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1.
Accounting Policies and Basis of Preparation

The Quarterly Report has been prepared in accordance with the reporting requirements outlined in the Financial Reporting Standards (“FRS”) 134 - Interim Financial Reporting and Rule 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Securities”) for the ACE Market and should be read in conjunction with the Group’s annual audited financial statements for the financial year ended 31 December 2010.

These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2010.

The significant accounting policies adopted for the interim financial statements are consistent with those adopted for the Group’s annual audited financial statements for the financial year ended 31 December 2010, except for the adoption of the following new/revised Financial Reporting Standards (FRSs) and amendments to FRS, which are applicable to the Group for the financial period beginning on or after 1 January 2011:

	FRS 3
	Business Combinations (Revised)

	FRS 127
	Consolidated and Separate Financial Statements (Revised)

	Amendments to FRS 2
	Share-based Payment

	Amendments to FRS 2
	Group Cash-settled Share-based Payment Transactions

	Amendments to FRS 7
	Improving Disclosures about Financial Instruments

	Improvements to FRSs issued in 2010

	IC Interpretation 16
	Hedges of a Net Investment in a Foreign Operation

	Amendments to IC Interpretation 9
	Reassessment of Embedded Derivatives


The adoption of the abovementioned FRS, Amendments to FRS and Interpretations will have no material impact on the financial statements of the Group upon their initial application other than:
FRS 3: Business Combinations (Revised)

FRS 127: Consolidated and Separate Financial Statements (Revised)

The revised FRS 3 introduces a number of changes in the accounting for business combinations occurring after 1 July 2010. These changes will impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs, and future reported results. The revised FRS 127 requires that a change in the ownership interest of a subsidiary (without loss of control) is accounted for as an equity transaction. Therefore, such transactions will no longer give rise to goodwill, nor will they give rise to a gain or loss. Furthermore, the revised standard changes the accounting for losses incurred by the subsidiary as well as the loss of control and transactions with minority interests.

2. Malaysian Financial Reporting Standards (MFRS)
On 19 November 2011, the Malaysian Accounting Standards Board (MASB) issued a new MASB approved accounting framework, the Malaysian Financial Reporting Standards (MFRS Framework).

The MFRS Framework is to be applied by all the Entities Other Than Private Entities for annual periods beginning on or after 1 January 2012, with the exception of entities that are within the scope of MFRS 141 Agriculture (MFRS 141) and IC Interpretation 15 Agreements for Construction of Real Estate (IC 15), including its parent, significant investor and venture.

The Group will be required to prepare financial statements using the MFRS Framework in its first MFRS financial statements for the year ending 31 December 2012. In presenting its first MFRS financial statements, the Group will be required to restate the financial position as at 1 January 2012 to amounts reflecting the application of MFRS Framework.
The Group has started a preliminary assessment of the differences between FRS and accounting standards under the MFRS Framework and is in the process of assessing the financial effects of the differences. Accordingly, the financial position as disclosed in these financial statements for the year ended 31 December 2011 could be different if prepared under the MFRS Framework.
The Group expects to be in a position to fully comply with the requirements of the MFRS Framework for the financial year ending 31 December 2012.
3.
Audit Report of the Preceding Audited Financial Statements
The auditors’ report of the preceding annual financial statements of the Group was not subject to any qualification.

4.
Seasonal or Cyclical Factors

There were no seasonal or cyclical factors affecting the results of the Group for the current financial quarter under review.
5.
Unusual Items

There were no items or events that arose, which is unusual because of its nature, size, or incidence that has affected the assets, liabilities, equity, net income or cash flows of the Group for the current financial quarter under review. 

6.
Material Changes in Estimates

There were no material changes in estimates of amounts reported in prior financial years that have material effect on the current financial quarter under review.

7.
Changes in Debts and Equity Securities

A total of 47,524,902 new ordinary shares of RM0.10 each were issued during the current financial quarter under review pursuant to a bonus issue exercise. In addition, a total of 21,558,002 additional warrants were issued by the Company resulted from the adjustment to the number of outstanding warrants pursuant to the bonus issue exercise.

