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QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 

2021 

 
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  
 

 
 
 
Note: 
 
The Condensed Consolidated Statement of Comprehensive Income for the second quarter ended 30 
June 2020 should be read in conjunction with the Audited Financial Statements for the financial year 
ended (“FYE”) 31 December 2020 and the accompanying explanatory notes attached to the interim 
financial statements. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2021 
(CONT’D) 
 
Note: 
 
The Condensed Consolidated Statement of Financial Position should be read in conjunction with the 
Audited Financial Statements for the FYE 31 December 2020 and the accompanying explanatory notes 
attached to the interim financial statements. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 30 JUNE 2021 
 

 
Note: 
*Retrospective adjustment to reflect the effects of purchase price allocation (“PPA”) of Solar System & Power Sdn. Bhd. completed in February 2021. Please refer to 
Note A16 for more details. 
The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Audited Financial Statements for the FYE 31 December 2020 
and the accompanying explanatory notes attached to the interim financial statements. 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30 
JUNE 2021 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30 
JUNE 2021 (CONT’D) 

 
Note: 
 
The Condensed Consolidated Statement of Cash Flows should be read in conjunction with Audited 
Financial Statements for the FYE 31 December 2020 and the accompanying explanatory notes 
attached to the interim financial statements. 
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QUARTERLY REPORT FOR THE QUARTER ENDED 30 JUNE 2021 
 
NOTES TO THE INTERIM FINANCIAL REPORT FOR THE FINANCIAL PERIOD ENDED (“FPE”) 30 JUNE 
2021 
 
A. NOTES PURSUANT TO MALAYSIAN FINANCIAL REPORTING STANDARDS (MFRS 134): 

 
 

A1. Basis of Preparation 
 

These condensed consolidated interim financial statements (“interim financial report”) have 
been prepared in accordance with MFRS 134: Interim Financial Reporting and paragraph 9.22 
of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad. The interim 
financial statements should be read in conjunction with the Audited Financial Statements for 
the FYE 31 December 2020 and the accompanying explanatory notes attached to the interim 
financial statements. 

 
The significant accounting policies and methods adopted for the unaudited condensed 
financial statements are consistent with those adopted for the audited financial statements 
for the FYE 31 December 2020. 
 
 

A2. Summary of Significant Accounting Policies 
 

The accounting policies and methods of computation adopted by the Group in this interim 
financial report are consistent with those adopted in the most recent audited financial 
statements for the FYE 31 December 2020 except for the adoption of the following MFRSs, IC 
Interpretation and Amendments to MFRSs effective for financial year beginning on or after 1 
January 2021:  
 
Amendments/Improvements to MFRSs: 
  MFRS 4    Insurance Contracts 
  MFRS 7    Financial Instruments: Disclosures 
  MFRS 9    Financial Instruments 
  MFRS 16    Leases 

MFRS 139 Financial Instruments: Recognition and 
Measurement 

 
The adoption of the above did not have any significant effects on the interim financial report 
of the Group. 
 
 

A3. Auditors’ Report 
  

There was no qualification on the audited financial statements of the Company and its 
subsidiary companies for the FYE 31 December 2020. 
 
 

A4. Comments about Seasonal or Cyclical Factors 
 

The Group’s businesses did not experience significant fluctuations due to seasonal or cyclical 
factors during the current quarter under review. 
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A5. Items of Unusual Nature and Amount 
 

There were no unusual items affecting assets, liabilities, equity, net income or cash flows that 
were unusual because of their nature, size or incidence during the current quarter under 
review. 

 
 
A6. Material Changes in Estimates 
 

There were no changes in the estimates of amounts reported in prior year that had a material 
effect in the current quarter under review. 
 
