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Condensed Consolidated Balance Sheet

At 31 March 2003

	
	
	
	
	

	
	Note
	31 March 2003

RM’000
	
	31 December 2002

RM’000

	
	
	
	
	

	Plant and Equipment
	   2
	1,450
	
	1,354

	Investment in Associate
	
	45,292
	
	42,185

	Quoted Investment
	   7
	16,551
	
	15,402

	Other Investment 
	   8
	19,316
	
	19,297

	Goodwill on Consolidation
	
	160
	
	168

	Intangible Assets
	
	9,781
	
	9,934

	Research & Development 
	
	12,100
	
	7,647

	
	
	104,650
	
	95,987

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories
	  3
	7,285
	
	6,555

	Trade receivables
	
	11,896
	
	11,184

	Amount due from Associated Co. 
	
	21,227
	
	29,002

	Others receivables & deposits
	  9
	84,850
	
	77,755

	Cash and cash equivalents
	
	3,254
	
	3,092

	
	
	128,512
	
	127,588

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade payables
	
	6,768
	
	9,075

	Other payables
	
	11,473
	
	14,891

	Amount due to directors
	
	377
	
	377

	Hire purchase creditors
	
	292
	
	311

	Short term borrowings
	 10
	74,870
	
	64,380

	      Taxation
	   
	60
	
	60

	
	
	
	
	

	
	
	93,840
	
	89,094

	
	
	
	
	

	Net current assets
	
	34,672
	
	38,494

	
	
	
	
	

	
	
	139,322
	
	134,481


Condensed Consolidated Balance Sheet

At 31 March 2003

	(continued)
	
	
	
	

	
	
	
	
	

	
	Note
	31 March 2003

RM’000
	
	31 December 2002

RM’000

	
	
	
	
	

	Financed by:
	
	
	
	

	Capital and reserves
	
	
	
	

	
	
	
	
	

	Share capital
	
	125,000
	
	125,000

	Reserves
	
	14,322
	
	9,481

	
	
	139,322
	
	134,481

	Minority shareholder’s interests
	
	-
	
	-

	
	
	
	
	

	
	
	139,322
	
	134,481

	
	
	
	
	

	
	
	
	
	

	Net tangible assets per share in sen
	
	10.3
	
	10.2


The notes on pages 6 to 11 form an integral part of these financial statements. 

Condensed Consolidated Income Statements

For the first quarter ended 31 March 2003

	
	                      Current
	                        Cumulative

	                                                     Note
	31 March 2003
	31 March 2003

	
	RM’000
	
	
	RM’000

	
	
	
	
	

	
	
	
	
	

	Revenue
	10,069
	
	
	10,069

	
	
	
	
	

	
	
	
	
	

	Operating profit
	2,175
	
	
	2,175

	
	
	
	
	

	Finance Cost
	(1,060)
	
	
	(1,060)

	Share of profit of associated company
	3,106
	
	
	3,106

	
	
	
	
	

	Profit before taxation
	4,221
	
	
	4,221

	
	
	
	
	

	Tax expense                                    
	                                 -
	
	
	                                       -

	
	
	
	
	

	Profit after taxation
	4,221
	
	
	4,221

	
	
	
	
	

	Minority interest
	-
	
	
	-

	
	
	
	
	

	
	
	
	
	

	Net profit for the period
	4,221
	
	
	4,221

	
	
	
	
	

	
	
	
	
	

	Earnings per ordinary share in sen  (Note 20) 
	
	
	
	

	
	
	
	
	

	Basic
	0.51
	
	
	0.51

	
	
	
	
	

	Weighted
	0.55
	
	
	0.55

	
	
	
	
	

	
	
	
	
	


The notes on pages 6 to 11 form an integral part of these financial statements.

Consolidated Statement of Changes in Equity

For the first quarter ended 31 March 2003

	
	
	
	
	
	

	
	Share

Capital

  RM’000
	Share

Premium

 RM’000
	Translation

Reserve  

     RM’000
	Accumulated

Loss  

     RM’000
	Total

 RM’000

	
	
	
	
	
	

	At 1 January 2003
	125,000
	      25,358
	(870)
	(15,007)
	134,481



	
	
	
	
	
	

	Share Premium
	-
	-
	-
	-
	-

	Net profit for the three months 
	-
	-
	-
	4,221
	4,221

	period
	
	
	
	
	

	Currency translation difference for the three months period
	-
	-
	620
	-
	620

	
	
	
	
