Safety Management
Systems manufacture of
quick-frozen fish, prawn,
squid, fish skin, fish maw,
aquatic animals, frozen
dried seafood and frozen
ready to cook products from
receipt of raw materials,
processing, packaging,
storing until loading into
transportation vehicles
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association with MHC’s name;

(b) The certification shall only be used in
MHC’s correspondence, advertising
and promotional materials and shall not
be used except in connection with the
scope of certification;

(c) The certification shall not under any
circumstances be used directly on or
closely associated with products in
such a way so as to imply that the
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Certification Issuance date / Scope/Description of Status of
Company Standard/Certificate body Expiry date certification Major conditions imposed compliance
products themselves are certified by
SIRIM; and
(d) MHC shall comply with the
requirements and instructions
contained in the latest issue of SIRIM’s
‘Rules on the Use of SIRIM QAS
International Certification Marks” and
any other instructions to be issued from
time to time.
MHC Halal Certificate JAKIM 1 January 2021/ Halal Certification in (@) The certificate and the Malaysian  Complied
(MS 1500: 2009 - 31  December respect of the following “Halal” logo shall not be traded,
Certificate of 2022 products: transferred nor shall its contents be
Authentication) e quick frozen butterfly- altered,;
cut fish (b) Any changes to the name or address of
Reference No. e quick frozen the factory or premise, certification
JAKIM/(S)/(22.00)/492 eviscerated whole fish scope or anything related thereto shall

12/ 1 056-11/2018

as

quick frozen fish fillet
quick frozen fish steak
quick frozen pan-
dressed fish

quick frozen un-
eviscerated whole fish
quick frozen whole
prawn

quick frozen whole
squid

manufactured,

distributed, and managed
by MHC has complied with
Islamic Law and Malaysian
Halal Standards and are
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(c)

(d)

be informed in writing to the Director
General of JAKIM for further action;

MHC shall be subjected to inspection,
monitoring and enforcement activities
conducted either by JAKIM, Islamic
Religious Council of the States
(“MAIN”), Islamic Religious Department
of the States (“JAIN”) or the Ministry of
Domestic Trade and Consumer Affairs
(“KPDNHEP”);

The certificate may be suspended or
withdrawn at any time by JAKIM, MAIN,
JAIN or KPDNHEP if there is doubt in
terms of Islamic Law or violation of any
laws or regulations that are currently in
force;
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Certification Issuance date / Scope/Description of

Company Standard/Certificate body Expiry date certification

Major conditions imposed

Status of
compliance

approved by the Halal (g) MHC shall exhibit the logo on the

Certification Panel of the
Pahang Islamic Religious

Department
MHC MeSTI Certificate MOH 8 December Certification of fulfiiment of
2021 / 17 terms and conditions for
Certificate No. November 2024 MeSTI certification

ME1221046-0/1
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(f)

(@)

(b)

(c)

product or the approved premises as
stated in the certificate; and

The use of the logo on the approved
product or premise shall be
accompanied by the Reference Number
and the Standard Number as stated in
the certificate for such product or
premise.

The certificate and its logo shall not be
transferred nor shall its contents be
altered;

Any changes to the name or address of
the factory or premise, certification
scope or anything related thereto shall
be informed in writing to the Senior
Director for Food Safety and Quality of
MOH for further action. Certification will
be automatically void should the factory
or premise cease operations;

MHC shall be subjected to inspection,
monitoring and enforcement activities
conducted by MOH,;

The certificate remains the property of
MOH. It may be withdrawn or
terminated at any time if there is
violation of any guidelines, laws or
regulations that are currently in force;
and

Complied



Registration No. 201901032139 (1341469-P)

6. BUSINESS OVERVIEW (cont'd)

Certification Issuance date / Scope/Description of Status of
Company Standard/Certificate body Expiry date certification Major conditions imposed compliance

(e) The use of the logo is only allowed for
food products that are being produced
in the premises stated on the certificate.

We are subject to audit by the relevant certification bodies prior to renewal of the respective certifications.

Further, our Group is also registered with the following authorities:

Registration Registering Issuance date / Major conditions Status of
Company type Body Expiry date Description of registration imposed compliance
MHC CAIQ ® Second CAIQTEST 28 April 2021 /30 Our registration with CAIQ allows us to place Nil Not
Party Audit Malaysia April 2023 a QR code on our frozen seafood product applicable
Certificate Sdn Bhd packaging, which will allow end-customers to
scan to read information on our Company and
Reference No. processing capabilities. The benefits of the
EMP/2021/E0001 CAIQ QR code are elaborated in Section
6.22(ii) of this Prospectus
MHC Approved Saudi Food 11 December Our registration with the SFDA allows us to Nil Not
Establishment for and Drug 2018/ (i) export the following products to the Kingdom applicable
the Export of Fish Authority of Saudi Arabia:
and Aquatic (“SFDA”) (i) e frozen threadfin and frozen threadfin
Products to the bream
Kingdom of Saudi e frozen king fish
Arabia e frozen yellow tail
e frozen sardine
Approval No. e frozen mackerel
1010138-W e frozen squid, cuttlefish, and octopus
e frozen leather jacket fish
e frozen bigeye scad
e frozen black pomfret
e frozen hardtail scad
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Comp

Registration Registering Issuance date / Major conditions Status of
any type Body Expiry date Description of registration imposed compliance

Notes:

(ii)

(iii)

In the

frozen longtail tuna

frozen silver/white pomfret
frozen bonito

frozen freshwater eel
frozen marble goby

frozen climbing perch
frozen snakeskin gourami and frozen
snakehead

frozen java barb

frozen giant snakehead
frozen bronze featherback
frozen goldfoil barb

frozen rohu

lutjanidae

In order to be registered with the CAIQ, we are required to provide our food quality and safety certifications listed in the table above. CAIQ will then
conduct an environmental inspection on the KIFPP Processing Facility where swab tests on employees and contact surfaces as well as water
samples are required to ensure the hygiene and food safety of the KIFPP Processing Facility. CAIQ will also perform a microbiological testing on
our frozen seafood product samples to ensure that the hygiene and food safety of our products meet the national standards in China. CAIQ will also
perform the above tests on a semi-annual basis.

SFDA regulates, oversees and controls food, drug, medical devices as well as sets mandatory standard specifications for imported or locally
manufactured products. SFDA ensures the safety of food and drug for human and animal, and safety of biological and chemical substance as well
as electronic products. In order to be registered with the SFDA, control and/or testing are conducted on the product in the SFDA’s or its appointed
agency’s laboratories. Whilst there is no expiry date for the registration with the SFDA, the KIFPP Processing Facility is subject to an annual audit
by the Ministry of Health of Malaysia done on behalf of the SFDA.

The registration with SFDA shall continue to subsist unless otherwise revoked by the SFDA.

event that there are matters raised during the audits which we are unable to resolve, we are subject to risks of revocation or non-renewal of

certifications as detailed in Section 9.1.3 of this Prospectus.
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We are required to obtain and maintain the above certificates and registrations as part of our
operations and in compliance with our obligations under the ECERDC Commercial Agreement,
save for the CAIQ Second Party Audit Certificate.

Our routine QC activities for our frozen seafood processing activities are led by our QA/QC
Manager. Our QC procedures are implemented at various stages of the process flow of frozen
seafood processing as described below:

Process flow stage QC procedure

Receipt, defrosting (i) The physical appearances of the supplies are inspected to

and sorting of ensure that there are no or minimal:
supplies . offensive odours;
. bruises or damages to the skin or belly;
. discolouration;
° infestation;
. sign of hazardous foreign material (such as plastic or
glass); and
. slimy texture.

(ii) The temperature of supplies, particularly fishes, are checked
using a temperature probe to ensure that it is not higher than 5°C.

Cleaning and cutting (i) The cleaned seafood supplies are inspected to ensure that there
are no damages to the skin or belly, offensive odours and the
texture is not slimy.

(i)  The temperature of the cleaned seafood supplies are checked to
ensure that it is not higher than 5°C.

(ii)  The weight or thickness of cut seafood supplies will be checked
to ensure they meet the specifications.

Freezing (i) The freezer settings are checked to ensure that the mode,
conveyor belt speed and freezing temperature are correct.

(i)  The frozen seafood are inspected to ensure that they are
individually separated when exiting the IQF freezer.
(i)  The temperature of the frozen seafood in both IQF freezer and

semi-contact blast freezers are randomly checked to ensure that
they are between -20°C to -25°C.

Glazing (i) The temperature of the water used for glazing is constantly
monitored to ensure that it is between 0°C to -5°C.

(i)  The speed of the conveyor belt where the frozen seafood
undergoes the glazing process is constantly monitored to ensure
that the frozen seafood are properly glazed.

(i)  The temperature of the frozen seafood products are randomly

checked to ensure that they are between -20°C to
-25°C.

Packaging (i) Before packaging, the frozen seafood products go through a
metal detector to ensure there are no foreign metal objects.
(i)  The packaging are examined to ensure:
° they are properly sealed; and

° appropriate labels including expiry date and batch number
are included on the packaging/carton box.
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In accordance to HACCP requirements, we are also required to send product samples to third-
party independent laboratories periodically. These samples include swabs of surfaces that have
food contact such as tables and baskets, swabs of some of the production personnel’s palms, air
sampling and samples of frozen seafood product as well as filtered water and ice used in our
production process. The laboratories will then conduct a microbiological and chemical testing to
determine the type and quantity of bacteria and chemical found in the contact surfaces, air, water
and ice at the KIFPP Processing Facility as well as in the frozen seafood products. The laboratory
test results will independently verify the food quality and safety of our frozen seafood products.
These test results will also highlight if there are any dangerous or harmful microbiological and
chemical contaminants found in these samples, or if the microbiocidal count or chemical content
exceeds the acceptable safety levels set by HACCP. In such instances, we will not sell the frozen
seafood products produced in that batch.

We also undertake the following QA measures to ensure product safety and quality:
(i)  Water filtration

We ensure the water used for our production process undergoes a 3-stage filtration process
to remove any contaminants and microorganisms. All 3 filters (which include silica and sand
media, activated carbon and ultraviolet light filtration systems) are maintained regularly
through manual filter backwashes and cleaning and monitoring of ultraviolet light life span
and functionality. The filtering of water is crucial to ensure that there are no contaminants
and microorganisms present in the water we use to clean as well as to produce ice for
chilling our seafood supplies.

In accordance with the Food Act 1983 and Regulations 1985, we send samples of water
and ice used to an independent laboratory on an annual basis, where the laboratory will
conduct a microbiological and contaminant testing to determine the type and quantity of
bacteria and contaminants found in the water and ice used at the KIFPP Processing Facility
do not exceed safety levels.

(ii) Hygiene procedures for production personnel

Our production team has to adhere to strict hygiene procedures (which are in accordance
to HACCP guidelines) prior to entry into the KIFPP Processing Facility. This reduces the
risk or exposure to contaminants or conditions that are harmful to our products. Prior to
entry into the KIFPP Processing Facility, they are required to equip themselves with
disposable hair nets, masks, face shields, gloves, aprons and appropriate footwear, and
their hands and footwear must be sanitised. They are also not allowed to wear any
accessories, cosmetics, perfumes, after-shaves and ointments. In light of the COVID-19
pandemic, we also require all of our personnel to undergo temperature checks prior to
entering the KIFPP Processing Facility and undergo COVID-19 tests periodically.

(iii) Temperature control of the KIFPP Processing Facility and refrigerated vehicles

The KIFPP Processing Facility is temperature-controlled, where the temperature of the
entire production floor is maintained at no more than 18°C to minimise spoilages during the
entire process, while the temperature of our cold room is maintained at -25°C. Meanwhile,
we also ensure that the temperature of our refrigerated vehicles are maintained at -20°C
prior to and during our delivery of our products. Annual maintenance are performed on both
the KIFPP Processing Facility and our refrigerated vehicles.

(iv)  Routine maintenance of machinery
The KIFPP Processing Facility also undergoes washing and cleaning after production
hours on a daily basis to ensure the hygiene of the KIFPP Processing Facility. This involves

the cleaning of surfaces which are in contact with seafood supplies such as conveyor belts,
tables and baskets as well as the floor with food grade detergent to avoid contamination.
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(v)  Selection of suppliers
Suppliers, particularly wholesalers and aquaculture farms, are carefully selected. Before
we choose to order from a particular supplier, we may visit their warehouse or farm to
assess the quality of the seafood supplies they provide. We also ensure that they have the
necessary licences required by the regulatory bodies.
For our trading activities, our routine QC procedures are led by our operations personnel. Our
QC procedures carried out are as described below:
Process QC procedure
Arrival of products The physical appearances of the products are inspected to ensure that:
at  distribution no damages and spoilage;
centre . volume of products is as per purchase order; and
. products have not expired or are not near expiry date.
Preparation of The products prepared are inspected to ensure they are not damaged and
products are clean before they are packed.
Distribution of The products are inspected to ensure that they meet the pre-specified
products requirements in terms of volume, type and expiry date.
6.8 Product Development
We typically do not undertake research and development activities on existing frozen seafood
products. Nevertheless, our management team constantly keeps abreast with the latest
technological developments for machinery and equipment used in seafood processing as well as
market trends and demand for frozen seafood product types.
6.9 Key Machinery and Equipment

A summary of the key machinery and equipment owned and used by us as at the LPD are set
out below:

NBYV as
No. of Average at 30 Apr
Machinery and equipment  Functions units age 2022
Years RM’000
IQF freezer, freezer hardener Freezing and glazing of 1 5 3,520
and related equipment seafood supplies
Semi-contact blast freezer Freezing of seafood 3 5 193
supplies
Defrosting machine Defrosting of frozen 1 5 2,118
seafood supplies
Plate ice machine Producing ice plates to 2 3 315
keep seafood supplies
chilled
Seafood cutting machine Cutting of seafood 4 3 -
supplies
Poultry and meat -cutting Cutting of meat products 19 5 78
machine
Skin packaging machine Skin packaging of frozen 2 3 402

seafood products

61



Registration No. 201901032139 (1341469-P)

6.

BUSINESS OVERVIEW (cont’d)

NBV as

No. of Average at 30 Apr

Machinery and equipment  Functions units age 2022

Years RM’000

Vacuum packaging machine  Vacuum packaging of 2 4 108
frozen seafood products

Cold room refrigeration Storage of frozen 3 2 2,131

system seafood products
Display freezer Display of frozen 125 5 636
products at outlets
Total 9,501

Our key machinery used are as described below:

(i)

(i)

IQF freezer

We use a IQF freezer for freezing large volume of small-sized processed seafood or
seafood parts (where each unit weighs less than 1 kg or has a thickness of less than 4
inches) as it is relatively faster and more cost efficient for individually freezing large volume
of seafood or seafood parts. IQF freezer is a freezing technology that operates at -40°C
that can rapidly freeze seafood to up to -25°C and produce individually frozen seafood
products.

The IQF freezer has the following advantages:

(a) its short freezing period prevents formation of ice crystals in the cells of the seafood,
thus preventing damage to the cell structure and texture of the seafood. In addition,
the short freezing period also minimises bacterial, mould and yeast growth. As such,
our frozen seafood products are able to maintain their shape, colour and taste; and

(b) its ability to produce individually frozen units during the freezing process which
produces separate product units. This benefits end-customers as they can defrost
and consume the exact quantity required, without damaging the remaining frozen
seafood products in the same packaging.

Semi-contact blast freezers

Semi-contact blast freezers operate at -40°C and can rapidly freeze seafood to up to
-25°C. Similar to the IQF freezer, the semi-contact blast freezers have a short freezing
period which prevents formation of ice crystals in the cells of the seafood, thus preventing
damage to the cell structure and texture of the seafood. In addition, the short freezing period
also minimises bacterial, mould and yeast growth. As such, our frozen seafood products
are able to maintain their shape, colour and taste.

The semi-contact blast freezers comprise height-adjustable racks of trays and can be used
to freeze small and large-sized seafood. In order to be cost efficient, we utilise the semi-
contact blast freezers to freeze smaller volume of processed seafood or larger fishes
(where each unit weights more than 1 kg or has a thickness of more than 4 inches). They
can produce either block frozen or individually frozen seafood products.

In addition, across our operations, we seek to rely on semi-automated machinery such as cutting
and defrosting machinery in order to increase productivity, reduce human errors as well as to
reduce our reliance on the availability of labour.
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6.10

Modes of Marketing, Distribution and Sales

Sales Channels

We sell our frozen seafood and other products through the following sales channels:

(i)

(i)

In-house sales team

Our sales activities are led by our Managing Director and executed by our sales team. Our
Head of Operations (MHC) will assist by providing inputs on product pricing, when
required. Our sales team typically targets local and international retailers, wholesalers and
food manufacturers. Our sales team approaches new local and international retailers,
wholesalers and food manufacturers directly to expand our customer base for our
processing and trading of frozen seafood products segment. In addition, our sales team is
also responsible for handling new and recurring requests for quotations and orders from
customers as well as after-sales activities such as receiving feedback, handling complaints
and/or enquiries from local and international wholesalers, food manufacturers and
retailers.

Our in-house sales team are constantly kept abreast of the latest developments and
market trends in the seafood industry such as types of frozen seafood products in demand
and the latest technology capabilities. This allows our in-house sales team to better
understand existing and new customers’ preferences and demand.

Own outlets and online marketplace

As at the LPD, we own and operate 6 “MO Foodmart™” and 1 “MO Wholesale Centre”
outlets located in Pahang and Terengganu. Further, we also operate and manage our
online marketplace, “MO Signature™” (https://www.mosignature.com.my/), which
currently serves customers in the Central and East Coast regions of Peninsular Malaysia.
The marketing activities of our outlets and online marketplace are led by our Managing
Director and assisted by our sales team.

Marketing Strategies

We undertake the following marketing strategies to enhance the visibility of our brand, outlets
and online marketplace:

(i)

(i)

Referrals

We also secure new local customers through referrals from our existing customers as well
as our key management team’s business network.

In addition to participations in international exhibitions as elaborated in (iv) below, we have
been expanding our international customer base via referrals from our existing
international customers and professional network, which contributed to the growth of our
sales from the international market.

In-store promotional activities
We carry out in-store promotions in our outlets regularly, particularly during festive
seasons. We may also collaborate with our suppliers to undertake product specific

promotions and discounts. These in-store promotions will be promoted through leaflets
and banners at our outlets.
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(iif)

(iv)

(v)

(vi)

Social media platforms

We recognise the importance of investing in digital media marketing on social media
platforms to drive traffic to our websites and our online marketplace. We post videos and
online content on Facebook and TikTok to attract customers as well as interact with our
customers. We also update our Facebook profile to keep our customers abreast on product
information, promotions and events.

Exhibitions
We participate in international seafood exhibitions to create market awareness for our
processing capabilities and our frozen seafood products and thereby, attract prospective

customers, particularly in the international market.

In 2019, we participated in the following international seafood exhibitions:

Exhibition Location
Seafood Expo Global Brussels, Belgium
China Fisheries and Seafood Expo Qingdao, China

In view of the travel restrictions arising from the COVID-19 pandemic since early 2020, we
have temporarily suspended our participation in exhibitions. Nonetheless, we intend to
continue participating in future local and international exhibitions from September 2022
onwards. Our participation in these exhibitions facilitate us in expanding our network of
customers in the international market, but is not the only avenue for securing orders from
new customers in the international market. This can be seen from sales to new major
customers in Saudi Arabia and China secured via referrals in the FYE 2021 and FYE 2022
as disclosed in Section 6.11 of this Prospectus despite not participating in international
exhibitions since the outbreak of the COVID-19 pandemic.

Loyalty programme

Our present loyalty programme allows customers of our outlets to sign up as members at
no costs and to accumulate points based on their purchases, which can entitle them to
vouchers and/or free gifts. Apart from fostering customer loyalty, the database of our
customers, which amount to 525 members as at the LPD, will also allow us to obtain
knowledge of our customers’ demographics and purchasing behaviour and thus allow us
to better serve our customers.

Corporate website

We also create brand awareness and market presence through our websites at
https://www.ptresourcesgroup.com.my/, http://www.mhccoldstorage.com and
https://mofoodmart.com/, which provide information on our Group and our business. Our
websites consist of information on our products, outlets’ location and processing
capabilities.
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6.11 Major Customers

The table below lists our top 5 major customers for the FYE 2019 to FYE 2022:

(i)  FYE 2019

Length of relationship

Type of

Major customer Revenue contribution as at the LPD Country products sold
RM’000 %
Chor Yee Chun (H40) ™ 10,691 9.2 4 years Malaysia Frozen seafood
Tan Yee Siang (C38) (" 9,654 8.3 4 years Malaysia Frozen seafood
KBT Food Supply Sdn Bhd @ 9,017 7.7 5 years Malaysia Frozen seafood
Cheah Chin Choon (C49) () 8,729 7.5 4 years Malaysia Frozen seafood
Tan Juning (B54) M 7,363 6.3 4 years Malaysia Frozen seafood
Total 45,454 39.0
(i) FYE 2020
Length of relationship Type of
Major customer Revenue contribution as at the LPD Country products sold
RM’000 %
KBT Food Supply Sdn Bhd @ 27,603 171 5 years Malaysia Frozen seafood
Fitkar For International Trading ) 22,433 13.9 3 years Saudi Arabia Frozen seafood
PT Cahaya Bukit Biru @ 9,679 6.0 2 years Indonesia Frozen seafood
Wyn Tough International Corp ® 7,599 4.7 3 years Philippines Frozen seafood
Woos (Hong Kong) Company Limited @) 7,427 4.6 2 years China Frozen seafood
Total 74,741 46.3
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(iii) FYE 2021

Length of relationship

Type of

Major customer Revenue contribution as at the LPD Country products sold
RM’000 %
Fitkar For International Trading ) 32,498 174 3 years Saudi Arabia Frozen seafood
KBT Food Supply Sdn Bhd @ 24,629 13.2 5 years Malaysia Frozen seafood
Mohammed Al Nuaimi Foodstuff 19,710 10.6 2 years Saudi Arabia Frozen seafood
Fuzhou Ding Sheng Yuan Trade Co., Ltd ® 13,255 7.1 2 years China Frozen seafood
Confetti Japan Sdn Bhd @ 9,356 5.0 2 years Malaysia Frozen seafood
Total 99,448 53.3
(iv) FYE 2022
Length of relationship Type of
Major customer Revenue contribution as at the LPD Country products sold
RM’000 %
Fuzhou Ding Sheng Yuan Trade Co., Ltd ® 53,796 15.4 2 years China Frozen seafood
Fujian Jia He Yuan Aquatic Product Co., Ltd ©® 45,846 13.1 1 year China Frozen seafood
KBT Food Supply Sdn Bhd @ 37,335 10.7 5 years Malaysia Frozen seafood
Fitkar For International Trading 25,750 74 3 years Saudi Arabia  Frozen seafood
China National Township ©) 23,124 6.6 1 year China Frozen seafood
Total 185,851 53.2
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Notes:

(1)  The customer is an individual operating in a designated lot at the Pasar Borong Selayang with the number in bracket indicating the lot number
for the designated lot operated by the individual.

(2) Local wholesaler.

(3) International wholesaler.

For the FYE 2019 to FYE 2022, our Group’s top 5 major customers collectively contributed 39.0%, 46.3%, 53.3% and 53.2% to our Group’s total
revenue respectively. Our Group is not dependent on any major customer as the top 5 major customers generally vary from year-to-year and given
our Group’s diverse customer base in view that we have more than 300 customers in the FYE 2022. Our Group does not have any long-term
arrangement with any major customer as our products are delivered based on purchase orders received from customers.

6.12 Major Suppliers

The table below lists our top 5 major suppliers for the FYE 2019 to FYE 2022:

(i)  FYE 2019

Length of

Purchase relationship Type of products

Major supplier contribution as at the LPD Country supplied Source of supply

RM’000 %
Revitec Seafood Supply Sdn Bhd (") 32,589 36.0 5 years Malaysia Frozen seafood Imported, wild-caught

and farm-raised

Fatric Sdn Bhd () 7,828 8.6 9 years Malaysia Other products - Meat Imported
PK Agro-Industrial Products (M) Sdn Bhd ™ 7,681 8.5 4 years Malaysia Other products — Meat Farm-raised
Déarl]%o(q)Taste Seafood Export & Import Sdn 4,348 4.8 4 years Malaysia Frozen seafood Wild-caught
Heng Long Seafood Sdn Bhd @ 3,631 4.0 5 years Malaysia Frozen seafood Wild-caught
Total 56,077 61.9
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(i) FYE 2020
Length of
Purchase relationship Type of products

Major supplier contribution as at the LPD Country supplied Source of supply

RM’000 %
Revitec Seafood Supply Sdn Bhd 46,923 34.4 5 years Malaysia Frozen seafood Imported, wild-caught

and farm-raised
Nam Viet Corporation ) 15,573 114 3 years Vietnam Frozen seafood Imported
Meng How (M) Sdn Bhd (" 14,429 10.6 8 years Malaysia Frozen seafood Wild-caught
Fatric Sdn Bhd () 9,047 6.6 9 years Malaysia Other products - Meat Imported
PK Agro-Industrial Products (M) Sdn Bhd (") 5,884 4.3 4 years Malaysia Other products - Meat Farm-raised
Total 91,856 67.3
(iii) FYE 2021
Length of
Purchase relationship Type of products

Major supplier contribution as at the LPD Country supplied Source of supply

RM’000 %
Revitec Seafood Supply Sdn Bhd 63,302 40.1 5 years Malaysia Frozen seafood Imported, wild-caught

and farm-raised
Boon Huat Seafood Supplies Sdn Bhd (") 14,329 9.1 4 years Malaysia Frozen seafood Imported
Fatric Sdn Bhd () 10,500 6.7 9 years Malaysia Other products - Meat Imported
OKO Green (M) Sdn Bhd () 9,424 6.0 2 years Malaysia Frozen seafood Farm-raised and wild-
caught

Nam Viet Corporation ) 6,906 4.4 3 years Vietnam Frozen seafood Imported
Total 104,461 66.3
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(iv) FYE 2022

Length of
Purchase relationship Type of products
Major supplier contribution as at the LPD Country supplied Source of supply
RM’000 %
Revitec Seafood Supply Sdn Bhd 97,896 315 5 years Malaysia Frozen seafood Imported, wild-caught
and farm-raised

OKO Green (M) Sdn Bhd ™ 44614 144 2 years Malaysia Frozen seafood Farm-raised and wild-
caught

Boon Huat Seafood Supplies Sdn Bhd () 37,242 12.0 4 years Malaysia Frozen seafood Imported

Swee Lee Frozen (M) Sdn Bhd () 19,464 6.3 1 year Malaysia Frozen seafood Imported and wild-
caught

Nam Viet Corporation ) 15,036 4.8 3 years Vietnam Frozen seafood Imported

Total 214,252 69.0

Notes:

(1)  Local wholesaler.