 

A7. Issuances, Cancellations, Repurchase, Resale and Repayments of Debts and Equity 
 Securities 
 

During the financial period ended 30 June 2021, a total of 12,000 new ordinary shares were 
issued pursuant to the exercise of the Employees’ Share Option Scheme (ESOS). Detail of the 
issued and paid up capital of the Company as at 30 June 2021 are as follows: 
 

 No. of Shares 
Unit’000 

 
RM’000 

As at 31 March 2021 1,054,440 303,668 

Ordinary shares issued pursuant to the ESOS 12 13 

As at 30 June 2021 1,054,452 303,681 

 
Other than the above, there were no issuance, cancellation, repurchase, resale and 
repayment of debt and equity securities in the current quarter and financial period ended 30 
June 2021. 
 
 

A8. Dividends Paid 
 
There is no dividend paid in the current quarter under review. 
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A9. Segmental Information 
 
The segmental results of the Group for the FPE 30 June 2021 based on segment activities are 
as follows: 
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A9. Segmental Information (Cont’d) 
 
The segmental results of the Group for the FPE 30 June 2021 based on geographical segment 
are as follows:  
 

 
 

 
  

 
A10. Valuation of property, plant and equipment 

There are no changes in the valuation of property, plant and equipment in the current quarter 

under review.
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A11. Capital Commitments 

As at 30 June 2021, the capital commitments are as follows: 

 
 
 
A12. Material subsequent event 

 
There are no material events subsequent to the end of the current financial quarter under 
review.  
 
 

A13. Changes in the Composition of the Group 
 

(a) On 18 June 2021, Milab Marketing Sdn. Bhd., a wholly-owned subsidiary company of the 
Group completed the acquisition of a 100% equity interest in Sinar Lebar Sdn. Bhd. for a 
cash consideration of RM50,000. As a result, Sinar Lebar Sdn. Bhd. became an indirect 
wholly-owned subsidiary company of the Group. 
 

(b) On 30 June 2021, OCK International Sdn. Bhd. had disposed of its entire 51% equity 
interest, representing 1,208,000 ordinary shares of  Chinese Yuan Renminbi ("RMB") 1.00 
each in Fuzhou 1-Net Solution Co., Ltd. ("Fuzhou"), for a total consideration of RMB 
2,687,000 (approximately RM1,700,000). With the said disposal, Fuzhou has ceased to be 
a subsidiary of the Company.  

 
There were no other changes in the composition of the Group in the current quarter under 
review. 

 
 
A14. Contingent Liabilities and Contingent Assets  
  

As at 30 June 2021, the contingent liabilities are as follows: 
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A15. Significant Related Party Transaction  

Save as disclosed below, there were no other significant related party transactions for the 

current quarter under review: 

 

All the above transactions were carried out on terms and conditions not materially different 

from those obtainable in transactions with unrelated parties and in the ordinary course of 

business of the Group. 

 
A16. Completion of Purchase Price Allocation 

During the current financial period, the Group has completed the purchase price allocation 

(“PPA”) exercise to determine the fair values of the net assets of Solar System & Power Sdn. 

Bhd. (“SSP”), an indirect wholly-owned subsidiary company within the stipulated time period, 

i.e. twelve (12) months from the respective acquisition date of 12 February 2020, in 

accordance with MFRS 3 “Business Combinations”. Below are the effects of the final PPA 

adjustments in accordance with MFRS 3: 

 

 

 

 

 

As previously 

stated

Adjustments As restated

RM'000 RM'000 RM'000

As at 31 December 2020

Consolidated Statement of Financial Position

Non-Current Assets

Intangible Assets 40,604 6,791 47,395

Goodwill on consolidation 139,647 (3,757) 135,890

Non-Current Liabilities

Deferred tax liabilities -                     (1,630) 1,630

Consolidated Statement of Changes in Equity

Retained earnings 169,159 (1,404) 170,563
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A17. Employees’ Share Option Scheme (“ESOS”) 

The Company has implemented an ESOS scheme to attract and retain qualified and 

experienced employees. The shareholders approved the scheme at an Extraordinary General 

Meeting held on 11 November 2020 and shall be in force for five years until 12 November 

2025. Accordingly, in compliance with Malaysia Financial Reporting Standard, MFRS 2 on 

Share-based payment, a total ESOS cost for share options that amounted 

to RM1,541,100 was charged to income statements for the current financial period 

of RM422,046. 
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B.  ADDITIONAL INFORMATION REQUIRED UNDER THE LISTING REQUIREMENTS 
 
B1.  Review of Performance 

 

 
 

 
 

For the current quarter ended 30 June 2021, the Group reported a higher revenue as 
compared to the corresponding quarter of the previous year, mainly due to higher revenue 
contribution from Telecommunication Network Services, Green Energy and Power Solution 
and Trading. 

