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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS(1) 
 

 3-MONTHS ENDED YEAR-TO-DATE ENDED 
 31.12.2022 31.12.2021 CHANGES 31.12.2022 31.12.2021 CHANGES 

 RM’000 RM’000 % RM’000 RM’000 % 
       
Revenue 46,605 52,788 -11.7% 190,528 174,723 9.0% 
       
Cost of sales (38,414) (40,706) -5.6% (160,624) (144,307) 11.3% 
       

Gross profit 8,191 12,082 -32.2% 29,904 30,416 -1.7% 
       
Other income 571 698 -18.2% 996 1,446 -0.4% 
       
Negative Goodwill 1.638 - >100% 1,638 - >100% 
       
Administrative Expenses (7,406) (8,918) -17.0% (23,488) (21,206) 10.8% 
       
Finance costs (1,024) (1,310) 21.8% (4,091) (3,156) 29.6% 
       

Profit before tax 1,970 2,552 -22.8% 4,959 7,500 -33.9% 
       
Income tax expense (1,440) (1,383) 4.1% (2,128) (3,400) -37.4% 
       

Profit for the financial period 530 1,169 -54.7% 2,831 4,100 -31.0% 

       
       
Attributable to:       
Owner of the Company 609 1,380 -55.9% 2,893 4,071 -28.9% 
Non-controlling interests (79) (211) -62.6% (62) 29 >100% 
       

 530 1,169 -54.7% 2,831 4,100 -31.0% 

       
       
Earnings per share attributable 

to owners of the Company 
(sen)(2):       

Basic 0.03 0.08  0.16 0.26  

       
Diluted 0.02 0.05  0.11 0.16  

       
 
 
Notes: 
 
(1) The basis of preparation of the Unaudited Consolidated Statements of Profit or Loss are disclosed in Note A1 

and should be read in conjunction with the audited financial statements of the Company for the financial year 
ended 31 December 2021 and the accompanying explanatory notes attached to this interim financial report. 

 
(2) Earnings per share is calculated based on the Company’s weighted average number of ordinary shares at the 

end of the reporting year. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME(1) 
 

 3-MONTHS ENDED  YEAR-TO-DATE ENDED 
 31.12.2022 31.12.2021  31.12.2022 31.12.2021 
 RM’000 RM’000  RM’000 RM’000 
      
Profit for the financial year 530 1,169  2,831 4,100 
      
Other comprehensive expenses      
Foreign currency translation 

differences for foreign operation (3) (20)  (8) 40 
      

Total comprehensive income for the 
financial year 527 1,149  2,823 4,140 

      
Attributable to:      
Owner of the Company 605 1,360  2,885 4,111 
Non-controlling interests                 (78) (211)  (62) 29 
      

 527 1,149  2,823 4,140 

      

 
 
Note: 
 
(1) The basis of preparation of the Unaudited Consolidated Statements of Comprehensive Income are disclosed 

in Note A1 and should be read in conjunction with the audited financial statements of the Company for the 
financial year ended 31 December 2021 and the accompanying explanatory notes attached to this interim 
financial report. 

 
  



KEJURUTERAAN ASASTERA BERHAD (420505-H) 

 
UNAUDITED INTERIM FINANCIAL REPORT FOR FOURTH QUARTER ENDED 31 DECEMBER 2022 
 

 

3 | P a g e  
 

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION(1) 

 
  Unaudited  Audited 
  As at 31.12.2022  As at 31.12.2021 

  RM’000  RM’000 
ASSETS     
Non-current assets     
Property, plant and equipment  45,632  41,067 
Investment properties  15,746  11,037 
Right-of-use assets  1,809  2,080 
Intangible assets  8,015  8,327 
Deferred tax assets  348  129 
Other investment  5,679  - 
Trade receivables  10,679  11,065 

  87,908  73,705 

Current assets     
Inventories  373  891 
Trade receivables   52,793  64,572 
Other receivables, deposits and prepayments  10,488  13,884 
Contract assets  67,578  60,951 
Tax recoverable  290  - 
Deposits with licensed banks  39,221  35,578 
Cash and bank balances  8,266  8,781 

  179,009  184,657 

TOTAL ASSETS  266,917  258,362 

     
EQUITY AND LIABILITIES     
Equity     
Share capital  103,597  93,809 
Translation reserve  25  33 
Treasury shares  (4)  (4) 
Retained profits  31,414  30,852 

  135,032  124,690 
Non-controlling interest  181  243 

Total Equity  135,213  124,933 

     
Non-current liabilities     
Finance lease liabilities  277  696 
Term loan  36,434  29,248 
Deferred tax liabilities  51  44 
Trade payables  4,584  4,070 

