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ASIA POLY HOLDINGS BERHAD

Company No. 619176-A

(Incorporated in Malaysia)

Unaudited Interim Financial Report for the quarter ended 31 December 2015
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A     EXPLANATORY NOTES PURSUANT TO MFRS 134 INTERIM FINANCIAL REPORTING

1    
 Basis of preparation 

The interim financial reports is unaudited and have been prepared in accordance with the Malaysian Financial Reporting Standards (“MFRS”) 134: “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad for the ACE Market.
The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2015. These explanatory notes provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2015.
2    
Malaysian Financial Reporting Standards (“MFRSs”)
    

The interim financial reports of the Group have been prepared in accordance with Malaysian Financial Reporting Standards (“MFRSs”), International Financial Reporting Standards and the provision of the Companies Act, 1965 in Malaysia.
The significant accounting policies and methods of computation  adopted in  the  preparation of  this

interim  financial report are consistent with  those  adopted in the audited financial statements of the 

Group  for  the  financial  year  ended  31 March 2015  except  for  the  adoption of the following new 

Malaysian Financial Reporting Standards (“MFRS”):
MFRSs
Amendments to
        Defined Benefit Plans: Employee Contributions


   MFRS 119
Annual Improvements to MFRSs 2010 – 2012 cycle

Annual Improvements to MFRSs 2011 -  2013 cycle

The adoption of these new and revised MFRSs and IC Interpretation did not result in significant changes in the accounting policies of the Group and has no significant effect on the financial performance or position of the Group.

Standards and IC interpretations in issue but not yet effective

At the date of authorisation for issue of these financial statements, the new and revised Standards and IC Interpretations which were in issue but not yet effective and not early adopted by the Company are as listed below.

	MFRS 9
	Financial Instruments (IFRS 9 issued by IASB in July 2014)2

	MFRS 15
	Revenue from Contracts with Customers2

	Amendments to         MFRS 10, MFRS 12 and MFRS 128
	Investment Entities: Applying the Consolidation Exception1

	Amendments to         MFRS 10 and MFRS 128
	Sale or Contribution of Assets between an Investor and its Associate or Joint Venture3

	Amendments to       MFRS 11
	Accounting for Acquisitions of Interests in Joint Operations1

	Amendments to         MFRS 101
	Disclosure Initiative1

	Amendments to         MFRS 116 and MFRS 138
	Clarification of Acceptable Methods of Depreciation and Amortisation1

	Amendments to          MFRS 116 and 141
	Agriculture: Bearer Plants1

	 
	 

	Amendments to         MFRS 127
	Equity Method in Separate Financial Statements1

	 

	

	


1  Effective for annual periods beginning on or after 1 January 2016, with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January 2018, with earlier application permitted.

3 Effective date deferred to a date to be determined and announced, with earlier application still permitted.
The Directors anticipate that the abovementioned Standards will be adopted in the annual financial statements of the Company when they become effective and that the adoption of these Standards will have no material impact on the financial statements of the Group in the period of initial application.

3    
Auditors’ report on preceding annual financial statements

There were no audit qualifications on the annual financial statements for the year ended 31 March 2015.
4   
Seasonal or cyclical factors

The Group’s operations were not materially affected by seasonal or cyclical factors during the financial quarter under review.
5
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flow of the Group during the financial quarter under review. 

6
Material changes in estimates

There were no changes in estimates of amounts which give a material effect for the current financial quarter under review.
7
Debt and equity securities
During the current quarter ended 31 December 2015, a total of 175,829,920 new ordinary shares of RM0.10 each together with a total of 58,609,973 warrants (“Warrants”) were issued pursuant to the Company’s Two-call Rights Issue of Shares with Warrants. The Warrants entitle the holders to subscribe for new ordinary shares of RM0.10 each within five years from the date of issuance of the Warrants to the expiry date on 13 December 2020 (“Exercise Period”) and any Warrants not exercised by that date shall thereafter lapsed and cease to be valid.

Some of the main features of the Warrants are:-

(a)          the Warrants which are free will be issued in registered form and will be constituted by the 
  

Deed Poll;

(b)          each Warrant entitles the holder to subscribe for one new ordinary share of RM0.10 each at 
 an exercise price of RM0.10 per share at any time during the Exercise Period;

(c)           the Warrant holders are not entitled to any voting rights or participation in any form of 
distribution and/or offer securities in our Company until and unless such Warrant holders exercise their Warrants;
(d)          Subject to the provisions in the Deed Poll, the exercise price and the number of Warrants 
held by each Warrant holder shall be adjusted by our Board in consultation with the approved adviser and certification of the external auditors, in the event of alteration to the share capital of our Company.

