GREENYIELD BERHAD 


(Company No. 582216-T)

(Incorporated in Malaysia)


Condensed consolidated income statement
for the first quarter ended 31 October 2006 
(The figures have not been audited)


Individual Quarter
Cumulative Quarter
	
	3 months ended
31 October
	
	3 months ended
31 October

	
	2006
RM’000
	
	     2005  *
RM’000
	
	2006
RM’000
	
	    2005  *
RM’000

	
Revenue

Cost of sales
	
4,142

(2,037)
	
	-

-
	
	4,142

(2,037)
	
	-

-

	Gross profit
Other operating income

Other operating expenses

Distribution expenses

Administrative expenses
	2,105

6

(20)

(299)

(771)
	
	-

-

-

-

-
	
	2,105
6
(20)

(299)

(771)
	
	-

-

-

-

-

	Profit from operations
Finance costs
	1,021

 (43)
	
	-

-
	
	1,021

(43)
	
	-

-

	Profit before taxation 
Income tax expense

	978

2
	
	-

-
	
	978

2
	
	-

-

	Net profit for the period
	980
	
	-
	
	980
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Earnings per share

Basic earnings per ordinary

  share (sen)

	0.59
	
	-


	
	0.59
	
	-


Note:

*
This is the first interim financial statements on the consolidated results for the financial period ended 31 October 2006 announced by the Company in compliance with Bursa Malaysia Securities Berhad’s (“Bursa Securities”) requirement in conjunction with admission of the Company to the Mesdaq Market of Bursa Securities. As this is the first quarterly report being drawn up after listing, there are no comparative figures for the preceding year’s corresponding quarter.

The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 July 2006 and the accompanying explanatory notes attached to the interim financial report.

Condensed consolidated balance sheet 

at 31 October 2006
(The figures have not been audited)

	

	At end of current quarter

31.10.2006
RM’000
	
	At
31.07.2006
RM’000

	Non-Current Assets
Property, plant and equipment


Intangible assets
	12,471
21
	
	12,155
21

	Total non-current assets
	12,492
	
	12,176

	Current Assets
	
	
	

	Inventories 

Trade and other receivables 

Tax recoverable

Cash and cash equivalents
	4,516 
7,866 
373
11,163
	
	2,831
8,810
219
3,059

	Total current assets
	23,918
	
	14,919

	Total assets
	36,410
	
	27,095

	Equity

Share capital

Share premium
Retained profits
	16,500
4,649 
8,459
	
	12,274
-
7,479

	Total equity attributable to shareholders 

  of the Company
	29,608
	
	19,753

	Non-Current Liabilities

Borrowings

Deferred tax liabilities
	
838
1,259
	
	907
1,261

	Total non-current liabilities
	2,097
	
	2,168

	Current Liabilities
	
	
	

	Trade and other payables

Borrowings
	3,511
1,194
	
	3,778
1,396

	Total current liabilities
	4,705
	
	5,174

	Total liabilities
	6,802
	
	7,342

	Total Equity and Liabilities
	36,410
	
	27,095

	
	
	
	

	Net Assets ("NA") per share attributable to shareholders of the Company (sen)
	17.94
	
	16.09


The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 July 2006 and the accompanying explanatory notes attached to the interim financial report.

Condensed consolidated statement of changes in equity

for the first quarter ended 31 October 2006

(The figures have not been audited)

	
	
	Non - distributable
	Distributable
	

	
	Attributable to shareholders of the Company
	

	
	Share Capital
	Share Premium
	Retained Profits
	Total Equity

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	At 1 August 2006
	12,274
	            -
	7,479
	19,753

	Issue of new shares
	4,226
	4,649
	               -
	8,875

	Net profit for the period
	           -
	            -
	980
	980

	At 31 October  2006
	16,500
	4,649
	8,459
	29,608


The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 July 2006 and the accompanying explanatory notes attached to the interim financial report.

Condensed consolidated cash flow statement

for the first quarter ended 31 October 2006 
(The figures have not been audited)

	

	Current year to date
31.10.2006
RM’000
	
	Audited Preceding financial year ended 31.07.2006
RM’000

	Cash flows from operating activities

Profit before tax


Adjustments for :
Amortisation of intangible assets
Depreciation

Gain on disposal of property, plant and equipment

Loss on disposal of property, plant and equipment

Interest income

Interest expenses
	978

-
190

-
-

-

43
	
	5,089
3
743
(151)

1

(2)
220

	
Operating profit before working capital changes


Changes in working capital:




Inventories



Trade and other receivables


Trade and other payables
	1,211
(1,686)

(909)

1,787
	
	5,903
(153)
(869)
(213)

	
Cash generated from operations


Interest paid



Tax paid



Tax refund
	403
(19)

(354)

-
	
	4,668
-

(1,345)

179

	
Net cash generated from operating activities
	30
	
	3,502

	Cash flows from investing activities

   Purchase of property, plant and equipment
   Disposal of property, plant and equipment