(2) Fishing enterprise.

(3) International wholesaler.

For the FYE 2019 to FYE 2022, our Group purchased 36.0%, 34.4%, 40.1% and 31.5% of our supplies from Revitec Seafood Supply Sdn Bhd
respectively. However, our Group is not dependent on Revitec Seafood Supply Sdn Bhd as our Group is able to source similar seafood supplies
from other suppliers. In addition, there will not be any switching cost involved if our Group were to purchase seafood supplies from other suppliers

as our Group does not have any long term or exclusive contracts with any of our Group’s suppliers, including Revitec Seafood Supply Sdn Bhd as
our Group’s purchases are made vide the issuance of purchase orders as and when needed.
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6.13 Key Types, Sources and Availability of Materials
The principal supplies used in our processing and trading of frozen seafood products segment
are wild-caught and farm-raised seafood supplies, which are sourced from local and international
suppliers. These suppliers comprise wholesalers, aquaculture farms and fishing enterprises.
Although we can source for local seafood supplies directly from aquaculture farms and fishing
enterprises, we also procure supplies from local wholesalers as they can provide us large
quantities and more variety of seafood supplies. In addition, we can also source imported seafood
supplies from local wholesalers as well as international wholesalers.
The supplies required in our retail trading of other products segment include food products such
as frozen/chilled meat, fresh food, ready-to-cook food, staple food, convenience food, beverages
as well as non-food products such as tissues and cleaning solutions.
In order to receive consistent supplies, it is essential for our Group to develop a close working
relationship with our suppliers for continuous availability and timely delivery of supplies. In
addition, we also ensure that our supplies are sufficient at all times to prevent any delay or
disruptions in supply to our customers.
The price of our purchases largely depend on the availability and volume of supplies which are
seasonal. Our Group would compare the prices of the relevant seafood supplies between the
local wholesalers and international wholesalers prior to order confirmation.
Whilst the prices of our supplies have fluctuated over the past financial years as a result of
demand and supply conditions and festive seasons, these price fluctuations did not have a
material adverse impact on our results during the financial years under review as we are generally
able to pass on any increases in price to our customers. We have developed policies and
procedures in our selection of suppliers, including evaluations based on pricing, product range
and product quality.
The table below sets out the breakdown our Group’s purchases of supplies:
Supplies FYE 2019 FYE 2020 FYE 2021 FYE 2022
RM’000 % RM’000 % RM000 % RM000 %
Seafood supplies
e Local 37,776 46.6 72,627 56.3 103,921 66.6 208,124 69.8
wholesaler
e Aquaculture 5,218 6.4 1,928 1.5 1,011 0.7 7,367 2.4
farm
e Fishing 13,421 16.5 3,211 25 3,926 25 792 0.3
enterprise
¢ International 3,498 4.3 32,079 24.8 29,854 19.1 56,927 19.1
wholesaler
59,913 73.8 109,845 85.1 138,712 88.9 273,210 91.6
Other products 21,235 26.2 19,182 14.9 17,291 11.1 24,968 8.4
Total 81,148 100.0 129,027 100.0 156,003 100.0 298,178 100.0

Purchases of seafood supplies accounted for 73.8%, 85.1%, 88.9%, and 91.6% of our Group’s
total purchases for the FYE 2019, FYE 2020, FYE 2021 and FYE 2022 respectively. The seafood
supplies purchased are directly sent to the KIFPP Processing Facility for further processing into
frozen seafood products.
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6.14

6.15

6.16

Meanwhile, purchases of other products collectively accounted for 26.2%, 14.9%, 11.1% and
8.4% of our Group’s total purchases for the FYE 2019, FYE 2020, FYE 2021 and FYE 2022
respectively. Purchases of other products are relatively lower in volume as we are primarily
focused on the processing and trading of frozen seafood products. All other products procured
are sent to our “MO Wholesale Centre” outlet which acts as our distribution centre, and
subsequently distributed to our “MO Foodmart™” outlets and/or third-party cold room facilities.

Seasonality

Our business is subject to seasonal demand. The demand for our products is higher prior to the
commencement and during festive seasons such as Chinese New Year, Hari Raya, Deepavali
and Christmas.

Interruptions to Business and Operations

Save for our business suspension arising from the MCO and employee-related COVID-19
incidences as disclosed in Section 6.16 of this Prospectus, our Group has not experienced any
other interruption in business which had a significant effect on our operations for the past 12
months prior to the LPD.

Impact of the COVID-19 Pandemic

Due to the COVID-19 pandemic, the Malaysian Government had on 16 March 2020 implemented
MCO under the Prevention and Control of Infectious Diseases Act 1988 and the Police Act 1967
which took effect from 18 March 2020. During the MCO period, all government and private
premises, except those involved in essential services, were required to be closed and to cease
operations.

Despite the MCOs, our processing and trading activities were allowed to continue as our business
was recognised as an essential service. We received MITI’s approval on 19 March 2020
indicating that we were allowed to operate our processing activities during the MCO. In
accordance with the SOPs set out by the Malaysian Government at the time, we were also
allowed to operate the KIFPP Processing Facility and our outlets at lower capacity and/or shorter
operating hours throughout different phases of the MCOs. Thus, this has reduced the impact of
the COVID-19 pandemic on our Group’s financial performance in the FYE 2020, FYE 2021 and
FYE 2022.

Nevertheless, we experienced intermittent disruptions in supply of imported seafood supplies for
a period of approximately 3 months after the implementation of the MCO on 18 March 2020.
However, we were able to utilise the seafood supplies stored in our cold room as well as source
seafood supplies locally. In addition, we also experienced longer delivery time for imported
seafood supplies as well as for our frozen seafood products exported to our international
customers mainly as a result of shortage of shipping containers and implementation of additional
SOPs at the ports. This has resulted in an increase in prices of seafood supplies which we are
generally able to pass on to our customers.

Due to the resurgence in high number of daily new COVID-19 cases in certain states during the
conditional MCO, the Malaysian Government has re-imposed the MCO from 13 January 2021 to
26 January 2021 in Selangor, Kuala Lumpur, Sabah, Melaka, Penang and Johor, and further
extensions of the MCO were re-imposed from 22 January 2021 to 18 February 2021 in all states
except for Sarawak. Another MCO was implemented in Selangor and Kuala Lumpur on 6 May
2021 and 7 May 2021 respectively.
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Subsequently, a national lockdown policy was implemented from 1 June 2021 to 14 June 2021
throughout Malaysia and Phase 1 of the National Recovery Plan (“NRP”) was implemented on
15 June 2021. Throughout this period, most economic sectors were not allowed to operate with
the exception of essential economic and service sectors. However, our Group is able to operate
as usual subject to SOPs imposed by the Malaysian Government as we are operating in one of
the essential service sectors. All the states in Malaysia entered into Phase 4 of the NRP by 3
January 2022, where public and private sector workplaces were allowed to operate at full capacity
and physical meetings and gatherings were allowed with physical distancing.

Malaysia has entered into the “Transition to Endemic” phase since 1 April 2022, and “Endemic”
phase since 1 May 2022. Since then, all restrictions limiting business operating hours and number
of employees in a workplace have been uplifted.

COVID-19 will continue to have an impact on our everyday lives and businesses in general, and
may create challenges to our Group’s operations. In particular, we experienced a lower traffic,
i.e. reduced number of transactions, at our “MO Foodmart™” outlets during the MCOs. However,
we were able to increase our revenue by increasing our exports to Saudi Arabia and China as
detailed in Section 12.2.2 of this Prospectus as well as by launching our own online marketplace,
“MO Signature™” to reach out directly to the end-customers in June 2020.

Whilst our Board is unable to accurately quantify the magnitude and duration of such impact as
the pandemic continues to progress and the conditions are unpredictable, all reasonable steps
will be taken to mitigate potential challenges that may arise, in order to minimise any disruption
to our business operations.

Measures and steps taken in our business operations in response to the COVID-19
pandemic

To ensure the continuity of our business operations, we have and will continue to manage our
personnel to ensure that they are working in a safe environment. We have strict hygiene
procedures (which are in accordance to HACCP guidelines) prior to entry into the KIFPP
Processing Facility as detailed in Section 6.7 of this Prospectus.

We have also implemented precautionary steps and SOP guidelines at all of our premises based
on the conditions imposed by the relevant authorities which include, amongst others, the
following:

0] regular sanitisation and cleaning process must be conducted at the common areas of our
premises at least 3 times per day;

(i)  keeping abreast with the COVID-19 updates from the relevant authorities and informing all
employees as to the updates, as well as providing information regarding awareness and
educating employees regarding COVID-19 preventive measures;

(i)  reducing physical meetings;

(iv)  requiring all employees and visitors to wear facemasks at all time at our premises;

(v) practising social distancing where a distance of at least 1 metre is observed; and

(vi) all employees who have travelled outside the country during this period or have had close
contact with an infected person are required to be quarantined at home for 2 weeks.

72



Registration No. 201901032139 (1341469-P)

6.

BUSINESS OVERVIEW (cont’d)

We have also implemented additional precautionary steps and SOP guidelines at the KIFPP
Processing Facility based on the conditions imposed by the relevant authorities which include,
amongst others, the following:

(i) prior to entry into the KIFPP Processing Facility, each person is required to:
. scan the MySejahtera app;
. undergo a temperature check; and
. declare their COVID-19 risk and vaccination status;

(i) limit the number of visitors in the KIFPP Processing Facility to 5 persons or as per the
SOPs set out by relevant authorities;

(i)  ensure insulated ice boxes and vehicles transporting the seafood supplies are sanitised;

(iv) all employees at the KIFPP Processing Facility are required to undergo a COVID-19 test
once every 2 weeks; and

(v) all visitors are required to undergo a COVID-19 test.

As at the LPD, we have not breached any laws or regulations as well as SOPs in relation to the
COVID-19 pandemic which may lead to penalties by the relevant authorities.

In the event that any of our employees are infected with COVID-19 or any contagious or virulent
diseases, they will be required to quarantine themselves. As at the LPD, there were 8 employees
who were tested positive for COVID-19 on 3 separate occasions resulting in temporary closure
of our premises as follows:

(i) 1 temporary closure of operations at the KIFPP Processing Facility for 9 days between 9
May 2021 to 17 May 2021;

(i) 2 temporary closures at our “MO Wholesale Centre” outlet, i.e.:
(@) for 5 days between 3 July 2021 and 7 July 2021; and
(b)  for 3 days between 25 September 2021 and 27 September 2021.

The above premises were closed until the premises have undergone sanitisation and other
employees working at the relevant premises tested negative for COVID-19. In addition, there
were another 26 employees who were tested positive for COVID-19 which did not result in the
temporary closure of our premises. As at the LPD, all of these employees had recovered.

Impact on our financial performance

Seafood is an essential product and thus, there was continuous demand for seafood despite the
implementation of the MCOs and any resulting impact on the economy.

Our Group has not suffered any material interruptions to our business operations throughout the
MCOs that have been implemented thus far. In addition, the COVID-19 pandemic did not have a
significant adverse impact on our overall financial performance for the FYE 2020 to FYE 2022
and up to the LPD as the resultant decrease in local sales was more than offset by an increase
in overseas sales. This can be seen in the growth of our revenue from RM116.4 million in the
FYE 2019 to RM349.1 million in the FYE 2022.

Despite travel restrictions arising from the COVID-19 pandemic since early 2020 which led to
temporary suspension of our participation in international exhibitions, we continue to secure sales
from the international market via referrals. These referrals largely comprise our existing customer
base in the international market and professional network built through amongst others, our
participation in international exhibitions in the past.
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Since the implementation of the MCO on 18 March 2020 till the LPD, our Group has incurred
additional cost of RM1.4 million for amongst others, implementation of precautionary measures
at our premises to minimise the risk of COVID-19 infections and to comply with the SOPs imposed
by the Malaysian Government as well as cargo sanitisation for export purposes. Such additional
cost incurred were less than 7% of our PAT for the respective FYE 2020 to FYE 2022.
Notwithstanding the on-going COVID-19 pandemic, our Board is confident that our working
capital will be sufficient for our existing and foreseeable requirements for a period of at least 12
months from the date of this Prospectus after taking into consideration, amongst others, our cash
and cash equivalents of approximately RM45.2 million as at 30 June 2022 and our positive
operating cash flows for the past 4 financial years as well as no significant adverse impact on our
overall financial performance arising from the COVID-19 pandemic. Please refer to Section
12.4.1 of this Prospectus for further details of our working capital sufficiency.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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6.17 Major Approvals, Licenses and Permits

Save as disclosed below, there are no other approvals, licenses and permits which our Group is materially dependent on for our business as at the LPD:

Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority  Reference no. Expiry date Major conditions imposed compliance
1. HGMC Business license for Kuantan Account No. 1 January 2022 / Nil Not applicable
Kompleks Pasar Borong City L0120202892 31 December
Baru Kemunting, Jalan Council 2024
Kemunting 2, 25100
Kuantan, Pahang
2. HGMC Business licence for Ground Pekan Account No. 1 January 2022 / Nil Not applicable
Floor, No. 41, Jalan Sultan District 2018 L0O002018- 31 December
Abdullah, 26600 Pekan, Council 5 2022
Pahang
3 MO Business license for No. Kuantan Account No. 1 January 2021 / Nil Not applicable
B2/1470, Ground Floor, City L0120160720 31 December
Perkampungan Balok Council 2024
Permai, 26000 Kuantan,
Pahang
4 MO Business license for Lot Kemaman Account No. 1 January 2022 / Nil Not applicable
1052 & 1053, Jalan Municipal 0203015010007 31 December
Sulaimani, Kemaman, Council 2022
24000 Chukai, Terengganu
5 MO Business license for No. K- Kemaman Account No. 1 January 2022 / Nil Not applicable
90K, Taman Idaman, Jalan Municipal 0203043020006 31 December
Jakar, 24000 Chukai, Council 2022
Terengganu
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from Kuantan Integrated
Fish Processing Park, Jalan
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang

e Entry point: Kuantan
Port and Klang Port
(North/West)

¢ Exit point: Any exit point
that may be gazetted

e Categories of fish for
import: Frozen fish and
seafood

e Categories of fish for
export: Any category of
fish
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LKIM;

MHC must pack its fish in
containers designated by LKIM;

MHC must comply with any
method of sale and processing
of fish as stipulated by LKIM;

MHC must use scales approved
by LKIM or by the Ministry of
Domestic Trade and Consumer
Affairs;

MHC must comply with all
reasonable requests and
instructions from the officers of
the LKIM or other officers
authorised under the Fisheries
Development  Authority  Act
1971;

6. BUSINESS OVERVIEW (cont’d)
Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority  Reference no. Expiry date Major conditions imposed compliance
6. MO Business license for Lot Dungun Account No. 1 January 2022 / Nil Not applicable
8217, Jalan Besar, Municipal L-0006531-8 31 December
Kampung Cacar Baru, Council 2022
23100 Paka, Terengganu
7. MO Business license for No. Kuantan Account No. 11 May 2022 / 31 Nil Not applicable
B22 & B24, Lorong Seri City 20120215294 December 2022
Damai Perdana 57, 25150 Council
Kuantan, Pahang
8. MHC License to Trade, Import, LKIM Serial No. Validity period: (a) MHC must comply with the fish- Complied
Export and Process Fish C00142 Until October 2022 grading system as required by
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Description of approval /
No. Company licence / permit

Authority

License /

Reference no.

Issuance date /
Expiry date

Major conditions imposed

Status of
compliance

e Wholesale outside
wholesale market:
Kuantan Integrated Fish
Processing Park, Jalan
Kemunting 2, Tanah
Putih, 25100 Kuantan,
Pahang

9. MHC Business license for
Kuantan Integrated Fish
Processing Park, Jalan
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang

Kuantan
City
Council

Account No.
L0120181214
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1 January 2022 /

31
2024

December

(f)

)

Nil

MHC will be responsible for all
acts of its employees related to
the activities authorised under
this licence;

MHC must adhere to good fish
handling practices as per the
Schedule, Rule 8 and Rule 9 of
the Fish Marketing Rules 2013;

MHC must not trade, process,
export, or import fish that is not
safe for human consumption
without the written consent from
LKIM;

MHC is  prohibited from
importing or exporting live fish
unless it has obtained consent
from the Department of
Fisheries Malaysia; and

Trading and processing of fish
can be conducted at the location
stipulated in this licence only.

Not applicable
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conditions of this
manufacturing
license

its employment so that the
transfer of technology and
expertise is ensured at all levels
of employment;

MHC shall comply with the
capital investment per
employee of at least
RM140,000;

6. BUSINESS OVERVIEW (cont’d)

Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority  Reference no. Expiry date Major conditions imposed compliance
10. MHC Advertising  licence  for Kuantan Account No. 1 January 2022 / Nil Not applicable

Kuantan Integrated Fish City L0120203269 31 December

Processing Park, Jalan Council 2024

Kemunting 2, Tanah Putih,

25100 Kuantan, Pahang
11. MHC Business licence for Unit Shah Alam Account No. 1 March 2022 /28 Nil Not applicable

K3-5-12, Tower 3, UOA City LOU112542021  February 2023

Business Park, Council 0015

Jalan Pengaturcara

U1/51A, Section U1

Kawasan Perindustrian

Temasya, 40150

Shah Alam, Selangor
12. MHC Manufacturing license for MITI Serial No. Effective date: (a) MHC shall notify MITI and the Complied

Kuantan Integrated Fish A 037668 20 January 2020 Malaysian Industrial

Processing Park, Jalan Seri Development Authority

Kemunting 2, Tanah Putih, Validity period: (“MIDA”) in respect of the sale of

25100 Kuantan, Pahang Subject to shares in MHC;

compliance  with
the terms and (b) MHC shall train Malaysians in
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Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority  Reference no. Expiry date Major conditions imposed compliance
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(d) Full-time employment of MHC

must consist of at least () 80%
Malaysians by 31 December
2022. The employment of
foreign employees obtained
through outsourcing shall be
subject to the current policy; and

Note:

(1) As at the LPD, the full-time
employees of MHC consist
of 43.8% Malaysians. MHC
intends to employ more
Malaysians in the next 12
months in order to comply
with this condition by 31
December 2024. As part of
our Group’s efforts to meet
the local worker
requirement, we have
participated and will be
participating in workshops,
job fairs and other events
organised by ECERDC
together with the Malaysia
Productivity Corporation (a
government agency that
has been assisting
companies to identify
potential local workers)
and/or other government
agencies.
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Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority  Reference no. Expiry date Major conditions imposed compliance
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(e) MHC shall submit information

on its investment performance
and project implementation
pursuant to the Industrial
Coordination Act 1975 and
MIDA (Incorporation) Act 1965
as may be required by MIDA.
The failure to submit such
information may result in the
following:

(i) MHC has committed of an
offence and shall be liable to
a fine not exceeding
RM1,000 or to imprisonment
for a term not exceeding 3
months or both and to a
further fine not exceeding
RM500 for each day that the
offence remains unrectified;

(i) MHC commits an offence if
it gives any statement or
other information which is
false or misleading that is
material and may be liable
to a fine not exceeding
RM2,000 or to imprisonment
for a term not exceeding 6
months, or both; and
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No.

13.

14.

Company

Description of approval /
licence / permit

Authority

License /
Reference no.

Issuance date /

Expiry date

Major conditions imposed

Status of
compliance

MHC

MHC

Certificate of fitness in
accordance with Factories
and Machinery Act 1967
(“FAMA”) and Regulation
10(2) of the Factories and
Machinery (Notification,
Certificate of Fitness and
Inspections) Regulations,
1970 (“FAMA
Regulations”) in respect of
an unfired pressure vessel
(receiver) located at
Kuantan Integrated Fish
Processing Park, Jalan Seri
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang

Certificate of fithess in
accordance with FAMA and
FAMA  Regulations in
respect of an unfired
pressure vessel (receiver)
located at Kuantan
Integrated Fish Processing
Park, Jalan Seri Kemunting
2, Tanah Putih, 25100
Kuantan, Pahang

Department
of
Occupation
al Safety
and Health
(“DOSH")

DOSH

Certificate No.
PMT-PH/22
53745

Registration No.
PH PMT 81915

Certificate No.
PMT-PH/22
53744

Registration No.
PH PMT 81916
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17 July 2022 /
6 October 2023

17 July 2022 /
6 October 2023

Nil

Nil

(i) MHC must implement its

projects as approved and
comply with the laws and
regulations enacted in
Malaysia.

Not applicable

Not applicable
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Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority Reference no. Expiry date Major conditions imposed compliance
15. MHC Certificate of fitness in DOSH Certificate  No. 17 July 2022/ Nil Not applicable
accordance with FAMA and PMT-PH/22 6 October 2023
FAMA Regulations in 53726
respect of an unfired
pressure vessel (receiver) Registration No.
located at Kuantan PH PMT 81917
Integrated Fish Processing
Park, Jalan Seri Kemunting
2, Tanah Putih, 25100
Kuantan, Pahang
16. MHC Certificate of fitness in DOSH Certificate No. 17 July 2022/ Nil Not applicable
accordance with FAMA and PMT-PH/22 6 October 2023
FAMA  Regulations in 53727
respect of an unfired
pressure vessel Registration No.
(condenser) located at PH PMT 81918
Kuantan Integrated Fish
Processing Park, Jalan Seri
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang
17. MHC Certificate of fitness in DOSH Certificate No. 17 July 2022/ Nil Not applicable
accordance with FAMA and PMT-PH/22 6 October 2023
FAMA  Regulations in 53728
respect of an unfired
pressure vessel Registration No.
(condenser) located at PH PMT 81919
Kuantan Integrated Fish

Processing Park, Jalan Seri
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang
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Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority Reference no. Expiry date Major conditions imposed compliance
18. MHC Certificate of fitness in DOSH Certificate No. 17 July 2022/ Nil Not applicable
accordance with FAMA and PMT-PH/22 6 October 2023
FAMA Regulations in 53729
respect of an unfired
pressure vessel (oil chiller) Registration No.
located at Kuantan PH PMT 81920
Integrated Fish Processing
Park, Jalan Seri Kemunting
2, Tanah Putih, 25100
Kuantan, Pahang
19. MHC Certificate of fitness in DOSH Certificate No. 17 July 2022/ Nil Not applicable
accordance with FAMA and PMT-PH/22 6 October 2023
FAMA  Regulations in 53730
respect of an unfired
pressure vessel Registration No.
(intercooler) located at PH PMT 81921
Kuantan Integrated Fish
Processing Park, Jalan Seri
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang
20. MHC Certificate of fitness in DOSH Certificate No. 17 July 2022/ Nil Not applicable

accordance with FAMA and
FAMA  Regulations in
respect of an unfired
pressure vessel (suction
accumulator) located at
Kuantan Integrated Fish
Processing Park, Jalan Seri
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang

PMT-PH/22
53731

Registration No.

PH PMT 81922
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6 October 2023
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Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority Reference no. Expiry date Major conditions imposed compliance
21. MHC Certificate of fitness in DOSH Certificate No. 17 July 2022/ Nil Not applicable
accordance with FAMA and PMT-PH/22 6 October 2023
FAMA Regulations in 53732
respect of an unfired
pressure vessel (suction Registration No.
accumulator) located at PH PMT 81923
Kuantan Integrated Fish
Processing Park, Jalan Seri
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang
22. MHC Certificate of fithess in DOSH Certificate No. 17 July 2022/ Nil Not applicable
accordance with FAMA and PMT-PH/22 6 October 2023
FAMA  Regulations in 53733
respect of an unfired
pressure vessel (oil Registration No.
separator) located at PH PMT 81924
Kuantan Integrated Fish
Processing Park, Jalan Seri
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang
23. MHC Certificate of fithess in DOSH Certificate No. 17 July 2022/ Nil Not applicable

accordance with FAMA and
FAMA  Regulations in
respect of an unfired
pressure vessel (oil
separator) located at
Kuantan Integrated Fish
Processing Park, Jalan Seri
Kemunting 2, Tanah Putih,
25100 Kuantan, Pahang

PMT-PH/22
53734

Registration No.

PH PMT 81925
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Description of approval / License / Issuance date / Status of
No. Company licence / permit Authority Reference no. Expiry date Major conditions imposed compliance
24. MHC Income tax exemption for a  Malaysian  Approved under Commencing from MHC shall continue to operate in the Complied
period of 10 vyears for Investment the Income Tax the year of KIFPP Processing Facility
income earned from Development (Exemption) assessment 2018
processing of frozen  Authority  (No. 6) up to the year of
seafood products during the 2016/P.U.(A) assessment 2027
said period 159/2016,
Income Tax Act
1967

6.18 Patents, Trademarks and Registrations
As at the LPD, save as disclosed below, our Group does not have any other patents, trademarks and registrations:

Registered trademarks

No. Trademark Issuing authority Registered owner Class no. Trademark no. Registration validity

1. Intellectual Property MHC Class 29 - Frozen TM2015006153 10 June 2015 to 10 June
Corporation of seafood products and 2025
Malaysia (“MyIPO”) frozen meat products.

