
 

THIS ABRIDGED PROSPECTUS IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. 

IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER, 
SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISERS IMMEDIATELY. If you have sold or transferred all your ordinary shares of 
RM0.10 each in ConnectCounty Holdings Berhad (618933-D) (“CONNECT” or “our Company”) (“CONNECT Shares”), you should at once hand this Abridged 
Prospectus together with the Notice of Provisional Allotment (“NPA”) and Rights Subscription Form (“RSF”) to the agent/broker through whom you have 
effected the sale or transfer for onward transmission to the purchaser or transferee. All enquiries concerning the Rights Issue of ICPS (as defined herein), 
which is the subject of this Abridged Prospectus should be addressed to our Share Registrar, Securities Services (Holdings) Sdn Bhd (36869-T), at Level 7, 
Menara Milenium, Jalan Damanlela, Pusat Bandar Damansara, Damansara Heights, 50490 Kuala Lumpur. 

This Abridged Prospectus, together with the NPA and RSF are only despatched to our shareholders who have provided our Share Registrar with a 
registered address in Malaysia and whose names appear on our Record of Depositors not later than 5.00 p.m. on 17 May 2016 (“Entitled Shareholders”). 
This Abridged Prospectus together with the NPA and RSF, are not intended to be issued, circulated or distributed in any countries or jurisdictions other 
than Malaysia and no action has been or will be taken to ensure that the Rights Issue of ICPS complies with the laws of any countries or jurisdictions other 
than the laws of Malaysia. Entitled Shareholders and their renouncee(s)/transferee(s) (if applicable) who are residents in any countries or jurisdictions 
other than Malaysia should therefore immediately consult their legal advisers as to whether the acceptance or renunciation (as the case may be) of all or 
any part of their entitlements to the Rights Issue of ICPS would result in the contravention of any laws of such countries or jurisdictions. Neither we nor 
M&A Securities Sdn Bhd (15017-H) ("M&A Securities") nor any other advisers to the Rights Issue of ICPS shall accept any responsibility or liability in the 
event that any acceptance or renunciation made by the Entitled Shareholders or their renouncee(s)/transferee(s) (if applicable) are or shall become illegal, 
unenforceable, voidable or void in such countries or jurisdictions. 

A copy of this Abridged Prospectus has been registered with the Securities Commission Malaysia ("SC"). The registration of this Abridged Prospectus 
should not be taken to indicate that the SC recommends the Rights Issue of ICPS or assumes responsibility for the correctness of any statement made or 
opinion or report expressed in the Abridged Prospectus. The SC has not, in any way, considered the merits of the securities being offered for investment. 
A copy of this Abridged Prospectus, together with the NPA and RSF, has also been lodged with the Registrar of Companies, who takes no responsibility for 
the contents of these documents. 

Approval for the Rights Issue of ICPS has been obtained from our shareholders at the Extraordinary General Meeting held on 8 April 2016. Approval-in-
principle has also been obtained from Bursa Malaysia Securities Berhad (635998-W) ("Bursa Securities") vide its letter dated 3 March 2016 for the 
admission of the ICPS (as defined herein) and Warrants-B (as defined herein) to the Official List of Bursa Securities and the listing of and quotation for the 
ICPS, Additional Warrants-A (as defined herein), Warrants-B and new CONNECT Shares to be issued pursuant to the conversion of the ICPS, exercise of 
the Additional Warrants-A and Warrants-B on the ACE Market of Bursa Securities. The ICPS and Warrants-B will be admitted to the Official List of Bursa 
Securities and the listing of and quotation for all the said new securities will commence after, amongst others, receipt of confirmation from Bursa Malaysia 
Depository Sdn Bhd (165570-W) that all the Central Depository System accounts of the successful Entitled Shareholders and/or their 
renouncee(s)/transferee(s) (if applicable) have been duly credited and notices of allotment have been despatched to the Entitled Shareholders and/or their 
renouncee(s)/transferee(s) (if applicable). 

Admission of the ICPS and Warrants-B to the Official List of Bursa Securities and the listing of all the said new securities on the ACE Market of Bursa 
Securities are in no way reflective of the merits of the Rights Issue of ICPS. Neither Bursa Securities nor the SC takes any responsibility for the correctness 
of statements made or opinions expressed herein. 

All the documentation relating to this Rights Issue of ICPS including this Abridged Prospectus, together with the NPA and RSF, have been seen and 
approved by our Board of Directors and they collectively and individually accept full responsibility for the accuracy of the information given and confirm 
that, after having made all reasonable inquiries and to the best of their knowledge and belief, there are no false or misleading statements or other facts 
the omission of which would make any statement in these documents false or misleading. 

M&A Securities, being the Principal Adviser for this Rights Issue of ICPS, acknowledges that, based on all available information, and to the best of its 
knowledge and belief, this Abridged Prospectus constitutes a full and true disclosure of all material facts concerning the Rights Issue of ICPS. 

FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH YOU SHOULD CONSIDER, SEE “RISK FACTORS” AS SET OUT IN 
SECTION 6 HEREIN. 

 

 
CONNECTCOUNTY HOLDINGS BERHAD 

(Company No. 618933-D) 
(Incorporated in Malaysia under the Companies Act, 1965) 

 
RENOUNCEABLE RIGHTS ISSUE OF UP TO 800,994,000 NEW IRREDEEMABLE CONVERTIBLE PREFERENCE SHARES OF 
RM0.025 EACH IN CONNECT (“ICPS”) ON THE BASIS OF 3 ICPS FOR EVERY 1 EXISTING ORDINARY SHARE OF RM0.10 
EACH HELD IN CONNECT AT 5.00 P.M. ON 17 MAY 2016 AT AN ISSUE PRICE OF RM0.025 PER ICPS PAYABLE IN FULL 
UPON ACCEPTANCE TOGETHER WITH UP TO 53,399,600 FREE DETACHABLE WARRANTS (“WARRANT(S)-B”) ON THE 
BASIS OF 1 FREE WARRANT-B FOR EVERY 15 ICPS SUBSCRIBED  
 

Principal Adviser and Underwriter 

 
M&A SECURITIES SDN BHD (15017-H) 

(A Wholly-Owned Subsidiary of Insas Berhad) 
(A Participating Organisation of Bursa Malaysia Securities Berhad)

 
IMPORTANT RELEVANT DATES AND TIME:   
Entitlement Date : Tuesday, 17 May 2016, at 5.00 p.m. 
Last date and time for sale of provisional allotment of rights : Tuesday, 24 May 2016, at 5.00 p.m. 
Last date and time for transfer of provisional allotment of rights : Friday, 27 May 2016, at 4.00 p.m. 
Last date and time for acceptance and payment : Wednesday, 1 June 2016, at 5.00 p.m.* 
Last date and time for excess application and payment : Wednesday, 1 June 2016, at 5.00 p.m.* 
* or such later date and time as our Board of Directors may determine and announce not less than 2 Market Days (as defined herein) 

before the stipulated date and time.  

This Abridged Prospectus is dated 17 May 2016
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THE SC IS NOT LIABLE FOR ANY NON-DISCLOSURE ON OUR PART AND TAKES NO 
RESPONSIBILITY FOR THE CONTENTS OF THIS ABRIDGED PROSPECTUS, MAKES NO 
REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS AND EXPRESSLY 
DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING FROM 
OR IN RELIANCE UPON THE WHOLE OR ANY PART OF THE CONTENTS OF THIS 
ABRIDGED PROSPECTUS.  

YOU SHOULD RELY ON YOUR OWN EVALUATION TO ASSESS THE MERITS AND RISKS 
OF THE INVESTMENT. IN CONSIDERING THE INVESTMENT, IF YOU ARE IN ANY DOUBT 
AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK 
MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL ADVISERS 
IMMEDIATELY. 

INVESTORS ARE ADVISED TO NOTE THAT RECOURSE FOR FALSE AND MISLEADING 
STATEMENTS OR ACTS MADE IN CONNECTION WITH THIS ABRIDGED PROSPECTUS 
ARE DIRECTLY AVAILABLE THROUGH SECTIONS 248, 249 AND 357 OF THE CAPITAL 
MARKETS AND SERVICES ACT, 2007 (“CMSA”). 

SECURITIES LISTED ON BURSA SECURITIES ARE OFFERED TO THE PUBLIC PREMISED 
ON FULL AND ACCURATE DISCLOSURE OF ALL MATERIAL INFORMATION CONCERNING 
THE RIGHTS ISSUE OF ICPS FOR WHICH ANY OF THE PERSON SET OUT IN SECTION 
236 OF THE CMSA, E.G. DIRECTORS AND ADVISERS, ARE RESPONSIBLE. 
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DEFINITIONS

i

Except where the context otherwise requires, the following definitions and abbreviations shall apply 
throughout this Abridged Prospectus, NPA and RSF:

“Abridged Prospectus” : This Abridged Prospectus dated 17 May 2016 issued by our Company 

“ACE LR” : ACE Market Listing Requirements of Bursa Securities 

“Act” : Companies Act, 1965 

“Additional Warrants-A” : Additional 9,223,316 Warrants-A to be issued pursuant to the Rights 
Adjustments 

“Amendments” : Amendments to the Memorandum and Articles of Association of 
CONNECT to facilitate the issuance of ICPS and the IASC 

“Ang” or “Undertaking 
Shareholder” 

: Ang Chuang Juay, our substantial shareholder and our Executive 
Deputy Chairman  

“Board” : Board of Directors of CONNECT 

“Bursa Depository” : Bursa Malaysia Depository Sdn Bhd (165570-W) 

“Bursa Securities” : Bursa Malaysia Securities Berhad (635998-W) 

“CDS” : Central Depository System 

“CDS Account” : A securities account established by Bursa Depository for a depositor 
pursuant to the Securities Industry (Central Depositories) Act 1991 
and the rules of Bursa Depository for the recording of deposits or 
withdrawal of securities and dealings in such securities by the 
depositors

“CMSA” : Capital Markets and Services Act, 2007 

“Code” : Malaysian Code on Take-overs and Mergers, 2010 

“CONNECT” or the 
“Company” 

: ConnectCounty Holdings Berhad (618933-D) 

“CONNECT Group” or the 
“Group”

: CONNECT and its subsidiaries, collectively 

“CONNECT Shares” or 
“Shares” 

: Ordinary shares of RM0.10 each in CONNECT 

“Corporate Exercises” : Rights Issue of ICPS, IASC and Amendments, collectively 

“Deed Poll 2011” : Deed poll dated 24 June 2011 governing the Warrants-A 

“Deed Poll 2016” : Deed poll dated 25 April 2016 governing the Warrants-B 

“EBITDA” : Earnings before interest, taxation, depreciation and amortisation 

“EGM” : Extraordinary general meeting 

i
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DEFINITIONS (CONT’D)

ii 

“Entitled Shareholders” : Shareholders of CONNECT whose names appear in the Record of 
Depositors of our Company on the Entitlement Date 

“Entitlement Date” : 17 May 2016 at 5.00 p.m., being the date and time at which the 
names of the shareholders of CONNECT must be entered as a 
member in the Record of Depositors of our Company in order to be 
entitled to participate in the Rights Issue of ICPS 

“EPS” : Earnings per share 

“FYE” : Financial year(s) ended or ending 31 December, as the case may be  

“IASC” : Increase in authorised share capital of our Company from 
RM50,000,000 divided into 500,000,000 CONNECT Shares to 
RM200,000,000 comprising 1,750,000,000 CONNECT Shares and 
1,000,000,000 ICPS  

“ICPS” : Irredeemable convertible preference shares of RM0.025 each in 
CONNECT

“IMR” or “Infobiz” : Infobusiness Research & Consulting Sdn Bhd, the appointed 
independent market researcher 

“IMR Report” : Independent market research report on the global interconnect 
industry dated 25 April 2016 prepared by Infobiz 

“LAT” : Loss after taxation 

“LBT” : Loss before taxation 

“LPD” : 18 April 2016, being the latest practicable date prior to the printing of 
this Abridged Prospectus 

“LPS” : Loss per share 

“M&A Securities” or 
“Principal Adviser” or 
“Underwriter” 

: M&A Securities Sdn Bhd (15017-H) 

“Market Day” : A day which Bursa Securities is open for trading in securities  

“Maximum Scenario” : Assuming all Entitled Shareholders subscribe in full for their 
entitlements pursuant to the Rights Issue of ICPS 

“Minimum Scenario” or 
“Minimum Subscription 
Level” 

: Assuming that only Ang subscribes in accordance with the 
Undertaking and the underwriting arrangements take place such that 
320,000,000 ICPS is subscribed amounting to RM8.0 million being 
raised under the Rights Issue of ICPS  

“NA” : Net assets 

“NPA” : Notice of Provisional Allotment in relation to the Rights Issue of ICPS 

“PAT” : Profit after taxation 

ii
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iii 

“PBT” : Profit before taxation 

“PRC” : People’s Republic of China 

“RCC” : Rapid Conn (Shen Zhen) Co, Ltd, our wholly-owned subsidiary 
incorporated and based in PRC 

“Record of Depositors” : A record of securities holders established and maintained by Bursa 
Depository under the rules of Bursa Depository 

“Reporting Accountants” : Messrs Siew Boon Yeong & Associates, the appointed reporting 
accountants  

“Rights Adjustments” : Adjustments to the Warrants-A as a result of the Rights Issue of ICPS 
in accordance with the provisions of the Deed Poll 2011 

“Rights Issue of ICPS” : The renounceable rights issue of up to 800,994,000 new ICPS  at an 
issue price of RM0.025 per ICPS on the basis of 3 ICPS for every 1 
existing CONNECT Share at the Entitlement Date together with up to 
53,399,600 Warrants-B on the basis of 1 free Warrant-B for every 15 
ICPS subscribed 

“RM and sen” : Ringgit Malaysia and sen, respectively 

“RMB” : Chinese Yuan Renminbi  

“RSF” : Rights Subscription Form in relation to the Rights Issue of ICPS 

“SC” : Securities Commission Malaysia 

“SGD” : Singapore dollar  

“Undertaking” : Written undertaking by Ang to subscribe for 60,000,000 ICPS 
pursuant to his entitlement under the Rights Issue of ICPS and/or via 
excess application in order to meet the Minimum Scenario 

“Underwriting” : 260,000,000 ICPS to be underwritten pursuant to the Underwriting 
Agreement

“Underwriting Agreement” : Underwriting agreement dated 29 April 2016 entered into between 
our Company and the Underwriter in relation to the Underwriting 

“US” : United States of America 

“USD” : American Dollar 

“Warrants-A” : 50,390,800 outstanding warrants 2011/2021 issued by our Company 
as at LPD with an exercise price of RM0.10 

“Warrants-B” : Up to 53,399,600 new free detachable warrants to be issued pursuant 
to the Rights Issue of ICPS 

“5D-VWAMP” : 5-day volume weighted average market price 

iii
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DEFINITIONS (CONT’D)

iv 

 References to “we”, “us”, “our” and “ourselves” are to our Company and save where the context 
otherwise requires, our subsidiaries. All references to “you” in this Abridged Prospectus are to our 
Entitled Shareholders. 

Words incorporating the singular shall, where applicable, include the plural and vice versa and words 
incorporating the masculine gender shall, where applicable, include the feminine and neuter genders 
and vice versa.  Reference to persons shall include a corporation, unless otherwise specified. 

Any reference in this Abridged Prospectus to any statute is a reference to that statute as for the time 
being amended or re-enacted. Any reference to a time of day in this Abridged Prospectus shall be a 
reference to Malaysian time, unless otherwise specified. 

iv
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CONNECTCOUNTY HOLDINGS BERHAD 
(Company No. 618933-D) 

(Incorporated in Malaysia under the Companies Act, 1965)

Registered Office: 

Level 7, Menara Milenium 
Jalan Damanlela  
Pusat Bandar Damansara  
Damansara Heights 
50490 Kuala Lumpur 

17 May 2016 

Board of Directors 

Roy Thean Chong Yew (Independent Non-Executive Chairman) 
Ang Chuang Juay (Executive Deputy Chairman) 
Goh Kok Boon (Executive Director) 
Hong Cheong Liang (Independent Non-Executive Director)
Lee Choon Kwong (Non-Independent Non-Executive Director) 

To: The Entitled Shareholders of ConnectCounty Holdings Berhad 

Dear Sir / Madam, 

RENOUNCEABLE RIGHTS ISSUE OF UP TO 800,994,000 ICPS ON THE BASIS OF 3 ICPS FOR 
EVERY 1 EXISTING ORDINARY SHARE OF RM0.10 EACH HELD IN CONNECT AT 5.00 P.M. 
ON 17 MAY 2016 AT AN ISSUE PRICE OF RM0.025 PER ICPS PAYABLE IN FULL UPON 
ACCEPTANCE TOGETHER WITH UP TO 53,399,600 FREE WARRANTS-B ON THE BASIS OF 1 
FREE WARRANT-B FOR EVERY 15 ICPS SUBSCRIBED 

1. INTRODUCTION 

The shareholders of CONNECT had, at an EGM held on 8 April 2016, approved the Corporate 
Exercises. A certified extract of the resolutions in connection with the Rights Issue of ICPS 
which were passed at the said EGM is set out in Appendix I of this Abridged Prospectus.  