Save for the above, there were no issuance and repayment of debt and equity securities, share buy-backs and share cancellation, for the current financial quarter under review.
8.
Dividend Paid

	
	2011
	2010

	
	RM
	RM

	Interim dividend:
	
	

	Interim tax exempt dividend of 3.50% or RM0.0035 per ordinary share of RM0.10 each in respect of the financial year ended 31 December 2011, which was declared on 3 August 2011 and paid on 14 September 2011
	831,685
	

	Interim dividend:
	
	

	An interim tax exempt dividend of 3% or RM0.003 per ordinary share of RM0.10 each in respect of the financial year ended 31 December 2010, which was declared on 8 November 2010 and paid on 15 December 2010
	
	712,867


9. Segmental Reporting

3 Months Ended 31 December 2011
	
	Investment Holding
	Manufacturing of Polymeric product
	Manufacturing of Oleochemical product
	Elimination
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	

	- External
	5
	21,748
	4,710
	-
	26,463

	- Inter-segment sales
	469
	1,968
	-
	(2,437)
	-

	
	474
	23,716
	4,710
	(2,437)
	26,463

	
	
	
	
	
	

	RESULT
	
	
	
	
	

	Segment result
	(465)
	2,428
	417
	-
	2,380

	Finance costs 
	-
	(39)
	(17)
	
	(56)

	Share of profit in a jointly controlled entity
	161
	-
	-
	-
	161

	(Loss)/Profit before tax 
	(304)
	2,389
	400
	-
	2,485

	Tax expense
	191
	(312)
	(84)
	-
	(205)

	(Loss)/Profit after tax
	(113)
	2,077
	316
	-
	2,280

	
	
	
	
	
	

	Consolidated Statement of Financial Position
	
	
	
	
	

	Segment assets
	38,229
	54,503
	9,527
	(33,000)
	69,259

	Segment liabilities
	1,417
	30,496
	5,123
	(21,645)
	15,391


9.
Segmental Reporting (cont’d)

3 Months Ended 31 December 2010

	
	Investment Holding
	Manufacturing of Polymeric product
	Manufacturing of Oleochemical product
	Elimination
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	

	- External
	4
	18,540
	4,084
	-
	22,628

	- Inter-segment sales
	1,463
	913
	1
	(2,377)
	-

	
	1,467
	19,453
	4,085
	(2,377)
	22,628

	
	
	
	
	
	

	RESULT
	
	
	
	
	

	Segment result
	(702)
	1,524
	220
	-
	1,042

	Finance costs 
	-
	(27)
	(12)
	-
	(39)

	Share of loss in an associate
	(125)
	-
	-
	-
	(125)

	Share of profit in a jointly controlled entity
	56
	-
	-
	-
	56

	(Loss)/Profit before tax 
	(771)
	1,497
	208
	-
	934

	Tax expense
	(178)
	(148)
	(36)
	-
	(362)

	(Loss)/Profit after tax
	(949)
	1,349
	172
	-
	572

	
	
	
	
	
	

	Consolidated Statement of Financial Position
	
	
	
	
	

	Segment assets
	32,764
	44,619
	8,747
	(28,210)
	57,920

	Segment liabilities
	1,383
	22,514
	3,719
	(16,855)
	10,761


12 Months Ended 31 December 2011

	
	Investment Holding
	Manufacturing of Polymeric product
	Manufacturing of Oleochemical product
	Elimination
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	

	- External
	23
	91,944
	18,386
	-
	110,353

	- Inter-segment sales
	7,427
	7,885
	-
	(15,312)
	-

	
	7,450
	99,829
	18,386
	(15,312)
	110,353

	
	
	
	
	
	

	RESULT
	
	
	
	
	

	Segment result
	(1,616)
	9,447
	1,009
	-
	8,840

	Finance costs 
	(1)
	(152)
	(67)
	
	(220)

	Share of profit in a jointly controlled entity
	250
	-
	-
	-
	250

	(Loss)/Profit before tax 
	(1,367)
	9,295
	942
	-
	8,870

	Tax expense
	(59)
	(1,343)
	(190)
	-
	(1,592)