2. MyIPO MO Class 29 — Frozen foods TM2015012118 25 November 2015 to 25

consisting principally of November 2025
X fish meat, poultry,
l,n)U'v\f’/:"{;;:: vegetables, seafood.
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Trademark applications

Issuing Application
No. Trademark authority Applicant Class no. Application no. date Status
1. % MyIPO MHC Class 29 - Frozen seafood TM2020009559 29 May 2020 Pending
"Myjﬂu{ appeal ("
2. M MO MyIPO HGMC Class 35 — Online retail store services featuring TM2020014037 13 July 2020 Pending
SIGNATURE foodstuffs appeal @
3 n MyIPO HGMC Class 29 — Frozen fish, frozen meat, frozen meals TM2021027498 5 October Pending
A *% consisting primarily of meat, fish, poultry or 2021 appeal @
-‘V&% vegetables, and frozen prawns
4. 2 g MyIPO MO Class 29 — Frozen fish, frozen meat, frozen meals TM2021027499 5 October Pending
Al consisting primarily of meat, fish, poultry or 2021 appeal @
a_ 2o vegetables, and frozen prawns
5. MyIPO MHC Class 29 - Abalones, not live; anchovies, TM2022015855 24 June Pending
processed; anchovy fillets; bacon; bean curd; 2022 registration ¢

broth; canned fish; chicken; chicken burger
patties; chicken croquettes; chilled foods
consisting predominantly of fish; chilled foods
consisting predominantly of game; chilled foods
consisting predominantly of meat; chilled foods
consisting predominantly of poultry; chopped
meat patties; crabs, not live; croquettes; fish
cakes; fish croquettes; fish fillets; fish products
prepared for human consumption; fish, not live;
fish, preserved; fish, tinned; fishmeal for human
consumption; food pastes made from meat; food
products made from fish; frozen appetizers
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No.

Issuing Application
Trademark authority Applicant Class no. Application no. date Status

Notes:

(1)

()

®)

(4)

consisting primarily of seafood; frozen fish; frozen
meals consisting primarily of meat, fish, poultry or
vegetables; frozen meat; frozen seafood; game,
not live; ham; hamburgers [meat patties]; lard;
laver, preserved; lobsters, not live; meat; meat
extracts; meat, preserved; meat, tinned;
meatballs; mussels, not live; oysters, not live;
pork; pork, tinned; poultry, not live; prawns, not
live; prepared main courses consisting primarily
of seafood; prepared meals consisting primarily
of meat, fish, poultry or vegetables; processed
bean sprouts; processed fish; processed
seafood; salmon, not live; salted fish; salted
meats; sardines, not live.

Our application was rejected on 31 May 2021 as the trademark was found to be non-compliant with the requirements of the Trademarks Act 2019
on the grounds, amongst others, that the mark has no distinctive features. We had submitted an appeal application to MyIPO on the rejection on
14 June 2021 and are awaiting their decision on the appeal as at the LPD.

Our application was rejected on 10 January 2022 as the trademark was found to be non-compliant with the requirements of the Trademarks Act
2019 on, amongst others, that the mark has no distinctive features. We had submitted an appeal application to MyIPO on the rejection on 10
January 2022 and are awaiting their decision as at the LPD.

Our application was rejected on 4 July 2022 as the “MO Wholesale Centre” mark (disclosed in item 3 of the table above) and “MO Foodmart” mark
(disclosed in item 4 of the table above) were found to be non-compliant with the requirements of the Trademarks Act 2019 on the grounds, amongst
others, that the marks were too similar to each other. We had submitted an appeal application to MyIPO on the rejection on 29 July 2022 clarifying
that both MO and HGMC are held by a common shareholder, and are awaiting their decision as at the LPD.

We have submitted an application for registration of the trademark and MyIPO is in the process of verifying the documents and information submitted
during the trademark application process before a decision is made on the said application.
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6.19

Should any of the above appeal applications be unsuccessful, we can rebrand our frozen seafood
products that are currently being sold under the respective marks with a different trademark. In
the meantime, we do not expect any material impact to our Group’s business operations as most
of our frozen seafood products are sold through our outlets and our online marketplace, “MO
Signature™”, which enable our customers to better recognise our trademark as compared to
other similar trademarks, if any.

Contracts/Arrangements/Documents Which Our Group is Materially Dependent on
Save as disclosed below, as at the LPD, there are no contracts, agreements, arrangements or
documents entered into by our Group or issued to our Group which we are materially dependent

on and which are material to our business and profitability:

ECERDC Commercial Agreement

Background

On 10 March 2016, the ECERDC Commercial Agreement was entered into between ECERDC,
MHC, Meng How (M) and Meng How Group for the companies to commercially invest in, operate
and manage the KIFPP Processing Facility (“Project”). Pursuant to the ECERDC Commercial
Agreement, we have also obtained income tax exemption for a period of 10 years up to year of
assessment 2027 commencing from the year of assessment 2018.

On 23 September 2021, ECERDC, Meng How (M), Meng How Group, MHC and PT Resources
entered into the Novation Agreement in which Meng How (M) and Meng How Group novated all
of their rights, duties, obligations and liabilities under the ECERDC Commercial Agreement to PT
Resources.

References to “Anchor Companies” shall hereinafter refer collectively to PT Resources and MHC.
The salient terms of the ECERDC Commercial Agreement including terms amended/added
pursuant to the Novation Agreement are as follows:

Term

The ECERDC Commercial Agreement came into effect on 2 December 2016 upon fulfilment of
the conditions precedent of the ECERDC Commercial Agreement and shall be effective for 30
years until its expiry on 1 December 2046(") and/or earlier termination in accordance with the
termination provisions therein (“Agreement Period”). The ECERDC Commercial Agreement
may be renewed for a further period to be agreed upon by the ECERDC and the Anchor
Companies subject to 6 months’ prior written notice being given by either the ECERDC or the
Anchor Companies.

Note:

(1)  For information, the later expiry date of the ECERDC Commercial Agreement of 1
December 2046 as compared to the latest expiry date of the LKIM Lease Agreement of 31
August 2046 as stated below is mainly due to a delay in the fulfilment of the conditions
precedent of the ECERDC Commercial Agreement resulting in the ECERDC Commercial
Agreement only being effective on 2 December 2016.

The ECERDC Commercial Agreement shall continue to subsist subject to the continued renewal
of the LKIM Lease Agreement as detailed below.
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Anchor Companies’ Obligations

The Anchor Companies’ obligations under the ECERDC Commercial Agreement comprise,
amongst others, the following:

(i)

(ii)

(iif)

(vii)
(viii)

(ix)

enter into the LKIM Lease Agreement in respect of the lease of the KIFPP Processing
Facility, which was first entered into on 30 November 2016 and renewed on 8 November
2019;

establish and implement SOPs, policies and procedures in respect of product quality, food
safety, traceability requirements, health safety and environment, and waste disposal in
accordance with domestic and international standards. The Anchor Companies shall
maintain proper records showing that the Anchor Companies and their personnel,
subcontractors and agents have adhered to the abovementioned SOPs, which includes
the 1ISO 22000:2005, HACCP, GMP and MeSTI Secure Food Certification Scheme;

ensure that its operations and activities meet recognised and applicable product
standards, specific importer requirements and such other standards and certifications
recognised by the Ministry of Agriculture and Food Industries. Please refer to Section 6.7
of this Prospectus for the certifications obtained by our Group;

comply with all laws and regulations applicable to its operations and activities including
those in relation to health, safety, security and the environment;

procure, build, develop, operate, manage and maintain the necessary infrastructure and
utilities requirements at the KIFPP Processing Facility at the Anchor Companies’ own
costs;

hold the infrastructure, buildings, and utilities which were constructed by the ECERDC and
leased from the LKIM (“Infrastructure”) on trust for the ECERDC and to maintain the
Infrastructure in good working condition;

ensure the general upkeep and cleanliness of the KIFPP;

ensure the establishment, operation and management of a commercially viable and
sustainable fish processing park; and

ensure the “controlling interest” (" in the Anchor Companies should at all times be a
Malaysian entity or individual (“Malaysian Shareholding Restriction”).

Note:

(1)  “Controlling interest” means any person, corporation, association, partnership or
other entity:

(@)  which holds and beneficially controls, directly or indirectly, in excess of 50%
of the issued share capital of the company;

(b)  in respect of which that person, corporation, association, partnership or other
entity controls (either directly or indirectly) the composition of that company's
board of directors; or

(c) inrespect of which such person, corporation, association, partnership or other
entity is in a position to cast or control (either directly or indirectly) the casting
of more than 50% of the number of votes that may be cast at a shareholders’
meeting of that company.
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Step-In Rights

The ECERDC or LKIM shall have the absolute discretion to carry out any of the obligations of the
Anchor Companies under the ECERDC Commercial Agreement in the event that the Anchor
Companies fail to carry out any such obligations. Any costs and expenses incurred by the
ECERDC and/or LKIM shall be reimbursed by the Anchor Companies to the ECERDC and/or
LKIM.

Indemnities

The Anchor Companies shall indemnify the ECERDC, its personnel, employees, servants or
agents against loss of or damages to property or bodily injury sustained by it or them including
death by reason of any wilful default, act of neglect and/or omission of the Anchor Companies,
their personnel, employees, servants or agents whilst performing their duties within the scope of
their work for the Anchor Companies.

The Anchor Companies shall be liable for and shall indemnify the ECERDC from and against all
injuries to and including death of, and/or all loss of or damages to property of third parties arising
out of or in connection with the performance of their obligations under the ECERDC Commercial
Agreement whether or not such injuries, death, loss or damages was caused by or contributed
to or was partly attributable to any act, omission, fault, negligence or lack of due diligence of the
ECERDC or any of its employees, servants or agents.

Termination

The ECERDC may terminate the ECERDC Commercial Agreement by giving written notice to
the Anchor Companies in the following events:

(i) the Anchor Companies have breached the terms of the ECERDC Commercial Agreement
and such breach is not capable of being remedied;

(i)  the Anchor Companies have breached the terms of the ECERDC Commercial Agreement
and such breach is capable of being remedied, but remains unremedied by the Anchor
Companies within the period stipulated in the written notice from the ECERDC to the
Anchor Companies requiring the Anchor Companies to remedy such breach; or

(iii)  the Anchor Companies are convicted by a court of law for corruption or unlawful activities
in breach of the ECERDC Commercial Agreement, and the Anchor Companies shall pay
to the ECERDC all compensation, damages, costs and expenses incurred by the ECERDC
arising from the termination of the ECERDC Commercial Agreement.

Upon such termination or expiry of the ECERDC Commercial Agreement, the following shall
apply:

(i) the Anchor Companies shall cease all of its operations at the KIFPP Processing Facility
and vacate the KIFPP. The Anchor Companies shall also handover the Infrastructure to
the ECERDC in good operational condition;

(i)  the Anchor Companies shall terminate and/or procure the proper resolution of the LKIM
Lease Agreement and all other legally binding arrangements that are no longer applicable
due to termination of the ECERDC Commercial Agreement;

(i)  the Anchor Companies shall compensate the ECERDC for any losses and damages as a
result of termination of the ECERDC Commercial Agreement; and

(iv) allrights in the KIFPP shall revert to the ECERDC and LKIM in accordance with the terms
of the ECERDC Commercial Agreement.
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In addition, if ECERDC chooses to terminate the ECERDC Commercial Agreement by giving 1
month written notice to the Anchor Companies and the parties subsequently enter into a
termination agreement on terms and conditions to be mutually agreed upon, the Anchor
Companies shall continue to operate at the KIFPP Processing Facility subject to the terms of the
LKIM Lease Agreement and/or other documents and agreements as may be required by LKIM.
Simultaneous with the execution of the termination agreement, the Anchor Company(ies) shall
execute such documents and/or agreements required by LKIM to cater for the continued
occupation of the KIFPP Processing Facility by the Anchor Company(ies) upon such terms and
conditions to be mutually agreed upon.

Pursuant to item (ix) of the Anchor Companies’ Obligations, we had obtained a written
undertaking from our Promoter, namely Heng Chang Hooi that throughout the term of the
ECERDC Commercial Agreement:

(i) he will hold no less than 51% equity interest in our Company;

(i) inthe event he holds less than 51% equity interest in our Company (“Triggering Event”),
he will obtain ECERDC'’s prior written consent in respect of the Triggering Event and to
abide by the conditions (if any) imposed by the ECERDC; and

(i)  in the event of a Triggering Event, he will indemnify our Company from any and all
damages and losses that may be suffered by our Company and MHC as a result of such
Triggering Event.

In the event Heng Chang Hooi fails to meet the abovementioned conditions, it shall be deemed
to be a remediable breach under the ECERDC Commercial Agreement, and Heng Chang Hooi
shall be required to remedy such breach within the period stipulated in the written notice from the
ECERDC to the Anchor Companies, failing which shall give ECERDC the right to terminate the
ECERDC Commercial Agreement.

LKIM Lease Agreement

Pursuant to the ECERDC Commercial Agreement and in furtherance of the Project, LKIM and
MHC had entered into a lease agreement dated 30 November 2016 for a lease of the KIFPP
Processing Facility from 1 September 2016 for a period of 3 years, which can be renewed every
3 years up to 31 August 2046 subject to the LKIM’s approval. The lease was last renewed from
1 September 2022 and will expire on 31 August 2025. Please refer to item 1 of rented properties
under Section 6.20 of this Prospectus for further details of the current lease. The other salient
terms of the LKIM Lease Agreement are as follows:

Termination

The LKIM may terminate the LKIM Lease Agreement by providing written notice to MHC in any
of the following events:

(i) MHC breaches any of its covenants and/or obligations under the LKIM Lease Agreement
and fails to remedy such breach within 30 days of being notified to do so by the LKIM;

(i)  the monthly rental or other applicable fees remain in arrears for 2 months after being due;

(i) MHC sublets, surrenders, exchanges, or transfers possession of its equipment and/or
possession of the KIFPP Processing Facility without the LKIM’s prior written consent;

(iv) MHC fails to maintain or repair the condition of its equipment and/or the condition of the
KIFPP Processing Facility within 14 days of being notified to do so by the LKIM,;

(v)  MHC is subject to insolvency proceeds, liquidation proceedings, receivership proceedings,

or is subject to a court judgement or court order for the seizure of MHC’s equipment or the
KIFPP Processing Facility;
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(vi)  the LKIM is of the opinion that the LKIM Lease Agreement is required to be terminated for
the purpose of national importance, national safety, or to comply with any orders or rulings
made by the Malaysian Government; and

(vii)  MHC, its employees or its agents engage in illegal activities.

In addition to the above, MHC may terminate the LKIM Lease Agreement by providing 3 months’
written notice to the LKIM.

In the event that MHC fails to remedy a remediable breach within the period as may be specified
by the LKIM in its notice, the LKIM shall have the right to re-enter the KIFPP Processing Facility
to take vacant possession of the KIFPP Processing Facility and reclaim any assets as may be
owned by the LKIM, whereupon MHC shall be required to do the following:

(i) pay to the LKIM the monthly rental for the remaining unexpired term of the LKIM Lease
Agreement as well as all outstanding utilities bills pursuant to the LKIM Lease Agreement;
and

(i)  return the KIFPP Processing Facility and assets to the LKIM in its original condition prior
to the commencement of the LKIM Lease Agreement. If MHC fails to return the KIFPP
Processing Facility and assets in their original condition, any additional costs incurred by
the LKIM to restore the KIFPP Processing Facility and/or assets to its original condition
shall be deemed as a debt owed by MHC to the LKIM.

Indemnities

MHC shall protect and indemnify the LKIM in full for all claims or losses incurred either directly

or indirectly by the LKIM resulting from MHC’s actions or negligence, or the negligence of MHC'’s

agents, employees, visitors or representatives.

Renewal

The LKIM may renew the LKIM Lease Agreement subject to fulfiiment of the following:

(i) MHC continues to comply with its obligations under the ECERDC Commercial Agreement;
(i)  MHC continues to meet the key performance indicators as may be set by the LKIM,;
(i)  MHC continues to fulfil its obligations under the LKIM Lease Agreement; and

(iv) MHC is not in breach of any terms and conditions of the LKIM Lease Agreement.

Provided that MHC fulfils the above criteria, LKIM may at MHC’s written request made within 3
months prior to expiration, renew the LKIM Lease Agreement for a further 3-year period on the
same terms and conditions (except for the applicable monthly rental, which shall increase at a
rate not exceeding 5% of the preceding monthly rental or current market rental rate, whichever
is lower). Any other fees payable by MHC under the LKIM Lease Agreement must be determined
in advance by the LKIM prior to the renewal.
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6.20 Properties, Plant and Equipment

A summary of the properties owned by our Group for our operations as at the LPD are as follows:

Category of Restrictions in Date of
Registered Title Description / land use / interests / Land area / issuance of NBV as at 30
No. owner | Postal address Existing use Tenure Encumbrances Built-up area CF/CCC Apr 2022
RM’000
1. Registered Title Description Cateqgory of Restrictions in Land area 22 Feb 2017 1,007
owner GM 38140, Lot 3-storey shop land use interest 130 sqm
MO 162943, Batu 6% Jalan office Building This land may not be
Gambang, Mukim transferred, leased, Built-up area
Beneficial Kuala Kuantan, Daerah Existing use Tenure or charged without 376.26 sqm
Owner Kuantan, Negeri Ground floor: Freehold the consent of the
Not Pahang Retail outlet Director of the
applicable Pahang Department
Postal address 1stand 2" floors: of Lands and Mines
B22, Lorong Seri  Workers
Damai Perdana 57, accommodation Encumbrances
Jalan Gambang, 25150 Charged to Hong
Kuantan, Pahang Leong Bank Berhad
2. Registered Title Description Category of Restrictions in Land area 22 Feb 2017 1,007
owner GM 38141, Lot 3 storey shop land use interest 130 sgm
MO 162944, Batu 6% Jalan office Building This land may not be
Gambang, Mukim transferred, leased, Built-up area
Beneficial Kuala Kuantan, Daerah Existing use Tenure or charged without 376.26 sqm
Owner Kuantan, Negeri Ground floor: Freehold the consent of the
Not Pahang Retail outlet Director of the
applicable Pahang Department

Postal address

B24, Lorong  Seri
Damai Perdana 57,
Jalan Gambang, 25150
Kuantan, Pahang

1st floor: Vacant

2nd floor: Vacant
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Category of Restrictions in Date of
Registered Title Description / land use / interests / Land area / issuance of NBYV as at 30
No. owner | Postal address Existing use Tenure Encumbrances Built-uparea CF/CCC Apr 2022
RM’000
3. Registered Title Description Category of Restrictions in Land area Not applicable 2,455
owner PM 31091, Lot 150651, Vacant land land use interest 4,464 sgqm
MHC Mukim Kuala Kuantan, Commercial / This land may not be
Daerah Kuantan, Existing use Industrial transferred, leased, Built-up area
Beneficial Negeri Pahang Not in use or charged without Not applicable
Owner Tenure the consent of the
Not Postal address 60-year lease State Authority
applicable Not applicable expiring on
16 March Encumbrances
2068 Charged to Bank
Pertanian  Malaysia
Berhad (Agrobank)
4. Registered Title Description Category of Restrictions in Land area 17 October 630
owner HSD 57483, PT 3 storey shop land use interest 152.4 sgqm 2014
HGMC 120930, Mukim Kuala office Building This land may not be
Kuantan, Daerah transferred, leased, Built-up area
Beneficial Kuantan, Negeri Existing use Tenure or charged without 457.4 sqm
Owner Pahang Workers 99-year lease the consent of the
Wonzong accommodation  expiring on State Authority
Brother Postal address 23
Trading & B50, Jalan Biz Park September Encumbrances
Construction  Utama, Kuantan Biz 2117 e Charged to
Sdn Bhd M Park, 25100 Kuantan, Maybank Islamic

Pahang
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Note:

(1) HGMC is the legal registered owner of this property pursuant to a sale and purchase agreement dated 29 August 2018 entered into between HGMC and
Wonzong Brother Trading & Construction Sdn Bhd (“Vendor”). The Vendor is still the beneficial owner of this property in view that part of the purchase

consideration is pending disbursement by our financier, Maybank Islamic Berhad to the Vendor as at the LPD.

A summary of the properties rented by our Group for our operations as at the LPD are as follows:

Description / Existing Land area/ Rental per
No. Landlord Tenant  Property address use Built-up area Tenure annum
RM
1. LKIM MHC Kuantan Integrated Fish Description: Land area: 3 years commencing from 1 144,000
Processing Park 1%-storey detached 24,401.78 sqf September 2019 to 31 August
(KIFPP), Jalan Seri building 2022 and renewed for an
Kemunting 2, 25100 Built-up area: additional 3-year term
Tanah Putih, Kuantan, Existing use: 25,951.78 sqf commencing from 1 September
Pahang Processing facility 2022 to 31 August 2025
including cold room and
management office We may renew this tenancy every
3 years up to 31 August 2046,
subject to the Landlord’'s
agreement
2. Chandra MHC Unit K3-5-12, Tower 3, Description: Land area: Period commencing from 1 71,896
Velu UOA Business Park, Office lot Not applicable () March 2020 to 31 August 2022 @)

Jalan Pengaturcara
U1/51A, Section U1
Kawasan Perindustrian
Temasya, 40150

Shah Alam, Selangor

Existing use:
Management office
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Description / Existing Land area/ Rental per
No. Landlord Tenant  Property address use Built-up area Tenure annum
RM
3. Big 10 HGMC Ground Floor, No. 41, Description: Land area: 3 years commencing from 1 66,000
Properties Ground Floor, Jalan 1 floor of a 3-storey Not applicable ™ August 2022 to 31 July 2025
Sdn Bhd Sultan Abdullah, 26600 shop office
Pekan, Pahang Built-up area: The tenancy can be extended for
Existing use: 2,002.09 sqf a further 3-year period by giving
Retail outlet the Landlord at least 3 months’
written notice
4. Kuantan HGMC Kompleks Pasar Description: Land area: 3 years commencing from 1 120,000
Municipal Borong Baru 2-storey detached Not applicable ()  September 2019 to 31 August
Council Kemunting building 2022 4
Kuantan, Jalan Built-up area:
Kemunting 2, Existing use: 31,075.41 sqf The tenancy can be extended
25100 Kuantan, Wholesale outlet every 3 years up to 31 August
Pahang 2040 by giving the Landlord at
least 3 months’ written notice
5. Nadia Binti MO Ground Floor, No. Description: Land area: 3 years commencing from 1 43,920
Noordin B2/1470, 1 floor of a 2-storey Not applicable (" February 2022 to 31 January
Perkampungan Balok shop office 2025
Permai, Jalan Kuantan- Built-up area:
Kemaman, 26000 Existing use: 1,496.18 sqf The tenancy can be extended for
Kuantan, Pahang Retail outlet a further 3-year period by giving
the Landlord at least 3 months’
written notice
6. Ti Boon MO Ground Floor Lot 1052 Description: Land area: 3 years commencing from 1 114,000
Leong and and 1053, and 2™ Floor, 1% floors of 2 adjacent Not applicable (' August 2020 to 31 July 2023
Peter Liew Lot 1052, Jalan 3-storey shop office
Kok Hang Sulaimani, 24000 Built-up area: The tenancy can be extended for

Kemaman, Terengganu

Existing use:
Retail outlet
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Description / Existing Land area/ Rental per
No. Landlord Tenant  Property address use Built-up area Tenure annum
RM
7. Syarikat MO Ground Floor and Description: Land area: 3 years commencing from 1 40,800
Kemaman Basement Floor, K-90K, 1 floor of a 3-storey Not applicable (" December 2021 to 30 November
Motor Parts Taman Idaman, Jalan shop office and a 2024
Supply Jakar, 24000 Kemaman, basement Built-up area:
Terengganu 1,937.51 sof The tenancy can be extended for
Existing use: a further 3-year period by giving
Retail outlet the Landlord at least 2 months’
written notice
8. Arifin  Bin MO Lot 8217, Jalan Besar, Description: Land area: 3 years commencing from 1 31,800

Embong

Notes:

Kampung Cacar Baru,
23100 Paka,
Terengganu

1 floor of a 2-storey
shop office

Existing use:
Retail outlet

(1)  Not applicable as the leased property is a shoplot.

Not applicable (")

Built-up area:
1,603.82 sqf

February 2021 to 31 January
2024

The tenancy can be extended for
a further 3-year period by giving
the Landlord at least 2 months’
written notice

(2) Pursuant to an inspection by the Fire and Rescue Department Malaysia — Pahang in August 2020, we were advised that a high-tension electrical
room located adjacent to the KIFPP Processing Facility would require rectification works to be done. Please refer to Section 9.1.2 of this Prospectus

for further details of the said rectification works.

(3) We have provided written notice to the landlord for this rented property to extend the tenure of this tenancy for a further 1-year period from 1
September 2022 to 31 August 2023.