   Renewal of trade marks

   Increase in pledged deposits with licensed banks

   Interest received
	(256)

-

-

-

-
	
	(910)
189

(2)

(2)

2

	   Net cash used in investing activities
	(256)
	
	(723)

	Cash flows from financing activities


Proceeds from drawn down of term loan and other borrowings

Repayment of term loan and other  borrowings


Proceeds from issue of new shares
   Interest paid
	-

(126)

8,875
(25)
	
	1,177

(978)
-

(220)

	
Net cash generated from financing activities
	8,724
	
	(21)

	Net increase in cash and cash equivalents
	8,498
	
	2,758

	Cash and cash equivalents at beginning of the period
	2,409
	
	(349)

	Cash and cash equivalents at  end of the period
	10,907
	
	2,409


Condensed consolidated cash flow statement

for the first quarter ended 31 October 2006 (cont’d)

(The figures have not been audited)

	

	Current year to date 
31.10.2006

RM’000
	
	Audited Preceding financial year ended
31.07.2006

RM’000

	Cash and cash equivalents comprise of:

   Deposits with licensed bank


Cash and bank balances

   Bank overdraft
	209

10,954

(47)
	
	209

2,850

(441)

	   Less: Deposits pledged
	11,116

(209)
	
	2,618

(209)

	
	10,907
	
	2,409


The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 July 2006 and the accompanying explanatory notes attached to the interim financial report.

Notes to the interim financial report

1. Basis of preparation

This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 1342004, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB).

The interim financial report has been prepared in accordance with the same accounting policies adopted in the 2006 annual financial statements, except for the accounting policy changes that are expected to be reflected in the 2007 annual financial statements. Details of these changes in accounting policies are set out in Note 2. 

The preparation of an interim financial report in conformity with FRS 1342004, Interim Financial Reporting requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements and selected explanatory notes.  The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the Group since the 2006 annual financial statements. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.

The financial information  relating to the financial year ended 31 July 2006 that is  included in the interim financial report as being previously reported information does not constitute the Company’s statutory financial statements for that financial year but is derived from those financial statements. Statutory financial statements for the year ended 31 July 2006 are available from the Company’s registered office.
Notes to the interim financial report (cont’d)

2. Changes in accounting policies

The accounting policies and methods of computation adopted by the Group in these quarterly financial statements are consistent with those adopted in the audited financial statements for the year ended 31 January 2006 except for the adoption of the following new / revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006:

FRS 2

Share-based Payment

FRS 3

Business Combinations

FRS 5

Non-current Assets Held for Sale and Discontinued Operations

FRS 101

Presentation of Financial Statements

FRS 102 
Inventories

FRS 108

Accounting Policies, Changes in Accounting Estimates and Errors

FRS 110

Events after the Balance Sheet Date

FRS 116

Property, Plant and Equipment

FRS 121

The Effects of Changes in Foreign Exchange Rates

FRS 127

Consolidated and Separate Financial Statements

FRS 128

Investments in Associates

FRS 131

Interests in Joint Ventures

FRS 132

Financial Instruments: Disclosure and Presentation

FRS 133

Earnings per Share

FRS 136

Impairment of Assets

FRS 138

Intangible Assets

FRS 140

Investment Property

The adoption of the above FRSs does not have significant financial impact on the Group.

3. Auditors’ report on preceding annual financial statements

The auditors have expressed an unqualified opinion on the Company’s statutory financial statements for the year ended 31 July 2006 in their report dated 31 October 2006.
4. Seasonal or cyclical factors

The Group’s sales and therefore its revenue is seasonal.  During the wintering season for rubber trees, which typically occurs from February to April in Malaysia and Thailand, sales of the RRIMFLOW system and Ethephon Plus to the domestic market and export sales to Thailand are generally slow.  Sales of the RRIMFLOW system and Ethephon Plus are also affected by prolonged periods of heavy rain or drought as the customers are usually advised against using stimulation systems during such periods since they are unlikely to be able to tap the rubber trees because of the weather conditions and therefore unable to fully benefit from the stimulation system. In view of the above, one of the major factors which causes the revenue and profitability of the Group to fluctuate is inclement weather.
Notes to the interim financial report (cont’d)

5.
Unusual items affecting the assets, liabilities, equity, net income or cash flows


There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial period-to-date, except as follows:
On 28 August 2006, Greenyield had called upon the bank guarantee and the amount of RM2.055 million has been paid to Greenyield on 29 August 2006 in settlement of all the trade receivables of the Group that were in dispute, under legal course of action or exceeding 4 months as at 31 July 2006.

6.
Changes in estimates


There were no material changes in estimates for the current quarter and financial period-to-date results.

