OPENSYS (M) BERHAD (Company No. 369818-W)

(Incorporated in Malaysia)

UNAUDITED INTERIM FINANCIAL REPORT

Interim financial report on results for the period ended 31 December 2003.

The figures have not been audited.

CONDENSED INCOME STATEMENT


INDIVIDUAL PERIOD
CUMULATIVE PERIOD


PRECEDING


YEAR


CURRENT YEAR
CORRESPONDING


QUARTER
QUARTER
12 MONTHS ENDED





UNAUDITED

UNAUDITED
UNAUDITED
AUDITED


31.12.2003
31.12.2002
31.12.2003
31.12.2002


RM’000
RM’000
RM’000
RM’000

REVENUE
8,733
-
22,706
21,989

OPERATING EXPENSES
(6,484)
-
(21,225)
(20,418)

OTHER OPERATING INCOME
29
-
116
111


-------------
-------------
-------------
-------------

PROFIT FROM OPERATIONS
2,278
-
1,597
1,682

FINANCE COSTS
(217)
-
(550)
(335)


-------------
-------------
-------------
-------------

PROFIT BEFORE TAXATION
2,061
-
1,047
1,347

TAXATION
(9)
-
(35)
(76)


-------------
-------------
-------------
-------------

NET PROFIT FOR THE PERIOD
2,052
-
1,012
1,271


========
========
========
========

EARNINGS PER SHARE

Ordinary shares of RM0.10 each :-

Basic (Sen)
1.22
-
0.60
0.75


========
========
========
========

Note :-

No comparative figures for the quarter ended 31 December 2002 are available as this is the first interim financial report being prepared. 

The Condensed Income Statement should be read in conjunction with the audited financial statements for the financial year ended 31 December 2003

CONDENSED BALANCE SHEET


UNAUDITED
AUDITED


AS AT
AS AT


31.12.2003
31.12.2002


RM’000
RM’000

PROPERTY, PLANT & EQUIPMENT
2,895
2,013


-------------
-------------

DEVELOPMENT EXPENDITURE
9,889
6,988


-------------
-------------

CURRENT ASSETS


Inventories
2,029
938


Trade debtors
20,029
19,915


Other debtors, deposits & prepayments
4,694
769


Fixed deposits
3,591
3,483


Cash & bank balances
237
150



-------------
-------------



30,580
25,255



-------------
-------------

LESS :
CURRENT LIABILITIES


Trade creditors
13,659
8,207


Other creditors & accruals
2,068
3,045


Amount due to director
100
2,650


Hire purchase creditor
42
73


Bankers acceptance
2,057
1,225


Bank overdrafts
1,983
2,008


Term loan
4,800
-


Provision for taxation
2
1


-------------
-------------


24,711
17,209


-------------
-------------

NET CURRENT ASSETS
5,869
8,046


-------------
-------------


18,653
17,047


========
========

The Condensed Balance Sheet should be read in conjunction with the audited financial statements for the financial year ended 31 December 2003

CONDENSED BALANCE SHEET - continued


UNAUDITED
AUDITED


AS AT
AS AT


31.12.2003
31.12.2002


RM’000
RM’000

SHARE CAPITAL
16,880
8,227

Share premium
-
3,397

uNAPPROPRIATED PROFITS
1,023
5,267


-------------
-------------

SHAREHOLDERS’ FUNDS
17,903
16,891

LONG TERM LIABILITIES


Hire purchase creditor
50
156


Term loan
700
-


-------------
-------------



18,653
17,047



========
========

Net Tangible Assets per 10 sen share (Sen)
4.75
12.04


========
========

The Condensed Balance Sheet should be read in conjunction with the audited financial statements for the financial year ended 31 December 2003

CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE QUARTER ENDED 31 DECEMBER 2003


Share
Share
Unappropriated


Capital
Premium
Profits
Total


RM’000
RM’000
RM’000
RM’000

As at 1 January 2003
8,227
3,397
5,267
16,891

Bonus issue during the year
8,653
(3,397)
(5,256)
-

Net profit for the year
-
-
1,012
1,012


-------------
-------------
-------------
-------------

As at 31 December 2003
16,880
-
1,023
17,903


========
========
========
========

Note :-

No comparative figures for the quarter ended 31 December 2002 are available as this is the first interim financial report being prepared. 

The Condensed Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 December 2003

CONDENSED CASH FLOW STATEMENT

FOR THE QUARTER ENDED 31 DECEMBER 2003


RM’000

Cash flows from operating activities


Profit before taxation
2,061


Adjustments for :-


Non-cash items
863


Non-operating items
(27)



-------------


Operating profit before working capital changes
2,897


Net changes in current assets
(238)


Net changes in current liabilities
(910)


Interest paid
(217)


Interest received
27


Taxation paid
(9)



-------------


Net cash from operating activities
1,550



-------------

Cash flows from investing activities


Purchase of property, plant & equipment
(1,542)


Development expenditure paid
(1,214)



-------------


Net cash used in investing activities
(2,756)



-------------

Note :-

No comparative figures for the quarter ended 31 December 2002 are available as this is the first interim financial report being prepared. 

The Condensed Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 December 2003

CONDENSED CASH FLOW STATEMENT

FOR THE QUARTER ENDED 31 DECEMBER 2003 - Continued


RM’000

Cash flows from financing activities


Placement of fixed deposits under lien
(27)


Proceeds from borrowings
3,294


Repayment of borrowings
(2,375)


Repayment of hire purchase creditor
(14)



-------------


Net cash from financing activities
878



-------------

Net changes in cash and cash equivalents
(328)

Cash and cash equivalents brought forward
(1,418)



-------------

Cash and cash equivalents carried forward
(1,746)


========

Cash and cash equivalents comprise :-

Fixed deposits
3,591

Cash & bank balances
237

Bank overdrafts
(1,983)



-------------


1,845

Less : Fixed deposits under lien
(3,591)


-------------


(1,746)


========

Note :-

No comparative figures for the quarter ended 31 December 2002 are available as this is the first interim financial report being prepared. 

