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Condensed consolidated balance sheet

At 31 December 2002

	
	
	
	
	

	
	Note
	31 December 2002

RM’000
	
	31 December 2001

RM’000

	
	
	
	
	

	Plant and equipment
	   2
	1,361
	
	957

	Investment in associate
	
	47,053
	
	42,329

	Quoted investment
	   8
	15,402
	
	13,966

	Other investment 
	   9
	19,297
	
	20,013

	Goodwill on consolidation
	
	168
	
	176

	Intangible assets
	
	9,932
	
	11,544

	Research & development expenses
	
	7,824
	
	7,505

	
	
	101,037
	
	96,490

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories
	  3
	6,555
	
	4,800

	Trade receivables
	
	23,531
	
	622

	Cash and cash equivalents
	
	3,092
	
	591

	Others receivables & deposits
	 10
	78,265
	
	1,789

	Amount due from Associated Co. 
	
	16,657
	
	9,367

	
	
	128,100
	
	17,169

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade payables
	
	8,927
	
	6,430

	Other payables
	
	16,407
	
	6,519

	Amount due to directors
	
	377
	
	377

	Hire purchase creditors
	
	311
	
	280

	Short term borrowings
	 11
	64,380
	
	4,774

	Term loan
	
	0
	
	22,822

	       Taxation
	   4
	55
	
	-

	
	
	90,457
	
	41,202

	
	
	
	
	

	Net current assets/(liabilities)
	
	37,643
	
	(24,033)

	
	
	
	
	

	
	
	138,680
	
	72,457


Condensed consolidated balance sheet

At 31 December 2002

	(continued)
	
	
	
	

	
	
	
	
	

	
	Note
	31 December 2002

RM’000
	
	31 December 2001

RM’000

	
	
	
	
	

	Financed by:
	
	
	
	

	Capital and reserves
	
	
	
	

	
	
	
	
	

	Share capital
	
	125,000
	
	93,300

	Reserves
	
	13,617
	
	(20,905)

	
	
	138,617
	
	72,395

	Minority shareholder’s interests
	
	63
	
	62

	
	
	
	
	

	
	
	138,680
	
	72,457

	
	
	
	
	

	
	
	
	
	

	Net tangible assets per share (sen)
	
	10.7
	
	23.0


The notes set out on pages 6 to 11 form an integral part of, and, should be read in conjunction with the latest audited financial statements. 

Condensed consolidated income statements

For the fourth quarter ended 31 December 2002

	
	
	

	                                                     Note
	3 months ended

31 December 2002
	12 months ended

31 December 2002

	
	RM’000
	
	
	RM’000

	
	
	
	
	

	
	
	
	
	

	Revenue
	18,555
	
	
	37,644

	
	
	
	
	

	
	
	
	
	

	Operating profit
	3,542
	
	
	7,029

	
	
	
	
	

	Finance Cost
	(228)
	
	
	(1,279)

	Share of profit of associates
	1,901
	
	
	4,724

	
	
	
	
	

	Profit before exceptional item and
	5,215
	
	
	10,474

	Taxation
	
	
	
	

	
	
	
	
	

	Exceptional item                            6
	(1,981)
	
	
	(1,981)

	
	                                3,234
	
	
	                   8,493

	Tax expense                                    4
	(55)
	
	
	                      (55)

	
	
	
	
	

	Profit after exceptional item and
	3,179
	
	
	8,438

	Taxation
	
	
	
	

	Minority interest
	-
	
	
	-

	
	
	
	
	

	
	
	
	
	

	Net profit for the period
	3,179
	
	
	8,438

	
	
	
	
	

	
	
	
	
	

	Basic earnings per ordinary share  (sen) < Note 21> 
	
	
	
	

	
	
	
	
	

	At 31/12/02 (Basic)
	0.38
	
	
	1.02

	
	
	
	
	

	At 31/12/02 (Weighted)
	0.44
	
	
	1.17

	
	
	
	
	

	
	
	
	
	


The notes set out on pages 6 to 11 form an integral part of, and, should be read in conjunction with the latest audited financial statements.

