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NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE F INANCIAL PERIOD ENDED 30
June 2011
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EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD (“FRS") 134

Basis of Preparation

The interim financial report is unaudited and hagrb prepared in accordance with FRS 134 - Interim
Financial Reporting and paragraph 9.22 of the mgsfRequirements of Bursa Malaysia Securities Berhad
(“Bursa Securities”) for the ACE Market.

The interim financial report should be read in cmafion with the latest audited consolidated firiahc
statements of Technodex Bhd (“TB”) for the finahgariod ended 31 December 2010. The explanatory
notes attached to the interim financial statemprigide an explanation of events and transactibasdre
significant to an understanding of the change$i@nfinancial position and performance of the Greinge

the financial period ended 31 December 2010

The accounting policies and methods of computatdwopted in the condensed financial statement
are consistent with those adopted for the annoahfiial statement for the year ended 31
December 2010.

Changes in accounting policies

The significant accounting policies, method of comagion and basis of consolidation adopted by treu®

in this interim financial report are consistenttwihose adopted in the financial statements forptréod
ended 31 December 2010 except for the following e revised FRSs , Amendments to FRSs and
Interpretations with effect from 1 January 2011 .

(i) FRSs, Amendments to FRSs and Interpretations Addptehe Group on 1 January 2011:-

FRS 4 Insurance Contracts

FRS 7 Financial Instruments: Disclosures

FRS 101 (Revised) Presentations of Financial Statements

FRS 123 (Revised) Borrowing Costs

FRS13! Financial Instruments: Recognition and Measure

Amendments to FRS1 and FRS127 Cost of an Imesdtin a Subsidiary, Jointly Contredl Entity
of Associate

Amendment to FRS2 VeagiBonditions and Cancellations

Amendments to FRS 7, FRS 139 dnd
IC Interpretation 9

Amendment to FRS 101 and FRS 132  Puttable Finankiatruments and Obligations Arising on

Liquidation

Amendments to FRS 132 Classification of Rights éssand the Transitional Provision |in
Relation to Compound Instruments

IC Interpretation 9 Reassessment of Embedded Distbga

IC Interpretation 10 Interim Financial Reportingldmpairment

IC Interpretation 11 FRS2-Group and Treasury Shaaesactions

IC Interpretation 13 Customer Loyalty Programmes

IC Interpretation 14 FRS 119-The Limit on a Defin&bnefit Asset, Minimum

Funding Requirements and thenteractiol

Annual Improvements to FRSs (2009)




TECHNODEX BHD
(Company No. 627634-A)
(Incorporated in Malaysia)

Unless otherwise described below, the new FRSs,miments to FRS, Interpretations and Technical
Releases above are expected to have no signifiogaict on the financial statements of the Compaonu
their initial application except for the changespresentation and disclosures of financial infoiorat
arising from the adoption of all the above FRSs,efidments to FRSs, Interpretations and Technical
Releases.

a) FRS 101 : Presentation of Financial Statemétasised)

FRS 101 introduces changes in the presentatiomanmdial statements. The Standard separates owder a
non-owner changes in equity, component of non-owhanges in equity are not permitted to be predente
in the statement of changes in equity. A new statdrknown as the “statement of comprehensive intome
is introduced whereby all non-owner changes intgcarie required to be presented in either oneratte

of comprehensive income or in two statements (aars¢é@ income statement and a statement of
comprehensive income). The Group has elected t®eptdhe statement of comprehensive income in one
statement of comprehensive income. Certain comparfigures have been re-presented to conformeo th
current period’s presentation. Apart from the newespntation as described, there is no other ingrathe
financial statements arising from the adoptiorhg$ Standard.

b) FRS 139 : Financial Instruments : Recognitiod Bleasurement

FRS 139 requires the recognition, measurement &utbdure of financial assets and financial lidia4.
The new accounting standard moves measurementdroost base to fair value base for certain categori
of financial assets and financial liabilities. Thbanges in accounting policy are to be accounted fo
prospectively in accordance with the transitionavsion of FRS 139. The adoption of this standdods
not have significant impact on the financial pasitand result of the Group.