  41,346  34,058 

Current liabilities     
Trade payables   35,075  43,638 
Other payables and accruals  2,483  3,704 
Contract liabilities  11,194  11,797 
Finance lease liabilities  420  375 
Short-term borrowings  41,186  38,871 
Current tax liabilities  -  986 

  90,358  99,371 

TOTAL LIABILITIES  131,704  133,429 

TOTAL EQUITY AND LIABILITIES  266,917  258,362 

     
Net asset per share (RM)(2)  0.08  0.08 

 
Notes: 
 
(1) The basis of preparation of the Unaudited Consolidated Statement of Financial Position are disclosed in Note 

A1 and should be read in conjunction with the audited financial statements of the Company for the financial 
year ended 31 December 2021 and the accompanying explanatory notes attached to this interim financial 
report. 

(2) Net assets per share is calculated based on the Company’s weighted average number of ordinary shares at 
the end of the reporting year. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY(1) 

 
  < --------------- Attributable to Owners of the Company --------------- >   
  < ------ Non-distributable ----- > Distributable    
 Share 

Capital 
Translation 

Reserves 
Treasury 

Shares 
Retained 

Profits 
Total Non-controlling 

Interest 
Total 

Equity 
 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 
        
Balance at 01.01.2022 93,809 33 (4) 30,853 124,691 242 124,933 
Total Comprehensive Income for the year - (8) - 2,893 2,885 (62) 2,823 
Issuance of new shares 9,788 - - - 9,788 - 9,788 
Acquisition of subsidiary company - - - (2,331) (2,331) -              (2,331) 
        

Balance as at 31.12.2022 103,597 25 (4) 31,414 135,033 180 135,213 

        
Balance at 01.01.2021 53,299 (7) (4) 26,781 80,069 (102) 79,967 
Total Comprehensive Income for the year - 40 - 4,071 4,112 28 4,140 
Acquisition of subsidiary companies - - - - - 316 316 
Issuance of new shares  40,510 - - - 40,510 - 40,510 
        

Balance as at 31.12.2021 93,809 33 (4) 30,853 124,691 242 124,933 

        

 
Note: 
 
(1) The basis of preparation of the Consolidated Statement of Changes in Equity are disclosed in Note A1 and should be read in conjunction with the audited financial statements 

of the Company for the financial year ended 31 December 2021 and the accompanying explanatory notes attached to this interim financial report. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS(1) 

 
  YEAR-TO-DATE ENDED 
  31.12.2022  31.12.2021 
  RM’000  RM’000 

CASH FLOWS FROM OPERATING ACTIVITIES     
Profit before taxation  4,959  7,500 
     
Adjustments for:     
Depreciation of property, plant and equipment  3,827  2,969 
Depreciation of right-of-use assets  605  526 
Depreciation of investment properties  589  163 
Amortization of intangible assets  452  - 
Reversal of impairment loss on trade receivables  (28)  (483) 
Fair value discount on receivables  7  (87) 
Fair value discount on payables  (53)  40 
Impairment loss on trade receivables  -  400 
Loss/(Gain) on disposal of property, plant and equipment  324  (56) 
Written off of property, plant and equipment  39  38 
Interest expense   4,085  3,116 
Interest income  (475)  (391) 

Operating profit before changes in working capital  14,331  13,735 
Net changes in inventories  518  (563) 
Net changes in trade receivables  12,187  (24,920) 
Net changes in other receivables, deposits and prepayments  3,395  (6,851) 
Net changes in contract assets / liabilities  (7,231)  745 
Net changes in trade payables  (8,021)  2,787 
Net changes in other payables and accrual  (1,220)  (2,710) 

Cash flows from operations  13,959  (17,777) 
Interest paid  (4,085)  (3,116) 
Interest received  475  391 
Tax paid  (3,616)  (3,210) 

Net cash generated from / (used in) operating activities  6,733  (23,712) 

     
CASH FLOWS USED IN INVESTING ACTIVITIES     
Purchase of property, plant and equipment  (8,166)  (13,883) 
Purchase of right-of-use assets  (521)  (267) 
Purchase of investment properties  (5,298)  - 
Acquisition of subsidiary companies 
 

 (2,471)  (6,896) 

Acquisition of investment  (5,678)  - 
Proceeds from disposal of property, plant and equipment  -  56 
Issuance of shares to non-controlling interest  -  316 

Net cash used in investing activities  (22,134)  (24,572) 