The Condensed Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 December 2003

Notes : - 

Disclosure requirements per MASB 26 - paragraph 16

A1.
Accounting Policies and methods of computation

The interim financial report is unaudited and has been prepared in accordance with MASB 26. 

The Condensed Financial Statements should be read in conjunction with the audited financial statements of the Company for the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Company in this unaudited interim financial report are consistent with those adopted in the latest audited financial statements for the financial year ended 31 December 2002.

The following notes explain the events and transactions that are significant to the understanding of the changes in the financial position and performance of the Company since the financial year ended 31 December 2003.

A2.
Audit Report of the preceding financial year ended 31 December 2002

The Auditors’ Report on the financial statements of the preceding financial year was not subject to any qualification.

A3.
Seasonality or Cyclicality of Operations

The business operations of the Company are not materially affected by any seasonal or cyclical factors.

A4.
Exceptional or Unusual Items

During the current financial quarter, there was no item of exceptional or unusual nature that affects the assets, liabilities, equity, net income or cash flows of the Company.

A5.
Changes in estimates

There was no change to estimate of amount reported that has a material effect in the current financial quarter under review.

Notes : - continued
A6.
Changes in Debt and Equity Securities

During the current financial quarter, there was no issuance, cancellation, repurchase, resale and repayment of debts and equity securities.

A7.
Dividend paid

No dividend has been paid during the current financial quarter.

A8.
Segment Reporting

No segment information is prepared as the Company’s activities are predominantly in one industry segment. The segmental information by geographical segments are set out as follows :-


Segment reporting



Profit Before


Current year to date 31.12.2003
Revenue
Taxation


Analysis by geographical area
RM’000
RM’000


Operations in Malaysia
22,110
743


Operations in Europe and Asia Pacific
596
304



-------------
-------------



22,706
1,047



========
========

A9.
Valuation of Property, Plant and Equipment

The company did not carry out any valuation on its property, plant and equipment.

A10.
Material Events Subsequent to the current quarter
There were no material events subsequent to the end of the current financial quarter up to the date of this announcement.

Disclosure requirements required by the Listing Requirements of Malaysia Securities Exchange Berhad (the “Exchange”) for the MESDAQ Market

B1.
Review of Performance

In the first five (5) months of the financial year ended 31 December 2003, profit after tax has been adversely affected by the global travel restrictions imposed arising from the Severe Acute Respiratory Syndrome (“SARS”) outbreak and the aftermath of the Middle-East conflict. Since then, the performance of the Company has improved considerably and the current financial quarter ended 31 December 2003 reported a profit after tax amounting to RM2.052 million.

B2.
Comparison with Preceding Quarter

The Company was listed on the MESDAQ Market of the Exchange on 29 January 2004 and as such no comparison for the current financial quarter 31 December 2003 has been included.

B3.
Prospects


The Company, after considering the Company’s current level of operations and the current market condition, is expected to achieve satisfactory performance for the financial year ending 31 December 2004. 

B4.
Profit Forecast

No profit forecast was announced, hence there are no comparison between actual results and forecast.

B5.
Taxation


Taxation comprises the following :-



Current Year
Current Year



Quarter
To Date



31.12.2003
31.12.2003



RM’000
RM’000


Taxation based on the profit


  for the period
9
35



========
========

The provision for taxation of the Company for the current financial quarter is in respect of interest income. The business income of the Company is non-taxable as it is a company with awarded with the Multimedia Super Corridor (“MSC”) status.

Notes : - continued

B6.
Sales of Unquoted Investment and/or Properties

There was no sale of unquoted investment or properties during the current financial quarter.

B7.
Quoted Securities

During the current financial quarter, there was no purchase or disposal of quoted securities. The Company does not have any quoted securities at the end of the current financial quarter.

B8.
Corporate Development


There is no corporate proposals announced by the Company which is not completed as at the date of this announcement.

B9.
Company Borrowings and Debt Securities

During the current financial quarter, there was no issuance, cancellation, repurchase, resale and repayment of debts and equity securities.

B10.
Off Balance Sheet Financial Instruments

No off balance sheet financial instruments were utilised for the current financial quarter.

B11.
Material litigation

There was no material litigation pending as at the date of this announcement.

B12.
Dividend

No dividend has been declared or paid for the current financial quarter.

Notes : - continued

B13.
Earnings Per Share

i) Basic earnings per share


The basic earnings per share of the Company has been computed by dividing
the net profit for the relevant financial quarter/year by the corresponding
ordinary shares in issue after adjustments being made for the issuance of
the ordinary shares of RM0.10 each in OpenSys ("OpenSys Shares") ("Bonus
Shares") arising from the bonus issue of 1.05 Bonus Shares for every 1
OpenSys Share during the financial year ended 31 December 2003.


Individual Period
Cumulative Period



Preceding Year


Current Year
Corresponding



Quarter
Quarter
12 Months Ended


Unaudited
Unaudited
Unaudited
Audited


31.12.2003
31.12.2002
31.12.2003
31.12.2002


‘000
‘000
‘000
‘000

Net profit for the period (RM)
2,052
-
1,012
1,271


========
========

========
========
Number of ordinary
shares in issue
168,800
-
168,800
168,800


========
========

========
========
Ordinary shares of RM0.10 each :-

 Basic earnings per share

  (sen)
1.22
-
0.60
0.75


========
========

========
========
ii) Diluted earnings per share

Not applicable.

5
1