	
	

	
	
	
	
	
	

	At 31 March 2003
	125,000
	25,358
	(250)
	(10,786)
	139,322

	
	
	
	
	
	

	At 1 January 2002
	93,300
	-
	(1,595)
	(23,599)
	68,106

	
	
	
	
	
	

	Initial Public Offer
	31,700
	-
	-
	-
	31,700

	Share Premium
	-
	25,358
	-
	-
	25,358

	Net profit for the year
	-
	-
	-
	8,592
	8,592

	Currency translation difference for the year
	-
	-
	725
	-
	725

	
	
	
	
	
	

	
	
	
	
	
	

	At 31 December 2002
	125,000
	25,358
	(870)
	(15,007)
	134,481

	
	
	
	
	
	


The notes on pages 6 to 11 form an integral part of these financial statements. 

Condensed Consolidated Cash Flow Statement 

For the first quarter ended 31 March 2003

	
	                Current 

 31 March 2003

                RM’000
	
	        Cumulative

31 March 2003

          RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	
	

	Profit/(Loss) before taxation
	4,221 
	
	4,221 

	
	
	
	

	Adjustments for:
	 
	
	 

	Non-Cash Items
	609
	
	609

	Tax paid
	-
	
	-

	OPERATING PROFIT BEFORE WORKING
	4,830
	
	4,830

	CAPITAL CHANGES
	
	
	

	
	
	
	

	Changes in working capital
	  
	
	  

	Net changes in current assets
	 (  756)
	
	(756)

	Net changes in current liabilities
	 (5,751)
	
	(5,751)

	NET CASH FROM/ (USED IN) OPERATING
	(6,507)
	
	(6,507)

	ACTIVITIES
	
	
	

	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	

	
	
	
	

	
	
	
	

	Purchase of fixed assets
	(205)
	
	(205)

	Development expenditure
	(4,792)
	
	(4,792)

	Investment in associate
	(3,106)
	
	(3,106)

	Quoted investment
	(1,149)
	
	(1,149)

	Other investment
	(19)
	
	(19)

	 NET CASH USED IN INVESTING ACTIVITIES
	(9,271)
	
	(9,271)

	 
	
	
	

	 CASH FLOW FROM FINANCING ACTIVITIES
	
	
	

	 Repayment of bank borrowings
	-
	
	(26,594)

	 Bridging Loan
	-
	
	60,000

	 Short term facility
	10,490
	
	-

	NET CASH USED IN FINANCING ACTIVITIES
	10,490
	
	33,406

	 
	
	
	

	Net changes in cash and cash equivalents
	(458)
	
	1,775

	Effects of exchange rate changes
	620
	
	726

	Cash and cash equivalents at beginning of the year
	3,092
	
	591

	CASH AND CASH EQUIVALENTS AT END OF THE YEAR
	3,254
	
	3,092

	
	
	
	


The notes on pages 6 to 11 form an integral part of these financial statements.

Notes to the Interim Financial Statements

For the first quarter ended 31 March 2003
1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB26, Interim Financial Reporting.

The interim financial reports should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial reports are consistent with those adopted in the financial statements for the year ended 31 December 2002 except for the adoption of MASB 26, Interim Financial Reporting,

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

2. Plant and Equipment

Plant and Equipment are stated at cost less accumulated depreciation less impairment losses. 

3. Inventories

Inventories are stated at the lower of cost and net realisable value.

4. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the first quarter.

5. Segment information

The Group’s segment revenue, result and assets employed in each segment for the current financial year to date are as follows:

	Source
	Revenue
	  Profit

before tax

	
	RM’000
	RM’000

	
	
	

	Royalty
	    2,725
	     2,108

	Software
	    5,041
	        629

	Hardware
	    2,303
	          47

	
	  10,069
	     2,784

	
	
	

	Finance Costs
	
	    (1,060)

	Depreciation and

Amortisation
	
	    (   609)            

	
	
	    (1,669)

	
	
	      1,115

	
	
	

	Associated Company
	
	      3,106

	
	
	

	
	
	      4,221

	
	
	


6. Capital Commitments

	
	31 March 2003

             RM’000

	
	

	Contracted but not provided for in the
	

	Financial statements
	               Nil


7. Quoted Securities 

a) There were no purchases or disposals of quoted securities for the current quarter and financial year to date.

b) The Group’s investments in quoted securities are as follows:-

	   
	 31 March 2003

	
	        RM’000

	At cost
	         16,551


	At net book value
	         16,551


The above investment in quoted securities comprise of shares in Intercard Wireless Limited (formerly known as Intag International Limited), a company listed in the Australian Stock Exchange.

