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CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS  

AND OTHER COMPREHENSIVE INCOME 
FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2024 

 

 
 
Notes: 
 
(i) In view of the change of financial year end from 12 months ended 30 September 2023 to 18 months ended 31 March 2024, 

there are no comparative figures for the preceding period quarter and preceding period-to-date. The current reporting financial 
period is for a period of 6 months, made up from 1 April 2024 to 30 September 2024. 
 

(ii) The condensed consolidated statements of profit or loss and other comprehensive income should be read in conjunction with 
the audited financial statements for the financial period ended 31 March 2024 and the accompanying explanatory notes attached 
to the quarterly report. 
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CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

AS AT 30 SEPTEMBER 2024 
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CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

AS AT 30 SEPTEMBER 2024 (CONT’D) 
 

  

 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(The condensed consolidated statements of financial position should be read in conjunction with the audited financial statements for 
the financial period ended 31 March 2024 and the accompanying explanatory notes attached to the quarterly report.) 
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2024 
 

 
 
Notes: 
 
(i) In view of the change of financial year end from 12 months ended 30 September 2023 to 18 months ended 31 March 2024, there is no comparative figure for the preceding period-to-date. The current 

reporting financial period is for a period of 6 months, made up from 1 April 2024 to 30 September 2024. 
 

(ii) The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the financial period ended 31 March 2024 and the accompanying 
explanatory notes attached to the quarterly report. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2024 
 

 
 
 
Notes: 
 
(i) In view of the change of financial year end from 12 months ended 30 September 2023 to 18 months ended 31 March 2024, 

there is no comparative figure for the preceding period-to-date. The current reporting financial period is for a period of 6 months, 
made up from 1 April 2024 to 30 September 2024. 
 

(ii) The condensed consolidated statements of cash flows should be read in conjunction with the audited financial statements for 
the financial period ended 31 March 2024 and the accompanying explanatory notes attached to the quarterly report. 
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PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134 
 
 
A1. Basis of preparation  
 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of 
Malaysian Financial Reporting Standard (“MFRS”) 134: Interim Financial Reporting and paragraph 9.22 of the 
Main Market Listing Requirements (“Listing Requirements”) of Bursa Malaysia Securities Berhad (“Bursa 
Securities”). 

 
The interim financial statements should be read in conjunction with the audited financial statements of Hong Seng 
Consolidated Berhad (“Hong Seng” or the “Company”) and its subsidiary companies (“Group”) for the financial 
period ended 31 March 2024. 

 
The accounting policies adopted by the Group in the interim financial statements are consistent with those adopted 
in the audited financial statements for the financial period ended 31 March 2024 except for the adoption of the new 
and revised MFRSs which are mandatory for financial periods beginning on or after 1 April 2024. 

 
 
A2. Qualification of financial statements 
 

The auditors’ report of the preceding financial statements for the financial period ended 31 March 2024 was not 
subject to any audit qualifications. 

 
 
A3. Seasonal or cyclical factors 
 

The business of the Group was not materially affected by any significant seasonal or cyclical factors during the 
current quarter under review. 

 
 
A4. Unusual items due to their nature, size or incidence 
 

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group during the 
current quarter under review. 

 
 
A5. Significant estimates and changes in estimates 
 

There were no changes in the estimates of amounts reported in the prior financial period, which have a material 
effect in the current quarter under review. 

 
 
A6. Debts and equity securities 
 

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current 
quarter under review. 

 
 
A7. Dividends paid 
 

There was no dividend paid during the current quarter under review. 
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A8. Segmental information 
 

The Group’s segmental report is presented based on its operating segments as follows:- 
 

 
 

 
** In view of the change of financial year end from 30 September 2023 to 31 March 2024, there is no comparative 

figure for the preceding period-to-date. 
 
 
A9. Valuation of property, plant and equipment 
 

The Group did not revalue any of its property, plant and equipment during the current quarter under review. 
 