(4) We have provided written notice to the landlord for this rented property to extend the tenure of this tenancy for a further 3-year period from 1
September 2022 to 31 August 2025.
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A summary of the fleet of motor vehicles owned and used by our Group for our operations as at
the LPD are as follows:

Type of motor No.of Average NBV as at 30

No. vehicle Functions units age Apr 2022
Years RM’000

1. Refrigerated truck  Delivery of chilled and 5 1.9 218

frozen products to
customers in the East
Coast region of Peninsular

Malaysia
2. Non-refrigerated Delivery of products to 2 7.4 -
truck customers in the East
Coast region of Peninsular
Malaysia

6.21 Production Capacity and Output

The maximum production capacity and utilisation rates of the KIFPP Processing Facility for the
FYE 2019 to FYE 2022 and up to the LPD are set out below:

M@ Maximum

production capacity = Actual production Utilisation rate
tonnes tonnes %
FYE 2019 22,080 4,813 21.8
FYE 2020 22,080 9,655 43.7
FYE 2021 22,080 8,584 38.9
FYE 2022 22,080 14,652 66.4
1 May 2022 up to the LPD ) 5,565 3,348 60.2

Notes:

(1)  Maximum production capacity is calculated based on maximum volume of seafood that
can be frozen daily and 345 working days (i.e. excluding 20 days of public holidays and
scheduled maintenance) in a year using our IQF freezer and semi-contact blast freezers.

(2) Maximum production capacity is based on two 8-hour shifts per day. For information
purposes, the KIFPP Processing Facility generally operates on one 8-hour shift per day.
However, the KIFPP Processing Facility will operate on two 8-hour shifts per day or
extended shifts when required.

(3)  Proportionate based on annual maximum production capacity.

The IQF freezer can typically freeze between 3 - 4 tonnes of fishes, between 2 - 2.5 tonnes of
prawns or approximately 2 tonnes of squids per hour. Depending on the size and weight, each
of the semi-contact blast freezers will take approximately 4 hours for 1.4 tonnes of fishes, prawns
or squids to be fully frozen.
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The KIFPP Processing Facility is also limited by the volume of products that can be stored at our
cold room in the KIFPP Processing Facility. The maximum capacity and utilisation rates of our
cold room in the KIFPP Processing Facility for the FYE 2019 to FYE 2022 and up to the LPD are
set out below:
() Maximum (2 Highest storage
storage capacity utilisation Utilisation rate
tonnes tonnes %
FYE 2019 700 650 92.9
FYE 2020 700 650 92.9
FYE 2021 700 650 92.9
FYE 2022 700 700 100.0
1 May 2022 up to the LPD 700 700 100.0
Notes:
(1) Maximum annual storage capacity is calculated based on maximum volume of frozen
seafood supplies and products that can be stored in the cold room at a point in time.
(2) Highest storage utilisation was calculated based on highest use of storage space during
the financial year or period.
We store our excess supplies and products at third-party cold room facilities in the event of
insufficient space in our cold room at the KIFPP Processing Facility.
6.22 Future Plans and Strategies

The following strategies have been identified as a means to strengthen our processing and trading
of frozen seafood products as well as retail trading of other products segments:

(i)

We plan to set up a new cold storage warehouse

At present, we have a cold room at the KIFPP Processing Facility to store our frozen
seafood supplies and products, which reached a utilisation rate of 100% during the FYE
2022 as indicated in Section 6.21 of this Prospectus. In addition, our "MO Wholesale
Centre" is also equipped with a cold room that is mainly used to store products that are to
be retailed at our “MO Wholesale Centre” and/or prior to distribution to our “MO
Foodmart™” outlets. In the event there is insufficient space at our cold rooms in the KIFPP
Processing Facility and "MO Wholesale Centre", we have stored our frozen seafood
supplies and products as well as other products in third-party cold room facilities which
reached a maximum tonnage of 4,458 tonnes during the period from 1 May 2022 up to the
LPD.

We expect to receive increasing orders from customers in view of our future plans and
strategies as described in Sections 6.22(ii) and 6.22(iii) of this Prospectus. Thus, we
recognise that we require additional cold room to store our frozen seafood supplies and
products to cater for this demand. Further, in anticipation of the expansion in number of
outlets via licensing as described in Section 6.22(iii) of this Prospectus, we will also need
to cater for additional cold rooms to store other products that are frozen or chilled as these
products are required to be stored at different temperatures and in separate cold rooms in
compliance with ISO 22000:2005 certification for food safety management system.

As such, we intend to set up a new cold storage warehouse which will not only be used to

store our frozen seafood supplies and products, but also chilled and frozen meat, fruits
and vegetables which are to be sold at our outlets and online marketplace.
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We have an existing plot of vacant land measuring 4,464 sgm at PM 31091, Lot 150651,
Mukim Kuala Kuantan, Daerah Kuantan, Negeri Pahang which will be the proposed site
for our new cold storage warehouse. This plot of land is located within 5 km from the KIFPP
Processing Facility and our “MO Wholesale Centre” outlet. The details of the vacant land
are as follows:

Date of acquisition . 5 September 2014

Consideration : RM2.9 million, which was funded via internally
generated funds and bank borrowing

Category of land use :  Commercial / Industrial (")

Note:

(1)  Our new cold storage warehouse to be constructed thereon is in compliance with
the land use condition.

The intended location for the new cold storage warehouse is as depicted below:
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Location of our proposed new cold storage warehouse

The new cold storage warehouse is expected to have a total built-up area of 28,392 sqf,
comprising 6 separate cold rooms, anteroom, 5 loading/unloading bays and an adjoining
3-storey administrative office. The 6 separate cold rooms will be used to store different
types of supplies and products and are estimated to have a total storage capacity of 3,300
tonnes™).

Note:

(1)  Estimated based on the size of the cold rooms and the average tonnage of frozen
seafood products per area. The storage capacity may vary if the cold rooms are
utilised to store other types of products (e.g. chilled and frozen meat and non-meat
products).

The temperature of these cold rooms can be controlled individually to allow the storage of
different supplies and products that are needed to be stored in different temperature
ranges. The new cold storage warehouse will be designed to comply with the ISO
22000:2005 certification for food safety management system.
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When the new cold storage warehouse is operational, we intend to maintain a higher level
of inventories to cater for the expected increase in sales to international customers and
expansion of outlets via licensing as well as to store not only frozen seafood supplies and
products but also chilled and frozen meat, fruits and vegetables.

Thus, the new cold storage warehouse will increase our maximum storage capacity from
700 tonnes at the KIFPP Processing Facility to 4,000 tonnes and will enable us to:

(a) increase storage capacity to cater for growing demand for our frozen seafood
products. As illustrated in Section 6.21 of this Prospectus, we are only able to store
up to 700 tonnes of frozen seafood supplies and products in our existing cold room
at the KIFPP Processing Facility, which reached a utilisation rate of 100% during
the FYE 2022. In addition, we have stored excess supplies and products at third-
party cold room facilities which reached a maximum tonnage of 4,458 tonnes during
the period from 1 May 2022 up to the LPD;

(b)  store chilled and frozen other products (including meat and non-meat products)
which are required to be stored at different temperatures and in separate cold rooms
in compliance with 1ISO 22000:2005 certification for food safety management
system. We anticipate that we will require additional cold rooms to store these
products as our retail trading of other products segment grows as we expand our
outlets via licensing. Hence, the new cold storage warehouse with 6 separate cold
rooms will allow for storage of these chilled and frozen other products;

(c) have additional cold rooms to store seasonal seafood supplies or when there are
surplus in seafood supplies, which will allow us to fulfil customers’ orders throughout
the year, even when seafood supplies are low or are not in season; and

(d) facilitate us to bid for orders from potential customers which requires its suppliers to
have a minimum storage capacity which exceeds our current storage capacity.

To this end, we intend to invest a sum of approximately RM17.6 million which will be used
to defray the construction of our new cold storage warehouse, including the foundation
works, steel structure and roofing works, mechanical and electrical works, plumbing, as
well as purchase of racking systems and refrigeration systems for the cold rooms. This will
be fully funded via the proceeds from our Public Issue as set out in Section 4.5 of this
Prospectus.

We expect to finalise the building layout plan and obtain approval from the relevant
authorities within 6 months upon receipt of the proceeds. We will commence construction
thereafter and expect that the new cold storage warehouse will be fully operational within
30 months from the commencement of construction.

In order to facilitate the operation of our new cold storage warehouse, we intend to recruit
an additional 40 employees, of which 5 will be managerial and supervisory operations
personnel as well as finance and administration personnel. The remaining 35 will be forklift
drivers, general workers and security personnel.
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(i)

We intend to continue growing our exports of frozen seafood products to the
international market, particularly Asia Pacific and Middle East

Our revenue from the international market grew from RM13.5 million in the FYE 2019 to
RM199.7 million in the FYE 2022. Consequently, the percentage contribution of revenue
generated from the international market grew from 11.6% in the FYE 2019 to 57.2% in the
FYE 2022.

For the past 4 FYEs, we have exported our products to countries in the Asia Pacific and
the Middle East such as Saudi Arabia, China, the Philippines and the UAE. These markets
present a pool of opportunities for us to expand our geographical presence in light of
positive market prospects in the Asia Pacific and the Middle East as set out in the IMR
Report. According to the IMR Report, the average seafood consumption in the Asia Pacific
was the highest in the world at 33.9 kg per capita. While the per capita seafood
consumption in the Middle East is relatively lower than the global average of 19.2 kg per
capita, the Middle East imports a large volume of frozen seafood. We thus recognise that
these markets will continue to present opportunities for us to tap onto and we intend to
continue growing our exports to these markets.

In the past, we have successfully begun exporting our products to the Asia Pacific and the
Middle East through business referrals and by attending international seafood exhibitions.
We intend to continue to further expand our sales in these regions by tapping onto our
existing network for business referrals. Once we can safely travel overseas and participate
in international seafood exhibitions after the COVID-19 pandemic is curbed, we intend to
continue participating in international seafood exhibitions. As at the LPD, we have been
receiving increasing orders from our existing customers and new customers through
business referrals. As such, we anticipate that we will be securing more orders in the
future.

At present, our existing customer base in these markets are wholesalers who typically
request for our frozen seafood products to be sold unbranded (without any brand labels).
To further grow our exports to these markets, we intend to launch our own brand of frozen
seafood products, be it “MyLaut” or any other brand we deem fit, to expand our customer
segments in these markets to include retailers and end-customers.

Particularly in China, we have been registered with the CAIQ since 28 April 2021. With the
CAIQ registration, we will be able to print a QR code on our frozen seafood packaging
which will allow end-customers to scan and obtain information on our company and our
processing capabilities as well as allow for product tracing (that is, the location where they
have been processed and shipped). This will provide credibility to our Group’s frozen
seafood products sold in China, thus increasing the attractiveness of our frozen seafood
products sold in China. The CAIQ QR code will also ease the process of exporting our
products into the country in the future as the authorities in China will be able to easily trace
the origin of our products.

We intend to market our range of frozen seafood products through sellers on online
marketplaces in China and grocery retailers. We are currently in the midst of identifying
suitable sellers on online marketplaces to be our distributors. Once we have identified
these sellers, we will conduct our due-diligence on their background and experience to
ensure that they are suitable to be our distributors. Barring any unforeseen circumstances,
we intend to finalise the appointment of a distributor by the end of 2023.

The cost of purchase of seafood supplies, including those to cater for the expected growth
in our exports and network of “MO Foodmart™” outlets through a licensing business model
as detailed below, will be funded via our internally generated funds, bank borrowings
and/or proceeds raised from our Public Issue.
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(iif)

We intend to expand our network of “MO Foodmart™” outlets through a licensing
business model

As at the LPD, we operate 6 “MO Foodmart™” outlets in Pahang and Terengganu. The
“MO Foodmart™” outlets generally focus on selling our frozen seafood products packaged
in vacuum and skin packs as well as a limited range of other products to complement our
frozen seafood products.

We plan to expand our network of “MO Foodmart™” outlets through a licensing business
model. Our licensing business model will entail collaborating with licensees to set up “MO
Foodmart™” outlets, where the licensees will be responsible for funding the set-up of the
new “MO Foodmart™” outlets to our satisfaction. Meanwhile, we will supply the licensees
with our range of frozen seafood products and other products to sell at these outlets.
Through this licensing business model, we will be able to expand the network of “MO
Foodmart™” outlets without incurring capital expenditure as well as improve our financial
performance due to an increase in sales albeit at a lower profit margin as a result of supply
of products at a lower price to the licensees.

Notwithstanding the above, we will charge the licensees an initial license fee and a monthly
license fee, of which the amounts will be determined later, for amongst others, the use of
our branding. These licensees will be selected by our Group after assessing amongst
others, their financial capabilities, experience and proposed locations. In assessing the
suitability of the proposed locations, we will consider amongst others, the proximity of the
proposed locations to existing or upcoming “MO Foodmart™” outlets, accessibility and
reach to our target customer segment in the catchment areas surrounding the proposed
locations.

We are currently in the midst of identifying suitable candidates to be our licensees. Once
we have identified these candidates, we will conduct our due-diligence on their background
and experience to ensure that they are suitable to be our licensees.

Barring any unforeseen circumstances, we intend to finalise the appointment with our
licensees to open a minimum of 3 new “MO Foodmart™” outlets by the end of 2023. We
plan to prioritise our expansion of “MO Foodmart™” outlets in the East Coast region of
Peninsular Malaysia. Nevertheless, we will continually assess the feasibility of opening
additional “MO Foodmart™” outlets in other states in Malaysia when opportunities arise.

With the growth in the network of “MO Foodmart™” outlets, we will not only be able to build
our reputation as a frozen seafood supplier, but also increase our revenue from trading of
frozen seafood and other products.

6.23 Exchange Controls

6.24

Our Group has not established any other place of business outside of Malaysia and is not subject
to governmental laws, decrees, regulations or other legislations that may affect the repatriation
of capital and remittance of profits by or to our Group.

Regulatory Requirements and Environmental Issues

Our Group’s business operations are subject to the following laws and regulations:

Local Government Act 1976;
Environmental Quality Act 1974;
Factories and Machinery Act 1967;

Regulation 10(2) of the Factories and Machinery (Notification, Certificate of Fitness and
Inspections) Regulations 1970;
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(e) Fisheries Development Authority Act 1971;

() Food Act 1983;

(g) Fisheries Act 1985;

(h)  Industrial Coordination Act 1975;

(i) MIDA (Incorporation) Act 1965; and

() Employees’ Minimum Standards of Housing, Accommodations and Amenities Act 1990
and Employees’ Minimum Standards of Housing, Accommodations and Amenities

(Accommodation and Centralized Accommodation) Regulations 2020 (‘EMSHA”).

As at the LPD, the accommodation provided by our Group to our foreign employees comply with
the requirements imposed under EMSHA.

Further, save as disclosed in Sections 6.20 and 9.1.2 of this Prospectus, as at the LPD, there is
no other breach of any property or land use conditions and/or non-compliance with any relevant
laws, regulations, rules or requirements governing the conduct of our Group’s business (including
land rules and building regulations) nor any environmental issues which may materially affect our
Group’s business or operations and usage of properties owned and rented by our Group.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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< PROVIDENCE STRATEGIC PARTNERS SDN BHD
(1238910-A)

67-1, Block D, Jaya One, Jalan Prof Diraja Ungku Aziz,
I PROVIDENCE 46200 Petaling Jaya, Selangor, Malaysia.
. ' - T: +603 7625 1769

Date: 3 August 2022

The Board of Directors

PT RESOURCES HOLDINGS BERHAD

Kuantan Integrated Fish Processing Park (KIFPP)
Jalan Seri Kemunting 2

25100 Tanah Putih, Kuantan

Pahang, Malaysia.

Dear Sirs,

Independent Market Research (“IMR”) Report on the Frozen Seafood Markets in Asia Pacific and Middle
East, Frozen Seafood Processing Industry in Malaysia, and Grocery Retail Industry in Malaysia, in
conjunction with the Proposed Listing of PT RESOURCES HOLDINGS BERHAD on the ACE Market of
Bursa Malaysia Securities Berhad

PROVIDENCE STRATEGIC PARTNERS SDN BHD (“PROVIDENCE?”) has prepared this IMR Report on
the Frozen Seafood Markets in Asia Pacific and Middle East, Frozen Seafood Processing Industry in
Malaysia, and Grocery Retail Industry in Malaysia for inclusion in the Prospectus of PT RESOURCES
HOLDINGS BERHAD.

PROVIDENCE has taken prudent measures to ensure reporting accuracy and completeness by adopting
an independent and objective view of these industries within the confines of secondary statistics, primary
research and evolving industry dynamics. We believe that this IMR Report presents a balanced view of
the industry within the limitations of, among others, secondary statistics and primary research, and does
not purport to be exhaustive.

For and on behalf of PROVIDENCE:

MELISSA LIM
EXECUTIVE DIRECTOR

About PROVIDENCE STRATEGIC PARTNERS SDN BHD:

PROVIDENCE is an independent boutique research and advisory firm based in Selangor, Malaysia. Since
our inception, PROVIDENCE has specialised in the preparation of independent market research reports
for capital market exercises on Bursa Malaysia Securities Berhad, including initial public offerings, reverse
takeovers, mergers and acquisitions, as well as other related corporate exercises. Our reports aim to
provide insightful business intelligence for corporations and investors through the assessment of industry
dynamics.

About MELISSA LIM:

Melissa Lim is the Executive Director of PROVIDENCE. She has more than 10 years of experience in
market research for capital market exercises. Melissa Lim holds a Bachelor of Commerce (Double major
in Marketing and Management) from Murdoch University, Australia.
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IPROVIDENCE

PT Resources Holdings Berhad and its subsidiaries (collectively referred to as “PT Resources Group” or
“the Group”) are principally involved in the processing and trading of frozen seafood products. PT
Resources Group has been selling its frozen seafood products to local and international markets,
particularly countries in Asia Pacific and the Middle East such as Malaysia, Saudi Arabia, the People’s
Republic of China (“China”), the Philippines and the United Arab Emirates (“UAE”). In addition, the Group
also sells other products through its outlets and online marketplace. As such, this IMR report focuses on
the following:

° The frozen seafood markets in Asia Pacific and the Middle East, to depict the demand for PT
Resources Group’s frozen seafood products as these are the markets the Group presently serves;

o The frozen seafood processing industry in Malaysia, as this is the industry that PT Resources
Group operates in; and

o The grocery retail industry in Malaysia, as PT Resources Group operates outlets in Malaysia.

1 THE FROZEN SEAFOOD MARKETS IN ASIA PACIFIC AND THE
MIDDLE EAST

INTRODUCTION

Seafood refers to marine or freshwater organisms which are consumed as food such as fishes, crustaceans
and molluscs. As seafood is highly perishable, it begins to deteriorate upon being harvested from the wild
or from aquaculture farms and this will affect its quality and freshness. Thus, seafood may be processed in
a variety of ways to preserve its quality, taste and shelf life. Examples of processed seafood include frozen,
canned, ready-to-cook and ready-to-eat seafood products.

The value chain of the seafood processing industry begins with the harvesting of seafood from either
commercial fishing or aquaculture farms. These harvested seafood can either be chilled or frozen in blocks
while on-board the fishing vessel or before it is transported from aquaculture farms.

Fishing vessels will bring their catches to a fish landing jetty or port, where they are inspected and
purchased by traders and/or wholesalers for onward sale to amongst others, seafood processing
companies. Seafood processing companies may also purchase directly from fishing vessels at fish landing
jetties or ports. As for farmed seafood, traders and seafood processing companies typically place their
orders directly with the aquaculture farms.

Upon purchasing, seafood processing companies will then carry out seafood processing, which refers to
the activities carried out to prepare the seafood for commercial sale. Seafood processing encompasses the
following activities:

(i) Primary seafood processing activities, which refer to basic processing activities such as defrosting,
cleaning, cutting, filleting of seafood as well as frozen seafood processing activities. Frozen seafood
processing activities refer to the processing of cleaned, cut and/or filleted seafood into frozen seafood
products, and include blast freezing as well as individual quick freezing (“IQF”) to produce frozen
seafood; and

(i)  Secondary seafood processing activities refer to the further processing of chilled or frozen seafood
products and by-products to produce ready-to-cook products such as pre-marinated seafood,
seafood with pre-mixed sauces and pastes, and seafood dumplings or balls as well as canned
seafood products or ready-to-eat seafood products such as smoked seafood or seafood-based meals.
Some of these products may be frozen.

Traditionally, these products are sold to wholesalers and/or retailers. Wholesalers will sell these seafood
products in bulk to foreign wholesalers or retailers, or to local retailers. Retailers, who have physical retail
outlets, will sell these products to end-customers such as consumers and food and beverage (“F&B”)
outlets. Increasingly, seafood processing companies are also marketing their seafood products directly to
end-customers, particularly consumers, via online channels. Many of these seafood processing companies
have set up electronic stores and/or advertise via social media platforms such as Facebook and WhatsApp.

PT Resources Group is principally involved in the processing and trading of frozen seafood products and
is thus involved in primary seafood processing activities. Its frozen seafood products are sold to local and
international markets, particularly countries in Asia Pacific and the Middle East.
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Value chain of the seafood processing industry
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MARKET SIZE, PERFORMANCE AND GROWTH

The frozen seafood market can be depicted by retail sales volume and value of frozen seafood. Retail sales
volume of frozen seafood in Asia Pacific grew at a compound annual growth rate (“CAGR”) of 1.7% between
2016 and 2021, from 496,900 tonnes to 541,600 tonnes. The frozen seafood retail sales value in Asia
Pacific grew at a CAGR of 5.7% between 2016 and 2021, from RM12.1 billion to RM16.0 billion. Meanwhile,
the frozen seafood retail volume in Malaysia increased from 5,500 tonnes in 2016 to 6,900 tonnes in 2021,
registering a CAGR of 4.6%. The frozen seafood retail value in Malaysia increased from RM110.3 million
in 2016 to RM147.7 million in 2021, registering a CAGR of 6.0%.

Frozen seafood sales volume in Asia Pacific Frozen seafood sales value in Asia Pacific
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Source: Euromonitor
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During the same period, the frozen seafood retail volume in the Middle East grew at a CAGR of 0.8%, from
32,500 tonnes in 2016 to 33,800 tonnes in 2021. In terms of sales value, the frozen seafood market in the
Middle East grew at a CAGR of 5.6% from RM1.6 billion in 2016 to RM2.1 billion in 2021.

The Asia Pacific region has the highest per capita consumption of seafood globally. Malaysia is one of the
top consumers of seafood in Asia Pacific, in terms of per capita consumption. In 2017, Malaysians
consumed 57.6 kilograms (“kg”) per capita, and was the fourth highest consuming country in Asia Pacific
behind the Maldives, Kiribati and Hong Kong. The average consumption for Asia Pacific was 33.9 kg per
capita’. In comparison, the global world average consumption was 19.2 kg per capita. Indonesia, China
and the Philippines consumed 44.7 kg, 38.2 kg and 28.1 kg per capita respectively. The large population
and growing middle-class society in these countries indicate that they contribute substantially to seafood
demand in Asia Pacific, and have the potential for further growth.

The per capita consumption in the Middle East is relatively lower than the global average of 19.2kg per
capita. Nevertheless, certain countries in the Middle East imports relatively higher volumes of frozen
seafood than other countries within the region, such as the UAE, Turkey, Saudi Arabia and Israel. In 2020,
the Middle East imported a total of 2,550,347 tonnes of frozen seafood, which was a significant increase
from 503,154 tonnes in 2019. The UAE was the largest importer of frozen seafood among the Middle
Eastern countries, comprising 2,276,439 tonnes (89.3%) of total imports in 2020 and registering a CAGR
of 84.8% between 2013 and 2020. This could be attributed to decreased demand for meat, as meat imports
into the UAE dropped from 1,006,560 tonnes in 2019 to 706,876 tonnes in 2020, signifying a shift in
consumption patterns. Saudi Arabia was the second largest importer of frozen seafood, comprising 81,182
tonnes (3.2%) of total imports. Turkey is the third largest importer with 75,963 tonnes (3.0%) of total imports
and followed by Israel, contributing 36,909 tonnes (1.4%) of total imports.

Per capita seafood consumption in
‘ selected countries in Asia Pacific
Per capita consumption of seafood by region in 2017

Per capita
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Source: Our World in Data countries are as at 2017

Source: Our World in Data

' Excludes American Samoa, Bhutan, Brunei, Christmas Island, Cocos Islands, Cook Islands, Federated States of Micronesia, Guam,
Marshall Islands, Nauru, New Caledonia, Niue, Norfolk Island, Northern Mariana Islands, Palau, Papua New Guinea, Pitcairn Islands,
Singapore, Tokelau, Tonga, Tuvalu and Wallis and Futuna, as data is not publicly available

3
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2 THE FROZEN SEAFOOD PROCESSING INDUSTRY IN MALAYSIA

INDUSTRY PERFORMANCE, SIZE AND GROWTH

The frozen seafood processing industry size in
Malaysia can be indicated by the overall industry
revenue of seafood processing companies in CAGR:
Malaysia. The seafood processing industry in 2015-2021: 13.8%
Malaysia grew at a CAGR of 13.8% between 2015
and 2021, from RM2.9 billion in 2015 to RM6.3
billion in 2021. The frozen seafood processing
industry in Malaysia is largely driven by the local
and global demand for seafood, as well as
advancements in seafood processing technology
and growing number of marketing and sales
channels. Moving  forward, PROVIDENCE
estimates that the seafood processing industry in
Malaysia will grow from an estimated RM7.0 billion
in 2022 to reach RM8.7 billion by 2024, at a CAGR  Note:
of 11.5% between 2022 and 2024. (i) Seafood processing industry size includes industry

revenue generated from other types of seafood

processing activities including secondary seafood

processing activities

Source: Department of Statistics Malaysia, PROVIDENCE
analysis

Seafood processing industry size in Malaysia

Industry revenue
(RM billion)

2015 2016 2017 2018 2019 2020 2021

DEMAND CONDITIONS: KEY GROWTH DRIVERS
Strong local demand for seafood will drive demand for frozen seafood processing in Malaysia

With a per capita seafood consumption of 57.6 kg in 2017, Malaysia is among the world’s top 5 seafood
consumers, after Iceland, the Maldives, Kiribati and Hong Kong. Seafood is also the most widely consumed
animal product in Malaysia, followed by poultry meat at 50.2 kg per capita, and chicken/duck eggs at 23.6
kg per capita.