Consolidated statement of changes in equity

For the fourth quarter ended 31 December 2002

	
	
	
	
	
	

	
	Share

Capital

  RM’000
	Share

Premium

 RM’000
	Translation

Reserve  

     RM’000
	Accumulated

Loss  

     RM’000
	Total

 RM’000

	
	
	
	
	
	

	At 1 January 2002
	93,300
	-
	(1,594)
	(19,311)
	72,395

	
	
	
	
	
	

	Initial Public Offer
	31,700
	-
	-
	-
	31,700

	Share Premium
	-
	25,358
	-
	-
	25,358

	Net profit for the year
	-
	-
	-
	8,438
	8,438

	Currency translation difference for the year
	-
	-
	726
	-
	726

	
	
	
	
	
	

	
	
	
	
	
	

	At 31 December 2002
	125,000
	25,358
	(868)
	(10,873)
	138,617

	
	
	
	
	
	

	At 1 January 2001
	68,300
	-
	(955)
	(21,571)
	45,774

	
	
	
	
	
	

	Issue of shares
	25,000
	
	
	
	25,000

	Net profit for the year
	-
	-
	-
	2,260
	2,260

	Currency translation difference for the year
	-
	-
	(639)
	-
	(639)

	
	
	
	
	
	

	
	
	
	
	
	

	At 31 December 2001
	93,300
	-
	(1,594)
	(19,311)
	72,395

	
	
	
	
	
	


The notes set out on pages 6 to 11 form an integral part of, and, should be read in conjunction with the latest audited financial statements. 

Condensed Consolidated cash flow statement 

For the fourth quarter ended 31 December 2002

	
	31 December 2002

RM’000
	
	31 December 2001

RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	
	

	Profit/(Loss) before taxation
	8,493 
	
	2,267 

	
	
	
	

	Adjustments for:
	 
	
	 

	Non-Cash Items
	4,509
	
	4,636

	Tax paid
	(55)
	
	-

	OPERATING PROFIT BEFORE WORKING
	12,947
	
	6,903

	CAPITAL CHANGES
	
	
	 

	
	
	
	

	Changes in working capital
	  
	
	

	Net changes in current assets
	 (30,800)
	
	3,605 

	Net changes in current liabilities
	12,077
	
	2,172

	NET CASH FROM/ (USED IN) OPERATING
	(5,776)
	
	12,680 

	ACTIVITIES
	
	
	

	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	

	Net Listing Proceeds
	57,058  
	
	-

	Purchase of shares
	(73,858)
	
	-

	Purchase of fixed assets
	(591)
	
	(390)

	Development expenditure
	(3,020)
	
	(6,792)

	Investment in associate
	(4,724)
	
	-

	Quoted investment
	(1,436)
	
	-

	Other investment
	716
	
	(50)

	 NET CASH USED IN INVESTING ACTIVITIES
	(25,855)
	
	(7,232)

	 
	
	
	

	 CASH FLOW FROM FINANCING ACTIVITIES
	
	
	

	 Repayment of bank borrowings
	(26,594)
	
	(94)

	 Bridging Loan
	60,000
	
	-

	NET CASH USED IN FINANCING ACTIVITIES
	33,406
	
	(94)

	 
	
	
	

	Net changes in cash and cash equivalents
	1,775
	
	5,354

	Effects of exchange rate changes
	726
	
	3

	Cash and cash equivalents at beginning of the year
	591
	
	(4,766)

	CASH AND CASH EQUIVALENTS AT END OF THE YEAR
	3,092
	
	591

	
	
	
	


The notes set out on pages 6 to 11 form an integral part of, and, should be read in conjunction with the latest audited financial statements.

Notes to the interim financial report

For the fourth quarter ended 31 December 2002
1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB26, Interim Financial Reporting.

The interim financial reports should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial reports are consistent with those adopted in the financial statements for the year ended 31 December 2001 except for the adoption of MASB 26, Interim Financial Reporting,

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

2. Plant and equipment

The valuations of plant and equipment have been brought forward, without amendment from the previous annual report.

3. Inventories

Stocks are stated at the lower of cost and net realisable value.

4. Taxation

	   
	 31 December 2002

	
	        RM’000

	Taxation
	         55



The charge to taxation relates to tax payable on interest income receivable.

IRIS Corporation Berhad’s operating income will however be tax exempted for a period of up to ten years commencing from 1997 as the company currently enjoys pioneer status incentive.

5. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the fourth quarter.