	(Loss)/Profit after tax
	(1,426)
	7,952
	752
	-
	7,278

	
	
	
	
	
	

	Consolidated Statement of Financial Position
	
	
	
	
	

	Segment assets
	38,229
	54,503
	9,527
	(33,000)
	69,259

	Segment liabilities
	1,417
	30,496
	5,123
	(21,645)
	15,391


9.
Segmental Reporting (cont’d)
12 Months Ended 31 December 2010
	
	Investment Holding
	Manufacturing of Polymeric product
	Manufacturing of Oleochemical product
	Elimination
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	

	- External
	11
	75,706
	15,545
	-
	91,262

	- Inter-segment sales
	2,596
	5,518
	1
	(8,115)
	-

	
	2,607
	81,224
	15,546
	(8,115)
	91,262

	
	
	
	
	
	

	RESULT
	
	
	
	
	

	Segment result
	(1,827)
	8,525
	742
	-
	7,440

	Finance costs 
	(3)
	(124)
	(32)
	-
	(159)

	Share of loss in an associate
	(169)
	-
	-
	-
	(169)

	Share of profit in a jointly controlled entity
	28
	-
	-
	-
	28

	(Loss)/Profit before tax 
	(1,971)
	8,401
	710
	-
	7,140

	Tax expense
	(233)
	(1,250)
	(131)
	-
	(1,614)

	(Loss)/Profit after tax
	(2,204)
	7,151
	579
	-
	5,526

	
	
	
	
	
	

	Consolidated Statement of Financial Position
	
	
	
	
	

	Segment assets
	32,764
	44,619
	8,747
	(28,210)
	57,920

	Segment liabilities
	1,383
	22,514
	3,719
	(16,855)
	10,761


10.
Valuation of Property, Plant and Equipment

The Group did not revalue any of its property, plant and equipment during the current financial quarter under review. Therefore, the valuation of property, plant and equipment has been brought forward without amendment from the previous annual financial statements.

11.
Material Events Subsequent to the End of the Current Financial Quarter

There were no material events occurred from 1 January 2012 to the date of the announcement.

12.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial quarter under review.

13.
Contingent Liabilities and Contingent Assets

(a) Contingent liabilities

The amounts of contingent liabilities as at 31 December 2011 are as follows:

	
	RM

	Guarantees to banks for trade facilities granted
	19,348,646

	Guarantees to suppliers 
	  3,000,000


13.
Contingent Liabilities and Contingent Assets (cont’d)

(b) 
Contingent assets

There were no contingent assets as at the end of current financial quarter under review.
14.
Capital Commitment


Capital commitment as at 31 December 2011 is as follow:

	Capital expenditure:
	RM

	Approved but not contracted for
	493,501


15.
Performance Review 


Current Financial Quarter as compared with Previous Year Corresponding Quarter
	
	3 Months Ended
	Variance

	
	31.12.2011
	31.12.2010
	Amount
	%

	
	RM’000
	RM’000
	RM’000
	

	Revenue
	26,463
	22,628
	3,835
	16.95

	Profit before tax 
	2,485
	934
	1,551
	166.06


Revenue for the current quarter was RM26.463 million as compared to the previous year corresponding quarter of RM22.628 million, representing an increase of approximately 16.95%. In addition, profit before tax for the quarter ended 31 December 2011 has also improved by 166.06%, from RM0.934 million for the quarter ended 31 December 2010 to RM2.485 million for the current financial quarter.

The increase in profit before tax was due principally to the increase in gross profit of RM1.476 million coupled with additional profit contributed by the jointly controlled entity of RM0.105 million in the current financial quarter. In addition, there was a recognition of impairment loss of investment in an associated company of RM0.300 million in the previous year corresponding quarter where no such impairment loss was recognised for the current financial quarter. There were no other unusual or one-off gains that affect the revenue and profit before tax of the Company for the current financial quarter. 
Performance of the respective operating business segments for the current financial quarter as compared to the previous year corresponding quarter is analysed as follows:
Polymeric division
The revenue of polymeric division had increased by RM3.208 million, which was due to the growth in sales volume of polymeric products by 496 metric tonnes coupled with the increase in selling price. The increase in selling price was in line with the overall increase in prices of raw materials. In addition, the sales of special requirement products to certain customers with higher profit margin had also increase the profit of this segment.
Oleochemical division
The revenue of oleochemical division had increased by RM0.626 million. This was due mainly to the increase in export sales volume by 220 metric tonnes for RM1.062 million. However, the increase was mitigated by the decrease in selling price of oleochemical products during the current financial quarter under review.
Investment holding
No significant movement. 
15.
Performance Review (cont’d)

