Scope Industries Berhad  

 

(Company No: 591376-D)

A. Notes To The Interim Financial Report

For The Quarter Ended 31 March 2006

A1.
Basis of Preparation

The interim financial report has been prepared in accordance with Financial Reporting Standards (“FRS”) 134: Interim Financial Reporting and Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 30 June 2005. 
A2.
Audit Qualification of the Preceding Annual Financial Statements

There was no qualification in the audit report of the preceding annual financial statements of the Group.

A3.
Seasonality or Cyclicality of Operations

Generally, the sales for the Group’s products are higher in the first and second quarters of the financial year due to higher demand during the festive seasons. Save as disclosed above, the Group is not subject to seasonal or cyclical fluctuations of operations.
A4.
Material Unusual Items 

There were no material unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group that are unusual in nature, size or incidence for the current interim period and financial year-to-date. 

A5.
Changes in the Estimates

There were no changes in the estimates of amounts reported in previous quarter of the current financial year or in prior financial years that have a material effect in the current interim period.

A6.
Issuances, Cancellations, Repurchase, Resale and Repayments of Debts and Equity Securities

There were no issuances or repayments of debt or equity securities. There was also no share buy-backs, shares cancelled, shares held as treasury shares or treasury shares resold.

A7.
Dividends Paid

There was no dividend paid during the period under review.
A8.
Segment Information

	Year to date 
	Manufacturing
	Investment

holding
	Trading
	Elimination
	Group

	31 March 2006
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	REVENUE
	
	
	
	
	

	External sales
	22,884
	-
	3
	-
	22,887

	Inter-segment sales
	87
	-
	-
	(87)
	-

	Total segment

 revenue
	22,971
	-
	3
	(87)
	22,887

	
	
	
	
	
	

	RESULT
	
	
	
	
	

	Segment result
	491
	(60)
	-
	
	431

	Finance cost
	
	
	
	
	(148)

	Interest income
	
	
	
	
	-

	Profit before tax
	
	
	
	
	283

	Income tax expense
	
	
	
	
	(80)

	Net profit for the

  period
	
	
	
	
	203


A9.
Valuation of Property, Plant and Equipment Brought Forward

There was no revaluation of property, plant and equipment brought forward from the previous financial year. 

A10.
Material Events Subsequent to End of Reporting Period. 

There were no material events subsequent to the end of the current quarter that have not been reflected in the financial statement for the current quarter.

A11.
Effect of Changes in Composition of the Group

There were no changes in the composition of the Group for the period under review.

A12.
Changes in Contingent Assets and Contingent Liabilities

There were no contingent assets or contingent liabilities of the Group since the last annual balance sheet date.

B. Additional Notes Pursuant To The Listing Requirements of Bursa Securities

For The Quarter Ended 31 March 2006
B1.
Review of Results for the Quarter and Year To Date

Revenue for the current quarter and year to date increased to RM5.76 million and RM22.89 million respectively as compared to RM3.99 million and RM17.91 million respectively in the preceding year corresponding quarter and year to date due mainly to increase in assembly of printed circuit boards and the consolidation of the revenue of Trans Industry Sdn Bhd which became the wholly-owned subsidiary of Scope on 31 March 2005. However, the Group posted a loss before tax of RM1.34 million and profit before tax of RM0.28 million respectively for the current quarter and current year to date due mainly to the increase in the cost of raw materials and higher operating costs incurred. 

B2.
Comparison With Immediate Preceding Quarter’s Results

For the current quarter, the Group achieved lower revenue of RM5.76 million as compared to RM8.84 million in the preceding quarter. The Group posted a loss before tax of RM1.34 million for the current quarter as compared to profit before tax of RM1.0 million in the preceding quarter. The loss before tax is due mainly to the increase in the cost of raw materials and higher operating cost during the current quarter.

B3.
Current Year Prospects

Barring any development which may adversely affect the global electronics industry, we are confident that the Scope Group will register a better performance in the next financial quarter.  