c) Amendments to FRS 1 and FRS 127

Amendments to FRS 1 and FRS 127 remove the defindf ‘cost method’ currently set out in
FRS 127, and instead require an investor to resegall dividends from subsidiaries, jointly
controlled entities or associates as income isdfsarate financial statements. In addition, FRS 127
has also been amended to deal with situations wiheerent reorganises its group by establishing
a new entity as its new parent. Under this circamst, the new parent shall measure the cost of its
investment in the original parent at the carryimgoant of its share of the equity items shown in
the separate financial statements of the originaémt at the reorganisation date. The amendments
will be applied prospectively and therefore theik mot have any financial impact on the financial
statements of the Company for the current finanpeod but may impact the accounting for
future transactions or arrangements.

(i) FRSs, IC Interpretations and Amendments to IC pration issued but not yet effective:-

At the date of authorization of these interim fini@l statements, the following FRSs, AmendmeriR&s
and Interpretations were issued but not yet effedr the current financial period:

FRSs and IC Interpretations ( Including the Consegential Amendments) Effective date
FRS 1 ( Revised ) Firstme Adoption of Financial Reporting Standards 1 July 2010
FRS 3 (Revised) Business Combinations 1 July 2010
FRS 124 (Revised) Related Party Disclosures 1 January 2012
FRS 127 (Revised) Consolidated and Separate FalgBizitements 1 July 2010
Amendments to FRS 1: Limited Exemption from Compags 1 January 201
FRS 7 Disclosures for First-time Adopters

Amendments to FRS 1: Additional Exemptions for t-time 1 January 201
Adopters
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Amendments to FRS 2: Scope of FRS 2 and FRS 3 gBd)i

1 July 2010

Amendments to FRS 2: Group C-settled Sharbasec
Payment Transactions

1 January 201

Amendments to FRS 5: Plan to Sell the Controllimgdest i
a Subsidiary

1 Juy 201(

Amendments to FRS 7: Improving Disclosures abonaftia
Instruments

1 January 201

Amendments to FRS 138: Consequential Amendmengsngrirom FRS !

(Revised)

1 July 201

IC Interpretation 4 Determining Whether An Arrangan
Contains a Lease

1 January 201

IC Interpretation 12 Service Concession Arranges

1 July 201

IC Interpretation 15 Agreements for the Constructd Real
Estate

1 January 2012

IC Interpretation 16 Hedges of a Net Investmera Foreign 1 July 2010
Operation
IC Interpretation 17 Distributions of Non-cash Atssi® 1 July 2010

Owners

IC Interpretation 18 Transfers of Assets from Costcs

1 January 2011

IC Interpretation 19 Extinguishing Financial Liatids with 1 July 2011
Equity Instruments

Amendments to IC Interpretation 9: Scope of ICriptetation 1 July 2010
9 and FRS 3 (Revised)

Amendments to IC Interpretation 14: Prepayments of 1 July 2011

Minimum Funding Requirement

Annual Improvements to FRSs (2010)

1 January 2011

The above accounting standards and interpretatiocisiding the consequential amendments) are
not relevant to the Group’s operations except hsvig:-

() FRS 3 (Revised) introduces significant changgeshe accounting for business combinations,
both at the acquisition date and post acquisitimig, requires greater use of fair values. In additio
all transaction costs, other than share and debkigosts, will be expensed as incurred. This
revised standard will be applied prospectively dgnerefore there will not have any financial
impact on the financial statements of the Grouphiercurrent financial period but may impact the
accounting for future transactions or arrangements.

