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11.3 Management’s discussion and analysis of the financial condition and financial 
performance 

The following management’s discussion and analysis of our financial condition and financial 
performances for the past 4 FYEs 2018, 2019, 2020 and 2021 should be read in conjunction 
with the accompanying notes, assumptions and bases included in the Accountants’ Report 
included in Section 12 of this Prospectus. There are no accounting policies which are peculiar 
to our Group in regards to the nature of the business or the industry which our Group is involved 
in.  

This discussion and analysis contains forward-looking statements that reflect our current views 
with respect to future events and our financial performance. Our actual results may differ 
materially from those anticipated in these forward-looking statements as a result of a number 
of factors, including those set out under risk factors in Section 4 of this Prospectus. 

11.3.1 Overview of our operations 

We are an independent provider of professional cybersecurity services, primarily 
involved in cybersecurity assessment and penetration testing, cyber risk management 
and compliance, and the provision of digital forensics and incident response services.  
Our Group has been providing cybersecurity services since 2005 and we have been 
recognised by CyberSecurity Malaysia, IDC and other industry bodies (including 
accreditation and certification bodies) for our services as well as our contribution to the 
cybersecurity market. 

We pride ourselves as an independent provider of professional cybersecurity services 
and take an impartial approach in all our service offerings as:- 

(a) we are not a distributor of any cybersecurity products and solutions; and  

(b) we do not proactively sell or recommend any hardware and software products.  

We believe that our impartiality contributes to building our customers’ trust and 
confidence in the integrity of our services.  

A summary of our business segments and services is set out below:- 

Business 
segment

Cyber risk prevention 
services

Cyber risk management 
and compliance services

Cyber threat and 
incident response 

services

Business 
activities

Provision of services in pre-
empting cyber attacks 
through:-
Assessment
(a) vulnerability 

assessment and 
penetration testing 
services;

Training
(b) training for information 

security on the relevant 
information security 
training courses; and

Risk scoring
(c) cybersecurity risk 

scoring and monitoring 
services@.

Provision of cybersecurity 
advisory and compliance 
services, which includes:-
Compliance
(a) consultancy services on 

the identification and 
auditing on compliance 
with the relevant 
regulations and 
directives, and the 
implementation of 
industry best practices 
for information security 
management; and

Certification
(b) assessment on

compliance with industry 
standards and 
certification services in 
respect of compliances
with regulations, 
directives and/or industry 
standards. 

Provision of 
professional digital 
forensics services 
through:-

Forensics & Incident 
Response
(a) digital forensics 

and computer 
crime 
investigations;

(b) cybersecurity 
incident 
response; and

(c) compromise 
assessment.
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Business 
segment

Cyber risk prevention 
services

Cyber risk management 
and compliance services

Cyber threat and 
incident response 

services

Revenue 
contribution for 
the past 4 FYEs

FYE 2018: 50.20%
FYE 2019: 58.81%
FYE 2020: 59.96%
FYE 2021: 58.81%

FYE 2018: 46.39%
FYE 2019: 37.89%
FYE 2020: 36.30%
FYE 2021: 28.83%

FYE 2018: 3.41%
FYE 2019: 3.30%
FYE 2020: 3.74%

FYE 2021: 12.36%

Our customers Companies and businesses in the private sector as well as governmental and regulatory 
bodies

Our industry 
coverage

Financial services#, telecommunications and media, technology companies and others 
(comprising manufacturing, logistics, hospitality, healthcare and retail)

Notes:- 
#  Includes financial institutions and insurance companies.
@ We have introduced this new service i.e. cybersecurity risk scoring and monitoring in the fourth quarter of 

2020.

We provide our professional cybersecurity services predominantly in Malaysia. We also 
provide our services to overseas-based companies in Asia and other countries. Further 
details on our business segments are set out in Section 6.2 of this Prospectus. 

Our orders are primarily secured via individual purchase orders issued by our 
customers on a project-to-project basis and the duration of the projects undertaken 
would typically range between 3 months to 12 months, depending on the scope of work 
and technical complexity of the projects. Typically, purchase orders will be issued by 
our customers for small-scale projects or ad hoc requests for particular services whilst 
a formal contract will be prepared and signed by both parties for large-scale projects or 
requests for multiple services. 

Being a cybersecurity services provider, we are dependent on our workforce, in 
particular, our technical personnel, to undertake the cybersecurity projects. As at LPD, 
our Group has a total workforce of 90 employees, of which 66 are technical personnel. 
Due to the nature of our business, our employee benefits expense (i.e. staff costs of 
workforce) is our primary expense component to our business operations. Given that 
we do not have any specific material cost, we do not record any direct cost relating to 
our services as disclosed in the historical audited financial information set out in 
Section 11.1 of this Prospectus, and as a result thereof, we do not record any cost of 
sales/services or gross profit. 

We intend to grow our business by leveraging on our competitive strengths set out in 
Section 6.3 of this Prospectus and through the following future plans and business 
strategies:- 

(a) purchase of a new office premise to cater to our growing customer base given 
that our Group secured new number of customers of 94, 85, 85 and 167 in the 
past 4 FYEs 2018, 2019, 2020 and 2021 respectively and our business 
expansion; 

(b) scaling up our operations by expanding our capability and developing our 
human capital; and

(c) increasing our geographical footprint through the setting up of a local branch in 
Singapore, strategic tie-ups or joint ventures with local partners in Vietnam and 
Cambodia as well as potential strategic acquisitions, if such opportunity arises. 
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The segmental analysis of our revenue by business segments, geographical location 
and customer base for the past 4 FYEs 2018, 2019, 2020 and 2021 are set out in the 
following tables:- 

(a) Revenue by business segments 

Our revenue by business segments is illustrated in the table below:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Cyber risk prevention
- Assessment 8,490 48.83 11,560 56.22 12,139 58.79 16,103 56.98

- Training 239 1.37 532 2.59 241 1.17 249 0.88

- Cybersecurity risk 
scoring and 
monitoring

- - - - - - 268 0.95

Subtotal 8,729 50.20 12,092 58.81 12,380 59.96 16,620 58.81
Cyber risk management 

and compliance
    

- Certification 2,576 14.82 4,298 20.90 3,788 18.34 4,654 16.47

- Compliance 1,855 10.67 1,726 8.39 2,408 11.66 1,857 6.57

- Sale of Third Party 
Products*

3,634 20.90 1,768 8.60 1,301 6.30 1,636 5.79

Subtotal 8,065 46.39 7,792 37.89 7,497 36.30 8,147 28.83
Cyber threat and 

incident response
    

- Forensics & 
Incident Response

593 3.41 679 3.30 772 3.74 3,495 12.36

Total revenue 17,387 100.00 20,563 100.00 20,649 100.00 28,262 100.00

Note:- 

* Part of the project requirements, which primarily relates to the sale of third party software 
licenses. 

Cyber risk prevention segment 

Our revenue from the cyber risk prevention segment was mainly derived from 
the provision of Assessment services and Training.

The growth in our revenue for the cyber risk prevention segment was mainly 
attributable to the increase in revenue arising from our Assessment services,
which was predominantly driven by the increase in 17 new customers in the 
FYE 2018 and 11 new customers in the FYE 2019 respectively and the 
subsequent upward revision in our advisory fees (with an average increase of 
23.0%) in the FYE 2020 for overall services save for PCI DSS Qualified 
Security Assessor certification services (“Fees Revision 2020”). The Fees 
Revision 2020 was made in line with the increase in our operating expenses, 
which rose from approximately RM3.52 million in the FYE 2015 to 
approximately RM11.80 million in the FYE 2020. Such revision is not common 
as the previous revision in our advisory fees was only undertaken in the FYE 
2015. We experienced a significant growth in revenue arising from our 
Assessment services in the FYE 2021. This was mainly due to the increase in 
the demand for our Assessment services from our new customers primarily 
operating in the technology and financial services industries. 
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Our business operations and ability to compete with our competitors were not 
materially affected by the Fees Revision 2020. This was evidenced by the 
increase of approximately 12.82% and 19.77% in the number of secured 
orders from the FYE 2019 to the FYE 2020, and the FYE 2020 to the FYE 2021 
respectively. 

The Assessment services were also the largest revenue contributor to our 
Group for the past 4 FYEs 2018, 2019, 2020 and 2021, and accounted for 
48.83%, 56.22%, 58.79% and 56.98% of our total revenue respectively.  

This was mainly due to the increasing demand and market awareness for such 
services from customers operating in the industry with strict cybersecurity and 
data protection policies/practices in place (i.e. financial services, 
telecommunications and media).  

During the past 4 FYEs 2018, 2019, 2020 and 2021, our Assessment services 
were primarily provided to customers operating in the technology, financial 
services and telecommunications and media industries(1).  

Cyber risk management and compliance segment 

Our revenue from the cyber risk management and compliance segment was 
mainly derived from the provision of Compliance and Certification services.  

The growth in our revenue for the cyber risk management and compliance 
segment was mainly attributable to the increase in revenue arising from our 
Certification services primarily provided to the technology, financial services 
and telecommunications and media industries(1). Certification services were 
the second largest revenue contributor to our Group for the past 4 FYEs 2018, 
2019, 2020 and 2021 which accounted for 14.82%, 20.90%, 18.34% and 
16.47% of our total revenue respectively.  

The substantial revenue contribution from the Sale of Third Party Products in 
the FYE 2018 of approximately RM3.63 million was mainly due to our 
engagement with our customers from the telecommunication and media 
industries, who had outlined a high number of third party products to be 
sourced by us as part of the project requirements.   

Cyber threat and incident response segment 

Our revenue from the cyber threat and incident response segment was derived 
solely from provision of Forensics & Incident Response.  

The growth in our revenue for the cyber threat and incident response segment 
was mainly due to our management’s response to breaches in cybersecurity 
infrastructure (which includes, amongst others, our prompt deployment on-site 
to assist to act as the first responder for cybersecurity incidents as well as 
prescribing the relevant cybersecurity measures to be implemented following 
our compromise assessment on the IT infrastructure) and our marketing efforts 
in developing this segment of the business. The revenue from our Forensics 
and Incident Response services was the third largest revenue contributor to 
our Group for the FYE 2021, accounting for 12.36% of our total revenue. This 
was mainly due to the high number of compromise assessment projects 
undertaken by our customers operating in the financial services, technology 
and the other industries (comprising mainly professional service providers) in 
the FYE 2021. 

Note:- 

(1) Based on the industry sector classification as set out in revenue segmentation by our
customer base set out in (c) below.  
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(b) Revenue by geographical location 

Our revenue by geographical location is illustrated in the table below:-

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Malaysia 16,106 92.63 17,271 83.99 16,356 79.21 22,259 78.76

    
Overseas 
markets

 Singapore 309 1.78 1,872 9.11 2,425 11.74 3,274 11.58

 Other ASEAN 
countries^ 

280 1.61 786 3.82 1,128 5.46 954 3.38

 Asia countries 
and region#

(excluding 
ASEAN)

620 3.57 459 2.23 637 3.09 1,325 4.69

 Others* 72 0.41 175 0.85 103 0.50 450 1.59

Subtotal 1,281 7.37 3,292 16.01 4,293 20.79 6,003 21.24

Total revenue 17,387 100.00 20,563 100.00 20,649 100.00 28,262 100.00

Notes:- 

^ Including Cambodia, Indonesia, Thailand, Vietnam and Myanmar. 

# Including India, Taiwan, Japan and Hong Kong. 

* Including Canada, Netherlands, Maldives, Australia, Saudi Arabia, France, USA, Turkey 
and Belgium as well as Vanuatu. 

Our revenue for the past 4 FYEs 2018, 2019, 2020 and 2021 was mainly 
derived from Malaysia (being the primary market in which our Group operates).  

The revenue contribution from our Malaysia markets accounted for 
approximately 92.63 %, 83.99%, 79.21% and 78.76% of our total revenue in 
the past 4 FYEs 2018, 2019, 2020 and 2021 respectively.  

Revenue from the Malaysia market for the past 3 FYEs 2018, 2019 and 2020 
were mainly derived from our Assessment and Certification services, which 
amounted to approximately RM10.01 million, RM12.90 million and RM12.17 
million respectively. The revenue from the Malaysia market in the FYE 2021 
was mainly derived from our Assessment and Forensics & Incident Response 
services which amounted to approximately RM16.01 million. 

The revenue contribution from our overseas markets accounted for 
approximately 7.37%, 16.01%, 20.79% and 21.24% of our total revenue in the 
past 4 FYEs 2018, 2019, 2020 and 2021 respectively.  

Revenue from our overseas markets grew from RM1.28 million for the FYE 
2018 to RM6.00 million for the FYE 2021, representing a 3 year of CAGR of 
approximately 67.36%. Singapore was the largest contributor, which 
accounted for approximately 56.87%, 56.49% and 54.54% of our total 
overseas revenue for the past 3 FYEs 2019, 2020 and 2021 respectively. 
Revenue from the Singapore market for the past 4 FYEs 2018, 2019, 2020 and 
2021 was mainly derived from our Assessment and Certification services,
which amounted to approximately RM0.29 million, RM1.78 million, RM2.39 
million and RM3.23 million respectively. 
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Our overseas revenue (apart from Singapore) was largely contributed by 
Cambodia, Indonesia and Thailand, all of which collectively accounted for 
approximately 15.93%, 23.42%, 26.28% and 12.62% of our total overseas 
revenue for the past 4 FYEs 2018, 2019, 2020 and 2021 respectively, where 
Assessment and Certification services were the primary revenue contributors.

The Assessment and Certification services from our overseas market (apart 
from Singapore) amounted to approximately RM0.76 million, RM1.17 million, 
RM1.36 million and RM2.34 million for the past 4 FYEs 2018, 2019, 2020 and 
2021 respectively. 

(c) Revenue by customer base 

Our revenue by customer base is illustrated in the table below:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Financial services 7,099 40.83 7,633 37.12 11,023 53.38 14,435 51.07
Telecommunications 

and media
5,551 31.93 6,069 29.51 2,873 13.91 1,118 3.96 

Technology  2,144 12.33 3,750 18.24 4,182 20.25 6,216 21.99
Industrial, 

manufacturing and 
automotive

717 4.12 492 2.39 809 3.92 910 3.22 

Consumer and retail 503 2.89 354 1.72 279 1.35 338 1.20 
Hospitality and 

leisure
421 2.42 511 2.49 247 1.20 173 0.61 

Aviation and logistics 190 1.10 242 1.18 702 3.40 2,189 7.75 
Others* 762 4.38 1,512 7.35 534 2.59 2,883 10.20 
Total revenue 17,387 100.00 20,563 100.00 20,649 100.00 28,262 100.00 
                                                                              

Note:- 

* Mainly includes utility service providers, government, healthcare and education which 
are not the major contributor to our revenue. 

Commentary on past performance 

FYE 2018 to FYE 2019 

We recorded total revenue of approximately RM20.56 million in the FYE 2019 
(FYE 2018: RM17.39 million), representing an increase of approximately 
RM3.17 million or 18.23%.  

The increase in revenue was attributed to the following:- 

(i) higher revenue generated from our Assessment services in the FYE 
2019 of approximately RM3.07 million or 36.16% was derived from the 
overall higher revenue generated from both Malaysia and overseas 
market, which was mainly driven by the following:- 

(a) the increase from the telecommunications and media industry of 
approximately RM1.97 million or 160.16% from RM1.23 million in 
the FYE 2018 to RM3.20 million in the FYE 2019; and 

(b) the increase from the technology industry of approximately 
RM0.87 million or 85.29% from RM1.02 million in the FYE 2018 to 
RM1.89 million in the FYE 2019, 
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which were to a certain extent offset by the decrease in the industrial, 
manufacturing and automotive industries. 

(ii) higher revenue generated from Certification services in the FYE 2019 of 
approximately RM1.72 million or 66.67% which was derived from the 
overall higher revenue generated from both Malaysia and overseas 
markets due to the increase in the number of projects secured during the 
FYE 2019 and mainly driven by the following industries:- 

(a) the increase from the technology industry of approximately 
RM0.72 million or 138.46% from RM0.52 million in the FYE 2018 
to RM1.24 million in the FYE 2019;  

(b) the increase from the financial services industry of approximately 
RM0.63 million or 94.03% from RM0.67 million in the FYE 2018 to 
RM1.30 million in the FYE 2019; and 

(c) the increase from the telecommunications and media industry of 
approximately RM0.45 million or 59.21% from RM0.76 million in 
the FYE 2018 to RM1.21 million in the FYE 2019, 

which were to a certain extent offset by the decrease from other 
industries, in particular, consumer and retail, industrial and 
manufacturing as well as logistics. 