Current Year-To-Date as compared with Previous Year-To-Date

	
	12 Months Ended
	Variance

	
	31.12.2011
	31.12.2010
	Amount
	%

	
	RM’000
	RM’000
	RM’000
	

	Revenue
	110,353
	91,262
	19,091
	20.92

	Profit before tax 
	8,870
	7,140
	1,730
	24.23


For the year of 2011, the industry was characterised by strong demand and higher raw materials price (especially in the middle of the current financial year) which was in line with continued recovery of the global economy, marred only by the Japan nuclear disaster and the Eurozone economic crisis which led to cautious spending due to unpredictable global condition.
On the back of improved economic environment and increased demand, the Group had experienced a strong growth across its key business segments. The Group registered revenue of RM110.353 million as compared to RM91.262 million in the previous financial year which represents the highest revenue recorded since the Company’s listing in year 2004. Profit before tax for the financial year ended 31 December 2011 has also increased by 24.23%, from RM7.140 million to RM8.870 million. 
The driving force on the strong revenue came mainly from polymeric division. Performance of the respective operating business segments for the financial year ended 31 December 2011 as compared to the previous financial year is analysed as follows:
Polymeric division

The revenue of polymeric division had increased by RM16.238 million or 21.40% as compared to the previous financial year. This was mainly contributed by the additional new customers secured in year 2011 with total revenue generated of RM8.925 million as well as the increase in selling price where the cost/ price of major components of material consumed have increased simultaneously. In addition, the focus on special requirement products with higher profit margin had further contributed to the increase in profit before tax of this segment.
Oleochemical division

The revenue of oleochemical division had increased by RM2.841 million or 18.27%. This was due mainly to the increase in export sales of oleochemical products by 238 metric tonnes for RM1.856 million. In addition, the overall increase in selling price of oleochemical products for the first nine months had also contributed to the increase in revenue of oleochemical division.   
Investment holding

The revenue had increased slightly by RM0.012 million due to higher interest income received as compared to the previous financial year.
 16.
Material Changes in Profit Before Tax as Compared with the Immediate Preceding Quarter 
	
	3 Months Ended
	Deviation

	
	31.12.2011
	30.09.2011
	Amount
	%

	
	RM’000
	RM’000
	RM’000
	

	Revenue
	26,463
	27,971
	(1,508)
	(5.39)

	Profit before tax 
	2,485
	2,491
	(6)
	(0.24)


The Group’s profit before tax of RM2.485 million for the fourth quarter ended 31 December 2011 shows a marginal decrease of RM0.006 million or 0.24% as compared to the profit before tax of RM2.491 million for the preceding quarter ended 30 September 2011. 
The decrease in profit before tax was due mainly to lower sales volume and decrease in selling price of polymeric products during the current financial quarter. However, the decrease in profit before tax of polymeric products had been mitigated by the increase in export sales of oleochemical products by RM0.816 million. In addition, there was additional income contributed by the jointly controlled entity of RM0.161 million during the current financial quarter.
17.
Future Prospects 

The Group expects the business environment to be challenging due mainly to the protracting economic crisis in Europe. However, moving forward to 2012, the Group expects to deliver another year of satisfactory and stable performance based on the following:

(i) leveraging on the sound financial background of the Group; 
(ii) good business network; 
(iii) ability to find alternative sources to overcome shortage of raw material, if any, at competitive price;

(iv) intention to expand market share in overseas and local markets; and

(v) installation of additional new production lines.
18.
Variance of Profit Forecast and Shortfall in Profit Guarantee
The Group has not issued any profit forecast or profit guarantee for the current financial quarter under review and financial year-to-date.
19.
Tax Expense


