TECHNODEX BHD
(Company No. 627634-A)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENT
A
EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD (“FRS”) 134

A1.
Basis of Preparation

The interim financial report is unaudited and has been prepared in accordance with FRS 134 - “Interim Financial Reporting” and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market. The interim financial report should be read in conjunction with the latest audited financial statements of Technodex Bhd (“TB”) and its subsidiaries (namely Technodex Solutions Sdn Bhd, (“TSSB”) and Evodex Solutions Sdn Bhd, (“ESSB”)) for the financial year ended 30 June 2005.

This is the Group’s first quarterly interim financial report prepared in conjunction with the listing of the Company on the MESDAQ Market of Bursa Securities.

The accounting policies and methods of computation adopted by the Group in the interim financial statements are consistent with those adopted in the audited financial statements of the Group for the financial year ended 30 June 2005.

A2.
Qualification of Financial Statements

The audit report of the preceding year’s annual audited financial statements and the audit report for the 7 months ended 31 January 2006 were not subject to any audit qualification.

A3.
Comments on Seasonal or Cyclical Factors

The results of the Group were not significantly affected by any seasonal or cyclical factors during the current quarter under review.

A4.
Nature and Amount of Exceptional and Extraordinary Items
There were no unusual items affecting assets, liabilities, equity, net income or cash flow of the Group during the current quarter under review.

A5.
Material Changes in Estimates

There were no changes in the estimates which may have a material effect in the current quarter results. 

A6.
Debts and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter under review.

A7.
 Dividend 
There were no dividends paid during the current quarter under review.

A8.
Segmental Information

No segmental analysis is prepared as the business of the Group is predominantly in one industry and principally carried out in Malaysia.
A9. 
Valuation of Property, Plant and Equipment

There has been no valuation on any of the Group’s property, plant and equipment during the current quarter under review.

A10.
Material Events Subsequent To The End of The Quarter

Save as disclosed in Note B8, there are no material events subsequent to the end of the quarter under review.

A11.
Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter under review.

A12.
Contingent Assets or Liabilities

There were no contingent assets or contingent liabilities since the last Balance Sheet as at 30 June 2005.

A13.
Capital Commitments


As at 30 June 2006, the Group has commitment for the following:-

Capital expenditure in respect of purchase of property:-

	
	RM’000

	Contracted but not provided for
	1,906
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B. EXPLANATORY NOTES PURSUANT  TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA SECURITIES FOR THE MESDAQ MARKET 

B1. 
Review of Performance

For the current quarter under review, the Group recorded revenue and profit after taxation (“PAT”) of approximately RM3.80 million and RM2.67 million respectively.

Whereas, for the financial year ended 2006, the Group recorded revenue and PAT of approximately RM7.78 million and RM5.08 million respectively.

Our results were contributed mainly from our core product, TechnoDex® Platform, and related services.
B2.
Comparison with Preceding Quarter’s Results

Not applicable as this is the first set of quarterly results of the Group prepared in accordance with the Listing Requirements of Bursa Securities for the MESDAQ Market.   

B3.
Prospects for The Next Financial Year

With the expected increase in awareness of Open Source Technology and its advantages in market, and the Group’s commitment in undertaking its expansion strategy, barring any unforeseen circumstances, the Board is positive of the Group’s performance in the financial year ending 2007. Technodex platform is expected to continue to be the significant contributor to the Group’s revenue in the Financial Year 2007.
B4.
Variance on Profit Forecast/Profit Guarantee

There were no material variances in the net profit for the financial year as compared to the estimated net profit of RM5.014 million which was disclosed in the listing prospectus dated 31 July 2006.