7.
Issuances, cancellations, repurchases, resale and repayments of debts and equity securities

In the quarter under review, the following new ordinary shares were issued:-

	Date of allotment
	No. of ordinary shares of RM0.10 alloted
	Consideration
	Resulting issued and paid-up share capital

	
	
	RM
	RM

	10 October 2006
	42,260,000
	0.21 per share
	16,500,000


Other than the above, there were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the quarter under review.
Notes to the interim financial report (cont’d)

8.
Segment information


Business Segment


The principal activities of the Group are primarily focused on the development, manufacture and marketing of agricultural products and services based on agro-technology.  The Group is also engaged in the manufacturing and marketing of plastic-related and wood-related products.  Segment information is presented in respect of the Group’s revenue generated from the sales of plantation products and non-plantation products.

	
	3 months ended

	
	31 October

	
	2006
	
	2005

	
	RM’000
	
	RM’000

	Plantation products
	3,736
	
	-

	Non-plantation products
	406
	
	-

	
	4,142
	
	-


9.
Property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

10.
Post balance sheet events

There were no material events subsequent to the period end that have not been reflected in the financial statements for the financial period ended 31 October 2006.
11.
Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter and financial period-to-date.

12.
Contingent assets and contingent liabilities
There are no contingent assets and contingent liabilities since the last annual balance sheet date.
13.
Related party transactions

There were no material related party transactions incurred for the current quarter and financial period-to-date.
 Notes to the interim financial report (cont’d)

14.
Review of performance


For the quarter ended 31 October 2006, the Group registered a revenue and profit after taxation of RM4.142 million and RM0.98 million respectively.  The performance of the Group during the first quarter of its financial year is normal and satisfactory given the weather pattern during this period under review.
15.
Variation of results against preceding quarter

As compared to the immediate preceding quarter, the Group’s revenue of RM4.142 million (FYE 2006 Q4 : RM10.102 million) recorded for this quarter ended 31 October 2006 has shown a decrease of RM5.96 million which was mainly due to strong sales registered between the month of April and July 2006.
In tandem with the lower revenue, the Group recorded a lower profit after taxation of RM0.98 million  (FYE 2006 Q4 : RM2.878 million) during the quarter under review, representing a decrease of about RM1.9 million as compared to the preceding immediate quarter.

16. Current year prospects

The Board believes the Group’s performance for the financial year ending 31 July 2007 will be positive.

17.
Profit forecast

The Greenyield Group has forecast a profit after tax of RM4.555 million for the financial year ending 31 July 2007 as stated in its prospectus dated 27 September 2006. The Board of Directors of Greenyield is of the view that the Group should be able to meet the forecast.
18.
Tax expense


There was no tax expense being provided for the current quarter due to utilisation of our accumulated capital allowances and tax incentives. 
19.
Unquoted investments and properties


There was no purchase or sale of unquoted investments and/or properties for the current quarter and financial period-to-date
20.
Quoted investments

There was no purchase or disposal of quoted securities for the current quarter and financial period-to-date.

21.
Status of corporate proposals announced

There were no corporate proposals announced as at the date of this quarterly report.
Notes to the interim financial report (cont’d)

22.
Borrowing and debt securities

	
	At end of current quarter
31.10.2006
	
	At ended 31.07.2006

	
	RM’000
	
	RM’000

	Current 

Secured

Term loans

Bank overdrafts

Short term revolving credit

Hire purchase creditors
	630
47
333

184
	
	668
441
210
77

	
	1,194
	
	1,396

	Non-current 

Secured

Term loans

Hire purchase creditors
	561
277
	
	751
156

	
	838
	
	907

	
	2,032
	
	2,303


23.
Off balance sheet financial instruments


As at the reporting date, the Group does not have any off balance sheet financial instruments.
24.
Material litigation


There were no material litigations which would materially and adversely affect the financial position of the Group as at 21 December 2006.

25.
Dividends

There were no dividends paid or declared for the current quarter under review.

26. Earnings per share

(a) 
Basic earnings per share


The calculation of the basic earnings per share for the current quarter is based on the net profit attributable to shareholders of RM980,151 and the number of ordinary shares of 165,000,000. 

(b)
Diluted earnings per share

Not applicable.
Notes to the interim financial report (cont’d)

27. Status of utilisation of proceeds

As at 31 October 2006, the Company has not utilised any of the total proceeds raised in the Initial Public Offering. The status of the allocation and utilisation of the proceeds from the public issue as at 31 October 2006 is as follows:

	Purpose
	Allocation of proceeds
	Amount utilised from 20 October 2006 to 31 October 2006
	Amount unutilised
	Explanation on amount unutilised

	
	RM’000
	RM’000
	RM’000
	

	Research and development (R&D)
	1,500
	-
	1,500
	Was given 24 months time frame

	Capital expenditure
	1,850
	-
	1,850
	Was given 24 months time frame

	Setting up of marketing and technical support service centres in Malaysia
	300
	-
	300
	Was given 24 months time frame

	Repayment of borrowings
	1,500
	-
	1,500
	Was given 12 months time frame

	Working capital
	2,223
	-
	2,223
	Was given 24 months time frame

	Estimated listing expenses
	1,502
	-
	1,502
	Was given 12 months time frame

	Total
	8,875
	-
	8,875
	


28. Authorisation for Issue
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 21 December 2006.
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