B4.
Profit Forecast and Profit Guarantee

No profit forecast and profit guarantee have been issued by the Group for the period under review.

B5.
Taxation

The taxation figures include the following:

	
	
	
	
	Current Quarter

31.3.2006
	Current Year To Date

31.3.2005

	
	
	
	
	RM’000
	RM’000

	
	
	
	
	
	

	Current year’s tax provision
	
	
	
	(129)
	-

	Transfer to deferred taxation
	
	
	
	(167)
	80

	
	
	
	
	
	

	
	
	
	
	(296)
	80


The effective rates of taxation of the Group for the period under review are lower than the statutory rate of taxation principally due to timing differences as a result of utilisation of reinvestment allowances.

B6.
Sale of Unquoted Investments and Property

There was no disposal of unquoted investment and properties for the period under review and financial year-to-date.

B7.
Quoted Investments

There were no investments in quoted securities as at 31 March 2006.

B8.
Status of Corporate Proposals

On 15 November 2005, the Board of Directors of Scope Industries Berhad ("Company") announced that Scope Sales & Services Sdn. Bhd., a wholly-owned subsidiary of the Company, proposed to subscribe for 33,000 new ordinary shares of RM1.00 Each (“Shares”) in Paramit Scope Sdn. Bhd.(“PSSB”), representing 33% of the issued and paid-up share capital of PSSB, for a cash consideration of RM33,000 ("Proposed Subscription"). The cash consideration of RM33,000 was arrived at based on the par value of the 33,000 new Shares in PSSB to be subscribed. 

The Company announced on 15 November 2005 that it entered into a Business Agreement ("Agreement") with Paramit Corporation (M) Sdn Bhd (formerly known as Oval Lead Sdn Bhd)(“PCMSB”), Thanh Tan Nguyen ("TN") and PSSB to collaborate with each other, through PSSB and enter into commercial arrangements on arm's length basis to carry on the business of supplying new product lines for electronic components and equipment in high volume ("Business") and to regulate their respective rights and obligations in respect of the Business collaboration in accordance with the provisions of the Agreement and the Memorandum and Articles of Association of PSSB ("Proposed Business Arrangement"). 

To date, the Proposed Subscription and Proposed Business Arrangement have yet to be completed.
B9.
Group Borrowings and Debt Securities

	
	
	
	As At

31.3.2006

	
	
	
	RM’000

	Short term
	
	
	

	a.  Secured-Term Loan
	
	
	840

	                  - Hire Purchase
	
	
	                171          

	
	
	
	1,011

	Long term
	
	
	

	a.  Secured-Term Loan
	
	
	

	     - In Malaysian Ringgit
	
	
	-

	     - In United States Dollar (in Ringgit Malaysia equivalent)
	1,077

	     - Hire Purchase
	
	
	1,106

	     
	
	
	2,183

	b. Unsecured
	(in US Dollar)
	
	-

	
	
	
	

	Total borrowings
	
	
	3,194


B10. 
Financial Instruments With Off-Balance Sheet Risk

As at the date of this report, the Group has no financial instruments with off-balance sheet risk.

B11.
Material Litigation

As at the date of this report, the Group does not have any pending material litigation.

B12.
Dividend

No dividend has been recommended for the current quarter under review. 

B13.
Basic Earnings Per Share. 

	
	
	Quarter 
	Year to date

	
	
	31.3.2006
	31.3.2005
	31.3.2006
	31.3.2005

	Basic earnings per share:
	
	
	
	
	

	
	
	
	
	
	

	Net profit/(loss) for the year
	(RM’000)
	(1,048)
	(500)
	203
	1,512

	
	
	
	
	
	

	Weighted average number of ordinary shares in issue
	(‘000)
	268,182
	250,202
	268,182
	250,066

	
	
	
	
	
	

	Basic earnings (loss) per share
	(sen)
	(0.39)
	(0.20)
	0.08
	0.60
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