The Group did not provide any profit guarantee during/for the current quarter under review and financial year to-date.
	B5.    
	Taxation
	
	
	
	
	
	
	






Individual Quarter


Cumulative Quarter



        Current 
     Corresponding             Current
     Corresponding



   Quarter Ended    Quarter Ended      Year to Date Ended    Year to Date Ended


     30 June 2006
       30 June 2005              30 June 2006
           30 June 2005


       (RM’000)
          (RM’000)                    (RM’000)
              (RM’000)

Taxation 

13 *

N/A

         # *

   N/A       
     


    

     

* 
Income tax for the financial year 
-
RM  13,483


Overprovision in previous financial year -
RM (13,532)


Tax income



-
RM (       49)


# Negligible
The effective tax rate of the Group’s current tax charge for the current quarter under review and the financial year to-date was lower than the statutory tax rate due to TechnoDex Solutions Sdn Bhd (“TDSSB”), a subsidiary of the Company being granted with the Pioneer Status and TDSSB’s pioneer activities are exempted from income tax for a period of five years commencing from 26 March 2003. 

The taxation charge is in respect of interest income earned by the Company.  
	
	
	


B6.
Unquoted Investments and/or Properties

Save for as set out below, there were no purchase or disposal of unquoted investments and/or properties in the current quarter and the financial year to-date:
Sale and Purchase Agreement dated 30 June 2006 between Pilihan Megah Sdn Bhd as the vendor and the Company for the acquisition of a 3-storey shop for a total consideration of RM2.12 million only to be satisfied either via cash or via bank borrowings, subject to and upon the terms and conditions therein contained.
B7.
Quoted Securities

There were no purchase or disposal of quoted securities in the current quarter and the financial year to-date. The Group does not hold any quoted securities as at the end of the current quarter under review.
B8.
Status of Corporate Proposal 
There were no corporate proposal announced but not completed as at the date of this announcement except for the following:-
Subsequent to 30 June 2006, on 11 August 2006, the Company issued 23,000,000 new ordinary shares of RM0.10 each (“Shares”) in conjunction with its listing on the MESDAQ Market of Bursa Securities. The entire issued and paid up share capital of the Company comprising 80,000,000 shares is expected to be listed and quoted on the MESDAQ Market of Bursa Securities on 23 August 2006.

The gross proceeds from the Public Issue are proposed to be utilised in the following manner:-



Purpose



Amount








(RM’000)



R&D expenditure


   3,300



Capital expenditure


   1,600



Working capital



   2,800



Estimated listing expenses

   1,500



Total




   9,200

B9.
Borrowings and Debt Securities

Save as disclosed below, there were no other borrowings or debt securities in the Group as at 30 June 2006.








At end of Financial Year









30 June 2006









      (RM’000)

	Short term borrowings:-

Secured:
	
	

	Hire Purchase

Finance Lease
	
	                         35

                         34

	Term Loan

Bank Overdraft
	 
	                         18
                       399

	
	
	                       486



Long term borrowings:-


Secured:

	Hire Purchase

Finance Lease
	
	                         114
                         148

	
	
	                       262



All the Group’s borrowings are denominated in RM. 


B10.
Off Balance Sheet Financial Instruments

The group does not have any off balance sheet financial instruments as at the date of this quarterly report.

B11.
Material Litigation

The Group has not been involved in any material litigation since the last Balance Sheet date as at 30 June 2005.

B12.
Dividend

The Board of Directors does not recommend any dividend for the current quarter and the financial year ended 30 June 2006. 

B13.
Earnings Per Share

The earnings per share has been calculated based on the net profit divided by weighted average ordinary share at a par value of RM0.10 each as follows:






Individual Quarter


Cumulative Quarter




        
   Current 
Corresponding             
Current
     
   Corresponding




   
Quarter Ended  
Quarter Ended      Year to Date Ended    
Year to Date Ended



     
  30 June 2006
   30 June 2005              30 June 2006      
       30 June 2005

Net Profit (RM’000)
       2,674 
         N/A

  5,081


1,476
Number of Weighted 

Average Ordinary 
Shares in issue of 

RM0.10 each (‘000)           57,000 
        N/A

57,000

           24,362
Basic earnings per 
      4.69           
        N/A   

  8.91

             6.06
    
share (sen) 

Diluted earnings per 
       N/A
        N/A

 N/A 

            N/A
share (sen)
Dated this: 18 August 2006
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