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UNAUDITED INTERIM FINANCIAL REPORT FOR THE QUARTER ENDED 31 DECEMBER 2023 
NOTES TO THE INTERIM FINANCIAL REPORT 
 
PART A - EXPLANATORY NOTES PURSUANT TO MALAYSIAN FINANCIAL REPORTING 

STANDARDS 134 (“MFRS 134”) 
 
A1. Basis of Preparation 
 

This interim financial report is unaudited and has been prepared in accordance with the 
requirements of the Malaysian Financial Reporting Standard (“MFRS”) 134: Interim Financial 
Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Paragraph 9.22 
of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the 
ACE Market.  
 
This interim financial report should be read in conjunction with the audited financial statements 
of the Group for the financial year ended 31 December 2022 and the accompanying explanatory 
notes. These explanatory notes provide an explanation of events and transactions that are 
significant to an understanding of the changes in the financial position and performance of the 
Group since the year ended 31 December 2022. 

 
A2. Significant Accounting Policies 
  

Adoption of Amendments to Standards 
 

The accounting policies and methods of computation adopted for the interim financial report are 
consistent with those adopted for the audited consolidated financial statements of the Group for 
the financial year ended 31 December 2022. 
 
On 1 January 2023, the Company adopted the following amended MFRS. 
 
Amendments  Title 
    
MFRS 17 : Insurance Contracts 

 
Amendments to MFRS 17 : Insurance Contracts  

 
Amendments to MFRS 17  : Initial application of MFRS 17 and MFRS 9 – Comparative 

Information 
 

Amendments to MFRS 101 : Disclosure of Accounting Policies 
 

Amendments to MFRS 108 : Disclosure of Accounting Estimates 
 

Amendments to MFRS 112 : Deferred Tax related to Assets and Liabilities arising from 
a Single Transaction 
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A2. Significant Accounting Policies (Con’t) 
 

MFRSs and Amendments to MFRSs issued but not yet effective 
 
The following are accounting standards, amendments and interpretations that have been issued 
by the Malaysian Accounting Standards Board (“MASB”) but not yet effective and have not 
applied by the Group (Con’t):  
  

 Amendments to MFRS 101, Classification of Liabilities as Current or Non-current 
(Effective from 1 Jan 2024) 

 Amendments to MFRS 16, Lease Liability in a Sale and Leaseback (Effective from 1 
Jan 2024) 

 Amendments to MFRS 101, Non-current Liabilities with Covenants (Effective from 1 
Jan 2024) 

 Amendments to MFRS 10 and MFRS 128, Sale of Contribution of Assets between an 
Investor and its Associate or Joint Venture (Deferred until further notice) 

 
A3. Auditor’s Report on Preceding Annual Financial Statements 
 
 The auditor’s report on the financial statements for the financial year ended 31 December 2022 

was not subject to any qualification. 
 
A4. Seasonal or Cyclical Factors 
 
 The operations of the Group were not affected by any seasonal or cyclical factors. 
 
A5. Unusual Items 
 

There were no items affecting assets, liabilities, equity, net income or cash flows that are 
unusual because of their nature, size or incidence during the current quarter under review. 

 
A6. Material Changes in Estimates 
 

The Group has not submitted any financial forecast or projections to any authorities during the 
current quarter and prior to the financial year ended 31 December 2022. As such, there are no 
changes in estimates that would have had a material effect on the current quarter’s results. 

 
A7. Changes in Debts and Equity Securities 
 

There were no issuances, cancellations, repurchases, resale, repayments of debt and/or 
securities, shares held as treasury shares or the resale of treasury shares during the financial 
period ended 31 December 2023. 

 
A8. Dividend Paid 
  

There were no dividends paid during the current quarter under review. 
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A9. Segmental Information  
 

Segmental information for the twelve months period ended 31 December 2023 and 31 
December 2022 are as follows: - 

 
 

A10. Valuation of Property, Plant and Equipment 
 

The valuations of property, plant and equipment have been brought forward without any material 
amendments from the previous financial statements. 

 
A11. Material Events Subsequent to the Current Quarter 
 

There was no significant event arising in the period from 1 January 2024 to the date of this 
announcement, which will have a material effect on the financial results of the Group for the 
period under review. 

 
A12. Changes in the Composition of the Group 
 

There were no changes in the composition of the Group during the current reporting quarter.  
 