(i) FRS 127 (Revised) requires accounting for gfemnin ownership interests by the group in a
subsidiary, while maintaining control, to be recisga as an equity transaction. When the group
loses control of a subsidiary, any interest rethimethe former subsidiary will be measured at fair
value with the gain or loss recognised in profitass. The revised standard also requires alebss
attributable to the minority interest to be absdrbg the minority interest instead of by the parent
The Group will apply the major changes of FRS 1R@&\{sed) prospectively and therefore there
will not have any financial impact on the financséhtements of the Group for the current financial
period but may impact the accounting for futures$ections or arrangements
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A3. Audit Report of Preceding Annual Financial Staements
The audited annual financial statements for théogeended 31 December 2010 were not subject to any
qualification.

A4. Comments on Seasonal or Cyclical Factors
The results of the Group were not significantlyeaféd by any seasonal or cyclical factors durirg th
current quarter under review and the financial yeatate.

A5. Nature and Amount of Exceptional and Extraordirary Items
There were no unusual items affecting assets,litiabj equity, net income or cash flow of the Guou
during the current quarter under review and tharfamal year-to-date.

A6. Material Changes in Estimates

There were no material changes in the estimatasfoséhe preparation of this interim financial oep

A7. Debts and Equity Securities
There were no issuance, cancellations, repurchassale and repayments of debt and equity seauritie
during the quarter under review.

A8. Dividend

There were no dividends paid during the currenttguainder review and the financial year-to-date.

A9. Segmental Information

The Group operates in a single line of businesmeha the provision of Open Source Based Business
Software and as such, segment reporting by busssegaent is not prepared.

In determining the geographical segments of thai@reegmental revenue is based on the country ichwh
the customer is located.

The Group derives revenue from customers in tHeviihg geographical areas:

12 MONTHS 3 MONTHS 12 MONTHS
Preceding Preceding
Current Quarter Corresponding Period Current Year To Date  Corresponding
To date Period To date
Ended 30/06/11 Ended 30/06/10 Ended 30/06/11 Ended 30/06/10
Revenue RM'000 RM'000 RM'000 RM'000
Malaysie 4,532 1,57 9,07¢ 7,24:
France - 93 - 108
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A9. Segmental Information (Continued)
Information on the segment results have not beesented as the operating expenses of the Group are
mostly incurred in Malaysia and therefore could Im@tllocated to the respective geographical area.
A10. Valuation of Property, plant and equipment
There were no changes in the valuation of prope@tant and equipment reported in the previous addit
financial statements that will have an effect ia timancial quarter under review.
A.11 Material Events Subsequent To The End of Th@uarter
Save as disclosed in Note B8 and B11, there wematerial events subsequent to the end of the guart
under review.
Al12. Changes in Composition of the Group

There were no changes in the composition of theu®no the current quarter under review.

A13. Contingent Assets or Liabilities
There were no contingent assets or contingentlitiaki since the last Balance Sheet as at 31 Deeemb
2010

Al4. Capital Commitments

There were no capital commitments as at 31 Dece2(iED.

A15. Related Party Transactions
There were no related party transactions entefiedinnthe current quarter under review and theriona

year-to-date, except for RM5,715 legal expensed paiAriffin & Partners who Director - Mr.Steven
Wong Chin Fung is a partner.

[The rest of this page in intentionally left blank
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B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LI STING REQUIREMENTS
OF BURSA SECURITIES FOR THE ACE MARKET

B1. Review of Performance

For the current second quarter ended 30 June 2@111("), the Group recorded revenue of
RM4.532 million compared to RM1.666 million in peting year corresponding quarter
(*2Q107). The Group has increased its revenue 3324 fue to securing more projects since first
quarter.

For 2Q11 the Group recorded profit before taxabbiRM1.247 million compared to loss before
taxation of RM1.677 million in the preceding quar(®Q10”). The Group also recorded profit
after taxation of RM1.247 million for 2Q11 comparnedoss after taxation of RM1.677 million in
the 2Q10.

The results for this quarter remain contributedooy core products TechnoDex® Platform and
EvoDex suite of solutions.