     
CASH FLOWS FROM FINANCING ACTIVITIES     
Pledged of fixed deposits as securities  (8,504)  (12,215) 
Drawdown of bank borrowings  73,157  59,134 
Repayment of bank’s borrowings  (67,680)  (38,148) 
Repayment of finance lease obligations  (373)  (380) 
Proceeds from issuance of new shares  9,788  40,510 

Net cash generated from financing activities  6,388  48,901 

     
NET INCREASE IN CASH AND CASH EQUIVALENTS  (9,013)  4,515 
Cash and cash equivalents at beginning of the financial year  4,723  167 
Effect of foreign exchange rate changes  (7)  41 
CASH AND CASH EQUIVALENTS AT END OF FINANCIAL YEAR  (4,297)  4,723 

     
Cash and cash equivalents comprise:     
Deposits with licensed banks   39,221  35,578 
Cash and bank balances  8,266  8,781 
Bank overdrafts  (13,930)  (10,286) 

  33,557  34,073 
Less: Deposits pledged to licensed banks  (37,854)  (29,350) 
  (4,297)  4,723 

 
Note: 
(1) The basis of preparation of the Unaudited Consolidated Statement of Cash Flows are disclosed in Note A1 

and should be read in conjunction with the audited financial statements for the financial year ended 31 
December 2021 and the accompanying explanatory notes attached to this interim financial report. 
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A1 Basis of Preparation 
 

The interim financial statements of the Group are unaudited and have been prepared in accordance 
with Malaysian Financial Reporting Standard (“MFRS”) 134: Interim Financial Reporting and Rule 
9.22 of the Listing Requirements. 
 
The interim financial reports should be read in conjunction with the audited financial statements of 
the Group for the financial year ended 31 December 2021. 

 
A2 Significant Accounting Policies 
 

In addition to the accounting policies and presentations adopted by the Group for the audited 
financial statements for the year ended 31 December 2021, the Group has further adopted the 
following MFRS in this interim financial statement, effective from 1 January 2022:- 

 
Amendments to MFRS 1 First-time Adoption of Malaysian Financial Reporting 

Standards 
(Annual Improvement to MFRS Standards 2018-2020 

Cycle) 
 

Amendments to MFRS 3 Business Combination – Reference to the Conceptual 
Framework 

 
Amendments to MFRS 9 Financial Instruments 

(Annual improvements to MFRS 2018-2020 Cycle) 
 

Amendments to MFRS 116 Property, Plants & Equipment – Property, Plants and 
Equipment – Proceeds before Intended Use 

 
Amendments to MFRS 137 Provisions, Contingent Liabilities and Contingent Assets – 

Onerous Contract – Cost of Fulfilling a Contract 
 

Amendments to MFRS 141 Agriculture 
(Annual Improvement to MFRS Standards 2018-2020 

Cycle) 
 

 
The adoption of the above amendments is not expected to have any material financial impacts to 
the current period and prior period financial statement. 

 
A3 Auditors’ Report 
 

There was no qualification on the audited financial statements of the Group for the financial year 
ended 31 December 2021. 

 
A4 Seasonal and Cyclical Factors 
 

The business operations of the Group are not materially affected by any seasonal or cyclical factors. 
 
A5 Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows 
 

There was no unusual item affecting the assets, liabilities, equity, net income or cash flows of the 
Group during the financial period under review. 
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A6 Changes in Estimates 
 

There was no material change in estimates that have a material effect on the financial quarter and 
financial year under review. 

 
A7 Debt and Equity Securities 
 

There were no issuance and repayment of debt and equity securities, share buy-backs, share 
cancellations, shares held as treasury shares and resale of treasury shares in the current financial 
period, other than as disclosed. 
 
On 31 January 2022, 20,000,000 Placement Shares 2021 were issued and the number of shares 
of the Company increased to 1.798 billion. 
 
On 20 July 2022, 10,000,000 Placement Shares 2021 were issued and the number of shares of 
the Company increased to 1.808 billion. 

 
A8 Dividends Paid 
 

No dividend has been paid during the financial year ended 31 December 2022. 
 
A9 Segmental Reporting 
 

The segments are reported in a manner that is consistent with the internal reporting provided to the 
decision makers. The operations and performance of the reporting segments on a regular basis as 
follows: 
 
 Mechanical 

and Electrical 
Engineering 

(“M&E”) 
RM’000  

Sustainable 
Energy 

Solutions 
(“SES”) 
RM’000  

Others 
RM’000  

Elimination 
RM’000  

Consolidated 
RM’000 

          
Revenue          
External revenue 174,277  18,429  5,033  -  197,739 
Inter-segment revenue       (7,211)  (7,211) 
          
Total revenue         190.528 

          
Results          
Segment results 7,663  3,750  (2,363)  -  9.050 
Finance costs         (4,091) 
          

Profit before tax         4,959 
Income tax expense         (2,128) 
          

Profit for the financial year         2,831 

          
Assets          
Segment assets 185,628  60,477  20,173  -  266,278 
Unallocated         639 
          

Total assets         266,917 

          
6iabilities          
Segment liabilities 89,557  19,330  22,766  -  131,653 
Unallocated         51 
          

Total liabilities         131,704 

 
No geographical analysis has been prepared as the Group operates mainly in Malaysia. 
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A10 Material Events after the End of the Reporting Period 
 

Save for those disclosed in Note B6 “Status of Corporate Proposals”, there were no other material 
events subsequent to the end of the current financial period. 