The tax expense charged for the current financial quarter under review and financial year-to-date includes the followings:

	
	
	Current Quarter 31.12.2011
	
	Financial Year-To-Date 

31.12.2011

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Estimated current tax expense
	134
	
	1,668

	
	Under/ (Over) estimation of tax 
	1
	
	(327)

	
	Deferred tax liability
	70
	
	251

	
	
	205
	
	1,592


The Group’s effective tax rate was lower than the statutory tax rate of 25% due mainly to utilisation of export incentive allowance brought forward from prior years. 

20.
(i)
Status of Corporate Proposals 

	Date of announcement
	Subject
	Status

	6 October 2011

	Proposed bonus issue of up to 69,258,434 new ordinary shares of RM0.10 each in KIB (“KIB Share(s)”) (“Bonus Share(s)”) on the basis of one (1) Bonus Share for every five (5) existing ordinary shares of RM0.10 each held in KIB (“Proposed Bonus Issue”).


	· The resolution as set out in the notice of extraordinary general meeting (“EGM”) dated 21 October 2011 on the Proposed Bonus Issue was duly passed at the EGM held on 16 November 2011.

· The book closure date for the Proposed Bonus Issue has been fixed on 15 December 2011 via the announcement dated 18 November 2011.
· The Proposed Bonus Issue has been completed on 16 December 2011 following the listing of and quotation for 47,524,902 new KIB Shares and 21,558,002 additional warrants on the ACE Market of Bursa Securities on the same date.



20.
(ii) Status of Utilisation of Proceeds

 
Proceeds from Rights Issue of Warrant
The renounceable rights issue of 89,826,812 warrants, which was completed on 6 April 2007, raised a total gross proceeds of approximately RM4.49 million. As at 31 December 2011, KIB has utilised 88% of the total gross proceeds as follows:
	Purpose
	Revised proposed utilisation
RM’000
	Actual

utilisation

RM’000
	 Balance unutilised 

RM’000
	 Utilisation of balance for the working capital of KIB Group

RM’000
	Remaining balance

RM’000
	Expected timeframe for utilisation

	Expansion of the KIB Group’s polymeric division
	600(a)
	563
	37(b)
	(37)
	-
	N/A

	Part financing for the construction costs of a new factory on a piece of land to be acquired
	700
	181
	519(c)
	-
	519
	5 October 2012

	Working capital for the KIB Group
	2,751(a)
	2,794
	(43)
	43(b)(d)
	-
	N/A

	Defrayment of the expenses incidental to the Rights Issue
	440
	434
	6(d)
	(6)
	-
	N/A

	TOTAL 
	4,491
	3,972
	519
	-
	519
	


Notes:
(a)
On 3 May 2007, the Company announced that the Company proposed to vary the proposed utilisation of proceeds raised. This proposed variation is not subject to any regulatory approval and/or Company’s shareholders approval. However, in view of the significant variation of the proposed utilisation of proceeds, the Board had vide its letter dated 30 April 2007, notified the Securities Commission Malaysia on the proposed variation. The proposed variation involved the allocation of RM400,000 from expansion of the KIB Group’s polymeric division to working capital for the KIB Group.

(b)
The surplus fund of approximately RM37,000 allocated for the expansion of the KIB Group’s polymeric division has been utilised for the working capital of the KIB Group.
20.
(ii) Status of Utilisation of Proceeds (cont’d)

(c)
On 3 April 2008, the Company announced that the Company proposed to extend the timeframe for the utilisation of proceeds of RM700,000 raised from the Rights Issue of Warrants in relation to the part financing for the construction costs of a new factory to be built on a piece of land acquired by a wholly-owned subsidiary, Hsing Lung Sdn Bhd (“HLSB”), for eighteen (18) months i.e. from 5 April 2008 to 5 October 2009. This extension was made as HLSB requires more time to study on the construction plan of the new factory and has yet to utilise the proceeds raised from the rights issue.