FYE 2019 to FYE 2020 

We recorded total revenue of approximately RM20.65 million in the FYE 2020 
which was relatively consistent with the total revenue recorded in the previous 
financial year (FYE 2019: RM20.56 million). 

Our total revenue in the FYE 2020 was mainly contributed by our customers 
from the financial services, technology and the telecommunications and media 
industries, which contributed 53.38%, 20.25% and 13.91% to our total revenue 
in the FYE 2020 respectively.  

The revenue generated from the financial services, technology and the 
telecommunications and media industries in the FYE 2020 was primarily due 
to the increase in demand for our Assessment services and Compliance 
services and the subsequent upward revision in our advisory fees (with an 
average increase of 23.0%) for overall services save for PCI DSS Qualified 
Security Assessor certification services. The Fees Revision 2020 was made in 
line with the increase in our operating expenses, which rose from approximately 
RM3.52 million in the FYE 2015 to approximately RM11.80 million in the FYE 
2020. Such revision is not common as the previous revision in our advisory 
fees was only undertaken in the FYE 2015. Our business operations and ability 
to compete with our competitors were not materially affected by the Fees 
Revision 2020. This was evidenced by the increase of approximately 12.82% 
in the number of secured orders from the FYE 2019 to the FYE 2020.  

We recorded a marginal decrease in our revenue from the Malaysian market 
of approximately RM0.92 million or 5.30% due to the lower number and 
slowdown of the implementation of cybersecurity projects in the FYE 2020 in 
view of the COVID-19 pandemic (which led to the decrease in the total 
customers serviced during the financial year from 192 customers in the FYE 
2019 to 165 customers in the FYE 2020), whilst we recorded higher revenue 
contribution from the following overseas market:- 
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(i) the higher revenue contributed by Singapore of approximately RM0.55 
million or 29.54% mainly due to the increase in demand for our 
Certification services; and  

(ii) the higher revenue contributed by other overseas markets (apart from 
Singapore) of approximately RM0.45 million or 31.55% is mainly due to 
the increase in demand for our Assessment services and Compliance 
services. 

FYE 2020 to FYE 2021 

We recorded total revenue of approximately RM28.26 million in the FYE 2021 
(FYE 2020: RM20.65 million), representing an increase of approximately 
RM7.61 million or 36.85%. 

The increase in revenue was mainly attributed to the following:-

(i) higher revenue generated from our Assessment services in the FYE 
2021 of approximately RM3.96 million or 32.62%. This was mainly 
derived from the overall higher revenue generated from both Malaysia 
and overseas market resulting from the increase in number of projects 
undertaken during the financial year, which was mainly driven by the 
following:- 

(a) the increase from the financial services industry of approximately 
RM2.31 million or 31.69% from approximately RM7.29 million in 
the FYE 2020 to RM9.60 million in the FYE 2021;

(b) the increase from the technology industry of approximately 
RM0.65 million or 31.86% from RM2.04 million in the FYE 2020 to 
RM2.69 million in the FYE 2021; and 

(c) the increase from the aviation and logistics industry of 
approximately RM0.84 million or 233.33% from approximately 
RM0.36 million in the FYE 2020 to approximately RM1.20 million 
in the FYE 2021, 

which were to a certain extent offset by the decrease in the 
telecommunications and media industry. This was mainly due to reduced 
orders and projects from a major customer (i.e. Customer H as disclosed 
in Section 6.12 of this Prospectus) due to its ongoing internal 
streamlining exercise. 

(ii) higher revenue generated from Forensics & Incident Response services 
in the FYE 2021 of approximately RM2.73 million or 354.55% which was 
mainly derived from the higher revenue generated from the Malaysian 
market as a result of a high number of compromise assessment projects 
undertaken in the FYE 2021. The demand for Forensics & Incident 
Response services was mainly driven by the following industries:- 

(a) the increase from the financial services industry of approximately 
RM1.30 million or 224.14% from approximately RM0.58 million in 
the FYE 2020 to RM1.88 million in the FYE 2021;  

(b) the increase from the technology industry of approximately 
RM0.42 million or 780.00% from RM53,409 in the FYE 2020 to 
RM0.47 million in the FYE 2021; and 
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(c) the increase from the other industries (comprising mainly 
professional services providers) of approximately RM0.89 million 
or 7,243.94% from RM12,255 in the FYE 2020 to RM0.90 million 
in the FYE 2021. 

(iii) higher revenue generated from Certification services in the FYE 2021 of 
approximately RM0.86 million or 22.69% which was derived from the 
overall higher revenue generated due to the increase in the number of 
projects secured during the FYE 2021. The demand for Certification 
services was mainly driven by the following industries:- 

(a) the increase from the technology industry of approximately 
RM1.21 million or 90.98% from RM1.33 million in the FYE 2020 to 
RM2.54 million in the FYE 2021; and 

(b) the increase from the financial services industry of approximately 
RM0.20 million or 23.81% from approximately RM0.84 million in 
the FYE 2020 to RM1.04 million in the FYE 2021, 

which were to a certain extent offset by the decrease in the 
telecommunications and media industry. 

(ii) Other income 

We recorded other income of approximately RM0.52 million, RM0.53 million, RM1.73 
million and RM0.36 million for the past 4 FYEs 2018, 2019, 2020 and 2021 respectively. 

The following table sets out our other income during the past 4 FYEs 2018, 2019, 2020 
and 2021:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Rental income 243 46.46 224 42.58 148 8.58 74 20.50

Sundry income 279 53.35 245 46.58 91 5.28 285 78.95

Gain on foreign 
exchange

1 0.19 - - - - - -

Gain on disposal 
of property, 
plant and 
equipment

- - 57 10.84 212 12.29 - -

Gain on disposal 
of subsidiary

- - - - 1,069 61.97 - -

Government grant - - - - 205 11.88 2 0.55

Total other 
income

523 100.00 526 100.00 1,725 100.00 361 100.00

(a) Rental income 

Our rental income was derived from the following:- 

(i) rental of our investment properties as set out in Section 6.18.1 of this 
Prospectus to third parties; and

(ii) rental from our sub-tenancy arrangement in respect of the sublease of 
a portion of our current floor space to external parties and our 
associate company, TUV Austria Cybersecurity Lab for its 
cybersecurity lab operations (in respect of the FYE 2020 and the FYE 
2021).
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(b) Sundry income 

Our sundry income was derived mainly from overhead cost-billed in respect of 
a previous partnership formed in 2018 to, amongst others, set up a
cybersecurity hub in Malaysia. The partnership was mutually ended in the FYE 
2020. Our sundry income in FYE 2021 was derived mainly from changes in the
fair value of other investments of approximately RM0.14 million as well as one-
off insurance compensation of approximately RM67,000 received for the loss 
of a motor vehicle.  

(c) Gain on foreign exchange 

Our gain on foreign exchange was in respect of the translation of monetary 
assets denominated in foreign currency. 

(d) Gain on disposal of property, plant and equipment 

Our gain on disposal of property, plant and equipment was in respect of the 
disposal of furniture, fittings and motor vehicles.

(e) Gain on disposal of subsidiary  

The gain on disposal of 60% equity interest in LGMS Infosec Lab Sdn Bhd 
arose following the establishment of a strategic partnership with TÜV TRUST 
IT (“Disposal to TÜV TRUST IT”). As a result of the Disposal to TÜV TRUST 
IT, LGMS Infosec Lab Sdn Bhd became an associate of LE Global and was 
subsequently renamed TUV Austria Cybersecurity Lab in the FYE 2020. 

(f) Government grant 

The grant pertains to a wage subsidy received from SOCSO under the Wage 
Subsidy Programme as part of a temporary financial assistance programme
introduced and received from the Malaysian Government with the aim of
providing financial assistance to small and medium sized enterprises during 
the COVID-19 pandemic period.  

Commentary on other income 

FYE 2018 to FYE 2019 

We recorded other income of approximately RM0.53 million in the FYE 2019,
which was relatively consistent with the other income recorded in the previous 
financial year (FYE 2018: RM0.52 million). 

FYE 2019 to FYE 2020 

We recorded other income of approximately RM1.73 million in the FYE 2020 
(FYE 2019: RM0.53 million), representing an increase of approximately 
RM1.20 million or 226.42%. This was attributable to the following:- 

(i) one-off gain in respect of the Disposal to TÜV TRUST IT of 
approximately RM1.07 million in the FYE 2020; 

(ii) one-off gain on disposal of property, plant and equipment of 
approximately RM0.21 million in the FYE 2020 following the disposal 
of motor vehicles; and  

(iii) one-off receipt of a grant from the Malaysian Government of 
approximately RM0.20 million in the FYE 2020; 
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Our information technology expenses for the past 4 FYEs 2018, 2019, 2020 and 2021 
are set out below:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Software 
expenses

1,434 84.30 1,742 84.85 1,233 69.00 1,231 58.23

Certification and 
assessment 
related fees

82 4.82 42 2.05 326 18.24 850 40.21

Training related 
expenses

185 10.88 269 13.10 228 12.76 33 1.56

Total information 
technology 
expenses

1,701 100.00 2,053 100.00 1,787 100.00 2,114 100.00

(a) Software expenses 

Our software expenses relate to the fees paid for information technology security 
related software that assists us in undertaking, amongst others, specific tasks on 
the IT infrastructures (which includes systematic reviews and authorised testings 
on targeted information system (“Cybersecurity related Software”)) and
software licenses for our cybersecurity operations as well as the procurement 
expenses incurred to purchase software for Sale of Third Party Products (which 
includes the cost of the software and other associated costs incurred to 
undertake the preliminary feasibilities studies on the usage of such software, if 
any) (“Third Party Software Acquisition Costs”), as requested by our 
customers from time to time as part of the project requirements. 

(b) Certification and assessment related fees  

Our certification and assessment related fees mainly comprise costs incurred for 
the attestation of relevant certifications to our customers as set out in Section 
6.2.2 of this Prospectus and payment of consultation fees to external parties with 
specialised technical expertise to perform certain works depending on project 
requirements determined by our customers. 

Being an independent external service provider and accredited tester as set out 
in Section 6 of this Prospectus, we are required to perform assessment and/or 
testing on targeted information systems and controls deployed by our customers 
for the purposes of obtaining and/or maintaining certain certifications. Upon 
completion of our assessments, we will procure the necessary certification from 
the relevant accreditation and certification bodies. Our costs incurred for such 
services are primarily payment for ISO compliance assessment and certification 
as well as payment to our associate company, TUV Austria Cybersecurity Lab 
for undertaking formal evaluation on the security products and Common Criteria 
recommendations to the relevant certification bodies. 

(c) Training related expenses 

Our training expenses relate to expenses incurred in conducting relevant 
information security training courses for our customers as set out in Section 
6.2.1(B) of this Prospectus.
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Commentary on information technology expenses 

FYE 2018 to FYE 2019 

We recorded information technology expenses of approximately RM2.05 million in the 
FYE 2019 (FYE 2018: RM1.70 million), representing an increase of approximately 
RM0.35 million or 20.59%. This was mainly attributable to the increase in software 
expenses of approximately RM0.31 million or 21.68% which was in line with the 
increase in our business operations in FYE 2019 and payment of fees in relation to the 
Cybersecurity related Software for our cybersecurity operations.

FYE 2019 to FYE 2020 

We recorded information technology expenses of approximately RM1.79 million in the 
FYE 2020 (FYE 2019: RM2.05 million), representing a decrease of approximately 
RM0.26 million or 12.68%. This was mainly attributable to the lower software expenses 
of approximately RM0.51 million or 29.31% which was mainly due to lower Third Party 
Software Acquisition Costs arising from lower number of Sale of Third Party Products. 
This was to a certain extent, offset by the increase in certification and assessment 
related fees. 

FYE 2020 to FYE 2021 

We recorded information technology expenses of approximately RM2.11 million in the 
FYE 2021 (FYE 2020: RM1.79 million), representing an increase of approximately 
RM0.32 million or 17.88%. This was mainly attributable to the higher certification and 
assessment related fees of approximately RM0.52 million or 157.58% as higher 
payments for ISO compliance assessment and certification as well as payments to our 
associate company, TUV Austria Cybersecurity Lab (for Common Criteria projects)
were incurred in the FYE 2021 following the higher number of Assessment and 
Certification projects undertaken.

(v) Depreciation expenses 

We recorded depreciation expenses (which mainly relate to our property, plant and 
equipment as well as right-of-use assets) of approximately RM0.54 million, RM1.11 
million, RM1.22 million and RM1.08 million for the past 4 FYEs 2018, 2019, 2020 and 
2021 respectively. 

Commentary on depreciation expenses 

FYE 2018 to FYE 2019 

We recorded depreciation expenses of approximately RM1.11 million in the FYE 2019 
(FYE 2018: RM0.54 million), representing an increase of approximately RM0.57 million 
or 105.56%. This was mainly attributable to the depreciation of right-of-use assets on 
lease of office buildings for our business operations following the adoption of MFRS 16 
and addition of motor vehicles which were acquired under hire-purchase 
arrangements.  

MFRS 16 requires that a lessee applies a “right-of-use assets” accounting approach 
that would recognise an asset on the lessee’s statements of financial position,
representing its right to use the leased asset over the lease term, and recognise a 
corresponding liability to make lease payments. As a result thereof, the finance cost on 
lease liabilities in respect of the right-of-use assets would typically be higher in the 
earlier years of the lease tenure and lower in later years. 
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FYE 2019 to FYE 2020 

We recorded depreciation expenses of approximately RM1.22 million in the FYE 2020 
(FYE 2019: RM1.11 million), representing an increase of approximately RM0.11 million 
or 9.91%. This was mainly attributable to the following:- 

(i) increase in depreciation of right-of-use assets due to a full year recognition of 
the leasing of our additional office premise at A-11-02A, Empire Office Tower, 
Jalan SS 16/1, 47500 Subang Jaya, Selangor following our floor space 
expansion in June 2019; and 

(ii) increase in depreciation of property, plant and equipment following the 
purchase of additional computer equipment for our operations during the FYE 
2020. 

FYE 2020 to FYE 2021 

We recorded a lower depreciation expense of approximately RM1.08 million in the FYE 
2021 (FYE 2020: RM1.22 million). This was mainly attributable to the decrease in 
depreciation for right-of-use assets as two units of motor vehicles were fully depreciated 
during the financial year as well as the reduction in depreciation for renovation and 
office equipment as certain items were written off in the previous financial year. 

(vi) Other operating expenses 

We recorded other operating expenses of approximately RM2.72 million, RM3.32
million, RM2.60 million and RM2.76 million for the past 4 FYEs 2018, 2019, 2020 and 
2021 respectively. 

Our other operating expenses for the past 4 FYEs 2018, 2019, 2020 and 2021 are set 
out below:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Sales and marketing 
expenses 

1,120 41.24 1,674 50.42 414 15.94 191 6.92 

Professional fees 67 2.46 43 1.30 699 26.92 838 30.36 

Subscription fees 326 12.00 335 10.09 325 12.51 367 13.30 

Upkeep expenses 83 3.06 83 2.50 51 1.96 36 1.30 

Insurance expenses 64 2.36 127 3.83 298 11.47 304 11.02

Motor vehicles 
expenses

114 4.20 154 4.64 110 4.24 75 2.72 

Realised loss on 
foreign exchange

119 4.38 38 1.14 20 0.77 21 0.76 

Unrealised loss on 
foreign exchange

- - - - - - 2 0.07 

Administrative 
expenses

415 15.28 421 12.68 464 17.87 278 10.07 

Others(1) 408 15.02 445 13.40 216 8.32 648 23.48 

Total other 
operating 
expenses

2,716 100.00 3,320 100.00 2,597 100.00 2,760 100.00

Note:- 

(1) Others mainly comprise project management fees, quit rent and assessment, property 
maintenance fees, utility expenses and rental expenses. 
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(i) increase in sales and marketing expenses of approximately RM0.55 million or 
49.11%, mainly due to higher sales commission paid in the FYE 2019; and 

(ii) project management fee of approximately RM0.17 million incurred in relation 
to cybersecurity projects in Cambodia, 

which was to a certain extent offset by the decrease in realised loss on foreign 
exchange of approximately RM80,789 or 68.06% in the FYE 2019. 