8. Other Investments

Other investments represent deposits paid in respect of:

	
	31 March 2003

  RM’000 

	a) Right issues in IRIS Technologies (M) Sdn Bhd (IRIS Tech)
	18,966

	b) Golf Club membership
	     350

	
	19,316


    In view of the proposed acquisition of the 50.5% equity interest in IRIS Technologies (M) Sdn Bhd, the company has applied to the authorities for approval of a revision in the utilization of the amount allocated for Rights Issue to be utilised as working capital .Such approvals were granted by the Securities Commission and the KLSE on 22 April 2003 and 24 April 2003 respectively. Approval of the shareholders was subsequently obtained on 29 April 2003.  

9. Other receivable and deposits

	
	31 March 2003

	
	RM’000

	Prepayment
	  3,750

	Proposed investment in IRIS Technologies (M) Sdn Bhd
	81,100

	
	84,850


At the company’s Extraordinary General Meeting held on 29 April 2003, the shareholders have voted in favour of the proposed acquisition of 50.5% equity interest in IRIS Technologies (M) Sdn Bhd.

10. Group Borrowings and Debt Securities

	
	31 March 2003

	
	RM’000

	Bridging Loan
	60,000

	Revolving Credit
	  5,000

	Bankers Acceptance
	  9,870

	
	 74,870


11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to date.

12. Status of Corporate Proposals

The following proposals were approved by the relevant authorities and by the shareholders at the company’s Extraordinary General Meeting held on 29 April 2003.

The proposals were; 

a) Proposed Acquisition of 33,850,000 ordinary shares of RM1.00 each representing 50.5% equity interest in IRIS Technologies (M) Sdn Bhd from Berjaya Group Berhad and Bizurai Bijak (M) Sdn Bhd for a total purchase consideration of RM84,625,000

b) Proposed Acquisition of 18,000,000 Redeemable Convertible Preference Shares of RM0.01 each in IRIS Tech from NJI No.2 Investment Fund and NJI No.3 Investment Fund for a total purchase consideration of RM55,440,000 to be satisfied by either (i) RM11,088,000 in cash and issuance of new ordinary shares of RM0.15 each of ICB amounting to RM44,352,000 or (ii) fully in cash where the purchase consideration shall be reduced to RM47,340,000 and

c) Proposed revision in utilization of proceeds from the initial public offering of ICB shares 

      The authorities have also approved the Proposed Employee Share Option Scheme for 

       Eligible Employees of IRIS Corporation Berhad but due to commercial reasons,  

       it was decided to defer the proposed scheme  as per our announcement to KLSE.

13. Issuances and repayment of debt and securities

There were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

15. Material Litigation

The Group does not have any material litigation which, in the opinion of the Directors, would have a material adverse effect on the financial results of the Group.

16. Review of Performance

The Group achieved a revenue and profit before taxation of RM10.1 million and RM4.22 million respectively for the quarter under review. This result was mainly attributable to the sale of hardware and contributions from the Non-Aligned Movement (NAM) Project whereby the company was responsible for the security access control system for delegates and from our associated company IRIS Technologies (M) Sdn Bhd. 

17. Prospects

With the completion of the acquisition of the remaining shares in IRIS Technologies (M) Sdn Bhd, the Group would now consolidate its position as the premier security solutions provider and manufacturer of card readers and smart cards. The synergy arising from the acquisition would result in cost savings in the area of research and development, technical support , manufacturing, sales and administration. 

The prospect for the company for 2003 has been further enhanced with the signing of an agreement with our Nigerian partners on 24 May 2003 to supply our electronic passport technology and know how to the Government of Nigeria. The tenor of  this project over a two year period is valued at RM246 million.

18. Variance on actual results from forecast profit and shortfall in profit guarantee 

This note is not applicable

19. Dividend 

No interim dividend has been recommended for the quarter under review. 

20. Earnings Per Share

Earnings per ordinary share at 31 March 2003 is computed as follows:







Current quarter
 Cumulative 






            31 March 2003       
 31 March 2003







    RM ’000
                  RM ‘000

      Ordinary shares at 15 sen each
 
  
4,221 


4,221 

      - Basic




         833,333

        833,333

      Ordinary shares at 15 sen each


4,221


4,221
      - Weighted




         770,802

         770,802
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