On 17 September 2009, the Company has deferred the timeframe for the utilisation of proceeds of RM700,000 raised, i.e. from 5 October 2009 to 5 October 2010 as HLSB is awaiting the approvals from the relevant authorities on the building plan of the new factory. 

On 30 September 2010, the Company has further deferred the timeframe for the utilisation of proceeds from 5 October 2010 to 5 October 2011. This extension was made as HLSB is in the midst of selecting the appropriate contractors for the construction of the new factory based on its approved building plan.  

On 12 October 2011, the Company has further deferred the timeframe for the utilisation of proceeds from 6 October 2011 to 5 October 2012. This extension was made as there was a dispute in the estimated cost of construction between HLSB and the consultant appointed for the construction of the new factory (“Project”). As such, HLSB would require more time to further study on the viability for the continuation of the Project.
(d)
The surplus fund of approximately RM6,000 allocated for the expenses of the Rights Issue of Warrants has been utilised for the working capital of the KIB Group.
21.
Group Borrowings and Debt Securities

             The Group’s borrowings, which are all denominated in Ringgit Malaysia, as at 31 December 2011 are shown below:

	
	Secured

RM’000
	
	Unsecured

RM’000
	
	Total

RM’000

	Long Term Borrowings
	
	
	
	
	

	Hire purchase creditors
	390
	
	
	
	390

	Term loans
	633
	
	-
	
	633

	
	1,023
	
	-
	
	1,023

	
	
	
	
	
	

	Short Term Borrowings
	
	
	
	
	

	Hire purchase creditors
	119
	
	-
	
	119

	Bankers’ acceptance
	713
	
	-
	
	713

	Term loans
	273
	
	-
	
	273

	
	1,105
	
	-
	
	1,105

	
	
	
	
	
	

	Total
	2,128
	
	-
	
	2,128


22.
Realised and Unrealised Retained Profits
	
	Current quarter ended 31/12/2011
	Preceding quarter ended 30/09/2011

	
	RM
	RM

	Total retained profits of KIB and its subsidiaries:
	
	

	· Realised 
	21,952
	24,568

	· Unrealised
	(1,362)
	(1,292)

	
	20,590
	23,276

	Total share of retained profits from jointly controlled entity:
	
	

	· Realised 
	477
	315

	· Unrealised
	-
	-

	
	477
	315

	
	
	

	Total Group retained profits 
	21,067
	23,591


23.
Material Litigation

(a) Writ of Summons and Statement of Claim By Hsing Lung Sdn Bhd (“HLSB”), a wholly owned subsidiary of Karyon Industries Berhad (“KIB”) against Mahabuilders Sdn Bhd

HLSB, a wholly owned subsidiary of KIB, had on 6 June 2008 through its solicitors served the sealed Writ of Summons and Statement of Claim on Mahabuilders Sdn Bhd for loss and damage in tort and contract in connection with the acquisition of a piece of land held under HS(D) 212275 PTD 111374 in the Mukim of Plentong, District of Johor Bahru, Johor Darul Takzim.

The Writ of Summons and Statement of Claim (No.22-329-2008(4)) was filed with and a sealed copy thereof extracted from the Johor Bahru High Court on 13 May 2008 and 28 May 2008 respectively.

The Court has dismissed HLSB claim against Mahabuilders Sdn Bhd on 16 December 2011. Further thereto, a Notice of Appeal against the decision made by the Court was filed by HLSB’s solicitor to the Court of Appeal on 9 January 2012. 
(b) Summons and Statement of Claim Received by Hsing Lung Sdn Bhd (“HSLB”), a wholly owned subsidiary of Karyon Industries Berhad (“KIB”) against Cope Consultants Sdn Bhd (“CCSB”)

CCSB through its lawyer served a Summon dated 15 April 2011 on HLSB, at the registered address of KIB and the business address of KIB on 3 May 2011 and 9 May 2011, respectively. CCSB is claiming for professional fees of RM85,216.94 in connection with the proposed construction of a two storey factory located at PTD111374, Jalan Sri Plentong 9, Kawasan Perindustrian Sri Plentong, 81750 Masai Johor.