 
A11 Changes in the Composition of the Group 
 

There were no changes in the composition of the Group during the current financial year, except 
as disclosed below”- 
 
(i) that KAB Integrated Networks Sdn Bhd (“KABTGN”) was incorporated on 20 April 2022 under 

the Companies Act 2016. The entire issued and paid-up share capital is RM1,000 comprising 
of 1,000 ordinary shares. 
 
KAB Telco Sdn Bhd, a 100% owned subsidiary of the Company, is holding 60% shares in 
KABTGN and the balance 40% shares allotted to MRH Empire Sdn Bhd. On 27 October 
2022, the Company had increased its shareholdings from 60% and KABTNG became 100% 
owned subsidiary company. 
 
KABTGN is principally engaged to operate a network of multi-operator telecommunications 
towers at strategic locations and providing facilities and services relating to maintenance of 
telecommunication powers, own the telecommunication structure and fibre for in building 
coverage. 
 

(ii) KAB M&E Sdn Bhd (“KABM&E”) was incorporated on 25 Aug 2022 under the Companies 
Act 2016. KAB is holding 100% in KABM&E. The entire issued and paid-up share capital is 
RM100 comprising of 100 ordinary shares. 
 
The intended principal activity of KABM&E is to provide mechanical & engineering services. 
 

(iii) Genplan Advisory & Management Sdn Bhd (“GPLAN”) was incorporated on 19 Sep 2022 
under the Companies Act 2016. KABEH is holding 100% in GPLAN. The entire issued and 
paid-up share capital is RM100 comprising of 100 ordinary shares. 
 
GPLAN intended to principally engage in construction, operation and maintenance of 
generation facilities that produce electric energy. 
 

(iv) Z Energy Power Sdn Bhd (“ZEN”) was incorporated on 19 Sep 2022 under the Companies 
Act 2016. KABEH is holding 100% in ZEN. The entire issued and paid-up share capital is 
RM100 comprising of 100 ordinary shares. 
 
ZEN intended to principally engage in operation of generation facilities that produce electric 
energy and transmission, distribution and sales of electricity. 
 

(v) Fortune Electrical Services Sdn Bhd (“FRTN”) was incorporated on 19 Sep 2022 under the 
Companies Act 2016. KAB is holding 51% in FRTN and the balance 49% shares allotted to 
Ong Kian Boon. The entire issued and paid-up share capital is RM100 comprising of 100 
ordinary shares. 
 
The intended principal activity of FRTN is to provide mechanical & engineering services. 
 

(vi) On 3 January 2023, KAB TGreen Energy Sdn Bhd (“KABTGE”, formerly known as KAB Bintai 
Energy Sdn Bhd) has become 100% owned subsidiary company. 
 
KABTGE will undertake solar projects and related business.  
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A12 Contingent Liabilities and Contingent Assets 
 

The changes in contingent liabilities of the Group are as follows:- 
 

 As at 
31.12.2022 

As at 
31.12.2021 

 RM’000 RM’000 
   
Bank guarantees given to third parties in respect of performance 

bonds for the Group’s projects 
 

18,055 
 

24,872 

   
 
There was no contingent asset as at the date of this Report. 

 
A13 Capital Commitments 
 

Capital commitment for financial year under review are as follows:- 
 

 RM’000 
  
Approved and contracted but not provided for:  
- Property, plant and equipment 1,144 
- Investment properties 101 
  

 1,245 

  
 
A14 Significant related party transactions 
 

There was no significant related party transaction in the current financial period under review. 
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B1 Review of Group Performance 
 

For the current financial quarter under review, the Group posted revenues of RM46.61 million as 
compared to its preceding year’s corresponding quarter ended 31 December 2021 of RM52.51 
million. Current year’s revenue improved from RM174.72 million to RM190.53 million. 
 
Despite of the increase in revenue, profit before tax during the current year was stated at RM2.83 
million, representing a decrease of RM1.27 million compared to its corresponding year of RM4.38 
million. 
 