FYE 2019 to FYE 2020 

We recorded other operating expenses of approximately RM2.60 million in the FYE 
2020 (FYE 2019: RM3.32 million), representing a decrease of approximately RM0.72 
million or 21.69%. This was mainly attributable to the following:- 

(i) decrease in sales and marketing expenses of approximately RM1.26 million or 
75.27%, mainly due to lower sales commission paid in the FYE 2020; and 

(ii) decrease in indirect tax expenses of approximately RM0.17 million or 84.37%, 
mainly due to higher withholding tax payment made by our Group (arising from 
the purchases and subscription of software from overseas suppliers and 
service providers) in the previous financial year, 

which was to a certain extent offset by the increase in professional fees, in particular, 
expenses relating to our Listing of approximately RM0.59 million.  

FYE 2020 to FYE 2021 

We recorded other operating expenses of approximately RM2.76 million in the FYE 
2021 (FYE 2020: RM2.60 million), representing an increase of approximately RM0.16 
million or 6.15%.  

This was mainly attributable to the following:- 

(i) higher other expenses of approximately RM0.65 million incurred in the FYE 
2021 (FYE 2020: RM0.22 million), mainly arising from the increase in indirect 
tax expenses of approximately RM0.26 million due to higher withholding tax 
payment made by our Group (arising from the purchases and subscription of 
software from overseas suppliers and service providers) during the financial 
year; and 

(ii) higher professional fees of approximately RM0.84 million incurred in the FYE 
2021 (FYE 2020: RM0.70 million), mainly arising from our Listing fees incurred 
during the financial year of approximately RM0.74 million,  

which was to a certain extent offset by the decrease in sales and marketing expenses 
of approximately RM0.22 million, resulting from lower sales commission paid in the 
FYE 2021.  
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(vii) Operating profit 

Our operating profit and operating profit margin for the past 4 FYEs 2018, 2019, 2020 
and 2021 are set out below:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021

Operating profit (RM‘000) 8,042 8,466 10,573 14,337
Adjusted operating profit 

(RM‘000)
8,042 8,409 9,292 14,337

Operating profit margin (%)(1) 46.25 41.17 51.20 50.73
Adjusted operating profit 

margin (%)(3)
46.25 (2)40.89 (2)45.00 50.73

Notes:- 

(1) Computed based on operating profit over our revenue. 

(2) After adjusting for one-off gains of approximately RM57,000 and RM1.28 million recorded in the 
FYEs 2019 and 2020 respectively. 

(3) Computed based on adjusted operating profit over our revenue. 

FYE 2018 to FYE 2019 

We recorded an adjusted operating profit of approximately RM8.41 million for the FYE 
2019 (FYE 2018: RM8.04 million), representing an increase of approximately RM0.37
million or 4.60%. The increase in our adjusted operating profit was in line with the 
growth in our revenue of 18.23% for the FYE 2019. 

Our adjusted operating profit margin decreased to 40.89% for the FYE 2019 (FYE 
2018: 46.25%). The decrease in our adjusted operating profit margin was mainly due 
to the following:- 

(i) increase in employee benefits expense to approximately RM6.14 million in the 
FYE 2019 (FYE 2018: RM4.91 million), representing a significant increase of 
approximately RM1.23 million or 25.05%. 

This was mainly attributable to the following:- 

 increase in wages and salaries (excluding directors) of approximately 
RM0.82 million or 34.60% to RM3.19 million in the FYE 2019 (FYE 
2018: RM2.37 million) arising from the expansion of our workforce in 
particular our technical personnel; and 

 increase in staff related expenses of approximately RM0.29 million or 
207.14% to RM0.43 million in the FYE 2019 (FYE 2018: RM0.14 
million) arising mainly from our overseas trip for team building.

(ii) increase in depreciation expenses to approximately RM1.11 million in the FYE 
2019 (FYE 2018: RM0.54 million), representing an increase of approximately 
RM0.57 million or 105.56%. This was mainly attributable to the depreciation of 
right-of-use assets on leased buildings for our operations as a result of the 
adoption of MFRS 16. 
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(iii) increase in information technology expenses to approximately RM2.05 million 
in the FYE 2019 (FYE 2018: RM1.70 million), representing an increase of 
approximately RM0.35 million or 20.59%. This was mainly attributable to the 
increase in software expenses of approximately RM0.31 million or 21.68%
which was in line with the increase in our business operations in the FYE 2019 
and higher purchases in relation to Cybersecurity related Software.

(iv) increase in other operating expenses to approximately RM3.32 million in the 
FYE 2019 (FYE 2018: RM2.72 million), representing an increase of 
approximately RM0.60 million or 22.06%. This was mainly attributable to the 
increase in sales and marketing expenses of approximately RM0.55 million or 
49.11%, mainly due to higher sales commission paid in the FYE 2019.

FYE 2019 to FYE 2020 

We recorded an adjusted operating profit of approximately RM9.29 million for the FYE 
2020 (FYE 2019: RM8.41 million), representing an increase of approximately RM0.88 
million or 10.46%. The increase in our adjusted operating profit was mainly due to the 
following:- 

(i) decrease in information technology expenses to approximately RM1.79 million 
in the FYE 2020 (FYE 2019: RM2.05 million), representing a decrease of 
approximately RM0.26 million or 12.68%. This was mainly attributable to the 
lower software expenses of approximately RM0.51 million or 29.31% which 
was mainly due to lower Third Party Software Acquisition Costs arising from 
lower number of Sale of Third Party Products. This was to a certain extent, 
offset by the increase in certification and assessment related fees. 

(ii) decrease in other operating expenses to approximately RM2.60 million in the 
FYE 2020 (FYE 2019: RM3.32 million), representing a decrease of 
approximately RM0.72 million or 21.69%. This was mainly attributable to the 
following:- 

(a) decrease in sales and marketing expenses of approximately RM1.26 
million or 75.27%, mainly due to lower sales commission paid in the 
FYE 2020; and 

(b) decrease in indirect tax expenses of approximately RM0.17 million or 
84.37% due to higher withholding tax payment made by our Group
(arising from the purchases and subscription of software from overseas 
suppliers and service providers) in the previous financial year, 

which was to a certain extent offset by the increase in professional fees, in 
particular, expenses relating to our Listing of approximately RM0.59 million.

Our adjusted operating profit margin increased to 45.00% for the FYE 2020 (FYE 2019: 
40.89%). The increase in our adjusted operating profit margin was mainly due to the
decrease in information technology expenses and other operating expenses as 
stipulated above. 

FYE 2020 to FYE 2021 

We recorded an adjusted operating profit of approximately RM14.34 million for the FYE 
2021 (FYE 2020: RM9.29 million), representing an increase of approximately RM5.05 
million or 54.36% which is in line with the increase in our revenue in the FYE 2021. 
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Our adjusted operating profit margin increased to 50.73% for the FYE 2021 (FYE 2020: 
45.00%). The increase in our adjusted operating profit margin was mainly due to the 
full year impact of the recognition of the Fees Revision 2020 in the FYE 2021 and the 
increase in the number of compromise assessment projects (which typically command 
higher contracts/purchase orders value depending on the size and technical complexity 
of the projects whilst the number of technical personnel required to be deployed for the 
projects are generally lower compared to other types of cybersecurity projects) 
undertaken during the financial year.  

(viii) Finance income 

The following table sets out our finance income during the past 4 FYEs 2018, 2019, 
2020 and 2021:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Income from 
other 
investments

20 55.56 83 55.70 79 81.44 107 93.04

Interest income 16 44.44 66 44.30 18 18.56 8 6.96
Total finance 

income
36 100.00 149 100.00 97 100.00 115 100.00

Our finance income primarily comprises return from other investments and interest 
income from financial assets, which mainly consists of cash and bank balances as well 
as deposits placed with licensed banks and are pledged for credit facilities granted to 
us.

Commentary on finance income 

FYE 2018 to FYE 2019 

We recorded a finance income of approximately RM0.15 million in the FYE 2019 (FYE 
2018: RM36,334), representing an increase of approximately RM0.11 million. This was 
attributable to the following:- 

(i) increase in income from other investments of approximately RM63,323 or 
314.15% in line with our higher funds invested in other investments; and  

(ii) increase in interest income from licensed banks of approximately RM49,533 or 
306.19%, in line with our higher fixed deposits and money market deposits 
placed with the licensed banks.

FYE 2019 to FYE 2020 

We recorded a finance income of approximately RM0.10 million in the FYE 2020 (FYE 
2019: RM0.15 million), which was fairly consistent with the previous financial year.  

FYE 2020 to FYE 2021 

We recorded a finance income of approximately RM0.12 million in the FYE 2021 (FYE 
2020: RM0.10 million), which was fairly consistent with the previous financial year.  

(ix) Finance cost 

The following table sets out our finance cost for the past 4 FYEs 2018, 2019, 2020 and 
2021:- 
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FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Interest expenses on:-
- Term loans 33 55.00 32 18.39 28 16.67 25 18.94
- Finance lease / 

Lease liabilities
27 45.00 142 81.61 140 83.33 107 81.06

Total finance cost 60 100.00 174 100.00 168 100.00 132 100.00

Our finance cost comprises interest incurred on term loans and lease liabilities.

Commentary on finance costs 

FYE 2018 to FYE 2019 

We recorded finance costs of approximately RM0.17 million in the FYE 2019 (FYE 
2018: RM60,040), representing an increase of approximately RM0.11 million or 
183.33%. This was mainly attributable to the finance cost on lease liabilities as a result 
of the adoption of MFRS 16.  

FYE 2019 to FYE 2020 

We recorded finance costs of approximately RM0.17 million in the FYE 2020, which 
was relatively consistent with the finance costs recorded in the previous financial year 
(FYE 2019: RM0.17 million).  

FYE 2020 to FYE 2021

We recorded finance costs of approximately RM0.13 million in the FYE 2021, which 
was relatively consistent with the finance costs recorded in the previous financial year 
(FYE 2020: RM0.17 million).  

(x) PBT 

Our PBT and PBT margin for the past 4 FYEs 2018, 2019, 2020 and 2021 are set out 
below:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021

PBT (RM‘000) 8,018 8,441 10,611 14,285
Adjusted PBT 

(RM‘000)
8,018 8,384 9,330 14,285

PBT margin (%)(1) 46.11 41.05 51.39 50.54
Adjusted PBT 

margin (%)(2)
46.11 40.77 45.18 50.54

Notes:- 

(1) Computed based on PBT over our revenue. 

(2) Computed based on adjusted operating profit over our revenue. 

FYE 2018 to FYE 2019 

We recorded an adjusted PBT of approximately RM8.38 million for the FYE 2019 (FYE 
2018: RM8.02 million), representing an increase of approximately RM0.36 million or 
4.49%. The increase in our adjusted PBT was in line with the growth in our adjusted 
operating profit of 4.60% for the FYE 2019. 
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Our adjusted PBT margin decreased to 40.77% for the FYE 2019 (FYE 2018: 46.11%). 
The decrease in our adjusted PBT margin was in line with the decrease in our adjusted 
operating profit margin in FYE 2019. 

FYE 2019 to FYE 2020 

We recorded an adjusted PBT of approximately RM9.33 million for the FYE 2020 (FYE 
2019: RM8.38 million), representing an increase of approximately RM0.95 million or 
11.34%. The increase in our adjusted PBT was in line with the growth in our adjusted 
operating profit of 10.46% for the FYE 2020.  

Our adjusted PBT margin increased to 45.18% for the FYE 2020 (FYE 2019: 40.77%). 
The increase in our adjusted PBT margin was primarily due to the increase in our 
adjusted operating profit margin in FYE 2020 as well as the share of results of associate 
of approximately RM0.11 million recorded in the FYE 2020 (which was slightly offset 
by the finance costs). Our adjusted PBT margin for the FYE 2020 of 45.18% was also 
higher than our adjusted operating profit margin for the FYE 2020 of 45.00%. This was 
also primarily due to the share of results of associate of approximately RM0.11 million 
recorded in the FYE 2020. 

FYE 2020 to FYE 2021 

We recorded an adjusted PBT of approximately RM14.29 million for the FYE 2021 
(FYE 2020: RM9.33 million), representing an increase of approximately RM4.96 million 
or 53.16%. The increase in our adjusted PBT was in line with the growth in our adjusted 
operating profit of 54.36% for the FYE 2021.

Our adjusted PBT margin increased to 50.54% for the FYE 2021 (FYE 2020: 45.18%). 
The increase in our adjusted PBT margin was primarily due to the increase in our 
adjusted operating profit margin in the FYE 2021.  

(xi) Income tax expense 

The effective tax rate and statutory tax rate for the past 4 FYEs 2018, 2019, 2020 and 
2021 are as follows:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (RM‘000) (RM‘000) (RM‘000)

Tax at Malaysian statutory 
income tax rate

1,924 2,026 2,547 3,428

Small Medium Enterprise tax 
savings(1)

(30) (44) (47) -

Adjustments:-

- Income not subject to tax (9) (31) (274) (41)

- Non-deductible expenses 174 103 256 457

- Adjustment in respect of 
current income tax of prior 
years

(108) 58 55 199

- Adjustment in respect of 
deferred tax of prior years

76 - - (63)

Income tax expense 2,027 2,112 2,537 3,980

Total PBT 8,018 8,441 10,611 14,285

    
Statutory tax rate (%)(1) 18.00/24.00 17.00/24.00 17.00/24.00 24.00

Effective tax rate (%)(2) 25.28 25.02 23.91 27.86
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Notes:- 

(1) Income tax rate applicable for Small Medium Enterprise (“SME”) incorporated in Malaysia with 
paid up capital of RM2.50 million or below and annual sales that less than RM50.00 million for the 
past 3 FYEs 2018, 2019 and 2020 are as follows:- 

(a) statutory tax rate of 17.00% on first chargeable income up to RM600,000 for the year of 
assessment 2020. 

(b) statutory tax rate of 17.00% on first chargeable income up to RM500,000 for the year of 
assessment 2019. 

(c) statutory tax rate of 18.00% on first chargeable income up to RM500,000 for the year of 
assessment 2018. 

For chargeable income in excess of RM500,000 for the year of assessment 2018 and 2019 as well 
as chargeable income in excess of RM600,000 for the year of assessment of 2020, the statutory 
tax rate of 24.00% is still applicable. For information purposes, LGMS Group will no longer be 
qualified for the abovementioned SME tax rate upon Listing onwards.

(2) Calculated based on the income tax expenses over our total PBT for the respective past 4 FYEs 
2018, 2019, 2020 and 2021.

FYE 2018  

Our effective tax rate of 25.28% in the FYE 2018 was higher than the statutory tax rate 
of 24.00%. This was mainly due to the effects of the following:- 

(i) non-deductible expenses that include professional fees, entertainment 
expenses and term loan interests; 

(ii) depreciation of non-qualifying assets such as renovation and motor vehicles;
and

(iii) under provision of deferred tax in prior years but partially offset by the over 
provision of current income tax of prior years. 

FYE 2019 

Our effective tax rate of 25.02% in the FYE 2019 was higher than the statutory tax rate 
of 24.00%. This was mainly due to the effects of the following:- 

(i) non-deductible expenses that include, professional fees, entertainment 
expenses and term loan interests; and

(ii) under provision of current income tax of prior years but partially offset by income 
not deductible for tax purposes such as finance income. 

FYE 2020 

Our effective tax rate of 23.91% in the FYE 2020 was marginally lower than the
statutory tax rate of 24.00%. This was mainly due to the other income not subject to 
taxation which was to a certain extent, offset by non-deductible expenses such as 
professional fees and under provision of current income tax of prior years.  

FYE 2021 

Our effective tax rate of 27.86% in the FYE 2021 was higher than the statutory tax rate 
of 24.00%. This was mainly due to the following:- 

(i) non-deductible expenses that includes professional fees incurred in FYE 2021 
for the Listing of approximately RM0.74 million; and 
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(ii) higher adjustments made in respect of the provision of income tax in the FYE
2021 due to the under provision of income tax made of prior years. In the FYE 
2021, we have made higher provisions of income tax of approximately RM0.20 
million as compared to approximately RM0.05 million made in the previous 
financial year. 

(xii) PAT and PAT margin 

Our PAT and PAT margin for the past 4 FYEs 2018, 2019, 2020 and 2021 are set out 
below:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021

PAT (RM‘000) 5,991 6,329 8,074 10,305
PAT margin (%)(1) 34.46 30.78 39.10 36.46

Note:- 

(1) Computed based on PAT over revenue of our Group.

Our PAT and PAT margin were generally consistent with the growth in PBT and PBT 
margins during the past 4 FYEs 2018, 2019, 2020 and 2021 after taking into account 
the effects of income tax expenses. 