Per capita consumption by animal

Top 10 seafood consumers worldwide in 2017 ) on
product in Malaysia in 2017

E——
_5 Type of animal product consumption

§' Seafood (kg) 57.6
g = Poultry meat (kg) 50.2
g % Chicken/duck eggs (kg) @ 23.6
s Beef (kg) 6.5
® o

o> Milk (litres) P 2.0
T =

= Mutton (kg) 1.3
3 Notes:

E (i) @ Based on estimated average weight of

60 grams per egg

(i) b Per capita consumption of fresh and
imported liquid milk

(iii)  Latest publicly available information is as
at 2017

Source: Department of Veterinary Services, Our
World in Data

Note:
(i) Latest publicly available information is as at 2017

Source: Our World in Data
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Demand for seafood in Malaysia continues to be driven by improving living standards and disposable
income of the population, especially for urban households. Malaysia’s gross domestic product (‘GDP”) grew
from RM1.2 trillion in 2015 to RM1.4 trillion in 2021, at a CAGR of 2.6%.2 The long-term growth of
disposable income will support the population’s growing demand for seafood, including frozen seafood
products. As the population becomes more affluent, they have greater spending power to purchase more
costly food products, including those that they perceive are superior in terms of nutritional benefits such as
seafood. In addition, demand for food, including frozen seafood, will increase alongside the growth of
Malaysia’s population, which grew from 31.2 million in 2015 to 32.7 million in 2021.3

The strong local demand for seafood in Malaysia is expected to drive demand for frozen seafood processing
in Malaysia.

Rising global demand for seafood will lead to higher exports for frozen seafood products from
Malaysia

Global consumption of seafood was estimated to be 19.2 kg per capita in 2017.* This is relatively higher
than other types of animal products such as pouliry (14.1 kg per capita), beef (6.4 kg per capita) and mutton
(1.7 kg per capita).5 Global seafood consumption per capita is estimated to have grown to 20.5 kg per
capita in 2018.6

This has been largely driven by:
(@) Increase in population and disposable income

The growth of the population and continued economic development in the Middle East and Asia
Pacific are expected to increase demand for food, including frozen seafood products. Economic
development is indicative of more disposable income, and thus the ability to spend on higher quality
and nutritious food such as seafood.

The population in the Middle East registered growth at a CAGR of 1.8% between 2013 and 2021,
from 392.5 million to 451.5 million.” This population growth was attributed to the influx of migrant
workers and expatriates in recent years. Meanwhile, the population of Asia Pacific accounts for
approximately 60.0% of the global population, with China, India and Indonesia among the most
populous countries in the world. The growth of the population will lead to an increase in demand for
food, including seafood.

Economic growth in the Middle East, as measured by the average gross national income (“GNI”) per
capita, declined from USD39,583 in 2013 to USD36,905 in 2019, registering a CAGR of -1.2%. The
GNI per capita in Saudi Arabia is significantly higher than the Middle Eastern average, at USD49,470
as of 2019.8 Economic growth in Asia Pacific is driven by China, India and other emerging economies
in the region. This economic growth has led to an increase in disposable income for the population,
contributing to growing demand for seafood in Asia Pacific.

(b) Increase in international tourism receipts in the Middle East

Additionally, the growing tourism industry in the Middle East is expected to boost the demand for
food, including seafood. International tourism receipts increased from USD106.4 billion in 2013 to
USD168.5 billion in 2019, registering a CAGR of 8.0%.° Tourism is an important driver for the
restaurant industry, as tourists are inclined to spend on F&B while they are on holiday. F&B outlets
may perform marketing and promotional activities to encourage seafood consumption among their
patrons.

Regional demand will continue to contribute to growth of frozen seafood trade globally. Malaysia exports of
frozen seafood grew from 110,200 tonnes in 2015 to 114,400 tonnes in 2021 to meet global consumer
demand.' The frozen seafood processing industry in Malaysia is expected to benefit from increasing
exports of frozen seafood to meet global seafood demand.

2 Source: Department of Statistics Malaysia

3 Source: Department of Statistics Malaysia

4 Source: Our World in Data. Latest publicly available information is as at 2017 based on per capita consumption of 172 countries
® Source: Organisation for Economic Co-Operation and Development (OECD). Latest publicly available information is as at 2017
© Source: Food and Agriculture Organisation of the United Nations (FAO)

7 Source: World Bank

8 Source: World Bank

9 Source: World Bank

1% Source: United Nations Comtrade database
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Advancement in freezing technology will benefit the frozen seafood processing industry

As seafood is highly perishable, it begins to deteriorate once harvested and this affects its quality and
freshness. However, with today’s freezing technology, seafood products can be kept over a longer period
of time without compromising on quality and freshness. The IQF and blast freezer technologies allow for
quick-freezing at ultra-low temperatures, i.e. where freezers operate up to minus 40°C. Specifically, IQF
freezers produce individually separated frozen seafood products. This is more practical and convenient for
consumers who will only need to defrost the small amount needed for their own consumption. Meanwhile,
glazing is also used to add a protective layer to extend the shelf life of frozen seafood products.

The harvesting of certain types of wild-caught seafood is seasonal. As product shelf life can be extended
using freezing technologies, all types of seafood can be made available all year round to meet consumer
demand. Further, as quality and freshness are not compromised with the use of these freezing technologies,
consumers are also more accepting of frozen seafood products. The increased market acceptance of frozen
seafood products and the ability to meet consumer demand all year round will benefit the frozen seafood
processing industry.

Expansion in reach to consumers through the use of online channels will increase revenue for
frozen seafood processing companies

Frozen seafood processing companies with no physical retail outlets rely on wholesalers and/or retailers to
market their products to end-customers. Nevertheless, frozen seafood processing companies have
increasingly been expanding their reach through the sale of frozen seafood products via online channels.
These online channels include their own electronic stores as well as social media platforms such as
Facebook and WhatsApp.

Online channels act as an additional sales channel for these frozen seafood processing companies, thus
allowing them to be more accessible to end-customers, particularly consumers. With increased
accessibility, consumers are expected to increase their expenditure in grocery retail outlets through online
channels due to the convenience it provides. This would thus drive the growth of the frozen seafood
processing industry. The use of these online channels was particularly prevalent during the Movement
Control Order (“MCQO”) periods which were imposed by the Malaysian Government in the wake of the
Coronavirus disease 2019 (“COVID-19”) pandemic, as movements were restricted during this period. The
implementation of the MCO has resulted in a shift towards purchasing goods, including frozen seafood
products, through online marketplaces, which is evidenced by the surge in online sales for various products
by 28.9% in April 2020."

PRODUCT/SERVICE SUBSTITUTION

Frozen seafood products can be substituted with live or chilled seafood. However, due to the perishable
nature of seafood, frozen seafood products have additional advantages as it can be stored for longer
periods while retaining its quality and freshness. Frozen seafood products can also be substituted by other
types of frozen products such as poultry and beef. Nevertheless, it is important to note that seafood remains
the most widely consumed animal product in Malaysia (as mentioned in Chapter 1 — Demand Conditions:
Key Demand Drivers).

SUPPLY CONDITIONS AND DEPENDENCIES
Availability of seafood supplies

Seafood supplies, which are the raw materials in used in frozen seafood processing, can be sourced from
traders, aquaculture farms or fishing enterprises. Fishing activities are highly seasonal and may be subject
to many factors such as weather conditions and volume of stock available. As such, certain wild-caught
seafood supplies may not be available throughout the year and the volume of wild-caught seafood may not
be sufficient to fulfil market demand. Most of these wild-caught seafood supplies are typically procured from
traders and fishing enterprises at fish landing jetties or ports. There are 47 jetties/ports in Malaysia and of
these jetties/ports, the largest volume and value of fish landings were from Kuantan port in 2018.12

During periods where certain wild-caught seafood types are not available or in cases where volume of wild-
caught seafood supplies cannot fulfil market demand, aquaculture farming, which is not as dependent on
environmental factors, fulfils this demand-supply gap with the supply of farm-raised seafood supplies. In
2020, aquaculture farming fulfilled approximately 22.4% of local fishes, based on the number of fishes

" Source: “Malaysia’s online retail sales up 28.9% in April” published by The Star
2 Source: Lembaga Kemajuan lkan Malaysia (LKIM). Latest publicly available information is as at 2018
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harvested. The remaining 77.6% of local fishes were fulfilled through fishing activities. '* Malaysia is
generally not dependent on imports of most fish types that can be found in local waters. According to the
Department of Statistics Malaysia, the import dependency ratio™ for tilapia and catfish, which are fishes
that can be found in local waters, were 1.4% and 5.4%, respectively, in 2020. However, the import
dependency ratio for imported seafood that are not found in local waters are relatively higher as consumers
in Malaysia have preference for some of these imported seafood product types. In 2020, the import
dependency ratio for sardine, crabs and cuttlefishes were 19.7%, 33.3% and 52.2%, respectively.'®

Availability of machinery and equipment and labour for the processing of frozen seafood

Frozen seafood processing requires the use of machinery, equipment and labour. Key machinery and
equipment utilised in frozen seafood processing include, amongst others, IQF freezers, blast freezers,
vacuum forming packaging and tray sealing packaging machines as well as defrosting and cutting
machines. Human labour is required to operate these equipment as well as to perform manual tasks such
as cleaning and visual inspections. Both equipment and labour are readily available while equipment is
typically purchased from foreign suppliers, and both local and foreign workers are hired as labour.

RELIANCE AND VULNERABILITY TO IMPORTS

Malaysia has a certain degree of dependency on imported frozen seafood products, due to factors such as
variety and availability of certain types of seafood in the country. Some consumers have a preference for
imported seafood product types that are not available locally.

Malaysia’s imports of frozen seafood products increased from 159,500 tonnes to 229,900 tonnes between
2015 and 2021 at a CAGR of 6.3%.'¢ Meanwhile, exports of frozen seafood products were 114,400 tonnes
in 2021, growing from 110,200 tonnes in 2015.'7 The higher volume of imports relative to exports of frozen
seafood indicates a reliance on imports of frozen seafood in the country.

INDUSTRY RISKS AND CHALLENGES

Among the risks and challenges faced in the frozen seafood processing industry in Malaysia include:

(i) Disruptions in supply of raw materials, as fishing activities are highly seasonal and may be subject
to many factors such as weather conditions and volume of stock available. Thus, frozen seafood
processing companies that solely rely on wild-caught seafood will be subject to these disruptions;

(i) Fulfiling market demands for various seafood types and variety. For example, there are seafood
types and varieties that are not available locally and can only be imported. In such cases, frozen
seafood processing companies must be able to source a wide range of seafood types in order to
fulfil this demand;

(i)  Product safety and quality-related risks, as frozen seafood processing companies must ensure
proper measures are taken during the handling, processing and transportation of frozen seafood
products, such as hygiene and temperature control. Any failure to do so may lead to contamination
of seafood supplies and/or frozen seafood products;

(iv)  Proper storage of frozen seafood supplies in cold rooms, as frozen seafood processing companies
need to ensure that quality of frozen seafood products are maintained while awaiting delivery. These
companies may also need to property store seasonal seafood supplies to fulfil demand throughout
the year; and

(v)  Competition from other frozen seafood processing companies, who may differentiate themselves
based on their product offerings, freezing and other processing technologies used as well as
certifications.

'3 Source: Selected agriculture Indicators, Department of Statistics Malaysia. Latest publicly available information is as at 2019
' Source: Import dependency ratio is a percentage of imports over apparent consumption

' Source: Department of Statistics Malaysia

"6 Source: United Nations Comtrade database

7 Source: United Nations Comtrade database
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COMPETITIVE OVERVIEW

The frozen seafood processing industry comprises seafood processing companies that are involved in the processing of seafood to produce frozen seafood
products. PROVIDENCE has identified 19 industry players on the basis that they are involved in primary seafood processing activities in Malaysia to produce
frozen seafood products and have revenues of RM1.0 million and above, and excluded industry players that are involved in farming or fishing activities. Some of
these industry players have physical retail outlets or electronic stores.

These identified industry players are as detailed below:

Company name Retail store/ IQF ‘Halal’ HACCP GMP ISO MeSTI Latest Revenue Profit
e-store? technology | certification | certification | certification | certification?® Secure financial year after tax
a

0 0 2 Food
Certification
Scheme?

Aiki Century Sdn Bhd 315t December 4,853 (523)
2020 °

BEST Marine Products No - - v - - - 318t May 2021 61,766 1,598

Supply Sdn Bhd

C-Food Portions Sdn Bhd No v - - - - - 315t December 26,459 373
2020°

FisherGold Sdn Bhd Yes v v v - v - 315t December 25,658 (187)
2020°

Goh Siong Tee Marine No - - v - - - 30" June 2021 36,527 1,032

Product Sdn Bhd

Hai Seng Yek Frozen Food No - - - - - - 31st March 17,982 481

Sdn Bhd 2021

Hai Zheng Frozen Foods No v - v - - - 31st December 42,344 232

Sdn Bhd 2020°

Haiky Borneo Sdn Bhd No 4 - - - - - 31t December 36,087 17
2020

Kuching Frozen Food Co Yes - - v - - - 31st December 12,384 435

Sdn Bhd 2020°

Mayfresh Frozen Sea No - - v - - - 31st March 29,544 1,576

Products Sdn Bhd 2021

Piau Kee Live & Frozen Yes - 4 v v v - 31st December 43,327 3,324

Seafoods Sdn Bhd 2020°

Platinum Marine Products Yes - v v v - 4 31st March 91,134 1,002

Sdn Bhd 2021

PT Resources Group Yes 4 4 v 4 4 - 30t April 2021 165,811¢ 16,056 9
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Company name Retail store/ IQF ‘Halal’ HACCP GMP ISO MeSTI Latest Revenue Profit
e-store? technology | certification | certification | certification | certification?® Secure financial year after tax
a a k] a

Food
Certification
Scheme?

SBH Marine Industries Sdn 318t December 127,183 ,

Bhd 2020°

Sea To Table Sdn Bhd Yes - - - - - - 318t March 5,369 (94)
2021

Sen Up Huat Seafood No v - v - - - 318t December 61,263 504

Trading Sdn Bhd 2020°

Shifeng Frozen Food Sdn No 4 - - - - - 31st March 9,900 212

Bhd 2019

Sin Hai Lee Fishery Sdn No - - - - - - 31st December 31,773 1,194

Bhd 2020°

Sunlight Pacific Sdn Bhd No - v - - - - 318t December 2,911 16
2020°

Notes

(i) Exempt private companies and companies with revenues below RM1 million have been excluded from this list

(i) 2 |nformation based on publicly disclosed information as at 3 August 2022

(i) P Latest publicly available information is as at 3 August 2022

(iv)  °PT Resources Group’s revenue is based on segmental revenue from frozen seafood processing and trading activities

(v) 4 PT Resources Group’s PAT include financial information from frozen seafood processing and trading activities and trading of other products

Source: Companies Commission of Malaysia, various company websites, PROVIDENCE

Based on the revenue generated from PT Resources Group’s frozen seafood processing and trading segment of RM91.1 million for the financial year ended
(“FYE”) 30 April 20198 and the total seafood processing industry size of RM5.9 billion in 2018, PT Resources Group garnered an industry revenue share of 1.5%
in 2018. PT Resources Group’s industry revenue share increased to 2.2% in 2019, with a revenue of RM138.7 million for the FYE 30 April 2020"° and a total
seafood processing industry size of RM6.4 billion in the year. PT Resources Group’s industry revenue share further increased to 2.7% in 2020, with a revenue of
RM165.8 million for the FYE 30 April 20212° and a total seafood processing industry size of RM6.2 billion in the year.

8 Revenue was taken for the FYE 30 April 2019 as 8 months in the financial year period is covered under the calendar year 2018
' Revenue was taken for the FYE 30 April 2020 as 8 months in the financial year period is covered under the calendar year 2019
20 Revenue was taken for the FYE 30 April 2021 as 8 months in the financial year period is covered under the calendar year 2020
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3 THE GROCERY RETAIL INDUSTRY IN MALAYSIA

The grocery retail industry comprises grocery retailers involved in the retail sales of grocery products and
includes provision stores, supermarkets, hypermarkets, mini markets, department stores and
convenience stores. The grocery retail industry in Malaysia, as depicted by retail sales value from grocery
retailers, grew at a CAGR of 8.4% between 2013 and 2021, from RM101.2 billion in 2013 to RM193.5
billion in 2021.2' Moving forward, PROVIDENCE forecasts the grocery retail industry size in Malaysia to
grow to RM233.4 billion in 2024, at a CAGR of 7.3% between 2022 and 2024.

The growth of the grocery retail industry in Malaysia has been, and is expected to continue to be driven,
by the following factors:

(i) Growing population and disposable income signifies continuous demand for grocery
products, thus benefitting the grocery retail industry

The population of Malaysia increased from 31.2 million in 2015 to 32.7 million in 2021, representing
a CAGR of 0.8%.22 Population growth will contribute to increased consumption of grocery products
and this will support the growth of the grocery retail industry. Meanwhile, Malaysia’s GDP was
valued at RM1.4 trillion in 2021, registering a CAGR of 2.6% from RM1.2 trillion in 2015.23 The
increase in GDP indicates a growing disposable income which would give rise to greater spending
power amongst the population in Malaysia. With greater spending power, consumers in Malaysia
will be more inclined to purchase premium products. Accordingly, this would benefit grocery retail
outlets catering to the medium to high end segments and offer premium products.

The recent and on-going COVID-19 pandemic and resulting MCO have caused a slowdown in
economic activities as business activities were restricted to curb the spreading of the disease.
Nevertheless, the Malaysian Government has announced various stimulus packages, and this is
expected to cushion the adverse impact of the COVID-19 pandemic. As such, the disposable
income of the population in Malaysia is expected to recover and continue growing in the long-term,
and this will support demand for grocery products.

(ii) Increasing consumer accessibility to grocery retail outlets through the use of online
channels

Increasingly, grocery retailers have been expanding their reach through the sale of grocery
products through online channels. These online channels include the grocery retailers’ in-house
online grocery platforms as well as personal shopper platforms which can deliver grocery products
from several grocery retailers to consumers (such as “HappyFresh”).

Online channels act as an additional sales channel for grocery retailers, and allows grocery retail
outlets to be more accessible to consumers. With increased accessibility, consumers are expected
to increase their expenditure in grocery retail outlets through online channels due to the
convenience it provides. This would thus drive the growth of the grocery retail industry. The use of
these channels was particularly prevalent during the MCO period which was imposed by the
Malaysian Government in the wake of the COVID-19 pandemic, as movements were restricted
during this period.

(iii) Growing need for convenience leading to an increase in number of grocery retail outlets

Changing lifestyles, particularly in urban areas, have led to increased demand for convenience.
This is driven by a change in consumer preference, longer working hours and tendency to spend
less time commuting to purchase grocery products. Hence, convenience has become essential,
leading to an increase in the number of grocery retail outlets to cater to surrounding communities.
This can be seen in the establishment of grocery retail outlets in Malaysia, which grew from 69,976
in 2013 to 85,463 in 201824, registering a CAGR of 4.1%.

As the importance of convenience continues to grow, more grocery retail outlets will be established
to cater to the demand from surrounding communities. This is expected to lead to growth potential
for the grocery retail industry.

21 Source: Department of Statistics Malaysia
22 Source: Department of Statistics Malaysia
2 Source: Department of Statistics Malaysia
24 Source: Department of Statistics Malaysia
10
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8. INFORMATION ON PROMOTER, SUBSTANTIAL SHAREHOLDER, DIRECTORS AND KEY MANAGEMENT PERSONNEL
8.1 Promoter and Substantial Shareholder
8.1.1 Shareholdings
The details of our Promoter and substantial shareholder, and his shareholding in our Company before and after our IPO are as follows:
Before our IPO After our IPO
Direct Indirect Direct Indirect
Name Nationality = No.of Shares ™% No.of Shares ™% No. of Shares @% No. of Shares @ %
Heng Chang Hooi Malaysian 380,020,000 95.0 - - 380,020,000 71.0 - -
Notes:
(1) Based on our issued share capital of 400,020,000 Shares before our IPO.
(2) Based on our enlarged issued share capital of 535,020,000 Shares after our IPO.
8.1.2 Profile

Heng Chang Hooi
Promoter, substantial shareholder and Managing Director

Heng Chang Hooi, a Malaysian, aged 39, is our Promoter, substantial shareholder and Managing Director. He was appointed to our Board on 6 September 2019
and is responsible for overseeing our Group’s strategic planning, development and overall business operations.

Heng Chang Hooi attended SJK (C) Pin Hwa from 1995 to 1997. In order to assist and support his family, he assisted his father in the family business under Thein
Shing Trading, which was principally involved in seafood trading through an outlet in Selangor, from 1998 to 2002. He later joined Thein Shing Trading in 2002. In
2007, he co-founded Meng How (M) (formerly known as Thein Shing Enterprise Sdn Bhd) with his father, Heng Cho Seng to corporatize the family business, and
expanded the business to include the trading of other frozen and processed food in the local and international markets. In 2010, Heng Chang Hooi established
his own sole proprietorship, MO Frozen Food which was principally involved in the trading of frozen seafood and other products to the local market through an
outlet under the trade name “MO Frozen Food” in Kuantan, Pahang. In 2011, he also co-founded Freshzo Seafood Sdn Bhd (formerly known as Meng How
(Sabah) Sdn Bhd) with his father. Through Freshzo Seafood Sdn Bhd which obtained an operating license in Sabah, he began trading of seafood sourced from
the fish landing jetties in Sabah. Through his experience in managing these companies, he has built his network of suppliers and customers in the seafood industry,

as well as acquired in-depth knowledge and understanding of the seafood industry.
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In 2012, he established MO in anticipation of the growth of MO Frozen Food’s business and as part of his plan to corporatize the trading of seafood and other
products business in Kuantan, Pahang. In the same year, he ventured into processing of frozen seafood products through MHC. In order to focus on our Group’s
business, he had disposed his interests and ceased his involvements in Meng How (M) and Freshzo Seafood Sdn Bhd in February 2021 as well as MO Frozen
Food in September 2020.

Changes in shareholdings

The changes in our Promoter and substantial shareholder’s shareholding since our incorporation on 6 September 2019 are as follows:

As at 6 September 2019 As at 3 September 2020 After the Acquisitions / As at the LPD
Direct Indirect Direct Indirect Direct Indirect
No. of No. of No. of No. of No. of No. of
Name Shares % Shares % Shares % Shares % Shares @% Shares 9%
Heng Chang Hooi 1,000 100.0 - - (120,000 100.0 - - 380,020,000 95.0 - -

Notes:

(1)  The number of Shares was split from 1,000 Shares to 20,000 Shares pursuant to a notice of alteration of share capital dated 3 September 2020.

(2) Based on our issued share capital of 400,020,000 Shares after completion of the Acquisitions but before our IPO.

As at the LPD, our Promoter and substantial shareholder has the same voting rights as other shareholders of our Company. Save for our Promoter, we are not

aware of any other persons who directly or indirectly, jointly or severally, exercise control over us. Further, we are not aware of any arrangement which may result
in a change in control of our Company at a subsequent date.
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8.2 Directors
8.2.1 Shareholdings

The details of our Directors and their shareholdings in our Company before and after our IPO are as follows:

Before our IPO

After our IPO

Direct Indirect Direct Indirect

Name Designation No. of Shares "% No.of Shares (% No. of Shares 2% No. of Shares @ %

Tan Sri Dato’ Dr. Syed Independent Non- - - - - 150,000 “ - -
Jalaludin bin Syed Salim Executive Chairman

Heng Chang Hooi Managing Director 380,020,000 95.0 - - 380,020,000 71.0 - -

Mohd Rofzan bin Mohd Latiff ~ Executive Director - - - - (3)400,000 @ - -

Dato’ Asmuni bin Sudin Independent Non- - - - - 100,000 “ - -
Executive Director

Chan Foong Ping Independent Non- - - - - 100,000 “ - -
Executive Director

Steven Wong Chin Fung Independent Non- - - - - )100,000 @) - -

Notes:

Executive Director

(1) Based on our issued share capital of 400,020,000 Shares before our IPO.

(2) Based on our enlarged issued share capital of 535,020,000 Shares after our IPO.

(3)  Assuming our Director fully subscribe for his/her allocation under the Pink Form Allocations.

(4) Lessthan 0.1%.
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8.2.2 Profile

Tan Sri Dato’ Dr. Syed Jalaludin bin Syed Salim
Independent Non-Executive Chairman

Tan Sri Dato’ Dr. Syed Jalaludin bin Syed Salim, a Malaysian, aged 78 is our Independent Non-
Executive Chairman and was appointed to our Board on 14 July 2020.

He graduated with a Bachelor of Veterinary Science from University of Punjab, Pakistan in 1967,
followed by a Master of Philosophy and a Doctor of Philosophy (PhD) from University of London,
United Kingdom in 1970 and 1977 respectively. He was also conferred 6 honorary doctorates,
namely Doctor of Science from University of Hull, United Kingdom in 1999, Doctor of Science
from Soka University, Japan in 2000, Doctor of Agriculture Technology from Thaksin University,
Thailand in 2005, Doctor of Science from Open University Malaysia in 2006, Doctor of
Engineering from Universiti Malaysia Perlis in 2008 and Honorary Doctorate of Arts in Education
from the Eastern Asia University, Thailand in 2020. He was also admitted as an Honorary Fellow
member of Kolej Pakar Veterinar Malaysia since 2018.