The Group has slowly recovered to its pre-MCO business activities level following the vaccination 
campaign. The unprecedented pandemic has resulted in closed national borders and affected the 
supply chain of metals, namely copper and iron ore. 
 
 3-MONTHS ENDED YEAR-TO-DATE ENDED 
 31.12.2022 31.12.2021 CHANGES 31.12.2022 31.12.2021 CHANGES 

 RM’000 RM’000 % RM’000 RM’000 % 

       
Revenue       

M&E 41,922 47,882 -12.4% 174,277 169,067 3.1% 
SES 6,628 5,737 15.5% 18,429 6,786 >100% 

Others 3,701 9 >100% 5,033 110 >100% 
Elimination (5,646) (840)  (7,211) (1,240)  

       

 46,605 52,788 -11.7% 190,528 174,723 9.0% 

       
Segment results       

M&E 2,444 3,686 -33.7% 7,663 12,106 -36.7% 
SES 1,276 344 >100% 3,750 (939) >100% 

Others (726) (165) >100%  (2,363) (511) >100% 
       

Operating profit 2,994 3,862 -22.5% 9,050 10,656 -15.1% 

       
Finance costs (1,024) (1,310) 21.8% (4,091) (3,156) 29.6% 

       

Profit before tax 1,970 2,552 -22.8% 4,959 7,500 -33.9% 
       
Income tax expense (1,440) (1,383) 4.1% (2,128) (3,400) -37.4% 

       

Profit for the financial 
quarter / year 530 1,169 -54.7% 2,831 4,100 -31.0% 

 
M&E 
M&E segment recorded a lower revenue at RM41.92 million and RM174.28 million for current 
quarter and current year, a decrease of 12.4% and an increase of 3.1% respectively. Operating 
profit is RM2.44 million and RM7.66 million, a decrease of RM1.24 million and RM4.44 million for 
current quarter and current year respectively. The construction activities have picked-up to pre-
MCO business level but the profit margin is still affected by the hike in commodity prices for copper 
and iron ore. 
 
SES 
SES segment reported revenue at RM6.63 million and RM18.43 million for current quarter and 
current year, an increase of more than 100% due to a power plant newly acquired in last quarter of 
2021 and solar systems which started to generate revenue in early 2022. Accordingly, the segment 
shown an operating profit of RM1.28 million for current quarter and RM3.75 million for current year 
compared to a loss of RM0.34 million in the preceding year’s corresponding quarter and preceding 
year’s loss stood at RM0.94 million. 
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B2 Comparison with Immediate Preceding Quarter Results 
 

 < ------------------------ 3-MONTHS ENDED ---------------------- > 
 31.12.2022 30.09.2022 Changes 
 RM’000 RM’000 RM’000 % 
     
Revenue 46,605 48,297 (1,692) -3.5% 
Gross Profit 8,191 8,151 40 0.5% 
Profit Before Tax 1,970 1,267 703 55.5% 

 
The Group recorded a lower revenue of RM46.61 million for current quarter as compared to 
RM48.30 million in the previous quarter ended 30 September 2022. 

 
The Group’s PBT of RM1.97 million for the current quarter was higher than the PBT of RM1.27 
million achieved in the previous quarter ended 30 September 2022. 
 
Lower revenue reported for the current quarter, profit margin improved with the adjustment made 
to cost incurred for completed and close to complete M&E projects, as well as better profit 
contributed by SES projects. 

 
B3 Prospects for the Financial Year 
 

The Group will continue to focus on the following future plans and business strategies for future 
growth and expansion of its business:- 

 
(i) expanding its customer base in energy sector; 
(ii) exploring into Telecommunication Infrastructure Industry; 
(iii) replenishing order book; and 
(iv) venturing into neighbouring ASEAN countries. 
 
The Group is expected to be able to continue to meet all obligations in accordance to the respective 
project timelines as agreed with the project owner and/or main contractor during the award of 
respective projects. 
 
The Group will focus on identifying customers who are keen on optimizing operational cost by 
improving energy efficiencies through the solution provided. 
 
As at 31 December 2022, the Group’s order book and tenders are as follows:- 
 
(i) order book balance under M&E and SES is approximately RM204 million and RM674 million 

respectively; and 
(ii) approximately RM358 million and RM1,838 million worth of tenders for M&E and SES 

respectively still pending. 
 
The Board will continue to review and monitor the economic situation while exercising prudence in 
spending to sustain with the current challenges and market conditions. 