There were no Warrants exercised during the current quarter.
Other than that, there were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current financial quarter under review.

8
Dividends paid

There was no dividend paid during the financial quarter under review.

9     
Segment information


Business segments 

The Group is primarily engaged in manufacturing of cast acrylic sheets and trading in chemical products.
	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Quarter ended 31 December 2015
	
	Comparative Quarter ended 31 December 2014
	
	  9 Months Cumulative ended 31 December 2015
	    
	9 Months Cumulative ended 31 December 2014

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Segment revenue
	
	
	
	
	
	
	

	Investment holdings and others
	-
	
	-
	
	-
	
	-

	Manufacturing
	18,517
	
	20,087
	
	56,200
	
	58,519

	Trading
	142  
	
	633
	
	560    
	
	1,194

	
	
	
	
	
	
	
	

	
	18,659
	
	20,720
	
	56,760
	
	59,713

	
	
	
	
	
	
	
	

	Segment results
	
	
	
	
	
	
	

	Investment holdings and others
	(160)
	
	-
	
	(72)
	
	-

	Manufacturing
	 3,974
	
	11 
	
	4,761
	
	302

	Trading 
	14
	
	1
	
	32
	
	11

	
	
	
	
	
	
	
	

	
	3,828
	
	12
	
	4,721
	
	313


10
Valuation of property, plant and equipment

There were no changes in the valuation of the property, plant and equipment in the current financial quarter under review.
11
Material events subsequent to the end of the quarter

Subsequent to the current financial quarter under review, the Company has incorporated four new 

wholly-owned subsidiaries :-

Company Name 

Date of Incorporation
Principal Activity


Asia Poly Land Sdn. Bhd.
8 January 2016

Investment in land and development
Asia Poly Food and Beverage
7 January 2016

Operating of restaurants and trading of all 

Sdn. Bhd. 





kinds of food products

AP Waste Management 

7 January 2016

Manufacturing, dealing and operating of 

Sdn. Bhd.





kinds of acrylic products

Asia Poly Fidelity Capital
22 February 2016
Investment holding and financial services

              Sdn. Bhd.
12
Changes in the composition of Group
There are no changes in the composition of Group during the current financial quarter under review.
13
Contingent liabilities 

The company has given unsecured corporate guarantees to certain licenced banks for credit facilities 

granted for the subsidiary company. 
14
Capital commitment
The company acquired 30%  equity  interest  in  an  associate  company  during  the  second quarter.         Our  Company  had  paid  RM720,000.00  to  the  Vendors  upon  the  execution  of  the SPA  and  the

               balance  of  RM1,680,000   only   will  be  paid  by  our  Company  to  the  Vendors  within  6  months

               from completion date of the SPA.  The SPA has been completed on 24 July 2015. 
15
Significant related party transactions

There were no significant related party transactions during the current financial quarter under review.

B
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD FOR THE ACE MARKET

16
Review of performance 

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Quarter ended 31 December 2015
	
	Comparative Quarter ended 31 December 2014
	 
	  9 Months Cumulative ended 31 December 2015
	
	   9 Months Cumulative              ended 31   December 2014

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	18,659
	
	20,720
	
	56,760
	
	59,713

	Profit before tax
	4,191
	
	39
	
	5,430
	
	389


For the financial quarter ended 31 December 2015, the Group recorded a revenue of RM18.659 million and a profit before taxation of RM4.191 million compared with a revenue of RM20.720 million and a profit before tax of RM0.039 million for the previous corresponding quarter.  
17
Variation of result against preceding quarter

	
	Individual Quarter

	
	3rd  
Quarter  ended 31 December  

2015
	
	2nd     Quarter  ended 30             September        2015

	
	RM’000
	
	RM’000

	
	
	
	

	Revenue
	18,659
	
	19,599

	Profit for the period
	4,191
	
	691


18
Realised and Unrealised Profits / (Losses) 
	
	As at 31 December 2015
	
	As at 31  December 2014

	
	RM’000
	
	RM’000

	
	
	
	

	Total retained earnings 
	
	
	

	Realised
	7,799
	
	8,409

	Unrealised
	2
	
	2

	
	
	
	

	
	7,801
	
	8,411

	 Consolidation adjustments
	872
	
	872

	
	
	
	

	Total retained earnings as per statements of financial position
	8,673
	
	9,283


19
Business prospects

We expect the financial year ending 31 December 2016 to be challenging in view of the volatile environment of the current global economy.

