NOTES TO THE ACCOUNTS 

1.        Basis of Preparation

The quarterly report is unaudited and has been prepared in accordance with MASB 26, Interim Financial reporting.

The quarterly report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this quarterly report are consistent with those adopted in the financial statements for the year ended 31 December 2002.

2.
Qualification of Financial Statements

The audit report of the annual financial statements of the Group for the financial year ended 31 December 2002 was not subject to any qualification.

3. Seasonal or Cyclical Factors

The business of the Company is not affected by any significant seasonal or cyclical factors.

4.
Nature and Amount of Unusual Items

There were no unusual items in the financial statements under review.

4. Debts and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial quarter under review except as disclosed in Note 19. 

5. Dividend 

No dividend has been declared or paid. 

6. Segmental Reporting

The segmental revenue for the financial quarter ended 31 March 2003 is as follows:


RM’000

Software solutions and related services
7,226

EDC Rental and related services
2,204


9,430

8.
Valuation of Property, Plant and Equipment

The Company did not revalue any of its property, plant and equipment.

7. Material Events Subsequent to 31 March 2003

There were no material events between 31 March 2003 and the date of this report that have not been reflected in the financial statement for the quarter under review.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial quarter under review.

9. Contingent Liabilities and Capital Commitment

There were no contingent liabilities and capital commitment as at the date of this report.

10. Review of Performance and Comparison with Preceding Quarter Results

For the quarter ended 31 March 2003, the Group achieved revenue of RM9.43 million representing a growth of 111% as compared to RM4.47 million achieved in the previous year’s corresponding quarter. As a result of higher revenue, the profit before tax for this quarter has also increased by 111% to RM0.50 million as compared to the corresponding quarter of RM0.24 million. The growth was brought about mainly by higher sales generated from rental of electronic draft capture terminals and ‘WHOOPS’.
11. Current Year's Prospects

Barring any unforeseen circumstances, the Board is positive of the Company’s performance in 2003.

12. Taxation

There is no taxation on the principal activities as the Company was granted pioneer status which exempts its income from taxation for a period of five (5) years commencing from 1 June 1999. This exemption only applies in respect of income derived from the Company's MSC-qualifying activities as set out in its application documents submitted to Multimedia Development Corporation Sdn Bhd ("MDC") at the time when the Company applied for Multimedia Super Corridor ("MSC") status. The pioneer status can be renewed upon application by the Company on or before 1 June 2004 for a further period of five (5) years. Approval is at the discretion of the Minister of International Trade and Industry with the concurrence of the Minister of Finance. 

13. Pre-acquisition Profit

There were no pre-acquisition profits or losses for the financial quarter under review. 

14. Profit on Sale of Unquoted Investment and/or Properties

There was no disposal of unquoted investment or properties during the financial quarter under review.

15. Purchase and Disposal of Quoted Securities 

There was no purchase or disposal of quoted securities during the financial quarter under review.

16. Status of Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report except the following:-

The Company issued a prospectus on 6 March 2003, the application list of which was closed on 19 March 2003 in relation to the public issue of  63,000,000 new ordinary shares of RM0.10 each at an issue price of RM0.20 per ordinary share by way of private placement and public offer in conjunction with its listing on the MESDAQ Market of the Kuala Lumpur Stock Exchange ("KLSE").

Upon the listing of the Company on 9 April 2003, the issued and paid-up share capital of the Company increased from RM18,715,178  comprising 187,151,780 ordinary shares of RM0.10 each to RM25,015,178 comprising 250,151,780 ordinary shares of RM0.10 each. 

The proceeds from the Group's Initial Public Offering ("IPO") amounted to RM12.6 million, of which RM11.294 million is for working capital and RM1.306 million is to defray listing expenses. Proceeds earmarked for listing expenses have been disbursed accordingly. As at to date, proceeds earmarked for working capital have yet to be utilised.

17. Group Borrowings and Debt Securities

The borrowings of the Group as at 31 March 2003 represented hire-purchase loans for the Group’s motor vehicles, the portion of the loans due within one (1) year was classified as short term borrowings.

18. Off Balance Sheet Financial Instruments

The Company does not have any financial instruments with off balance sheet risk as at  the date of this report.

19. Material Litigation

The Company is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Company as at the date of this report.

20. Earnings Per Share

(a)
Basic earnings per share

The earnings per share for the quarter under review is calculated by dividing the net profit attributable to shareholders of RM502,173 by the weighted average number of shares in issue of 187,151,780 ordinary shares of RM0.10 each. The earnings per share for the preceding quarter is calculated by dividing the net profit attributable to shareholders of RM237,452 by the weighted average number of shares in issue of 11,000,178 ordinary shares of RM1.00 each.

(b)
Fully diluted earnings per share


Not applicable.

21. Profit Forecast and Profit Guarantee

The Company has not issued any forecast for the current year.
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