11.3.3 Significant factors affecting our financial position and financial performance 

Our Group’s financial condition and financial performance may be affected by the 
following key factors:- 

(i) Dependency on securing projects and purchase orders 

We are dependent on our ability to retain our existing customers and secure 
new projects and/or purchase orders to sustain our continuous growth. We 
generally do not enter into long term contractual agreements with our 
customers. Our orders are primarily secured via individual purchase orders 
issued by our customers on a project-to-project basis. As such the duration of 
the projects undertaken would typically range between 3 months to 12 months, 
depending on the scope of work, whether our services are renewed and the 
technical complexity of the projects.  

The composition of our Group’s top 5 customers changes from year-to-year, 
depending on the type of services and projects undertaken, as well as the 
length of engagement with our customers.

Further details on our dependency on securing projects are set out in Section 
4.1.7 of this Prospectus.  

(ii) Demand and supply conditions 

Our revenue and profitability are dependent on the demand and supply 
conditions of the cybersecurity market, in particular, the demand conditions 
arising from the proliferation of digital touchpoints and applications, the need 
to uphold digital privacy and digital transformation economy and the 
competitive environment for the supply of cybersecurity services. 

Further details of the demand and supply conditions are set out in Section 7
of this Prospectus.  
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(iii) Dependency on senior management and other qualified technical 
personnel 

The cybersecurity market is growing and fast-changing with an overall 
shortage of skilled and experienced talent. Our success depends, to a large 
extent, on our ability to attract and retain senior management and qualified 
personnel with the right technical expertise, professional integrity and 
commitment that is aligned with our business core values. Hence, our ability to 
operate and compete could be adversely affected if we are unable to attract, 
train, motivate and retain qualified individuals. This in turn could negatively 
impact our business and financial results.  

As at the LPD, we have not experienced any material turnover in our senior 
management. We have put in place competitive remuneration packages and 
attractive incentives to reward and motivate our performing personnel and to 
retain their services in our Group. We also believe that effective succession 
planning such as ensuring effective transfer of knowledge and smooth 
transitions involving key positions, is vital to the long-term success of our
business. 

Further details on our dependency on our senior management and other 
qualified technical personnel are set out in Section 4.1.1 of this Prospectus.  

(iv) Real or perceived defects, errors or negligence in the provision of our 
services or any failure of our services to prevent a security breach 

We provide vulnerability assessment and penetration testing services to our 
customers to identify the vulnerabilities of their IT infrastructure to cyber 
attacks. While all testing is done on a best effort basis to uncover all known 
vulnerabilities at the time of testing, there is no guarantee that our services will 
be able to detect other unknown vulnerabilities or vulnerabilities that are 
announced after the date of testing, especially in light of the rapidly changing 
cybersecurity landscape to which we must respond. In addition, there is also 
no assurance that our customers will implement our recommendations to 
address identified vulnerabilities. Hence, if any of our customers experience a 
security breach arising from a cyber attack not due to our negligence but which 
could be perceived by the general public or our other customers to be as such, 
this could result in damage to our reputation and loss of confidence in the 
quality of our services, which in turn, could adversely affect our business, 
financial condition and financial performance.

Further details on the risks of a security breach are set out in Section 4.1.2 of
this Prospectus.  

(v) Dependence on our achievement and/or maintenance of certain 
certifications or standards and partnerships 

Our technical teams, which undertake and implement our cybersecurity 
projects, hold various internationally recognised cybersecurity related 
certifications which include but are not limited to those held by the Group (such 
as PCI Security Standards Council Approved Scanning Vendor company and 
PCI Security Standards Council Qualified Security Assessor company) and 
those held personally by members of our technical team (such as PECB 
Certified ISO/IEC 27001 Lead Auditor and Mile2 Certified Penetration Testing 
Engineer, PCI Security Standards Council Approved Scanning Vendor 
Employee and PCI Security Standards Council Qualified Security Assessor).
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Our PCI ASV status allows us to conduct external vulnerability scanning 
services to validate adherence with the external scanning requirements of PCI 
������������������������
������
�������������

��	
���
�����������
	�����������
PCI DSS. In addition, certain customers, some of which are regulators or 
government bodies, may require our services to comply with certain privacy 
and security regulations or other certifications and standards.  

If our Group and/or our employees are late in achieving or if we fail to achieve 
or maintain compliance with these certifications and standards, we may be 
disqualified from selling certain of our services to our customers such as audit 

�	���������
�����������������������������
����������������. In addition, if our 
competitors achieve similar standards and certifications, we may lose our 
competitive advantage. Either of the foregoing events could harm our 
business, financial condition and financial performance. 

Further details on our dependency on the achievement and/or maintenance of 
certain certifications or standards and partnerships are set out in Section 4.1.4
of this Prospectus.  

11.3.4 Significant changes 

Save as disclosed in this Prospectus, and in particular the impact of the COVID-19
outbreak on our Group as highlighted in Section 6.4 of this Prospectus, there are no 
other significant changes that have occurred which may have a material effect on the 
financial position and financial performance since FYE 2021 up to the LPD. 

11.3.5 Impact of foreign exchange rate 

Our financial performance for the past 4 FYEs 2018, 2019, 2020 and 2021 was not 
materially affected by the fluctuations in foreign exchange rates as we predominantly 
provide our services in Malaysia.   

11.3.6 Impact of interest rates 

Our financial performance for the past 4 FYEs 2018, 2019, 2020 and 2021 was not
materially affected by fluctuations in interest rates.  

11.3.7 Impact of inflation 

Our financial performance for the past 4 FYEs 2018, 2019, 2020 and 2021 was not 
materially affected by the impact of inflation.  

11.3.8 Impact of government, economic, fiscal or monetary policies 

There were no government, economic, fiscal or monetary policies or factors which have 
significant effect on our business operations for the past 4 FYEs 2018, 2019, 2020 and 
2021, save for the impact of COVID-19 as disclosed in Section 6.4 of this Prospectus. 

11.3.9 Exceptional and extraordinary items 

There were no exceptional and extraordinary items on our audited financial statements 
for the past 4 FYEs 2018, 2019, 2020 and 2021. 

There are no accounting policies which are peculiar to our Group in regard to the nature 
of the business or the industry which our Group is involved in.
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11.4.2 Cash flow 

The table below sets out the summary of our combined statements of cash flows for 
the past 4 FYEs 2018, 2019, 2020 and 2021 and should be read in conjunction with 
the Accountants’ Report as set out in Section 12 of this Prospectus:- 

Audited

FYE 31 December

2018 2019 2020 2021

(RM‘000) (RM‘000) (RM‘000) (RM‘000)

Net cash flows generated from 
operating activities

7,423 4,530 10,331 11,429

Net cash flows (used in) / generated 
from investing activities

(1,931) (2,616) 1,356 (1,346)

Net cash flows used in financing 
activities

(377) (2,359) (6,891) (5,746)

Net increase/(decrease) in cash and 
cash equivalents

5,115 (445) 4,796 4,337

Cash and cash equivalents at 
beginning of the year

5,418 10,533 10,088 14,884

Cash and cash equivalents at end 
of the year

10,533 10,088 14,884 19,221

Cash and cash equivalents 
comprise the following:-

Short-term deposits 471 2,647 2,657 2,682

Less: Pledged deposits - (120) (120) (141)

Cash and bank balances 10,062 7,561 12,347 16,680

10,533 10,088 14,884 19,221

Our cash and cash equivalents are held in RM and USD. Save for the compliance with 
the solvency requirement under the Act, which is applicable to all Malaysian companies 
and, any applicable banking restrictive covenants, there are no legal, financial or 
economic restrictions on the ability of our subsidiaries to transfer funds to our Company 
in the form of cash dividends, loans or advances. 

Commentary on cash flow 

FYE 2018 

Net cash from operating activities 

We recorded net cash from operating activities of approximately RM7.42 million in the 
FYE 2018. The net cash from operating activities were generated from an operating 
profit before working capital changes of approximately RM8.58 million for the FYE 
2018, which were mainly contributed by PBT in FYE 2018 of approximately RM8.02 
million and was adjusted upward for net non-cash items of approximately RM0.56 
million and further adjusted upward for net working capital changes of approximately 
RM0.75 million primarily due to the following:- 

(i) increase in trade receivables of approximately RM1.45 million mainly arising 
from the increase in business operation and higher billings to customers during 
the last quarter of the FYE 2018;  
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(ii) increase in trade payables of approximately RM0.84 million as a result of higher 
information technology expenses incurred in the FYE 2018 arising from 
increased business activities; and

(iii) increase in other payables of approximately RM1.31 million mainly arising from 
accruals of staff related costs, higher sales and service tax payable to the Royal 
Malaysian Customs Department and amount due to ACE Accelerator Network 
Sdn Bhd of approximately RM23,318. 

Payment for income tax of approximately RM2.00 million was made during FYE 2018.
These amounts were partially offset by income tax refund of RM80,188 and interest 
income of approximately RM16,177. 

Our cash receipt from customers amounted to approximately RM15.94 million, for the 
FYE 2018. 

Meanwhile, our total cash payments amounted to approximately RM9.97 million, which 
mainly comprise the following key items:- 

(i) payment of employee benefits expense of approximately RM3.98 million; 

(ii) payment of information technology expenses of approximately RM0.76 million; 

(iii) payment of other operating expenses of approximately RM2.07 million; and 

(iv) payment of income tax expenses amounting to approximately RM2.00 million. 

Net cash used in investing activities  

We recorded net cash used in investing activities of approximately RM1.93 million for 
the FYE 2018, which primarily comprised:- 

(i) payment for the purchase of property, plant and equipment of approximately 
RM0.43 million such as computer, motor vehicles, and renovation; and 

(ii) investment in Islamic money market funds denominated in Ringgit Malaysia of 
approximately RM1.50 million.  

Net cash used in financing activities  

We recorded net cash used in financing activities of approximately RM0.38 million for 
the FYE 2018. The cash was primarily used for the following:- 

(i) repayment of term loan of RM24,764; 

(ii) payment of finance lease liabilities of approximately RM0.26 million in relation 
to motor vehicles; 

(iii) repayment of amounts owing to a director of approximately RM35,000; and 

(iv) payment of interest charge of approximately RM60,040. 
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FYE 2019 

Net cash from operating activities 

We recorded net cash from operating activities of approximately RM4.53 million in the 
FYE 2019. The net cash from operating activities were generated from an operating 
profit before working capital changes of approximately RM9.53 million for the FYE 
2019, which were mainly contributed by PBT in the FYE 2019 of approximately RM8.44 
million and was adjusted upward for net non-cash items of approximately RM1.09
million but adjusted downward for total working capital changes of approximately 
RM2.16 million primarily due to the following:- 

(i) increase in trade receivables of approximately RM0.97 million mainly arising 
from billings due from customers from the financial services industry, which 
was to a certain extent offset by reduction in other receivables; and  

(ii) decrease in trade and other payables of approximately RM1.59 million mainly 
arising from timely payments made to our creditors and reduction in accruals 
of staff related costs.

Payment for income tax of approximately RM2.97 million was made during the FYE 
2019. These amounts were partially offset by income tax refund of RM61,344 and
interest income of RM65,710. 

Our cash receipt from customers amounted to approximately RM19.60 million for the 
FYE 2019. 

Meanwhile, our total cash payments amounted to approximately RM15.54 million, 
which mainly comprise the following key items:- 

(i) payment of employee benefits expense of approximately RM6.14 million; 

(ii) payment of information technology expenses of approximately RM1.93 million; 

(iii) payment of other operating expenses of approximately RM3.26 million; and 

(iv) payment of income tax expenses amounting to approximately RM2.97 million. 

Net cash used in investing activities  

We recorded net cash used in investing activities of approximately RM2.62 million for 
the FYE 2019, which primarily comprised:- 

(i) cash payment for the purchase of property, plant and equipment (“PPE 
Purchases”) of approximately RM1.19 million, primarily for motor vehicles, 
renovation and computer equipment with the balance PPE Purchases of 
approximately RM1.07 million were funded through finance lease 
arrangements; 

(ii) investment in bond and equity instruments as well as additional investment in 
Islamic money market funds denominated in Ringgit Malaysia of approximately 
RM1.45 million; and 

(iii) RM0.12 million of cash deposits pledged to licensed banks for credit facilities 
granted to our Group in FYE 2019. 

These amounts were partially offset by proceeds from the disposal of property, plant 
and equipment of approximately RM0.15 million. 
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Net cash used in financing activities  

We recorded net cash used in financing activities of approximately RM2.36 million for 
the FYE 2019. The cash was primarily used for the following:- 

(i) reduction of share capital of LGMS Advanced Tech of approximately RM0.45 
million undertaken to return excess capital (i.e. withdrawal of cash) to its then 
shareholders, namely Fong Choong Fook and Goh Soon Sei, prior to the 
Acquisitions as set out in Section 5.3(ii) of this Prospectus; 
  

(ii) payment of lease liabilities of approximately RM0.74 million; 

(iii) payment of first single tier interim dividend of approximately RM2.00 million in 
respect of FYE 2019; and 

(iv) payment of interest charge of approximately RM0.17 million. 

These amounts were partially offset by proceeds from issuance of shares by LE Global 
of approximately RM1.00 million. 

FYE 2020 

Net cash from operating activities 

We recorded net cash from operating activities of approximately RM10.33 million in the 
FYE 2020. The net cash from operating activities were generated from an operating 
profit before working capital changes of approximately RM10.58 million for the FYE 
2020, which were mainly contributed by PBT in FYE 2020 of approximately RM10.61 
million and was adjusted downward for net non-cash items of RM28,019 but adjusted 
upward for total working capital changes of approximately RM2.69 million primarily due 
to the decrease in trade and other receivables of approximately RM2.57 million as a 
result of improved cash collection and payment for income tax expenses of 
approximately RM2.96 million was made during FYE 2020. These amounts were 
partially offset by interest income of approximately RM18,000. 

Our cash receipt from customers amounted to approximately RM23.17 million for the 
FYE 2020. 

Meanwhile, our total cash payments amounted to approximately RM13.10 million, 
which mainly comprise the following key items:- 

(i) payment of employee benefits expense of approximately RM6.02 million; 

(ii) payment of information technology expenses of approximately RM1.40 million; 

(iii) payment of other operating expenses of approximately RM2.28 million; and 

(iv) payment of income tax expenses amounting to approximately RM2.96 million. 

Net cash from investing activities  

We recorded net cash from investing activities of approximately RM1.36 million for the 
FYE 2020, which primarily comprised:- 

(i) proceeds from disposal of property, plant and equipment of approximately 
RM0.56 million; and 

(ii) proceeds from the Disposal to TÜV TRUST IT of approximately RM0.97 
million. 
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These amounts were partially offset by the purchase of property, plant and equipment 
of approximately RM0.11 million and advances to our associate company (i.e. TUV 
Austria Cybersecurity Lab) for working capital purposes of approximately RM0.21 
million, which is still outstanding as at the LPD.  

Net cash used in financing activities  

We recorded net cash used in financing activities of approximately RM6.89 million for 
the FYE 2020. The cash was primarily used for the following:- 

(i) payment of lease liabilities of approximately RM0.82 million; 

(ii) payment of second single tier interim dividend of approximately RM1.58 million 
in respect of FYE 2019 and final single interim dividend of approximately 
RM4.50 million in respect of FYE 2019; and

(iii) payment of interest charge of approximately RM0.17 million. 

These amounts were partially offset by a repayment from a director of approximately 
RM0.21 million in the FYE 2020 in respect of previous advances made by our Company 
to the said director. These advances were on an ad-hoc basis and were short term in 
nature and were for the Director’s personal investment purposes. Moving forward, our 
Company will abstain from making such advances to our Directors. As at the LPD, 
there are no outstanding advances made to our Directors. 

FYE 2021 

We recorded net cash from operating activities of approximately RM11.43 million in the 
FYE 2021. The net cash from operating activities were generated from an operating 
profit before working capital changes of approximately RM15.32 million for the FYE 
2021, which were mainly contributed by our PBT in the FYE 2021 of approximately 
RM14.29 million and was adjusted upward for net non-cash items of RM1.03 million but 
adjusted downward for total working capital changes of approximately RM0.23 million, 
primarily due to the following:- 

(i) increase in trade and other receivables of approximately RM3.13 million mainly 
arising from the higher billings to customers during the last quarter of the FYE 
2021 and higher prepayments incurred for the purchases and/or subscription 
of Cybersecurity related Software and third party products (with a longer usage 
period, typically 6 months to 18 months) required for the cybersecurity projects 
undertaken. Advanced payments are required to be made to the service 
providers given that our customers require a longer software usage period to 
cater to their project requirements;

(ii) increase in other payables of approximately RM1.46 million mainly arising from 
the increase in accruals of staff related costs; and

(iii) increase in contract liabilities of approximately RM1.43 million due to our 
advance billings to our customers, relating to our performance obligations set 
out in our purchase orders and contracts. This has resulted to such billings 
being classified as deferred income expected to be recognised in the future. 