He began his career as an assistant lecturer in the Faculty of Agriculture in Universiti Malaya in
1969. He later left and joined Universiti Pertanian Malaysia (currently known as Universiti Putra
Malaysia) (‘UPM”) as a lecturer in the Faculty of Veterinary and Animal Science in 1975 before
retiring as Vice Chancellor of UPM in 2001. While he was employed at UPM, he also pursued his
Master of Philosophy and Doctor of Philosophy (PHD) from University of London, United Kingdom
on a part-time basis. During his academic career, he was bestowed with the National Science
Laureate in 1993 and National Academic Laureate in 2007. He is also a Fellow (which carries
the title of academician) of the Academy of Sciences Malaysia as well as Professor Emeritus of
Universiti Malaysia Terengganu and UPM. He is also the Chancellor of Taylor's University and a
member of the Executive Committee and Governing Board of the International Centre for
Education in Islamic Finance.

In the corporate sector, Tan Sri Dato’ Dr. Syed Jalaludin bin Syed Salim was formerly the
founding Chairman of the Halal Industry Development Corporation Sdn Bhd, a corporation
wholly-owned by the Ministry of Finance Malaysia, which promotes participation and facilitates
growth of industry players in the development of Malaysia’s Halal ecosystem.

He is currently the Independent Non-Executive Chairman of SL Innovation Capital Berhad (a
public listed company on the Leading Entrepreneur Accelerator Platform (LEAP) Market of Bursa
Securities) and Bioalpha Holdings Berhad (a public listed company on the ACE Market of Bursa
Securities) since 30 November 2017 and 8 July 2014 respectively. He is also a director of various
private limited companies in Malaysia, details of which are set out in Section 8.2.3 of this
Prospectus.

Heng Chang Hooi
Managing Director

Please refer to Section 8.1.2 of this Prospectus for his profile.

Mohd Rofzan bin Mohd Latiff
Executive Director and Head of Operations (MO)

Mohd Rofzan bin Mohd Latiff, a Malaysian, aged 46, is our Executive Director and Head of
Operations (MO). He was appointed to our Board on 11 November 2020 and is responsible for
overseeing the operations of our “MO Foodmart™” and “MO Wholesale Centre” outlets.

He began his career when he co-founded and managed Paradigme Enterprise, a partnership to
undertake the retailing of grocery products and stationery as well as providing printing services
and training courses. He managed Paradigme Enterprise from 1997 to 1998. Thereafter, he
furthered his studies and obtained his Bachelor of Political Science from Universiti Malaya in
2001.
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After his graduation, he was appointed as Assistant Director (Training Officer) in the National
Civics Bureau, Prime Minister's Office in 2003. During his tenure there, he was responsible for
planning programmes and liaising with authorities as well as facilitating seminars and courses.
He left the National Civics Bureau, Prime Minister’s Office in 2013. From 2014 to 2020, he was
involved in facilities management services such as cleaning and catering services through his
sole proprietorship, Nadi Armada Enterprise. From 2017 to 2018, he also co-founded Nadi
Armada Training and Consultancy, a partnership to undertake the management and organising
of training courses.

In July 2020, he joined our Group as Head of Operations (MO). Since then, he has been
overseeing and managing all aspects of our “MO Foodmart™” and “MO Wholesale Centre”
outlets’ operations, from analysing trends and market demands and ensuring sufficiency of
inventories in each outlet, to overseeing their daily operations. He does not have any directorship
in any other private limited or public listed companies.

Dato’ Asmuni bin Sudin
Independent Non-Executive Director

Dato’ Asmuni bin Sudin, a Malaysian, aged 65, is our Independent Non-Executive Director and
was appointed to our Board on 11 November 2020.

Dato’ Asmuni bin Sudin obtained a Bachelor of Economics from Universiti Malaya in 1980. He
has also been admitted as a Chartered Member of the Chartered Institute of Islamic Finance
Professionals since 2019.

He began his career at Malayan Banking Berhad in 1981 as Trainee Officer and rose through the
ranks as Branch Manager in 1989, Regional Head Business Banking in 2004, General Manager
(Brunei) in 2009 and Regional Director in 2010. Throughout his tenure there, he garnered
experience across various banking sectors including retail, small medium enterprise and
commercial financing. After leaving Malayan Banking Berhad, he was appointed as Chief
Financial Services Officer in Bank Pertanian Malaysia Berhad in 2011, where he was responsible
for managing its overall business operations for corporate, commercial, small medium enterprise,
micro and consumer financing. In 2017, he left Bank Pertanian Malaysia Berhad and joined Bank
Kerjasama Rakyat Malaysia Berhad as Chief Operating Officer where he was responsible for
overseeing its overall business planning and operations. He retired from Bank Kerjasama Rakyat
Malaysia Berhad in 2019.

He currently sits on the board of directors of Malaysia Debt Ventures Berhad and is also an
Independent Non-Executive Director of One Glove Group Berhad (formerly known as GETS
Global Berhad) (a public listed company on the Main Market of Bursa Securities) since 24
February 2021.

Chan Foong Ping
Independent Non-Executive Director

Chan Foong Ping, a Malaysian, aged 51, is our Independent Non-Executive Director and was
appointed to our Board on 11 November 2020.

She obtained her Bachelor of Accountancy from UPM in 1995. She is a Chartered Accountant
and has been a member of the Malaysian Institute of Accountants since 1998.
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She began her career as Audit Assistant with Kassim Chan & Co in 1995. In 1998, she left the
firm as Senior Associate and joined Sepang Education Center Sdn Bhd as Accounting Manager.
In 2000, she joined Phillips Seafood (East Malaysia) Sdn Bhd (“Phillips Seafood Malaysia”) as
Financial Controller who was responsible to set up a new manufacturing plant with pioneer tax
incentives in Malaysia. In 2005, she was promoted to be the Regional Financial Controller.
Subsequently in 2006, she was promoted to be the Executive Director of Phillips Foods
International (Hong Kong) Limited (“Phillips Foods HK”). As the Executive Director of Phillips
Foods HK, she was responsible for overseeing the financial reporting of its seafood processing
plants in the company’s international operations. She was also responsible for setting up and
overseeing shared service centres located in Indonesia and India for the financial reporting of
Phillips Foods HK’s operations.

In 2011, she joined Resource Holding Management Limited (formerly known as RedHot Media
International Limited), a public company then listed on the AIM Market of the London Stock
Exchange, as Group Finance Director. She was appointed as an independent consultant to
Paracelsus Suisse International Limited in 2014 and later transferred to Swiss Biological
Medicine Group Ltd in 2016, where she advised on matters relating to corporate strategies,
business development, corporate finance, compliance and finance on a contractual basis.

She is currently an Independent Non-Executive Director of Seremban Engineering Berhad (a
public listed company on the Main Market of Bursa Securities), Success Transformer Corporation
Berhad (a public listed company on the Main Market of Bursa Securities) and SFP Tech Holdings
Berhad (a public listed company on the ACE Market of Bursa Securities) since 22 April 2016, 23
September 2016 and 16 August 2021 respectively. She is also a director of various private limited
companies in Malaysia, details of which are set out in Section 8.2.3 of this Prospectus.

Steven Wong Chin Fung
Independent Non-Executive Director

Steven Wong Chin Fung, a Malaysian, aged 54, is our Independent Non-Executive Director and
was appointed to our Board on 8 July 2021.

He graduated with a Bachelor of Laws from University of Melbourne, Australia in 1990. He was
later called to the Malaysian Bar on 8 February 1991.

He started his pupillage in Arifin & Partners in 1990 and was subsequently retained as a Legal
Associate in Arifin & Partners in 1991. He was later admitted as one of the partners of the firm in
1995. In 2018, he was made the Managing Partner of Arifin & Partners.

During his tenure in Arifin & Partners, he has had experience in corporate and commercial,
litigation, family law and industrial relations/labour law. His corporate and commercial legal
experience includes mergers and acquisitions, legal due diligence for listing and corporate
exercises, joint ventures, distributorships, licensing and franchise agreements, media and
entertainment, liquidation and receivership, debt restructuring as well as sale and purchase of
businesses. He also represents and had represented companies, individuals and societies in
pursuing or defending cases involving contract claims, construction law, consumer and
commercial loan recovery and enforcement of bank securities (conventional and Islamic),
injunctions, general debt recovery, real property contractual disputes and land matters, and other
commercial matters.

In family law, he has advised and represented clients in all matters relating to divorce, judicial
separation and polygamous marriages, bigamy, custody of children, guardianship and the
adoption of children. His experience in industrial relations/labour law also includes advising
matters pertaining to employment law, misconduct or disciplinary procedures as well as
management procedures.

Throughout his career, he has garnered more than 30 years’ experience as a corporate and

litigation lawyer, serving public listed and private limited companies, financial institutions, non-
profit organisations, societies and individuals.

121



Registration No. 201901032139 (1341469-P)

8. INFORMATION ON PROMOTER, SUBSTANTIAL SHAREHOLDER, DIRECTORS AND KEY MANAGEMENT PERSONNEL (cont’d)
He is currently an Independent Non-Executive Director of Technodex Bhd (a public listed company on the ACE Market of Bursa Securities) since 11 May 2021.
He is also a director of various private limited companies in Malaysia, details of which are set out in Section 8.2.3 of this Prospectus.

8.2.3 Principal directorships and business activities of our Directors outside our Group for the past 5 years

Save as disclosed below, as at the LPD, none of our Directors have any principal business activities performed outside our Group (including principal directorships)
in the past 5 years preceding the LPD:

(i) Tan Sri Dato’ Dr. Syed Jalaludin bin Syed Salim

Company

Principal activities

Involvement in
business

Equity interest

Date of
appointment

Date of

resignation Direct (%) Indirect (%)

Present involvement

SL Innovation
Berhad

Capital

Bioalpha Holdings Berhad

Segimaju Capital (Bertam)
Sdn Bhd

Segimaju Capital (Lendu)
Sdn Bhd

Providing management services
with its subsidiaries principally
involved in the provision of IT
infrastructure technology solutions
and enterprise software solutions

Investment  holding with its
subsidiaries principally involved in
manufacturing and sales of health
supplement products

Carrying out the design,
development, construction and
completion of the facilities and
infrastructure and to carry out the
asset management services on
building constructed

Carrying out the design,
development, construction and
completion of the facilities and
infrastructure and to carry out the
asset management services on
building constructed

Independent Non-
Executive
Chairman

Independent Non-
Executive
Chairman

Director

Director

122

30 November - - -
2017

8 July 2014 - - -

23 February - - -
2012

23 February - - -
2012



Registration No. 201901032139 (1341469-P)

8. INFORMATION ON PROMOTER, SUBSTANTIAL SHAREHOLDER, DIRECTORS AND KEY MANAGEMENT PERSONNEL (cont’d)

Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Segimaju Capital (Jengka) Carrying out the design, Director 23 February - - -
Sdn Bhd development, construction and 2012
completion of the facilities and
infrastructure and to carry out the
asset management services on
building constructed
Segimaju Capital Sdn Bhd  Carrying out the design, Director 18 January - - -
development, construction and 2012
completion of the facilities and
infrastructure and to carry out the
asset management services on
building constructed
Taylor's Education Group To advance and further the Director 25 November - - -
Foundation education of all students of levels 2009
Segimaju Sdn Bhd Engaged as building construction Director 8 August 2008 - - -
contractor  and maintenance
service provider and investment
holding activities
Asia E Learning Sdn Bhd Education and training services Director 6 November - - -
2007
Yayasan De La Salle A charitable organisation Director 29 November - - -
established to receive and 2001
administer funds for education,
scientific and charitable purposes,
all for the public welfare, and for no
other purposes
Malaysia Toray Science Professional services Director 6 September - - -
Foundation 1994
PharmMalaysia Berhad Manufacturer and distributor of Shareholder - - 0.3 -

pharmaceutical products
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Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Baraka Telecom Sdn Bhd @  Provision of telecommunication Shareholder - - Mm -
services
Salamfone Sdn Bhd e Mobile virtual network Shareholder - - Mm -
operator
e Trade or business of a mobile
telecommunication service
provider
e Business of a telephone,
telegraph, cable and wireless
communications
Past involvement
Abba Food (International) Dissolved on 13 November 2020 Director 11 March 2005 13 November - -
Sdn Bhd 2020
Jubilant Rank Sdn Bhd Dissolved on 13 November 2020 Director 10 July 2002 13 November - -
2020
Adil Permata Sdn Bhd General construction Director 28 January 7 October 2020 - -
2020
QI Biotech Sdn Bhd Manufacturer of nutrition for Director 1 June 2015 13 December - -
agriculture purposes 2019
Kuala Lumpur Lions To receive and administer funds Director 26 January 27 May 2019 - -
Foundation and to undertake the service of 2005
haemodialysis
TAFI Home & Office Sdn e General contractors and Director 27 April 2007 24 May 2019 - -

Bhd

construction works
e General trading

e Manufacturing and exporting
furniture
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Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Straits Asia (M) Sdn Bhd Trading and dealers in lubricants, Director 19 March 2015 29 March 2019 - -
fuel, base oils, diesel, bitumen and
other oils
Novel Success Sdn Bhd Investment holding  with its Director 26 October 20 March 2019 - -
subsidiary principally involved in 2016
dealings in payment gateways
Isra Consultancy Sdn Bhd Dissolved on 18 August 2021 Director and 18 June 2012 25 February - -
shareholder 2019
Yayasan Inovasi Malaysia e To develop and promote Director 2 January 2009 25 February - -
creative skills in the fields of 2019
science and technology
e To nurture and support
scientific innovation
e To conduct educational and
awareness programmes
Isra International To carry on the business of Director 15 May 2007 7 December - -
Consulting Sdn Bhd providing consultancy services in 2018
the field of Islamic finance
Urrma Asia Sdn Bhd Dissolved on 8 June 2018 Director and 29 October 8 June 2018 - -
shareholder 2007
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Company

Principal activities

Involvement in
business

Date of
appointment

Date of
resignation

Equity interest

Direct (%)

Indirect (%)

YIM Technology Resources
Sdn Bhd

Universiti Tun Abdul Razak
Sdn Bhd

Meteor  Technology

Consultancy Sdn Bhd

Reach

Sdn Bhd

Abba Capital Sdn Bhd

Notes:

(1)
()

Less than 0.1%.

&

e To carry out research and
development in new software,
hardware and information
technology related product

e To introduce methods and
systems to improve
information technology
industry, software solutions,
development

e To engage in project studies
and market research services

Higher educational institution and
shall include all matters relating to
education, research and
development, training, providing
learning environment, vocational
practice and expertise,
experiments and all other matters
related thereto

Consultancy and research in
education and information
technology projects

Dissolved on 22 October 2021
Dissolved on 30 November 2020

In the process of winding up.

Director

Director

Director

Shareholder
Shareholder
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(i)

Heng Chang Hooi

Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Present involvement
Kuantan Marine Property investment holding Director and 20 April 2021 - 100.0 -
Engineering Sdn Bhd shareholder
Past involvement
HCH Food Industries Sdn  Dissolved on 3 March 2022 Director and 29 March 2013 6 May 2021 - (M -
Bhd shareholder
Freshzo Seafood Sdn Business inimport, export, processing Director and 2 August 2011 8 February 2021 -@ -
Bhd (formerly known as and general trading in wholesale and shareholder
Meng How (Sabah) Sdn retail of frozen food
Bhd)
MH Marine Sdn Bhd Dissolved on 14 March 2022 Director and 24 April 2017 30 September -0 -
(formerly known as MHC shareholder 2020
Marine Sdn Bhd)
MO Frozen Food Terminated on 18 October 2021 Sole Proprietor 19 October 15 September -® -
2010 2020 4
Meng How Group Management consultancy Director and 1 July 2014 11 September -4 -
shareholder 2020

Meng How (M)

Notes:

. Fishing vessel management,
operation and maintenance
activities, including the buying
and selling of vessel parts and
fuel

. General trading

. Transportation

Director and
shareholder

14 September
2007

15 June 2020 -

(1)  He disposed of his 50.0% equity interest in HCH Food Industries Sdn Bhd to Yong Boon Poh on 6 May 2021. HCH Food Industries Sdn Bhd was
dissolved on 3 March 2022.
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(iii)

()

He disposed of his 50.0% equity interest in Freshzo Seafood Sdn Bhd to Heng Cing Hin on 3 August 2021 as he intends to focus on our Group’s
operations in Peninsular Malaysia instead of Sabah where Freshzo Seafood Sdn Bhd operates in. In addition, Freshzo Seafood Sdn Bhd has also
ceased to be Heng Chang Hooi’s family’s business as his father, Heng Cho Seng is no longer a director nor shareholder of the company.

He disposed of his 50.0% equity interest in MH Marine Sdn Bhd to his father, Heng Cho Seng on 4 December 2020. Heng Cho Seng subsequently
disposed of his interests to Kee Wai Aik on 6 September 2021. Thus, MH Marine Sdn Bhd has ceased to be Heng Chang Hooi’s family’s business as
his father, Heng Cho Seng is no longer a director nor shareholder of the company. MH Marine Sdn Bhd was dissolved on 14 March 2022.

Date of his withdrawal from the sole proprietorship as he had on even date transferred his ownership to Khor Boon Ngee. The business registration
for MO Frozen Food was terminated on 18 October 2021.

He disposed of his 95.0% equity interest in Meng How Group to his father, Heng Cho Seng on 11 September 2020.
He ceased to be an indirect shareholder of Meng How (M) when he disposed of his 95.0% equity interest in Meng How Group, which holds the entire

equity interest of Meng How (M). For information purposes, Meng How (M) is no longer involved in the trading in preserved provisions, canned, frozen
food and other related products, and has surrendered its trading license on 25 October 2021.

Mohd Rofzan bin Mohd Latiff

Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Past involvement
Nadi Armada Enterprise Facilities management services Sole Proprietor 23 March 2021 (1) 26 October - -
2021
Rofzan Frozen and Food Frozen foods, wet and dry food Sole Proprietor 11 July 2018 @ 3 April 2019 - -
Services ingredients, Islamic foods,
packaging and tinning of food and
drinks for catering services
Nadi Armada Training and Motivational courses, general Partner 6 February 2017 ) 5 February - -
Consultancy commission agents, services, and 2018

training management
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(iv)

Notes:

(1)  Date of filing of his withdrawal from the sole proprietorship with the CCM.

(2) Date of his withdrawal from the partnership/sole proprietorship.

Dato’ Asmuni bin Sudin

Company

Principal activities

Involvement in

business

Date of
appointment

Date of
resignation

Equity interest

Direct (%) Indirect (%)

Present involvement

One Glove Group Berhad
(Formerly known as GETS
Global Berhad)

Malaysia Debt Ventures
Berhad

YPJ Golf Resort Berhad

Investment  holding with its
subsidiaries principally involved in
the provision of public transport
services consisting of express and
stage bus services; the
manufacturing, assembly, sales
and after-sales service of buses;
and research, and development of
electric buses

Engaged in the provision of
financing facilties to  the
information, communication and
technology (“ICT”), biotechnology
and other emerging technology
sectors as mandated by the
Government to  spur  the
development of the ICT and
biotechnology sectors in Malaysia

To establish, maintain, and
provide golf course and
recreational facilities

Independent Non-
Executive Director

Director

Shareholder
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Company

Principal activities

Involvement in
business

Date of
appointment

Date of
resignation

Equity interest

Direct (%) Indirect (%)

Past involvement

Raeed Holdings Sdn Bhd @

IAP Integrated Sdn Bhd @

Note:

1 Less than 0.1%.
(1)

holding  with its
involved in the
multi-bank

Investment
subsidiary

operation of a
investment platform

e Provision of multi-bank
platform that facilitates in
channelling of funds from
investors to finance-viable
ventures and projects

e Advisory and consultancy

services

(2) Inthe process of winding up.

Alternate Director

Alternate Director
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20 November
2019
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(v)

Chan Foong Ping

Company

Principal activities

Involvement in
business

Date of
appointment

Date of
resignation

Equity interest

Direct (%)

Indirect (%)

Present involvement

SFP Tech Holdings
Berhad

Success Transformer
Corporation Berhad

Seremban Engineering
Berhad

Five Phoenix Venture

Investment holding and
provision of  management
services with its subsidiaries
principally involved in provision
of sheet metal fabrication,
computer numerical control
machining, mechanical
assembly and  automation
equipment solutions

Investment holding and
provision of  management
services with its subsidiaries
principally involved in the
design, manufacturing and
distribution of electrical
apparatus and industrial lighting

Investment holding company
with its subsidiaries principally
involved in the business of
fabrication of process equipment
and metal structures and the
provision of maintenance, repair
and shutdown works

Procurement agent and
business management
consultancy services

Independent
Non-Executive
Director

Independent
Non-Executive
Director

Independent
Non-Executive
Director

Sole Proprietor
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(vi)

Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Past involvement
Paracelsus Biomedicine Trading, biological medicine Director 13 September 2016 1 March 2022 - -
GmBH business  development and
product distribution, patient
services call centre
Wegmans Holdings Investment holding with its Director 29 May 2017 29 July 2020 U] -
Berhad subsidiaries principally involved
in design, manufacture and sale
of home furniture products
Note:
(1) Lessthan0.1%
Steven Wong Chin Fung
Equity interest
Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)

Present involvement

Technodex Bhd

Investment holding and provision
of information technology products
and related services, and carrying
out relevant
development activities

research and

Independent Non-
Executive Director

11 May 2011
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Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Petro Naviero Sdn Bhd e  Extraction of crude petroleum Director 20 April 2021 - - -
oils
e Transport of freight over seas
and coastal waters, whether
schedule or not
e Wholesale of a variety of
goods without any particular
specialisation not elsewhere
classified
Acton Finishing Sdn Bhd e  Manufacture of other Director 13 June 2016 - - -
porcelain and ceramic
products
e Manufacture of other special-
purpose machinery not
elsewhere classified
e Treatment and coating of
metals
e Machining
Meng Huat Company Property holding company and Director 31 December 2015 - - -
Sdn Bhd includes the organisation,

Arifin & Partners

management and

letting of

properties
Advocate and solicitors’ firm

Managing Partner
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Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Past involvement
Artroniq Berhad Investment holding and provision Independent Non- 27 August 2018 22 April 2022 - -
(formerly known as of management services with its Executive
Plastrade Technology subsidiaries principally involved in: Chairman
Berhad) e manufacturing of polyethylene
compound for wire and cable
insulation and  jacketing;
compounding of plastic
master batches, polymer
additives, plastic compounds
and composites
e distribution of ICT products
and related activities
AE  Multi  Holdings Investment holding and the Director 11 July 2017 22 June 2018 - -
Berhad provision of management services
with its subsidiaries involved in the
manufacturing, selling, sourcing
and reselling of printed circuit
board, electronics and
telecommunication = components
and related products and glove
turnkey solutions, glove
supplementary  services and
construction
Science Alliance Dissolved on 21 July 2021 Director 15 January 2015 21 July 2021 - -
Malaysia Sdn Bhd
Jaguar Emas Sdn Bhd Investment holding with its Director 3 April 2017 2 January 2019 - -

subsidiary involved in property
investment and property
development
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Equity interest

Involvement in Date of Date of
Company Principal activities business appointment resignation Direct (%) Indirect (%)
Tithon Malaysia Sdn Dissolved on 2 July 2018 Director 14 June 2016 2 July 2018 - -
Bhd
Tea Avenue Sdn Bhd Restaurant, café, delivery, and Director 21 August 2017 30 August 2017 - -

catering of foods and beverages

The involvement of our Managing Director in other directorship or business is not expected to affect his contributions to our Group as he is principally involved in
our Group’s day-to-day operations. His involvement in other directorship or business does not require a significant amount of time and hence, does not affect his
abilities to perform his executive role and responsibilities to our Group as well as his contribution to our Group. The involvement of our Non-Executive Directors in
other directorships or businesses outside our Group will not affect their contribution to our Group as they are not involved in our Group’s day-to-day operations.

8.2.4 Directors’ remunerations and material benefits-in-kind

The details of the remuneration and material benefits in-kind paid and proposed to be paid to our Directors for services rendered to our Group in all capacities for

the FYE 2022 to FYE 2023 are as follows:

(i) FYE 2022
() Statutory Benefits in-

Name Fees Salary Bonus Allowances contributions kind Total

RM RM RM RM RM RM RM
Tan Sri Dato’ Dr. Syed Jalaludin - - - - - - -

bin Syed Salim

Heng Chang Hooi - 250,000 - 30,000 30,923 - 310,923
Mohd Rofzan bin Mohd Latiff - 15,960 - 51,000 2,386 - 69,346

Dato’ Asmuni bin Sudin -
Chan Foong Ping -
Steven Wong Chin Fung -
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(ii) Proposed for the FYE 2023

() Statutory Benefits in-

Name Fees Salary Bonus Allowances contributions kind Total

RM RM RM RM RM RM RM
Tan Sri Dato’ Dr. Syed Jalaludin 40,000 - - - - - 40,000

bin Syed Salim

Heng Chang Hooi - 360,000 - 30,000 44,123 - 434,123
Mohd Rofzan bin Mohd Latiff - 27,360 - 66,000 4,090 - 97,450
Dato’ Asmuni bin Sudin 24,000 - - - - - 24,000
Chan Foong Ping 24,000 - - - - - 24,000
Steven Wong Chin Fung 24,000 - - - - - 24,000
Note:

(1)  Includes employer’s contribution to Employees Provident Fund, Social Security Organisation and Employment Insurance System.
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8.3 Key Management Personnel

8.3.1 Shareholdings

The details of our key management personnel and their shareholdings in our Company before and after our IPO are as follows:

Before our IPO

After our IPO

Direct Indirect Direct Indirect
Name Designation No. of Shares %  No. of Shares % No. of Shares "% No. of Shares M %
Ong Wen Qin Group Financial - - - - (2) 300,000 @ - -
Controller
Tan Oon Huat Senior Manager - - - - (20600,000 0.1 - -
(Planning and
Development)
Yong Zi Fung Head of Operations - - - - 201,000,000 0.2 - -
(MHC)
Notes:

(1) Based on our enlarged issued share capital of 535,020,000 Shares after our IPO.