B2. Comparison with Preceding Quarter's Results

Quarter ended Quarter ended Changes (%)
30/06/2011 31/03/2011
RM’'000 RM’'000
Revenue 4,532 4,544 <-1%
Profit before taxation 1,247 1,010 23%

There are insignificant changes in revenue andtprbéfore taxation for this quarter if compared
to that of preceding quarter. In this quarter, 8reup is able to generate RM4.5 million revenue
which is consistent to the preceding quarter. Thieu@ manages to increase its profit before
taxation to RM1.247 million from RM1.010 millionsaa result of the cost reduction for the Group.

B3. Commentary on Prospects

The Board of Directors and Management note thatrebent operation loss recorded in financial
period ended 31 December 2010 and business operatijoires stringent monitoring and controls
to ensure operation sustainability. Various stia®dave been put in place to ascertain business
revival. Thus far, the Group has shown effectsasfous revival strategies.

The Group will continue to pursue high growth maskeéoy introducing innovative and
complementary solutions to these markets. In amdithe Group is also exploring growth through
mergers & acquisitions with synergistic businedseally and abroad.

B4 Profit Forecast and Profit Guarantee

The Group neither announced any profit forecasipnofit guarantee during the financial quarter
under review.
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B5. Taxation
Individual Quarter Cumulative Quarter
Precedinc Precedinc
Corresponding Corresponding
Current Quarter Quarter Current Year To Date | Period To date
Ended 30/06/11 Ended 30/06/10 Ended 30/06/11 Ended 30/06/10
RM’000 RM’000 RM’000 RM’000
| Taxation - (8) (1) (29)

B6.

B7.

B8.

The Company was granted the MSC Malaysia StatustlamdPioneer Status on 20 April 2005, which
qualify the Company for the Pioneer Status incentimder the Promotion of Investments Act, 1986. The
statutory income from pioneer activities is exerdpb®m income tax for a period of five years frof 2
April 2005 to 19 April 2010.The Company is in the process of applying for atemsion of the Pioneer
Status incentive.

A subsidiary of the Company was granted the MSCalykh Status on 6 November 2002 and the Pioneer
Status on 26 March 2003, which qualify the subsydiar the Pioneer Status incentive under the Ptamo

of Investments Act, 1986. The statutory income froioneer activities is exempted from income taxdor
period of five years from 26 March 2008 to 25 MaP€1 3.

The taxation charge is in respect of interest ine@arned by the Company.

Unquoted Investments and/or Properties

There were no disposals of ungquoted investment®apdoperties during the current quarter underergv
and the financial year-to-date.

Quoted Securities

There were no purchases or disposal of quoted iesuin the current quarter under review and the
financial year-to-date. The Group does not hold gngted securities as at the end of the currentteua
under review.

Corporate Proposals

On behalf of the Board of Directors of TechnodexdBRWTDEX") or ( “the Company”) , OSK
Investment Bank Berhad had on™duly 2011, announced to Bursa Malaysia SecuBiehad
(“Bursa Securities”) that the company proposed rtiplement a private placement of up to
24,000,000 new ordinary shares of RM0.10 each XT@&hare(s)” or “Share(s)”) in Tdex
(“Placement Share(s)”), representing not more tieanpercent (10%) of the issued and paid-up
share capital of the Company (assuming all outstgndptions under an employees’ share option
scheme are fully exercised), to investors to batitled (“Proposed Private Placement”).

The listing application to Bursa Securities on Breposed Private Placement has been submitted
on 15 July 2011.

The Proposed Private Placement is currently peridiptementation.
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B9. Borrowings and Debt Securities

Save as disclosed below, there were no other borgsvor debt securities in the Group as at 30 2014

As At End Of
As At End Of Preceding
Current Financial
Quarter Ended Period Ended
30 June 2011 31 December 2010
(RM’000) (RM'000)
Short term borrowings:-
Secured:
Other borrowings:-
Finance Lease - 70
Revolving credits 3,626 4,454
Term Loan 1,341 1,65:
4,967 6,176
Bank overdrafts 4,277 4,289
9,24 1C,46E
Long term borrowings:-
Secured:
Finance Lease - 292
Term Loan 4,238 4,872
4,238 5,164

B10. Off Balance Sheet Financial Instruments

The Group does not have any off balance sheetdiakinstruments as at the date of this quarterbort.