20
Profit forecast, profit guarantee and internal targets
The Group did not provide any profit forecast, profit guarantee and internal targets in any public document or any announcement made. 
21
Taxation
Income tax on the profit for the period comprise of deferred tax. 
22
Status of corporate proposals

Save as disclosed below, there were no corporate proposals announced but not completed as at the date of this report:

a) 
On 30 July 2015, TA Securities Holdings Berhad, on behalf of the Board of Directors, announced that the Company proposes to undertake the following proposals :

(i) 
proposed renounceable two-call rights issue of up to 175,829,920 new ordinary shares of RM0.10 each in the Company (“Asia Poly Shares” or “Shares”) (“Rights Shares”) on the basis of two (2) Rights Shares for every one (1) existing Asia Poly Share held on an entitlement date to be determined later (“Entitlement Date”), together with up to 58,609,973 free detachable warrants (“Warrants”) on the basis of one (1) Warrant for every three (3) Rights Shares subscribed by the entitled shareholders (“Proposed Two-Call Rights Issue of Shares with Warrants”);

(ii)
proposed special issue of up to 39,561,000 new Asia Poly Shares (“Bumiputera Shares”), representing approximately fifteen percent (15%) of the enlarged issued and paid-up share capital of the Company after the completion of the Proposed Two-Call Rights Issue of Shares with Warrants, to Bumiputera investors to be recognised by the Ministry of International Trade and Industry (“MITI”) (“Proposed Special Bumiputera Issue”);

(iii) 
proposed establishment of a share issuance scheme (“SIS”) of up to thirty percent (30%) of the Company’s issued and paid-up share capital (excluding treasury shares, if any) at any one time during the duration of the scheme for the eligible persons (“Proposed SIS”);

(iv) 
proposed increase in the authorised share capital of Asia Poly from RM10,000,000 comprising 100,000,000 Asia Poly Shares to RM50,000,000 comprising 500,000,000 Asia Poly Shares (“Proposed Increase in Authorised Share Capital”); and

(v) 
proposed amendments to the Memorandum and Articles of Association (“M&A”) of the Company to facilitate the Proposed Increase in Authorised Share Capital (“Proposed Amendments”).

(Collectively referred to as the “Proposals”)

b)   
On 7 August 2015, TA Securities Holdings Berhad, on behalf of the Board of Directors, announced that:-

i) 
the Company proposes to undertake the following additional amendment to the Articles of Association of the Company to effect the Proposed Two-Call Rights Issue of Shares with Warrants which would form part of the Proposed Amendments:
	Existing Articles of Association
	Amended Articles of Association

	(New article)
	Article 128A
“Notwithstanding Article 128, the Company in General Meeting may, upon the recommendation of the Directors, resolve to capitalise (A) any part of the undivided profits in the hand of the Company or (B) any part of the amount for the time being standing to the credit of any reserve fund or reserve account of the Company, including premiums received on the issue of any shares or debentures of the Company, and distribute such sum among the ordinary shareholders, renouncees (whether ordinary shareholders or otherwise) and underwriters who, pursuant to or in respect of a renounceable rights issue by the Company, have subscribed or agreed to subscribe for, and have been allotted shares in the Company in the proportions of such shares as subscribed or allotted to them pursuant to the renounceable rights issue on the condition that the abovementioned reserve accounts or any other accounts available for distribution be applied to pay up any amounts for the time being unpaid on any shares held by such ordinary shareholders, renouncees and/or underwriters respectively and the Directors shall give effect to such resolution.” 



ii)
the application for the admission of the Warrants to the Official List of the ACE Market of Bursa Malaysia Securities Berhad (“Bursa Securities”) and the listing of and quotation for the Rights Shares, Bumiputera Shares, SIS Shares, Warrants as well as the new Asia Poly Shares to be issued pursuant to the exercise of the Warrants on the ACE Market of Bursa Securities has been submitted to Bursa Securities on 7 August 2015.

c)
On 10 August 2015, TA Securities Holdings Berhad, on behalf of the Board of Directors, announced that the applications in relation to the Proposed Special Bumiputera Issue have been submitted to the Equity Compliance Unit of the Securities Commission Malaysia (“SC”) and MITI on 10 August 2015.

d)
On 10 September 2015, TA Securities Holdings Berhad, on behalf of the Board of Directors, announced that the Equity Compliance Unit of the SC has approved the Proposed Special Bumiputera Issue.
e)
On 23 September 2015, TA Securities Holdings Berhad, on behalf of the Board of Directors, announced that Bursa Securities has, vide its letter dated 22 September 2015 (which was received on 23 September 2015), approved the following:

(i)       admission to the Official List of the ACE Market of Bursa Securities for 58,609,973 Warrants to be issued pursuant to the Proposed Two-Call Rights Issue of Shares with Warrants;

(ii)      listing of and quotation for:

(a)   175,829,920 Rights Shares to be issued pursuant to the Proposed Two-Call Rights Issue of Shares with Warrants;

(b)   39,561,000 Bumiputera Shares to be issued pursuant to the Proposed Special Bumiputera Issue; 

(c)   such number of new Asia Poly Shares, representing up to 30% of the issued and paid-up ordinary share capital of Asia Poly (excluding treasury shares) to be issued pursuant to the exercise of options pursuant to the Proposed SIS; and

(d)   up to 58,609,973 new Asia Poly Shares arising from the exercise of the Warrants.