Bursa Securities had vide its letter dated 3 March 2016 approved the following: 

(i) Admission to the Official List and the listing of and quotation for up to: 

(a) 800,994,000 ICPS; and  

(b) 53,399,600 Warrants-B, 

(ii) Listing of up to: 

(a) 9,223,316 Additional Warrants-A; 

(b) 800,994,000 new CONNECT Shares to be issued pursuant to the conversion of 
the ICPS; 



2

Company No. 618933-D 

2

(c) 53,399,600 new CONNECT Shares to be issued pursuant to the exercise of the 
Warrants-B; and  

(d) 9,223,316 new CONNECT Shares to be issued pursuant to the exercise of the 
Additional Warrants-A. 

The abovesaid Bursa Securities’ approval-in-principle is subject to the following conditions: 

No. Conditions
Status of 
compliance 

1. CONNECT and M&A Securities must fully comply with the 
relevant provisions under the ACE LR pertaining to the 
implementation of the Rights Issue of ICPS;  

To be complied  

2. CONNECT and M&A Securities to inform Bursa Securities 
upon the completion of the Rights Issue of ICPS; 

To be complied 

3. CONNECT to furnish Bursa Securities with a written 
confirmation of its compliance with the terms and 
conditions of Bursa Securities’ approval once the Rights 
Issue of ICPS is completed;  

To be complied 

4. CONNECT is required to furnish Bursa Securities on a 
quarterly basis a summary of the total number of shares 
listed pursuant to the conversion of ICPS and exercise of 
Warrants-B as at the end of each quarter together with a 
detailed computation of listing fees payable; and  

To be complied 

5. Incorporation of Bursa Securities’ comments in the circular 
to shareholders. 

Complied

The official listing of and quotation for the ICPS and Warrants-B to be issued pursuant to the 
Rights Issue of ICPS will commence after, amongst others, receipt of confirmation from Bursa 
Depository that all the CDS Accounts of the Entitled Shareholders/renouncee(s)/transferee(s) 
are ready for crediting and notices of allotment have been despatched to them.  

On 11 April 2016, M&A Securities, on our behalf, announced that the conversion price for the 
ICPS has been fixed at RM0.10 per ICPS, and the exercise price of the Warrants-B has been 
fixed at RM0.10 per Warrant-B.  

On 29 April 2016, M&A Securities, on our behalf, announced that the Entitlement Date has 
been fixed at 5.00 p.m. on 17 May 2016. 

No person is authorised to give any information or make any representation not contained 
herein in connection with the Rights Issue of ICPS and if given or made, such information or 
representation must not be relied upon as having been authorised by M&A Securities or us. 

If you are in any doubt as to the action to be taken, you should consult your 
stockbroker, bank manager, solicitor, accountant or other professional advisers 
immediately. 
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2. DETAILS OF THE RIGHTS ISSUE OF ICPS  

2.1 Details of the Rights Issue of ICPS 

As at the LPD, the authorised and issued and paid-up share capital of our Company and 
outstanding convertible securities are as follows: 

Type No. of Shares Par value Total
Ordinary shares RM RM 
Authorised 1,750,000,000 0.10 175,000,000 

Issued and fully paid-up 216,607,200 0.10 21,660,720 

ICPS 
Authorised  1,000,000,000 0.025 25,000,000 

Issued and fully paid-up - - - 

Warrants-A(1)

Outstanding 50,390,800 0.10 5,039,080 

Note:

(1) 60,847,500 Warrants-A were issued on 19 September 2011 pursuant to the rights issue 
exercise as part of the Company’s regularisation plan pursuant to Guidance Note 3 of 
the ACE LR. The Warrants-A are exercisable into CONNECT Shares at an exercise price 
of RM0.10 per Warrant-A for a period of up to 18 September 2021.  

The Rights Issue of ICPS involves a renounceable rights issue of up to 800,994,000 new ICPS 
at an issue price of RM0.025 per ICPS on the basis of 3 ICPS for every 1 existing CONNECT 
Share held at the Entitlement Date together with up to 53,399,600 Warrants-B on the basis of 
1 free Warrant-B for every 15 ICPS subscribed.  

For illustrative purposes, the number of ICPS and Warrants-B to be issued under the 
Maximum Scenario is based on the latest issued and paid-up share capital of our Company 
and assuming all of the Warrants-A are exercised prior to the Entitlement Date. Based on the 
Maximum Scenario, up to 800,994,000 ICPS will be made available for subscription and up to 
53,399,600 Warrants-B will be issued. The actual number of ICPS and Warrants-B offered will 
be determined on the Entitlement Date. 

The Board confirms that, upon the completion of the Rights Issue of ICPS, the Company shall 
be in compliance with Rule 6.51 of the ACE LR, which provides that the number of new 
CONNECT Shares which arises from all outstanding warrants, when exercised, does not 
exceed 50% of the issued and paid-up share capital of the Company.  

The ICPS with Warrants-B will be offered to the Entitled Shareholders. The Rights Issue of 
ICPS is renounceable in full or in part. Accordingly, the Entitled Shareholders can subscribe for 
and/or renounce their entitlements to the ICPS in full or in part. The ICPS which are not taken 
up or validly taken up shall be made available for excess applications by the Entitled 
Shareholders and/or their renouncee(s)/transferee(s). It is the intention of our Board to 
allocate the excess ICPS in a fair and equitable basis, more specified under Section 3.8 herein.  

The Rights Issue of ICPS will be implemented on a minimum subscription level to raise 
minimum gross proceeds of at least RM8.0 million. The Minimum Scenario is based on the 
required funding of RM8.0 million determined by our Board after taking into consideration the 
funding requirements of our Group as set out in Section 5 of this Abridged Prospectus. 
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Shareholders of our Company who renounce their entitlements to the ICPS will not be entitled 
to the Warrants-B and shall be deemed to have also renounced their entitlements to the 
Warrants-B. Shareholders who accept only part of the ICPS shall only be entitled to the 
Warrants-B in the proportion to their acceptance of the ICPS. The Warrants-B will be 
immediately detached from the ICPS upon issuance and will be separately traded on the ACE 
Market of Bursa Securities.   

The Warrants-B shall only be issued to those Entitled Shareholders who subscribe for the 
ICPS. Should the Entitled Shareholders renounce all or any part of their entitlements to the 
ICPS, they will not be entitled to the Warrants-B attached thereto. The renunciation of the 
ICPS by the Entitled Shareholders will accordingly entail the renunciation of the Warrants-B to 
be issued together with the ICPS. Any ICPS with Warrants-B not taken up or allotted for any 
reasons, if any, will be made available for application under the excess ICPS with Warrants-B 
application. 

As you are an Entitled Shareholder and the ICPS and Warrants-B are prescribed securities, 
your CDS Account will be duly credited with the number of provisionally allotted ICPS with 
Warrants-B which you are entitled to subscribe for in full or in part under the terms of the 
Rights Issue of ICPS. You will find enclosed in this Abridged Prospectus, a NPA notifying you 
of the crediting of such securities into your CDS Account and a RSF to enable you to subscribe 
for the ICPS with Warrants-B provisionally allotted to you, as well as to apply for excess ICPS 
with Warrants-B if you so choose to. 

2.2 Basis of determining the issue price and conversion price of the ICPS and the 
exercise price of the Warrants-B 

(i) ICPS 

The issue price of the ICPS is fixed at RM0.025 per ICPS based on its par value of 
RM0.025. Our Board had on 11 April 2016 fixed the conversion price for the ICPS at 
RM0.10 each after taking into consideration the following: 

(a) The historical share price movement of CONNECT Shares;  

(b) The 5D-VWAMP of CONNECT Shares up to and including 8 April 2016 of 
RM0.1469, being the Market Day immediately preceding the price-fixing date;  

(c) The theoretical ex-rights price of CONNECT Shares of RM0.1241, calculated 
based on the 5D-VWAMP up to and including 8 April 2016 of RM0.1469; and 

(d) The par value of CONNECT Shares of RM0.10 each. 

The ICPS may be converted into CONNECT Shares at the conversion price of RM0.10 
and the conversion mode as set out in the salient terms of the ICPS set out in Appendix 
II of this Abridged Prospectus.  

(ii) Warrants-B

Our Board had on 11 April 2016 fixed the exercise price for the Warrants-B at RM0.10 
per CONNECT Share after taking into consideration the following:  

(a) the 5D-VWAMP of CONNECT Shares up to and including 8 April 2016 of 
RM0.1469, being the Market Day immediately preceding the price-fixing date;  

(b) the theoretical ex-rights price of CONNECT Shares of RM0.1241, calculated 
based on the 5D-VWAMP up to and including 8 April 2016 of RM0.1469; and 
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(c) the par value of CONNECT Shares of RM0.10 each 
 
The Warrants-B are attached to the ICPS without any cost and will be issued only to 
those Entitled Shareholders who subscribe for the requisite number of ICPS.  
 

The conversion price of the ICPS and the exercise price of the Warrants-B of RM0.10 
represents a discount of 31.93% and 19.42% to the 5D-VWAMP of CONNECT Shares up to 
and including 8 April 2016 (being the market day immediately preceding the date of the price 
fixing announcement) of RM0.1469 and the theoretical ex-rights price of CONNECT Shares of 
RM0.1241, respectively. 

 
2.3 Ranking of the ICPS, Additional Warrants-A, Warrants-B and new CONNECT Shares 

to be issued pursuant to the conversion of the ICPS and the exercise of Additional 
Warrants-A and Warrants-B 
 
The ICPS shall rank pari passu without any preference or priority among themselves and in 
priority to CONNECT Shares with respect to, inter alia, dividend payments, but shall rank 
behind all secured and unsecured obligations of our Company. Please refer to Appendix II for 
the full details of the ICPS. 
 
The Additional Warrants-A and Warrants-B shall, upon allotment and issue, rank pari passu 
among themselves respectively.  
 
The new CONNECT Shares to be issued pursuant to the conversion of the ICPS and exercise 
of the Additional Warrants-A and Warrants-B, if any, shall upon allotment and issuance, rank 
pari passu in all respects with the then issued and fully paid-up existing CONNECT Shares, 
save and except that they will not be entitled to any dividends, rights, allotments and/or other 
distributions that may be declared, made or paid, the entitlement date of which is prior to the 
date of the allotment of the new CONNECT Shares to be issued pursuant to the conversion of 
the ICPS, exercise of the Additional Warrants-A and Warrants-B (as the case may be). 

 
2.4 Salient terms of the ICPS and Warrants-B 

 
Please refer to Appendix II and III of this Abridged Prospectus for the salient terms of the 
ICPS and Warrants-B, respectively. 
 

2.5 Underwriting arrangement and substantial shareholder’s undertaking   
 
2.5.1 Undertaking by Ang 
 

To meet the Minimum Subscription Level, 260,000,000 ICPS have been underwritten by the 
Underwriter and our Company had received the Undertaking for the subscription of at least 
60,000,000 ICPS from Ang (via his rights entitlements and excess applications). Details of 
Ang’s entitlement and his Undertaking are as follows:  
 

Name 
No. of Shares held as 

at LPD %  
No. of ICPS 

entitled(1)

Total of ICPS to be 
subscribed under the 

Undertaking
   
Ang 15,665,752 7.23 46,997,256 60,000,000

 
Note: 
 
(1) Being Ang’s entitlement of ICPS under the Maximum Scenario as he does not own any 

Warrants-A as at the LPD. 
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Ang’s resultant shareholdings under the Minimum Scenario, Maximum Scenario as well as his 
largest potential shareholdings (under Minimum Scenario II below) after the conversion of his 
ICPS and exercise of Warrants-B are illustrated in the table below: 
 

Name 

No. of 
Shares 

held as at 
LPD 

 
 

%  

Shareholdings 
after the 

subscription and 
conversion of 

ICPS(2) %

Shareholdings 
after the 

subscription and 
assuming full 

exercise of 
Warrants-A and 

Warrants-B(3) %
    
Minimum Scenario(1)  
Ang 15,665,752 7.23 30,665,752 10.34 34,665,752  9.41
    
Minimum Scenario II(2)  
Ang 15,665,752 7.23 75,665,752 27.35 79,665,752  28.39 
    
Maximum Scenario(3)  
Ang 15,665,752 7.23 62,663,008 5.87 65,796,158 5.87
    
 
Notes: 
 
(1) Assuming that save for the Undertaking and Underwriting, none of the other Entitled 

Shareholders subscribe for the Rights Issue of ICPS and the ICPS holders convert their 
ICPS into CONNECT Shares based on a conversion price of RM0.10 and assuming a 
conversion mode of surrendering 4 ICPS to be converted into 1 CONNECT Share with 
no additional cash payment. 

 
(2) Assuming that save for the Undertaking and Underwriting, none of the other Entitled 

Shareholders subscribe for the Rights Issue of ICPS and only Ang converts his ICPS into 
CONNECT Shares at the conversion mode of surrendering 1 ICPS to be converted into 1 
CONNECT Share with an additional cash payment of RM0.075. 

 
(3) Assuming the Warrants-A are exercised prior to the Entitlement Date, all Entitled 

Shareholders subscribe for the Rights Issue of ICPS and convert their ICPS into 
CONNECT Shares based on the conversion price of RM0.10 and the conversion mode of 
surrendering 1 ICPS to be converted into 1 CONNECT Share with an additional cash 
payment of RM0.075.  

Ang had confirmed that he has sufficient financial resources to take up his respective 
subscription of ICPS pursuant to the Undertaking and such confirmation has been verified by 
M&A Securities.  
 
The Undertaking by Ang will not trigger any obligation under the Code and Ang has confirmed 
that he will observe and comply at all times with the provisions of the Code. In the event 
Ang’s shareholding and/or aggregate shareholdings of his shareholding and parties acting in 
concert with him, if any, increase to above 33%, they will be obliged under Part III of the 
Code to undertake a mandatory general offer for all the remaining CONNECT Shares and 
convertible securities not already held by them. In such an event, they will seek the relevant 
exemptions from SC under the Code if they do not intend to undertake such a mandatory 
general offer. Nevertheless, Ang does not intend to trigger such an obligation and has given 
his confirmation to observe and comply at all times with the provisions of the Code. 
 
Up to 260,000,000 ICPS (or 81.25% of the total issue size under the Minimum Subscription 
Level) for which no undertaking is obtained, have been fully underwritten by the Underwriter.  
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2.5.2 Underwriting arrangement 

On 29 April 2016, our Company entered into the Underwriting Agreement with the 
Underwriter to underwrite up to 260,000,000 ICPS, representing approximately 81.25% of the 
total issue size under the Minimum Subscription Level at an underwriting commission of 2.0% 
of the total value of the ICPS, subject to the terms and conditions of the Underwriting 
Agreement.  

The underwriting commission and all relevant costs in relation to the underwriting 
arrangement will be borne by our Company.  

2.6 Details of other corporate exercises 

As at the LPD, save for the Rights Issue of ICPS, our Board confirms that there is no other 
outstanding corporate exercise which we intend to undertake, which has been announced but 
pending completion. 

3. INSTRUCTIONS FOR ACCEPTANCE, PAYMENT AND EXCESS APPLICATION 

3.1 General 

If you are an Entitled Shareholder, your CDS Account will be duly credited with the number of 
provisionally allotted ICPS with Warrants-B, which you are entitled to subscribe for in full or in 
part under the terms of the Rights Issue of ICPS. You will find enclosed with this Abridged 
Prospectus, the NPA notifying you of the crediting of such provisionally allotted ICPS with 
Warrants-B into your CDS Account and the RSF to enable you to subscribe for the ICPS with 
Warrants-B provisionally allotted to you, as well as to apply for excess ICPS with Warrants-B if 
you choose to do so. This Abridged Prospectus and the RSF are also available on Bursa 
Securities’ website (http://www.bursamalaysia.com). 

3.2 NPA 

The provisional allotted ICPS with Warrants-B are prescribed securities pursuant to Section 
14(5) of the Securities Industry (Central Depositories) Act, 1991 and therefore, all dealings in 
the provisionally allotted ICPS with Warrants-B will be by book entries through CDS Accounts 
and will be governed by the Securities Industry (Central Depositories) Act, 1991, the 
Securities Industry (Central Depositories) (Amendment) Act, 1998 and the rules of Bursa 
Depository. Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are 
required to have valid and subsisting CDS Accounts when making their applications. 

3.3 Last date and time of acceptance and payment 

The last date and time for acceptance and payment for the ICPS with Warrants-B is on 1 June 
2016 at 5.00 p.m., or such later date and time as may be determined and announced by our 
Board at their absolute discretion not less than 2 Market Days before the stipulated date and 
time. Proof of time of postage shall not constitute proof of time of receipt by the Share 
Registrar.  