Payment for income tax of approximately RM3.66 million was made during the FYE 
2021.  

Our cash receipt from customers amounted to approximately RM26.36 million for the 
FYE 2021. 
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Meanwhile, our total cash payments amounted to approximately RM14.94 million, 
which mainly comprise the following key items:- 

(i) payment of employee benefits expense of approximately RM6.90 million; 

(ii) payment of information technology expenses of approximately RM1.37 million; 

(iii) payment of other operating expenses of approximately RM3.00 million; and 

(iv) payment of income tax expenses amounting to approximately RM3.66 million. 

Net cash from investing activities  

We recorded net cash used in investing activities of approximately RM1.35 million for 
the FYE 2021, which primarily comprised:- 

(i) cash payment for the PPE Purchases of approximately RM0.20 million, 
primarily for computer and office equipment; and 

(ii) investment in Islamic money market funds denominated in Ringgit Malaysia of 
approximately RM1.00 million. 

Net cash used in financing activities  

We recorded net cash used in financing activities of approximately RM5.75 million for 
the FYE 2021. The cash was primarily used for the following:- 

(i) payment of lease liabilities of approximately RM0.80 million; and 

(ii) payment of a second single tier interim dividend of approximately RM0.94 
million in respect of the FYE 2020 and a final single interim dividend of 
approximately RM3.80 million in respect of the FYE 2021. 

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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11.4.3 Capitalisation and indebtedness 

The table below summarises our capitalisation and indebtedness of our Group as at 
the LPD, and after taking into account the Public Issue as well as the utilisation of 
proceeds as set out in Section 3.6 of this Prospectus. The pro forma financial 
information below does not represent our Group’s actual capitalisation and 
indebtedness as at the LPD and is provided for illustration purposes only. 

Pro forma

As at the LPD

After our IPO and 
utilisation of 

proceeds
(RM‘000) (RM‘000)

Indebtedness
Current 
Term loans (Secured and guaranteed) - -
Lease liabilities(1) 819 819

Non-current
Term loans (Secured and guaranteed) - -
Lease liabilities(1) 1,144 1,144

Total indebtedness 1,963 1,963

Capitalisation
Total shareholders’ equity 31,162 71,106 
Total capitalisation 31,162 71,106 

Total capitalisation and indebtedness 33,125 73,069 

Gearing ratio (times)(2) 0.06 0.03

Notes:- 

(1) Includes hire-purchase arrangements which are secured and guaranteed. 

(2) Computed based on total borrowings over total equity as at the respective FYE. 

11.4.4 Borrowings  

The details of our Group’s outstanding borrowings as at 31 December 2021 are as 
follows:- 

Amount outstanding
(RM‘000)

Non-current 
Term loans (Secured and guaranteed) 556
Lease liabilities(1) 923

Current 
Term loans (Secured and guaranteed) 34

Lease liabilities(1) 725

Total borrowings 2,238

Gearing ratio (times)(2) 0.08
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Notes:- 

(1) Includes hire-purchase arrangements which are secured and guaranteed. 

(2) Calculated based on total borrowings over total equity as at 31 December 2021. 

Type of 
borrowings Purpose Security Tenure

Effective 
interest rate 
per annum 
(%)

Term loan 1(1) To finance the 
purchase of C-3A-
09, Level 3A, i-Tech 
Tower @ Shaftsbury 
Square, Jalan 
Impact, Cyber 6, 
63000 Cyberjaya, 
Selangor

(a) First party first legal 
charge over the 
freehold land and 
buildings

(b) Joint and several 
guarantee by the 
directors of our 
Group (Fong 
Choong Fook and 
Goh Soon Sei)

20 years 4.2%

Term loan 2(1) To finance the 
purchase of C-3A-
07, Level 3A, i-Tech 
Tower @ Shaftsbury 
Square, Jalan
Impact, Cyber 6, 
63000 Cyberjaya, 
Selangor

(a) First party first legal 
charge over the 
freehold land and 
buildings

(b) Joint and several 
guarantee by the 
directors of our 
Group (Fong 
Choong Fook and 
Goh Soon Sei)

20 years 4.2%

Lease liabilities
(under hire-
purchase 
arrangement(2))

To finance the
purchase of motor 
vehicles

Secured by our Group’s 
motor vehicles and a
guarantee by a director 
of our Group (Fong 
Choong Fook)

5 years -
7 years

3.96%-
4.84%

Notes:- 

(1) As at the LPD, we have fully settled the outstanding term loans 1 and 2. 

(2) Our Company has undertaken to procure the withdrawal of the personal guarantees granted by 
Fong Choong Fook in connection with the above mentioned hire purchase agreements within 3 
months from the date of the Listing, failing which, our Company shall ensure that the outstanding 
amounts under the said hire purchase agreements will be fully repaid and settled. 

The maturity profile of our borrowings as at 31 December 2021 is set out below:- 

As at 31 December 2021
(RM‘000)

Payable on demand or within one year 759
More than one year and less than five years 1,073
More than five years 406
Total borrowings 2,238
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We have not defaulted on payments on either interest and/or principal sums in respect 
of any borrowings throughout the past 4 FYEs 2018, 2019, 2020 and 2021 and up to 
the LPD. Our Group is not in breach of any terms and conditions or covenants 
associated with the credit arrangements or bank loans, which could materially affect 
our financial position or business operations or the investment by holders of our 
securities. 

We also do not encounter any seasonality in our borrowings trend and there is no 
restriction on our committed borrowing facilities.  

From the FYE 2018 to the FYE 2021, we have not experienced any claw back or 
reduction in the facilities limit granted to us by our lenders.  

11.4.5 Historical capital expenditure 

The following sets out our capital expenditure incurred over the past 4 FYEs 2018, 
2019, 2020 and 2021:- 

Audited
FYE 31 December

2018 2019 2020 2021
(RM‘000) (%) (RM‘000) (%) (RM‘000) (%) (RM‘000) (%)

Computer 210 48.72 249 7.67 84 75.00 197 98.50

Furniture and 
fittings 

39 9.05 66 2.03 13 11.61 - -

Motor vehicles 75 17.40 320 9.85 - - - -

Office equipment 17 3.95 87 2.68 15 13.39 3 1.50

Renovation(1) 90 20.88 355 10.93 - - - -

Right-of-use 
assets(2)

- - 2,171 66.84 - - - -

Total capital 
expenditure

431 100.00 3,248 100.00 112 100.00 200 100.00

Our capital expenditure was primarily funded via internally generated funds. 

Notes:- 

(1) Costs incurred were for the renovation works on our office premise at A-11-01 and A-11-02A, 
Empire Office Tower, Jalan SS 16/1, 47500 Subang Jaya, Selangor. 

(2) Addition of right-of-use assets was due to the following:- 

(a) the lease of A-11-01 and A-11-02A, Empire Office Tower, Jalan SS 16/1, 47500 Subang 
Jaya, Selangor with average lease term of five years.  

(b) the purchase of motor vehicles under hire-purchase arrangements with average lease 
term of five years. 

11.4.6 Material capital commitments  

There are no material capital commitments incurred or to be incurred by us that have 
not been provided for which, upon becoming enforceable, may have a material impact 
on our financial results or financial position as at the LPD.  

11.4.7 Material investments and divestitures 

Save as disclosed under Section 5.7 of this Prospectus, there have not been any 
material investments and divestitures undertaken by our Group for the past 4 FYEs 
2018, 2019, 2020 and 2021. 
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(i) Average trade receivables turnover days 

Our trade receivables are based on the amount billed to our customers. As 
such, our trade receivables turnover period is based on the total gross billing 
to our customers. 

A summary of our trade receivables for the past 4 FYEs 2018, 2019, 2020 and 
2021 is set out as follows:- 

Audited
FYE 31 December

2018 2019 2020 2021

Opening trade receivables (RM‘000) 3,177 4,623 5,589 3,069

Closing trade receivables (RM‘000) 4,623 5,589 3,069 5,302 

Average trade receivables (RM‘000) 3,900 5,106 4,329 4,186

Revenue (RM‘000) 17,387 20,563 20,649 28,262 

Average trade receivables turnover 
period (days)(1)

82 91 77 55

Note:- 

(1) Computed based on the average closing balance of trade receivables divided by 
revenue for the respective financial years multiplied by 365 days. 

The normal credit period granted to our customers ranges from 30 to 90 days. 
Other credit terms to customers are assessed and approved by our 
management on a case-by-case basis by taking into consideration factors such 
as our relationship with the customer, the financial position and payment 
history as well as the creditworthiness of our customers. 

We recorded an average trade receivable turnover period of 82 days, 91 days,
77 days and 55 days in the FYEs 2018, 2019, 2020 and 2021, respectively, all 
of which are close to or within the credit period. 

Our average trade receivable turnover period increased from 82 days for the
FYE 2018 to 91 days for the FYE 2019 mainly due to higher billings issued in 
the fourth quarter of the FYE 2019 and the slow collection of our trade 
receivables due to less stringent credit control practices such as lack of 
frequent follow-up and reminders to our customers on the outstanding 
payments. 

Our average trade receivable turnover period decreased from 91 days for the 
FYE 2019 to 77 days for the FYE 2020 and 55 days for the FYE 2021. This 
was mainly due to new stringent credit control practices adopted by our 
management on our trade receivables which resulted in the improvement in 
our collection from our customers. Such credit control practices include weekly 
discussions with our operations team on the collection of trade receivables and 
frequent follow-up and reminders to our customers on the outstanding 
payments.  

We have not recorded bad debts for the past 4 FYEs 2018, 2019, 2020 and 
2021. Our Group will assess the collectability of trade receivables on an 
individual customer basis and impairment will be made for those customers 
where recoverability is uncertain.  
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Ageing analysis of our trade receivables as at 31 December 2021  

As at 31 December 2021, the trade receivables of our Group can be analysed 
as follows:- 

  

Within 
credit 
period Exceed credit period

Total
Not past 

due
1-30
days

31-60
days

61-90
days

More
than 90 

days

Trade receivables 
(RM‘000)

3,596 1,076 270 - 360 5,302

Percentage of total trade 
receivables (%)

67.82 20.30 5.09 - 6.79 100.00

Subsequent collections 
up to the LPD 
(RM‘000)

3,594 974 270 - 212 5,050

Outstanding trade 
receivables after 
subsequent 
collections (RM‘000)

2 102 - - 148 252

As at 31 December 2021, our total trade receivables stood at approximately 
RM5.30 million, of which approximately RM1.70 million or 32.08% exceeded 
the normal credit period. 

As at the LPD, we have collected approximately RM5.05 million or 95.25% of 
the total trade receivables outstanding as at 31 December 2021. 

Our Board is of the opinion that the remaining outstanding trade receivables 
are recoverable. For trade receivables exceeding the credit period, we will 
actively follow-up with our customers for collection. There were no impairment 
of trade receivables for the past 4 FYEs 2018, 2019, 2020 and 2021. 

(ii) Average trade payables turnover days 

Our trade payables represent the outstanding amounts payable by us to our 
suppliers.  

A summary of our trade payables for the past 4 FYEs 2018, 2019, 2020 and 
2021 is set out as follows:- 

Audited
FYE 31 December

2018 2019 2020 2021

Opening trade payables (RM‘000) 370 1,208 129 385

Closing trade payables (RM‘000) 1,208 129 385 571

Average trade payables (RM‘000) 789 669 257 478

Cost of services (RM‘000)(1) 3,997 5,417 5,711 5,477

Average trade payables turnover 
period (days)(2)

72 45 16 32
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Notes:- 

(1) Computed based on the total amount of employee benefits expense in relation to 
technical department and total information technology expenses. 

(2) Computed based on the average closing balance of trade payables divided by the cost 
of services (total amount of employee benefits expense in relation to technical 
department and total information technology expenses for the respective financial years) 
multiplied by 365 days. 

Generally, the credit period granted by our suppliers to our Group ranges from 
30 days to 60 days. We recorded an average trade payables turnover period 
of 72 days, 45 days, 16 days and 32 days in the FYEs 2018, 2019, 2020 and 
2021. 

Our average trade payables turnover period in the FYE 2018 had exceeded 
the credit period mainly due to the delay in payments made to our suppliers 
arising from the delay in full collection of payment from our customers. This is 
because part of our trade payables are settled upon the full collection of 
payment from our customers.  

Our average trade payables turnover period decreased from 72 days for the 
FYE 2018 to 45 days for the FYE 2019 mainly due to timely payments made 
to our suppliers within the prescribed credit terms in the FYE 2019. 

Subsequently, our average trade payables turnover decreased further from 45 
days for the FYE 2019 to 16 days for the FYE 2020. This was mainly due to 
timely payment made to our suppliers arising from our new credit control 
practices adopted by our management in respect to payment to our suppliers. 

Our average trade payables turnover period increased from 16 days for the
FYE 2020 to 32 days for the FYE 2021. This was mainly due to the delay in 
payments made to our suppliers in respect of the Sale of Third Party Products 
as such payment will only be made upon full collection of payment from our 
customers. 

As at the LPD, there is no dispute in respect of trade payables and no legal 
action initiated by our suppliers to demand for payment.  

Ageing analysis of our trade payables as at 31 December 2021  

As at 31 December 2021, the trade payables of our Group can be analysed as 
follows:- 

Not past 
due

Within credit period Exceed 
credit 
period Total

0-30
days

31-60
days

Trade payables 
(RM‘000)

193 122 256 - 571 

Percentage of total 
trade payables (%)

33.80 21.37 44.83 - 100.00 

Subsequent payments 
as at the LPD 
(RM‘000)

191 122 256 - 569 

Outstanding trade 
payables as at the 
LPD (RM‘000)

2 - - - 2 

As at 31 December 2021, our total trade payables stood at approximately 
RM0.57 million.  
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As at the LPD, RM0.57 million of the total trade payables outstanding as at 31 
December 2021 have been settled. 

(iii) Current ratio  

Current ratio is computed by dividing current assets over current liabilities at 
the end of each financial year. 

Our current assets mainly comprise current tax assets, other investments, 
trade and other receivables, deposits with licensed banks and cash and bank 
balances. Meanwhile, our current liabilities mainly comprise loans and 
borrowings, tax liabilities, trade and other payables.  

A summary of our current ratio for the past 4 FYEs 2018, 2019, 2020 and 2021 
is set out as follows:-  

Audited
As at 31 December

2018 2019 2020 2021

Current assets (RM‘000) 17,982 19,803 22,457 30,790

Current liabilities (RM‘000) 3,787 3,706 3,069 4,814

Current ratio (times)(1) 4.75 5.34 7.32 6.40

Note:- 

(1) Computed based on current assets over current liabilities. 

We have maintained a healthy current ratio during the past 4 FYEs 2018, 2019, 
2020 and 2021.

Our current ratio increased slightly from 4.75 times as at 31 December 2018 
to 5.34 times as at 31 December 2019. This was mainly attributable to the 
following:- 

(i) increase in trade receivables of approximately RM0.97 million or 
21.00% but partially offset by the decrease of other receivables of 
approximately RM0.40 million;  

(ii) increase in Islamic money market funds denominated in Ringgit 
Malaysia of approximately RM1.52 million;

(iii) increase in current tax assets  (i.e. the expected amount of income tax 
recoverable from taxation authorities) of approximately RM62,413 
following the higher tax payment made by our Group as compared to 
the taxation provision; and 

(iv) decrease in cash and short term deposits of approximately RM0.33 
million; whilst 

the current liabilities as at 31 December 2019 remained relatively consistent 
with the previous financial year. 

Subsequently, our current ratio increased to 7.32 times as at 31 December 
2020, primarily due to the following:- 

(i) increase in cash and short term deposits of approximately RM4.80 
million;  
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(ii) increase in current tax assets (i.e. the expected amount of income tax 
recoverable from taxation authorities) of approximately RM0.42 million 
following the higher tax payment made by our Group as compared to 
the taxation provision; and

(iii) decrease in trade and other receivables of approximately RM2.64 
million; whilst 

the current liabilities as at 31 December 2020 was relatively lower than the 
previous financial year due to decrease in other recorded payables in the FYE 
2020.  