The approval by Bursa Securities in relation to the above is subject to the conditions in Bursa Securities Letter.

f)
The shareholders of Asia Poly had, at the extraordinary general meeting held on 28 October 2015, approved the Proposals.

g)
On 5 November 2015, TA Securities Holdings Berhad, on behalf of the Board of Directors, announced that Asia Poly had on 5 November 2015 executed the following:

(i) 
a deed poll constituting the Warrants; and

(ii)
an underwriting agreement with TA Securities and JF Apex Securities Berhad (collectively referred to as the “Joint Underwriters”), whereby the Joint Underwriters will severally but not jointly underwrite 66,000,000 Rights Shares (representing approximately 37.54% of the total Rights Shares under the Maximum Scenario), subject to the terms and conditions of the underwriting agreement.

  h)
On 5 November 2015, TA Securities Holdings Berhad, on behalf of the Board of Directors, announced that the entitlement date of the rights shares is on 20 November 2015.

i) 
The Abridged Prospectus in relation to the Two-Call Rights Issue of Shares with Warrants has been approved by the SC and on 19 November 2015, TA Securities Holdings Berhad, on behalf of the Board of Directors, announced that the Abridged Prospectus together with the notice of provisional allotment and rights subscription form, have been duly registered with the SC and lodged with the Registrar of Companies on 19 November 2015.

j)
The Abridged Prospectus has been issued to the Company’s shareholders on 20 November 2015.
k)
The Two-Call Rights issue of Shares with Warrants was completed with the listing of  175,829,920


Rights  Shares  together  with  58,609,973  Warrants  on  the  ACE  Market  of  Bursa Securities on

               21 December 2015.

23
Unsecured borrowings and debt securities 
There were no unsecured borrowings and debt securities for the quarter under review.
24
Material litigation 

There was no material litigation pending at the date of this report.

25
Dividends

There was no dividend paid during the financial quarter under review.

The Directors declare a final single tier dividend of 5.0% (RM0.005) per ordinary shares of RM0.10 each in respect of the financial year ended 31 December 2015 which will be subject to the approval of the shareholders’ to be obtained at the forthcoming Annual General Meeting.  The interim report for the current quarter does not reflect this proposed dividend.  Such dividend, if approved by the shareholders, will be accounted for in equity as an appropriation of retained earnings in the financial year ending 31 December 2016.   

26    
Earnings per share

(a) Basic        

Basic earnings per share figures are computed by dividing profits for the period attributable to ordinary equity holders of the Company by the weighted average number of ordinary shares in issue during the period.     
	                                 
	Individual Quarter
	
	Cumulative Quarter

	
	Current Quarter ended 31 December 2015
	
	Comparative Quarter ended 31 December 2014
	
	 9  Months Cumulative ended 31 December 2015
	
	9 Months Cumulative ended 31 December  2014

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Profit attributable to equity holders of the Company (RM’000)
	3,828
	
	12
	
	4,721
	
	     313

	Weighted average number of ordinary shares in issue (‘000)
	94,948
	
	87,915
	
	94,948
	
	87,915

	 Basic earnings per share (sen)
	4.03
	
	0.01
	
	4.97
	
	0.36


(b) Diluted
Diluted earnings per share is calculated by dividing the profit for the financial period attributable to owners of  the  Company  by  the  weighted  average  number  of  ordinary  shares  in  issue   during the financial period adjusted for potential dilutive ordinary shares from the exercise of Warrants.

	                                 
	Individual Quarter
	
	Cumulative Quarter

	
	Current Quarter ended 31 December 2015
	
	Comparative Quarter ended 31 December 2014
	
	 9  Months Cumulative ended 31 December 2015
	
	9 Months Cumulative ended 31 December  2014

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Profit attributable to equity holders of the Company (RM’000)
	3,828
	
	12
	
	4,721
	
	     313

	Weighted average number of ordinary shares in issue (‘000)
	142,676
	
	87,915
	
	142,676
	
	87,915

	 Diluted earnings per share (sen)
	2.68
	
	0.01
	
	3.31
	
	0.36


27
Authorisation for issue

The interim financial report were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 25 February 2016.

               By order of the Board of Directors
               Dato’ Yeo Boon Leong
               Executive Chairman
               25 February 2016
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