3.4 Procedure for full acceptance and payment 

Acceptance and payment for the ICPS with Warrants-B provisionally allotted to you as an 
Entitled Shareholder or your renouncee(s)/transferee(s) (if applicable) must be made on the 
RSF enclosed with this Abridged Prospectus and must be completed in accordance with the 
notes and instructions contained in the RSF. Acceptances which do not conform to the terms 
of this Abridged Prospectus, NPA or RSF or the notes and instructions contained in these 
documents or which are illegible may not be accepted at the absolute discretion of our Board. 
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FULL INSTRUCTIONS FOR THE ACCEPTANCE OF AND PAYMENT FOR THE ICPS 
WITH WARRANTS-B PROVISIONALLY ALLOTTED TO YOU AND/OR YOUR 
RENOUNCEE(S)/TRANSFEREE(S) (IF APPLICABLE), EXCESS APPLICATION FOR 
THE RIGHTS ISSUE OF ICPS AND THE PROCEDURES TO BE FOLLOWED SHOULD 
YOU OR YOUR RENOUNCEE(S)/TRANSFEREE(S) (IF APPLICABLE) WISH TO SELL 
OR TRANSFER ALL OR ANY PART OF YOUR OR THEIR ENTITLEMENTS AS WELL AS 
FOR EXCESS APPLICATION, ARE SET OUT IN THIS ABRIDGED PROSPECTUS AND 
THE ACCOMPANYING RSF.   

YOU AND/OR YOUR RENOUNCEE(S)/TRANSFEREE(S) (IF APPLICABLE) ARE 
ADVISED TO READ THIS ABRIDGED PROSPECTUS, THE RSF AND THE NOTES AND 
INSTRUCTIONS THEREIN CAREFULLY. 

You or your renouncee(s)/transferee(s) (if applicable) accepting the provisionally allotted ICPS 
with Warrants-B are required to complete Part I(a) – Acceptance and Part II – Declaration of 
the RSF in accordance with the notes and instructions provided therein. Each completed RSF 
together with the relevant payment must be despatched by ORDINARY POST, COURIER or
DELIVERED BY HAND using the envelope provided (at your own risk) to our Share Registrar 
at the following address: 

Securities Services (Holdings) Sdn Bhd 
Level 7, Menara Milenium 
Jalan Damanlela 
Pusat Bandar Damansara 
Damansara Heights 
50490 Kuala Lumpur 
Telephone number: 03-2084 9000  
Fax number: 03-2094 9940 

so as to arrive not later than 5.00 p.m. on 1 June 2016, being the last time and date for 
acceptance and payment, or such extended time and date as may be determined and 
announced by our Board.  

1 RSF can only be used for acceptance of provisionally allotted ICPS with Warrants-B standing 
to the credit of 1 CDS Account. Separate RSFs must be used for the acceptance of 
provisionally allotted ICPS with Warrants-B standing to the credit of more than 1 CDS 
Account. If successful, ICPS with Warrants-B subscribed by you or your 
renouncee(s)/transferee(s) (if applicable) will be credited into the respective CDS Accounts 
where the provisionally allotted ICPS with Warrants-B are standing to the credit. 

A reply envelope is enclosed in this Abridged Prospectus. To facilitate the processing of the 
RSF(s) by our Share Registrar, you are advised to use 1 reply envelope for each completed 
RSF. 

You and/or your renouncee(s)/transferee(s) (if applicable) should take note that a trading 
board lot for the ICPS with Warrants-B will comprise 100 ICPS and 100 Warrants-B each 
respectively. The minimum number of ICPS that can be subscribed for or accept is 1 ICPS. 
Successful applicants of the ICPS will be given free attached Warrants-B on the basis of 1 
Warrant-B for every 15 ICPS successfully subscribed for. Fractions of an ICPS and Warrants-B 
arising from the Rights Issue of ICPS, if any, will be disregarded and will be dealt with by our 
Board as they may deem fit in the best interest of our Company.  
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If acceptance and payment for the ICPS with Warrants-B provisionally allotted to you and/or 
your renouncee(s)/transferee(s) (if applicable) is not received by the Share Registrar on 1 
June 2016 by 5.00 p.m., being the last date and time for acceptance and payment, or such 
extended date and time as may be determined and announced by our Board at their 
discretion, you and/or your renouncee(s)/transferee(s) (if applicable) will be deemed to have 
declined the provisional allotment made to you and/or your renouncee(s)/transferee(s) (if 
applicable) and it will be cancelled.  

Such ICPS with Warrants-B not taken up will be allotted to the applicants applying for excess 
ICPS with Warrants-B. Proof of time of postage shall not constitute proof of time of receipt by 
the Share Registrar. Our Board reserves the right not to accept or to accept in part only any 
application without providing any reasons. 

If you or your renouncee(s)/transferee(s) (if applicable) loses, misplaces or for any other 
reasons requires another copy of the RSF, you may obtain additional copies from your 
stockbrokers, Bursa Securities' website (http://www.bursamalaysia.com), our Share Registrar 
at the address stated above or our Registered Office. 

EACH COMPLETED RSF MUST BE ACCOMPANIED BY REMITTANCE IN RM FOR THE 
FULL AMOUNT IN THE FORM OF BANKER’S DRAFT(S), CASHIER’S ORDER(S), 
MONEY ORDER(S) OR POSTAL ORDER(S) DRAWN ON A BANK OR POST OFFICE IN 
MALAYSIA CROSSED "A/C PAYEE ONLY" AND MADE PAYABLE TO "CONNECT 
RIGHTS ISSUE ACCOUNT" AND ENDORSED ON THE REVERSE SIDE WITH THE 
NAME, ADDRESS AND CDS ACCOUNT NUMBER OF THE APPLICANT IN BLOCK 
LETTERS TO BE RECEIVED BY OUR SHARE REGISTRAR.  

APPLICATIONS ACCOMPANIED BY PAYMENT OTHER THAN IN THE MANNER 
STATED ABOVE OR WITH EXCESS OR INSUFFICIENT REMITTANCES MAY NOT BE 
ACCEPTED AT THE ABSOLUTE DISCRETION OF OUR BOARD.  DETAILS OF THE 
REMITTANCES MUST BE FILLED IN THE APPROPRIATE BOXES PROVIDED IN THE 
RSF. 

NO ACKNOWLEDGEMENT OF RECEIPT OF THE RSF OR APPLICATION MONIES WILL 
BE MADE BY OUR COMPANY OR OUR SHARE REGISTRAR IN RESPECT OF THE 
RIGHTS ISSUE OF ICPS. HOWEVER, SUCCESSFUL APPLICANTS WILL BE ALLOTTED 
THEIR ICPS WITH WARRANTS-B, AND NOTICES OF ALLOTMENT WILL BE ISSUED 
AND DESPATCHED BY ORDINARY POST TO THEM OR THEIR 
RENOUNCEE(S)/TRANSFEREE(S) (IF APPLICABLE) AT THEIR OWN RISK TO THE 
ADDRESS SHOWN IN THE RECORD OF DEPOSITORS PROVIDED BY BURSA 
DEPOSITORY WITHIN 8 MARKET DAYS FROM THE LAST DATE FOR ACCEPTANCE 
AND PAYMENT FOR THE RIGHTS ISSUE OF ICPS. 

APPLICANTS SHOULD NOTE THAT THE RSF AND REMITTANCES SO LODGED WITH 
OUR SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE 
SUBSEQUENTLY WITHDRAWN. 

WHERE AN APPLICATION IS NOT ACCEPTED OR ACCEPTED ONLY IN PART, THE 
FULL AMOUNT OR THE BALANCE OF THE APPLICATION MONIES, AS THE CASE MAY 
BE, SHALL BE REFUNDED WITHOUT INTEREST AND SHALL BE DESPATCHED TO 
THE APPLICANTS WITHIN 15 MARKET DAYS FROM THE LAST DATE FOR 
ACCEPTANCE AND PAYMENT FOR THE RIGHTS ISSUE OF ICPS BY ORDINARY POST 
TO THE ADDRESS SHOWN IN THE RECORD OF DEPOSITORS PROVIDED BY BURSA 
DEPOSITORY AT THE APPLICANTS' OWN RISK. 

YOU ARE ADVISED TO READ AND ADHERE TO THE RSF AND THE NOTES AND 
INSTRUCTIONS CONTAIN THERIEN.  
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APPLICATIONS SHALL NOT BE DEEMED TO HAVE BEEN ACCEPTED BY REASON OF 
THE REMITTANCE BEING PRESENTED FOR PAYMENT. 

3.5 Procedure for part acceptance  

You can accept part of your provisionally allotted ICPS with Warrants-B. The minimum 
number of securities that can be subscribed for or accepted is 1 ICPS. However, should you 
wish to secure 1 Warrant-B from the subscription of your entitlement, the minimum number 
of ICPS to be subscribed is 15 ICPS.  

You must complete both Part I(a) and Part II of the RSF by specifying the number of the ICPS 
with Warrants-B which you are accepting and delivering the completed RSF together with the 
relevant payment to our Share Registrar in the manner set out in Section 3.4 of this Abridged 
Prospectus. 

The portion of the provisionally allotted ICPS with Warrants-B that have not been accepted 
shall be allotted to any other persons allowed under the laws, regulations or rules to accept 
the transfer of the provisional allotment of the ICPS with Warrants-B. 

3.6 Procedure for sale or transfer of provisional allotment of ICPS with Warrants-B  

As the provisionally allotted ICPS with Warrants-B are prescribed securities, you and/or your 
renouncee(s)/transferee(s) (if applicable) may sell or transfer all or part of your entitlement to 
the ICPS with Warrants-B to 1 or more person(s) through your stockbrokers without first 
having to request for a split of the provisional allotted ICPS with Warrants-B standing to the 
credit of your CDS Account(s). To sell or transfer all or part of your entitlement to the ICPS 
with Warrants-B, you and/or your renouncee(s)/transferee(s) (if applicable) may sell such 
entitlement in the open market or transfer to such persons as may be allowed pursuant to the 
rules of Bursa Depository. If you have sold or transferred only part of the provisionally allotted 
ICPS with Warrants-B, you may still accept the balance of the provisionally allotted ICPS with 
Warrants-B by completing the RSF. Please refer to Section 3.4 of this Abridged Prospectus for 
the more details on the acceptance and payment of the ICPS.  

In selling or transferring all or part of your provisionally allotted ICPS with Warrants-B, you 
and/or your renouncee(s)/transferee(s) (if applicable) need not deliver any document 
including the RSF, to the stockbroker. However, you and/or your renouncee(s)/transferee(s) 
(if applicable) must ensure that there is sufficient provisionally allotted ICPS with Warrants-B 
standing to the credit of your CDS Account(s) that are available for settlement of the sale or 
transfer. 

Purchasers or transferees of the provisionally allotted ICPS with Warrants-B may obtain a copy 
of this Abridged Prospectus and the RSF from their stockbrokers or from our Share Registrar, 
or at our Registered Office. This Abridged Prospectus and RSF are also available on Bursa 
Securities' website (http://www.bursamalaysia.com). 

Entitled Shareholders who sell or transfer their provisionally allotted ICPS with Warrants-B will 
automatically be selling or transferring their entitlements to the ICPS with Warrants-B in the 
proportion of 15 ICPS with 1 Warrant-B.  

3.7 Procedure for acceptance by renouncee(s)/transferee(s) 

Renouncee(s)/transferee(s) who wish to accept the provisionally allotted ICPS with Warrants-
B must obtain a copy of the RSF from their stockbrokers, our Share Registrar, or at our 
Registered Office or from the Bursa Securities' website (http://www.bursamalaysia.com) and 
complete the RSF, submit the same together with the remittance in accordance with the notes 
and instructions printed therein. 
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The procedure for acceptance and payment applicable to the Entitled Shareholders as set out 
in Section 3.4 of this Abridged Prospectus also applies to renouncee(s)/transferee(s) who wish 
to accept the provisionally allotted ICPS with Warrants-B.   

RENOUNCEE(S)/TRANSFEREE(S) ARE ADVISED TO READ, UNDERSTAND AND 
CONSIDER CAREFULLY THE CONTENT OF THIS ABRIDGED PROSPECTUS AND 
ADHERE TO THE NOTES AND INSTRUCTIONS CONTAINED IN THIS ABRIDGED 
PROSPECTUS AND THE RSF CAREFULLY. 

3.8 Procedure for excess application 

As an Entitled Shareholder, you and/or your renouncee(s)/transferee(s) (if applicable) may 
apply for excess ICPS with Warrants-B in addition to the ICPS with Warrants-B provisionally 
allotted to you and/or your renouncee(s)/transferee(s) (if applicable) by completing Part I(b) 
of the RSF (in addition to Parts I(a) and II) and forward it (together with a separate 
remittance for the full amount payable in respect of the excess ICPS with Warrants-B 
applied for) to our Share Registrar at the address set out above, so as to arrive not later than 
5.00 p.m. on 1 June 2016, being the last time and date for acceptance and payment, or such 
extended time and date as may be determined by our Board. 

Payment for the excess ICPS with Warrants-B applied for should be made in the same manner 
set out in Section 3.4 of this Abridged Prospectus, except that the Banker’s Draft(s), Cashier’s 
Order(s), Money Order(s) or Postal Order(s) drawn on a bank or post office in Malaysia 
crossed "A/C PAYEE ONLY" should be made payable to "CONNECT EXCESS RIGHTS 
ISSUE ACCOUNT” and endorsed on the reverse side with the name, address and CDS 
Account number of the applicant in block letters to be received by our Share Registrar.  

It is the intention of our Board to allot the excess ICPS with Warrants-B in the following 
priority:

(i) firstly, to minimise the incidence of odd lots;  

(ii) secondly, for allocation to Entitled Shareholders who have applied for excess ICPS with 
Warrants-B on a pro-rata basis and in board lots, taking into consideration their 
respective shareholdings in our Company as at the Entitlement Date; 

(iii) thirdly, for allocation to Entitled Shareholders who have applied for excess ICPS with 
Warrants-B on a pro-rata basis and in board lots based on the quantum of their 
respective excess ICPS with Warrants-B application; and 

(iv) finally, in the event there is any balance of excess ICPS with Warrants-B unallocated, 
for allocation to renouncee(s)/transferee(s) who have applied for excess ICPS with 
Warrants-B on a pro-rata basis and in board lots based on the quantum of their 
respective excess ICPS with Warrants-B applications.

Nevertheless, our Board reserves the right to allot the excess ICPS with Warrants-B applied 
for under Part I(b) of this RSF, in a fair and equitable basis and in such manner as they deem 
fit and expedient and in the best interest of our Company and that the intention of our Board 
as set out in items (i) to (iv) above is achieved.  

In the event of an under subscription by the Entitled Shareholders and/or their 
renouncee(s)/transferee(s), the remaining unsubscribed ICPS with Warrants-B after the 
allotment for excess applicant will be subscribed by the Underwriter. 

Subject always to (i), (ii), (iii) and (iv) above being achieved, our Board also reserves the right 
to accept any application for excess ICPS with Warrants-B or to accept in part only the 
subscription of any excess ICPS with Warrants-B, without assigning any reason.  
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NO ACKNOWLEDGEMENT OF RECEIPT OF THE RSF OR APPLICATION MONIES WILL 
BE MADE BY OUR COMPANY OR OUR SHARE REGISTRAR IN RESPECT OF THE 
EXCESS ICPS WITH WARRANTS-B. HOWEVER, SUCCESSFUL APPLICANTS WILL BE 
ALLOTTED THEIR ICPS WITH WARRANTS-B, AND NOTICES OF ALLOTMENT WILL 
BE ISSUED AND DESPATCHED BY ORDINARY POST TO THE APPLICANTS AT THEIR 
OWN RISK TO THE ADDRESS SHOWN IN THE RECORD OF DEPOSITORS PROVIDED 
BY BURSA DEPOSITORY WITHIN 8 MARKET DAYS FROM THE LAST DATE FOR 
ACCEPTANCE AND PAYMENT FOR THE EXCESS ICPS WITH WARRANTS-B. 

YOU SHOULD NOTE THAT THE RSF AND REMITTANCES SO LODGED WITH OUR 
SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT BE SUBSEQUENTLY 
WITHDRAWN. 

EXCESS ICPS WITH WARRANTS-B APPLICATIONS SHALL NOT BE DEEMED TO 
HAVE BEEN ACCEPTED BY REASON OF THE REMITTANCE BEING PRESENTED FOR 
PAYMENT. OUR BOARD RESERVES THE RIGHTS TO ACCEPT ANY SUCH 
APPLICATION OR TO ACCEPT ANY SUCH APPLICATION IN PART ONLY WITHOUT 
ASSIGNING ANY REASON.  

IN RESPECT OF UNSUCCESSFUL OR PARTIALLY SUCCESSFUL EXCESS ICPS WITH 
WARRANTS-B APPLICATIONS, THE FULL AMOUNT OR THE BALANCE OF THE 
APPLICATION MONIES, AS THE CASE MAY BE, SHALL BE REFUNDED WITHOUT 
INTEREST TO THE APPLICANTS WITHIN 15 MARKET DAYS FROM THE LAST DATE 
FOR ACCEPTANCE AND PAYMENT FOR THE EXCESS ICPS WITH WARRANTS-B BY 
ORDINARY POST TO THE ADDRESS SHOWN IN THE RECORD OF DEPOSITORS 
PROVIDED BY BURSA DEPOSITORY AT THE APPLICANTS’ OWN RISK.