HLSB through its lawyer has filed a copy of Statement of Defence and Counter Claim in Court on 22 June 2011. 
On 12 December 2011 KIB had been informed by its solicitors that the above matter has been withdrawn by the solicitors of CCSB pursuant to the full and final settlement amount of RM45,000.00 being successfully received by CCSB.
24.
Dividend payable
At the forthcoming Annual General Meeting, a final dividend of 6.50% under the single tier system in respect of the financial year ended 31 December 2011, will be proposed for shareholders’ approval. Based on the issued and paid up share capital as at 31 December 2011 of 285,149,412 ordinary shares, the total dividend payable would amount to RM1,853,471.18. The financial statements for the current financial year do not reflect this proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an appropriation of retained earnings in the financial year ending 31 December 2012.
25.
Notes to the Condensed Consolidated Statement of Comprehensive Income

Profit before tax is arrived at after charging/(crediting) the following items:
	
	4th Quarter Ended
	12 Months Ended

	
	31.12.2011
	31.12.2010
	31.12.2011
	31.12.2010

	
	RM’000
	RM’000
	RM’000
	RM’000

	Amortisation of prepaid lease payments for land
	1
	1
	6
	6

	Bad debts written off
	-
	-
	29
	27

	Bad debts recovery
	-
	(14)
	(34)
	(36)

	Depreciation of property, plant and equipment
	183
	163
	683
	672

	Net foreign exchange losses/(gains)
	68
	(24)
	206
	32

	Gain on disposal of property, plant and equipment
	-
	-
	*
	(677)

	Impairment loss in an associated company
	-
	300
	-
	300

	Impairment loss on investment
	-
	-
	-
	**

	Interest income
	(19)
	(46)
	(100)
	(93)

	Other income
	(44)
	(97)
	(156)
	(322)

	Property, plant and equipment written off
	-
	-
	-
	10

	Interest expenses
	32
	28
	129
	108


* denotes RM300.00
** denotes RM28.00
The Group did not have any provision for and write off of receivables and inventories, gain or loss on disposal of quoted or unquoted investment or properties, gain or loss on derivatives and exceptional items for the periods under review. 
26.
Earnings Per Share (“EPS”)


Basic

The calculation of the basic EPS is based on the net profit for the current financial quarter and the twelve (12) months financial period, divided by the weighted average number of ordinary shares of RM0.10 each in issue during the current financial quarter and the twelve (12) months financial period.
	
	
	4th Quarter Ended
	
	12 Months Ended

	
	
	31.12.2011
	31.12.2010
	
	31.12.2011
	31.12.2010

	
	
	
	
	
	
	

	Net profit for the period attributable to owners of the parent (RM’000)
	
	2,280
	572
	
	7,278
	5,526

	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (’000)
	
	246,406
	237,622
	
	239,837
	237,622

	
	
	
	
	
	
	

	Basic EPS (sen)


	
	0.93
	0.24
	
	3.03
	2.33



Diluted

The calculation of the diluted EPS is based on the net profit for the current financial quarter and the twelve (12) months financial period, divided by the adjusted weighted average number of ordinary shares of RM0.10 each in issue and issuable under the exercise of share options granted under the ESOS and warrant exercise.
	
	
	4th Quarter Ended
	
	12 Months Ended

	
	
	31.12.2011
	31.12.2010
	
	31.12.2011
	31.12.2010

	Weighted average number of ordinary shares in issue (’000)
	
	246,406
	237,622
	
	239,837
	237,622

	
	
	
	
	
	
	

	Effect of ESOS and Warrants (’000)
	
	30,082
	61
(Note 1)
	
	30,082
	61
(Note 1)

	
	
	
	
	
	
	

	Adjusted weighted average number of ordinary shares in issue and issuable (’000) 
	
	276,488
	237,683
	
	269,919
	237,683

	
	
	
	
	
	
	

	Diluted EPS (sen)


	
	0.82
	0.24
	
	2.70
	2.33


Note 1: The warrants were not included in the calculation of diluted EPS for the corresponding quarter/cumulative quarter in the preceding year as they were not dilutive.
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