(2) Assuming our key management personnel fully subscribe for his/her allocation under the Pink Form Allocations.

(3) Less than 0.1%.
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8.3.2 Profile

The profiles of our Group’s key management personnel are as follows:

Ong Wen Qin
Group Financial Controller

Ong Wen Qin, a Malaysian, aged 28, is our Group Financial Controller. She is responsible for
overseeing our Group’s accounting and financial functions as well as legal, risk and compliance
functions.

She was certified as a member of the Association of Chartered Certified Accountants in 2018.
She is also a member of the Malaysian Institute of Accountants since 2020.

She began her career as Executive, Financial Reporting with Sime Darby Holdings Berhad in
2015. In 2016, she joined Ernst & Young LLP in Singapore as Audit Assistant and was promoted
to Audit Senior in 2017. During her tenure there, she was involved in audit projects for
multinational and public listed companies involved in the logistics and transportation sector as
well as the technology, media and telecommunication sectors.

In 2018, she joined Ambank (M) Berhad as Assistant Manager in the Group Internal Audit
Department. In 2019, she joined Jinbaomen (M) Sdn Bhd as Finance Manager and was
responsible for managing the company’s finance functions as well as support the management
in corporate planning exercises.

She joined our Group as Group Financial Controller in January 2021.

Tan Oon Huat
Senior Manager (Planning and Development)

Tan Oon Huat, a Malaysian, aged 61 is our Senior Manager (Planning and Development). He is
responsible for planning, strategising and overseeing the implementation of new projects to
expand our business.

He obtained a Diploma in Mechanical Engineering from Universiti Teknologi Malaysia in 1983.
He later graduated with a Bachelor of Mechanical Engineering from Universiti Teknologi Malaysia
in 1993.

He began his career as Assistant Shift Charge Engineer with Tenaga Nasional Berhad (then
known as Lembaga Lektrik Negara) in 1983 and was promoted to Shift Charge Engineer in 1989.
During his tenure there, he was responsible for leading and supervising a team in the operation
of a power station. Between 1990 and 1993, he took leave to focus on his studies. After obtaining
his Bachelor of Mechanical Engineering in 1993, he returned to Tenaga Nasional Berhad as
Project Engineer/Shift Charge Engineer, where he was in the project team that was responsible
for overseeing the construction, installation and commissioning of a new power plant. He later
assumed the role of Gas Turbine Maintenance Engineer (Mechanical) in 1994, where he was
responsible for planning, scheduling, implementing and managing preventive maintenance,
scheduled maintenance and inspections for gas turbines in a power plant.
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In 1997, he joined PNSB Acmar Sdn Bhd as Project Manager, Cogeneration and District Cooling
Project, where he was responsible for the engineering and project management of a district
cooling system for an integrated township in Selangor. He later joined Malaysia Newsprint
Industries Sdn Bhd in 1998 as Shift Coordinator, where he led and managed a team in the
commissioning and operations of a co-generation power plant. In 1999, he joined Westmont
Offshore Sdn Bhd, a subsidiary of Techno Asia Holdings Berhad as Operations and Maintenance
Executive, where he was tasked to provide support services to the plant manager in the
operations and maintenance of power plants in Bangladesh and in Kenya. He was later
transferred to Westmont Power (Kenya) Limited, another subsidiary of Techno Asia Holdings
Berhad as Power Plant Manager in 2000 where he was responsible for the overall management
of a power barge.

In 2003, he joined Oil-Line Engineering & Associates Sdn Bhd, a subsidiary of Oilcorp Berhad,
as Senior Manager - Business/Project Development, where he was responsible for identifying
new business opportunities as well as project development and implementation. During his
tenure there, he was also in the team that spearheaded the proposal for the formation of
Konsortium Perikanan Nasional Berhad for the national fisheries project in Malaysia.

In 2012, he joined Marsh Insurance Brokers (M) Sdn Bhd as Senior Consultant, Marsh Risk
Consulting, where he prepared risk engineering survey reports for the power and utility sector.
Between 2013 and 2016, he worked as an independent consultant, providing project
management service for the development, construction and operational implementation of plants
and facilities as well as conducting and preparing risk engineering survey reports.

In 2016, he joined Meng How Group’s group of companies, which includes MHC, as Project
Manager to oversee the development and commencement of the KIFPP Processing Facility and
our Group’s “MO Wholesale Centre” outlet. In order to focus his attention on the expansion of
our Group’s business, he was redesignated as Senior Manager (Planning and Development)
under MHC in June 2020.

Yong Zi Fung
Head of Operations (MHC)

Yong Zi Fung, a Malaysian, aged 25, is our Head of Operations (MHC). He is responsible for
overseeing the operations of our Group’s processing activities.

He attended SMK Sri Permata and obtained his Sijil Pelajaran Malaysia in 2015.

He began his career in seafood processing as production worker with MHC in 2015. In 2016, he
was promoted to Processing Supervisor where he supervised our Group’s seafood processing
activities and performed QC inspections. He was also responsible for procuring seafood supplies
from fishing enterprises, which involved identifying suitable supplies based on quality and volume
of available stock from fishing enterprises and negotiating the price and terms with these fishing
enterprises.

In 2017, he was redesignated to Procurement Executive and was involved in the procurement of
our Group’s raw materials, allowing him to understand the needs and requirements of customers
and expand our Group’s network of customers and suppliers. He was promoted to Head of
Operations (MHC) in 2020 and is responsible for our Group’s processing activities, from
managing procurement, production and inventories as well as assisting our Managing Director in
maintaining good relationships with our Group’s customers and suppliers.
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8.3.3 Principal directorships and business activities of our key management personnel outside our Group for the past 5 years

Save as disclosed below, as at the LPD, none of our key management personnel have any principal business activities performed outside our Group (including
principal directorships) in the past 5 years preceding the LPD:

(i) Yong Zi Fung
Equity interest

Involvement in Date of Date of

Company Principal activities business appointment resignation Direct (%) Indirect (%)
Past involvement
MY Seafood Fishery (M) Retail sale and wholesale of fish, Director and 10 April 2018 18 September -(M -

Sdn Bhd other seafood and products shareholder 2020

thereof

HCH Food Industries Sdn Dissolved on 3 March 2022 Director and 5 September 6 May 2021 - -

Bhd shareholder 2019
MY Seafood Fishery Frozen products Sole Proprietor 28 November ()14 September - @ -

2016 2020

Note:
(1)  He disposed of his 100.0% equity interest in MY Seafood Fishery (M) Sdn Bhd to Tan Gaik Sim on 27 October 2021.

(2) He disposed of his 50.0% equity interest in HCH Food Industries Sdn Bhd to Yong Boon Poh on 6 May 2021. HCH Food Industries Sdn Bhd was
dissolved on 3 March 2022.

(3) Date of his withdrawal from the sole proprietorship as he had on even date transferred his ownership to Yong Boon Poh.
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MANAGEMENT PERSONNEL (cont’d)

8.3.4 Key management personnel’s remunerations and material benefits-in-kind
The details of the remuneration and material benefits in-kind paid and proposed to be paid to our
key management personnel for services rendered to our Group in all capacities for the FYE 2022
to FYE 2023 are as follows:

Remuneration band

FYE 2022 (Actual) FYE 2023 (Proposed)
Name RM RM
Ong Wen Qin 100,001 to 150,000 150,000 to 200,000
Tan Oon Huat 100,001 to 150,000 100,001 to 150,000
Yong Zi Fung 50,001 to 100,000 50,001 to 100,000

8.4 Management Reporting Structure

Board of Directors

Heng Chang Hooi
Managing Director

Mohd Rofzan bin Mohd Latiff
Executive Director
Head of Operations (MO)

Ong Wen Qin Tan Oon Huat Yong Zi Fung
Group Financial Controller Senior Manager Head of Operations
(Planning and (MHC)
Dewvelopment)
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8.5 Board Practices

8.5.1 Board

As at the LPD, the date of expiration of the current term of office for each of our Directors and
the period for which our Directors have served in that office are as follows:

Date of
expiration of

Date of the current No. of years in
Name Designation appointment term of office office
Tan Sri Dato’ Dr. Independent Non- 14 July 2020 At the 3 More than 2
Syed Jalaludin bin Executive Annual General years
Syed Salim Chairman Meeting
(“AGM”) to be
held in 2022
Heng Chang Hooi Managing 6 September At the 4" AGM More than 2
Director 2019 to be held in years
2023
Mohd Rofzan bin Executive 11 At the 4" AGM More than 1
Mohd Latiff Director November to be held in year
2020 2023
Dato’ Asmuni bin Independent Non- 11 At the 31 AGM More than 1
Sudin Executive November to be held in year
Director 2020 2022
Chan Foong Ping Independent Non- 11 At the 5" AGM More than 1
Executive November to be held in the year
Director 2020 year 2024
Steven Wong Chin Independent Non- 8 July 2021 At the 5" AGM More than 1
Fung Executive to be held in the year
Director year 2024

In accordance with our Company’s Constitution, an election of Directors shall take place every
year. At every AGM, 1/3 of our Directors who are subject to retirement by rotation for the time
being or if their number is not 3 or a multiple of 3, then the number nearest to 1/3 shall retire from
office and be eligible for re-election, provided that all Directors shall retire from office once at
least in every 3 years. A retiring Director shall be eligible for re-election. A Director retiring at a
meeting shall retain office until the conclusion of the meeting.

Malaysian Code on Corporate Governance

Save as disclosed below, we are in compliance with the Malaysian Code on Corporate
Governance which came into effect on 28 April 2021 (“MCCG”).

Practice 5.9 of the MCCG sets out that a board of directors should comprise at least 30% female
directors. As at the LPD, our Board has 1 female Director, which constitutes 17% of our Board.
In view of the foregoing, we shall use our best endeavour to seek, observe and identify suitable
female candidate(s) to our Board and ensure that the composition of our Board comprise at least
30% female Directors within 2 years from the date of our Listing.
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8.5.2 Audit

and Risk Management Committee

Our Audit and Risk Management Committee was established on 8 July 2021 and its members
are appointed by our Board. Our Audit and Risk Management Committee comprises the following

members:

Name Designation Directorship

Chan Foong Ping Chairman Independent Non-Executive Director
Steven Wong Chin Fung Member Independent Non-Executive Director
Dato’ Asmuni bin Sudin Member Independent Non-Executive Director

The main functions of our Audit and Risk Management Committee include:

(vi)
(vii)

(viii)

to consider any matters concerning the appointment and re-appointment, the audit fee and
any questions of resignation or dismissal of external auditors, and further ensure the
suitability, objectivity and independence of external auditors;

to review with the external auditors:

(a) their audit plan, scope and nature of the audit of our Group;

(b)  their evaluation and findings of our system of internal controls;

(c) their audit reports;

(d)  their management letter and our management’s response with regard to problems
and reservations arising from their audit; and

(e) any other matters that the external auditors may wish to discuss (in the absence of
our management where necessary);

to review the assistance given by the management and employees of our Group to the
external auditors;

to review any letter of resignation from the external auditors;

to review whether there are reasons (supported by grounds) to believe that the external
auditors is not suitable for re-appointment;

to recommend the nomination of a person or persons as external auditors;

to review and assess the adequacy of the scope, functions, competency and resources of
the internal audit functions, of which the internal auditors should report directly to our Audit
and Risk Management Committee. The internal auditors must be independent, objective
and have the relevant qualification and be responsible for providing assurance to our Audit
and Risk Management Committee that our internal control system is operating effectively;

to review the internal audit plan, processes and the results of internal audit assessments

and investigation undertaken, and ensure that appropriate action is taken on the
recommendations;
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8.5.3

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

to review the adequacy and effectiveness of our Group’s internal control systems, risk
management framework, anti-corruption and whistle-blowing as evaluated, identified and
reported by our management, internal or external auditors as well as to review whether
actions taken to ratify the same are appropriate or timely;

to review the quarterly and year-end financial statements of our Group, before the approval
by our Board, focusing particularly on:

(a) any changes in or implementation of major accounting policy changes;

(b)  significant matters highlighted including financial reporting issues, significant
judgement made by our management, significant unusual events or transactions,
and how these matters are addressed; and

(c) compliance with accounting standards and other legal requirements;

to verify the allocation of options under a share issuance scheme or the allocation of shares
according to any incentive plan for employees of our Group;

our Group at the end of each financial year to comply with the criteria which are disclosed
to the employees;

to review and conduct an annual performance evaluation of the internal and external
auditors, in respect of each financial year under review, to monitor the performance,
suitability, objectivity and independence of the internal and external auditors;

review any related party transactions and conflicts of interest situations that may arise
within our Company or our Group including any transactions, procedures or course of
conduct that raises doubts about the management integrity or due care; and

to carry out such other functions or assignments as may be delegated by our Board from
time to time.

Nomination and Remuneration Committee

Our Nomination and Remuneration Committee was established on 8 July 2021 and its members
are appointed by our Board. Our Nomination and Remuneration Committee comprises the
following members:

Name Designation Directorship

Dato’ Asmuni bin Sudin Chairman Independent Non-Executive Director
Steven Wong Chin Fung Member Independent Non-Executive Director
Chan Foong Ping Member Independent Non-Executive Director

The main functions of our Nomination and Remuneration Committee include:

(i)

to consider and recommend to our Board suitable candidates for appointment as Directors
of our Company. Our Nomination and Remuneration Committee may utilise any
independent sources to identify suitably qualified candidate. Our Nomination and
Remuneration Committee shall nominate or appoint a gender diverse Board. In making a
recommendation to our Board on candidates for directorship, our Nomination and
Remuneration Committee should consider the candidates’

(a) skills, knowledge, expertise and experience;
(b) professionalism;

(c) integrity; and
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(i)

(vi)
(vii)
(viii)

(ix)

(xi)

(xii)

(xiii)

(xiv)

(d) in the case of candidates for the position of Independent Director, our Nomination
and Remuneration Committee shall also evaluate the candidates’ ability to discharge
such responsibilities / functions as expected from an Independent Director;

to evaluate the required mix of skills, experience, core competencies, diversity (in terms of
age, cultural background and gender) of our Board, our Board Committees and the
contribution and performance of the individual Directors for the effective and efficient
functioning of our Board and Board Committees;

to appraise each individual Director and Chairman of our Board including Independent
Directors as well as our Managing Director and Executive Directors in terms of his
experience, knowledge, credibility and credentials and assess his effectiveness and
contribution in carrying out his obligations and duties as a Board member of our Company.
All assessments and evaluations carried out by our Nomination and Remuneration
Committee in the discharge of all its functions should be properly documented;

to examine the ability of each Director to contribute to the effective decision-making
process of our Board and ensure that our Board is functioning actively, efficiently and
effectively in all its decision making;

to review annually, the term of office and performance of our Audit and Risk Management
Committee and each of its members to determine whether our Audit and Risk Management
Committee and its members have carried out their duties in accordance with their terms of
reference;

to assess the effectiveness of our Board and our Board Committees as a whole;
to review and assess the independence of our Independent Directors;

to recommend to our Board concerning the re-election/re-appointment of Directors to our
Board pursuant to our Company’s Constitution;

to oversee the development of succession planning of our Board and senior management;

to review and recommend to our Board the appropriate remuneration packages for our
Directors and senior management, with or without other independent professional advice
or other outside advice;

to formulate policies, guidelines and set criteria for remuneration packages for our
Directors and senior management;

to ensure that our Directors are fairly and appropriately remunerated according to the
industry, general market sentiments or conditions;

to determine the composition of the various types of components of remuneration such as
basic salary, bonus and other benefits-in-kind for our Managing Director and Executive
Directors;

to ensure all necessary actions are taken expediently by our Board to offer appropriate
rewards, benefits, compensation and remuneration and to ensure that the levels of
remuneration are sufficiently attractive to retain Directors and structuring the remuneration
packages to link rewards to individual performance;
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8.6

8.7

8.8

(xv) to ensure that all remuneration packages and benefits given to our Directors are in
compliance with our Company’s remuneration policy and any other laws, rules,
requirements, regulations and guidelines set by the relevant authorities and our Board from
time to time;

(xvi) to attend to any other functions that may be delegated by our Board which would be
beneficial to our Company and ensure the effective discharge of our Nomination and
Remuneration Committee’s duties and responsibilities; and

(xvii) to carry out such other functions or assignments as may be delegated by our Board from
time to time.

Service Agreements

As at the LPD, none of our Directors and/or key management personnel have any existing or
proposed service agreement with our Group.

Declarations by Our Promoter, Directors and Key Management Personnel

As at the LPD, none of our Promoter, Directors and key management personnel is or was
involved in any of the following events, whether within or outside Malaysia:

(i) a petition under any bankruptcy or insolvency law was filed (and not struck out) against
such person or any partnership in which he was a partner, or any corporation of which he
was a director or member of key management personnel in the last 10 years;

(i)  disqualified from acting as a director of any corporation, or from taking part directly or
indirectly in the management of any corporation;

(i)  charged or convicted in a criminal proceeding, or is a named subject of a pending criminal
proceeding in the last 10 years;

(iv) any judgment was entered against such person, or finding of fault, misrepresentation,
dishonesty, incompetence or malpractice on his part, involving a breach of any law or
regulatory requirement that relates to the capital market in the last 10 years;

(v) the subject of any civil proceeding, involving an allegation of fraud, misrepresentation,
dishonesty, incompetence or malpractice on his part that relates to the capital market in
the last 10 years;

(vi) the subject of any order, judgment or ruling of any court, government, or regulatory
authority or body, temporarily enjoining him from engaging in any type of business practice
or activity;

(vii) the subject of any current investigation or disciplinary proceeding, or has been
reprimanded or issued any warning by any regulatory authority, securities or derivatives
exchange, professional body or government agency in the last 10 years; or

(viii) any unsatisfied judgment against such person.

Relationships and/or Associations

There are no family relationships or associations between our Promoter, substantial shareholder,
Directors and key management personnel.
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8.9 Employees

A summary of our Group’s employees as at the LPD is set out below:

No. of employees as at the LPD

Department Local Foreign Total
Management 7 - 7
Finance and accounting 11 - 11
Human resources and administration 9 - 9
Processing operations 9 27 36
Outlets 21 14 35
Total 57 41 98

As at the LPD, all our foreign employees are contractual employees and hold valid employment
passes which are renewable annually. In June 2020, Malaysia’s Minister of Human Resource
announced a hiring freeze on foreign workers. As our recruitment of foreign workers was affected
by the said hiring freeze, we have procured contractual workers from a third-party service
provider to assist in our cleaning and cutting processes in order to address this temporary labour
shortage. None of our employees are members of any union nor have there been any major
industrial disputes in the past.

Our Board believes that the success of our Group depends on the ability and retention of our key
management personnel. Therefore, we have made efforts to train our employees and remunerate
them accordingly. Our future success will also depend on our ability to attract and retain skilled
personnel.

We have a management succession plan consisting of:

(i) structured career planning and development;

(i)  competitive remuneration and employee benefits; and
(iii)  continuous training and development.

Additionally, our key management personnel have clearly defined leadership roles and
responsibilities within operations and finance respectively and are able to provide support to our
Managing Director to facilitate the growth of our Group.

As part of our management succession plan, we have put in place processes to groom new
management staff to gradually assume the responsibilities of our key management personnel.
Our Group’s strategy for management continuity is driven by our top management who is
responsible for identifying key competencies and recruitment of candidates with knowledge and
expertise of our business to enhance operations.
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9. RISK FACTORS

NOTWITHSTANDING THE PROSPECTS OF OUR GROUP AS OUTLINED IN THIS PROSPECTUS,
YOU SHOULD CAREFULLY CONSIDER THE FOLLOWING RISK FACTORS THAT MAY HAVE A
SIGNIFICANT IMPACT ON THE FUTURE PERFORMANCE OF OUR GROUP. YOU SHOULD
CAREFULLY CONSIDER THE RISKS AND INVESTMENT CONSIDERATIONS SET OUT BELOW
ALONG WITH OTHER INFORMATION CONTAINED IN THIS PROSPECTUS BEFORE YOU MAKE
YOUR INVESTMENT DECISION. IF YOU ARE IN ANY DOUBT AS TO THE INFORMATION
CONTAINED IN THIS SECTION, YOU SHOULD CONSULT YOUR PROFESSIONAL ADVISER.

9.1 Risks Relating to Our Business and Operations

9.1.1 Our operations at the KIFPP Processing Facility are subject to risks of termination and/or
non-renewal of the agreements with the ECERDC and/or the LKIM

We have been granted rights by the ECERDC to commercially invest, operate and manage the
KIFPP Processing Facility for a period of 30 years commencing from 2 December 2016 up to 1
December 2046 via the ECERDC Commercial Agreement. Pursuant to the ECERDC Commercial
Agreement, we have also entered into the LKIM Lease Agreement to lease the KIFPP Processing
Facility from 1 September 2016 for a period of 3 years, which can be extended every 3 years up
to 31 August 2046. The LKIM Lease Agreement was last renewed up to 31 August 2025.

At the same time, we have also obtained income tax exemption for a period of 10 years
commencing from the year of assessment 2018 up to the year of assessment 2027 from the
Malaysian Investment Development Authority as approved under the Income Tax (Exemption)
(No. 6) 2016/P.U.(A) 159/2016, Income Tax Act 1967, which is conditional upon us operating in
the KIFPP Processing Facility.

Details of the salient terms of the ECERDC Commercial Agreement and the LKIM Lease
Agreement are set out in Section 6.19 of this Prospectus.

In the event that either the ECERDC Commercial Agreement or the LKIM Lease Agreement is
terminated and/or not renewed, we may not be able to continue to operate at the KIFPP
Processing Facility and will thus need to identify and relocate to a suitable premise that can
accommodate our processing operations as well as obtain the necessary permits, licences,
certifications and/or approvals to operate at the new premise, which is expected to take up to 18
months. We may also experience delays in locating such suitable premise that would grant us
similar levels of operational and logistical efficiency compared to the KIFPP Processing Facility.

Pending relocation, our Group may continue the processing and trading of frozen seafood
products by outsourcing our processing operations and/or purchase products for re-sale.
Notwithstanding the continuation of our operations, our profitability may be adversely affected
during this period. The relocation cost to a suitable premise would depend on, amongst others,
the size and location of the premise as well as the availability of existing infrastructures on-site.
The relocation process will incur additional costs and may disrupt our operations. In addition, our
Group would no longer be able to enjoy the said tax exemption and would need to incur tax on
income generated from processing of frozen seafood products. These additional costs, disruption
to business and absence of tax exemption would have an adverse impact on our processing
operations and financial performance.

9.1.2 Our operations are exposed to interruptions and delays caused by equipment failures,
accidents, fires or floods

Our operations rely on a range of machineries and equipment to operate. These machineries and
equipment, may on occasions, be out of service due to accidents, unanticipated failures or
damages sustained during operations. In addition, our operations are also subject to catastrophic
loss due to natural disasters such as fires and floods.

The KIFPP Processing Facility requires sufficient and consistent supply of electricity to operate,
failing which our processing operations would be temporarily halted. As a precautionary measure,
we have contracted to have 1 back-up generator on standby to power the cold room in the KIFPP
Processing Facility in the event that power failure occurs to ensure that our frozen seafood
products’ quality are not affected.
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9.1.3

Any prolonged interruptions and/or delays to our operations from any of the above events may
also have an adverse effect on our sales and financial performance.

Since the commencement of our operations at the KIFPP Processing Facility, we have not
experienced any incidents of unanticipated machinery and equipment failures, catastrophic
damages or power failures, which led to major interruptions in our operations.

In order to have sufficient power supply, we have in 2017 requested the ECERDC to increase
the power supply to the KIFPP Processing Facility. A high-tension electrical room (“HT Electrical
Room”) was built and is located adjacent to the KIFPP Processing Facility. As at the LPD,
approvals from the Fire and Rescue Department Malaysia — Pahang (“Bomba Pahang”) and
Maijlis Perbandaran Kuantan (“MPK”) for the HT Electrical Room are pending as the Rectification
Works (as defined below) have yet to be completed.

Bomba Pahang had in August 2020 inspected the HT Electrical Room and required rectification
works to be done, which include the HT Electrical Room being fully enclosed, equipped with
carbon dioxide suppression system and to repair any equipment defects found in the main fire-
fighting pump house (“Rectification Works”). On 17 June 2021, the LKIM has agreed to
undertake the Rectification Works at its own costs, which is expected to begin in January 2023
(i.e. after Bomba Pahang has approved the building plans for the Rectification Works) and would
take an estimated 3 months to complete. The said approvals from the Bomba Pahang and the
MPK are expected to be obtained within 2 months after the Rectification Works have been
completed. The Rectification Works are not expected to materially affect our processing
operations as it is not expected to interrupt the power supply to the KIFPP Processing Facility
save for a cumulative period of not more than 16 hours during the connection and disconnection
of the electrical cables in order to facilitate the Rectification Works.

If electricity supply becomes unavailable pending the Rectification Works, our Group would
require 3 back-up generators to power the KIFPP Processing Facility and would incur an
additional estimated cost of RM150,000 per month.

Our export business is subject to risks of revocation or non-renewal of certifications

Some of our overseas customers require our processing operations to be HACCP-certified, GMP-
compliant and/or ‘Halal’-certified.

We are required to maintain the standards of operations at the KIFPP Processing Facility in order
to comply with the requirements and conditions set out in the said certifications. In the event we
fail to comply with any such requirements or conditions, our certifications may be revoked or not
renewed upon expiry. The loss of any of these certifications may have an adverse impact on our
business operations and financial performance as we may not be able to sell our frozen seafood
products to those overseas customers that require such certifications. In addition, if the ECERDC
deems the loss of any of these certifications to be a remediable breach and such breach is not
remedied within the stipulated period, the ECERDC may terminate the ECERDC Commercial
Agreement.