3.9 Form of issuance 

Bursa Securities has already prescribed our securities listed on the ACE Market of Bursa 
Securities to be deposited with Bursa Depository. Accordingly, the ICPS with Warrants-B are 
prescribed securities and as such, the Securities Industry (Central Depositories) Act, 1991, 
Securities Industry (Central Depositories) (Amendment) Act, 1998 and the rules of Bursa 
Depository shall apply in respect of the dealings in the said securities.   

Failure to comply with the specific instructions for applications or inaccuracy in the CDS 
Account number may result in the application being rejected. 

No physical share or warrant certificates will be issued to you under the Rights Issue of ICPS. 
Instead, the ICPS with Warrants-B will be credited directly into your CDS Account. The notices 
of allotment will be issued and forwarded to you by ordinary post at your own risk to the 
address shown in the Record of Depositors provided by Bursa Depository within 8 Market 
Days from the last date for acceptance and payment of the Rights Issue of ICPS. 

Any person who intends to subscribe for the ICPS with Warrants-B as a 
renouncee(s)/transferee(s) by purchasing the provisional allotment of ICPS with Warrants-B 
from an Entitled Shareholder will have his ICPS with Warrants-B credited directly as prescribed 
securities into his CDS Account. 

3.10 Laws of foreign jurisdictions 

This Abridged Prospectus, together with the NPA and the RSF have not been (and will not be) 
lodged, registered or approved pursuant to or under any securities legislation or equivalent 
legislation (or with or by any regulatory authorities or other relevant bodies) of any foreign 
jurisdiction or county other than Malaysia.   
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This Abridged Prospectus, together with the NPA and the RSF are not intended to be (and will 
not be) issued, circulated or distributed and the Rights Issue of ICPS will not be made or 
offered or deemed to be made or offered for purchase or subscription, in any foreign 
jurisdiction or country other than Malaysia or to persons who are or may be subject to the 
laws or any foreign jurisdiction or country other than Malaysia. The Rights Issue of ICPS to 
which this Abridged Prospectus relates to is only available to Entitled Shareholders receiving 
this Abridged Prospectus, the NPA and the RSF or otherwise within Malaysia.  

Foreign Entitled Shareholders or their renouncee(s)/transferee(s) (if applicable) may only 
accept or renounce (as the case may be) all or any part of their entitlements and exercise any 
other rights in respect of the Rights Issue of ICPS only to the extent that it would be lawful to 
do so. 

M&A Securities, our Company, our Board and officers and other experts would not, in 
connection with the Rights Issue of ICPS, be in breach of the laws of any jurisdiction to which 
that foreign Entitled Shareholders or their renouncee(s)/transferee(s) (if applicable) are or 
may be subject to. Foreign Entitled Shareholders or their renouncee(s)/transferee(s) (if 
applicable) shall solely be responsible to seek advice as to the laws of the jurisdictions to 
which they are or may be subject to. M&A Securities, our Company, our Board and officers 
and other experts shall not accept any responsibility or liability in the event that any 
acceptance or renunciation made by any foreign Entitled Shareholders or 
renouncee(s)/transferee(s) (if applicable), is or shall become unlawful, unenforceable, 
voidable or void in any such jurisdiction. 

Accordingly, this Abridged Prospectus together with the accompanying documents will not be 
sent to the foreign Entitled Shareholders or their renouncee(s)/transferee(s) (if applicable) 
who do not have a registered address in Malaysia. However, such foreign Entitled 
Shareholders or their renouncee(s)/transferee(s) (if applicable) may collect the Abridged 
Prospectus including the accompanying documents from our Share Registrar, in which event 
our Share Registrar shall be entitled to request for such evidence as it deems necessary to 
satisfy itself as to the identity and authority of the person collecting the aforesaid documents. 

The foreign Entitled Shareholders or their renouncee(s)/transferee(s) (if applicable) will be 
responsible for payment of any issue, transfer or any other taxes or other requisite payments 
due in such jurisdiction and we shall be entitled to be fully indemnified and held harmless by 
such foreign Entitled Shareholders or their renouncee(s)/transferee(s) (if applicable) for any 
issue, transfer or other taxes or duties as such person may be required to pay. They will have 
no claims whatsoever against M&A Securities or us in respect of their rights and entitlements 
under the Rights Issue of ICPS. Such foreign Entitled Shareholders or their 
renouncee(s)/transferee(s) (if applicable) should consult their professional advisers as to 
whether they require any governmental, exchange control or other consents or need to 
comply with any other applicable legal requirements to enable them to accept the Rights 
Issue of ICPS. 

By signing any of the forms accompanying this Abridged Prospectus, the NPA, and the RSF, 
the foreign Entitled Shareholders or their renouncee(s)/transferee(s) (if applicable) are 
deemed to have represented, acknowledged and declared in favour of (and which 
representations, acknowledgements and declarations will be relied upon by) M&A Securities, 
our Company and our Board and officers and other experts that: 

(i) we would not, by acting on the acceptance or renunciation in connection with the 
Rights Issue of ICPS, be in breach of the laws of any jurisdiction to which that foreign 
Entitled Shareholders or renouncee(s)/transferee(s) (if applicable) are or may be 
subject to; 

(ii) the foreign Entitled Shareholders or their renouncees have complied with the laws to 
which they are or may be subject to in connection with the acceptance or renunciation; 
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(iii) the foreign Entitled Shareholders or their renouncees are not a nominee or agent of a 
person in respect of whom we would, by acting on the acceptance or renunciation, be 
in breach of the laws of any jurisdiction to which that person is or may be subject to; 

(iv) the foreign Entitled Shareholders or their renouncees are aware that the provisional 
allotment of the Rights Issue of ICPS can only be transferred, sold or otherwise 
disposed of, or charged, hypothecated or pledged or dealt with in any way in 
accordance with all applicable laws in Malaysia; 

(v) the foreign Entitled Shareholders or their renouncees have respectively received a copy 
of this Abridged Prospectus and have read and understood the contents of this 
Abridged Prospectus and have had access to such financial and other information and 
have been afforded the opportunity to pose such questions to the representatives of 
our Company and receive answers thereto as they deem necessary in connection with 
their decision to subscribe for or purchase the ICPS with Warrants-B; and 

(vi) the foreign Entitled Shareholders or their renouncees have sufficient knowledge and 
experience in financial and business matters to be capable of evaluating the merits and 
risks of subscribing for or purchasing the ICPS with Warrants-B, and are and will be 
able, and are prepared to bear the economic and financial risks of investing in and 
holding the ICPS with Warrants-B. 

Persons receiving this Abridged Prospectus, NPA and RSF (including without limitation 
custodians, nominees and trustees) must not, in connection with the offer, distribute or send 
it into any jurisdiction, where to do so would or might contravene local securities, exchange 
control or relevant laws or regulations. If this Abridged Prospectus, NPA and RSF are received 
by any persons in such jurisdiction, or by the agent or nominee of such a person, he must not 
seek to accept the offer unless he has complied with and observed the laws of the relevant 
jurisdiction in connection herewith. 

Any person who does forward this Abridged Prospectus, NPA and RSF to any such jurisdiction, 
whether pursuant to a contractual or legal obligation or otherwise, should draw the attention 
of the recipient to the contents of this section and we reserve the right to reject a purported 
acceptance of the ICPS with Warrants-B from any such application by foreign Entitled 
Shareholders or their renouncee(s)/transferee(s) (if applicable) in any jurisdiction other than 
Malaysia. 

Our Company reserves the right, in its absolute discretion, to treat any acceptance of the ICPS 
with Warrants-B as invalid if it believes that such acceptance may violate any applicable legal 
or regulatory requirements in Malaysia. The provisional ICPS with Warrants-B relating to any 
acceptance which is treated as invalid will be included in the pool of excess ICPS available for 
excess application by the Entitled Shareholders and/or their renouncee(s) (if applicable).

NOTWITHSTANDING ANYTHING HEREIN, THE FOREIGN ENTITLED 
SHAREHOLDERS OR ANY OTHER PERSON HAVING POSSESSION OF THIS 
ABRIDGED PROSPECTUS AND/OR ITS ACCOMPANYING DOCUMENTS ARE ADVISED 
TO INFORM THEMSELVES OF AND TO OBSERVE ANY LEGAL REQUIREMENTS 
APPLICABLE THERETO. NO PERSON IN ANY TERRITORY OUTSIDE OF MALAYSIA 
RECEIVING THIS ABRIDGED PROSPECTUS AND/OR ITS ACCOMPANYING 
DOCUMENTS MAY TREAT THE SAME AS AN OFFER, INVITATION OR SOLICITATION 
TO SUBSCRIBE FOR OR ACQUIRE ANY ICPS AND WARRANTS-B UNLESS SUCH 
OFFER, INVITATION OR SOLICITATION COULD LAWFULLY BE MADE WITHOUT 
COMPLIANCE WITH ANY REGISTRATION OR OTHER REGULATORY OR LEGAL 
REQUIREMENTS OF SUCH TERRITORY.  
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4. RATIONALE FOR THE RIGHTS ISSUE OF ICPS 

The Rights Issue of ICPS will enable us to achieve the following: 

(i) To enable us to raise the necessary funds required for the capital expenditure and 
working capital of our Group as disclosed in Section 5 of this Abridged Prospectus. 
Although our Group has minimal banking facilities (being hire purchase), our Group’s 
present financial position (which includes accumulated losses of RM4.35 million) and 
historical losses of RM1.10 million in FYE 2013 and RM2.99 million in FYE 2014 
rendered it difficult to undertake any further borrowings as we may not be able to 
sustain the financing costs largely.  

The historical losses were largely due to the non-operating losses occurred during FYE 
2013 and FYE 2014, such as impairments of receivables and write-offs of deposits as 
well as bad debts. Kindly refer to Section 6 of Appendix IV for further details of our 
historical financial performance.  

Furthermore, up to RM20.025 million under the Maximum Scenario is difficult to be 
funded through bank borrowings based on our current Group structure where 
CONNECT, as a holding company is in Malaysia while our material operations are all 
based in PRC. As such, our Group did not opt for bank borrowings due to the fact that 
local banks in Malaysia are stricter in financing our Group’s overseas business 
operations due to lack of local asset available as security and the absence of any local 
business activity; 

(ii) To minimise the immediate dilution of our existing shareholders’ equity interest in our 
Company, as compared to an outright issuance of ordinary shares; 

(iii) To provide an opportunity for our existing shareholders to further participate in our 
equity and our future prospects and growth. The Undertaking will allow the 
Undertaking Shareholder to extend his support for the Rights Issue of ICPS which will 
facilitate us to raise the minimum funds necessary for the purposes as mentioned in 
Section 5 of this Abridged Prospectus; 

(iv) To improve our financial position with enhanced shareholders’ equity in order to 
facilitate our continuous business expansion plans;  

(v) The Warrants-B are expected to enhance the attractiveness of the ICPS. It provides the 
shareholders with an option to further participate in the equity of our Company at a 
pre-determined price and enable them to benefit from the future growth of our 
Company and any potential capital appreciation arising therefrom; 

(vi) The Warrants-B will also provide us with additional capital when they are exercised in 
the future. This allows us to raise fresh proceeds without incurring additional financing 
cost and minimise any potential cash outflow in respect of interest servicing; and 

(vii) The conversion of ICPS by way of additional cash payment will also provide us with 
additional capital when the ICPS are converted. This allows us to raise further proceeds 
without incurring additional financing cost and minimise any potential cash outflow in 
respect of interest servicing.  
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5. UTILISATION OF PROCEEDS 

5.1 Utilisation of proceeds from the ICPS 

Based on the issue price of RM0.025 per ICPS, our Company is expected to raise the following 
gross proceeds: 

Details Minimum
Scenario

Maximum
Scenario

Timeframe of 
Utilisation

Notes RM‘000 RM‘000
(from the listing 

date)

Capital expenditure (i) 1,700 2,500 Within 12 months
Working capital (ii) 5,750 6,000 Within 12 months
Investments in similar 

business/ vertical integration 
(iii) - 10,975 Within 36 months

Estimated expenses in relation 
to the Corporate Exercises 

(iv) 550 550 Within 1 month

8,000 20,025

 (i) Capital expenditure 

Our Group shall utilise up to RM2.50 million for the purchase of new machineries for our 
interconnect business. The aforementioned machineries to be purchased by our Group is 
expected to increase the production capacity of RCC’s factory in PRC from 5.6 million units to 
7.1 million units of cable per month due to improved efficiency from automation upgrades. 
Our production capacity was approximately 70% utilised during FYE 2015. With the upgrades, 
we will be able to reduce our reliance on human labour thus mitigating the rising labour costs 
in PRC. Additionally, the upgrades will also expand our product line to cater for the 
automotive market. As at the LPD, no orders have been placed for these machineries.  

The machineries comprise the following: 

 Minimum 
Scenario

Maximum
Scenario  

Description RM’000 RM’000

Cable extrusion machine (5 units under Minimum 
Scenario and 10 units under Maximum Scenario) 

500 1,000 

10 units of auto soldering machine 500 500 

Auto braiding machine (1 unit under Minimum Scenario 
and 2 units under Maximum Scenario) 

150 300 

4 units of auto crimping machine 300 300 

Auto tester machine (10 units under Minimum Scenario 
and 16 units under Maximum Scenario) 

250 400 

Total 1,700  2,500 
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(ii) Working capital 

Our Group shall utilise RM5.75 million under the Minimum Scenario and RM6.00 million under 
the Maximum Scenario for our Group’s working capital. This includes human resources 
expenses which constitutes staff salaries and welfare, purchase of raw materials for the 
interconnect business and repair and maintenance of machineries.  

A breakdown of the utilisation of working capital under both Minimum Scenario and Maximum 
Scenario is as follows: 

 Minimum 
Scenario  

Maximum
Scenario

Description RM’000 RM’000
   
Human resource expenses of the Group, such as salaries 

and staff welfare 
1,500 1,500 

Purchase of raw materials for the interconnect business, 
such as copper wire, synthetic polymers and 
connectors

3,500 3,750 

Repairs and maintenance of machineries 750 750 

Total 5,750 6,000 

(iii) Investment in similar business/ vertical integration 

Under the Maximum Scenario for the Rights Issue of ICPS, we will raise gross proceeds of up 
to RM20.025 million, of which RM10.98 million to be raised under the Maximum Scenario has 
been earmarked by our Board to be used towards investing in companies or businesses in the 
PRC which are similar with or complementary to our Company’s current interconnect business.  

Alternatively, depending on the opportunities available to our Board, the aforementioned 
RM10.98 million may be used towards the vertical integration of our Company’s 
manufacturing process in its factory in the PRC. In this respect, the proceeds are expected to 
be utilised towards salaries, purchase of raw materials as well as purchase of equipment 
relating to the vertical integration. Section 7.4 of this Abridged Prospectus lists out our 
Company’s intended first steps of the vertical integration plans. However, the full cost of 
vertical integration cannot be reasonably estimated at this juncture.  

At this juncture, an estimated breakdown of the abovementioned utilisation is as follows: 

Description RM’000

Salaries and staff welfare for new staff required for the vertical 
integration 

1,500 

Purchase of raw materials being the chemical components 
required to produce plastic resins 

3,500 

Purchase of machineries required for vertical integration 5,975 

Total 10,975 

As at the LPD, no suitable target has been identified. The requisite announcement will be 
made upon the finalisation of the terms of such investments or any other material 
development in this respect, and shareholders’ approval will be sought, if required under the 
ACE LR. 
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 (iv)  Estimated expenses relating to the Corporate Exercises 

The following summarises the estimated expenses incidental to the Corporate Exercises to be 
borne by our Group: 

Details RM’000
Professional fees  370
Fees payable to the authorities 50
Underwriting fees 130
Total 550

In the event that the amount allocated to defray the expenses relating to the Corporate 
Exercises is more than budgeted, the deficit will be funded out of the amount allocated for 
working capital, and vice versa.

Pending utilisation of the proceeds from the Rights Issue of ICPS for the above purpose, the 
proceeds will be placed in deposits with financial institutions or short-term money market 
instruments. The interest derived from the deposits with financial institutions or any gains 
arising from the short-term money market instruments will be used as additional working 
capital of the Group. 

5.2 Utilisation of proceeds from the exercise of Warrants-B 

Based on the exercise price of RM0.10 per Warrant-B, our Company may raise further gross 
proceeds of approximately RM2.13 million (based on the full exercise of 21,333,333 Warrants-
B issued under the Minimum Scenario) and RM5.34 million (based on the full exercise of 
53,399,600 Warrants-B issued under the Maximum Scenario) from the full exercise of the 
Warrants-B. Any proceeds arising from the exercise of the Warrants-B shall be utilised for 
capital expenditure, investment opportunities and/or working capital of our Group. The exact 
details of the utilisation of such proceeds, including the breakdown of the utilisation have not 
been determined. 