 
 
B2.  Material Changes in the Current Quarter’s results compared to the results of the immediate 

Preceding Quarter  
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B2.  Material Changes in the Current Quarter’s results compared to the results of the immediate 
Preceding Quarter (Cont’d) 
 
The total revenue of RM116.4 million recorded for the current quarter was higher as 
compared to the revenue in the preceding quarter of RM113.3 million mainly due to higher 
revenue contribution from Telecommunication Network Services, Green Energy and Power 
Solution.  
 
 

B3.  Prospects 
 
The COVID-19 pandemic has in ways accelerated the adoption of new technologies. With this 
view, OCK is optimistic about the telecommunication industry’s outlook where new 
technologies will require increased telecommunication infrastructures and speed such as 5G. 
  
5G 
As Malaysia continues to strive in the transition to 5G, infrastructures have to be prepared. 
The government has announced plans such as the national digital infrastructure plan or more 
commonly referred to by its abbreviation in Malay, JENDELA; with an expected RM21 billion 
budget to lay the foundation for the transition to 5G, as well as investing a total of RM15 
billion over 10 years for 5G implementation nationwide. As reported by The Edge Markets, 
Digital Nasional Bhd (DNB) in turn has appointed Ericsson (Malaysia) Sdn. Bhd. to design and 
build the National 5G Network at a total cost of RM11 billion. As the implementation of 5G 
makes further inroad, the demand for telecommunication sites will increase by 3-4 times as 
compared to the number of 4G sites. The functionality for 5G is vast which includes smart 
solutions for various industries such as smart city, smart agriculture, smart traffic solutions 
and many more.  
 
Under DNB, OCK has begun preliminary works in site survey and identification activities for 
Phase 1 in KL Central  and Putrajaya areas. 
 
Given these mega developments and implementation of the 5G infrastructure, OCK, as one of 
Malaysia’s largest telecommunication network services providers, is confident it will be a 
major beneficiary of the 5G related projects. In fact, not only has OCK been deploying projects 
under this JENDELA programme, the Group has already in hand new orders pipeline in excess 
of RM60 million. With that said, implementation works have been decreased over the past 
few months due to the restrictionsimposed by the government (MCO) as a result of e current 
pandemic situation. 
 
To date, OCK has developed a smart pole proven to be able to support the large scale rollout 
of the 5G network. The Group has demo telecommunication sites erected in Langkawi and 
Sarawak as part of Malaysia’s 5G trials. With such expertise in terms of technical know-how 
and equipment solutions to support this next wave of technological expansion, OCK is in a 
prime position to further secure more projects in the near future. 
 
The Group has also positioned itself to capture future opportunities through the partnership 
with China United Network Communications Group Co Ltd as the latter has proven track 
record in implementing smart city platforms and applications in a few cities in China which 
can be tailored to meet the Malaysian market’s needs. 
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B3.  Prospects (Cont’d) 
 
TOWERCO 
 

OCK is poised to adopt a two-prong strategy to expand its telecommunication tower business 
both locally and regionally through organic and inorganic growth.   
 
To date OCK has a telecommunication tower portfolio of more than 4,330 towers across 
Myanmar, Vietnam and Malaysia. Its towerco recurring revenue stream provides a 
commendable contribution to the Group. With that said, the Group’s recurring income from 
this segment will continue to grow as OCK continues to increase its tower portfolio across the 
region. 
 