 
A10. Material events during the interim period 
 

The material event during the current quarter ended 30 September 2024 is as follows: 
 
(i) On 17 July 2024, the Board of Directors (“Board”) announced that HS Green Valley Sdn. Bhd., a wholly-

owned subsidiary of the Company, entered into a shares sale agreement with Velocity Capital Partner 
Berhad (formerly known as CSH Alliance Berhad) (“Velocity”), to undertake the propose acquisition of 
250,000 ordinary shares in Hong Seng Frontier Sdn. Bhd. (“HSF”), representing the entire issued share 
capital in HSF, from Velocity for a total cash purchase consideration of RM45.25million; and 

 
(ii) On 15 August 2024, TA Securities Holding Berhad on behalf of the Board announced that the Company 

proposed to undertake the proposed ratification of the acquisition of 100% equity interest in Paris Dynasty 
Land Sdn. Bhd. for a total cash purchase consideration of RM100 (“Proposed Ratification of Acquisition”) 
and proposed diversification of the existing principal activities of Hong Seng and its group of companies 
to include the seafood trading business (“Proposed Diversification”). 
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A11.   Material events subsequent to the end of the interim period  
 
The material events subsequent to the financial period ended 30 September 2024 are as follows:- 
 
(i) On 17 October 2024, TA Securities Holdings Berhad on behalf of the Board announced that the Company 

proposed to undertake a private placement of up to 10% of the existing total number of issued shares in 
Hong Seng (“Hong Seng Shares” or “Shares”) (excluding treasury shares, if any) to independent third-
party investors to be identified later and at an issue price to be determined later. 
 
 

A12. Changes in composition of the Group 
 

(i) On 29 July 2024, Neogenix Laboratoire Sdn Bhd, a wholly owned subsidiary of the HS Bio Sdn. Bhd., 
had entered into a share sale agreement with Atasprima Borneo Sdn. Bhd. to dispose 360,000 Ordinary 
Shares in Neogenix (Sabah) Sdn. Bhd., representing 60% equity interest in Neogenix (Sabah) Sdn. Bhd. 
Consequently, Neogenix (Sabah) Sdn. Bhd. no longer a subsidiary of the Neogenix Laboratoire Sdn Bhd. 
The disposal has been completed on 22 August 2024; 
 

(ii) On 10 September 2024, HS Bio Sdn. Bhd, a wholly-owned subsidiary of Hong Seng Consolidated Berhad, 
had entered into Share Sale Agreement with Esteem Legacy Sdn. Bhd. to dispose 250,000 Ordinary Shares 
of the Neogenix Laboratoire Sdn. Bhd., representing 100% equity interest in Neogenix Laboratoire Sdn. 
Bhd. Consequenty, Neogenix Laboratoire Sdn. Bhd. no longer a subsidiary of the HS Bio Sdn Bhd. The 
disposal has been completed on 27 September 2024; and 
 

(iii) On 10 September 2024, Hong Seng Consolidated Berhad had entered into a share sale agreement with 
Falcon Odyssey Sdn Bhd to acquire 15,000,000 Ordinary Shares in HKL Dynamics Sdn. Bhd., 
representing 15% equity interest in HKL Dynamics Sdn. Bhd. Consequently, HKL Dynamics Sdn. Bhd. 
becomes a wholly owned subsidiary of the Hong Seng Consolidated Berhad. The acquisition has been 
completed on 10 September 2024. 
  
 

A13. Capital commitments 
 

There were no material capital commitments at the end of the current quarter under review. 
 
 

A14. Contingent assets or liabilities 
 

There were no material contingent assets or liabilities at the end of the current quarter under review. 
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PART B: EXPLANATORY NOTES PURSUANT TO MAIN MARKET LISTING 
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD 

 
B1. Review of performance 
 

1.1 Financial review for the current quarter and financial period-to-date 

 
 
** In view of the change of financial year end from 30 September 2023 to 31 March 2024, there are no comparative 

figures for the preceding period quarter and preceding period-to-date. 
 
Revenue 

 

Revenue for the current quarter under review mainly derived from seafood trading business segment. The Company 
has proposed to undertake a diversification of the existing principal activities of the Group to include the seafood 
trading business. 
 
The seafood trading business has contributed revenue of RM9.1 million or 79.7% in the current quarter and RM13.0 
million or 72.4% in the financial period-to-date. 
 
Loss before interest and tax (“LBIT”) 

The Group recorded a LBIT of RM1.7 million for the current quarter and a LBIT of RM0.6 million the financial 
period-to-date mainly due to reversal of impairment loss on trade debtors of RM6.3 million. 
 
The Group recorded a gross loss of RM8.4 million mainly due to the gross loss experienced in the gloves segment. 
The main reason was the revenue generated from gloves segment was not sufficient to cover the fixed and other 
operating costs.  
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B1. Review of performance (Cont’d) 
 
1.2. Financial review for the current quarter with the immediate preceding quarter 

 
 
Revenue 

 

The Group’s revenue for the current quarter increased by RM4.9 million as compared to the immediate preceding 
quarter mainly due to the increase in revenue contributed from the seafood trading business as mentioned above. 
 