5.3 Utilisation of proceeds from the conversion of the ICPS 

Based on the conversion price of RM0.10 per ICPS, our Company may raise further gross 
proceeds of RM24.0 million (under the Minimum Scenario, assuming 320,000,000 ICPS is 
converted into new CONNECT Share by surrendering 1 ICPS with additional cash payment of 
RM0.075) and up to RM60.07 million (under the Maximum Scenario, assuming 800,994,000 
ICPS is converted into 1 CONNECT Share by surrendering 1 ICPS with additional cash 
consideration of RM0.075) from the full conversion on the ICPS. Any proceeds arising from 
the conversion of the ICPS shall be utilised for capital expenditure, investment opportunities 
and/or working capital of our Group. The exact details of the utilisation of such proceeds, 
including the breakdown of the utilisation have not been determined. 

6. RISK FACTORS

In running our business activities, we face risks which may have potential impact to our 
Group’s performance unless proper anticipation and mitigation measures are exercised. 

In addition to other information contained in this Abridged Prospectus, you should carefully 
consider the following risk factors before subscribing for or investing in the Rights Issue of 
ICPS. You should take note that these risk factors are not exhaustive. There may be additional 
risk factors, which are not disclosed below, that are not presently known to us or that we 
currently deem to be less significant, which may materially and adversely affect our business, 
financial condition, results of operation and prospects. 
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6.1 Risks relating to our Group and the industry we operate in   

 We are exposed to certain risks in the interconnect industry. These risks include, without 
limitation, the following: 

(i) Business risk 

We are subject to market forces and certain risks inherent in the interconnect industry, 
from which we derive our revenue entirely. These include but are not limited to labour 
and raw material shortages, price fluctuation for our products, increases in the cost of 
labour and raw material, changes in general economic, business and credit conditions, 
entry of new competitors, products and technologies being obsolete, new products not 
widely accepted and the industry experiencing downturn. There is no assurance can be 
given that any change in the market forces will not have a material adverse effect on 
us.

(ii) Other political and regulatory factors 

Our main markets are the PRC, US and Singapore. Out of our total revenue of RM64.9 
million for FYE 2015, 48.5% was contributed from the US, 32.5% from Singapore and 
the remainder of 19.0% from PRC. As such, any adverse change in the political and 
regulatory environment in these countries could have an unfavorable effect on our 
financial and business prospects. These changes may include, but are not limited to 
changes in political leadership, unfavourable changes in the governmental policies such 
as changes in the employment of local and foreign workers, environmental laws, labour 
laws, taxation, laws on the repatriation of profits, interest rates, licensing or 
introduction of new regulations.  

Much of the above factors are beyond our control. and there is no assurance that any 
changes to these factors will not materially and adversely affect our financial position or 
business.  

(iii) Changes in foreign exchange rates and tariff rates 

We operate internationally and are exposed to fluctuation of the foreign exchange 
rates, in particular RMB, USD and SGD. As such, any changes to the exchange rates 
and tariff rates such as an increase in custom duties, may adversely affect our financial 
performance. Fluctuations in foreign exchange rates and increase in custom duties will 
have an impact on the prices of our exported products. We constantly monitor the 
relevant exchange rates closely in order not to be very much affected by fluctuation in 
exchange rates. However, no assurance can be given that there will not be any adverse 
currency fluctuations in the future and/or that there will not be adverse changes to the 
tariff rates.  

(iv) Potential liability for social contributions for our PRC employees 

Under the relevant PRC laws and regulations, our PRC subsidiaries are required to 
make certain contributions for the benefit of all our PRC employees. These 
contributions relate to the social insurance and housing funds for the employees. 
However, our PRC subsidiaries have not made full contributions for some of our 
employees who did not want to make the required social contributions and have 
requested for their employees’ portion of the contribution not to be deducted from their 
wages. As the employer’s portion can only be contributed together with the employees’ 
portion, we are not able to make the required social contributions for these employees. 
As such, we did not fully comply with these requirements under the PRC regulations.  
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As at the LPD, the relevant authorities have not required our PRC subsidiaries to make 
payments for our previous outstanding social contributions. However, there is no 
assurance that the relevant authorities will not require us to make payments for all 
previous outstanding social contributions and/or penalise us for the same in future.  

(v) Other risks relating to our operations in PRC 

We manufacture our products in the PRC. 19.0% of our revenue for FYE 2015 was 
derived from the PRC. Our operations in this region are therefore subject to the 
relevant laws and regulations as well as the conditions of the political, economic and 
social environment of the PRC. These laws, regulations and business environment 
conditions have undergone various changes in the past. Additionally, any repatriation of 
profits and capital from our PRC subsidiaries to our Company will be subject to the 
relevant exchange rules and regulations prior to remittance. 

Any changes in the business environment, relevant laws and regulations mentioned 
above may adversely affect our operations and result in additional costs of compliance 
with the relevant laws and regulations. Changes that may affect us include those in 
taxation rates, requirements on remitting profits or capital from our PRC subsidiaries, 
minimum wages and licensing requirements.  

Additionally, any non-compliance with any of the aforementioned regulations may 
result in penalties or restrictions imposed on us which will adversely impact our 
operations and financial performance. 

(vi) Dependence on end-product customers 

We are dependent on the continued growth, viability and financial stability of our end-
product customers. The majority of interconnects are sold bundled together with the 
end-products, although some interconnects are sold as a separate item in the 
aftermarket. Some of the end-product market segments are subject to relatively short 
product life cycles as well as consumer tastes and preferences. When the end-product 
manufacturers are affected by these factors, we may be similarly affected. However, 
any periodic downturns in these end-product market segments may significantly reduce 
demand in our interconnects products. 

(vii) Dependence on key personnel 

Our Group believes that our continued success will depend significantly on the abilities 
and continued efforts of our Board and senior management. The loss of key members 
of our Board, senior management or any other competent personnel will adversely 
affect our Group’s ability to compete in our industry.  

(viii) Competition risk 

Our industry is competitive in terms of price, quality of product deliverables and 
timeliness of delivery. We face competition from local and foreign competitors due to 
the demand of our products globally. At present, our Group’s biggest competitors are 
companies from PRC which have lower pricing due to economies of scale. Increased 
competition may result in price reductions, reduced margins or loss of market share, 
any of which could materially and adversely affects our business, operating results and 
financial conditions. 
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6.2 Risks relating to the Rights Issue of ICPS 

(i) No prior market for Warrants-B  

There can be no assurance that there will be an active market for the Warrants-B upon 
or subsequent to their listing on the ACE Market of Bursa Securities or, if developed, 
that such a market will be sustainable or adequately liquid during the tenure of the 
Warrants-B. 

(ii) Market price of the ICPS and exercise price of the Warrants-B  

The market price of the ICPS and Warrants-B, like all listed securities traded on Bursa 
Securities, is subject to fluctuations and will be influenced by, inter-alia, trading volume 
of the ICPS and Warrants-B, the market price and volatility of CONNECT Shares, 
announcements relating to the business of our Group, the financial performance of our 
Group, and conversion/exercise period of the ICPS/Warrants-B. 

In addition, the future price performance of the ICPS and Warrants-B will also depend 
on various external factors such as the economic and political conditions of the country, 
sentiments and liquidity in the local stock market as well as the performance of regional 
and world bourses. 

There can be no assurance that the market price of the ICPS, upon or subsequent to 
their listing, will remain at or above its issue price of RM0.025. 

On the other hand, the market price of CONNECT Shares will be influenced by, inter-
alia, the prevailing market sentiments, volatility of the stock market of the country, 
operating results of our Group and prospects of the industries in which our Group 
operates. As such, there can be no assurance that the conversion price of the ICPS and 
exercise price of the Warrants-B will be in-the-money during the entire tenure of the 
ICPS and Warrants-B. 

(iii) Delay in or abortion of the Rights Issue of ICPS 

The Rights Issue of ICPS is exposed to the risk that it may be aborted or delayed due 
to, inter alia, the following events: 

(a) on the occurrence of force majeure events or events/circumstances (such as 
flood, earthquake, storm or epidemic), which are beyond our Principal Adviser’s 
or our control, occurring prior to the implementation of the Rights Issue of ICPS; 
or

(b) the undertaking party for whatever reason, being unable to fulfil the obligations 
under the Undertaking; or  

(c) the Underwriter exercise its rights under the Underwriting Agreement to 
terminate its commitments and discharge from its obligation for any reason 
whatsoever.  

In this respect, pursuant to Section 243 of the CMSA, in the event the Rights Issue of 
ICPS is aborted, all monies raised in the Rights Issue of ICPS which are held in a trust 
account for our Company will be refunded free of interest within 14 days to the Entitled 
Shareholders in the event the Rights Issue of ICPS is aborted. Monies not paid within 
14 days will be returned with interest at the rate of 10% per annum or at such other 
rates as may be prescribed by the SC.   
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In the event the Rights Issue of ICPS is aborted or terminated, and the ICPS have been 
allotted to the Entitled Shareholders, a return of monies to all holders of ICPS could 
only be achieved by way of cancellation of the share capital as provided under the Act 
and its related rules. Such cancellation requires the sanction of our shareholders by 
special resolution in a general meeting and the confirmation of the High Court of 
Malaya. There can be no assurance that such monies can be returned within a short 
period of time or at all in such circumstances. 

Notwithstanding the above, we will exercise our best endeavour to ensure the 
successful implementation of the Rights Issue of ICPS. However, there can be no 
assurance that the abovementioned factors/events will not cause a delay in or abortion 
of the Rights Issue of ICPS. 

(iv) Potential dilution 

Entitled Shareholders who do not accept their provisional offer of the ICPS and convert 
them into CONNECT Shares will have their proportional ownership and voting interest in 
CONNECT reduced. Entitled Shareholders who do not exercise the Warrants-B may also 
have their ownership and voting interest in CONNECT reduced in the event of exercise 
of Warrants-B by other Warrant-B holders.  

(v) Forward-looking statements 

Certain statements in this Abridged Prospectus are based on historical information, 
which may not be reflective of the future results, and others are forward-looking in 
nature, which are subject to uncertainties and contingencies.  

All forward-looking statements are based on forecasts and assumptions made by our 
Group and although believed to be reasonable, are subject to known and unknown 
risks, uncertainties and other factors which may cause the actual results, performance 
or achievements to differ materially from the future results, performance or 
achievements expressed or implied in such forward-looking statements. Such factors 
include, inter alia, the risk factors as set out in this section. In light of these and other 
uncertainties, the inclusion of forward-looking statements in this Abridged Prospectus 
should not be regarded as a representation or warranty by our Company that the plans 
and objectives of our Group will be achieved.   

7. INDUSTRY OVERVIEW AND FUTURE PROSPECTS  

The overview and prospects of the global economy as well as the global interconnect industry 
are set out below.

7.1 Overview of the global economy 

In 2015, the global economic and financial environment was shaped by 3 major 
developments. First, global commodity prices fell sharply, generating significant repercussions 
for the growth prospects of both the commodity-exporting and commodity-importing 
economies, as well as the inflation outcomes in these economies. Second, international 
financial markets experienced heightened volatility driven by policy shifts in major economies, 
speculative activities, heightened risk aversion, and the drastic fall in the prices of crude oil 
and other key commodities. Third, the modest improvements in the advanced economies 
were insufficient to offset the moderation in growth in the emerging economies. 

The global economy is expected to improve at a modest pace in 2016. The growth outlook, 
however, remains vulnerable to considerable downside risks arising from policy developments 
in the major economies, high uncertainties surrounding the direction of global commodity 
prices and abrupt financial market adjustments. Even with highly accommodative monetary 
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policies, the advanced economies are experiencing persistent economic slack stemming from 
weakness in domestic demand. For the emerging economies, growth is projected to recover 
from the shock to external demand experienced in 2015. Nevertheless, the extent of the 
recovery will be contingent on several factors, including commodity price developments, 
financial market conditions and the ability of economies to contain rising domestic 
vulnerabilities.  
 
(Source: Economic Report 2015/2016, Ministry of Finance) 

 
Global Real Gross Domestic Product (“GDP”), 2012-2016f 
Growth (%) 2012 2013 2014 2015e 2016f

World GDP 3.1 3.3 3.4 3.1 3.4

US 2.2 1.5 2.4 2.4 2.6

Japan 1.7 1.4 0 0.5 1.0

euro area* -0.8 -0.3 0.9 1.6 1.7

PRC 7.7 7.7 7.3 6.9 6.3

 
Notes: 
 
* Indicates member countries of the euro area (Austria, Belgium, Cyprus, Estonia, 

Finland, France, Germany, Greece, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, 
Netherlands, Portugal, Slovak Republic, Slovenia and Spain). 

 
e estimate 
 
f forecast 
 
(Source: Ministry of Finance and Bank Negara Malaysia) 
 
The US economy is expected to remain on a steady growth path, underpinned by a continued 
expansion in private consumption. Private consumption, which accounts for about two-thirds 
of GDP, is projected to strengthen on account of favourable labour market conditions and 
improving household balance sheets. 
 
In the euro area, while the gradual improvement in economic activities is expected to 
continue, the outlook for some of the crisis-affected economies remains fragile amid slow 
progress in structural reforms and reduction in public debt. 
 
Economic activities in Japan are expected to expand at a very modest pace. Growth will be 
supported primarily by monetary and fiscal stimulus. The growth trajectory, however, remains 
contingent upon the effective transmission of these policy measures to real economic 
activities, the progress of structural reforms, the prospects for wage growth and increased 
capital expenditure. 
 
Growth in the PRC is expected to moderate as domestic demand faces the immediate effects 
of the ongoing structural adjustments. While sustained growth in the services sector 
continues, this is expected to be offset by the slowdown in sectors with excess capacity, such 
as the industrial and property market sectors. In view of these challenges, domestic policy is 
likely to remain accommodative to support growth. 
 
(Source: Bank Negara Annual Report 2015) 
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7.2 Overview of the global interconnect industry 

An interconnect is a cable connection that seamlessly connects 2 or more devices. The 2 basic 
interconnect applications are signal, which is characterised by low current and voltage 
requirements; and power, which generally address higher current and often, higher voltage 
applications. In audio video applications, the roles of interconnects are to carry an audio 
and/or video signal from one device to another. An interconnect consists of 2 integrated 
components as follows:  

(i) Cable assembly - is a collection of wires banded into a single unit and covered by an 
exterior sheath. Cable assemblies are designed according to both electrical and 
geometric requirements so as to provide reliable electrical and mechanical integrity in 
demanding harsh environments; and  

(ii) Connectors - the plugs at the end of the cable assembly that connects the devices. 
Therefore, typically each interconnect has two connectors, 1 at each end of the cable 
assembly.  

A functional definition of a connector is that it is an electromechanical device which provides a 
separable interface between 2 electronic devices, without an unacceptable effect on signal 
integrity or loss in power. A connector is an electromechanical device because it uses 
mechanical means to create an electrical interface.  

The most common interconnect in daily usage is the universal serial bus (“USB”) ports. They 
began to appear on personal computers in 1997. Within a few years, USB became popular for 
connecting nearly every external peripheral device, such as digital cameras, printers, 
scanners, and external hard drives. USB has evolved into a standard technology for computers 
and peripherals and has become one of the most popular interconnects with several distinct 
connector types. Along with other desirable features, USB devices are “hot swappable”, i.e. 
they can be connected without turning the personal computer off, enabling removable devices 
such as peripherals to be plugged and unplugged as needed. When an USB device is 
connected to the personal computer, Windows should be able detect the device and even 
install the drivers needed to use it. 

In terms of geography, the PRC was the biggest market for interconnects in 2014, accounting 
for 25.8% of the global sales in the same year. This was followed by Europe (21.3%), North 
America (20.6%), rest of Asia (16.2%), Japan (10.6%) and rest of the world (5.5%) in the 
same year. 

The interconnect industry and its underlying technologies support a wide range of markets 
such as illustrated in the figure below. 

The automotive market was the biggest consumer of interconnects in 2014, accounting for 
about USD42.2 billion in global sales in that year. This market has consistently been one of 
the fastest growing segments, as a result of increasing vehicle production around the world 
and the growing broad-based application of electronics, to control and monitor functions 
throughout the vehicle, with an increasing demand on safety and security, 
telecommunications, environmental protection and energy-saving. 

(Source: Infobiz) 
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Global Sales of Interconnects by End-Products (USD Billion) 

 
(Source: Infobiz) 

 
Global sales of interconnects reached approximately USD190 billion in 2014, an increase of 
8.3% over the previous year. This includes both connectors and cable assemblies. The global 
interconnect industry is a very fragmented one, with approximately 7,000 middle and large-
sized manufacturing companies in operations. 