A13. Contingent Liabilities 
 

The Group is not aware of any material contingent liabilities since the last reporting date as at 
31 December 2023. 
 

A14. Capital Commitments 
 

There were no material capital commitments as at the date of this report. 
  

2023 2022 2023 2022 2023 2022 2023 2022

RM RM RM RM RM RM RM RM

REVENUE:

  External revenue 38,958,309   34,204,686   39,756,536   41,271,258   (672,547)      78,042,298   75,475,944   

  Inter-segment revenue 11,799,584   15,361,473   -                  -                 (11,799,584) (15,361,473) -                 -                 

Total revenue 50,757,893   49,566,159   39,756,536   41,271,258   (12,472,131) (15,361,473) 78,042,298   75,475,944   

RESULT:

Segment results 6,549,382     10,919,414   3,821,698      (2,351,932)    301,696       (3,688,624)   10,672,775   4,878,858     

  Interest income 1,364,552     972,419        

  Amortisation (4,162,969)    (3,523,491)    

  Depreciation (1,647,787)    (1,990,960)    

  Impairment losses (30,131)         (2,330,510)    

  Other non-cash expenses (1,074,494)    (636,171)       

  Finance costs (53,830)         (63,786)         

Profit/(Loss) before Tax 5,068,117     (2,693,641)    

Income tax expense (2,400,416)    (1,503,345)    

Profit/(Loss) after Tax 2,667,701     (4,196,986)    

Malaysia Overseas Elimination Consolidated
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A15. Significant Related Party Transactions 
 

 The Group is not aware of any related party transactions which would have a significant impact 
on the financial position and business of the Group since the last reporting date as at 31 
December 2023. 

 
PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING 
REQUIREMENTS FOR THE ACE MARKET 
 
B1. Review of Performance 
 

Current quarter against previous year corresponding quarter 
The Group recorded revenue of RM20.9 million for the current quarter (“Q4FY2023”), an 
increase of RM274K as compared to revenue of RM20.5 million in the previous year’s 
corresponding quarter (“Q4FY2022”). In line with cost rationalization strategy, the Group 
reported a higher profit before tax of RM 1.0 million in Q4FY2023 as compared to RM524K in 
Q4FY2022. As a result, the Group registered profit attributable to equity holders of the parent 
company of RM673K as compared to RM261K for Q4FY2022. 
 
Current cumulative period against previous year cumulative period 
The Group recorded revenue of RM78.4 million, an increase of RM2.5 million as compared to 
revenue of RM75.4 million the corresponding financial period in the previous year. The increase 
in revenue was primarily driven by Malaysia and Indonesia segment. The Group reported a 
profit before tax of RM5.1 million as compared to a loss before tax of RM2.6 million in the 
preceding year’s corresponding financial period. As a result, the Group registered profit 
attributable to equity holders of the parent company of RM2.1 million as compared to loss 
attributable to equity holders of the parent company of RM4.1 million for the corresponding 
quarter last year.  
 

B2. Comparison with Preceding Quarter’s Results  

 Current Quarter  
Ended  

31.12.2023 
RM ’000 

Preceding Quarter  
Ended  

30.9.2023 
RM ‘000 

Revenue 20,874 21,148 
Gross Profits 19,656 20,036 
Gross Margin 94.0% 95.0% 

Profit Before Tax 1,012 1,694 

 
The Group recorded a slightly lower revenue of RM20.8 million for the current quarter 
(“Q4FY2023”) as compared to revenue of RM21.1 million in the preceding quarter 
(“Q3FY2023”). 

 
As a result, the Group recorded a lower profit before tax of RM1.0 million as compared to profit 
before tax of RM1.7 million in Q3FY2023.   
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B3. Business Prospects 
 

In the Malaysia segment, besides actively participating in local and international events to 
enhance awareness of IFCA’s latest mobile internet solutions, IFCA is looking to tap into the 
tremendous opportunity available for e-invoicing systems due to the increased demand having 
upgraded its systems to cater for this. IFCA remains focused on penetrating unexplored markets 
through its partnership program. The Board is confident that these initiatives will drive growth in 
the Malaysia segment.  
 
China property industry remains challenging. The Board, however, remains committed to 
leveraging existing market opportunities by extending its product offerings to potential 
customers outside the property market. IFCA is optimistic in extending its reach in the China 
market to over 150 major cities that remains untapped by working with local partners via a 
partner program.  
 