We have also registered with the SFDA which allows us to directly export our products to Saudi
Arabia. The loss of this registration would prohibit us from directly exporting our products to Saudi
Arabia.

Please refer to Section 6.7 of this Prospectus for further details of our certifications.
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9.1.5

We are dependent on our Executive Directors and key management personnel for the
continuing success of our Group

The continuing success of our Group’s business is dependent on the efforts, commitment and
abilities of our Executive Directors and key management personnel who play significant roles in
our day-to-day operations as well as the development and implementation of our business
strategies. Our Executive Directors and key management personnel possess the relevant
experience in order to oversee our processing operations from procurement of raw materials to
store and delivery of our frozen seafood products as well as management of our outlets and
online marketplace, from analysing trends and market demands and ensuring sufficiency of
inventories in each outlet, to overseeing their daily operations.

Our Managing Director, Heng Chang Hooi has more than 20 years of experience in the trading
of seafood, of which more than 9 years includes the processing of frozen seafood products. Since
the commencement of our operations, Heng Chang Hooi has been instrumental in the
development of our Group’s processing and trading of frozen seafood products business, and
building and maintaining relationships with our customers and suppliers as well as growing our
exports to the international market.

He is also assisted by our other Executive Director and key management personnel, who have
knowledge and experience in their respective fields and industries which are relevant to the
development of our strategic directions as well as management of our business operations.
Specifically, our Executive Director and Head of Operations (MO), Mohd Rofzan bin Mohd Latiff
has experience in retailing of grocery products as well as managing facilities. In addition, our
Head of Operations (MHC), Yong Zi Fung, has been with our Group since 2015 where he has
built experience in both the processing and procurement aspects. Meanwhile, our Senior
Manager (Planning and Development), Tan Oon Huat was key in overseeing the development
and commencement of the KIFPP Processing Facility and our “MO Wholesale Centre” outlet.

As such, the loss of services of any of our Executive Directors and/or key management personnel
within a short period of time without any suitable and timely replacement may adversely affect
our business and financial performance. Please refer to Section 8.9 of this Prospectus for further
details of our management succession plan.

We are dependent on the availability of foreign workers in our processing operations

Although we have invested in machineries and equipment to reduce the amount of labour
required for our processing operations, we are still dependent on manual labour to perform a
variety of our processing activities, whereby foreign workers comprise 56.2% of our workers at
the KIFPP Processing Facility as at the LPD.

Any changes to foreign worker visa policies in Malaysia or in the countries which our foreign
workers are from, may result in difficulties for our Group to maintain a sufficient labour workforce.
In addition, any increase in the costs and levy rate of the foreign workers will increase our direct
labour costs. These may adversely impact our business operations and financial performance.

On 22 June 2020, Malaysia’s Minister of Human Resource announced a hiring freeze on foreign
workers with the aim to create more job opportunities for the local workforce in view of the adverse
impact from the COVID-19 pandemic which has caused a higher unemployment rate in Malaysia.
The Malaysian Government had then on 13 August 2020 announced further easement on the
hiring freeze on foreign workers by allowing employers to hire foreign workers who are still in
Malaysia but have been laid-off, provided that these foreign workers have a valid working permit
and were employed in the same sector previously.

Effective from 1 January 2021, it is mandatory for employers who intend to hire foreign workers
to advertise the job openings on MYFutureJobs, a national online job portal that allows the
Ministry of Human Resource to facilitate job matching involving locals to ensure that employment
opportunities for Malaysians are given priority. The job applications will be opened to foreigners
only when Malaysians are not interested to apply.
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Although our recruitment of foreign workers was affected by the said hiring freeze between June
2020 and August 2020, our Group’s operations were not materially impacted as we also engaged
contractual workers from a third-party service provider to supplement our existing workforce to
assist in our cleaning and cutting processes in order to address this temporary labour shortage.

As there have been announcements to ease the hiring freeze on foreign workers since August
2020, our Group is not expected to face any difficulty in hiring foreign workers. Our Group also
intends to increase the hiring of local full-time workers and reduce the hiring of foreign workers
as a measure to comply with the condition imposed under the manufacturing licence issued by
MITI prior to the deadline set by MITI, i.e. 31 December 2024, as well as reduce the hiring of
contractual workers.

However, should there be future implementations of hiring freeze on foreign workers, this may
temporarily affect our Group’s anticipated business growth as the said hiring freeze and process
could increase the cost and time required to hire new workers as well as impede or delay any
expansion plans that we have.

We are exposed to foreign exchange rate fluctuations
Our overseas sales and purchases are denominated in USD resulting in our exposure to foreign

exchange rate fluctuations. The breakdown of our sales and purchases based on the
denominating currencies for the FYE 2019 to FYE 2022 are as follows:

Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
Sales in: RM’000 % RM’000 % RM’000 % RM’000 %
RM 102,940 88.4 120,205 74.5 108,058 58.0 149,395 42.8
usbD 13,456 11.6 41,105 255 78,389 42.0 199,749 57.2
Total 116,396 100.0 161,310 100.0 186,447 100.0 349,144 100.0
Audited
FYE 2019 FYE 2020 FYE 2021 FYE 2022
Purchases
in: RM’000 % RM’000 % RM’000 % RM’000 %
RM 88,046 97.2 103,206 75.7 127,653 80.9 253,328 81.6
usbD 2,570 2.8 33,041 24.3 30,064 19.1 57,202 18.4
Total 90,616 100.0 136,247 100.0 157,717 100.0 310,530 100.0

The impact of foreign currency exchange on our earnings for the FYE 2019 to FYE 2022 are
summarised as follows:

Audited

FYE 2019 FYE 2020 FYE 2021 FYE 2022

RM’000 RM’000 RM’000 RM’000

Realised foreign 131 103 251 2,787
exchange gain

Unrealised foreign - 194 43 143
exchange gain

Total foreign exchange 131 297 294 2,930

gain

Although we have not entered into any foreign exchange contracts as at the LPD, we maintain a
multi-currency bank account to receive proceeds of our sales and payments for our purchases in
USD, which provide a natural hedge against foreign currency fluctuations for our overseas sales
and purchases.
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9.1.7

9.1.8

9.2

9.21

As we are unable to estimate the movement of foreign exchange rate and its impact on the
revenue, cost of sales and earnings of our Group, any significant fluctuation in the exchange rate
of USD into RM or vice versa may have a significant impact, whether positively or negatively, on
our financial condition and results of operations. Hence, there is no assurance that any significant
fluctuation in foreign currency exchange rate will not have a material adverse impact on the
revenue and earnings of our Group.

Please refer to Note 25.2.4 of the Accountants’ Report included in Section 13 of this Prospectus
for the sensitivity analysis for foreign currency risk for our Group.

Implications of COVID-19 on our Group’s business operations

The World Health Organisation had on 11 March 2020 declared the COVID-19 outbreak as a
global pandemic. Following this, most countries including Malaysia have taken drastic measures
by shutting down non-essential activities to contain the spread of COVID-19. This has resulted
in a disruption in global supply chains and uncertainties in the market, thus, dampening the global
economic outlook.

Since the beginning of the MCO, we were allowed to continue our business operations as our
business operations are considered as an essential service. In the event any of our employees
contract or be suspected of contracting COVID-19, we are required to quarantine the said
employees and disinfect our outlets, offices and/or the KIFPP Processing Facility prior to
resumption of our operations. Since the beginning of the MCO and up to the LPD, we have
experienced temporary closure of our operations for a total of 9 days at the KIFPP Processing
Facility and 8 days at our “MO Wholesale Centre” outlet as a result of our employees being tested
positive for COVID-19. However, the temporary closure had not materially affected the business
operations and financial performance of our Group. Please refer to Section 6.16 of this
Prospectus for the impact on our business operations due to the COVID-19 pandemic.

Further, the COVID-19 pandemic may have a material adverse impact on the operations of our
customers and suppliers, which in turn may affect our sales and purchases in the future.

In addition, we may also face delays in implementing our future plans and strategies in
accordance with the expected timeline as set out in Section 6.22 of this Prospectus due to the
COVID-19 pandemic. Failure to implement our business strategies and future plans in a timely
manner may adversely affect our future business and financial performance.

We may not have adequate insurance to cover all losses or liabilities

We are subject to risks such as fire, flood and accidents that may adversely affect our business
operations such as damages to our inventories, building, machinery and equipment. As such, we
have secured insurance for a number of risks for our business operations such as fire, flood,
burglary, public liability, fidelity and marine cargo.

Notwithstanding the insurance taken up by our Group for our inventories, building, machinery
and equipment, our insurance do not cover certain types of losses that are not insurable or not
economically insurable such as wars, riots, acts of terrorism, acts of God and outbreak of
diseases. Further, any losses or damages in excess of our insured limits could have an adverse
effect on our business, financial condition and results of operations. In addition, any insurance
claims may affect subsequent insurance premiums charged to us by the respective insurance
companies.

Risks Relating to the Industry in Which We Operate

We are subject to disruptions in supply of raw materials

Our processing operations are dependent on sufficient seafood supplies that meet our
specifications. Our seafood supplies could be materially disrupted due to the occurrence of

natural disasters, diseases or overfishing which may reduce the amount of supplies available in
the market.
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9.2.2

9.2.3

Such disruptions in our supply chain may reduce our production output and thereby our sales. In
addition, shortage of supplies available in the market may result in higher raw material prices
which we may not be able to pass on to our customers. Thus, these may have an adverse impact
on our business operations and financial performance.

We are exposed to product safety and quality-related risks that may harm our business
and reputation and subject us to product liability claims and regulatory actions

Product safety and quality is important to our business and we rely on our QA/QC procedures to
ensure our product safety and quality. These QA/QC procedures are detailed in Section 6.7 of
this Prospectus. However, there can be no assurance that failures in our QA/QC procedures may
not occur. Such failures include technical malfunctions, such as failure in our water filtration
systems and temperature control of the KIFPP Processing Facility, or negligence or misconduct
occurring during our processing operations.

Failures in our QA/QC procedures may give rise to contamination and quality-related issues
which may result in product liability claims, penalties imposed by relevant government agencies,
and loss in customers’ and consumers’ confidence. Since the commencement of our operations
at the KIFPP Processing Facility, we have not received any product liability claims or penalties
imposed by relevant government agencies resulting from any failures in our QA/QC procedures.

Losing our customers’ confidence in the safety and quality of our frozen seafood products could
cause our customers to avoid purchasing frozen seafood products from us, or to seek alternative
sources of supply for their needs, even if the basis for the concern is not valid or is outside our
control. Adverse publicity about these types of concerns, whether or not valid, could discourage
customers from purchasing our frozen seafood products and any lost confidence on the part of
our customers would be difficult and costly to re-establish.

The above will in turn have a material adverse impact on our business, financial condition, results
of operations and prospects. Any product contamination and quality-related issues involving our
competitors could also impact the regulation of the seafood industry as a whole and have a
negative effect on our business.

We are subject to competition from other producers of frozen seafood products

We operate in a competitive industry and we face competition from other producers of frozen
seafood products in the markets where we sell our frozen seafood products. Key factors that
affect our competitiveness are product quality and variety, price, customer service, ability to meet
local and international standards for food quality and safety, and timely delivery.

In order to compete in our industry, we have implemented measures such as utilising 1QF
technology, a freezer hardener and defrosting machine to process our frozen seafood products,
having a network of local and international suppliers, and being compliant with relevant locally
and internationally recognised certifications. However, we cannot guarantee that the above will
continue to allow us to remain competitive or appeal to our present or future customers, who may
move to our competitors who are able to offer similar products at more competitive pricing.

If we fail to respond effectively to competitive pressures and changes in the market for our frozen
seafood products, our financial performance could be adversely affected. We must establish and
maintain a good relationship with our customers in order to compete more effectively and we
must regularly assess and keep up with the requirements of our customers in an effort to keep
abreast with the latest trends. If we are unable to maintain our competitiveness, we could
experience lower demand for our frozen seafood products and downward pressure on pricing,
which will have a material adverse impact on our business, financial performance and prospects.
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9.3

9.3.1

9.3.2

9.3.3

We are subject to risks related to political, social, economic and regulatory conditions in
Malaysia and the markets we serve

Any changes in the political, social, economic and regulatory conditions in Malaysia and in
international markets such as the Asia Pacific and the Middle East could adversely affect our
business operations and financial performance. Changes in the political, social, economic and
regulatory conditions could arise from, amongst others, changes in political leadership,
occurrence of civil war or disorder, changes in import tariffs and related duties, regulatory
structures and outbreak of diseases such as the COVID-19 pandemic. Please refer to Section
6.16 of this Prospectus for further details on the implications and impact of the COVID-19
pandemic on our Group’s business.

Similarly, any global or regional economic downturn would also affect overall business and
consumer confidence, sentiments as well as investments, which would subsequently affect the
demand for our products. As such, there can be no assurance that any adverse political, social,
regulatory or economic developments which are beyond our control, will not materially affect our
business and financial performance.

Risks Relating to Investment in Our Shares
There has been no prior market for our Shares

Prior to our Listing, there has been no public market for our Shares. Hence, there is no assurance
that upon our Listing, an active market for our Shares will develop, or, if developed, that such
market can be sustained. The IPO Price was determined after taking into consideration a number
of factors including but not limited to our financial and operating history, our competitive strengths,
our business strategies, and the industry overview. There is also no assurance as to the liquidity
of any market that may develop for our Shares, the ability of holders to sell our Shares or the
prices at which holders would be able to sell our Shares.

There can be no assurance that the IPO Price will correspond to the price at which our Shares
will trade on Bursa Securities upon our Listing and the market price of our Shares will not decline
below the IPO Price.

The trading price and volume of our Shares following our Listing may be volatile

After our Listing, the trading price and volume of our Shares could be subject to fluctuations in
response to various factors, some of which are not within our control and may be unrelated or
disproportionate to our operating results. These factors may include variations in the results of
our operations, changes in analysts’ recommendations or projections, changes in general market
conditions and broad market fluctuations.

In addition, the performance of Bursa Securities is very much dependent on external factors such
as the performance of the regional and world bourses and the inflow or outflow of foreign funds.
Sentiments are also largely driven by internal factors such as economic and political conditions
of the country as well as the growth potential of the various sectors of the economy. These factors
invariably contribute to the volatility of trading volumes witnessed on Bursa Securities, thus
adding risks to the market price of our listed Shares.

Our Promoter will be able to exert significant influence over our Company

Upon our Listing, our Promoter, Heng Chang Hooi will hold 380,020,000 Shares, which
represents 71.0% of our enlarged issued share capital. As a result, he will have significant
influence on the business direction and management of our Group. He may also be able to
influence the outcome of most of the resolutions sought at general meetings of our Company,
unless he is required to abstain from voting either by law and/or as required by the relevant
guidelines or regulations.
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9.3.5

Pursuant to the ECERDC Commercial Agreement, Heng Chang Hooi has provided a written
undertaking that he will not hold less than 51% in our Company without first obtaining the prior
written consent of the ECERDC. As such, he will be obliged to hold majority equity interest in our
Company and will continue to have significant influence on the business direction and
management of our Group. Please refer to Section 6.19 of this Prospectus for further details of
the ECERDC Commercial Agreement and Heng Chang Hooi’s written undertaking.

There is no assurance of payment of dividends to our shareholders

It is our Board’s intention to recommend and distribute a dividend of 20% of our PAT attributable
to owners of our Company. However, our ability to distribute dividends or make other distributions
to our shareholders is subject to various factors, such as profits recorded and excess of funds
not required to be retained for working capital of our business. There can be no assurance that
dividends will be paid out in the future or the timing of any dividends that are to be paid in the
future. If we do not pay dividends or pay dividends at levels lower than that anticipated by
investors, the market price of our Shares may be negatively affected.

Please refer to Section 12.11 of this Prospectus for further information on our dividend policy.
Our Listing is exposed to the risk that it may be aborted or delayed

The occurrence of any one or more of the following events, which is not exhaustive, may cause
a delay in or cancellation of our Listing:

(i) the selected investors fail to subscribe for their portion of our IPO Shares;

(i)  our Underwriter exercising its rights pursuant to the Underwriting Agreement to discharge
itself from its obligations thereunder;

(i)  ourinability to meet the minimum public shareholding spread requirement under the Listing
Requirements, i.e. at least 25% of the total number of our Shares must be held by a
minimum number of 200 public shareholders holding not less than 100 Shares each at the
point of our Listing; or

(iv)  the revocation of approvals from the relevant authorities for our Listing and/or admission
to the Official List for whatever reason.

If any of these events occur, investors will not receive any Shares and we will return in full without
interest, all monies paid in respect of the Applications within 14 days, failing which the provisions
of Section 243(2) of the CMSA will apply.

If our Listing is aborted and/or terminated, and our Shares have been allotted to the investors, a
return of monies to the investors could only be achieved by way of cancellation of share capital
as provided under Sections 116 or 117 of the Act and its related rules.

Such cancellation requires the approval of shareholders by special resolution in a general
meeting, with sanction of the High Court of Malaya or with notice to be sent to the Director
General of the Inland Revenue Board and the Registrar of Companies within 7 days of the date
of the special resolution and us meeting the solvency requirements under Section 117(3) of the
Act. There can be no assurance that such monies can be recovered within a short period of time
in such circumstances.
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Pursuant to the Listing Requirements, subject to certain exemptions, a “related party transaction” is a transaction entered into by a listed issuer or its subsidiary,
which involves the interest, direct or indirect, of a related party. A “related party” is defined as a director, major shareholder or person connected with such director
or major shareholder (including a director or major shareholder within the preceding 6 months before the transaction was entered into). “Major shareholder” means
a shareholder with a shareholding of 10% or more (or 5% or more where such person is the largest shareholder in the company) of all the voting shares in the
company.

10.1 Related Party Transactions
Save for the Acquisitions and as disclosed below, our Directors have confirmed that there are no other material related party transactions that we had

entered into with related parties in respect of the FYE 2019, FYE 2020, FYE 2021, FYE 2022 and up to the LPD:

Value of transactions

Companies 1 May 2022
within our  Transacting Nature of and up to the
No. Group parties Nature of relationship  transaction FYE 2019 FYE 2020 FYE 2021 FYE 2022 LPD
RM’000 RM’000 RM’000 RM’000 RM’000
1. MHC Meng How (M) Heng Chang Hooi was (i) Sales of frozen 2,591/ 1,569/ - - -
then the director and seafood 2.2% of our 1.0% of our
indirect shareholder of products to revenue revenue
Meng How (M) Meng How (M)
(i) Purchases of 288/ 14,429/ - - -
seafood supplies 0.3% of our  10.6% of our
from Meng How costofsales costof sales
(M)
(i) Disposal of a 5,884 / - - -
fishing vessel to  20.1% of our
Meng How (M) @ NA
2. MHC Freshzo Heng Chang Hooi was (i) Sales of frozen - 2,758 / - -
Seafood Sdn then the shareholder seafood 1.7% of our
Bhd (formerly and director of Freshzo products to revenue
known Seafood @ Freshzo
Meng How Seafood
(Sabah) ~ Sdn (i) Purchases  of - 425/ - -
%hd) seafood supplies 0.3% of our
(‘Freshzo from  Freshzo cost of sales
Seafood”) Seafood
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10.2

Notes:

(1)  Heng Chang Hooi has disposed of his interest in Meng How Group, which holds the entire
equity interest of Meng How (M), to his father, Heng Cho Seng and ceased his involvement
in Meng How (M) since 11 September 2020.

(2) The fishing vessel, which was originally purchased at the end of the FYE 2018, was
disposed to Meng How (M) at the fishing vessel’s original purchase price after taking into
consideration a quotation from another third party vendor for a similar fishing vessel and
at no gain or loss on disposal. The said disposal was part of our Group’s strategy to cease
our fishing activities and to focus on the processing and trading of frozen seafood products.

(3) Heng Chang Hooi and his father, Heng Cho Seng have disposed their interests to a third
party, Heng Cing Hin and ceased their involvement in Freshzo Seafood by 3 August 2021.
As such, Freshzo Seafood has ceased to be a related party of the Group.

Our Directors are of the view that all the above related party transactions were transacted on an
arm’s length basis and on normal commercial terms which are not more favourable to the related
parties than those generally available to third parties and were not detrimental to our non-
interested shareholders based on market price for comparable products/raw materials.

After our Listing, we may be required to seek our shareholders’ approval each time we enter into
material related party transactions in accordance with the Listing Requirements. However, if the
related party transactions can be deemed as recurrent related party transactions, we may seek
a general mandate from our shareholders to enter into these transactions without having to seek
separate shareholders’ approval each time we wish to enter into such related party transactions
during the validity period of the mandate.

In the event there are any proposed related party transactions that require prior approval of our
shareholders, our Directors, major shareholders and/or persons connected with them who have
any direct or indirect interest in the proposed related party transactions shall abstain from
deliberation and voting on resolutions pertaining to the respective transactions. Under the Listing
Requirements, related party transactions may be aggregated to determine its materiality if the
transactions occurred within a 12-month period, are entered into with the same party or with
parties related to one another or if the transactions involved the acquisition or disposal of
securities or interests in one corporation/asset or of various parcels of land contiguous to each
other.

After our Listing, our Audit and Risk Management Committee will review the terms of any related
party transactions and ensure that any related party transactions (including any recurrent related
party transactions) are carried out on terms not more favourable to the related party than those
generally available to the third parties dealing at arm’s length basis with our Group and are not
to the detriment to our minority shareholders. Our Group will also seek shareholders’ approval
for the related party transactions, where required. We will make disclosures in our annual report
of the aggregate value of the recurrent related party transactions entered into by us based on the
nature of the transactions made, names of the related parties involved and their relationship with
our Group during the financial year.

Transactions Entered into that are Unusual in Their Nature or Conditions
Our Directors have confirmed that there are no transactions that were unusual in its nature or

condition, involving goods, services, tangible or intangible assets, to which we were a party in
respect of the FYE 2019, FYE 2020, FYE 2021, FYE 2022 and up to the LPD.
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10.3 Loans and Financial Assistance Made to or for the Benefit of Related Parties

Save as disclosed below, our Directors have confirmed that there are no other material loans and/or financial assistance (including guarantees of any kind) made
by our Group to or for the benefit of the related parties for the FYE 2019, FYE 2020, FYE 2021, FYE 2022 and up to the LPD:

Nature of 1 May 2022
Loans made to or for the Interested related party and nature of transaction and and up to the
No. benefit of related parties relationship purpose FYE 2019 FYE 2020 FYE 2021 FYE 2022 LPD
RM’000 RM’000 RM’000 RM’000 RM’000
1. Advances made to Meng Heng Chang Hooi was then the director Working capital 67 - - - -
How Limited and indirect shareholder of Meng How
Limited
2. Advances made to Meng Heng Chang Hooi was then the director Working capital 3,114 - - - -
How (M) and shareholder of Meng How (M)
3. Advances made to Heng Chang Hooi was then the director Working capital 845 - - - -
Freshzo Seafood and shareholder of Freshzo Seafood
4. Advances made to HCH Heng Chang Hooi and Yong Zi Fung Working capital 54 - - - -

Food Industries Sdn Bhd  (being our key management personnel)
were then the directors and
shareholders of HCH Food Industries
Sdn Bhd ()

Note:
(1)  Heng Chang Hooi and Yong Zi Fung have disposed their interests and ceased their involvement in HCH Food Industries Sdn Bhd on 6 May 2021.

The advances to Meng How Limited, Meng How (M) and Freshzo Seafood were made as these companies were related companies of our Group in the FYE 2019.
These advances were unsecured, interest-free and repayable on demand. These advances were fully repaid in the FYE 2020. Moving forward, our Company has
put in place strict internal control and compliance procedures in relation to loans and financial assistance to third parties, and no further loans or financial assistance
will be given to any related parties by our Group unless such loans and financial assistance are permitted under law and the Listing Requirements and brought to
our Audit and Risk Management Committee and our Board for deliberation and approval.
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10.4 Monitoring and Oversight of Related Party Transactions and Conflict of Interest
10.4.1 Audit and Risk Management Committee review

Our Audit and Risk Management Committee assesses the financial risk and matters relating to
related party transactions and conflict of interest situations that may arise within our Group
including any transactions, procedures or course of conduct that raises questions of management
integrity. Our Audit and Risk Management Committee maintains and periodically reviews the
adequacy of the procedures and processes set by our Company to monitor related party
transactions and conflict of interest. It also sets the procedures and processes to ensure that
transactions are carried out in the best interest of our Company on normal commercial terms that
are industry norms and not more favourable to the related party than those generally available to
third parties dealing at arm’s length, and are not to the detriment of the interest of our Company’s
minority shareholders. Amongst others, the related parties and parties who are in a position of
conflict with the interest of our Group will be required to abstain from deliberations on the
transactions.

All reviews by our Audit and Risk Management Committee are reported to our Board for its further
action.

10.4.20ur Group’s policy on related party transactions and conflict of interest

It is the policy of our Group that all related party transactions and conflict of interest must be
immediately and fully disclosed by our interested or conflicted Directors or major shareholders to
the management for reporting to our Audit and Risk Management Committee. Any related party
transactions must be reviewed by our Audit and Risk Management Committee to ensure that
they are negotiated and agreed upon in the best interest of our Company on an arm’s length
basis, and are based on normal commercial terms not more favourable to the related party than
those generally available to third parties, and are not to the detriment of the interest of our
Company’s minority shareholders. In respect of our Directors’ interests in companies carrying on
similar businesses, our Directors will also be required to abstain from deliberations and voting on
resolutions pertaining to matters and/or transactions where a conflict of interest may arise.
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