6. Segment information

The Group’s segment revenue, result and assets employed in each segment for the current financial year to date are as follows:

	Source
	Revenue
	  Profit

before tax

	
	RM’000
	RM’000

	
	
	

	Royalty
	    5,215
	     3,891

	Software
	  22,091
	     4,418

	Hardware
	  10,338
	     1,282

	
	  37,644
	     9,591

	
	
	

	Finance Costs
	
	    (1,279)

	Depreciation and

Amortisation
	
	    (2,617)            

	Exceptional item
	
	    (1,981)

	
	
	    (5,877)

	
	
	      3,714

	
	
	

	Associated Company
	
	      4,724

	
	
	

	
	
	      8,438

	
	
	


In accordance with MASB 23, exceptional item relates to the impairment losses in assets value made on certain of the Group’s investments. The provision for this fourth quarter ended 31 December 2003 amount to RM1.981 million 

7. Capital Commitments

	
	31 December 2002

             RM’000

	Investments
	

	Contracted but not provided for in the
	10,767

	Financial statements
	


On 4 September 2002 IRIS Corporation Bhd signed an agreement for the acquisition of the 50.5% shareholding in IRIS Technologies (M) Sdn Bhd held by Berjaya Group Bhd and Bizurai Bijak (M) Sdn Bhd. Upon completion of the acquisition IRIS Technologies (M) Sdn Bhd will become a wholly owned subsidiary of IRIS Corporation Bhd.

8. Quoted Securities 

a) There were no purchases or disposals of quoted securities for the current quarter and financial year to date.

b) The Group’s investments in quoted securities as at end of the reporting period are as follows:-

	   
	 31 December 2002

	
	        RM’000

	At cost
	         15,402


	At net book value
	         15,402


The above investment in quoted securities comprise of shares in Intercard Wireless Limited (formerly known as Intag International Limited), a company listed in the Australian Stock Exchange.

9. Other Investments

Other investments represent deposits paid in respect of:

	
	31 December 2002

  RM’000 

	a) Right issues in IRIS Technologies (M) Sdn Bhd (IRIS Tech)
	18,966

	b) Golf Club membership
	     331

	
	19,297


10. Other receivable and deposits

	
	31 December 2002

	
	RM’000

	Prepayment
	  3,892

	Deposit – Land
	     515

	Proposed investment in IRIS Technologies (M) Sdn Bhd
	73,858

	
	78,265


11. Group Borrowings and Debt Securities

	
	31 December 2002

	
	RM’000

	Bridging Loan
	60,000

	Revolving Credit
	  5,000

	Trust Receipts
	     (620)

	Group’s borrowings at 31 December 2002
	 64,380


12. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to date.

13. Status of Corporate Proposals

The following proposals have been submitted to the relevant authorities for approval. These proposals are also subject to shareholders approval in the forthcoming EGM of the Group: -

a) Proposed Acquisition of 33,850,000 ordinary shares of RM1.00 each representing 50.5% equity interest in IRIS Technologies (M) Sdn Bhd from Berjaya Group Berhad and Bizurai Bijak (M) Sdn Bhd for a total purchase consideration of RM84,625,000

b) Proposed Acquisition of 18,000,000 Redeemable Convertible Preference Shares of RM0.01 each in IRIS Tech from NJI No.2 Investment Fund and NJI No.3 Investment Fund for a total purchase consideration of RM55,440,000

c) Proposed revision in utilization of proceeds from the initial public offering of ICB shares 

d) Proposed Employee Share Option Scheme for Eligible Employees of IRIS Corporation Berhad 

14. Issuances and repayment of debt and securities

There were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

15. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

16. Material Litigation

The Group does not have any material litigation which, in the opinion of the Directors, would have a material adverse effect on the financial results of the Group.

17. Review of Performance

The Group achieved a revenue and profit before taxation of RM18.56 million and RM3.23 million respectively for the quarter under review. This result was mainly attributable to better margins derived from the sales of application software and hardware for the Automated Fingerprint Identification System in the Malaysian Passport and sales of additional autogate barrier systems to Immigration. Our associated company IRIS Technologies (M) Sdn Bhd also performed well due to the recognition of the price increase for the Malaysian Passport.

For the financial year ended 31 December 2002, the group recorded a revenue of RM37.6 million and a profit before taxation of RM8.49 million.

18. Prospects

The Group will continue to benefit from contracted sales of hardware and application software from both the Mykad and Malaysian Passport Projects in the coming financial year. The Directors are confident that with the requirement for all Malaysians to change their Identity Cards to Mykad over the next three years and the completion of the acquisition of the remaining shares in IRIS Technologies (M) Sdn Bhd, the Group expects improved results for year 2003.

19. Variance on actual results from forecast profit and shortfall in profit guarantee 

This note is not applicable

20. Dividend 

No interim dividend has been recommended for the quarter under review. 

21. Earnings Per Share

Earnings per ordinary share is computed as follows:







3 months ended
12 months ended






        31 December 2002       31 December 2002








RM ’000

RM ‘000

At 31/12/02 Ordinary shares at 15 sen each
  
3,179 


8,438 

(Basic)





         833,333

        833,333

At 31/12/02 Ordinary shares at 15 sen each

3,179


8,438
(Weighted)




         718,692

         718,692
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