Indonesia segment continues to contribute positively to Group revenue and earnings particularly 
in the property market. IFCA is looking to grow this market by expanding its X-series products 
to the Human Resource, Hotel and Construction sectors.    
 
With firm enthusiasm and commitment to the strategy execution, the Board is poised to continue 
delivering a stronger performance in the next financial year. 
 
 As at 31 December 2023, the Group has relatively healthy unbilled orders in hand amounting 
to RM29.5 million. 
                 
   

B4. Profit Forecast 
 

The Group has not provided any profit forecasts in any public documents for the current quarter 
under review. 

 
 
B5. Taxation  
  

 

 Current Quarter
ended 

31.12.2023 

 Cumulative 
Quarter

12 months ended 
RM RM

Current Year 400,357                    2,603,551                 
Deferred tax 42,008                      (203,136)                   

442,365                    2,400,415                 

 
The effective tax rate is higher than the Malaysian statutory tax rate due to certain entities 
utilization of unabsorbed losses and overseas tax incentives granted to High-Tech enterprise. 
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B6. Status of Corporate Proposals Announced 
 

There were no corporate proposals announced but not completed as at the date of this 
announcement. 

 
 
B7. Group Borrowings and Debt Securities 
 

The Group does not have any borrowings and debt securities as of 31 December 2023. 
 
 
B8. Material Litigation 
 

The Group does not have any material litigation, of which, in the opinion of the Directors, would 
have a material adverse effect on the financial results of the Group as at the date of this report. 

 
 
B9. Dividend Payable 
  

No interim ordinary dividend has been declared for the financial period ended 31 December 
2023. 

 
 
B10.  Earnings per Share          
 

 3 months ended  12 months ended  

 31.12.2023 31.12.2022  31.12.2023 31.12.2022  

 RM RM  RM RM  

Total Comprehensive Income/(Expense)  

attiributable to:       

Owners of the parents 672,503 261,959  2,129,456 (4,138,801)  

Non-controlling interests (102,981) 47,440  538,245 (58,185)  

 569,521 309,399  2,667,701 (4,196,986)  

       

Number of shares       

  

Weighted average number of 
shares in issue for basic 
earnings per share 

608,290,900 608,290,900  608,290,900 608,290,900 
 

Effect of treasury shares held (3,086,100) (3,086,100)  (3,086,100) (3,086,100)  

Weighted average number of 
shares in issue of diluted 
earnings per share 

605,204,800 605,204,800  605,204,800 605,204,800 
 

       

Earnings per share (sen)       

 -Basic 0.11 0.04  0.35 (0.68)  

 -Diluted 0.11 0.04  0.35 (0.68)  

 
  



  
IFCA MSC BERHAD 

Registration No. 199701037892 (453392-T) 
(Incorporated in Malaysia) 

Page 11 

 
     B11. Notes to the Condensed Statement of Comprehensive Income 

GROUP
31.12.2023 31.12.2022

Profit/(Loss) before tax is arrrived at after (charging)/crediting: RM RM
   
Depreciation of property, plant and equipment (994,194)    (804,007)    

Depreciation of right-of-use assets (653,593)    (1,186,953) 

Amortisation (4,162,969) (3,523,491) 

Interest expenses (53,829)      (63,786)      

Interest income from short term deposits 1,364,552  972,419     

Rental income 24,608       29,362       

Reversal of impairment loss on trade receivables 808,224     268,163     

Bad debt written off (702,787)    (208,443)    

Deposit written off (121,446)    -             

Impairment loss on trade receivables (1,230,030) (1,022,985) 

Foreign exchange gain (realised/unrealised) 280,687     157,310     

Foreign exchange loss (realised/unrealised) (38,324)      (25,153)      

Loss on disposal of investment properties (232,000)    -             

Fair value (loss)/gain on investment properties (354,537)    178,866     

Loss on disposal of property, plant and equipment (5,300)        -             

Property, plant and equipment written off (11,117)      (8,159)        

Impairment loss on contract asset (30,131)      (2,330,510) 

Year-to-date 
Twelve months ended

 
 
There were no gains or/losses from the disposal of quoted and unquoted securities, investments 
and/or derivatives included in the results for the current quarter under review. 

 
B12. Authorisation for Issue  
  
 The interim financial statements were authorised for issue by the Board of Directors during 
 its meeting held on 29 February 2024. 