Our current ratio decreased from 7.32 times as at 31 December 2020 to 6.40 
times as at 31 December 2021. This was mainly attributable to the following:- 

(i) increase in contract liabilities of approximately RM1.43 million due to 
our advance billings to our customers, relating to our performance 
obligations set out in our purchase orders and contracts. This has 
resulted to such billings being classified as deferred income expected 
to be recognised in the future; and  

(ii) increase in trade and other payables of approximately RM0.49 million 
or 21.78% mainly arising from the increase in accruals of staff related 
costs; whilst 

the current assets as at 31 December 2021 was higher than previous financial 
year due to the following:- 

(i) increase in cash and short term deposits of approximately RM4.40 
million which in line with our higher billings and cash receipt from our 
customers; 

(ii) increase in trade receivables of approximately RM2.23 million mainly 
arising from the higher billings to customers during the last quarter of 
the FYE 2021;

(iii) increase in other receivables of approximately RM0.88 million mainly 
arising from the higher prepayments incurred for the purchases and/or 
subscription of Cybersecurity related Software and third party products 
(with a longer usage period, typically 6 months to 18 months) required 
for the cybersecurity projects undertaken. Advanced payments are 
required to be made to the service providers given that our customers 
require a longer software usage period to cater to their project 
requirements; and 

(iv) increase in other investments of approximately RM1.24 million which 
in line with the additional funds invested in other investments and 
changes in the fair value of other investments. 

Our current liabilities as at 31 December 2021 had increased by a larger 
quantum of approximately 56.86% as compared with the increase in our
current assets as at 31 December 2021 of approximately 37.11%. This has led 
to the decrease in our current ratio as at 31 December 2021. 

(iv) Gearing ratio  

Gearing ratio is computed by dividing total borrowings over total equity at the 
end of each financial year. 
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A summary of our gearing ratio for the past 4 FYEs 2018, 2019, 2020 and 2021 
is set out as follows:-  

Audited
As at 31 December

2018 2019 2020 2021

Total borrowings (RM‘000) 1,175 3,921 3,075 2,238

Total equity (RM‘000) 15,698 18,994 21,713 28,074

Gearing ratio (times)(1) 0.07 0.21 0.14 0.08

Note:- 

(1) Computed based on total borrowings (including lease liabilities recognised under MFRS 
16) over total equity. 

Our gearing ratio increased from 0.07 times as at 31 December 2018 to 0.21 
times as at 31 December 2019 primarily due to increase in total lease liabilities 
of approximately RM2.77 million or 554.00% as a result of the adoption of 
MFRS 16.  

Our gearing ratio subsequently decreased from 0.21 times as at 31 December 
2019 to 0.14 times as at 31 December 2020 primarily due to the following:- 

(i) decrease in lease liabilities of approximately RM0.82 million or 25.08% 
due to repayment of lease liabilities; and  

(ii) higher total equity recorded mainly arising from the increase in 
retained earnings of approximately RM2.55 million after accounting for 
the FYE 2020 PAT and dividends declared of approximately RM5.50 
million for the FYE 2020. 

Our gearing ratio subsequently decreased from 0.14 times as at 31 December 
2020 to 0.08 times as at 31 December 2021 primarily due to the following:- 

(i) higher total equity recorded mainly arising from the increase in 
retained earnings of approximately RM6.53 million after accounting for 
the FYE 2021 PAT and dividends declared of approximately RM3.80 
million for the FYE 2021; and 

(ii) decrease in lease liabilities of approximately RM0.80 million or 32.79% 
due to repayment of lease liabilities. 

11.4.11 Type of financial instruments used  

The financial instruments of our Group which are used in the ordinary course of 
business of our Group, from an accounting perspective, may include financial assets 
such as fixed deposits placed with licensed banks, cash and bank balances, trade and 
other receivables excluding prepayment and other investments as well as financial 
liabilities such as trade payables and other payables (excluding sales and service tax 
payables), lease liabilities and bank borrowings. 

For the past 4 FYEs 2018, 2019, 2020 and 2021 up to the LPD, we do not utilise any 
financial instrument for hedging purposes.  

We are exposed to foreign currency risk as a result of transactions entered into in 
currencies other than RM primarily due to our Group’s operating activities. Our 
exposure mainly consists of trade receivables with principal foreign currency exposure 
mainly in USD and SGD. Our cash and bank balances are held in RM and USD.  
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Should our exposure becomes substantial, we may enter into derivative contracts with 
banking institutions to minimise the impact of foreign exchange fluctuations. Our Board 
will monitor and review the need to hedge from time to time. 

11.4.12 Treasury policies and objectives 

We have been financing our operations with a combination of internal and external 
sources of funds. Our internal funds comprise of cash generated from operating 
activities, while our external funds mainly comprise of credit and loan facilities from 
financial institutions. Our funding policy is to obtain the most suitable type of financing 
and favourable cost of funding whereas, our treasury policy is to maintain sufficient 
working capital to finance our operations, coupled with adequate credit facilities to meet 
estimated commitments arising from our operational expenditure and financial 
liabilities. 

The decision to either utilise banking facilities or internally generated funds for our 
operations depends on factors such as our cash reserves, expected cash inflows or 
receipts from customers, future working capital requirements, future capital 
expenditure and the prevailing interest rates of the banking facilities. 

11.5 Trend information 

Our Board confirms that as at the LPD, there are no:- 

(i)  known trends, demands, commitments, events or uncertainties that: 

a) have had or that we reasonably expect to have, a material favourable or 
unfavourable impact on our financial performance, positions and operations, 
other than those disclosed under Sections 4, 6 and 11 of this Prospectus; 

b) had resulted in a material impact on our total revenue and/or profits save for 
those that have been disclosed in Sections 6, 7 and 11 of this Prospectus; 

c) are reasonably likely to make our historical financial statements not indicative 
of the future financial performance and position, other than those disclosed in 
Sections 4 and 11 of this Prospectus; and 

d) have had or that we reasonably expect to have, a material favourable or 
unfavourable impact on our liquidity and capital resources, other than those 
disclosed in Sections 6, 7 and 11 of this Prospectus. 

(ii)  material capital commitments; and

(iii) unusual, infrequent events or transactions or any significant economic changes that 
have materially affected the financial performance, position and operations of our 
Group, save as disclosed under Sections 4 and 11 of this Prospectus. 

11.6 Dividend policy 

Our Group presently does not have a fixed dividend policy. As we are a holding company, our 
Company’s income and therefore our ability to pay dividends is dependent upon the dividends 
that we receive from our subsidiaries.

Distribution by our subsidiaries is dependent upon a number of factors, including their level of 
cash and retained earnings, gearing, financial performance, anticipated capital expenditure 
requirement, financial conditions and any other factors considered relevant by their respective 
boards of Directors.  
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Save for the compliance with the solvency requirements as set out in Sections 131 and 132 of 
the Act, there are no legal, financial, or economic restrictions on the ability of our subsidiaries 
to transfer funds in the form of cash dividends, loans or advances to us. 

Upon Listing, our Board intends to adopt a stable and sustainable dividend policy to allow our 
shareholders to participate in the profits of our Group whilst maintaining an optimal capital 
structure and ensuring sufficient funds for our future growth. Any dividend declared will be 
subject to the recommendation of our Board and any final dividends declared will be subject to 
the approval of our shareholders at our AGM. Actual dividends proposed and declared may 
vary depending on our financial performance and cash flow and may be waived if the payment 
of dividends would adversely affect our cash flow and operations. 

The dividends declared and paid for the past 4 FYEs 2018, 2019, 2020 and 2021 are as 
follows:- 

FYE 2018 FYE 2019 FYE 2020 FYE 2021
(RM‘000) (RM‘000) (RM‘000) (RM‘000)

Dividend declared in respect of -
 FYE 2019 3,583 - -

 FYE 2020 - 5,500 -

 FYE 2021 - - 3,800

Dividend paid in respect of -
 FYE 2019 2,000 1,583 -

 FYE 2020 - 4,500 1,000

 FYE 2021 - - 3,800

For the FYEs 2019 and 2020, the dividends were paid entirely from internally generated funds. 
The single tier interim dividend of approximately RM1.00 million in respect of the FYE 2020,
was subsequently fully paid in the FYE 2021 from internally generated funds, save for 
RM65,145 which was set off against an equivalent sum owed by a director. 

LE Global had, prior to the Acquisitions, declared an interim dividend of up to RM3.80 million 
in respect of the FYE 2021 and the said dividend was fully paid in August 2021 from internally 
generated funds. Such dividends declared, paid or payable would not affect the execution and 
implementation of our Group's future plans or business strategies in the future. 

Save as mentioned above, our Group does not intend to declare any dividends prior to the 
Listing. 

You should take note that this dividend policy only describes our present intention and shall not 
constitute legally binding statements in respect of our future dividend distributions, which may 
be subject to modification at our Board’s absolute discretion.  
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13.1 Share capital 

(i) The share capital of our Company, our material subsidiary and associate company as 
at the LPD and changes in their respective share capital since incorporation up to the 
LPD are as set out in Sections 5.2 and 5.5 of this Prospectus. 

(ii) Save as disclosed in this Prospectus, no securities will be allotted, issued or offered 
on the basis of this Prospectus later than 6 months after the date of the issue of this 
Prospectus. 

(iii) As at the LPD, we have only 1 class of shares in our Company, namely ordinary 
shares, all of which rank equally with one another. There are no special rights 
attached to our Shares. 

(iv) Save for the issuance of new Shares to the Promoters pursuant to the Pre-IPO 
Restructuring as disclosed in Section 5.3 of this Prospectus, no shares, debentures, 
outstanding warrants, options, convertible securities or uncalled capital of our 
Company has been issued or proposed to be issued as fully or partly paid-up, in cash 
or otherwise than in cash, since our incorporation up to the LPD. 

(v) As at the LPD, none of the share capital of our Company or any of our subsidiaries or 
our associate company is under option, or agreed conditionally or unconditionally to 
be put under option. 

(vi) Save for our Directors’, key senior management’s and employees’ respective 
entitlements under the Pink Form Allocation as disclosed in Section 3.3.1(ii) of this 
Prospectus, there is currently no scheme involving our Directors or employees in the 
share capital of our Company or any of our subsidiaries and associate company. 

(vii) Our Company does not have any outstanding convertible debt securities, options, 
warrants or uncalled capital as at the LPD. 

13.2 Extracts of our Constitution  

The following provisions are extracted from our Constitution and are qualified in their entirety 
by the remainder of the provisions of our Constitution and by applicable law. Terms defined in 
our Constitution shall have the same meaning when used herein unless they are otherwise 
defined herein or the context otherwise requires. 

13.2.1 Remuneration, voting and borrowing powers of Directors 

The provisions in our Constitution dealing with remuneration, voting and borrowing 
powers of Directors are as follows:- 

(i) Remuneration of Directors 

Article 19 – Remuneration of Directors

Article 19.1 - Fees and benefits for Directors

The fees of the Directors, and any benefits payable to the Directors including 
any compensation for loss of employment of a Director shall from time to time 
be determined by an Ordinary Resolution of the Company annually in general 
meeting and shall (unless such resolution otherwise provides) be divisible 
among the Directors as they may agree provided always that:-

(a) salaries payable to executive Director(s) may not include a 
commission on or percentage of turnover;
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(b) fees payable to non-executive Directors shall be a fixed sum and 
not by a commission on or percentage of profits or turnover;

(c) any fee paid to an alternate Director shall be such as shall be 
agreed between himself and the Director nominating him and shall
be paid out of the remuneration of the latter; and

(d) fees payable to Directors shall not be increased except pursuant to 
an Ordinary Resolution passed at a general meeting, where notice 
of the proposed increase has been given in the notice convening
the meeting.

Article 19.2 - Reimbursement of expenses

The Directors shall be paid for all their travelling and other expenses properly 
and necessarily expended by them in and about the business of the Company 
including their travelling and other expenses incurred in attending meetings of 
Directors.

If by arrangement with the Directors, any Director shall perform or render any 
special duties or services outside his ordinary duties as a Director in particular 
without limiting to the generality of the foregoing if any Director being willing 
shall be called upon to perform extra services or to make any special efforts in 
going or residing away from his usual place of business or residence for any of 
the purposes of the Company or in giving special attention to the business of 
the Company as a member of a committee of Directors, the Company may 
remunerate the Director so doing a special remuneration in addition to his 
Director’s fees and such special remuneration may be by way of a fixed sum or 
otherwise as may be arranged.

(ii) Borrowing powers of Directors 

Article 21 – Powers and duties of Directors

Article 21.2 – The Board’s borrowing powers

The Board may exercise all the powers of the Company to borrow or raise 
money for the purpose of the Company’s or any of its related companies’ 
businesses on such terms as they think fit and may secure the repayment of 
the same by mortgage or charge upon the whole of the Company’s 
undertaking, property (both present and future) including its uncalled or 
unissued capital, or any part thereof and to issue bonds, debentures and other 
securities whether outright or as security for any debt, liability or obligation of 
the Company or its subsidiaries but the Directors shall not borrow any money 
or mortgage or charge any of the Company’s or any of the Company’s
subsidiary companies’ undertaking, property or any uncalled capital or to issue 
debentures and other securities whether outright or as security for any debt, 
liability or obligation of an unrelated third party.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK 
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(iii) Voting powers of Directors 

Article 22 – Proceedings of the Board

Article 22.5 – Chairman to have a casting vote

Subject to this Constitution, any question arising at any meeting of Directors 
shall be decided by a majority of votes and a determination by a majority of 
Directors shall for all purposes be deemed a decision of the Board and 
provided always that in the case of an equality of votes, the chairman of the 
meeting shall have a second or casting vote. However, in the case of an 
equality of votes and where two (2) directors form a quorum, the chairman of a 
meeting at which only such a quorum is present or at which only two (2) 
directors are competent to vote on the question at issue, shall not have a 
casting vote.

Article 22.7 – Disclosure of interest and restriction on discussion and 
voting

Every Director shall declare his interest in the Company and his interest in any 
contract or proposed contract with the Company as may be required by 
Applicable Laws. Subject to the Act, a Director shall not participate in any 
discussion or vote in respect of any contract or proposed contract or 
arrangement in which he has directly or indirectly an interest and if he shall do 
so his vote shall not be counted. A Director shall, notwithstanding his interest, 
be counted in the quorum for any meeting where a decision is to be taken upon 
any contract or proposed contract or arrangement in which he is in any way 
interested.

Article 22.8 - Power to vote

Subject to Article 22.7 hereof, a Director may vote in respect of:-

(a) any arrangement for giving the Director himself or any other Director 
any security or indemnity in respect of money lent by him to or 
obligations undertaken by him for the benefit of the Company or any 
of its subsidiaries; or

(b) any arrangement for the giving by the Company of any security to a 
third party in respect of a debt or obligation of the Company for 
which the Director himself or any other Director has assumed 
responsibility in whole or in part under a guarantee or indemnity or 
by the deposit of security.

13.2.2 Changes to share capital and variation of class rights 

The provisions in the Constitution dealings with changes in share capital and 
variation of class rights are as follows:- 

Article 4 – Share capital

Article 4.1- Allotment of shares 

Without prejudice to any special rights previously conferred on the holders of any 
existing shares or class of shares and subject to the provisions of this Constitution, 
all Applicable Laws, and the provisions of any resolution of the Company, the Board 
may issue, allot or otherwise dispose of such shares to such persons at such price, 
on such terms and conditions, with such preferred, deferred or other special rights 
and subject to such restrictions and at such times as the Board may determine but 
the Board in making any issue of shares shall comply with the following conditions:-
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(a) in the case of shares of a class, other than ordinary shares, no special 
rights shall be attached until the same have been expressed in this 
Constitution and in the resolution creating the same; 

(b) no shares shall be issued which shall have the effect of transferring a 
controlling interest in the Company to any person, company or 
syndicate without the prior approval of the Members in general 
meeting;

(c) every issue of shares or options to employees and/or Directors of the 
Company and/or its subsidiaries under an employee share option 
scheme shall be approved by the Members in general meeting; and 

(d) no Director shall participate in a scheme that involves a new issuance 
of shares or other convertible securities to employees unless the 
Members in a general meeting have approved the specific allotment to 
be made to such Director. 