 
B4 Profit Forecast 
 

The Group has not issued any profit forecast or profit guarantee in any form of public documentation 
and announcement. 
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B5 Taxation 
 

 3-MONTHS ENDED  YEAR-TO-DATE-ENDED 
 31.12.2022 31.12.2021  31.12.2022 31.12.2021 
 RM’000 RM’000  RM’000 RM’000 
      
Income tax 1,440 1,383  2,128 3,400 
Under/ (over) provided in prior year - -  - - 
Deferred tax - -  - - 

 1,440 1,383  2,128 3,400 

      
Effective tax rate(1) 73% 53%  43% 45% 

 
Note: 
 
The effective tax rate for the current quarter is higher than the statutory tax rate of 24% mainly due to losses incurred by 
certain subsidiary companies are not available for set-off and adjustment for non-deductible expenses. 
 

B6 Status of Corporate Proposals 
 

(i) Proposed Private Placement under General Mandate 
 
On 15 July 2021, Mercury Securities Sdn Bhd (“Mercury”) had announced on behalf of the 
Board that the Company proposed to undertake a private placement of up to 169,180,000 
new ordinary shares in KAB (“Placement Shares 2021”) representing up to 10% of the total 
number of issued shares (excluding treasury shares), to independent third-party investor(s) 
to be identified and at an issue price to be determined later (“Proposed Private Placement 
2021”). 
 
The Company had obtained the approval from its shareholders at its last annual general 
meeting held on 20 May 2021, authorising the Directors to issue and allot new shares 
pursuant to Sections 75 and 76 pf the Companies Act 2016, provided that the aggregate 
number of new shares to be issued does not exceed 20% of the total number of the issued 
shares. 
 
Bursa Securities had on 22 July 2021 approved the listing and quotation of up to 169,180,000 
shares to be issued pursuant to the Proposed Private Placement 2021. 
 
On 7 January 2022, Mercury announced on behalf of the Board that the Company had 
submitted an application to seek Bursa Securities’ approval for an extension of time of 6 
months from 22 January 2022 up to 21 July 2022 for the Company to complete the 
implementation of the Proposed Private Placement 2021. Approval of Bursa Securities was 
received and announced on 13 January 2022. 
 
The Company had issued the Placement Shares 2021 on various dates to the identified 
investors: 
 
a. On 13 September 2021, 23,000,000 Placement Shares 2021 had been issued at 

RM0.40 per Placement Share 2021; 
b. On 14 September 2021, 2,000,000 Placement Shares 2021 had been issued at 

RM0.40 per Placement Share 2021; 
c. On 7 October 2021, 32,500,000 Placement Shares 2021 had been issued at RM0.40 

per Placement Share 2021; and 
d. On 16 Novemebr 2021, 28,600,000 Placement Shares 2021 had been issued at 

RM0.35 per Placement Share 2021. 
e. On 28 January 2022, 20,000,000 Placement Shares 2021 had been issued at 

RM0.3019 per Placement Share 2021. 
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f. On 19 July 2022, 10,000,000 Placement Shares 2021 had been issued at RM0.375 
per Placement Share 2021. 

 
On 20 July 2022, Mercury announced on behalf of the Board that the Company has decided 
not to place out the 53,080,000 remaining Placement Shares of the Private Placement 2021. 
As such, the Private Placement is deemed completed. 

 
(ii) Proposed Acquisition of PT Inpola Mitra Elektrindo (“PTIME”) from Sarawak Cable Berhad 

(“SCB”) (“Proposed Acquisition”) 
 
On 19 January 2022, KAB Energy Holdings Sdn Bhd (“KABEH”), a wholly-owned subsidiary 
of KAB, had entered into a Term Sheet with SCB to acquire 300,000 ordinary shares in 
PTIME, representing 100% of the total paid-up capital in PTIME. 
 
On 29 July 2022, KABEH entered into a conditional share purchase agreement (“CSPA”) 
with SCB and 3 individuals for the Proposed Acquisition for a cash consideration of 
RM10,000. In addition, KABEH will facilitate the settlement of debts, liabilities and 
shareholders’ advances of PTIME capped at RM74.99 million. 
 
On 17 October 2022, Kenanga Investment Bank Berhad (“Kenanga IB”) had announced on 
behalf of the Board that the Company received a letter dated 13 October 2022 from SCB, 
notifying KAB that SCB had obtained a restraining order in the High Court of Kuching 
(“Court”) pursuant to Section 368 of the Act (“Restraining Order”). SCB informed that it would 
be unable to proceed with the fulfilment of conditions precedent and pre-handover issues of 
the SPA during the period of the Restraining Order. SCB also stated in the letter that it would 
notify KAB when the Restraining Order is lifted by the Court. On 10 February 2023, SCB 
informed that leave was obtained from Court. 
 