B11. Material Litigation
Except for the disclosed below, the group is nabived in any other material litigation.

HP Facilities Services (Malaysia) Sdn Bhd (“Plainff”) vs. Technodex Berhad (“Defendant”)

The Company (“Tdex”) has been served a Writ of Semsn(“the Summons”) and Statement of Claim both
dated 20 June 2011 filed by HP Facilities Servidéslaysia) Sdn Bhd (“Plaintiff”) against Tdex tordand
the settlement of a total sum of RM942,386.61 a®8aFebruary 2011 with interest thereon at the oéte
1.5% per month from 1 March 2011 to the date dfdettlement, particulars of which are as follows:-

Amount due as at 1 October 2010 RM 914,443.78
Late charges from 2 October 201 to 28 February 2011 | RM 67,192.83
Less:

Sale proceeds of the Equipment (as defined belowgiw RM 39,250.00
was returned by Tdex to the Plaintiff

Total | RM 942,386.61
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B11. Material Litigation (Continued)
The circumstances leading to the filing of the WfiSummons against Tdex was due to the fact thak T
has failed and/or default to pay the monthly restaliments for the lease of various equipmentwsok
and/or services (“the Equipment”) to Tdex.
Tdex is exposed to losses resulting from the alotaien, interest and legal cost in respect fromWré of
Summons, if proven. Tdex will seek the necessagglladvice from its solicitors with regards to tiaim
and will instruct its solicitors to defend the saldim.

Tdex nevertheless is of the view that it has ailegite defence to the Writ of Summons.

The plaintiff has filed a summary of judgment apation against the company and the said applicasion
pending at Court.

Meanwhile, Tdex has also filed & Barty application to bring in a former directorfdex as the 3party.

B12. Dividend
The Board of Directors does not recommend any dividfor the current quarter under review and the
financial year-to-date.

B13. Earnings Per Share

The earnings per share have been calculated basbe ¢loss)/profit after taxation divided by theighted
average number of ordinary shares as follows:

6 months | 12 months
Individual Quarter Cumulative Quarter
Preceding Preceding
Corresponding | Current Period To | Financial Period
Current Quarter Quarter Date To date
Ended Ended Ended Ended
30 June 11 30 June 10 30 June 11 30 June 10
(Loss)/Profit After
Taxation (RM’'000) 1,247 (1,677) 2,257 (4,448)
Weighted Average
Number of Ordinary
Shares in issue of
RMO0.10 each (‘000) 234,526 227,387 231,607 199,987
Basic (loss)/ earnings
per share (sen) 0.52 (0.74 0.97 (2.22
Weighted Average
Number of Ordinary
Shares after effect of
Employee Share
Option Scheme (‘000) 255,060 243,298 252,141 25,8
Diluted (loss)/
earnings per share
(sen) 0.49 (0.69) 0.89 (2.06)
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B14. Disclosure of Realised and Unrealised earnings

The breakdown of the retained profits of the Gragm@t 30 June 2011, into realised and unrealised
profits/losses, pursuant to the directive, is ds\s:

As At End Of As At End Of
Preceding
Current Financial Period
Quarter Ended to date Endec
30 June 11 31 Dec 10
(RM’000) (RM’000)
Total (accumulated loss)/retained profits:
- realised 2,257 (5,614)
Total share of loss of an associate:
- realised - (318)
2,257 (5,932)
Less: Consolidation adjustments - (541)
At 30.06.201 2,257 (6,473)

The determination of realised and unrealised @aditlosses is compiled based on Guidance of
Special Matter No.1, Determination of Realised bimiealised Profits or Losses in the Context of
Disclosure Pursuant to Bursa Securities Main Markisting Requirements, issued by the
Malaysian Institute of Accountants on 20 Decemifr2

The disclosure of realised and unrealised profissés above is solely for complying with the
disclosure requirements stipulated in the direativBursa Securities and should not be applied for
any other purposes.