Article 5 - Variation of rights

Article 5.1 - Modification of class rights

If at any time the share capital is divided into different classes of shares, the rights 
attached to any class (unless otherwise provided by the terms of issue of the shares 
of that class) may, subject to all Applicable Laws, be varied or abrogated with the 
consent in writing of the holders of three fourths (3/4) of the issued shares of that 
class or with the sanction of a Special Resolution passed at a separate meeting of 
the holders of the shares of that class. To every such separate meeting the 
provisions of this Constitution relating to meetings of Members shall mutatis 
mutandis apply so that the necessary quorum shall be 2 persons at least holding or 
representing by proxy at least one-third (1/3) of the issued shares of the class and 
that any holder of shares of the class present in person or by proxy may demand a 
poll. To every such Special Resolution the provisions of Section 292 of the Act shall 
apply with such adaptations as are necessary.

Article 5.2 - Alteration of rights by issuance of new shares

The rights conferred upon the holders of the shares of any class issued with 
preferred or other rights shall not, unless otherwise expressly provided by the terms 
of issue of the shares of that class be deemed to be varied by the creation or issue 
of further shares ranking as regards participation in the profits or assets of the 
Company in some or in all respects pari passu therewith.

Article 13 – Increase of Capital

Article 13.1 – Power to increase capital

Subject to all Applicable Laws, the Company may from time to time, whether all the 
shares for the time being issued have been fully called up or not, by Ordinary 
Resolution increase its share capital by the creation and issue of new shares, such 
new capital to be of such amount and to be divided into shares of such respective 
amounts and to carry such rights or to be subject to such conditions or restrictions 
in regard to dividend, return of capital or otherwise as the Company by the 
resolution authorising such increase may direct.

315



Registration No.: 202001039091 (1395412-W)

7. INDUSTRY OVERVIEW

117

Registration No.: 202001039091 (1395412-W)

13. STATUTORY AND OTHER GENERAL INFORMATION (cont’d)

316

Article 13.2 – Offer of new shares

Subject to any direction to the contrary that may be given by the Company in a 
meeting of Members, all new shares or other convertible securities of whatever 
kind, before they are issued, be offered to such persons as at the date of the offer 
are entitled to receive notices from the Company of meetings of Members in 
proportion, as nearly as the circumstances admit, to the amount of the existing 
shares or securities to which they are entitled. The offer shall be made by notice 
specifying the number of shares or securities offered and limiting a time within 
which the offer, if not accepted shall be deemed to be declined and after the 
expiration of that time or on receipt of an intimation from the person to whom the 
offer is made that he declines to accept the shares or securities offered, the Board 
may dispose of those shares or securities in such manner as they think most 
beneficial to the Company. The Board may also dispose of any new shares or 
securities which (by reason of the ratio which the new shares or securities bear to 
shares or securities held by persons entitled to an offer of new shares or securities) 
cannot, in the opinion of the Board, be conveniently offered under this Article.

Article 14 - Alteration of Capital

Article 14.1 – Power to alter capital

Section 84 of the Act shall not apply to the Company. The Company may by 
Ordinary Resolution and subject to all Applicable Laws:-

(a) consolidate and divide all or any of its share capital into shares, the 
proportion between the amount paid and the amount, if any, unpaid on 
each subdivided share shall be the same as it was in the case of the 
share from which the subdivided share is derived;

(b) subdivide its share capital or any part thereof, whatever is in the 
subdivision, the proportions between the amount paid and the amount, if 
any, unpaid on each subdivided Share shall be the same as it was in the 
case of the Shares from which the subdivided Share is derived;

(c) cancel shares which at the date of the passing of the resolution in that 
behalf have not been taken or agreed to be taken by any person or which 
have been forfeited and diminish the amount of its share capital by the 
amount of the shares so cancelled; and

(d) subject to the provisions of this Constitution and Applicable Laws, convert 
and/or re-classify any class of shares into any other class of shares.

Article 14.2 – Power to reduce capital

The Company may by Special Resolution, reduce its share capital in any manner 
permitted or authorised under and in compliance with the Applicable Laws.

Article 14.3 – Purchase of own shares

The Company may, subject to its obtaining such approval from the relevant 
authorities (if required) and to its compliance with all Applicable Laws, purchase its 
own shares. Any shares so purchased by the Company shall be dealt with in 
accordance with the Applicable Laws. The provisions of Articles 14.1 and 14.2 
hereof shall not affect the power of the Company to cancel any shares or reduce its 
share capital pursuant to any exercise of the Company’s powers under this Article.
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13.2.3 Transfer of shares 

The provisions in the Constitution in respect of the arrangement for transfer of 
securities of our Company and restrictions on their free transferability are as follows:- 

Article 9 – Transfer of shares

Article 9.1 - Transfer of listed securities of Company is by way of book entry

The transfer of any listed security or class of any listed security of the Company, shall 
be by way of book entry by Bursa Depository in accordance with the Rules and, 
notwithstanding Sections 105, 106 and 110 of the Act, but subject to Section 148(2) 
of the Act and any exemption that may be made from compliance with Section 148(1) 
of the Act, the Company shall be precluded from registering and effecting any 
transfer of the listed securities.

Article 9.2 - Transferor’s Right

Subject to all Applicable Laws, the instrument of transfer of any security that is not 
deposited with Bursa Depository shall be in writing and in any usual or common form 
or in any other form which the Board may approve. The instrument of transfer shall 
be executed by or on behalf of the transferor and the transferor shall be deemed to 
remain the holder of the share until the name of the transferee is entered in the 
Register of Members thereof.

Article 9.3 - Refusal to register

Bursa Depository may refuse to register any transfer of the Deposited Security that 
does not comply with the SICDA and the Rules.

Article 9.4 - No liability for fraudulent transfer

Neither the Company nor its Directors nor any of its officers shall incur any liability for 
any transfer of shares apparently made by sufficient parties, although the same may, 
by reason of any fraud or other cause not known to the Company or its Directors or 
other officers be legally inoperative or insufficient to pass the property in the shares 
proposed or professed to be transferred and although transferred, the transfer may, 
as between the transferor and transferee be liable to be set aside and 
notwithstanding that the Company may have notice of such transfer. And in every 
such case, the transferee, his executors, administrators and assignees alone shall be 
entitled to be recognised as the holder of such shares and the previous holder shall 
so far as the Company is concerned, be deemed to have transferred his whole title 
hereto.

Article 9.5 - Prohibited transfer

No shares shall in any circumstances be transferred to any infant, bankrupt or person 
of unsound mind.

Article 9.6 - Renunciation

Subject to the provisions of this Constitution, the Directors may recognise a 
renunciation of any shares by the allottee thereof in favour of some other persons.
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Article 9.7 - Suspension of registration

Subject to all Applicable Laws, the registration of transfer of any securities may be 
suspended at such times and for such periods as the Board may from time to time 
determine not exceeding in the whole thirty (30) days in any year. At least ten (10) 
Market Days’ notice of intention to close the Register shall be published in a daily 
newspaper circulating in Malaysia and shall also be given to the Stock Exchange. 
The said notice shall state the reason for which the Register is being closed. At least 
three (3) Market Days before the notice shall be given to Bursa Depository to prepare 
the appropriate Record of Depositors.

13.2.4 Rights, preferences and restrictions attached to each class of shares relating to 
voting, dividend, liquidation and any special rights 

The provisions in the Constitution in respect of the rights, preferences and restrictions 
attached to each class of shares relating to voting, dividend, liquidation and any 
special rights are as follows:- 

Article 16 – Proceedings at meetings of members

Article 16.5 - Polls

A resolution put to vote at any meeting of Members shall be determined by poll or in 
such other manner which is not prohibited under Applicable Laws. Notwithstanding 
the above, subject to Applicable Laws, at any general meeting where a resolution is 
allowed to be put to the vote of the meeting to be decided on a show of hands, a poll 
may be demanded in writing (before or on the declaration of the result of the show of 
hands):

(a) by the chairman of the meeting;

(b) by at least three (3) Members present in person or by proxy;

(c) by any Member present in person or by proxy representing not less than 
ten per centum (10%) of the total voting rights of all Members having the 
right to vote at the General Meeting; or

(d) by a Member holdings shares in the Company conferring a right to vote at 
the General Meeting being shares on which an aggregate sum has been 
paid-up equal to not less than ten per centum (10%) of the total sum paid 
up on all the shares conferring that right.

Unless a poll be so demanded, a declaration by the chairman of the meeting that a 
resolution has been carried, or lost, or has not been carried by a particular majority, 
shall be conclusive, and an entry to that effect in the minute book of the Company 
shall be conclusive evidence thereof, without proof of the number or proportion of the 
votes recorded in favour of or against such resolution. 

A poll shall be taken in such manner and either forthwith or after an interval or 
adjournment or otherwise as the chairman directs and the result of the poll shall be 
the resolution of the meeting at which the poll was taken, but a poll demanded on the 
election of chairman or on a question of adjournment shall be taken immediately. The 
Company shall appoint at least one (1) scrutineer for the purposes of a poll in 
accordance with the Applicable Laws, and may, in addition to the power of adjourning 
meetings contained in Article 16.4 hereof adjourn the meeting to some place and time 
fixed for the purpose of declaring the result of the poll.
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The poll may be conducted manually using voting slips or electronically using various 
forms of electronic voting devices. Such votes shall be counted by the poll 
administrator, and verified by the scrutineer(s), as may be appointed by the Company 
for the purpose of determining the outcome of the resolution(s) to be decided on poll.

Article 16.7 - Voting rights

Subject to this Constitution and to any rights or restrictions for the time being 
attached to any shares or classes of shares, at meetings of Members or classes of 
Members, each Member shall be entitled to be present and vote either in person or 
by proxy or by representative in respect of any share or shares upon which all calls 
due to the Company have been paid. On a resolution to be decided on a show of 
hands, each holder of ordinary shares or preference shares who is present in person 
or by proxy or by representative and entitled to vote, shall be entitled to 1 vote, and 
on a poll every Member who is present in present or by proxy or representative shall 
have 1 vote for every Share he holds.

Article 16.8 - Shares of different monetary denominations

Where the capital of the Company consists of shares of different monetary 
denominations, voting rights shall be prescribed in such a manner that a unit of 
capital in each class, when reduced to a common denominator shall carry the same 
voting power when such right is exercisable.

As at the date of this Prospectus, we only have 1 class of shares, being ordinary 
shares, all of which rank equally with each other. There are no special rights attached 
to our Shares. Please refer to Section 3.3.6 of this Prospectus for a summary of the 
rights of our shareholders relating to voting, dividend and liquidation in respect of our 
Shares. 

13.3 Limitation on the rights to hold securities and/or exercise voting rights 

Subject to Section 13.4 of this Prospectus and Articles 16.9 and 16.10 which have been 
reproduced below from the Constitution, there is no limitations on the right to own our Shares,
including limitations on the right of non-resident or foreign shareholders to hold or exercise 
voting rights on our Shares imposed by law or by our Constitution. 

Article 16 – Proceedings at meetings of members

Article 16.9 – Vote of Member of unsound mind

A Member who is of unsound mind or whose person or estate is liable to be dealt with in any 
way under the law relating to mental disorder may vote, by his committee or by such other 
person who properly has the management of his estate and any such committee or other 
person may vote by proxy or attorney.

Article 16.10 – Member barred from voting while call unpaid

No Member shall be entitled to be present or to vote on any question either personally or 
otherwise, as a proxy or attorney at any meeting of Members (including annual general 
meetings) or upon a poll or be reckoned in the quorum in respect of any shares upon which 
calls are due and unpaid.
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13.4 Deposited securities and rights of Depositors 

As our Shares are proposed for quotation on the Official List, such Shares must be prescribed 
as shares required to be deposited with Bursa Depository. Upon such prescription, holders of 
our Shares must deposit their Shares with Bursa Depository on or before the date fixed, 
failing which our Share Registrar will be required to transfer the Shares to the Minister of 
Finance, Inc. and such Shares may not be traded on Bursa Securities. 

Dealing in Shares deposited with Bursa Depository may only be effected by a person having 
a securities account with Bursa Depository (“Depositor”) by means of entries in the securities 
account of that Depositor. 

A Depositor whose name appears in the Record of Depositors maintained by Bursa 
Depository in respect of our Shares shall be deemed to be our shareholder and shall be 
entitled to all rights, benefits, powers and privileges and be subject to all liabilities, duties and 
obligations in respect of, or arising from, such Shares. 

13.5 Material contracts 

Save as disclosed below, our Group has not entered into any material contract which is not in 
the ordinary course of our Group’s business within the financial periods under review up to 
the date of this Prospectus:- 

(i) the share sale agreements dated 30 August 2021 entered into between our Company 
and Promoters in relation to the acquisition of the entire equity interest of LE Global, 
LGMS Advanced Tech, Credence Defender and LGMS Academy for a total purchase 
consideration of RM22,299,000, which was fully satisfied through the issuance of 
22,299,000 new Shares to our Promoters. The Acquisitions were completed on 30 
August 2021; 

(ii) Underwriting Agreement dated 27 April 2022 between our Company and the 
Underwriter in relation to the underwriting arrangement of (i) 22,800,000 Issue Shares 
available for application by the Malaysian Public through a balloting process; and (ii) 
12,500,000 Issue Shares reserved for application by our Eligible Persons, at an 
underwriting commission of 2.25% of the total value of the underwritten Shares based 
on the Issue Price. Further details of the Underwriting Agreement are set out in 
Section 3.8 of this Prospectus; and 

(iii) placement agreement dated 27 April 2022 between our Company and the Placement 
Agent in relation to the placement arrangement of (i) 44,695,000 Issue Shares to be 
offered to identified institutional and/or selected investors; and (ii) 11,400,000 Issue 
Shares to be allocated to identified Bumiputera Investors, at a placement fee of 
2.25% of the total value of the placement Issue Shares based on the Issue Price. 

13.6 Material litigation 

As at the LPD, our Group is not involved in any material litigation or arbitration, either as 
plaintiff or defendant or third party, including those relating to bankruptcy, receivership or 
similar proceedings, which may have a material adverse effect on the business or financial 
position of our Group. Our Directors confirm that there is no legal proceeding, pending or 
threatened, or of any fact likely to give rise to any legal proceeding which may have a material 
adverse effect on the business or financial position of our Group. 

13.7 Repatriation of capital and remittance of profit 

There are no governmental laws, decrees, regulations or other requirements in Malaysia 
which may affect the repatriation of capital and the remittance of profit by or to our Group. 
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All corporations in Malaysia are required to adopt single-tier dividends. Hence, all dividends 
distributed to our shareholders under a single tier dividend are not taxable.  

Further, the Malaysian government does not levy withholding tax on dividend payments. 
Therefore, the dividends to be paid to shareholders who are non-tax residents in Malaysia are 
not subject to withholding tax in Malaysia. 

13.8 Letters of consent 

The written consents of our Principal Adviser, Sponsor, Underwriter, Placement Agent, Legal 
Adviser, Company Secretaries, Share Registrar and Issuing House as set out in the 
Corporate Directory of this Prospectus to the inclusion in this Prospectus of their names in the 
form and context in which such names appear have been given before the issuance of this 
Prospectus and have not subsequently been withdrawn. 

The written consent of Baker Tilly Monteiro Heng PLT, the auditors and reporting 
accountants, for the inclusion of its name, Accountants’ Report, and Reporting Accountants’ 
letter on our pro forma consolidated statement of financial position together with all references 
herein in the form and context in which they are contained in this Prospectus has been given 
before the issue of this Prospectus and has not subsequently been withdrawn. 

The written consent of Protégé, the IMR, to the inclusion of its name and the Industry 
Overview Report in the form and context in which they are contained in this Prospectus has 
been given before the issue of this Prospectus and has not subsequently been withdrawn. 

13.9 Documents available for inspection 

Copies of the following documents may be inspected at our registered office at 5-9A, The 
Boulevard Offices, Mid Valley City, Lingkaran Syed Putra, 59200 Kuala Lumpur, during 
normal working hours for a period of 6 months from the date of this Prospectus:- 

(i) our Constitution; 

(ii) Reporting Accountants’ letter on the pro forma consolidated statements of financial 
position as included in Section 11.2 of this Prospectus; 

(iii) Accountants’ Report referred to in Section 12 of this Prospectus; 

(iv) the letters of consent referred to in Section 13.8 of this Prospectus; 

(v) the material contracts referred to in Section 13.5 of this Prospectus; 

(vi) audited financial statements of each of our subsidiaries for the past 4 FYEs 31 
December 2018, 2019, 2020 and 2021; and

(vii) Industry Overview Report as included in Section 7 of this Prospectus. 