On 21 October 2022, the Company announced that it intends to defer the tabling of the 
Proposed Acquisition for shareholders’ approval in the EGM. 
 
On 14 December 2022, Bursa Malaysia Securities Berhad (Bursa Securities) granted 
approval for an extension of time until 1 March 2023 to issue the circular in relation to the 
Proposed Acquisition. 
 
As at the date of this report, KABEH is in the midst of fulfilling condition precedent of the 
CSPA. 
 

(iii) Multi-Currency Islamic Medium Term Note Programme of up to RM500 million (Sukuk 
Programme) 
 
On 31 January 2022, KABEP had made the first issuance of Sukuk Murabahah of RM19.95 
million. The proceeds were utilised to advance to KABEP’s wholly-owned subsidiary, 
Dynagen Power (M) Sdn Bhd (formerly known as Konpro Industries Sdn Bhd), to redeem its 
existing conventionally financing facility and the balance to fund the minimum balance and 
build-up requirement in the designated bank accounts. 
 

(iv) Proposed Acquisition of Matahari Suria Sdn Bhd (“MSSB”) from Unique Forging & 
Components Sdn Bhd (“UFC”) (“Proposed Acquisition of MSSB”) 
 
On 18 August 2022, KAB Energy Holdings Sdn Bhd (“KABEH”), a wholly-owned subsidiary 
of KAB, has entered into a Share Sale Agreement with UFC to acquire 1,000,000 ordinary 
shares in MSSB, representing 100% of the total paid-up capital in MSSB, for a cash 
consideration of RM5.30 million. 
 
As at the date of this report, both Parties are in the midst of process to fulfil the relevant 
condition precedent. 
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(v) Proposed Diversification 

 
On 7 September 2022, Kenanga IB announced on behalf of the Board that the Company 
proposed to undertake a diversification of the business of KAB and its subsidiaries to include 
the provision of sustainable energy solution. 
 
The shareholders of the Company had approved the Proposed Diversification at an 
extraordinary general meeting ("EGM") of the Company held on 17 November 2022. 
 

(vi) Proposed Private Placement 2022 
 
On 7 September 2022, Kenanga IB had announced on behalf of the Board that the Company 
proposed to undertake a private placement of up to 351,581,000 new ordinary shares in KAB 
(“Placement Shares 2022”) representing up to 20% of the total number of issued shares, to 
independent third-party investor(s) to be identified and at an issue price to be determined 
later. 
 
Bursa Securities had on 11 October 2022 approved the listing and quotation of up to 
351,581,000 shares to be issued pursuant to the Proposed Private Placement 2022 with 
conditions. 
 
The shareholders of the Company had approved the Proposed Private Placement 2022 at 
an extraordinary general meeting ("EGM") of the Company held on 17 November 2022. 
 

 
(vii) Proposed Acquisition of Future Biomass Gasification Sdn Bhd (“FBG”) from Future NRG Sdn 

Bhd (“FNSB”) (“Proposed Acquisition of FBG”) 
 
On 9 November 2022, KAB Energy Holdings Sdn Bhd (“KABEH”), a wholly-owned subsidiary 
of KAB, had entered into a term sheet with FNSB to acquire 380,000 ordinary shares in FBG, 
representing 100% of the total paid-up capital in FBG. 
 
On 16 January 2023, KABEH entered into a Sale and Purchase of Shares Agreement 
(“SPA”) with FNSB for a total consideration of RM15 million. 
 
As at the date of this report, KABEH is in the midst of fulfilling condition precedent of the 
SPA. 
 

(viii) Joint Venture with PETRONAS Gas Berhad (“PGB”) in Regas Terminal (Lahad Datu) Sdn 
Bhd (“RGTLD”) 
 
On 14 February 2023, KAB Energy Holdings Sdn Bhd (“KABEH”), a wholly-owned subsidiary 
of KAB, had signed a Share Sales and Purchase Agreement (“SPA”) with PGB to acquire 
10% stake in RGTLD, a wholly-owned subsidiary of PGB, and had signed a Shareholders 
Agreement with PGB to assume the role of technical partner in the joint venture with PGB, 
to co-own and undertake RM230 million power plant project in Sabah, which will be the sole 
energy supplier to PETRONAS nearshore floating liquified natural gas facility, 
 
As at the date of this report, KABEH is in the midst of fulfilling condition precedent of the 
SPA. 

 
Save as above, there was no corporate proposal announced. 