 
(Source: Infobiz) 
 

7.3 Prospects of the global interconnect industry  
 
The main markets for the CONNECT Group are the US, Singapore and the PRC, which 
commanded 57.6%, 23.1% and 17.8% of its revenue respectively, in FYE 2014. They 
collectively accounted for about 98.5% of its revenue in FYE 2014. On an industry basis, the 
PRC, North America and Singapore accounted for approximately 25.8%, 20.6% and 5.0%, 
respectively, of the global sales of interconnects in 2014.  
 
The emergence of the PRC as a global manufacturing base since its entry into the World 
Trade Organization in 2001 has aided in the establishment of a robust supply chain for many 
manufacturing industries in the country. This assists to provide a stable supply of raw 
materials and other intermediate inputs for various manufacturing industries, including the 
manufacturing of interconnects. In turn, interconnect manufacturers gain a competitive edge 
by basing their manufacturing facilities in close proximity to the supply chain in the PRC, due 
to both cost and time considerations. As the Chinese economy continues its rapid growth, 
growth opportunities for interconnects are anticipated to increase in tandem. The PRC has 
become both a global production point and a key consumption point for interconnects.  
 
Singapore is host to a number of original equipment manufacturers and contract 
manufacturers in a wide spectrum of industries such as aerospace/military, consumer 
electronics, computers and peripherals, industrial and medical, which provide the markets for 
interconnects imported into the country. It is known for a skilled workforce, excellent 
infrastructure, the rule of law, and enforcement of intellectual property rights. In addition, 
Singapore’s strategic location makes it the nexus of major shipping routes and an important 
logistics hub, as well as a conduit for global trade. Being a transshipment hub, many small 
feeder vessels bring containers to Singapore, which are then subsequently loaded to larger 
vessels to carry the shipments to their final destinations. This includes products such as 
interconnects. 
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As interconnects are utilised across a wide range of markets, the industry has benefitted 
greatly from the improving and favourable macroeconomic conditions in North America, such 
as higher levels of consumption and investments, as well as increases in the number of 
automotive and  telecommunications devices and equipment. North America is also in the 
forefront in the development of many consumer electronics products and along with its 
market, have also driven the sales of interconnects which are bundled together with the 
products. In particular, the US has the biggest defence budget in the world and interconnects 
are in widespread use in many military equipment. As they are mission-critical in nature, these 
military interconnects have higher specifications as compared to their civilian counterparts. 

Infobiz is forecasting that the global sales of interconnects are anticipated to grow by about 
4.3% and 5.8% to attain USD198.1 billion and USD209.6 billion in 2015 and 2016, 
respectively. It is expected to expand by a compounded annual growth rate of 6.1% between 
2015 and 2020, reaching USD266.4 billion. Growth in the interconnect industry is driven by 
the constant pace of new product developments in the end-product markets.  

Globally, each market has its own unique requirements which have evolved over time. Due to 
the numerous markets served, the interconnect industry as a whole is partly cushioned from 
any downturn in a particular market, as it is generally offset by the other markets that are 
growing and expanding in a typical business cycle. The product life cycle also play a key role 
as demand for interconnects is also affected by the growth and declining stages of an end-
product in the market.  

Due to rising affluence and changing lifestyles, consumer electronics are rapidly gaining 
prominence. Consumers are eager to improve their standard of living through daily 
entertainment provided by consumer electronics. Digitalisation, miniaturisation and mobility 
are the key elements for modern consumer electronics. There is a growing popularity of 
video-on-demand over home-interconnected devices. Interconnects are installed to access the 
multimedia content over various devices such as high definition televisions, laptops and 
gaming consoles. Music requires the hi-fi systems to deliver stereo sound, accurate pitch and 
tightly controlled bass, while movies require deep bass and high volume capability which can 
be fulfilled by home theatre systems. The interconnects play a vital role in the delivery of such 
audio and video signals. 

Considering the fast developments in the automotive industry, the automotive industry have 
become the biggest end-product market for interconnects. These interconnects are used for 
various vehicle applications, including lighting, sensors, safety controls, battery connections 
and in-car entertainment connectivity. More and more automotive manufacturers have begun 
to adopt electronic systems in the automotive. The more comprehensive the electronics 
equipment in the car, the more the requirements for longer and more sophisticated 
interconnects. In addition, automotive electronics such as in-car entertainment systems have 
become a major differentiation tool among automotive manufacturers in competing for 
customers. Today’s car audio enthusiast demands good sound quality, and often their vehicle 
is their primary listening system. The difference that interconnects make to the audio can be 
easily heard inside a vehicle. 

(Source: Infobiz) 
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7.4 Prospects of our Group 

Our Group will continue to invest in our existing interconnect business as our primary growth 
driver after taking into consideration that the improvement in our audited financial results for 
the FYE 2015. Our Group achieved a PAT of RM2.69 million in FYE 2015 as compared to a LAT 
of RM2.99 million in the previous year due to improvement in sales, strengthening of USD as 
well as cost savings. The improvement of sales in FYE 2015 was also contributed by customers 
in the home entertainment market who have generally experienced improved demand in their 
products.

Our Group has undertaken the initiative to expand further into our existing markets such as the 
US and the PRC by reaching into the local markets of these countries. Local sales teams have 
also been formed in the PRC in order to expand into this market. Additionally, efforts have been 
taken to diversify our Group’s sales to include products for the automotive market which 
command higher margins. In this effort, our Group had received the first trial order for 
automotive related parts which is expected to be followed by more orders. Our Board is 
confident that based on the outlook and prospects of the interconnect industry, this positive 
momentum is poised to continue moving forward.  

At this juncture, our Group will focus our efforts on selling interconnect products, which 
comprise mainly industry standard cables and connectors such as USB and High Definition 
Multimedia Interface cables used in the home entertainment market. This market constitutes 
approximately 70% of CONNECT’s business which has enjoyed long term partnerships with 
some of our customers over the last 10 years. Our Group will also focus on selling the 
interconnect products to the white goods, automotive markets and telecommunications markets 
with particular emphasis on the white goods and automotive markets. 

Existing and emerging products that utilise interconnect solutions include smartphones, tablets 
and wearables such as health and fitness devices, smartwatches and smart eyewear. In this 
regard, we have been working with key players in this industry to specially design and 
customise cables for these smart connected devices to penetrate new markets as well as 
expand our current portfolio. Additionally, we are currently developing the latest USB 3.1 Type 
C cable which provides faster speed and better reliability as compared to the current USB 
cables and which is expected to replace all current USB cables by 2016. The latest USB 3.1 
Type C cable is expected to be commercialised within 6 months after the completion of the 
Rights Issue of ICPS.  

The utilisation of proceeds from the Rights Issue of ICPS will be used mainly to upgrade 
machineries for the purposes of increasing production capacity and to expand our product line 
to cater for the automotive market. At this juncture, our Group is in the midst of a trial run of 
interconnect products for automotive window systems using our Group’s existing machineries. 
Additionally, the upgraded machinery will improve the efficiency and quality of our Group’s 
production process via automation in order to reduce labour costs which have been on the rise 
in recent times. This step is the beginning to a larger strategy over the long term in order to 
bolster our Group’s competitiveness, where we are looking into becoming a fully vertical 
integrated cable house provider. These plans are expected to commence after the upgrade of 
RCC’s machineries as detailed under Section 5 of this Abridged Prospectus.  
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We are a full cable assembly house. We produce interconnect products using raw cables and 
connectors which we currently purchase from our suppliers. Vertical integration would require 
the production of: 

(i) Raw cables that comprise: 

(a) raw copper wire;  

(b) plastic resins; and 

(ii) Connectors,

none of which are produced by our Group at this juncture. A full vertical integration would 
require a company to produce all of the above before assembling the final interconnect 
products.

As the set up and production of raw copper wire would require a large amount of funds, our 
Group has decided to take a prudent step towards producing plastic resins and connectors 
instead as the first step towards our Group’s future vertical integration plan which is expected 
to be implemented over 3 years. The machinery used for producing plastic resins and 
connectors are expected to cost at least RM2.0 million. The profit margin of our Group will 
increase once we have begun to manufacture plastic resins and connectors instead of 
purchasing them.  

Premised on the above, our Board is of the view that the prospects of our interconnect 
business are positive. 

[The rest of this page has been intentionally left blank] 
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8.2 NA and gearing  

Based on our Group’s audited consolidated statements of financial position as at 31 December 
2015, a conversion price of RM0.10 per ICPS and exercise price of RM0.10 per Warrant-B, the 
pro forma effect of the Rights Issue of ICPS on the NA and gearing are set out below: 

Minimum Scenario 

Notes:

(1) RM8.00 million raised under the Minimum Scenario is accounted for by: An equity 
component of RM7.30 million, a liability component of RM0.93 million and offset by a 
deferred tax assets component of RM0.23 million. 

(2) Based on the issuance of 21,333,333 Warrants-B at an estimated fair value of RM0.07 
per Warrant-B, which was arrived at based on the Black-Scholes option valuation 
model.

(3) After deducting estimated expenses in relation to the Corporate Exercises of RM0.55 
million.

(4) Assuming all ICPS are converted into CONNECT Shares on the basis of 4 ICPS into 1 
CONNECT Share. 

(5) Not inclusive of Additional Warrants-A to be issued pursuant to the Rights Adjustments, 
if any.

 (I) (II) (III)
Audited as at 
31 December 

2015
After the Rights 

Issue of ICPS

After (I) and full  
conversion of 

ICPS(4)

After (II) and full 
exercise of Warrants-A 

and Warrants-B(5)

RM RM RM RM
Share capital 
- CONNECT Shares 21,660,720  21,660,720 29,660,720 36,833,133
- ICPS  -  7,299,863(1) -  - 
Share premium 2,070,279 576,946 576,946 2,070,279

Foreign exchange reserves 1,479,679 1,479,679 1,479,679 1,479,679
Warrant reserve - 1,493,333(2) 1,493,333 -
Accumulated losses (4,351,349)  (4,901,349)(3) (4,901,349) (4,901,349)

Shareholders’ equity 20,859,329 27,609,192 28,309,329 35,481,742

No. of CONNECT Shares  216,607,200 216,607,200 296,607,200 328,331,333
NA per CONNECT Share 

(RM) 0.10 0.13 0.10 0.10
Interest bearing 

borrowings (RM)  331,159 1,264,675(1) 331,159 331,159

Gearing (times) 0.02 0.05 0.01  0.01
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Maximum Scenario 

Notes:

(1) RM20.025 million raised under the Maximum Scenario is accounted for by: An equity 
component of RM18.27 million, a liability component of RM2.33 million and offset by a 
deferred tax assets component of RM0.58 million. 

(2) Based on the issuance of 53,399,600 Warrants-B at an estimated fair value of RM0.07 
per Warrant-B, which was arrived at based on the Black-Scholes option valuation 
model.

(3) After deducting estimated expenses in relation to the Corporate Exercises of RM0.55 
million.

(4) Assuming all ICPS holders converted the ICPS based on a conversion price of RM0.10 
and assuming a conversion mode of surrendering 1 ICPS to be converted into 1 
CONNECT Share with an additional cash payment of RM0.075.

 (I) (II) (III) (IV) 

Audited as at 
31 December 

2015
Full exercise 

of Warrants-A

After (I) and 
the Rights 

Issue of ICPS

After (II) and 
assuming full 
conversion of 

ICPS(4)

After (III) and 
assuming full 

exercise of 
Warrants-B 

RM RM RM RM RM
Share capital 
- CONNECT Shares 21,660,720 26,699,800 26,699,800 106,799,200 112,139,160
- ICPS  - - 18,272,332(1) -  - 
Share premium 2,070,279 2,070,279 - - 3,737,972
Foreign exchange 

reserves 1,479,679 1,479,679 1,479,679 1,479,679 1,479,679
Warrant reserve - - 3,737,972(2) 3,737,972 -
Accumulated losses (4,351,349) (4,351,349)  (6,569,042)(3) (6,569,042) (6,569,042)

Shareholders’ equity 20,859,329 25,898,409 43,620,741 105,447,809 110,787,769

No. of CONNECT Shares  216,607,200 266,998,000 266,998,000 1,067,992,000 1,121,391,600
NA per CONNECT Share 

(RM) 0.10 0.10 0.16 0.10     0.10 
Interest bearing 
borrowings (RM) 331,159 331,159 2,667,850(1) 331,159  331,159 
Gearing (times) 0.02 0.01 0.06 - -
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8.3 Earnings and EPS 

The Rights Issue of ICPS is not expected to have any material effect on our Group’s 
consolidated earnings and EPS for the FYE 2015 and FYE 2016. The Rights Issue of ICPS is 
expected to contribute positively to the future earnings and EPS of our Group due to the 
availability of additional funds for our Group’s working capital and expansion of production 
capacity and capability.  

However, the EPS of our Group is expected to be correspondingly diluted as a result of the 
increase in the number of CONNECT Shares to be issued pursuant to the conversion of ICPS, 
exercise of the Additional Warrants-A and Warrants-B. 

8.4 Dividend 

A cumulative preference dividend rate per annum of 10.0 sen per 100 ICPS shall be payable 
out of post taxation profits of the Company. The dividends, if any, shall be paid within 14 days 
from every anniversary of the issue date of the ICPS. No dividends shall be paid on the 
ordinary shares of the Company unless the dividends on the ICPS have first been paid. 

Save for the above, as at the LPD, our Company does not have any fixed dividend policy. 
Dividends to be declared by our Company in the future will depend on inter alia, the 
availability of distributed reserves and cash taking into consideration the business 
requirements of our Group.  

8.5 Convertible securities  

As at the LPD, save for the 50,390,800 existing Warrants-A, our Company does not have any 
other convertible securities.  

Adjustments to the Warrants-A as a result of the Rights Issue of ICPS will be made in 
accordance with the provisions of the Deed Poll 2011. The Deed Poll 2011 provides for an 
adjustment formula in an instance of a rights issue exercise that is computed based on a 
number of factors which includes, amongst others, the existing number of Warrants-A in 
issue, the market price of the CONNECT Share as at the date of the announcement of the 
Rights Issue of ICPS and the conversion price of the ICPS.  

Premised on the provisions of the Deed Poll 2011, up to 9,223,316 additional Warrants-A shall 
be issued to the holders of the Warrants-A under the provisions of the Deed Poll 2011. No 
adjustment will be made to the exercise price of the Warrants-A. 

The adjustments will be effective on the Entitlement Date of the Rights Issue of ICPS. A 
notification to the holders of the Warrants-A explaining the mechanism of the Rights 
Adjustments will be issued by our Company in due course.  

9. WORKING CAPITAL, BORROWINGS, CONTINGENT LIABILITIES AND MATERIAL 
COMMITMENTS 

9.1 Working capital 

 Our Board is of the opinion that after taking into consideration the proceeds of the Rights 
Issue of ICPS, cash in hand, cashflow generated from our operations and minimal banking 
facilities, our Group will have adequate working capital to meet our business requirements 
within a period of 12 months from the date of this Abridged Prospectus. 
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9.2 Borrowings  
 
As at the 31 March 2016, our Group has total outstanding bank borrowings, all of which are 
interest bearing, as follows: 

 
 Foreign Total 
 

SGD  
RM

equivalent RM 
Hire purchase  for a motor 

vehicle purchased in 
Singapore 

102,114 295,049 295,049 

Total 102,114 295,049 295,049 
 

Our Board confirms that there has not been any default on payments of either interest or 
principal sums by our Group, in respect of any borrowings during the FYE 2015 and for the 
subsequent financial period up to the LPD. 
 

9.3 Material commitments 
  

As at the LPD, our Board confirms that there is no material commitment incurred by our 
Group.  

 
9.4 Contingent liabilities 
  

As at the LPD, our Board confirms that there is no contingent liability incurred by our Group.   
 

 
10. TERMS AND CONDITIONS 

 
The issuance of the ICPS with Warrants-B pursuant to the Rights Issue of ICPS is governed by 
the terms and conditions as set out in this Abridged Prospectus, the Deed Poll 2016, the NPA 
and the RSF enclosed herewith.  
 
 

11. FURTHER INFORMATION 
 
You are requested to refer to the attached appendices for further information. 
 