LBIT/PBIT 

 

The Group achieved a LBIT of RM1.7 million in the current quarter as compared to the PBIT of RM1.0 million 
recorded in the immediate preceding quarter. The LBIT in the current quarter was mainly due to gross loss in the 
gloves segment while a RM6.3 million reversal of impairment loss on trade debtors was not sufficient to offset this 
loss. In the immediate preceding quarter, the PBIT was driven by an RM8.4 million fair value gain from other 
investment. 

 
 
B2. Group’s prospects 
 

With respect to the plan to capitalise on the existing gloves market by incorporating the production of natural 
rubber gloves, 2 production lines have already been modified, with plans to convert the remaining 6 lines, expected 
to be completed by the third quarter of 2025. The foray into natural rubber glove production aligns with the Group’s 
strategy to address the current challenges in the nitrile glove market, such as amongst others, oversupply and 
intense competition. By diversifying the Group’s product offerings and tapping into new target markets in Asia, 
the Middle East and South America with high demand for natural rubber gloves, the Group aims to align its 
production capabilities with market needs.  
 
The healthcare segment continues to face significant challenges and the Group remains focused on effective cost 
management and operational restructuring. The financial services segment, which involves moneylending to both 
corporate and individual borrowers, continues to operate with consistency and stability. The seafood trading 
business is experiencing steady growth which it has secured 2 new contracts for the supply of seafood products 
during the quarter and is expected to generate additional earnings.  
 
 

B3. Statement of the board of directors’ opinion on profit estimate, forecast, projection or internal targets  
 

The Group has not provided any profit estimate, forecast, and projection in any public documents. 
 
 
B4. Variance on profit forecast 
 

The Group has not issued any profit forecast in any public documents. 
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B5. Tax expense 
 

 
** In view of the change of financial year end from 30 September 2023 to 31 March 2024, there are no comparative 

figures for the preceding period quarter and preceding period-to-date. 
 
 
B6. Status of corporate proposal 
 

Other than the Proposed Ratification of Acquisition, the Proposed Diversification, proposed new shareholders’ 
mandate for recurrent related party transactions and proposed change of Company name, there were no other 
corporate proposals announced but not completed as at 22 August 2024, being the last practicable date from the 
date of issue of this report. 

 
 
B7. Group’s borrowings and debts securities 
 

The details of the Group’s borrowings and debts securities outstanding are as follows:- 

 
 
All borrowings are denominated in Ringgit Malaysia and the Group does not have any foreign currency 
borrowings. 

 
The borrowings bear interest from 4.97% to 5.22% (31.3.2024: 4.97% to 5.22%) per annum. 
 
 

B8. Material litigation 
 

The Group is not engaged in any material litigation either, as plaintiff or defendant, and the Directors do not have 
any knowledge of any proceedings pending or threatened against the Group as at the date of this report. 

 
 
B9. Dividends 
 

No dividend has been declared/paid during the quarter under review. 
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B10. Earnings per share 
 

10.1 Basic earnings per share 
 

The basis earnings per share is calculated by dividing the profit after taxation attributable to the ordinary equity 
holders of the parent by the weighted average number of ordinary shares in issue during the financial period. 
 

 
 
10.2 Diluted earnings per share 

 
The diluted earnings per share is calculated by dividing the profit after taxation attributable to the ordinary equity 
holders of the parent by the weighted average number of ordinary shares that would have been issued upon the full 
conversion of the remaining ICPS and full exercise of the remaining Warrant A and Warrant B. 

 

 
 

Notes:- 
*    The effects of potential ordinary shares arising from the conversion of ICPS and exercise of warrants are anti-

dilutive and accordingly, they have been ignored in the calculation of dilutive earnings per share. As a result, 
the dilutive earnings per share is the same as basic earnings per share. 

 
** In view of the change of financial year end from 30 September 2023 to 31 March 2024, there are no comparative 

figures for the preceding period quarter and preceding period-to-date. 
 

 

B11. Qualification of financial statements 
 

The Company’s preceding annual financial statements were not subject to any audit qualifications. 
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B12. Notes to statements of profit or loss and other comprehensive income 
 

 
 
** In view of the change of financial year end from 30 September 2023 to 31 March 2024, there are no comparative 

figures for the preceding period quarter and preceding period-to-date. 
 
 

B13. Gains or losses arising from fair value changes of financial liabilities 
 

No gains or losses were recognised for changes in fair values of financial liabilities during the quarter under review. 