 
B7 Utilisation of Proceeds 

 

(i) Private Placement 2021 



KEJURUTERAAN ASASTERA BERHAD (420505-H) 
 
UNAUDITED INTERIM FINANCIAL REPORT FOR FOURTH QUARTER ENDED 31 DECEMBER 2022 
 
PART B – ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS 
 

 

15 | P a g e  
 

 
The proposed utilisation of the gross proceeds from the Private Placement amounting to 
RM106.13 million is as follows: 
 

Purposes Proposed 
Utilisation(1) 

RM’000 

Actual 
Proceed(2) 

RM’000 

Actual 
Utilisation 

RM’000 

Balance 
Unutilised 

RM’000 

Intended 
Timeframe 

for Unutilised 

      
Repayment of Bank 

Borrowings 25,000 25,000 (25,000) - Within 6 months 
Working Capital 15,000 15,000 (15000) - Within 24 months 
Funding for Energy 

Projects 50,000 2,397 (2,397) - Within 36 months 
Tender Deposit, tender 

bond or performance 
bonds 15,507 - - - Within 12 months 

Estimated expenses for 
the proposed Private 
Placement 620 401 (401) - Immediate 

Total 106,127 42,798 (42,798) -  

 
Notes: 
 
(1) The utilisation of proceeds as disclosed above should be read in conjunction with the Announcement of the 

Company dated 15 July 2021. 
(2) As at the date of this report, the Company had issued a total of 116,100,000 Placement Shares 2021 at 

various prices (please refer to B6(i) for details) to arrive at total proceeds of RM42.80 million. 

 
B8 Group’s Borrowings and Debt Securities 
 

The details of the borrowings of the Group are as follows:- 
 

  As at 31.12.2022 As at 31.12.2021 

  Foreign 
Currency 

’000 

 
Equivalent 

RM’000 

Foreign 
Currency 

’000 

 
Equivalent 

RM’000 
Long term:      
Term loans RM  29,559  26,478 
Term loans THB 55,096 6,875 22,165 2,770 
Finance lease liabilities   277  696 

   36,711  29,944 

      
Short term:      
Term loans RM  4,306  3,369 
Term loans THB 1,998 249 1,998 250 
Finance lease liabilities   420  375 
Bank overdrafts   13,930  10,286 
Trade finance   22,701  24,966 

   41,606  39,246 

 
All the Group’s borrowings are secured and mainly denominated in Ringgit Malaysia, except as 
disclosed above. 

 
B9 Material Litigation 
 

There was no material litigation since 31 December 2021. 
 

B10 Dividends Proposed or Declared 
 

The Board does not recommend any interim dividend for current year. 
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B11 Derivatives and Fair Value Changes of Financial Liabilities 
 

(i) There were no derivatives as at the current financial year under review. 
 
(ii) The fair value changes arising from discounting future retention sums receivable and 

retention sums payable to present value for the current period under review has been 
accounted for accordingly. 

 
 3-MONTHS ENDED YEAR-TO-DATE ENDED 
 31.12.2022 31.12.2021 31.12.2022 31.12.2021 
 RM’000 RM’000 RM’000 RM’000 
     
Net fair value loss (188) (439) (46) (47) 

 
B12 Earnings Per Share 
 

The basic and diluted earnings per share for the financial period is computed as follows:- 
 

 
Notes: 
 
(1) The basic earnings per share is computed based on the profit attributable to the equity shareholders of the Company 

divided by weighted average number of ordinary shares in issue for the financial period under review. 

 
B13 Notes to the Statement of Comprehensive Income 
 

Profit before tax is arrived at after (crediting) / charging:- 
 
 3-MONTHS ENDED YEAR-TO-DATE ENDED 
 31.12.2022 31.12.2021 31.12.2022 31.12.2021 

 RM’000 RM’000 RM’000 RM’000 
     
Interest income (353) (204) (475) (391) 
Interest expense 1,024 1,980 4,091 3,116 
Depreciation of property, plant and 

machinery 1,230 2,515 3,827 2,969 
Depreciation of right-of-use assets 134 146 605 526 
Depreciation of investment properties 378 50 589 163 

 

 3-MONTHS ENDED YEAR-TO-DATE ENDED 
 31.12.2022 31.12.2021 31.12.2022 31.12.2021 
     
Profit after tax attributable to owners of the 

Company (RM’000) 609 1,380 2,893 4,071 

     
Weighted average number of ordinary shares 

in issue (‘000) 1,807,995 1,757,893 1,800,871 1,505,991 
Adjustment for assumed exercise of warrants 

for shares (’000) 845,903 845,903 845,903 845,903 

Adjusted weighted average number of 
ordinary shares in issue and issuable (‘000) 2,653,898 2,603,796 2,646,774 2,351,894 

     
Basic earnings per share (sen)(1) 0.03 0.08 0.16 0.27 

     
Diluted earnings per share (sen) 0.02 0.05 0.11 0.17 