 

Yours faithfully, 
For and on behalf of our Board 
CONNECTCOUNTY HOLDINGS BERHAD 
 
 
 
ROY THEAN CHONG YEW 
Independent Non-Executive Chairman  
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SALIENT TERMS OF THE ICPS 
 
Terms  Details 
   
Issue size : Up to 800,994,000 ICPS  

 
Par Value : RM0.025 per ICPS 

 
Issue Price : RM0.025 per ICPS  

 
Issue Date : The date on which the ICPS is issued under the Rights Issue of ICPS 

 
Tenure : 5 years commencing from and inclusive of the Issue Date  

 
Maturity Date : The day falling 5 years from the Issue Date unless the tenure of the ICPS, if 

permitted by law, is extended by the Company and the ICPS holder 
 
If the maturity date is not a market day, then it shall fall on the market day 
immediately preceding the said non market day 
 

Board lot : The ICPS are tradable upon listing in board lots of 100 ICPS 
 

Dividends : A cumulative preference dividend rate per annum of 10.0 sen per 100 ICPS 
shall be payable out of post taxation profits. Dividends of ICPS holders of 
less than 100 ICPS shall be pro-rated based on such number of the ICPS 
held by the ICPS holder. The dividends, if any, shall be paid within 14 days 
from every anniversary of the Issue Date. No dividends shall be paid on the 
ordinary shares of the Company unless the dividends on the ICPS have first 
been paid 
 
The right to receive dividends, including dividends in arrears, shall cease 
once the ICPS are converted into CONNECT Shares (including where the 
ICPS are automatically converted in accordance with the terms of the ICPS) 
 

Form and 
denomination 

: The ICPS are to be issued in registered form and constituted by the 
Company’s Memorandum and Articles of Association 
 

Conversion Right 
 

: Each ICPS carries the entitlement to convert into new Shares at the 
Conversion Price and Conversion Mode 
 

Conversion period : The ICPS may be converted at any time beginning from the Issue Date at 
the option of the ICPS holder until the Maturity Date 
  
Any remaining ICPS that are not converted by the Maturity Date shall be 
automatically converted into new CONNECT Shares 
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Fractional 
entitlements 

: Any fractional entitlements to the new CONNECT Share resulting from the 
conversion of the ICPS, if any, will be disregarded and dealt with by the 
Board in such manner at its absolute discretion as it may deem fit or 
expedient and in the best interest of the Company. The Company shall not 
be required to pay the value of such fraction to the ICPS holder(s)  

Conversion Price : RM0.10 per CONNECT Share 

Conversion Mode : The ICPS may be converted into new CONNECT Shares in the following 
manner: 

(i) By surrendering for cancellation the ICPS with an aggregate par 
value equivalent to the Conversion Price; or  

(ii) By surrendering for cancellation such number of ICPS with an 
aggregate par value below the Conversion Price, subject to a 
minimum of 1 ICPS, and paying the difference between the par 
value of ICPS surrendered and the Conversion Price in cash, for 
every 1 new CONNECT Share  

Based on the Conversion Price, the following are the permutations of the 
Conversion Mode: 

No. of ICPS to 
surrender

Total par 
value of ICPS 

surrendered
(RM)

Additional
cash

consideration
(RM) 

Conversion
price (RM)

4 0.100 - 0.100

3 0.075 0.025 0.100

2 0.050 0.050 0.100

1 0.025 0.075 0.100

Ranking of the ICPS : The ICPS shall rank pari passu amongst themselves. In the event of 
liquidation, dissolution, winding-up or other repayment of capital: 

(i) With the exception of holders of redeemable convertible preference 
shares (if any), the ICPS shall confer on the holders the right to 
receive in priority to the holders of other classes of shares in the 
Company, cash repayment in full of the amount (and the premium 
payable and the amount of any dividend that has been declared and 
remaining in arrears) of that ICPS provided that there shall be no 
further right to participate in any surplus capital or surplus profits of 
the Company; and 

(ii) In the event that the Company has insufficient assets to permit 
payment of the full Issue Price to the ICPS holder, the assets of the 
Company shall be distributed rateably to the ICPS holder in 
proportion to the amount that each ICPS holder would otherwise be 
entitled to receive 



40

Company No. 618933-D 

36

Ranking of new 
shares to be issued 
pursuant to the 
conversion of the 
ICPS

: All new CONNECT Shares to be issued pursuant to the conversion of the 
ICPS shall, upon allotment and issue, rank pari passu in all respects with 
the existing CONNECT Shares except that such new CONNECT Shares shall 
not entitle its holders to any dividends, rights, allotments, and/or other 
distributions on or prior to the relevant date of allotment of the new 
CONNECT Shares arising from the conversion of the ICPS  

Adjustment to 
Conversion Price, 
Conversion Mode 
and Conversion 
Right 

: The Conversion Price, Conversion Mode and/or Conversion Right will be 
adjusted, at the determination of the Company, in all or any of the 
following cases: 

(i) An alteration of the par value of the ordinary shares of the Company 
by reason of consolidation or subdivision;  

(ii) A bonus issue of fully paid-up ordinary shares by the Company;  

(iii) A capital distribution to shareholders made by the Company whether 
on a reduction of capital or otherwise, but excluding any cancellation 
of capital which is lost or unrepresented by assets;  

(iv) A rights issue of ordinary shares or convertible securities by the 
Company; or 

(v) Any other circumstances deemed necessary by the Board 

  No adjustment to the Conversion Price, Conversion Mode and/or Conversion 
Right will be made unless the computation has been certified by the 
auditors of the Company  

Rights of the ICPS 
holders

: The ICPS holders shall have the same rights as ordinary shareholders as 
regards to receiving notices, reports and audited financial statements and 
attending general meetings of the Company. However, the ICPS holders are 
not entitled to any voting rights or participation in any rights, allotments 
and/or other distributions in the Company except in the following 
circumstances until and unless such holder converts his ICPS into new 
CONNECT Shares: 

(i) Upon any resolution which varies or is deemed to vary the rights and 
privileges of the ICPS; 

(ii) On a proposal to reduce the Company’s share capital;

(iii) On a proposal for the disposal of a substantial (as defined in Section 
132C(1A) of the Act) portion of the Company’s property, business 
and undertaking; 

(iv) On a proposal for the winding-up, liquidation, compromise and/or 
arrangement of the Company for the winding-up, liquidation, 
compromise and/or arrangement of the Company and during the 
winding-up, liquidation, compromise and/or arrangement of the 
Company; and 

(v) Other circumstances as may be provided under law and applicable to 
preference shares and/or preference shareholders from time to time 
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Transfer : The ICPS shall be transferable only by instrument in writing in the usual or 
common form or such other form as the Board or the relevant authorities 
may approve. As the ICPS will be listed, they will be deposited with the CDS 
of Bursa Securities and will be subject to the Rules of Bursa Depository  

Modification of 
rights

: The Company may from time to time with the consent or sanction of all the 
ICPS holders make modifications to the terms of which in the opinion of the 
Company are not materially prejudicial to the interest of the ICPS holders or 
are to correct a manifest error or to comply with mandatory provisions of 
the laws of Malaysia and the relevant regulations 

Listing status : The ICPS will be listed on the ACE Market of Bursa Securities 

Governing law  : Laws of Malaysia 

[The rest of this page has been intentionally left blank]
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SALIENT TERMS OF THE WARRANTS-B 
 
Terms  Details 

Number of Warrants-B  :  Up to 53,399,600 Warrants-B to subscribe for up to 53,399,600 new 
CONNECT Shares 
 

Form and 
denomination  

: The Warrants-B which are free will be issued, registered and in the 
form of definitive warrant certificates and will be constituted by the 
Deed Poll 2016 
 

Exercise Price  :  The exercise price of the Warrants-B is fixed at RM0.10 
 
The exercise price and the number of outstanding Warrants-B shall be 
subject to the adjustments in accordance with the terms and provisions 
of the Deed Poll 2016 during the Exercise Period 
 

Issue Date : The first date on which the Warrants-B are issued pursuant to the 
Rights Issue of ICPS 
 

Exercise Period  :  The period commencing on, and inclusive of, the Issue Date and ending 
at 5.00 p.m. on the date preceding the 5th anniversary of the Issue 
Date, or if such date is not a market day, then it shall be the market 
day immediately preceding the said non market day, but excluding 
those days during that period on which the record of depositors and/or 
the Warrants-B register is or are closed 
 
Any Warrants-B not exercised during the exercise period will thereafter 
lapse and cease to be valid 
 

Exercise Rights  :  The rights of a Warrant-B holder to subscribe for the CONNECT Share 
under a Warrant-B at the Exercise Price and shall be subject to the 
provisions of the Deed Poll 2016 
 

Mode of exercise : A Warrant-B holder must complete and sign the exercise notice (which 
shall be irrevocable) and deliver the duly completed and executed 
exercise notice to the registrar together with a remittance by way of 
banker’s draft or cashier’s order or money order or postal order drawn 
on a bank or post office operating in Malaysia 
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Modification of rights 
of the Warrants-B 
holders

: The Company may, from time to time, without the consent of the 
Warrants-B holders, effect: 

(i) Any modification to the Warrants-B or the Deed Poll 2016 
which, in the opinion of the Company,  is not materially 
prejudice the interests of the Warrants-B holders;  

(ii) Any modification of the Warrants-B or the Deed Poll 2016 
which in its opinion, is to correct a manifest error or to comply 
with mandatory provisions of Malaysian law; or  

(iii) Any modification of the Warrants-B or the Deed Poll 2016 
which in its opinion is necessary or expedient to take into 
account changes to the Securities Industry (Central 
Depositories) Act, 1991, the business rules or any other 
changes in the law or any change in central depositary from 
Bursa Malaysia Depository Sdn Bhd or in the nominee company 
of the central depository for the time being or the LR of Bursa 
Securities in force from time to time 

Subject to the approval of any relevant authority, any modification, 
alteration or abrogation of the covenants or provisions contained in the 
Deed Poll 2016 proposed or agreed to by the Company must be 
sanctioned by special resolution of the holders of the Warrants-B, 
effected by the Deed Poll, executed by the Company and expressed to 
be supplemental and comply with the requirements of the Deed Poll 

Board lot  :  For the purposes of trading on Bursa Securities, a board lot for the 
Warrants-B shall be 100 Warrants-B or as varied from time to time by 
any relevant authorities carrying the right to subscribe for 100 Shares 

Adjustments in the 
Exercise Price and/or 
number of the 
Warrants-B 

: Subject to the provisions of the Deed Poll 2016, the Exercise Price 
and/or number of Warrants-B shall be adjusted by the Board in 
consultation with an approved adviser appointed by the Company and 
certified by the auditors of the Company in the event of alteration to 
the share capital of the Company 

Rights of the Warrant-
B holders 

: The Warrant-B holders shall not participate in any rights, allotments, 
dividends and/or other distributions, the entitlement date of which 
precedes the date of allotment of the new Shares issued pursuant to 
the exercise of the Warrants-B. The Warrant-B holders are not entitled 
to any voting rights in any general meeting of the Company or to 
participate in any form of distribution and/or offer of securities in the 
Company until and unless the new Shares have been allotted to them 
upon the exercise of the Warrants-B 
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Rights in the event of 
winding-up,
liquidation,
compromise and/or 
arrangement

: If a resolution is passed for a members’ voluntary winding-up of the 
Company or where there is a compromise or arrangement, whether or 
not for the purpose of or in connection with a scheme for the 
reconstruction of the Company or the amalgamation of the Company 
with one or more companies, then: 

(i) For the purposes of such winding-up, compromise or 
arrangement (other than a consolidation, amalgamation or 
merger in which the Company is the continuing corporation) to 
which the Warrant-B holders, or some other persons 
designated by them for such purposes by a special resolution, 
will be a party, the terms of such winding-up, compromise and 
arrangement shall be binding on all the Warrants-B holders; or 

(ii) Every Warrant-B holder shall be entitled (subject to the 
conditions as set out in the Deed Poll 2016) at any time within 
6 weeks after the passing of such resolution for a members’ 
voluntary winding-up of the Company or 6 weeks after the 
granting of the court order approving the compromise or 
arrangement, by the irrevocable surrender of his Warrants-B to 
the Company, elect to be treated as if he had immediately prior 
to the commencement of such winding-up, compromise or 
arrangement exercised the Exercise Rights represented by such 
Warrants-B to the extent specified in the exercise notice(s) and 
be entitled to receive out of the assets of the Company which 
would be available in liquidation as if he had on such date been 
the holder of the Shares to which he would have become 
entitled pursuant to such exercise and the liquidator of the 
Company shall give effect to such election accordingly 

Ranking of new 
CONNECT Shares to be 
issued pursuant to the 
exercise of the 
Warrants-B  

:  The new CONNECT Shares to be issued upon the exercise of the 
Warrants-B shall, upon allotment and issue, rank pari passu in all 
respects with the then existing CONNECT Shares save and except that 
the holders shall not be entitled to participate in any rights, allotments, 
dividends and/or other distributions, the entitlement date of which 
precedes the date of allotment of the new Shares issued pursuant to 
the exercise of the Warrants-B 

Further issues : Subject to the provisions of the Deed Poll 2016, the Company will be at 
liberty to issue shares or other securities convertible into shares to 
shareholders either for cash or as bonus distribution and further 
subscription rights upon such terms and conditions as the Company 
sees fit.  Warrant-B holders will not have any participating rights in 
such issue unless the Warrant-B holder becomes a shareholder by 
exercising his Exercise Rights or otherwise resolved by the Company in 
general meeting 

Listing status :  The Warrants-B will be listed and traded on the ACE Market of Bursa 
Securities 

Governing law  :  Laws of Malaysia 
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INFORMATION ON OUR COMPANY 
 
1.  HISTORY AND BUSINESS 

 
We were incorporated in Malaysia under the Act on 18 June 2003 as a private limited 
company under the name Better Span Sdn Bhd. On 31 July 2003, we changed our name to 
ConnectCounty Holdings Sdn Bhd. Subsequently, on 19 December 2003, we were converted 
into a public company and assumed our present name.  
 
We were listed on the then MESDAQ Market (now known as ACE Market) of Bursa Securities 
on 20 October 2005.  
 
Our Company’s principal activity is that of investment holding. Our Group is a provider of 
cable, wire and connector to the interconnect industry.  
 
Further details of our subsidiaries as at the LPD are set out in Section 5 of this Appendix. We 
do not have any associated companies as at the LPD.  
   
 

2. SHARE CAPITAL 
 
As at the LPD, our authorised and issued and paid-up share capital is as follows: 
 
Type No. of Shares Par value Total  
Ordinary shares  RM RM 
Authorised 
 

1,750,000,000 0.10 175,000,000 

Issued and fully paid-up 
 

216,607,200 0.10 21,660,720 

ICPS   
Authorised  
 

1,000,000,000 0.025 25,000,000 

Issued and fully paid-up - - - 
 

 
 
 

[The rest of this page has been intentionally left blank] 
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Changes in Issued and Paid-Up Share Capital  

The changes in our Company’s issued and paid-up share capital for the last 3 years are as 
follows:

Date of 
allotment

No. of 
Shares
issued 

Par
value
(RM) Consideration

Cumulative
Total (RM)

     
12.03.2012 14,197,000 0.10 Private Placement 15,617,540

28.10.2013 15,617,500 0.10 Private Placement 17,179,290

19.06.2014 16,902,900 0.10 Private Placement 18,869,580

03.11.2014 17,455,600 0.10 Private Placement 20,615,140

02.06.2015 760,000 0.10 Exercise of Warrants-A 20,691,140

09.06.2015 2,258,800 0.10 Exercise of Warrants-A 20,917,020

16.06.2015 3,040,000 0.10 Exercise of Warrants-A 21,221,020

23.06.2015 530,000 0.10 Exercise of Warrants-A 21,274,020

01.07.2015 2,875,900 0.10 Exercise of Warrants-A 21,561,610

10.07.2015 551,100 0.10 Exercise of Warrants-A 21,616,720

30.09.2015 60,000 0.10 Exercise of Warrants-A 21,622,720

23.10.2015 50,000 0.10 Exercise of Warrants-A 21,660,720

[The rest of this page has been intentionally left blank] 
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5. SUBSIDIARY AND ASSOCIATED COMPANIES 

Our subsidiaries as at the LPD are as follows: 

Subsidiaries

Date / 
Country of 
incorporation

Issued and 
paid-up share 

capital

Effective
ownership 

(%) Principal activities 
     
Rapid Conn 
Interconnect (M) Sdn. 
Bhd. 

17.05.2000 / 
Malaysia 

RM3,410,000 100.0 Export and import of a 
variety of goods  

     
Borderless Fame Sdn. 
Bhd. 

03.01.2014 / 
Malaysia 

RM100,000 100.0 Dormant 

     
Rapid Conn Inc. 05.09.2000 / US USD731,580 100.0 Design, manufacture, 

sales, marketing and 
services of cables, 
connectors and related 
products

     
Rapid Conn (S) Pte. Ltd. 22.02.1994 / 

Singapore 
SGD3,661,827 100.0 Trading and marketing 

of cables, connectors 
and related products 

     
RCC 24.12.2004 / 

PRC 
USD2,888,274 100.0 Manufacture and 

trading of cables, 
connectors and related 
products

     
Held through Rapid Conn (Shen Zhen) Co., Ltd. 
Rapid Power (Shen 
Zhen) Co., Ltd 

12.02.2015 / 
PRC 

- 100.0 Dormant 

We do not have any associated company as at LPD. 