13.10 Responsibility statements 

Our Directors, Promoters and Selling Shareholder have seen and approved this Prospectus. 
They collectively and individually accept full responsibility for the accuracy of the information 
contained in this Prospectus. Having made all reasonable enquiries and to the best of their 
knowledge and belief, they confirm that there is no false or misleading statement or other 
facts which if omitted, would make any statement in this Prospectus false or misleading. 

UOBKH as our Principal Adviser, Sponsor, Underwriter and Placement Agent acknowledges 
that, based on all available information and to the best of their knowledge and belief, this 
Prospectus constitutes a full and true disclosure of all material facts concerning our IPO. 
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THIS SUMMARY OF PROCEDURES FOR APPLICATION AND ACCEPTANCE DOES NOT 
CONTAIN THE DETAILED PROCEDURES AND FULL TERMS AND CONDITIONS AND YOU 
CANNOT RELY ON THIS SUMMARY FOR PURPOSES OF ANY APPLICATION FOR OUR IPO 
SHARES. YOU MUST REFER TO THE DETAILED PROCEDURES AND TERMS AND CONDITIONS 
AS SET OUT IN THE “DETAILED PROCEDURES FOR APPLICATION AND ACCEPTANCE” 
ACCOMPANYING THE ELECTRONIC COPY OF OUR PROSPECTUS ON THE WEBSITE OF 
BURSA SECURITIES. YOU SHOULD ALSO CONTACT THE ISSUING HOUSE FOR FURTHER 
ENQUIRIES. 

Unless otherwise defined, all words and expressions used here shall carry the same meaning 
as ascribed to them in our Prospectus. 

Unless the context otherwise requires, words used in the singular include the plural, and vice 
versa. 

14.1 Opening and closing of Applications 

Opening of the application period: 10.00 a.m., 20 May 2022 

Closing of the application period: 5.00 p.m., 26 May 2022 

In the event there is any change to the timetable above, we will advertise a notice of the 
changes in a widely circulated daily English and Bahasa Malaysia newspaper in Malaysia, and 
make an announcement of such changes on Bursa Securities’ website accordingly. 

Late Applications will not be accepted. 

14.2 Methods of Application

14.2.1 Application for our Issue Shares by the Malaysian Public and Eligible Persons

Applications must accord with our Prospectus and our Constitution. The submission of 
an Application Form does not mean that your Application will succeed. 

Types of Application and category of 
investors Application Method
Applications by Eligible Persons Pink Application Form only

Applications by the Malaysian Public:-

(a) Individuals - White Application Form; or 
- Electronic Share Application; or 
- Internet Share Application

(b) Non-individuals White Application Form only
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14.2.2 Placement 

Types of Application and category 
of investors Application Method
Applications by:-

(a) Selected investors The Placement Agent will contact the selected 
investors directly. They should follow the 
Placement Agent’s instructions.

(b) Identified Bumiputera Investors The MITI will contact the identified Bumiputera 
Investors directly. They should follow the MITI’s 
instructions.

Selected investors and identified Bumiputera Investors may still apply for our Issue
Shares offered to the Malaysian Public using the White Application Form, Electronic 
Share Application or Internet Share Application.

14.3 Eligibility

14.3.1 General 

You must have a CDS account and a correspondence address in Malaysia. If you do 
not have a CDS account, you may open a CDS account by contacting any of the ADAs 
set out in Section 12 of the Detailed Procedures for Application and Acceptance 
accompanying the electronic copy of our Prospectus on the website of Bursa Securities. 
The CDS account must be in your own name. Invalid, nominee or third party CDS 
accounts will not be accepted for the Applications.

Only ONE Application Form for each category from each applicant will be considered 
and APPLICATIONS MUST BE FOR AT LEAST 100 ISSUE SHARES OR 
MULTIPLES OF 100 ISSUE SHARES.  

MULTIPLE APPLICATIONS WILL NOT BE ACCEPTED UNLESS EXPRESSLY 
ALLOWED IN THESE TERMS AND CONDITIONS. AN APPLICANT WHO SUBMITS 
MULTIPLE APPLICATIONS IN HIS OWN NAME OR BY USING THE NAME OF 
OTHERS, WITH OR WITHOUT THEIR CONSENT, COMMITS AN OFFENCE UNDER 
SECTION 179 OF THE CMSA AND IF CONVICTED, MAY BE PUNISHED WITH A 
MINIMUM FINE OF RM1,000,000 AND A JAIL TERM OF UP TO 10 YEARS UNDER 
SECTION 182 OF THE CMSA. 

AN APPLICANT IS NOT ALLOWED TO SUBMIT MULTIPLE APPLICATIONS IN 
THE SAME CATEGORY OF APPLICATION.  

14.3.2 Application by the Malaysian Public 

You can only apply for our Issue Shares if you fulfill all of the following:-

(i) You must be one of the following:- 

(a) a Malaysian citizen who is at least 18 years old as at the date of the 
application for our Issue Shares; or

(b) a corporation/institution incorporated in Malaysia with a majority of 
Malaysian citizens on your board of directors/trustees and if you have 
a share capital, more than half of the issued share capital, excluding 
preference share capital, is held by Malaysian citizens; or 
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(c) a superannuation, co-operative, foundation, provident, pension fund 
established or operating in Malaysia. 

(ii) You must not be a director or employee of the Issuing House or an immediate 
family member of a director or employee of the Issuing House; and 
  

(iii) You must submit an Application by using only one of the following methods:-  

(a) White Application Form; 

(b) Electronic Share Application; or  

(c) Internet Share Application. 

14.3.3 Application by Eligible Persons 

Our Eligible Persons will be provided with Pink Application Forms and letters from us 
detailing their respective allocations. The applicants must follow the notes and 
instructions in those documents and where relevant, in our Prospectus. 

Eligible Persons may request for a copy of the printed Prospectus from our Company 
at no cost and are given an option to have the printed Prospectus delivered to them 
free of charge, or to obtain the printed Prospectus from our Company, the Issuing 
House, UOBKH, participating organisations of Bursa Securities and Members of the 
Association of Banks in Malaysia or Malaysian Investment Banking Association. 

14.4 Application by way of Application Forms

The Application Form must be completed in accordance with the notes and instructions 
contained in the respective category of the Application Form. Applications made on the 
incorrect type of Application Form or which do not conform STRICTLY to the terms of our 
Prospectus or the respective category of Application Form or notes and instructions or which 
are illegible will not be accepted.

The FULL amount payable is RM0.50 for each IPO Share.  

Payment must be made out in favour of “TIIH SHARE ISSUE ACCOUNT NO. 719” and crossed 
“A/C PAYEE ONLY” and endorsed on the reverse side with your name and address. 

Each completed Application Form, accompanied by the appropriate remittance and legible 
photocopy of the relevant documents may be submitted using one of the following methods:- 

(i) despatch by ORDINARY POST in the official envelopes provided to the following 
address:- 

Tricor Investor & Issuing House Services Sdn Bhd  
(Registration No. 197101000970 (11324-H))  
Unit 32-01, Level 32
Tower A, Vertical Business Suite 
Avenue 3, Bangsar South 
No. 8, Jalan Kerinchi  
59200 Kuala Lumpur 
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(ii) DELIVER BY HAND AND DEPOSIT in the Drop-in Boxes provided at Tricor Customer 
Service Centre, Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South,
No. 8, Jalan Kerinchi, 59200 Kuala Lumpur so as to arrive not later than 5.00 p.m. on 
26 May 2022 or by such other time and date specified in any change to the date or time 
for closing. We will not accept late Applications. 

We, together with the Issuing House, will not issue any acknowledgement of the receipt 
of your White Application Form or Application monies. Please direct all enquiries in 
respect of the White Application Form to the Issuing House. 

14.5 Application by way of Electronic Share Application

Only Malaysian individuals may apply for our Issue Shares offered to the Malaysian Public by 
way of Electronic Share Application. 

Electronic Share Applications may be made through the ATM of the following Participating 
Financial Institutions and their branches, namely, Affin Bank Berhad, Alliance Bank Malaysia 
Berhad, AmBank (M) Berhad, CIMB Bank Berhad, Malayan Banking Berhad, Public Bank 
Berhad and RHB Bank Berhad. A processing fee will be charged by the respective Participating 
Financial Institutions (unless waived) for each Electronic Share Application. 

The exact procedures, terms and conditions for Electronic Share Application are set out on the 
ATM screens of the relevant Electronic Participating Financial Institutions. 

14.6 Application by way of Internet Share Application

Only Malaysian individuals may use the Internet Share Application to apply for our Issue Shares 
offered to the Malaysian Public.   

Internet Share Applications may be made through an internet financial services website of these
Internet Participating Financial Institutions, namely, Affin Bank Berhad, Alliance Bank Malaysia 
Berhad, CGS-CIMB Securities Sdn Bhd, CIMB Bank Berhad, Malayan Banking Berhad, Public 
Bank Berhad and RHB Bank Berhad. A processing fee will be charged by the respective 
Internet Participating Financial Institutions (unless waived) for each Internet Share Application. 

The exact procedures, terms and conditions for Internet Share Application are set out on the 
internet financial services website of the respective Internet Participating Financial Institutions. 

14.7 Authority of our Board and Issuing House 

The Issuing House, on the authority of our Board, reserves the right to:- 

(i) reject Applications which:- 

(a) do not conform to the instructions of our Prospectus, Application Forms, 
Electronic Share Application and Internet Share Application (where 
applicable); or  

(b) are illegible, incomplete or inaccurate; or 

(c) are accompanied by an improperly drawn up, or improper form of remittance; 
or

(ii) reject or accept any Application, in whole or in part, on a non-discriminatory basis 
without the need to give any reason; and 
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(iii) bank in all Application monies (including those from unsuccessful/partially successful 
applicants) which would subsequently be refunded, where applicable (without interest), 
in accordance with Section 14.9 below. 

If you are successful in your Application, our Board reserves the right to require you to appear 
in person at the registered office of the Issuing House at any time within 14 days of the date of 
the notice issued to you to ascertain that your Application is genuine and valid. Our Board shall 
not be responsible for any loss or non-receipt of the said notice nor will it be accountable for 
any expenses incurred or to be incurred by you for the purpose of complying with this provision.

14.8 Over/under-subscription  

In the event of over-subscription, the Issuing House will conduct a ballot in the manner 
approved by our Directors to determine the acceptance of Applications in a fair and equitable 
manner. In determining the manner of balloting, our Directors will consider the desirability of 
allotting and allocating our Issue Shares to a reasonable number of applicants for the purpose 
of broadening the shareholding base of our Company and establishing a liquid and adequate 
market for our Shares. 

The basis of allocation of Issue Shares and the balloting results in connection therewith will be 
furnished by the Issuing House to Bursa Securities, all major Bahasa Malaysia and English 
newspapers as well as posted on the Issuing House’s website at https://tiih.online within 1 
Market Day after the balloting date. 

Pursuant to the Listing Requirements we are required to have a minimum of 25% of our 
Company’s issued share capital to be held by at least 200 public shareholders holding not less 
than 100 Shares each upon Listing and completion of our IPO. We expect to achieve this at the 
point of Listing. In the event the above requirement is not met, we may not be allowed to 
proceed with our Listing. In the event thereof, monies paid in respect of all Applications will be 
returned in full (without interest). 

In the event of an under-subscription of our Issue Shares by the Malaysian Public and/or 
Eligible Persons, subject to the clawback and reallocation provisions as set out in Section 3.3.3
of this Prospectus, any of the abovementioned Issue Shares not applied for will then be 
subscribed by the Underwriter based on the terms of the Underwriting Agreement.

14.9 Unsuccessful/partially successful applicants 

If you are unsuccessful/partially successful in your Application, your Application monies (without 
interest) will be refunded to you in the following manner:-

14.9.1 For applications by way of Application Form 

(i) The Application monies or the balance of it, as the case may be, will be 
returned to you through the self-addressed and stamped Official “A” envelope 
you provided by ordinary post (for fully unsuccessful applications) or by 
crediting into your bank account (the same bank account you have provided to 
Bursa Depository for the purposes of cash dividend/distribution) or if you have 
not provided such bank account information to Bursa Depository, the balance 
of Application monies will be refunded via banker’s draft sent by 
ordinary/registered post to your last address maintained with Bursa Depository 
(for partially successful applications) within 10 Market Days from the date of 
the final ballot at your own risk.  
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(ii) If your Application is rejected because you did not provide a CDS Account 
number, your Application monies will be refunded via banker’s draft sent by 
ordinary/registered post to your address as stated in the NRIC or any official 
valid temporary identity documents issued by the relevant authorities from time 
to time or the authority card (if you are a member of the armed forces or police) 
at your own risk.  

(iii) A number of Applications will be reserved to replace any successfully balloted 
Applications that are subsequently rejected. The Application monies relating to 
these Applications which are subsequently rejected or unsuccessful or only 
partly successful will be refunded (without interest) by the Issuing House as 
per items (i) and (ii) above (as the case may be). 

(iv) The Issuing House reserves the right to bank into its bank account all 
Application monies from unsuccessful applicants. These monies will be 
refunded (without interest) within 10 Market Days from the date of the final 
ballot by crediting into your bank account (the same bank account you have 
provided to Bursa Depository for the purposes of cash dividend/distribution) or 
by issuance of banker’s draft sent by ordinary/registered post to your last 
address maintained with Bursa Depository if you have not provided such bank 
account information to Bursa Depository or as per item (ii) above (as the case 
may be).  

14.9.2 For applications by way of Electronic Share Application and Internet Share 
Application 

(i) The Issuing House shall inform the Participating Financial Institutions or 
Internet Participating Financial Institutions of the unsuccessful or partially 
successful Applications within 2 Market Days after the balloting date. The full 
amount of the Application monies or the balance of it will be credited (without 
interest) into your account with the Participating Financial Institution or Internet 
Participating Financial Institution (or arranged with the Authorised Financial 
Institution) within 2 Market Days after the receipt of confirmation from the 
Issuing House. 

(ii) You may check your account on the 5th Market Day from the balloting date.  

(iii) A number of Applications will be reserved to replace any successfully balloted 
Applications that are subsequently rejected. The Application monies relating to 
these Applications which are subsequently rejected will be refunded (without 
interest) by the Issuing House by crediting into your account with the 
Participating Financial Institution or Internet Participating Financial Institutions 
(or arranged with the Authorised Financial Institutions) not later than 10 Market 
Days from the date of the final ballot. For Applications that are held in reserve 
and which are subsequently unsuccessful or partially successful, the relevant 
Participating Financial Institution will be informed of the unsuccessful or 
partially successful Applications within 2 Market Days after the final balloting 
date. The Participating Financial Institution will credit the Application monies or 
any part thereof (without interest) within 2 Market Days after the receipt of 
confirmation from the Issuing House. 

14.10 Successful applicants

If you are successful in your Application:- 

(i) Our Issue Shares allotted to you will be credited into your CDS Account.
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(ii) A notice of allotment will be despatched to you at your registered or correspondence 
address last maintained with the Bursa Depository, at your own risk, before our Listing. 
This is your only acknowledgement of acceptance of your Application. 

(iii) In accordance with Section 14(1) of the SICDA, Bursa Securities has prescribed our 
Shares as prescribed securities. As such, our Issue Shares issued/offered through our 
Prospectus will be deposited directly with Bursa Depository and any dealings in these 
Shares will be carried out in accordance with the SICDA and Rules of Bursa 
Depository. 

(iv) In accordance with Section 29 of the SICDA, all dealings in our Shares will be by book 
entries through CDS Accounts. No share certificates will be issued to you and you shall 
not be entitled to withdraw any deposited securities held jointly with Bursa Depository 
or its nominee as long as our Shares are listed on Bursa Securities. 

14.11 Enquiries

Enquiries in respect of the Applications may be directed as follows:- 

Mode of application Parties to direct the enquiries

Application Form Issuing House Enquiry Services at telephone no. 
+603-2783 9299

Electronic Share 
Application

Participating Financial Institution

Internet Share Application Internet Participating Financial Institution and Authorised Financial 
Institution

The results of the allocation of the Issue Shares derived from successful balloting will be made 
available to the public at the Issuing House’s website at https://tiih.online, within 1 Market Day 
after the balloting date. 

You may also check the status of your Application at the above website, 5 Market Days after 
the balloting date or by calling your respective ADA during office hours at the telephone number 
as stated in the list of ADAs as set out in Section 12 of the Detailed Procedures for Application 
and Acceptance accompanying the electronic copy of our Prospectus on the website of Bursa 
Securities. 
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