In Vietnam, OCK is the largest independent telecommunication towerco with over 2,700 
telecommunication sites. The Group has a pipeline of targeted telecommunication sites to be 
acquired in 2021 as part of its brownfield expansion plans in Vietnam. The progress in Vietnam 
has been encouraging, to date, OCK has acquire approximately 300 telecommunication sites 
and will continue to work towards meeting the Group’s internal targets for 2021. 
 
In Myanmar, OCK provides telecommunication infrastructure and resource supply services to 
its clients with a track record of completing and owning more than 1,100 telecommunication 
sites. The Group is aggressively building and acquiring more sites in this greenfield 
telecommunication market. The current situation in Myanmar has normalised, with significant 
reductions of protests and OCK is  focusing on the delivery of all orders on hand. 
 
In Malaysia, OCK owns close to 530 telecommunication sites to date. OCK will still continue its 
growth plans thru greenfield constructions and acquisitions to add additional towers into its 
local portfolio.   
 
MANAGED SERVICES 
 

Majority of OCK’s managed services business for telecommunication towers are located in 
Indonesia with a portion of the portfolio being located in Malaysia. To date, OCK has made 
significant advancements in Indonesia by increasing the Group’s managed services tower 
portfolio in managed services thru new wins of small contracts there. 
 
GREEN ENERGY SOLUTIONS 
 

In line with the government’s initiatives for the green renewable energy sector, the Group is 
enhancing its solar renewable energy segment via acquisition of solar farms to fortify its 
secondary recurring income stream. OCK is actively participating in the government’s 
initiatives on large scale solar projects. We will continue to grow our Green Energy Business 
segment through acquisitions and also look into proposed joint ventures with state 
governments to expand our renewable energy footprint.  As a turnkey solutions provider in 
the solar business, OCK is well equipped with engineering, procurement and construction 
capabilities to build as well as own solar farms.  
 

One of OCK’s aspirations is to reduce the carbon footprint as it continues to expand its 
businesses. The solar renewable energy segment provides OCK with the platform to do so, as 
well as build a secondary recurring income base via our solar farms through greenfield and 
brownfield opportunities. 
 
To date, OCK owns 17 solar farms in Malaysia with a total capacity of 11.3MW. 
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B3. Prospects (Cont’d) 
 

M&E 
 
In this segment, OCK will continue to focus on completing existing contracts  and will no be 
tendering for new contracts in this business segment for the time being. 
 
 

B4.  Profit forecast 
 
 No profit forecast has been issued by the Group previously in any public document. 
 
 
B5.  Taxation 

  

 
 
The Group’s effective tax rate for the current quarter is lower than the statutory tax rate 24%. 
 
 

B6.  Status of Corporate Proposal 
 

There was no corporate proposal announced but not completed as at the date of this 
announcement.  

 
 
B7.  Group borrowings and debt securities 
  

The Group’s borrowings as at 30 June 2021 are as follows: 
  

 
 
The above borrowings are denominated in Ringgit Malaysia, except for term loans amounting 
to RM237.1 million and RM1.9 million which are denominated in USD and IDR respectively. 
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B8.  Material Litigation 
 

As at the date of this report, the Group was not engaged in any material litigation. 
 
 

B9. Earnings Per Share 
  

The basic and diluted earnings per share is calculated based on the Group’s profit attributable 
to equity holders of the Company divided by the weighted average number of ordinary shares 
as follows:   

  
 

Notes:  
^ Basic earnings per share are based on the profit attributable to owners of the 

Company and weighted average number of ordinary shares outstanding during the 
quarter. 

 
* Diluted earnings per share are based on the profit attributable to owners of the 

Company and the weighted average number of ordinary shares outstanding during 
the quarter plus the weighted average number of ordinary shares that would be 
issued on conversion of all the dilutive potential ordinary shares into ordinary shares. 

 
 

B10.  Profit for the period 
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B11.  Dividend  
 

No interim dividend has been proposed or declared for the current financial period ended 30 
June 2021. 
 

  
 
 
 
 
 
 
 
 

By Order of the Board 
 

 Wong Youn Kim (MAICSA 7018778) 
 Company Secretary 
 Kuala Lumpur 
 Date:  