[The rest of this page has been intentionally left blank] 
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6. PROFIT AND DIVIDEND RECORDS  

The profit and dividend records based on our Group’s audited consolidated financial 
statements for the past 3 FYEs 2013 to 2015 as follows: 

Audited

FYE 2013 FYE 2014 FYE 2015
RM’000 RM’000 RM’000

Revenue 52,792 52,610 64,877

PBT/ (LBT) (457) (2,719) 2,816

Add:
Finance costs 78 87 81

Depreciation and amortisation 1,091 1,214 1,635

Less: 
Interest income 4 2 5
Earnings/ (Loss) before 
interest, taxation, 
depreciation and 
amortisation

708 (1,420) 4,527

Other income 1,225 1,969 2,110

Taxation  (644) (273) (125)

PAT/ (LAT) (1,101) (2,993) 2,692
PAT/ (LAT) attributable to the 
owners of the Company (1,101) (2,993) 2,692

Number of ordinary shares in 
issue (‘000) 171,793 206,151 216,607

Gross profit 12,349 11,827 15,771

Gross profit margin (%) 23.39 22.48 24.31

Basic EPS/ (LPS) (sen) (0.69) (1.44) 1.27

Diluted EPS/ (LPS) (sen) (0.67) (1.37) 1.15

Share of loss of associate (50) - -

Dividend per Share (sen) - - -
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Financial commentary  

FYE 2013 

For the FYE 2013, we have recorded revenue of RM52.79 million and LAT of RM1.10 million 
as compared to the preceding year’s corresponding revenue of RM53.53 million and LAT of 
RM3.47 million respectively. This represents approximately a 1.4% decrease in revenue and 
68.3% reduction in LAT for the FYE 2013 as compared to the corresponding FYE 2012. 

The drop in revenue was mainly due to the consolidation of players in the Set-Top Box and 
Gateway markets which were 2 of our Company’s core markets.  

A Gateway is a type of hardware/software device, (such as router) that connects and 
transfers data between 2 networks employing different communication protocols. A Set-Top 
Box is an information appliance device that is used in cable television, satellite television and 
broadcast television. CONNECT manufactures cables to these 2 markets.  

The consolidation of Set-Top Box and Gateway players indirectly affected us mainly through 
the following factors: 

(i) These consolidated players reduced the level of inventory needed, which in turn 
reduced the demand for our interconnect components used in their products. This 
drop in demand was exacerbated by a slow European economy at the time.  

(ii) Additionally, a shift in buying trends saw Set-Top Box and Gateway accessories 
(which are accompanied with our interconnect components) being sold directly to the 
end customer instead of through these Set-Top Box and Gateway players.  

The reduction in LAT was due to a higher sales margin from our Group of about 23.4% as 
compared to about 18.1% in the previous year. This was largely contributed by our 
subsidiary, RCC’s improved margins due to efforts in diversifying into higher margin products 
such as cables for smart devices and security devices. In addition, we were able to shed 
some of its production costs through progressive production automation and outsourcing part 
of our manufacturing activities. However, the improvement was offset by deferred tax 
adjustments of about RM0.35 million, net impairment of receivables of about RM0.64 million 
and realisation of a net foreign exchange currency translation loss of RM0.37 million during 
the FYE 2013. 

FYE 2014 

For the FYE 2014, our Group’s revenue reduced from RM52.79 million to RM52.61 million 
representing a reduction of 0.34% as compared to the preceding financial year. The lower 
revenue recorded was mainly due to lower demand caused by uncertainty over the recovery 
pace of the global economy. This caused a reduction in demand for the Set-Top Box and 
Gateway products in PRC.  

The Group also recorded higher LAT as compared to the preceding financial year from 
RM1.10 million to RM2.99 million representing an increase of 171.82%. This was due to the 
escalating direct manufacturing costs such as increases in the minimum wage rate, labour 
shortages and the cost of rental in Shenzhen, where our Group’s major manufacturing facility 
is located. Additionally, the LAT was worsened after accounting for a loss on deemed disposal 
of a subsidiary of RM1.20 million, a deposit of RM0.50 million for a failed business venture 
and a bad debt of RM0.89 million both of which were written off during the year.  
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FYE 2015 

For the FYE 2015, our Group recorded revenue of RM64.88 million, an increase of 23.3% as 
compared to the FYE 2014’s revenue of RM52.61 million. The increase was contributed by 
customers in the home entertainment market who have generally experienced improved 
demand in their products. The increase was also due to the strengthening of USD as 
CONNECT’s sales were mainly transacted in USD. Additionally, the gain in the unrealised 
foreign exchange of RM1.07 million as compared to the preceding year of RM0.36 million has 
overall improved the financial position of our Group.  

Our Group managed to record a PAT of RM2.69 million for the FYE 2015 as compared to LAT 
of RM2.99 million in the FYE 2014. The turnaround was largely due to our efforts in 
diversifying into higher margin products as well as the overall improvement in variable costs 
arising from more stringent control over input costs. Additionally, the non-operating losses in 
FYE 2014 totalling RM2.59 million did nor recur in FYE 2015.  

[The rest of this page has been intentionally left blank] 



54

Company No. 618933-D 

50

7. HISTORICAL SHARE PRICES 

The monthly highest and lowest prices of CONNECT’s Shares as traded on Bursa Securities for 
the past 12 months are as follows: 

Highest 
(RM) 

Lowest
(RM)

2015
May 0.25 0.21
June 0.31 0.23
July 0.32 0.21
August 0.26 0.21
September 0.24 0.22
October 0.30 0.19
November 0.20 0.17
December 0.19 0.17

2016
January 0.19 0.16
February  0.17 0.11
March 0.14 0.11
April 0.16 0.13

The last transacted price of CONNECT Shares on Bursa Securities on 16 October 2015, being 
the trading day immediately prior to the date of the announcement of the Corporate Exercises 
was RM0.28. 

The last transacted price of CONNECT Shares as at LPD was RM0.14 per Share. 

The last transacted price of CONNECT Shares on 12 May 2016, being the Market Day prior to 
the ex-date of the Rights Issue of ICPS was RM0.135 per Share. 

(Source: M&A Securities)

[The rest of this page has been intentionally left blank] 
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DIRECTORS' REPORT 
(Prepared for inclusion in this Abridged Prospectus) 
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ADDITIONAL INFORMATION 
 
1. SHARE CAPITAL 

 
(i) Save for the ICPS, Warrants-B, Additional Warrants-A and the new CONNECT Shares 

to be issued pursuant to the conversion of ICPS, exercise of the Additional Warrants-
A and Warrants-B, no securities shall be allotted or issued on the basis of this 
Abridged Prospectus later than 12 months after the date of the issuance of this 
Abridged Prospectus. 

 
(ii) As at the date of this Abridged Prospectus, there is no founder, management, 

deferred shares or preference shares in the share capital of our Company. There is 
only 1 class of issued and paid-up shares in our Company, namely ordinary shares of 
RM0.10 each, all of which rank pari passu with one another. 
 

(iii) The ICPS shall, upon allotment and issue, rank pari passu among themselves.  
 

(iv) The holders of Warrants-B will not be entitled to any voting rights or participation in 
any forms of distribution and/or offer of further securities in our Company until and 
unless such holders of Warrants-B exercise their Warrants-B into CONNECT Shares 
and his name is entered into the Record of Depositors of our Company as the holder 
of those new Shares. 

 
(v) All new CONNECT Shares to be issued pursuant to the conversion of the ICPS, 

exercise of Additional Warrants-A and Warrants-B, if any shall, upon allotment and 
issuance, rank pari passu in all respects with the then issued and fully paid-up 
existing CONNECT Shares, save and except that such new CONNECT Shares will not 
be entitled to any dividend, rights, allotment and/or other distribution, the entitlement 
date of which is prior to the date of allotment of such new CONNECT Shares. 

 
(vi) As at the date of this Abridged Prospectus, save for the Entitled Shareholders who will 

be provisionally allotted the ICPS together with Warrants-B under the Rights Issue of 
ICPS and Warrants-A holders who will be allotted the Additional Warrants-A, no 
person has been or is entitled to be given an option to subscribe for any shares, 
stocks or debentures of our Company or our subsidiaries as of the date of this 
Abridged Prospectus. The Warrants-A are exercisable for a period of up to 18 
September 2021. 

 
(vii) Save as disclosed in Section 2 of Appendix IV of this Abridged Prospectus and 

Warrants-A, none of our securities have been issued or agreed to be issued either as 
fully or partly paid-up otherwise than in cash, within the 2 years immediately 
preceding the date of this Abridged Prospectus.  

 
 

2. ARTICLES OF ASSOCIATION  
 
The provisions in our Articles of Association in relation to the remuneration of our Directors 
are as follows: 
 
Article 92 
 
(1) The Directors shall be paid by way of fees for their services, such fixed sums (if any) 

as shall from time to time be determined by an ordinary resolution of the Company in 
general meeting and shall (unless such resolution otherwise provide) be divisible 
among the Directors as they may agree, or failing agreement, equally, except that 
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any Director who shall be entitled only to rank in such division for a proportion of the 
fees related to the period during which he has held office PROVIDED ALWAYS that:- 

(a) fees payable to Directors who hold no executive office in the Company shall 
be paid by a fixed sum and not by a commission on or percentage of profits 
or turnover; and

(b) salaries and other emoluments payable to Directors who hold an executive 
office in the Company pursuant to a contract of service need not be 
determined by the Company in general meeting but such salaries and 
emoluments may not include a commission on or percentage of turnover.

(2) The Directors shall be entitled to the reimbursed all travelling or such reasonable 
expenses as may be incurred in attending and returning from meetings of the 
Directors or of any committee of the Directors or general meeting or otherwise 
howsoever incurred in the course of the performance of their duties as Directors.

(3) Any Directors who is appointed to any executive office or serves on any committee or 
who otherwise performs or renders services, which in the opinion of the Directors are 
outside his ordinary duties as a Director may be paid such extra remuneration as the 
Directors may determine subject however as is hereinafter provided in this Article.

(4) Any fee paid to an alternate Director shall be such as shall be agreed between 
himself and the Director nominating him and shall be paid out of the remuneration of 
the latter.

Article 93 

Fees payable to Directors shall not be increased except pursuant to a resolution passed at a 
general meeting where the notice of the proposed increase has been given in the notice 
convening the meeting. 

Article 94 

If any Director, being willing and having been called upon to do so, shall render or perform 
extra or special services of any and, including services on any committee established by the 
Board, or shall travel or reside abroad for any business or purposes of the Company, he 
shall be entitled to receive such sum as the Board may think fit for expenses, and also such 
remuneration as the Board may think fit, either as a fixed sum or otherwise (other than by 
a sum to include a commission on or percentage of turnover) provided that in the case of 
non-executive Directors of the Company, the said remuneration shall not include a  
commission on or percentage of profits or turnover. In the case of an Executive Director, 
such fee may be either in addition to or in substitution for his share in the fee from time to 
time provided for the Directors. 
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3. MATERIAL CONTRACTS  
 

Save for the Deed Poll 2016, Underwriting Agreement and as disclosed below, there are no 
material contracts (not being contracts entered into in the ordinary course of business) 
which have been entered into by our Group within the past 2 years preceding the date of 
this Abridged Prospectus: 
 
(i) Agreement for sale and purchase of redeemable convertible preference shares dated 

26 September 2014 entered into between our Company, Tan See Kuy (“TSK”) and 
MyGenBizz Berhad (“MGB”) (“Share Sale Agreement”) in relation to the sale of 
900,000 redeemable convertible preference shares of RM1.00 each in MGB to TSK for 
a total cash consideration of RM900,000;  
 
Subsequently, on 14 October 2014, TSK and the Company converted their respective 
redeemable convertible preference shares in MGB into ordinary shares of RM1.00 
each in MGB resulting in TSK holding 73.27% and the Company holding 36.73% 
equity interest respectively in MGB. On 11 May 2015, the Company disposed its 
remaining equity interest of 36.73% held in MGB to TSK for a total consideration 
RM1.00; and 

 
(ii) Share sale agreement dated 1 April 2015 entered into between our Company, Lai 

Keng Onn and Choong Gaik Seng (collectively referred to as the “Sellers”) (“Share 
Sale Agreement”) in relation to the proposed acquisition of 1,000,000 ordinary shares 
of RM1.00 each representing the entire equity interest in Kejuruteraan Asastera Sdn 
Bhd from the Sellers for a total purchase consideration of RM25,000,000 to be 
satisfied wholly via a combination of cash consideration of RM12,500,000 and 
250,000 new irredeemable preference shares of RM0.05 each in our Company. 
Subsequently, our Company had, on 4 September 2015 entered into a termination 
agreement to terminate the Share Sale Agreement with immediate effect. 

  
 

4. MATERIAL LITIGATION 
 
Our Board confirms that neither our Company nor any of our subsidiaries is engaged in any 
material litigation, claims or arbitration as at the LPD, either as plaintiff or defendant, and 
our Board is not aware and does not has any knowledge of any proceedings pending or 
threatened against our Group or any facts likely to give rise to any proceedings which might 
materially and adversely affect the financial position or business of our Group. 

 
 
5. GENERAL 

 
(i) The nature of our business is set out in Section 1, Appendix IV of this Abridged 

Prospectus. Save as disclosed in Section 5, Appendix IV of this Abridged Prospectus, 
there are no corporations that are related to our Company by virtue of Section 6 of 
the Act as at the date of this Abridged Prospectus. 

 
(ii) The total estimated expenses of or in connection with the Corporate Exercises 

including professional fees, fees payable to the relevant authorities, registration and 
other incidental expenses of approximately RM550,000 will be borne by our 
Company.   

 
(iii) None of our Directors have any existing or proposed service contracts with our 

Company or our subsidiaries, excluding contracts expiring or determinable by the 
employing company without payment or compensation (other than statutory 
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compensation) within a year of the date of this Abridged Prospectus. 

(iv) Save as disclosed in this Abridged Prospectus, after having made all responsible 
enquiries and to the best knowledge of our Directors, there is no material information 
including trade factors or risks which are unlikely to be known or anticipated by the 
general public and which could materially affect the profits of our Group. 

(v) Save as disclosed in this Abridged Prospectus and to the best knowledge of our 
Board, the financial conditions and operations of our Group are not affected by any of 
the following: 

(a) known trends or known demands, commitments, events or uncertainties that 
will result in or are reasonably likely to result in our Group’s liquidity 
increasing or decreasing in any material way;  

(b) material commitments for capital expenditure; 

(c) unusual or infrequent events or transactions or significant economic changes 
that will materially affect the amount of reported income from operations;  

(d) known trends or uncertainties that have had or that our Group reasonably 
expects to have a material favourable or unfavourable impact of our Group’s 
revenue or operating income; and 

(e)  substantial increase in revenue. 

6. WRITTEN CONSENTS 

The written consents of the Principal Adviser, Underwriter, Company Secretaries, Principal 
Banker, Share Registrar, Independent Market Researcher and the Solicitors for the Rights 
Issue of ICPS to the inclusion in this Abridged Prospectus of their names in the form and 
context in which they appear have been given before issuance of this Abridged Prospectus 
and have not subsequently been withdrawn. 

The written consent of the Reporting Accountants to the inclusion in this Abridged 
Prospectus of their names and letters relating to the pro forma consolidated statements of 
financial position of our Group as at 31 December 2015, in the form and context in which 
they appear have been given before the issuance of this Abridged Prospectus and have not 
subsequently been withdrawn. 

The written consent of the Auditors to the inclusion in this Abridged Prospectus of their 
names and letter relating to the audited consolidated financial statements of our Group for 
the FYE 2015, in the form and context in which they appear have been given before the 
issuance of this Abridged Prospectus and have not subsequently been withdrawn. 
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7. DOCUMENTS FOR INSPECTION 

Copies of the following documents are made available for inspection at our Registered 
Office at Level 7, Menara Milenium, Jalan Damanlela, Pusat Bandar Damansara, Damansara 
Heights, 50490 Kuala Lumpur during normal business hours from Monday to Friday (except 
public holidays) for a period of 12 months from the date of this Abridged Prospectus: 

(i) Our Memorandum and Articles of Association; 

(ii) Our audited consolidated financial statements for the past 2 FYEs 2014 and 2015; 

(iii) The pro forma consolidated statements of financial position of the our Group as at 31 
December 2015 together with the Reporting Accountants’ letter thereon as set out in 
Appendix V of this Abridged Prospectus; 

(iv) The Deed Poll 2016; 

(v) The Directors’ Report as set out in Appendix VII of this Abridged Prospectus;  

(vi) The consent letters referred to in Section 6 of this Appendix;  

(vii) The Undertaking referred to in Section 2.5 of this Abridged Prospectus;  

(viii) The material contracts referred to in Section 3 of this Appendix; and 

(ix) The IMR Report.  

8. RESPONSIBILITY STATEMENT 

This Abridged Prospectus together with its accompanying documents have been seen and 
approved by our Board and they collectively and individually accept full responsibility for the 
accuracy of the information given herein and confirm that, after having made all reasonable 
enquiries and to the best of their knowledge and belief, there are no false or misleading 
statements or other facts the omission of which would make any statement herein false or 
misleading. 

M&A Securities, being the Principal Adviser and the Underwriter for the Rights Issue of 
ICPS, acknowledges that, based on all available information and to the best of its 
knowledge and belief, this Abridged Prospectus constitutes a full and true disclosure of all 
material facts concerning this Rights Issue of ICPS. 
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